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Revenue

EBITDA

Adjusted EBITDA

Loss for the period

— Continuing operations
— Discontinued operations

Basic losses per share
(RMB per share)

Diluted losses per share
(RMB per share)

Property, plant and equipment
Cash and cash equivalents
Assets of disposal group classified

as held for sale
Total assets
Total equity

Financial Summary
HBRE

Unaudited

RBEX
Six months ended June 30,
BEAA=1THLAEA

2016 2015
=E-AF —T—RF

RMB’000 RMB'000
ARBTRT  ARMTT

1l es 229,425 412,600
EBITDA (159,255) 161,628
£ EBITDA 87,977 251,297
(1,399,205) (324,369)

(554,319) (309,059)

— R R (844,886) (15,310)
ERGREE

(BRRARY) (0.485) 0.127)
RESRES
(0.485) (0.127)

As at
i

June 30, December 31,

2016

—E—XF

~NAB=1H
RMB’000 RMB'000
AR®T T AREFIT

TEE - TR RZRE 2,327,636 5,214,718
ReRREEEY 500,688 199,166
HEGTENEEED
BiE 3,492,064 448,052
7,025,024 8,090,105
699,691 2,210,996

Ml BERIERERAT « —2—~Fhiiws 05



Operating Summary

LERE

Six months ended June 30
BEAA=THLARER

2016 2015
ki nf

Properties Held by Subsidiaries B B fis&EE

Sales volume
Crude oil (barrels)
China oilfields
Kazakhstan (Emir-Qil) (Note 1)
Export sales
Domestic sales
USA (Condor)
Gas (Mscf)
Kazakhstan (Emir-Oil) (Note 1)
USA (Condor)
China oilfields
Total (BOE) (Note 1)
Net production volume
Crude oil (barrels)
China oilfields
Kazakhstan (Emir-Qil) (Note 1)
USA (Condor)
Gas (Mscf)
Kazakhstan (Emir-Qil) (Note 1)
USA (Condor)
China oilfields
Total (BOE) (Note 2)
Average daily net production
volume
Crude oil (barrels)
China oilfields
Kazakhstan (Emir-Oil)
USA (Condor)
Gas (Mscf)
Kazakhstan (Emir-Oil)
USA (Condor)
China oilfields

HE
Fd (48) 1,749,248 1,860,838
B35 1,081,839 1,256,512
M4 i 72 4738 (Emir-Oil) (Mt EE 1) 659,418 592,177
HOsE 622,116 522,280
NS 37,302 69,897
[ (Condor) 7,991 12,199
AAR(TEEIHFHER) 964,237 1,026,549
M4 & 58 2738 (Emir-Oil) (HH 55 1) 945,276 1,011,713
[ (Condor) 5,038 8,765
FE)h H 13,923 6,070
At (REE) (1) 1,909,955 2,031,979
FEE
Fd (48) 1,705,228 1,874,587
B35 1,097,274 1,264,316
M BE 7 Hr3A (Emir-Oil) (FHEE1) 599,923 598,324
%[5 (Condor) 8,031 11,947
AAR(TEEIFHER) 1,063,670 1,105,885
M4 i 72 4738 (Emir-Oil) (Mt EE1) 1,039,157 1,078,324
3B (Condor) 10,590 21,171
13,923 6,390
1,882,506 2,058,901
AEYFER

5 (48) 9,369 10,357
B A 6,029 6,985
M4 & 72 4738 (Emir-Oil) 3,296 3,306
[ (Condor) 44 66

AAR(TEEIFHER) 5,845 6,110
15§ 72 2738 (Emir-0il) 5,710 5,958
[ (Condor) 58 117
B A 77 35

Note (1):  Revenue from crude oil & gas produced by Emir Oil and FHEE(1) © Emir Oil B KA R A 85 B U AFI £ E R
relevant operating expenses were included in loss for the AEEEERPHE RS REROAE
period from discontinued operations of Condensed Interim S FT SRS o
Consolidated Statement of Comprehensive Income.

Note (2):  Based on the conversion ratio of 1 barrel of oil to 6 Mscf. MzF () : ER6FERETHERXAR=1HEHL

BELPIFE  EHBZEREN -
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Average realized price
Crude oil (US$ per barrel of
crude oil)
China oilfields
Kazakhstan (Emir-Qil)
Export sales
Domestic sales
USA (Condor)
Gas (US$ per Mscf)

Kazakhstan (Emir-Qil)
USA (Condor)
China oilfields
Lifting costs (US$ per barrel
of crude oil) (Note 3)
China oilfields
Kazakhstan (Emir-Oil)
Wells drilled during the
period (Gross)
China oilfields
Successful
Dry
Kazakhstan (Emir-Oil)
Successful
Dry
USA (Condor)
Successful
Dry

Note (3):

Lifting cost includes directly controllable costs to produce

Operating Summary

FHERER
Bl (R SREH)

AR B35
5 & 52 8738 (Emir-Oil)
A HE
BAHE
[ (Condor)
KRR (E7;/
FEETHFER)
14 5% 52 2738 (Emir-Oil)
[ (Condor)
A B0 M H
2% NETL= )
(HtaE3)
AR B e
I B 72, HT38 (Emir-Oil)
HREHE (A R)

i H
BInFH
I

4 & 5% H7 38 (Emir-0il)
I
B3

£ El (Condor)
I
Crbas

HEEQ)

a barrel of oil. Other production costs such as safety fee,
environment expenses, technical & research expenses
and overhead have not been included above since they
are not directly attributable to the production of a barrel

of oil.

Ml BERIZERERDR o —T—RFHHBME

ZERE

Six months ended June 30
BZEANA=THLEAEA
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Operating Summary

LERE

Properties Held by
Equity-accounted entities
(Group share)

Sales volume
Gas (Mscf)
China, Shanxi (Sanjiaobei
and Linxing)
Net production volume
Gas (Mscf)
China, Shanxi (Sanjiaobei
and Linxing)
Average daily net production
volume
Gas (Mscf)
China, Shanxi (Sanjiaobei
and Linxing)
Average realized price
Gas (US$ per Mscf)

China, Shanxi (Sanjiaobei
and Linxing)
Wells drilled during the
period (Gross)
China, Shanxi (Sanjiaobei
and Linxing)
Successful
Dry

RESARNERTS
BE(REEELEH)

HE
RARR(THEELFRER)
B (=346 R
)
RER
RARR(THEELFRER)

)
AFPHRER

ARR(THRELFHER)
B PE (=324E 5
e 522
FIEREE
ARR(ERT/
FTHEEIFER)
B P (=46 K
ALY
s+ 8 (B

HELTE (=40 K ERE)

BRI
2
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Six months ended June 30
BZEANA=THLEAEA

2016 2015

—EB-XREF - hF

474,806 348,272

474,806 348,272
474,806 346,647

474,806 346,647

1,915

1,915




Management Discussion and Analysis

BUSINESS REVIEW AND PROSPECTS
During the first half of 2016 (“1H2016" or the “Current
Period”), MIE Holdings Corporation (the “Company”),
together with its subsidiaries (collectively, the “Group”)
continued its strategy of scaling back capital
expenditures and enhancing operational efficiency in
response to the continually low and volatile
international oil price environment. As a result of the
above factors, the Group’s operated and net oil and
gas production decreased period-on-period. The
Group's gross operated oil and gas production
decreased by 10.6% to 3.4 million barrels of oil
equivalent (“BOE") compared with the first half of 2015
("1H2015" or the “Prior Period”), our net oil and gas
production decreased by 8.6% to 1.9 million BOE. The
Group's oil production is in line with FY2016 guidance
while gas production is slightly lower than FY2016
guidance. During the Current Period, crude oil sales
decreased by 6.0% to 1.7 million barrels while gas
sales decreased by 6.1% to 964 million standard cubic
feet ("MMscf"”). The Group's average realized oil price
and average realized gas price dropped 35.6% to
US$33.24 per barrel, and 28.6% to US$0.80 per
thousand standard cubic feet (“Mscf"), respectively.
The drop in oil prices, and the reclassification of our
Kazakhstan assets as a disposal group held for sale,
resulted in realized sales revenue decreasing by 44.4%
to RMB229.4 million from the Prior Period. EBITDA
decreased by 198.6% to negative RMB159.3 million,
whilst Adjusted EBITDA decreased by 65% to RMB88.0
million in the Current Period. Accordingly, the Group
accordingly reported a net loss of RMB1,399.2 million
during the Current Period.

BEEENWE DT

EBOBERIR

T RFLEEF( T —RFL¥EF
[ AR ])  ERERFABRKRFER
KR EERMSERE  MIBERIEBRERA
AITARR]) BEFRARWRE([AEE])
RIS AR T EARY - WARSKLE
MR- R AEBAERIEEES -
BEER _T-AERYHYERTE
AEBMOBREEEER 2R D
106%EXZAEERESE  HRFEER
ZHER L8N ELNIEEMERE - R
HMEESHE T NFEMIESIA—%m
AAREEMMER T —NEEMNIE
5l o ANHAR - AKEMFEAEER ZATH
BLOORENITEER  MAAREE
EZATEIR A 6.1% E 964 B BIZ XS 5 5
R oo FHEIRRAERE T 35.6%ZE33.24
ETL M FHERRARER T 28.6%
F080FEL/ FEELFER - AR
BRAORE TR EREENBEINEEAE
ENHREARBBHEEAE  BRAHHEE
IR 88 & WA B2 BT BB A 44.4% Z 2.294
BT AR - EBITDAE Z B 2 198.6%
EHARBEMINIBEE T EAXN
EBITDAJR A 65.0% =4 ARKESS.0EE T °
AEHAEE BT FERAARE 13992
87T °
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Management Discussion and Analysis

BEENWE D

The following table is the summary of the expenditures
incurred in our exploration, development and
production activities for the six months ended June 30,
2016:

(millions of RMB)
(AR¥BET)

i
— Ol projects (Daan, Moliging)
— Gas projects (Linxing, Sanjiaobei)
Kazakhstan (Emir-Oil W 5 4738 (Emir-Oil)
USA (Condor) %8 (Condor)

Total G

The Group also announced two major asset
divestments during the Current Period: (1) the disposal
of 60% equity interest in Palaeontol B.V. (holding
company of the Group’s Kazakhstan assets, “PBV"),
and (2) the disposal of 100% equity interest in Asia Gas
& Energy Ltd. ("Asia Gas”) (holding company of the
Group’s 51% equity interest in Sino Gas & Energy
Limited ("SGE")). These disposals allow the Group to
realign resources and provide greater flexibility in
balancing between capitalizing on any new acquisition
opportunities that may provide more long-term
strategic value to the Group and managing the various
liabilities on the Group's balance sheet during this
period of oil price volatility. Furthermore, regarding the
Kazakhstan transaction, the introduction of a strong
strategic partner with an experienced management
team will bring significant value to the assets and
create synergies for Emir-Oil.

10  MIE HOLDINGS CORPORATION e Interim Report 2016
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Production/

Exploration Development operating
expenditures expenditures expenditures
BEX RBXH EERE

NEBERPE B AT T MEERNEER
E : (1) & Palacontol B.V. (3B =@ 14 1E
FATIEE B AR - T8 A [PBV]) 60%
BWEEITIRA : RQHEEMNRARER
BRAR(TEMNRAR]) GHEEEFRE
BRAERARTHBRAA] [SGE])51%
AR BV IE AR AR B EEBEITHRA - EM{E
EEREHESASEENSRER T
FEAEA AT AREBERHEE S REAHK
BEENMKERSRERERERER
MERESENRE TEEASEEEERE
AENEEEEMEZERHEELZET
Mo fbAh - RIGEERHTIER S  Emir-0il 3|
AMBEE B EEERNEEERENE
RSB EEE I AEMIr-0Il8lE 7 R &
J,TE °



Management Discussion and Analysis

During the Current Period, there were significant
improvements in the Group's cost-efficiency and the
Group also achieved satisfactory progress towards
certain key operational objectives:

The Group made further progress in reducing
operating costs for both our China and Kazakhstan
operations. Lifting cost for Daan and Moliging in China
decreased 10.0% from US$8.59/barrel in 1H2015 to
US$7.74/barrel during the Current Period, while lifting
cost in our Kazakhstan project further decreased by
45.5% to US$2.35/barrel. EBITDA cost for our China
projects decreased from US$13.85/barrel to US$13.24/
barrel, representing a 4% reduction, while EBITDA cost
for our Kazakhstan operations decreased by 44% from
US$44.24/barrel to US$24.67/barrel as a result of lower
operating costs, lower taxes and the depreciation in
Kazakhstan Tenge.

. Emir-0il entered into a new export sales
agreement with our Kazakhstan export oil
marketing company, Euro-Asian Oil SA, effective
January 2016. Under the previous agreement,
the benchmark price was Urals (RCMB) and the
commission payable by Emir-Oil was around
US$5/barrel. Under the new export sales
agreement, the benchmark price is Brent (ICE),
the commission is approximately US$5/barrel
and the distribution expense decreased by about
US$1/barrel. As such, the Group benefited from
an overall net gain of approximately US$3/barrel
pursuant to this new export sales agreement
with Euro-Asian Oil SA, as compared to the
previous export sales agreement.

EEBENmE DI

REEEA R E P ERER AT BIRE
T LERRRRE AR o SRR - b — L
BAREBHZE LIS T HATRRMER

EEEREAAR T EEG T #E— SR
EHERERMNPEMBETISEER -
BT B R BRm AR A BT HAR8.59% 7T 1
WA 100%E7745K 7T/ 1 Btk z4h -
N4 i 52 AR 18 B B9 B A AR 4 T 45.5%
£235% 7T,/ - RETE B A EBITDARK &
HRATHAEY 13.85 7T, TR 4% & 13.24 3%
T/ o WaTE R BTE TE B M EBITDARK At
WRTEIE 4424 7T /@R L 44% = 24.67
X/ TEREAELRARK
TERR AR 2 B2 R B W (E -

e Emir-Oil 83 E 77 v5 i 52 8738 ) 0 R
H) B K Euro-Asian Oil SAZE T —1p
FHEEE R NFE— A4
e IRE R - EEERIRBSN
R # & (RCMB) 5+ & + Emir-Oil 211 &9
F&H5ET - BB HE
& HEERAMHEDRECE @
SH5ETTmMERE AR
EX M BHitt - EBRE A HEERE
FEL » B2 Euro-Asian Oil SAMFT i &
I E SRRt CIRE W -0k

sk -
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Management Discussion and Analysis

BEENWE D

. In May 2016, the Company entered into an
investment cooperation agreement to subscribe
for 34% shares in PetroBroad for a consideration
of HK$3,400 and a shareholder’s loan to
PetroBroad in the maximum amount of US$11.5
million for the sole purpose of financing any well
drilling costs incurred in the PY10-4-3 well. The
PY10-4-3 well was spudded in early August
2016. PetroBroad holds a 30-year PSC contract
with CNOOC, pursuant to which PetroBroad and
CNOOC will jointly conduct exploration,
development and production activities within the
28/03 block (67.7 km?) in the Pearl River Mouth
Basin located in the northern part of the South
China Sea. There are 4 existing wells drilled by
CNOOC in the contract area and 2 of them have
oil shows.

OUTLOOK FOR 2016

Qil prices rebounded in the second quarter of 2016,
but continued volatile swings, given concerns on the
global oversupply situation. In view of continually low
and volatile global oil prices, the Group will continue to
focus on prudent control of operating costs and capital
expenditure. The Group's two asset divestments also
enhance our financial strength and liquidity, placing
the Group in good stead to weather the downturn in
commodity prices.

On July 20, 2016, the Company completed the disposal
of the entire issued share capital of Asia Gas (holding
company of the Group’s 51% equity interest in SGE) for
US$208,173,719. The transaction includes the transfer
of a shareholder’s loan of US$91.3 million to the buyer.
Following completion of the disposal, Asia Gas ceased
to be a subsidiary of the Company.
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Management Discussion and Analysis

Review of Operating Results
Six Months Ended June 30, 2016 Compared to
Six Months Ended June 30, 2015

The Group’s management and shareholders approved
the disposal of 60% equity interest in PBV in the
Netherlands on June 20, 2016. Emir-0il, which is
located in Kazakhstan, is the 100% wholly-owned
subsidiary of PBV (collectively, the “PBV Group”). The
Kazakhstan operation is recognized as a disposal
group and a discontinued operation as at June 30,
2016, as Emir-Oil represents the business in
Kazakhstan segment, which is a major line of business
of the Group. Emir-Oil's operating results from the
Kazakhstan operation were recorded as a loss for the
period from discontinued operations, and were not
included in the results of continuing operations.

Continuing operations

Revenue

The Group’s revenue decreased by RMB183.2 million,
or 44.4%, from RMB412.6 million for the six months
ended June 30, 2015 to RMB229.4 million for the six
months ended June 30, 2016.

This decrease was mainly due to the significant
decrease in crude oil prices over the same period as
well as the decrease in the Group’s overall sales
volumes. Average realized oil price for continued
operations was US$32.16 per barrel for the six months
ended June 30, 2016, compared to US$52.98 per barrel
for the six months ended June 30, 2015. The Group’s
total crude oil sales volume for continued operations
was 1.09 million barrels for the six months ended June
30, 2016, compared to 1.27 million barrels for the six
months ended June 30, 2015.

BEEENWE DT

BEEBOE
BE-E-AEXA=Z+THELEABAHB
BEE-_Z-FAFEANA=THILANEAH
S B9 L B

EEEEEERRER -_T—XRFAA-T+
AR E & &8 2 7 PBV60% 1 1 %5 © fiL
AR BE 5 HT 38 & Emir-Oil & PBV #9 100% &
EFRR(GEAIPBVER]) c —ZT—X
FRAZTH RERMAKEBR/E
BHAMEILEX - Emir-Oil R RIS EE 52 T8
DEBEBAERAEBE E BLLE R o Emir-
Oil R I B 72 HTIB M AC & B TR AR
IHEEIBR TREERELER -

BEEERE

[
AREBHKBZHEBEE—_T—AE~A=1
B 1756 A AR AR 4126 BITR A
RN 832 LKA A% EFHE T —NF
ANAZTHIEANEASRENARE 2241E
5T o

ZRLEBRHRRBERR E—FER
HAKIR PR A R AN B 22 B2 Sl 2 AR -
EERFHYHEBEEEE-_S— <A
=tHIEANEABEAEM32163ET - M
HE-ZT-—AFNA=+H L/ EAHM
A BEM5298ETT « FEKEEBHEE
HHE-ZE—XNEXNA=Z+THI/EAH
MAEINERm MEEZE-_FT—H&EXA
=+ HIENEABERA127 81 -
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China

During the six months ended June 30, 2016, our
China oil fields realized revenue of RMB227.6
million, including RMB227.1 million, RMBO0.2
million and RMBO0.3 million from oil sales, gas
sales and service respectively.

The average realized oil price was US$32.15 per
barrel for the six months ended June 30, 2016,
compared to US$53.08 per barrel for the six
months ended June 30, 2015. Our sales volume
was 1.08 million barrels for the six months
ended June 30, 2016, compared to 1.26 million
barrels for the six months ended June 30, 2015.

USA

During the Current Period, our USA oil fields
realized revenue from crude oil sales of RMB1.8
million. The average realized oil price was
US$33.75 per barrel, with sales volume of 7,991
barrels. In six months ended June 30, 2015, our
USA oil fields realized revenue from crude oil
sales of RMB3.2 million. The average realized oil
price was US$43.27 per barrel, with a sales
volume of 12,199 barrels for the six months
ended June 30, 2015.

USA operation realized revenue from gas sales
of RMB49.7 thousand, with a realized gas price
of US$1.51 per Mscf and total gas sales volume
of 5,038 Mscf for the six months ended June 30,
2016. The realized revenue from gas sales of
RMBO0.2 million, with realized gas price of
USD2.93 per Mscf and total gas sales volume of
8,765 Mscf was recorded for the six months
ended June 30, 2015.
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Management Discussion and Analysis

Operating expenses

Depreciation, depletion and amortization. The
Group's depreciation, depletion and amortization
decreased by RMB115.8 million, or 42.3%, from
RMB273.7 million for the six months ended June
30, 2015 to RMB157.9 million for the six months
ended June 30, 2016. The decrease in
depreciation, depletion and amortization was
mainly due to: (i) the decrease in sales and
production volumes in 2016; (i) no depreciation,
depletion and amortization expenses recorded
for Riyadh property, plant and equipment and
intangible assets after Riyadh's assets and
liabilities were reclassified as “held for sale” on
June 30, 2015; and (iii) the impairment charged in
year 2015 reduced the net book value of the
property, plant and equipment, which reduced
the depreciation, depletion and amortization for
the six months ended June 30, 2016
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Management Discussion and Analysis

BEENWE D

. Taxes other than income taxes. The Group's
taxes other than income taxes decreased by
RMB6.9 million, or 51.5% from RMB13.4 million
for the six months ended June 30, 2015 to
RMB6.5 million for the six months ended June
30, 2016. The following table summarizes taxes
other than income taxes for the six months
ended June 30, 2016 and 2015:

PRC H
Urban construction tax and

education surcharge
Others

Corporate and other
segments
Withholding tax and others

China

The Ministry of Finance of the People’s Republic
of China ("MOF") has decided to increase the
threshold of the special oil income levy from
US$55 to US$65 per barrel, effective from 1
January 2015. As no sales were realized at or
above US$65 per barrel during the Current
Period, no special oil levy was incurred.
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Management Discussion and Analysis

Corporate and other segments

Withholding Tax

Withholding tax represents accrual of
withholding tax on interest charged on
intercompany loans.

Employee compensation costs. The Group's
employee compensation costs decreased by
RMB13.6 million, or 17.7%, from RMB77.0 million
for the six months ended June 30, 2015 to
RMB63.4 million for the six months ended June
30, 2016. The decrease in employee
compensation costs was primarily due to (i) a
reduction in the total number of personnel, for
the six months ended June 30, 2016; and (ii)
share based compensation share appreciation
right, which decreased by RMB14.3 million.

Purchases, services and other expenses. Our
purchases, services and other expenses
decreased by RMB5.2 million, or 9.6%, from
RMB53.9 million for the six months ended June
30, 2015 to RMB48.7 million for the six months
ended June 30, 2016. The decrease in purchases,
services and other expenses was primarily due
to the decrease of production and sales volumes
during Current Period.

Distribution and administrative expenses. The
Group's distribution and administrative expenses
decreased by RMB5.9 million, or 13.6%, from
RMB43.3 million for the six months ended June
30, 2015 to RMB37.4 million for the six months
ended June 30, 2016. The decrease in
distribution and administrative expenses was
primarily due to: (i) the stringent cost control
measures implemented by the Group; and (i) the
decrease of production and sales volumes
during the Current Period.
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Management Discussion and Analysis

BEENWE D

. Impairment. Due to the lower global oil price for
the six months ended June 30, 2016 compared
to that during FY2015, the Group has recognized
(i) an impairment charge amounting to RMB150.2
million and RMB3.0 million on the long-live
assets(including mineral extractions rights)
relating to assets in the PRC and USA,
respectively, to reflect their carrying value to the
respective estimated recoverable amount
calculated based on value-in-use; and (ii) an
impairment charge amounting to RMB42.9
million on the investment in PetroBroad, which
was purchased in May 2016.

. Other losses, net. The Group had other losses of
RMB33.7 million for the six months ended June
30, 2016, compared to other income of RMB34.2
million for the six months ended June 30, 2015.
Other losses for the six months ended June 30,
2016 arose primarily from (i) provision for bad
debt amounting to RMB23.0 million; and (i) non-
cash loss on oil options amounting to RMB14.5
million.

Finance costs, net

The Group's net finance cost decreased by RMB13.0
million, or 7.1%, from RMB183.5 million for the six
months ended June 30, 2015 to RMB170.5 million for
the six months ended June 30, 2016. The decrease in
finance cost was mainly due to gain on and unwinding
of unamortized costs from open market purchases
and cancellation of 2019 Notes amounted to RMB40.9
million; and which are partially set off by an increase
of exchange loss amounting to RMB10.5 million.
Finance income is RMB10.9 million for the six months
ended June 30, 2016 compared to RMB18.0 million for
the six months ended June 30, 2015.
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Management Discussion and Analysis

Share of loss of joint ventures

The Group holds a 51% interest in SGE. This investment
is accounted for as a joint venture by the Group and
our share of loss of SGE decreased from RMB12.6
million for the six months ended June 30, 2015 to
RMB2.8 million for the six months ended June 30, 2016,
as a result of SGE's recognition of pilot gas sales
revenue during the Current Period.

Loss before income tax

The Group's loss before income tax was RMB487.7
million for the six months ended June 30, 2016,
compared to the loss before income tax of RMB295.6
million for the six months ended June 30, 2015, an
increase of RMB192.1 million, or 65.0%. This decrease
was primarily due to the cumulative effects of factors
given above.

Income tax expense

The Group recorded income tax expense for continued
operations of RMB66.6 million for the six months
ended June 30, 2016, compared to income tax expense
of RMB13.5 million for the six months ended June 30,
2015, an increase of RMB53.1 million, or 393.3%. This
change was primarily due to (i) the tax from the gain
on disposal of Pan-China Resources Ltd. in FY2014 of
RMB 59.4 million; and (ii) the increase in loss before
income tax (in fact loss for certain of our operations)
for the period ended June 30, 2016. The effective tax
rate for the six months ended June 30, 2016 was -14%
compared to an effective tax rate for the six months
period ended June 30, 2015 of -5%.
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Management Discussion and Analysis

BEENWE D

Loss for the period from continuing
operations

As a result of the foregoing, our loss for the period
from continuing operations ended June 30, 2016 was
RMB554.3 million, compared to a net loss of RMB309.1
million for the six months ended June 30, 2015, an
increase of RMB245.2 million, or 79.3%.

Loss for the period from discontinued
operations

The Group's loss for the six months ended June 30,
2016 from discontinued operations was RMB844.9
million, compared to the loss of RMB15.3 million for
the six months ended June 30, 2015, an increase of
RMB829.6 million, or 5,422.2%. This increase was
primarily due to the fact that property, plant and
equipment and intangible assets related to Kazakhstan
were written down by RMB663.0 million and RMB202.9
million to RMB1,927.3 million and RMB143.3 million,
respectively, which was partially set off by the net
profit for Kazakhstan operation amounting to RMB21.0
million.

Loss for the period

The Group's loss for the six months ended June 30,
2016 was RMB1,399.2 million, compared to the loss of
RMB324.4 million for the six months ended June 30,
2015, an increase of RMB1,074.8 million, or 331.3%.
This increase was primarily due to the cumulative
effects of the above factors.
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Management Discussion and Analysis

EBITDA AND ADJUSTED EBITDA

We provide a reconciliation of EBITDA and adjusted
EBITDA to loss for the period, our most directly
comparable financial performance calculated and
presented in accordance with IFRS. EBITDA refers to
continuing earnings before finance income, finance
costs, income tax and depreciation, depletion and
amortization. Adjusted EBITDA refers to EBITDA
adjusted to exclude non-cash and non-recurring items
such as share-based compensation expense, assets
impairment loss, geological and geophysical expense,
withholding tax arising from intercompany loan, gains
on write-off payables and any other non-cash or non-
recurring income/expenses.

We have included EBITDA and adjusted EBITDA as we
believe EBITDA is a financial measure commonly used
in the oil and gas industry. We believe that EBITDA and
adjusted EBITDA are used as supplemental financial
measures by our management and by investors,
research analysts, bankers and others, to assess our
operating performance, cash flow and return on
capital as compared to those of other companies in
our industry, and our ability to take on financing.
However, EBITDA and adjusted EBITDA should not be
considered in isolation or construed as alternatives to
profit from operations or any other measure of
performance or as an indicator of our operating
performance or profitability. EBITDA and adjusted
EBITDA fail to account for tax, finance income, finance
costs and other non- operating cash expenses. EBITDA
and adjusted EBITDA do not consider any functional or
legal requirements of the business that may require us
to conserve and allocate funds for any purposes.

The following table presents a reconciliation of EBITDA
and adjusted EBITDA (for continuing operations only)
to loss before income tax for each period indicated.
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Management Discussion and Analysis
EEENWR DM

Six months Ended June 30,
BEANA=THLEAEAHM
2016 2015
—EB-XREF - hF
RMB’000 RMB’000
AR%T T ARBTT

Loss before income tax BRETSBIRIE 18 (487,714) (295,558)
Finance income A5 U A (10,895) (17,990)
Finance costs 5% F 181,436 201,524
Depreciation,depletion and E - EREE

amortization 157,918 273,652
EBITDA EBITDA (159,255) 161,628

Value of employee services under B&ERZ#EET 21 T & 8 IRFE A A

stock option schemes 9,282 8,754
Impairment DERIEREES 196,154 85,031
Losses on changes in fair value of {744 & T AR R BEIEL

derivative financial instrument 12,251
Geological and geophysical I E K B IE &

expense 1,227 15,272
Withholding tax RINREE 5,278 10,814
Gains from investment in available ] H & & EE AR WS

for sale financial assets - (1,338)
Gains on write-off payables, net  JEEREEAE - FE - (28,864)
Provisions for bad debt TR 23,040 -
Adjusted EBITDA #K 87,977 251,297
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Management Discussion and Analysis

The Group’s EBITDA decreased by approximately
RMB320.9 million, or 198.6%, from approximately
RMB161.6 million for the six months ended June 30,
2015 to approximately negative RMB159.3 million for
the six months ended June 30, 2016. The decrease was
due to: (i) the decrease in realized oil price and sales
volume; and (ii) the Group recognized an impairment
totally amounting to RMB196.2 million on the long-live
assets during the six months ended June 30, 2016.

The Group's adjusted EBITDA decreased by
approximately RMB163.3 million, or 65.0%, from
approximately RMB251.3 million for the six months
ended June 30, 2015 to approximately RMB88.0 million
for the six months ended June 30, 2016. The decrease
in adjusted EBITDA was also due to the decrease in
realized oil price and sales volume.
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Management Discussion and Analysis
EEENWR DM

The Group's EBITDA and Adjusted EBITDA by operating & Z_—Z— X E A=+ HIENEA K
segment for the six months ended June 30, 2016 are &3R4 4 5 4F i 48 51| & EBITDA R 45 3 %
out below: EBITDAZA T FT7R -

six months ended June 30, 2016
BE-Z-AERA=THLAEAHH
PRC USA  Corporate Total

E £ kS &%
RMB'000  RMB'000  RMB'000  RMB'000
ARBTR AREMTR ARMTR AR®TR

Loss before income tax BRATS B AT B 1 (183,632) (4,840) (299,242) (487,714)
Finance income B (591) (2,665) (7,639) (10,895)
Finance cost BT 10,917 7 170,512 181,436
Depreciation,depletion and wE

amortization 155,922 1,770 226 157,918
EBITDA EBITDA (17,384) (5,728) (136,143) (159,255)
Value of employee services  BRREE I TES

under stock options schemes  BR#&AK 2% 1,643 - 7,639 9,282
Assets impairment loss VERIEE=EN 150,245 3,030 42,879 196,154
Losses from changes in TESBTIANA

fair value of derivative BEEX

financial instrument - - 12,251 12,251
Geological and geophysical /& RHIRMIEE A

expense - - 1,227 1,227
Withholding tax RINREH - - 5,278 5,278
Provisions for bad debt HEie - - 23,040 23,040
Adjusted EBITDA EREBITDA 134,504 (2,698) (43,829) 87,977
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Management Discussion and Analysis
EEENWR DA

Six months ended June 30
= AEANA=TAL
USA Corporate Total
&H CHE
RMB'000 RMB'000
ARETT ARETR

Loss before income tax BRETS R A EE (69,250) 23,440 (249,743) (295,558)
Finance income B (14,838) (1,509) (1,643) (17,990)
Finance cost BI%ER 26,492 4,323 170,709 201,524
Depreciation, depletionand — #7& - i R

amortization 273,081 333 238 273,652

EBITDA EBITDA 215,485 (80,444) 161,628

Value of employee services g

under stock options schemes | (A 5318 8,754
Assets impairment loss - 85,031
Geological and geophysical /& R FRMIEE A

expense 15,272 15,272
Withholding tax IR 10,814 10,814
Gains from investment in ATt

available for sale financial Yzs

assets (1,338) (1,338)
Gains on write-off payables, net & & F - (28,864)

Adjusted EBITDA B EBITDA 303,952 251,297
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Management Discussion and Analysis

BEENWE D

LIQUIDITY AND CAPITAL RESOURCES
overview

Our primary sources of cash during the six months
ended June 30, 2016 were cash flows generated from
investing activities.

In 1H2016, we had net cash used in operating activities
of RMB223.7 million, net cash generating from
investing activities of RMB625.3 million and net cash
used in financing activities of RMB106.7 million and a
translation gain for foreign currency exchange of
RMBS8.1 million, resulting in a net increase in cash and
cash equivalent of RMB294.9 million compared to the
cash balance of RMB203.0 million as at December 31,
2015.

Cash used in operating activities

Net cash used in operating activities was RMB223.7
million for the six months ended June 30, 2016. In
1H2016, our net cash used in operating activities
included a loss before income tax of RMB487.7 million
adjusted for, among other things, depreciation,
depletion and amortization of RMB157.9 million, net
interest expenses of RMB163.0 million, an unrealized
foreign exchange loss of RMB7.6 million, an
impairment loss on assets of RMB196.2 million, loss
from changes in fair value of derivative financial
instrument of RMB12.3, value of employee services
under stock option scheme of RMB9.3 million, share of
loss from investments accounted for using the equity
method of RMB2.8 million and provision for bad debt
of RMB23.0 million. The cash movements from
changes in working capital in the six months ended
June 30, 2016 included an increase in trade and other
receivables of RMB112.5 million; a decrease in trade
and other payables of RMB3.1 million; an increase in
inventories of RMB6.6 million; interest paid of
RMB189.5 million; income tax paid of RMB5.5 million
and cash generated from discontinued operations of
RMB9.1 million.
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Management Discussion and Analysis

Net cash generated from operating activities was
RMB87.0 million for the six months ended June 30,
2015. In the first half of 2015, our net cash generated
in operating activities included a loss before income
tax of RMB295.6 million adjusted for, among other
things, depreciation, depletion and amortization of
RMB273.7 million, net interest expenses of RMB186.5
million, an unrealized foreign exchange gain of RMB3.0
million, an impairment loss on assets of RMB85.0
million, value of employee services under stock option
scheme of RMB8.8 million, share of loss from
investments accounted for using the equity method of
RMB12.6 million and gains on write-off payables of
RMB28.9 million. The cash movements from changes
in working capital in the six months ended June 30,
2015 included a decrease in trade and other
receivables of RMB79.0 million; a decrease in trade
and other payables of RMB54.1 million; a decrease in
inventories of RMB60.1 million; interest paid of
RMB162.0 million; and income tax paid of RMB6.3
million and cash used in discontinued operations of
RMB68.8 million.

Cash generated from investing activities
Net cash generated from investing activities for the six
months ended June 30, 2016 amounted to RMB625.3
million, mainly as a result of purchases of: (i) property,
plant and equipment of RMB37.7 million, (ii) capital
investment in associate accounted for using the equity
method of RMB 43.5 million, (iiiinet cash flow from
investment in available for sale financial assets of
RMB3.0 million, (iv) loans to investments accounted for
using the equity method of RMB13.0 million, (v)
acquisition of non-controlling interests of RMB90.5
million,(vi) purchase of derivative financial instruments
of RMB124.0 million, and (vii)cash used in investing
activities in discontinued operations of RMB118.6
million, offset by: (i) a decrease in restricted bank
deposits of RMB412.9 million, (ii) Received from
disposal of subsidiaries of RMB595.8 million, (iii)
interest received of RMB20.2 million, and (iv) proceeds
from disposal of derivative financial instruments of
RMB26.7 million.
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Management Discussion and Analysis

BEENWE D

Net cash used in investing activities for the six months
ended June 30, 2015 amounted to RMB386.7 million,
mainly as a result of purchases of: (i) property, plant
and equipment of RMB245.7 million, (ii) capital
investment in associate accounted for using the equity
method of RMB2.5 million, (iii) loans to investments
accounted for using the equity method of RMB106.4
million, (iv)cash used in investing activities in
discontinued operations of RMB63.9, and (v) others of
RMBO.2 million, offset by: (i) net cash inflow from
investment in available for sale financial assets(i.e.
preferred shares and bonds) of RMB28.3 million, (ii) a
decrease in restricted bank deposits of RMB2.8 million,
and (iii) interest received of RMBO0.9 million.

Cash used in financing activities

Net cash used in financing activities for the six months
ended June 30, 2016 amounted to RMB106.7 million
due to proceeds from borrowings of RMB481.5 million,
offset by: (i) payment made to repurchase of the 2019
Notes of RMB110.7 million; (ii) repayments of
borrowings of RMB463.2 million, and (i) payment of
loan arrangement and other fees of RMB14.3 million.

Net cash used in financing activities for the six months
ended June 30, 2015 amounted to RMB21.5 million due
to proceeds from borrowings of RMB253.1 million,
offset by: (i) payment for repurchase and cancellation
of shares of RMB17.6 million, (i) payment for shares
purchased under share award scheme of RMB11.1
million, (iii) repayments of borrowings of RMB1.5
million, and (iv) increase in pledged deposit of
RMB244.4 million.
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Management Discussion and Analysis

As at June 30, 2016, the Group’s bank borrowings and
Senior Notes amounted to approximately RMB4,941.9
million, representing a decrease of approximately
RMB12.2 million as compared to December 31, 2015.
Among which, borrowings repayable within one year
amounted to approximately RMB559.9 million,
representing an increase of RMB30.0 million as
compared to December 31, 2015. All of the Group's
bank borrowings and Senior Notes are denominated in
RMB and United States Dollars. The Group’s bank
borrowings and Senior Notes are all at fixed interest
rates. No hedging instruments are used for bank
borrowings and Senior Notes.

Our gearing ratio, which is defined as total borrowings
less cash and cash equivalents (“Net Borrowings”)
divided by the sum of Net Borrowings and total equity,
increased from 68.3% as at December 31, 2015 to
86.4% as at June 30, 2016.

Our Total Borrowings to Adjusted EBITDA ratio, which
is defined as total borrowings divided by Adjusted
EBITDA increased from 13.39 as at December 31, 2015
t0 28.09 (annualized) as at June 30, 2016.

Market Risks
Our market risk exposures primarily consist of
fluctuations in oil prices and exchange rates.

Oil price risk

Our realized oil prices are determined by reference to
oil prices in the international market, changes in
international oil prices will have a significant impact on
us. Unstable and highly volatile international oil prices
may have a significant impact on our revenue and
profit. During the first half of 2016, the Group entered
into oil hedge options contracts to manage its price
risk.
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Management Discussion and Analysis

BEENWE D

Currency risk

The majority of the Group’s China operation sales are
in US dollars, while production and other expenses in
China are incurred in RMB. The RMB is not a freely
convertible currency and is regulated by the PRC
government. Limitations on foreign exchange
transactions imposed by the PRC government could
cause future exchange rates to vary significantly from
current or historical exchange rates.

The functional currency of the Kazakhstan subsidiary is
in US dollars and all export sales are in US dollars. The
transactions of the Kazakhstan subsidiary which are
denominated in the Kazakhstan Tenge are exposed to
fluctuations in the US dollars and Kazakhstan Tenge
exchange rate. Management is not in a position to
anticipate changes in the PRC foreign exchange
regulations or the fluctuations between the US dollar
and Kazakhstan Tenge exchange rates, and as such is
unable to reasonably anticipate the impacts on the
Group's results of operations or financial position
arising from future changes in exchange rates.

The Group currently does not engage in hedging
activities designed or intended to manage foreign
exchange rate risk. The Group will continue to monitor
foreign exchange changes to best preserve the
Group's cash value.

CHARGES ON GROUP ASSETS

As at 30 June 2016, RMB397.9 million term loan was
secured by the charge over shares in respect of the
entire issued share capital of a subsidiary. On July 11,
2016, the Group repaid the loan in full. Other than that,
RMB162.0 million bank loan was secured by the
Group's right to receive its share of revenue allocated
under Daan PSC.
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Management Discussion and Analysis

EMPLOYEES

As at June 30, 2016, the Company had 1,624
employees, with 1,400 based in China (Mainland and
Hong Kong), 220 based in Kazakhstan and 4 based in
USA. There have been no material changes to the
information disclosed in the Annual Report 2015 in
respect of the remuneration of employees,
remuneration policies and staff development.

CONTINGENCIES

0]

On August 28, 2000, MI Energy Corporation
("MIE") entered into a PSC with Sinopec for
exploration and development of Luojiayi 64
block at Shengli oilfield in Shandong Province,
which was suspended since the end of 2004. In
April 2005, MIE requested an extension from
Sinopec to restart the project. On September
27, 2006, MIE received a letter from Sinopec
denying the request to restart the project and
seeking to terminate the PSC on the grounds
that the extension period of the trial-
development phase had expired and MIE had
not met its investment commitment under the
PSC. The Company believes its investment in
the project at Shengli oilfield had met the
required commitment amount under the PSC.
The PSC with Sinopec has not been formally
terminated and the dispute has not entered any
judicial proceedings. As advised by the external
legal counsel of the Company, the probability of
claim from Sinopec for unfulfilled investment
commitment, if any, in relation to the pilot-
development phase is remote as the statute of
limitations has run out.

Arising from certain service contracts entered
into by Emir-Oil with its service provider which
incorporate a clause related to foreign
exchange indexation, the Group is subject to
indexation reimbursement to the service
provider if the fluctuation of the Kazakhstan
Tenge to the US$ is beyond a certain threshold,
subject to the agreement between Emir-Oil and
the service provider. The estimated indexation
reimbursement as at June 30, 2016 is US$1.7
million (equivalent to RMB11.3 million) (2015:
Nil).
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
As at June 30, 2016, the interests or short positions of
the directors of the Company (“Directors”) and the
chief executives of the Company in the shares,
underlying shares and debentures of the Company
and its associated corporations, within the meaning of
Part XV of the Securities and Futures Ordinance
("SFQ"), which will have to be notified to the Company
and The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which
he/she is taken or deemed to have under such
provisions of the SFO), or which will be required,
pursuant to section 352 of the SFO, to be recorded in
the register referred to therein, or which will be
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model
Code") contained in the Listing Rules, were detailed as
follows:

Name of

Name of Director Corporation interest

EEME EEERE

Mr. Zhang Ruilin
RInRITAE

Our Company
/NG|
AL EE

Capacity ~Nature of

510 RSt

Interest of controlled
corporation (Note 2)
Bt 5 2)

Interest of controlled

EEREFETRARRELAFNE
AR EERG - HmMKRHRE
HEPHANERR SKE

RIZ-—RERA=TRH  ARAEER
TETBABRARR MEEEZER CEE
REFIBEGI((E5 RG] E
XVER) Bty AR R EREERHEE
RIgFEH R BEGRPIEXVERET M8 &8
AHEARRRAREEBERZAARA A
(M2 P ) Rz oA B (BIERIEE S X
B RO T B (E S AR A B 4
BmEKRE) - HIRIEE KB E GPIS 352
R EAB RN ZIGFIEM B AN
BaRORE - JRERR ETRAR LT
BITANBERETESRRHNEETR (15
ST ]) AAE AR R MR TR s o
IRBFRAT

Number of
ordinary shares
(including
options to be
exercised)
RO®E (8%

B 17 {6 8 B )

Approximate
total percentage
of interest in
the corporation
HEEERN
BOBEIL

1,638,829,234 (L)

211,855,234 (S)

corporation (Note 3)

P HIE E 2
Beneficial owner (Note 4)

BEE3)

5,087,000 (L)

REHEAA (HHRE4)
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Name of Director

ExpR

Mr. Zhao lJiangwei
b e

Mr. Zhao Jiangwei
HIREE

Mr. Mei Jianping
3=t

Mr. Jeffrey Willard Miller
Jeffrey Willard Miller 5 4

Name of
Corporation

EEEE

Our Company

Far East Energy
Limited (“FEEL")

(==

Our Company

Our Company
&

Mr. Andrew Sherwood Harper Our Company

Andrew Sherwood Harper

bt

Mr. Tian Hongtao
AE S E

Our Company
¢

Capacity “Nature of
interest

B EmitE

Interest of controlled
corporation (Note 2)
SR
Interest of controlled
corporation (Note 3)
il #3)
Beneficial owner (Note 4)
A A (HaE4)

Beneficial owner (Note 2)
A (B aE

Beneficial owner (Note 2)
AA )

Beneficial owner

.

Beneficial owner
EHBEAA

Beneficial owner

ZZEUN

Beneficial owner
BA

Other Information

Number of
ordinary shares
(including
options to be
exercised)
RO#E (BF
AT )

1,638,829,234 (L)

211,855,234 (S)

7,287,000 (L)

1,267,933 (1)

1,811,333 (L)

3,441,000 (L)

5,400,000 (L)

Approximate
total percentage
of interest in
the corporation
HEEERN

#

55.77%
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Other Information
HibEHR

Note:
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The letter “L" denotes the person’s long position in the
shares of the Company. The letter “S” denotes the person’s
short position in the shares of the Company.

FEEL is held by Ms. Zhao Jiangbo (“Mrs. Zhang"), Mr. Zhang
Ruilin (“Mr. Zhang") and Mr. Zhao Jiangwei (“Mr. Zhao") as to
80%, 9.99% and 10%, respectively. On May 24, 2013, 72,000
shares in FEEL were issued to Mrs. Zhang, 399,070,000
shares in the Company were transferred from FEEL to
Champion International Energy Limited (“Champion”),
399,070,000 shares in the Company were transferred from
FEEL to Orient International Energy Limited (“Orient”),
475,000,000 shares in the Company were transferred from
FEEL to New Sun International Energy Limited (“New Sun”)
and 141,460,000 shares in the Company were transferred
from FEEL to Power International Energy Limited (“Power”).
Each of Champion, Orient, New Sun and Power is a wholly-
owned subsidiary of Sunrise Glory Holdings Limited, which is
itself a wholly-owned subsidiary of FEEL. Mrs. Zhang, Mr.
Zhang and Mr. Zhao have entered into an Acting-in-Concert
Agreement under which they agreed to act in concert in
relation to all matters that require the decisions of the
shareholders of FEEL. Pursuant to the Acting-in-Concert
Agreement, if a unanimous opinion in relation to the matters
that require action in concert is unable to be reached, Mr.
Zhang shall be allowed to vote on his, Mrs. Zhang's and Mr.
Zhao's shares.

The long interests which FEEL, Mr. Zhang and Mr. Zhao have
in the 1,638,829,234 shares in the Company include (i) the
beneficial interests which FEEL has (and in the case of Mr.
Zhang and Mr. Zhao, the indirect beneficial interests which
they have (through their shareholdings in FEEL)) in the
1,414,600,000 shares in the Company held by FEEL through
its subsidiaries, (i) the 4,987,000 share options granted to
Mr. Zhang, (i) the 4,987,000 share options and 1,150,000
underlying shares of the awarded shares granted to Mr.
Zhao, (iv) the call option which FEEL, Mr. Zhang and Mr. Zhao
have been granted, pursuant to a put and call option
agreement, over the 211,855,234 shares in the Company
held by Mr. Ho Chi Sing through Celestial, as further
described in note (3) below, (v) the 100,000 shares owned by
Mr. Zhang himself, and (vi) the 1,150,000 shares owned by
Mr. Zhao himself.
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3) The Company was informed on November 8, 2014 that TPG
Star Energy Ltd. and Celestial had entered into a sale and
purchase agreement pursuant to which Celestial had
acquired and TPG Star Energy Ltd. had sold 211,855,234
ordinary shares in the Company.

On November 8, 2014, FEEL, Mr. Zhang, Mr. Zhao, Mrs. Zhang
and Celestial entered into a put and call option agreement in
relation to certain of the shares, pursuant to which the
parties to the put and call option agreement have agreed to
grant each other certain rights in relation to their Shares, and
section 317(1)(a) of the SFO applies. Mr. Ho Chi Sing is the
sole shareholder of Celestial.

In particular, Mr. Ho Chi Sing, through his holdings in
Celestial, is beneficially interested in 211,855,234 shares in
the Company. Pursuant to the abovementioned put and call
option agreement, Mr. Ho Chi Sing and Celestial have been
granted a put option to resell/put 211,855,234 shares to
FEEL, Mr. Zhang and Mr. Zhao.

(4) These interests represent interests in outstanding stock
options under the Plan and the Scheme. For further details,
please refer to the section headed “Share Options”. Mr.
Zhang's interests includes the 100,000 shares held by
himself. Mr. Zhao's interests includes the 1,150,000 shares
held by himself.

Save as disclosed above and in the section headed
“Share Options”, as at June 30, 2016, none of the
Directors or the chief executives of the Company had
any interests or short positions in the shares,
underlying shares or debentures of the Company or
any associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she had taken
or was deemed to have under such provisions of the
SFO) or which were required to be entered into the
register kept by the Company pursuant to Section 352
of the SFO or which were required to be notified to the
Company and the Stock Exchange pursuant to the
Model Code; nor had there been any grant or exercise
of rights of such interests during the six months ended
June 30, 2016.
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Other Information

SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
OF THE COMPANY

So far as the Directors are aware of, as at June 30,
2016, the following persons (other than the Directors,
chief executive(s) or members of the Group) who had
interests and/or short positions in the shares or
underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or, which
would be required, pursuant to section 336 of the SFO,
to be entered into the register referred to therein,
were as follows:

Party Capacity/
Name of interested  Nature of interest

51 HmitE

Ms Zhao Jiangbo Interest of controlled corporations (Note 2)
FPEHIE B3t 2)

Interest of contro\led corporations (Note 2)

Ho Chi Sing

Celestial Energy Limited
(“Celestial")

Citigroup Inc. Interest of ont Il dcorporatlon (Note 4)
PR
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FERRRFLTIMRG - HMER
RRRANEGR KR

REEMA R-B-RFXA=TH"
THAL(BREE TETRASIAKHE
BB R BSN IR R 2 B9 SRR RR 1
BARRESRHAREOIEXVEHBE2R3
DEMARAATRBENES R HKR
IARIRE 5 R I E R0 336 fRAB LR
2GR 2 B R T AR S SR
T

Total number of Approximate
Shares (including percentage of
options to interest in

be exercised) our company
RIDEE LERNEIE: :4: 1)
(BIEATEBRE) BB

1,638,829,234 (L) 55.77%
211,855,234 (S) 7.21%

1,638,829,234 (L) 55.77%
211,855,234 (S) 7.21%

1,638,829,234 (L) 55.77%
211,855,234 (S) 7.21%

1,638,829,234 (L) 55.77%
211,855,234 (S) 7.21%

208,917,924 (L) 7.10%
66,883,027 (P) 2.27%




Notes:

The letter “L" denotes the person’s long position in the
shares of the Company. The letter “S” denotes the person’s
short position in the shares of the Company. The letter "P"
denotes lending pool in the shares of the Company.

FEEL is held by Mrs. Zhang, Mr. Zhang and Mr. Zhao as to
80%, 9.99% and 10%, respectively. On May 24, 2013, 72,000
shares in FEEL were issued to Mrs. Zhang, 399,070,000
shares in the Company were transferred from FEEL to
Champion, 399,070,000 shares in the Company were
transferred from FEEL to Orient, 475,000,000 shares in the
Company were transferred from FEEL to New Sun and
141,460,000 shares in the Company were transferred from
FEEL to Power. Each of Champion, Orient, New Sun and
Power is a wholly-owned subsidiary of Sunrise Glory Holdings
Limited, which is itself a wholly-owned subsidiary of FEEL.
Mrs. Zhang, Mr. Zhang and Mr. Zhao have entered into an
Acting-in-Concert Agreement under which they agreed to
act in concert in relation to all matters that require the
decisions of the shareholders of FEEL. Pursuant to the
Acting- in-Concert Agreement, if a unanimous opinion in
relation to the matters that require action in concert is
unable to be reached, Mr. Zhang shall be allowed to vote on
his, Mrs. Zhang's and Mr. Zhao's shares.

The long interests which FEEL, Mr. Zhang and Mr. Zhao have
in the 1,638,829,234 shares in the Company include (i) the
beneficial interests which FEEL has (and in the case of Mr.
Zhang and Mr. Zhao, the indirect beneficial interests which
they have (through their shareholdings in FEEL)) in the
1,414,600,000 shares in the Company held by FEEL through
its subsidiaries, (ii) the 4,987,000 share options granted to
Mr. Zhang, (iii) the 4,987,000 share options and 1,150,000
underlying shares of the awarded shares granted to Mr.
Zhao, (iv) the call option which FEEL, Mr. Zhang and Mr. Zhao
have been granted, pursuant to a put and call option
agreement, over the 211,855,234 shares in the Company
held by Mr. Ho Chi Sing through Celestial, as further
described in note (3) below, (v) the 100,000 shares owned by
Mr. Zhang himself, and (vi) the 1,150,000 shares owned by
Mr. Zhao himself.
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The Company was informed on November 8, 2014 that TPG
Star Energy Ltd. and Celestial had entered into a sale and
purchase agreement pursuant to which Celestial had
acquired and TPG Star Energy Ltd. had sold 211,855,234
ordinary shares in the Company.

On November 8, 2014, FEEL, Mr. Zhang, Mr. Zhao, Mrs. Zhang
and Celestial entered into a put and call option agreement in
relation to certain of the shares, pursuant to which the
parties to the put and call option agreement have agreed to
grant each other certain rights in relation to their Shares, and
section 317 (1) (a) of the SFO applies. Mr. Ho Chi Sing is the
sole shareholder of Celestial.

In particular, Mr. Ho Chi Sing, through his holdings in
Celestial, is beneficially interested in 211,855,234 shares in
the Company. Pursuant to the abovementioned put and call
option agreement, Mr. Ho Chi Sing and Celestial have been
granted a put option to resell/put 211,855,234 shares to
FEEL, Mr. Zhang and Mr. Zhao.

Among 208,917,924 ordinary shares held by Citigroup Inc.,
142,034,897 ordinary shares are directly held by Citigroup
Global Markets Limited in the capacity of investment
manager, and 66,883,027 ordinary shares are directly held by
Citibank N.A. in the capacity of approved lending agent.

Citigroup Global Markets Limited is wholly-owned by
Citigroup Global Markets Europe Limited, which in turn is
controlled by Citigroup Global Markets (International) Finance
AG, Citigroup Global Markets International LLC and Citigroup
Financial Products Inc. Both Citigroup Global Markets
(International) Finance AG and Citigroup Global Markets
International LLC are also wholly-owned by Citigroup
Financial Products Inc. Citigroup Financial Products Inc. is
wholly-owned by Citigroup Global Markets Holdings Inc.,
which in turn is wholly owned by Citigroup Inc. Citigroup Inc.
is therefore deemed to be interested in 142,034,897 ordinary
shares. On the other hand, Citibank N.A. is wholly-owned by
Citicorp Holdings Inc., which is in turn wholly-owned by
Citigroup Inc. Citigroup Inc. is therefore deemed to be
interested in 66,883,027 ordinary shares. Hence, Citigroup
Inc. is deemed to be interested in an aggregate of
208,917,924 ordinary shares.

ARAR-T—WHFE+—AN\BEE TPG
Star Energy Ltd. &2 Celestial 5T 37 & ¥ 7% + 1%
Ift  Celestial [A] % 4 f &% TPG Star[@ & i &
211,855,234 I AN A &) E A% o

R-ZT—m&FE+—A/\B - FEEL * 5R5%eE - B
et~ SRR A K Celestial 3t 5 F AR 5T L adok

REHRERE - B ZBBZITOFRE
BEZ R R SR 2 & TR A &
% R ERE A2 317(1)@) AR E © Ho Chi Sing
S & Celestial HyME— AR R o

FEMEB—IRMO=Z - Ho ChiSing St £ @A E
Celestial ) 45 i + #5 B A& 2 7] 211,855,234 %
WS o IRIE il iR0E K R EA#E 15% - Ho Chi
Sing 5t 4 M Celestial# A R & B # + 13 M)
FEEL * 3R 54 AN S5 88 & 1 211,855,234
s H

Citigroup Inc. % A #9208,917,924 B% & i %
Citigroup Global Markets Limited 3 38 1% & £ 318
B A 142,034,897 A% I i A% & Citibank
NABBENFABLREBEAEERAD
66,883,027 A% @A AE R ©

Citigroup Global Markets Limited 7 Citigroup
Global Markets Europe Limited #9 2 & K} & 2
7] + mCitigroup Global Markets Europe Limited
/% Citigroup Global Markets (International)
Finance AG, Citigroup Global Markets
International LLC X Citigroup Financial
Products Inc. Bt # il - Citigroup Global
Markets (International) Finance AG kX Citigroup
Global Markets International LLC ' % Citigroup
Financial Products Inc. &) & & M & 2 &
Citigroup Financial Products Inc. % Citigroup
Global Markets Holdings Inc.892 &M B AT -
1M Citigroup Financial Products Inc. 4 Citigroup
Inc. &2 & fff & 2 7  Citigroup Inc. & I 1% 18,
RYEH 142,034,897 IR E@BAR MR - B—H
M - Citibank N.A. % Citicorp Holdings Inc. &%
& Mt B 2 & mCiticorp Holdings Inc. &
Citigroup Inc. #) 2 & fJ & /2 &) ° Citigroup Inc.
L3 4R R 66,883,027 iR AR M) 25 o
Ut - Citigroup Inc.#% 18 & # & % &
208,917,924 B & AR A M 2 ©



Save as disclosed above, as at June 30, 2016, no person (other
than the Directors or the chief executive of our Company,
whose interests have been disclosed in the above section
headed “Directors’ and Chief Executives’ Interests and/or
Short Positions in the Shares, Underlying Shares and
Debentures of the Company or Any Associated Corporation”)
had an interest or a short position in the shares or underlying
shares of the Company as recorded in the register required
to be kept by our Company pursuant to Section 336 of the
SFO.

SHARE OPTIONS

0]

Stock Incentive Compensation Plan
(“Plan”)

The Board adopted the Plan prior to the listing of
the Company on the Stock Exchange designed
to attract and retain the best available personnel
for positions of substantial responsibility, provide
additional incentive to employees and directors
and promote the success of our business. Under
the Plan, a total of 29,902,758 share options
were granted to Directors, executives and
employees, of which 1,818,579 share options
lapsed. The share options were granted at nil
consideration.

The exercise price of the granted share options
is equal to or higher than the market price of the
shares on the date of the grant. Each share
option gives the holder the right to subscribe for
one share of the Company. The share options
granted under the Plan typically vest over a two
or three year period at each anniversary of the
grant date, subject to the participant continuing
to be an employee on each vesting date.
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The Company has undertaken that no further ARABEEBERART LWEFD
share options will be granted under the Plan SRBEZTER Y EMmERE - X
upon the listing of the Company, but the HBI WIS IR £ 5 E A RS
provisions of the Plan shall in all other respects EEERRBER - MARE EHAIR
remain in full force and effect and share options BZAERENERE EERE
granted under the Plan prior to the listing of the Lt B MR B ZET A LS
Company continue to be exercisable in 171 -

accordance with the Plan and agreements
entered into pursuant to the Plan.

Details of the share options outstanding as at RIZZE—ARFARNA=+A8 - BEZET
June 30, 2016 which have been granted under ZIEREBHEKRITEZBEBREFS
the Plan are as follows: U

Nurmber of Nurmber of
Held at options options
January1,  granted during  exercised during Held at Exercise price
the period (per Share)  Date of grant Exercisable period
i 5 # A

TRESR) RHAS

20,127,386 20,127,386
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(i)

Share Option Scheme (“Scheme”)

On November 27, 2010, the Board adopted the
Scheme to enable the Company to grant options
to selected participants as incentives or rewards
for their contributions to our Group. Participants
of the Scheme include any executive Director,
non-executive Director or full time employee of
the Group as invited by the Board. The Scheme
shall be valid and effective for a period of 10
years commencing from the approval of the
Scheme.

The exercise period of any option granted under
the Scheme must not be more than ten years
commencing on the date of grant. The
acceptance of an offer of the grant of the option
must be made within 28 days from the date of
grant with a non-refundable payment of HK$1.00
from the grantee. The exercise price determined
by the Board will be at the higher of (i) the
closing price of the shares as stated in the daily
quotations sheet of the Stock Exchange on the
date of grant; (i) the average closing price of the
shares as stated in the Stock Exchange's daily
quotations sheet for the five trading days
immediately preceding the date of grant and (iii)
the nominal value of the shares.

The share options granted under the Scheme
typically vest over three years on the last day of
each year staring from the subsequent year of
the grant, subject to the participant continuing
to be an employee on each vesting date and
other performance evaluation results.
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Cancellation of Vested Options

On September 20, 2011, the Company granted,
pursuant to the Scheme adopted by the
Company on November 27, 2010, share options
to certain employees of the Company, entitling
the option holders to subscribe for an aggregate
of 112,048,000 ordinary shares of the Company
of USD0.001 each at the exercise price of
HK$2.254 per Share (“2011 Grant”).

Since February 2013, the exercise price of the
vested options has been higher than the
prevailing market price of the Shares. As a result,
the options could no longer serve as an effective
incentive. In view of this, the Company offered
these option holders a cash consideration of
HK$0.20 per Share to cancel vested options
under the 2011 Grant, subject to the option
holders consenting to such cancellation. As a
result, options in respect of 65,358,066 Shares
were cancelled on March 21, 2014.

Grant of New Options

On March 21, 2014, the Company granted share
options pursuant to the Scheme to 151 eligible
participants comprising certain directors,
substantial shareholders and employees of the
Company to subscribe for an aggregate of
97,280,000 Shares. These options have an
exercise price of HKD1.40 per share and a term
of 10 years from the grant date, and will vest
over the next three or four years.

The closing price per share as at March 20, 2014,
being the date immediately before the date the
share options were granted was HK$1.34.
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Under the Scheme, a total of 209,328,000 share 1R 9% B AR M 5T &) - A #£209,328,000
options were granted to Directors, executives MEREDCETES  TRABRE
and employees, of which 7,350,296 share B -BEZE—ARFEXNA=T1THILR
options were lapsed during the six months &R - Er7,350,29617 BE AR AE ALK o
ended June 30, 2016. Details of the share options BEERETZS D FEER T —X
outstanding as at June 30, 2016 which have been FRAZTHARRITENERER
granted under the Scheme are as follows: (=3 UENE

Numberof ~ Numberof ~ Numberof  Number of
options options options options
Heldat ~ granted exercised lapsed  cancelled Heldat  Exercise
January 1, during during during during ~ June 30, price
2016 theperiod theperiod  theperiod the period 2016 (perShare) Date of grant Exercisable period
i
wik R
#
TFREE

Janguel
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(ifi) 2012 share Award Scheme (“2012 (iii) 2012B%{7 €Mt &I ([2012 k{7 18

sShare Award Scheme”)

To supplement the Plan in respect the operation
of the share appreciation rights (“SARs"), the
Board resolved to adopt a 2012 Share Award
Scheme on May 30, 2012, pursuant to which the
Company granted to selected grantees who are
persons holding SARs under the Plan, such
number of awarded shares as is equal to the
number of outstanding notional shares to which
the SAR of the selected grantees relates.

The Board resolved to adopt on November 20,
2015 the amended Plan, pursuant to which,
restrictions on grant price of SARs granted after
the adoption of amended Plan are removed.
Lapsed SARs will be re-used and re-granted
upon terms and conditions determined by the
remuneration committee of the Company in its
sole discretion, in accordance with the amended
Plan.

According to the 2012 Share Award Scheme,
shares of up to 44,415,800 of the Company will
be purchased by a trustee from the market out
of cash contributed by the Company and be held
in trust for the benefit of the selected grantees
pending the exercise of the SARS. Upon exercise
of the SAR by the selected grantees, the trustee
will sell the awarded shares to which the SAR so
exercised relates and pay the selected grantees
in satisfaction of the Company’s payment
obligations in relation to the SAR under the Plan.
Unless early terminated by the board of the
Company, the 2012 Share Award Scheme shall
continue in full force and effect until the date
when all the SARs are exercised, terminated or
expired.
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(iv)

As at June 30, 2016, the trustee holds 41,195,002
shares acquired through purchases from the
market at an aggregate consideration of
approximately HK$77,337,547 (including
transaction costs). As at June 30, 2016, the
trustee sold 3,219,000 shares upon exercise of
SARS s0 exercised by certain grantees.

2015 share Award Scheme (“2015
Share Award Scheme”)

To recognize the contributions by certain
grantees and to give incentives thereto in order
to retain them for the continuing operation and
development of the Group, and to attract
suitable personnel for further development of
the Group, the Board resolved to adopt on
January 6, 2015 and amend on November 20,
2015 the 2015 Share Award Scheme, pursuant to
which the Board may at their absolute discretion
select any grantee, who is an employee or
consultant of the Group or of any affiliate, for
participation in the 2015 Share Award Scheme
and determine the number of awarded shares to
be granted to such grantee. The 2015 Share
Award Scheme does not constitute a share
option scheme pursuant to Chapter 17 of the
Listing Rules and is a discretionary scheme of
the Company, and will be in effect in parallel
with the Plan, the Scheme and the 2012 Share
Award Scheme.
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Pursuant to the 2015 Share Award Scheme rules,
existing shares will be purchased by a trustee
from open market out of cash which will be paid
by the Company as trust shares and be held on
trust for the grantees until the relevant award(s)
is vested in accordance with the relevant award
agreement and the 2015 Share Award Scheme
rules. Upon vesting, the trustee shall transfer the
relevant trust shares as awarded shares to the
relevant grantee, or upon receipt of the
instructions from the grantees, dispose of the
relevant awarded shares in open market and
transfer the proceeds of the sale of the relevant
awarded shares (after deduction of the relevant
charges, expenses, stamp duty and levy) to the
relevant grantee.

Subject to any early termination as may be
determined by the Board pursuant to the 2015
Share Award Scheme rules, the 2015 Share
Award Scheme shall be valid and effective from
January 6, 2015 to the date of the last of the
awarded shares has been vested and transferred
to the relevant grantee or has lapsed, whichever
is later in accordance with the 2015 Share Award
Scheme rules, provided that no award shall be
made on or after the 10th anniversary date of
the adoption date.

On November 20, 2015, the Board of Directors
has resolved to offer to certain directors and
employees 14,200,000 shares under the 2015
Share Award Scheme.

As at June 30, 2016, the trustee holds 8,250,000
shares (including 1,150,000 shares held by
trustee on behalf of holder) acquired through
purchases from the market at an aggregate
consideration of approximately HK$6,943,937
(including transaction costs).
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DIVIDEND
The Board has resolved that no interim dividend will be
paid for the six months ended June 30, 2016.

AUDIT COMMITTEE

The Audit Committee has reviewed with the
management the accounting principles and practices
adopted by the Group and discussed the internal
control and financial reporting matters, including
reviewing the unaudited interim results. The interim
financial information of the Group for the six months
period ended June 30, 2016 are unaudited, but has
been reviewed by PricewaterhouseCoopers in
accordance with International Standard on Review
Engagement 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of
the entity” issued by the International Auditing and
Assurance Standards Board.

The Audit Committee has adopted the terms of
reference which are in line with the Corporate
Governance Code. The terms of reference was revised
on 24 August 2016 and has been made available on
the websites of the Stock Exchange and the Company.

Other Information
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Other Information
HibEHR

BUY-BACK, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
For the six months ended June 30, 2016, the Company
repurchased (the “Repurchase”), from the secondary
market, an aggregate principal amount of US$24
million of the US$500 million 7.5% Senior Notes due in
2019 and listed on the Singapore Exchange Securities
Trading Limited (the “2019 Notes”). The aggregate
price paid by the Company for the Repurchase was
US$17.1 million.

Subsequent to the Repurchase, the repurchased 2019
Notes in the aggregate principal amount of US$24
million have been cancelled. As at the date of this
announcement, an aggregate principal amount of
Us$476 million of the 2019 Notes remains outstanding.
For further details, please refer to Note 29(b) to the
financial information in this report.

CORPORATE GOVERNANCE CODE

The Company has complied with the principles and
code provisions as set out in the Corporate
Governance Code (the "CG Code") as contained in
Appendix 14 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”)
throughout the period from January 1, 2016 to June 30,
2016, except for Code Provisions A.2.1 as explained
below.

Code Provision A.2.1

Code Provision A.2.1 of the CG Code stipulates that
the roles of Chairman and Chief Executive Officer are
required to be separated and not to be performed by
the same individual. Mr. Zhang Ruilin (“Mr. Zhang") is
the Chairman of the Board. In addition to the role of
Chairman of the Board, the role of Chief Executive
Officer is also designated to Mr. Zhang. This constitutes
a deviation from Code Provision A.2.1. The reason for
such deviation is set out below.
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The Company is engaged in the oil and gas exploration
and production business which is different from
integrated oil companies engaging in both upstream
and downstream operations. In light of this, the Board
considers that the interest of the Company’s oil and
gas exploration and production business is best served
when strategic planning decisions are made and
implemented by the same person. The Nomination
Committee of the Company also agreed that it is in the
best interest of the Company that the roles of the
Chairman of the Board and Chief Executive Officer be
performed by the same individual. In this respect, the
Company does not currently propose to designate
another person as the Chief Executive Officer of the
Company. However, the Company will continue to
review the effectiveness of the Group's corporate
governance structure and consider whether any
changes, including the separation of the roles of
Chairman and Chief Executive Officer, are necessary.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code") as set out in Appendix 10 to the
Listing Rules and applied the same to the Directors and
the employees who are likely to be in possession of
unpublished inside information of the Company.

Specific enquiry has been made to all the Directors
and the Directors have confirmed that they have
complied with the Model Code throughout the six
months ended June 30, 2016. In addition, no incident
of non-compliance of the Model Code by the
employees was noted by the Company.

Other Information
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Other Information
HibEHR

MISCELLANEOUS

The Directors are of the opinion that there have been
no material changes to the information published in its
annual report for the year ended December 31, 2015,
other than those disclosed in this interim report.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Board of Directors has been, at any time, in
compliance with Rule 3.10(1) of the Listing Rules, which
requires a company to maintain at least three
independent non-executive Directors in the Board,
with Rule 3.10(2) of the Listing Rules, which requires
one of those independent non-executive Directors to
be specialized in accounting or relevant financial
management; and with Rule 3.10A of the Listing Rules,
which requires independent non-executive Directors
representing one-third of the Board.
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Report on Review of

Interim Financial Information

_
pwec

REPORT ON REVIEW OF

INTERIM FINANCIAL INFORMATION

TO THE BOARD OF DIRECTORS OF

MIE HOLDINGS CORPORATION

(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 53 to 128, which comprises the
condensed interim consolidated statement of financial
position of MIE Holdings Corporation (the “Company”)
and its subsidiaries (together, the “Group”) as at June
30, 2016 and the related condensed interim
consolidated statements of comprehensive income,
changes in equity and cash flows for the six-month
period then ended, and a summary of significant
accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions
thereof and International Accounting Standard 34
“Interim Financial Reporting”. The directors of the
Company are responsible for the preparation and
presentation of this interim financial information in
accordance with International Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial
information based on our review and to report our
conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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: PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
Tel: +852 2289 8888  Fax: +852 2810 9888, www.pwchk.com
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Report on Review of

Interim Financial Information

FHMBERNERRS
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REPORT ON REVIEW OF

INTERIM FINANCIAL INFORMATION

TO THE BOARD OF DIRECTORS OF

MIE HOLDINGS CORPORATION (Continued)
(incorporated in Cayman Islands with limited liability)

SCOPE OF REVIEW

We conducted our review in accordance with
International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity”. A review of
interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
International Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express
an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with International Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, August 24, 2016
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s ,zkij
consolidated Statement
of Financial Position
R RS SRR R

Unaudited Audited
(RBER) (8&%)
June 30, December 31,
2016 2015

RARZTR Wt=A=+-A
sg-xF  ~F-0f
RMB’000 RMB'000
ARBTR  ARETR

Assets BE
Non-current assets ERBEE
Property, plant and equipment AHE  THRK 7 2,327,636 5214,718
Intangible assets EREE 7 9,131 355,810
Investments accounted for R EARRNRE
using the equity method 8 - 505,994
Deferred income tax assets BREFMEHEE 46,526 23,795
Available-for-sale financial assets AHHELREE 37,384 27,105
Prepayments, deposits and BER - RESR
other receivables Hi U 9 107,082 496,214
Restricted cash XRHEL - 8,495
2,527,759 6,632,131
Current assets REBEE
Inventories 78 18,624 44,308
Prepayments, deposits and BER - RESR
other receivables Hi UK 9 264,922 221,184
Trade receivables R X 10 69,487 82,595
Derivative financial instruments THEEMIA i 101,746 -
Restricted cash TREBES 49,734 462,669
Cash and cash equivalents RERAREZED 500,688 199,166
1,005,201 1,009,922
Assets of disposal group classified a3 HEHFENR BB EE
held for sale 12 3,492,064 448,052
4,497,265 1,457,974
Total assets EEAE 7,025,024 8,090,105
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condensed Interim Consolidated Statement
of Financial Position (Continued)
SRR S OB IS AR R 3R (4])

Unaudited Audited
(RBER) (8&%)
June 30, December 31,
2016 2015

RARZTR Wt=A=+-A
sg-xF  ~F-0f
RMB’000 RMB'000
ARBTR  ARETR

Equity 553
Equity attributable to BEREATMREEN
owners of the Company Ex
Share capital A 14 1,068,796 1,068,796
Other reserves Hib A 15 (7,087) 65,457
(Accumulated losses)/Retained (REHB18) /Bl e
earnings (362,018) 1,037,434
699,691 2,171,687
Non-controlling interests FERR M RERS - 39,309
Total equity BREH 699,691 2,210,996
Liabilities =L
Non-current liabilities FRBER
Borrowings B 18 4,382,060 4,424,247
Deferred income tax liabilities EEFEHAR - 120,130
Trade and notes payable ENERREMNEZE 16 13,891 36,589
Provisions, accruals and £ ERREMERE
other liabilities 17 48,068 82,340
4,444,019 4,663,306
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condensed Interim Consolidated Statement
of Financial Position (Continued)
RS ORI AR R 3R (4E)

Unaudited Audited
(RBER) (8&%)
June 30, December 31,
2016 2015

RAAZTR Wt=A=+-A
sg-xF  ~F-0f
RMB’000 RMB'000
ARBTR  ARETR

Current liabilities RBEE
Trade and notes payable ENRRREREE 16 71,567 354,151
Provisions, accruals and £fs BREAMERE
other liabilities 17 742,083 281933
Current income tax liabilities EHREHARE 59,419 4112
Derivative financial instruments PTESBIE 1 14,704 =
Borrowings B3 18 559,872 529,872
1,447,645 1,170,368
Liabilities of disposal group BEGENEEANEE
classified as held for sale 12 433,669 45,435
1,881,314 1,215,803
Total liabilities SE8E 6,325,333 5,879,109
Total equity and liabilities BRKkEEAE 7,025,024 8,090,105

The accompanying notes on pages 64 to 128 are an & [f £ 64 B = £ 128 8 2 [ i A AN fEH F
integral part of this condensed interim consolidated — Ef& G TS &R EREEEL D o
financial information.

The condensed interim consolidated financial  £53EE 5128 2 A A 54
information on pages 53 to 128 was approved by the KHER-ZT—RENA-+HNBEEESS
Board of Directors on August 24, 2016 and was sighed ~ #L#ETI% - WHREAEELES -

on its behalf.

Zhang Ruilin &3 & Tian Hongtao H &
Director 2% Director %
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condensed Interim Co

—

of Comprehensive Income
HRPHE R EER

Continuing operations
Revenue

Depreciation, depletion and
amortization

Taxes other than income taxes

Employee compensation costs

Purchases, services and others

Distribution expenses

General and administrative
expenses

Impairment

Other (losses)/gains, net

Finance income

Finance costs

Share of losses of investments
accounted for using the equity
method

Loss before income tax

Income tax expense

Loss for the period from
continuing operations

Discontinued operations
Loss for the period from
discontinued operations

Loss for the period
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BTHMAA

REE - R R A

HEXH

ERER

EERE

Hfs(1BK) /A - FE

S

HISER

FHERSANROREAR
BROHE

BRATSBLATE B
BB
FHRRREREER

Fldcd -
AHR IR EREER

FHER

Notes
P

19

20
21

22

12

Unaudited
(REERZ)
Six months ended June 30,
BEAA=THLAEAR
2016 2015
—E-RE —T-hF
RMB'000 RMB'000
AR%T R ARKETT
Re-presented
EMET
Note 3 (a)
iERIE)
229,425 412,600
(157,918) (273,652)
(6,524) (13,401)
(63,406) (76,952)
(48,706) (53,907)
(9,073) (10,494)
(28,288) (32,785)
(196,154) (85,031)
(33,739) 34,239
10,895 17,990
(181,436) (201,524)
(2,790) (12,641)
(487,714) (295,558)
(66,605) (13,501)
(554,319) (309,059)
(844,886) (15,310)
(1,399,205) (324,369)
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Condensed Intélr'i'm:Consdlidatezd"St:éfement
of Comprehensive Income (Continued)
BRSO aRa R R (E)

Unaudited
(REER)
Six months ended June 30,
BEAA=THLAEAR
2016 2015
—E-RE —T-AfF
Notes RMB'000 RMB'000
FiE ARBTR ARBTT
Re-presented
EMET
Note 3 (a)
FizE3(@)
Other comprehensive Hihima (BK) Wz
(loss)/income:
Items that will not be RETEESBZARH
reclassified to profit or loss  EH
Currency translation differences — SN & =58 15 (23,312) (1,225)
Items that may be reclassified E#JHESE S EE1E5%
to profit or loss #HEE
Change in value of available-for- At &L RIEEHBIE
sale financial assets ) 15 6,303 (8,623)
Reclassification of accumulated ~ EHEEREAHHES R
change invalue of available-for-  BEBEZ:TEH
sale financial assets upon
disposal 15 - (842)
Other comprehensive loss B AHHMREEX
for the period, net of tax (17,009) (10,690)
Total comprehensive loss AHRERKAER
for the period (1,416,214) (335,059)
Loss for the period AEHBRFER
attributable to:
Owners of the Company ARAIFTIEE (1,399,452) (324,499)
Non-controlling interests FEFE I 247 130
(1,399,205) (324,369)
Loss for the period attributable 53 B R 42 8 frE & gy A1
to owners of the Company BRRER :
arising from:
Continuing operations FEGE (554,566) (309,189)
Discontinued operations R (844,886) (15,310)
(1,399,452) (324,499)
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condensed Interim ConSdIri’dated Statenieht
of Comprehensive Income (Continued)
AP HE M amaRER (E)

Unaudited
CREER)
Six months ended June 30,
BEAA=HALEXEA
2016 2015
=g-xE 2%

RMB'000 RMB'000
AR%T R ARKETT
Re-presented

BHE5

Note 3 (a)

iERIE)

Total comprehensive loss FHGEBABERER
for the period attributable to:

Owners of the Company ARAIFIBE (1,416,461) (335,189)
Non-controlling interests FErEHIE R 247 130
(1,416,214) (335,059)

Total comprehensive loss FEREQATMEENARE
attributable to owners of the &4 BAXEERER

Company arising from:
Continuing operations g (576,515) (319,659)
Discontinued operations R (839,946) (15,530)
(1,416,461) (335,189)
Earning per share for loss KR AT A E B E
attributable to owners of the E&MKILELBLANE
Company for the period BE%(BRARE)
(expressed in RMB per share)
Basic losses per share ERERER
From continuing operations TRAEELE 24 (0.192) (0.121)
From discontinued operations TR 48 24 (0.293) (0.006)
(0.485) 0.127)
Diluted losses per share HRERER
From continuing operations FORPHET & 24 (0.192) (0.121)
From discontinued operations TFRR & 24 (0.293) (0.0006)
(0.485) 0.127)

The accompanying notes on pages 64 to 128 are an 1AM ZE 64 B = 5 128 B 2 M 5= AR R§BH
integral part of this condensed interim consolidated — Ei& GBS &R R EREEER 5 o
financial information.
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~ Condensed

As at January 1, 2016 R=%-~E-A-A

Comprehensive income rEGaNE
for the period

(Loss)/profit for the period AH(B8) /77

Change invalue of avalable-for-sale. R HESREENEELS
financial assets

Currency trandation diferences SN EEE

Transaction with owners BFEERS

Employees stockoptionscheme  [EREE RIS

—Velue of employee services —EERKER

— sharesto settle SARS under the Plan — FikiTR{psEEiE & T
Acquistion of addtonalinerestina - ESNRETAAIER (3 27)
subsidiary (Note 27)

As at June 30, 2016 RZB-AERR=TR

aYe B

of Chns i Eqity |
HRPHE RS R

Unaudited
(%88
Attributable to owners of the Company
BERADAMEE
Retained
earnings/ Non-
(Accumulated controlling
Ordinary Share Other  losses) interests
shares  premium  reserves BB/ Totll  Ffle Total equity
EER  RARE  HERE (2R it BE  ERiE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AEBTR ARBTR ARBTR ARETR ARETR ARETR ARETR
19489 1,049,307 65,457 1,037,434 2,171,687 39309 2,210,996
- - - (1399.452) (1,399.452) 27 (1,399,205)
- - 6,303 - 6,303 - 6,303
- - (2331) - (2331) - (2331)
- - (17009 (1399450 (1416,461) w7 (1416.218)
- - 9,397 - 9,397 - 9,397
- - 599 - 599 - 599
- - (65531) - (65531)  (39,556)  (105,087)
- - (55539) - (55535 (39558)  (95091)
19,489 1,049,307 (1,087)  (362,018) 699,691 - 699,691
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condensed Interim Consolidated Statement
of Changes in Equity (Continued)
AP HAERE TR (&)

Unaudited
(REER)
Attributable to owners of the Company

Non-
controling
Ordinary Share Other  Retained interests
shares  premium  reserves  eamings Total RS Totalequity
Lk AEE  BFdE it R g
RMB'000  RMB'OO0  RMB000  RMB'000  RMB'OO0  RMBO00  RMB'000
ARETT ARETT ARETR ARETR ARETR ARETR ARETR
As at January 1, 2015 W-2-%%-B-A 17533 824,987 153864 2560637 3557,021 7490 356451
Comprehensive income FHGANE
for the period
(Loss)/proft for the period KH(B8)/FE = - - (3449 (34499) 1300 (324369
Change in value of avalable-forsale & &£ BAEHEERD
financial assets - - (9465) = (9469 = (9469
Currency tranlation diferences  AAEFEEE = -1 - 12 - (1259
- - (106900 (324,499  (335,189) 130 (335,059
Transaction with owners AfEERA
Employees stock option scheme BB B RiE 2]
—valueofemployee services  —EERBEE = = 9,017 = 9,017 = 9017
Shares purchased under Share A7 £ & IER
Award Scheme = - (11063 - (1063 - (1063
Share repurchase and cancellation B {EIEE R itd (157 (17.488) - - (1764 - (1764
Acquisition of additional interestin - BARETFARER
asubsidiary - - 45,160) - 45,160) 33904 (11,256)
(157)  (17488)  (47,200) - (64,851) 33,904 (30,947)
As at June 30, 2015 R-E-EEAA=1A 17376 80749 95968 223,138 3,156,981 41,524 3198505

The accompanying notes on pages 64 to 128 are an
integral part of this condensed interim consolidated
financial information.
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Condensed Interlm onso |dated
Statement of Cash Flows
HHEFHEHESRE

Cash flows from operating activities ﬂi%m@ﬁﬁﬁi
#éi

Notes
ARE

RMB'000
AR®TTR

Unaudited

(RBER)

Six months ended June 30,
BERA=THLAEA

2016

—E-XREF

2015
—T-Tf
RMB'000
ARETT
Re-presented
E ]
Note 3(a)
FtzE3(@)

Continuing operations
Cash (used in)/generated from /EQJ #H)/ELR

operations 25 (37,750 324,119
Interest paid H%\J g (189,542) (162,012)
Income tax paid BRAEH (5,524) (6,301)
Discontinued operations KL 12 9,148 (68,830)

Net cash (used in)/generated from £&5%8 (F78) /ELHRE
operating activities HE (223,668) 86,976
Cash flows from investing activities R&EBFEHELRE

Continuing operations BERE
Purchases of property, plant and BETHE  THRESE

equipment (37,657) (245,695)
Capital investment in associate Ui ARz A A BRRY

accounted for using the equity BELENRE

method (43,490) (2,543)
Net cash flow from investment in }xﬁ‘lﬁiﬂj’iémﬂﬁééi

available for sale financial assets HFREM (3,009 28,324
Loans to investments accounted HAEREARNREN

for using the equity method &% (12,952) (106,371)
Net decrease in restricted bank XRHBIERORED

deposits 412,935 2,780
Received from disposal of WEIRE FARIZIE

subsidiaries 595,768 -
Interest received BEIRFE 20,171 915
Acquisition of non-controlling ¢ SNTEZat et £

interests (90,537) =
Purchase of derivative financial BEITESRTAZ N

instruments FE (123,984) =
Proceeds from disposal of YEREfT AT ANE

derivative financial instruments 26,664 -
Others Hity - (235)
Discontinued operations R 12 (118,628) (63,861)
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condensed Interim Consolidated — e
Statement of Cash Flows (Continued)
SRR EHRERER (F)

Unaudited
(RBER)
Six months ended June 30,
BERA=THLAEA

2016 2015
—E-RE —T-RF
RMB'000
ARETT
Re-presented
ELiEr]
Note 3(a)
FitsE3(@)

RMB'000
ARBTT

Net cash generated from/(used in) REZFBEL/(FiH) HRE

investing activities FE 625,281 (386,686)
Cash flows from financing activities B&ZBELNREHE
Continuing operations BELE
Proceeds from borrowings ERABE 481,534 253,080
Payment made to repurchase 2019 EIEEL #2019 B L EHE
Notes (110,739) =
Repayments of borrowings EbAEE (463,158) (1,455)
Payment for repurchase and ARH BT 0FE
cancellation of shares - (17,645)
Payment for shares repurchased AR BN BRI AR D
under Share Award Scheme - (11,063)
Payment of loan arrangement and SREREHERERER
other fees (14,374) -
Increase in pledged deposit BERZBERHEM - (244,427)
Net cash used in financing RMETBMANRSTE
activities (106,737) (21,510)
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condensed Interim Consolidated

Statement of Cash Flows (Continued)
SRR EHRERER (&)

Unaudited
(RBER)
Six months ended June 30,
BERA=THLAEA
2016 2015
—E-XREF —Z-hF

RMB'000 RMB'000
ARBT T ARETT
Re-presented

ELiEr]

Note 3(a)

FitsE3(@)

Net increase/(decrease) incash  BE&RELZEMH

and cash equivalents #i0,/(AD) B8 294,876 (321,220)
Cash and cash equivalents at BUReRRLEEN

beginning of the period 202,967 689,208
Exchange gains/(losses) on cashand & RIS SEMER

cash equivalents 55/ (1B%) 8,139 (1,225)

Cash and cash equivalents atend HRELRELZEY
of the period 505,982 366,763

Included in cash and cash equivalents & &7 SR B A G BTSN R

per the condensed interim MBRERBLEENT

consolidated statement of financial

position 500,688 359,982
Included in the assets of disposal group B & EHAHENREAEED

classified as held for sale 5,294 6,781

The accompanying notes on pages 64 to 128 are an  {AMfE 64 B = F 128 B 2 M s AN EEH T
integral part of this condensed interim consolidated — Hi& GBI ERIEEEEEE S ©
financial information.
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GENERAL INFORMATION

MIE Holdings Corporation (the “Company”) and
its subsidiaries (together, the “Group”) are
principally engaged in the exploration,
development, production and sale of oil and
other petroleum products in the People’s
Republic of China (the “PRC") and the Republic
of Kazakhstan (the “Kazakhstan”) under
production sharing contracts (“PSC") and other
similar arrangements. The Group currently has
two producing oil PSCs in the PRC, an
exploration contract and four production
contracts in Kazakhstan and a working interest
in the Niobrara shale oil and gas assets in the
United States of America (“USA”"). The Group also
participates through a joint venture in the
exploration of unconventional gas assets in the
PRC and as an associate in the exploration of
petroleum assets located in the northern part of
the South China Sea in the PRC, as further
explained below.

The Company is a limited liability company
incorporated in Cayman Islands. The address of
its registered office is Maples Corporate Services
Limited, P.O. Box 309 Ugland House, Grand
Cayman KY1-1104, Cayman Islands.

The Company’s shares are listed on The Stock
Exchange of Hong Kong Limited (“Stock
Exchange”).

Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
BRSO EERMEE (K

64 MIE HOLDINGS CORPORATION e Interim Report 2016

&)

—REH
MIBETRIZR B R A Al (A T B [ A
AT REMBAT (S AEE )
FEEREARLFBE (AT R
B |) AR E e Hria H AN (LA T 78
[MEiEm A ) IRBERDRKE R K&
HaAU R EHFE - AR &
EREEAMEMARESR - A5
EEm#AEMNATEORELER
HEMAKAERIER RURGER
A —RHEERMUELEES
EIEE - WA MK ERAI Niobrara
BEBMBEREEMNEERER - K
SEBEBA—REECELZHEMRA
B EERAAREENEE - W@
B-REECELANNTEEE
EEHRBHIE - ZH D EEKEE
TN ER R AR R o

ARRRE—RIRAEHSFEMAKTL
BB R A &l o & it 3 41k & Maples
Corporate Services Limited, P.O. Box
309 Ugland House, Grand Cayman
KY1-1104 - IS BS ©

ARBMBENEEBHERSMAE
BRAF) (VAT A7 (B2 Fr)) 7 e



Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
ARSI ER M (REEX)

GENERAL INFORMATION
(Continued)

On March 5, 2016, the Company, Palaeontol
Cooperatief U.A., an indirectly wholly-owned
subsidiary of the Company (the “Seller”) and
Reach Energy Berhad (the “Purchaser” or
“Reach”) entered into a sale and purchase
agreement in relation to the disposal of the
shares in 60% equity interest in Palaeontol B.V.,
which holds 100% interest in Emir-Qil, LLP
(“Emir-0il"), by the Seller to the Purchaser and
the assignment and transfer of the shareholder
loans in proportion to the relevant percentage
by the Company to the Purchaser at a
consideration of approximately US$154.9 million
(subject to adjustments based on agreed
parameters). The completion of this transaction
is subject to fulfilment of certain conditions.
Upon completion, the Palaeontol B.V. will cease
to be an indirectly wholly owned subsidiary of
the Group. As at June 30, 2016, the disposal
group met the criteria for classification as held
for sale and discontinued operation as Emir-Qil
represents the Kazakhstan operation of the
Group. Further details are given in Note 12.

— R EH ()

R-F—XR"F=ZARAB AEEZE
F 7~ 7]Palaeontol Cooperatief U.A.
(I'&77 1) % Reach Energy Berhad ([ &
7513k [Reach)) 2B HE 1% « BAR
MEAHEEFRBENEZENBEAT
Palaeontol B.V. 60% ([ B 122 7] ) £
E R o Palacontol B.V. % Emir-Oil
B100% M - BEHEME HEEAN
NRIREBE D LR ER - FFER
MIEEE D LR R EREENEE
BAFEITISA9BETT(RBUTEN S
ERTEETHE)  c ZERHHTK
FERERTEGKRME REE
Palaeontol B.V. #§ 1~ £ 2 72 £ B &9 [
EEERERHBAR - HIEE=F
—NENA=ZTHEMIrOIRKXEE
THERATNESE - ZEBHERT
2D BB FE ML L EMIEYE -
AR BeEME12E— P/ -
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GENERAL INFORMATION
(Continued)

On April 1, 2016, the Company acquired all the
7.82% non-controlling interests in Asia Gas &
Energy Ltd. ("Asia Gas") for a consideration of
RMB105.1 million (Note 27). On April 26, 2016,
the Company entered into an agreement with an
independent third party purchaser pursuant to
which the Company agreed to sell and the
purchaser agreed to purchase the entire issued
share capital of Asia Gas and the shareholder’s
loan. As at the date of the purchase and sale
agreement, Asia Gas is a 100% wholly owned
subsidiary of the Company. The principal
business activity of Asia Gas is, through its joint
venture Sino Gas & Energy Limited (“SGE"), the
exploration and development of unconventional
gas assets located on the eastern flank of the
Ordos Basin in the PRC pursuant to two separate
PSCs. The disposal has been completed on July
20, 2016. The adjusted purchase price at
completion is US$208.2 million (equivalent to
approximately RMB1,380.4 million). Asia Gas
ceased to be a subsidiary of the Group upon
completion. As at June 30, 2016, the disposal
group met the criteria for classification as held
for sale but is not a discontinued operation.
Further details are given in Note 12.

On May 25, 2016, the Company acquired 34%
equity interest in PetroBroad Copower Limited
("PetroBroad”). PetroBroad is a company
incorporated in Hong Kong and its principal
business is exploration of petroleum assets
within the 28/03 block of the Pearl River Mouth
Basin in the northern part of the South China Sea
pursuant to the PSC with China National Offshore
Oil Corporation (“CNOOC"). Further details are
given in Note 8.

Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
BRSO EERMEE (K
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

RS O B E R (REER)

GENERAL INFORMATION
(Continued)

The condensed interim consolidated financial
information is presented in Chinese Renminbi
(“RMB") unless otherwise stated. This condensed
interim consolidated financial information has
been approved for issue by the board of
directors (“Board of Directors”) on August 24,
2016.

This condensed interim consolidated financial
information has not been audited.

BASIS OF PREPARATION

This condensed interim consolidated financial
information for the six months ended June 30,
2016 has been prepared in accordance with
International Accounting Standards (“IAS") 34,
‘Interim financial reporting’. The condensed
interim consolidated financial information should
be read in conjunction with the annual financial
statements for the year ended December 31,
2015, which have been prepared in accordance
with International Financial Reporting Standards
(“IFRSs")issued by the International Accounting
Standard Board (“IASB").

SIGNIFICANT ACCOUNTING
POLICIES

Except as described below, the accounting
policies applied are consistent with those
described in the annual financial statements for
the year ended December 31, 2015.

— R EH ()
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Notes to the Condensed Interim

Consolidated Financial Information (Unaudited)
fE AR HA S O I 7S & BT aF (R4

3.

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(a)

(b)

Re-presentation of comparative
figures

The directors regard the Kazakhstan
segment as discontinued operations in
accordance with IFRS 5 “Non-current
Assets Held for Sale and Discontinued
Operations” (“IFRS 5”) in this condensed
interim consolidated financial information.
The comparative information in this
condensed interim consolidated financial
information has been re-presented on a
consistent basis.

Discontinued operations

A discontinued operation is a component
of the Group’s business, the operations
and cash flows of which can be clearly
distinguished from the rest of the Group
and which represents a separate major
line of business or geographic area of
operations, or is part of a single co-
ordinated plan to dispose of a separate
major line of business or geographical
area of operations, or is a subsidiary
acquired exclusively with a view to resale.

When an operation is classified as
discontinued, a single amount is presented
in the consolidated statement of
comprehensive income, which comprises
the post-tax profit or loss of the
discontinued operations and the post-tax
gain or loss recognized on the
measurement to fair value less costs to
sell, or on the disposal, of the assets or
disposal group(s) constituting the
discontinued operations.
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

RS O B E R (REER)

SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(c) Income taxes in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual profit
or loss.

Amendments to IFRS effective for the financial
year ending December 31, 2016 are not
expected to have a material impact on the
Group.

New and amended standards issued but not yet
adopted by the Group

Amendmentsto IAS7  Statement of Cash
Flows!
IFRS 9 Financial Instruments?

Amendments to IAS 12 Income Taxes®

IFRS 15 Revenue from Contracts
with Customers*
IFRS 16 Lease®
Amendments to Sale and Contribution of
IFRS 10 and IAS 28 Assets Between An

Investor and Its
Associate or Joint
Venture¢

3.

FREEBR ()

(c) FHREXMAESHEBHMEH
74 3 4 8 PR TR 4R JE O A S

B
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2R o
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

1. Effective for annual periods beginning on or after
January 1, 2017, with earlier application permitted.

2. Effective for annual periods beginning on or after
January 1, 2018, with earlier application permitted.

3 Effective for annual periods beginning on or after
January 1, 2017, with earlier application permitted.

4. Effective for annual periods beginning in or after
January 1, 2018, earlier application is permitted.

5} Effective for annual periods beginning on or after
January 1, 2019, with earlier application permitted, if
IFRS 15 is also applied.

6. Effective date is to be determined, with earlier

application permitted.

There are no other new and amended standards
that are not yet effective that would be expected
to have a material impact on the Group.

ESTIMATE

The preparation of interim financial information
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities,
income and expense. Actual results may differ
from these estimates.

In preparing this condensed interim consolidated
financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of
estimation uncertainty were the same as those
that applied to the consolidated financial
statements for the year ended December 31,
2015.
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
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Notes to the Condensed Interim

consolidated Financial Information (Unaudited)

RS O B E R (REER)

5. FINANCIAL RISK MANAGEMENT

(a)

(b)

Financial risk factors

The Group's activities expose it to a variety
of financial risks: market risk (including
currency risk, fair value interest rate risk
and price risk), credit risk and liquidity risk.

The condensed interim consolidated
financial information does not include all
financial risk management information and
disclosures required in the annual financial
statements, and should be read in
conjunction with the Group’s annual
financial statements as at December 31,
2015.

There have been no changes in the risk
management department or in any risk
management policies since the year end.

Liquidity risk

Compared to December 31, 2015, there
was no material change in the contractual
undiscounted cash outflows for financial
liabilities except for additional short-term
borrowings in total amounting to Renminbi
("RMB") 397.9 million (Note 18).
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Notes to the Condensed Interim

Consolidated Financial Information (Unaudited)
HEAPE S St B ERME (R

5.

FINANCIAL RISK MANAGEMENT
(Continued)

(c)

Fair value estimation

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

Quoted prices (unadjusted) in active
markets for identical assets or
liabilities (Level 1);

Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices) or
indirectly (that is, derived from
prices) (Level 2); and

Inputs for the asset or liability that
are not based on observable market
data (that is, unobservable inputs)
(Level 3).

The following table presents the Group’s
financial assets that are measured at fair
value at June 30, 2016.
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
AR IS E R (REEZX)

FINANCIAL RISK MANAGEMENT 5. BERBRER(E)

(Continued)

(c) Fair value estimation (Continued) (c) DREEMER &)
See Note 12 for disclosures of the disposal NARBEFENZEBEHREER
groups held for sale that are measured at BHENKELRME12-
fair value.

Level 1 Level 2 Level 3
#-F 5% F=E

RMBO0D  RMBOOO  RMB000
ARETT ARBTT ARBTT

Assets BE
As at June 30, 2016 R=B-REXA=TH
Available-for-sale financial assets: AL ELRIBE ¢
— Equity investments — R 2475 - 29743 223
— Debt investments —BHRE - - 5,161 5,161

Derivative financial instruments TESBIA
— MAST Index Linked Investment ~ — BEMEEIBHNIZE
(Note 11) (KizE11) - 101,746 - 101746

2475 101,746 34,909 139,130

Liabilities B
As at June 30, 2016 RZB-AEXA=TH
Derivative financial instruments TEeBIA
— Oil options (Note 11) —Rom e (HzE11) = (14,704) = (14,704)
- (14,704) = (14,708)
As at December 31, 2015 R-B-F&+-A=1+-AH
Available-for-sale financial assets:  AIfAHESRAE -
— Equity investments —BRRE 2511 - 2487 24,998
— Debt investments —EBERE - - 2,107 2107
25M - 24594 27,105
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Notes to the Condensed Interim

Consolidated Financial Information (Unaudited)
HEAPE S St B ERME (R

5.

FINANCIAL RISK MANAGEMENT
(Continued)

Fair value estimation (Continued)
There were no transfers between level 1, 2
and 3 during the period.

(c)

0}

Financial instruments in Level 1
The fair value of financial
instruments traded in active markets
is based on quoted market prices at
the end of reporting period. A
market is regarded as active if
quoted prices are readily and
regularly available from an
exchange, dealer, broker, industry
group, pricing service, or regulatory
agency, and those prices represent
actual and regularly occurring
market transactions on an arm'’s
length basis. The quoted market
price used for financial assets held
by the Group is the closing price as
at June 30, 2016. These instruments
are included in level 1, and
represent equity investments listed
on NYSE, which are classified as
available-for-sale.
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

RS O B E R (REER)

5. FINANCIAL RISK MANAGEMENT
(Continued)
Fair value estimation (Continued)

(c)

(ii)

(iii)

Financial instruments in Level 2
The fair value of financial
instruments that are not traded in
an active market (for example, over-
the-counter derivatives) is
determined by using valuation
techniques. These valuation
technigues maximize the use of
observable market data where it is
available and rely as little as possible
on entity specific estimates. If all
significant inputs required to fair
value an instrument are observable,
the instrument is included in level 2.
If one or more of the significant
inputs is not based on observable
market data, the instrument is
included in level 3.

Financial instruments in level 3
With respect to the level 3 fair value
measurement for the Group’s
financial assets at fair value that are
unlisted equity investments and
debt investments with no active
market exists, the Group's finance
department benchmark to the
market price of certain comparable
listed companies within the same or
similar operation/industry and apply
certain adjustments/discount for
non-marketability. At June 30, 2016,
the directors of the Company are of
their opinion that there is a wide
range of possible fair value
measurements and cost represents
the best estimate of fair value within
that range.
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Notes to the Condensed Interim

Consolidated Financial Information (Unaudited)
SR H S Ot B E R EE (R

5.

FINANCIAL RISK MANAGEMENT
(Continued)
(d) The Group’s valuation processes

The Group'’s finance department includes
a team that performs the valuations of
financial assets required for financial
reporting purposes, including Level 3 fair
values. This team reports directly to the
chief financial officer ("CFQ"). Discussions
of valuation processes and results are held
between the CFO and the valuation team
at least once every six months, in line with
the Group's external reporting dates.

The Group's financial assets measured at
Level 3 fair value measurement
represented a contingent consideration
receivable to be settled in cash. The Group
estimated its fair value using a discounted
cash flow model, the main Level 3 inputs
used including discount rate, estimated
future cash flows according to the relevant
production plan. The Group prepares
detailed forecasts of the business and
updates these on semi-annual basis as
part of its normal operating processes.
These forecasts take into consideration of
external market forecast, reserve data
from independent value, management’s
evaluation of production plan, based on
past experience.

Changes in Level 2 and 3 fair values are
analysed and evaluated at each reporting
date during the valuation discussions/
assessment done by the CFO and the
valuation team.
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

S FHS O I E BT T (R EZ)

SEGMENT INFORMATION 6. PEBEE
The Board of Directors assesses the EETSEREEKLE S BHFEY
performance of the operating segments based fPETTRERT(E -

on each segment’s profit.

The segment information provided to the Board BE-_Z—R"EXA=tTHIAE
of Directors for the reportable segments for the AHEREESSRENKEE D IE
six months ended June 30, 2016 is as follows: BT :

Corporate
Kazakhstan and other
PRC (Note) segments Total

R )
E (R B8 at
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR AR®TR ARMTR ARBTR ARMTR

From continuing operations: FRSELE

Segment revenue AhE 227,612 - 1,813 - 229425
Depreciation, depletionand ~ #7& + iR H

amortization (155,922) - (1,770) (226)  (157,918)
Taxes other than income taxes B8 (FFE RSN

(Note 19) (BizE19) (1,246) - - (5278)  (6,524)
Employee compensation costs & T# A (32,248) - (768)  (30,390)  (63,406)
Purchases, services and others 18 - RS REM (46,454) - (2,252) - (48,706)
Distribution expenses HETH (9,073) - - - 001
General and administrative ERER

expenses (7,716) - (1,533) (19,039) (28,288)
Impairment BERME (150,246) - (3,030)  (42,878)  (196,154)
Other gains/(losses),net EfFIE/(BX)  FE 1,987 - 42 (35768)  (33,739)
Finance income BHIA 591 - 2,665 7,639 10,895
Finance costs BB (10,917) - (7 (170512  (181,436)
Share of losses of investments — EARERAABAREHD

accounted for using the equity ~ B1BHE

method - - - (2,790) (2,790)
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6. SEGMENT INFORMATION 6. HEBHE ()
(Continued)

Corporate
Kazakhstan and other
PRC (Note) USA segments Total

R )
vE (W) E Y st
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARMTR ARMTR ARMTR ARETR

Loss hefore income tax BRAERAIER (183,632) - (4,840)  (299,242)  (487,714)

Income tax (expense)/credit  FriE#H (BR) /i (61,344) - (5,590) 329 (66,605)

Loss for the period from THBELEHEER
continuing operations (244,976) - (104300 (298,913)  (554,319)

From discontinued operations JRi# i B&

Loss for the period from REIR R BT EER

discontinued operations - (844,886) - - (844,886)
Loss for the period iy ] 35| (244,976)  (844,886)  (10,430)  (298,913) (1,399,205)
As at June 30, 2016: HE-_ZT—~E~A=+A:

Corporate
and other
PRC Kazakhstan USA  segments

)
TE RERSE B HAAH st
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARMTR ARMTR ARMTR ARETR

Total assets HEE 4,029,419 2,179,638 46,162 769,805 7,025,024

Total liabilities ek 362,167 353,452 4,143 5,605,571 6,325,333
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SEGMENT INFORMATION 6. HEBHE ()

(Continued)

For the six months ended June 30, 2015: BE_Z—ARFXA=1+HILAE
FEIR

Kazakhstan

Re- Corporate

presented and other

PRC (Note) segments
rREREA
BH 25

°E (B 28 AR
RMB'000 RMB'000 RMB'000 RMB'000
ARETRE ARBTR ARETR ARETR

From continuing operations: #&&&

Segment revenue ABKE 409,250 - 3350 - 412,600
Depreciation, depletion and & ERES

amortization (273,081) = (33%3) (238)  (273,652)
Taxes other thanincome taxes %8 (BB

(Note 19) (BiEE19) (2453) - (13) (10818 (13401)
Employee compensation costs & T# A (35,861) - - 41,091) (76,952)
Purchases, services and others — ££88 « BRE B E A (51,071) = (2836) = (53,907)
Distribution expenses HETM (10,494) = = = (10,494)
General and administrative ERER

expenses (12,018) = (2657) (18,110) (32,785)
Impairment EERE (85,031) - - S 1K)
Other gains RIS 3,163 - 28864 2212 34,239
Finance income B 14,838 - 1,509 1,643 17,990
Finance costs BHER (26,492) = (4323 (170,709)  (201,524)
Share of losses of investments — Z A RIERE AR EH

accounted for using the equity ~ B1BHE

method - - - (12,641) (12,641)
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6. SEGMENT INFORMATION 6. HEBHE ()
(Continued)

Kazakhstan

Re- Corporate

presented and other

PRC (Note) segments
RERAA

ExiEd] BHR
wE (M) B EMAH 5t
RMBOOD  RMBO0O  RMB0O0  RMBOOO  RMBI00D
ARRTT ARBTL ARETR ARETR ARBTR

(Loss)/profit before BEEHA (HR) /A8

income tax (69,250) - 23,440 (249,743) (295,558)
Income tax expense fEHER (13,361) - - (140) (13,501)
(Loss)/profit for the period from ~ A &L

continuing operations (B8B)/ e (82611) - 28440 (49889 (309,059

From discontinued operations JRi# i B&

Loss for the period from R HEEREER

discontinued operations - (15,310) - - (15,310)
(Loss)/profit for the period A% (&18),/F8 (82611) (15310 2440 (249888)  (324,369)
Note: P &L
The results of the Kazakhstan segment for the six months RERMASBEEZE_T— R F A=T
ended June 30, 2016 are presented in the condensed interim B 1E #7518 A A 69 81 75 Ak 5 & 2 7K HA 4 B 8
consolidated financial information as a discontinued FERR P AR IEEE TR (KT EE1) % EL EARS
operation (Note 1). Accordingly, the corresponding NO T BEBRBELEDEERILEEETE
information has been re-presented on a consistent basis of 25 -

this segment information.
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SEGMENT INFORMATION

(Continued)
As at December 31, 2015:

S BB ()

HE_ZT-—RE+-_A=+—8:

Corporate

and other

PRC  Kazakhstan segments

#ER

HE  RERINE HiunE

RMB'000 RMB'000 RMB'000

ARBTT ARETR ARBTTI
Total assets BEE 3942814 3,036,764 47177 1063350 8,090,105
Total liabilities waE 744,088 553,499 4519 4577003 5879109

All segment information above represents
segment results after elimination of inter-
segment transactions, which primarily include
interest income or expense from intra-group
accounts and loans.

A BMREEERBESEHZME
RHEH KNS FHEITIR - 28
RS ETEBEARAEERNRRK
B ERMERE £ S BMA K
& o
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6. SEGMENT INFORMATION
(Continued)
The revenue reported to the Board of Directors
is measured consistently with that in the
condensed Interim consolidated statement of
comprehensive income.

Sales of oil and gas HERBRRAR
Provision of services AR

For the six months ended June 30 , 2016, total
revenue from crude oil and gas sales in the PRC
amounting to RMB227.3 million (2015: RMB409.1
million) are derived solely from PetroChina
Company Limited (“PetroChina”).
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SEpEE (M)

MEESRENRENTET AR
AT A RS WA RN ES
E—E o

As at
i
June 30, June 30,
2016 2015

AA=1H
S

RMB’000 RMB'000
ARETFRE  ARETR

229,162 412,477
263 123
229,425 412,600

BHE-ZZ—R"EXA=1+HLA~E
AHAMA - AREEEF B RBFK
RARBEEWRASEAARE 22738
BL(ZZ—h: ARBIVIESE
o) ¥ BHEELRTRABMRARRKS
BRABI(ATERE [ AMH])IRE
A o



Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
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PROPERTY, PLANT AND 7. AHE - - IBRRWLRER
EQUIPMENT AND INTANGIBLE gE
ASSETS

Property, plant Intangible
and equipment assets
TEE IR

Six months ended June 30, 2016

BE-Z-AFAA=tHLEAEAHE

Opening net book amount as at
January 1, 2016
Exchange differences
Additions
Disposals
Transferred to disposal group
classified as held for sale
(Note 12)
Depreciation and amortization
charge
Impairment
— Impairment of oil and gas
properties (Note (a))
— Impairment of mineral
extraction rights (Note (a))
— Loss recognized on the
re-measurement of assets of
disposal group (Note (b))

Closing net book amount as
at June 30, 2016

—E-R"E-A—HHY
REHE

b N =

140

e

ERERERENREAR
(FFaE12)

MERBHER

RAE

— HRAENRE
(FiF3E (@)

— RERFENRE
(GER)

—HEBENEEER
EEEERORE
e EAL))

—E-XEAA=THY
REREFE

e
RMB’000
ARBT R

BIVEE
RMB000
ARBT T

5,214,718 355,810
52,028 4,892
26,972 238

(279) -
(1,927,273) (143,315)
(222,306) (5,596)
(153,236) -
- (39)
(662,988) (202,859)
2,327,636 9,131
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PROPERTY, PLANT AND
EQUIPMENT AND INTANGIBLE
ASSETS (Continued)

Note (a) Impairment test

When any indicators of impairment are identified, property,
plant and equipment are reviewed for impairment based on
each of the CGUs, which are the individual blocks under the
PSCs held by the Group in the PRC, the oilfields under
exploration or production contracts in Kazakhstan, and a
working interest in the USA. The carrying value of the CGUs
is compared to the recoverable amount of the CGUs, which
is calculated based on value-in-use. Value-in-use calculations
use post-tax cash flow projections based on financial
budgets approved by management generally covering a
5-year period. Cash flows beyond the 5-year period are
extrapolated using the estimated growth rates not exceeding
the long-term average growth rates for the businesses in
which the CGU operates.

Due to continuing low global oil prices during the period
ended June 30, 2016 as impairment indicator, the Group
recognized impairment charges on property, plant and
equipment and intangible assets of totalling RMB153.2
million (2015: RMB85.0 million). For the period ended June
30, 2016, impairment charges of RMB150.2 million and
RMB3.0 million are related to blocks in PRC and the working
interest in the USA respectively, to reduce their carrying
value to the respective estimated recoverable amounts
calculated based on value-in-use. The post-tax discount
rates used in the calculations of recoverable amount for the
respective CGUs in the PRC and USA are 11.0% and 9.0%,
respectively.

Note (b)

As at June 30, 2016, the assets and liabilities related to the
Kazakhstan operation were remeasured at the lower of
carrying amount and fair value less cost to sell at the date of
held for sale classification. The property, plant and
equipment and intangible assets were written down by
RMB663.0 million and RMB202.9 million to RMB1,927.3
million and RMB143.3 million respectively. (Note 12)

Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

AR S OF B B E B M EE (R
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
S FHS O I E BT T (R EZ)

PROPERTY, PLANT AND 7.
EQUIPMENT AND INTANGIBLE
ASSETS (Continued)

FEHE - TR B ol L B S 2
HiE (W)

Property, plant Intangible
and equipment assets
TE)E - TR

e EBVAE

RMB'000
ARETT

RMB'000
ARETT

Six months ended June 30, 2015

BE-_Z2-AEAA=tRLEAEAHE

Opening net book amount as at
January 1, 2015
Exchange differences
Additions
Disposals
Transferred to disposal group
classified as held for sale
(Note 12)
Depreciation and amortization
charge
Impairment
— Impairment of construction in
progress
— loss recognized on the re-
measurement of assets of
disposal group

Closing net book amount as
at June 30, 2015

—E-RE—-A—HHY
IRELFE

ExRESE

Zm

HE

HEERAGENRER
(FFaE12)

MERBHER
R
—ERIRMRE

—HEEANEEENG
EERBERORERE

—E-HAFEAXA=1HH
REREFE

6,629,673 494,552
2,842 (421)
337,711 1,192
(2,573) =
(745,821) (3,716)
(306,834) (5,233)
(16,985) =
(67,752) (221)
5,830,261 486,153
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Notes to the COndensed Interim
consolidated Financial Information (Unaudlted)

A T B & O A IS B R A (REER)

8. INVESTMENTS ACCOUNTED FOR 8. RESEZARMKRSE
USING THE EQUITY METHOD

As at
b
June 30, December 31,
2016

~A=TH
—B-AE

RMB'000 RMB'000
ARBTT ARBTT

Beginning of the period Bt 505,994 499,284
Addition (Note (a)) ARERE N (P @) 45,255 29,874
Share of losses for the period/year  HIR,/FNEH B EENE (2,790) (26,627)
Adjustment for unrealized gains IERR P EENAEERH

resulting from downstream B

transactions (40,288) (26,447)
Impairment RIE (42,879) -
Exchange differences b N = 34,210 29,910
Transferred to disposal group BRERAFENEESR

classified as held for sate (FFaE12)

(Note 12) (499,502) -
End of the period HR AR - 505,994
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

RS O B E R (REER)

INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD

(Continued)
Note (a)

In May 2016, the Company entered into an investment
cooperation agreement to subscribe for 34% shares in
PetroBroad for a consideration consisting of: (1) HK$3,400 for
the purchase of certain ordinary shares payable in cash at
completion; and (2) a shareholder’s loan to PetroBroad for
the sole purpose of financing the related well drilling costs
incurred in one well. The shareholder’s loan is interest free
with no fixed term of repayment ,therefore it's accounted for
as an investment in PetroBroad. PetroBroad is a company
incorporated in Hong Kong and its principal business is
exploration of petroleum products in the northern part of the
South China Sea pursuant to the PSC with CNOOC. According
to the agreement, the Group has commitment to provide
funding if called by PetroBroad and the maximum amount is
US$11.5 million Note 26(a)(iii). Upon completion, PetroBroad
became an associate of the Company. As at June 30, 2016,
the investment in PetroBroad by the Group is RMB43.5
million. As indicated by the accumulated loss incurred in
PetroBroad and the current result from its exploration
activities, the Company has provided full impairment on the
investment in PetroBroad.

8.

BREREARHRE ()

P 5E (a)

RZZ—"FHA  ARBERECEBEE
BERMGHAERAR(HERM])34%
[ B (1) R0 B S (A0 3,400 8 T A (2)
RUBRRER - ERARERR R
PRt ER - ZERRERARE B ERE
ERBHNTAERHIEERMNIZE - 88
ENR—RREBEEFBEAERIE T EEBIR

IREEPGHFTNERD KA RNEETR
BB BRI AR B ETTHIR - BRI

ek - AREAGEHBERMEHRSBERST
HBBEIT11.58 & 7T A Bk R B 3R (M = 26(a)
(i) ° RSB TERIE - HERNK B R RIHEE
ERR - BUIEE—F—RFRA=TH AK
EEHBERMKEARBBSEET - RIE
BERMANRERRRE B AHRER - AR
FIREE A 2 RPEHRAE
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8. INVESTMENTS ACCOUNTED FOR

USING THE EQUITY METHOD

(Continued)

The Group's share of the results in PetroBroad
and its aggregated assets and liabilities are

shown below:

Assets
Liabilities
Revenues
Share of profit

Percentage held

BE
afE
Was
il

F B Lo )
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BREQRIEZARSRE ()

N ER B BT BN A 18 8 R AN A SR B
HpFERZ AR EEMBELTES
/I

As at

i

June 30,
2016

AA=t1H
—EB-RF
RMB'000
AR®ET R

101,400
103,854

34%
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9. PREPAYMENTS, DEPOSITS AND 9. RHARE - FiESRHMEL
OTHER RECEIVABLES w
At June 30, 2016, prepayments, deposits and RZZE—R"FNA=1+H EMNFK
other receivables are summarized as follows: IH - RES REMEUGRIATAR

As at
i
June 30,  December 31,
2016 2015

AR=tH t=ZA=1+—H
=t At T FF

RMB'000 RMB'000
ARTT ARETT

Amounts due from related parties & EaEsE 75 ZI8 187,775 488,507
Loans and other receivables B R E R 189,158 107,578
Interest receivable FEULFI B, 4,606 16,867
Consideration receivables from  FEUEE T2 i EE
disposal of subsidiaries ER 14,077 41,307
Deposits RES 56,365 55,196
Advances to employees ETHERS 2,895 2,715
454,876 712,170
Less: provision for bad debt (Note) g : ZEBR%EM# (Kis:) (92,997) (68,183)
361,879 643,987
Value-added-tax recoverable RN ER - 36,454
Prepaid expenses FEER 5,997 11,966
Advances to suppliers BB 23,055 41,409
Current income tax prepayment 844 BAFT1SHE - 4,825
Less: provision for bad debt of W ETENERRE
advances to suppliers (Note) EERR M (FiE) (18,927) (21,243)
372,004 717,398
Current mE 264,922 221,184
Non-current IETE 107,082 496,214
372,004 717,398
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PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES (Continued)

Note:

As of June 30, 2016, prepayments and other receivables of
RMB111.9 million (December 31, 2015: RMB89.4 million) were
made bad debt provisions. The individual prepayments, and
other receivables made bad debt provisions mainly relate to
debtors that have indications of experiencing significant
financial difficulty and default.

The creation and release of provision for bad debt of
receivables have been included in other (losses)/gains, net in
the condensed interim consolidated statement of
comprehensive income.

The other classes within prepayments and other receivables
do not contain assets made bad debt provisions. The
maximum exposure to credit risk at the reporting date is the
carrying value of each class of prepayments and other
receivables mentioned above. The Group does not hold any
collateral as security.

The fair value of loans and receivables approximates to their
carrying amounts.
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AR IS E R (REEZX)

10. TRADE RECEIVABLES 10. FEUTARSR
The aging analysis of trade receivables is as FEWBR SRERER DTS RANT -
follows:

As at
i
June 30, December 31,
2016 2015

AR=tA tZA=1+-A
—B-R"E  _F0fF

RMB’000 RMB'000
AR®T R ARETT

Up to 30 days LR30H 66,617 73,649
31-180 days 31£180H 368 7,004
Over 180 days %7180 H 2,502 1,942

69,487 82,595
The Group's trade receivables have credit terms AEBHEKERNERHARIKXR
of between 30 days to 180 days. F180K °

Ml EERERABRAT o —T—AF+HHES 91



11. DERIVATIVE FINANCIAL

INSTRUMENTS

Assets &E

Current TENER D

MAST Index Linked Investment — EEZEMIEZIERFIRE
(Note (a)) (MI3E (@)

Liabilities &f&

Current TRENER S

Oil options (Note (b))

Note (a) MAST Index Linked Investment

On April 12, 2016, the Group entered into an investment
agreement with Hammer Capital Group Limited ("HCG"),
pursuant to which the Group purchased an investment that
pays a coupon linked to the 4% volatility target performance
of Merrill Lynch Multi Asset Strategy Index (the “MAST Index")
at an initial consideration of US$15.0 million (equivalent to
RMB96.9 million) (the “MAST Index Linked Investment”). The
maturity date of the investment is October 17, 2016. The
aggregate nominal amount and coupon interest will be paid
on maturity. For the six months ended June 30, 2016, the
gain arising from change in fair value of RMB2.3 million has
been recognized in condensed interim consolidated
statement of comprehensive income (2015: nil).
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consolidated Financial Information (Unaudited)
P S BEERNE CREEFR)

1. fI&E&MTAa

As at
i
June 30, December 31,
2016 2015

AA=+A +=A=+-8

—e-x® —F-nf
RMB’000 RMB'000
ARMTL  ARETE

(101,746) -

(14,704) =

M (o) E2SEAIE BURRIIR &

—ERENAT=R  AREEBEELE
BERAR(RBERD HITRAGH &
It AR AIRE - ZICE B A% H
MZ A ERMIEBORE) B AR a8 ([ 3
M) BEESBAXTIS0BET (e
AR¥969BET) (EMIBBURRBHZE) -
HEAR=T—AFTATLR - BEESHE
MEEFERRIMAZNT - BE=F—KX

ANA=Z+TAMREARRA ARB2388
TR AR BREREAELNKRDEBATR
HEfRARERTRRA(ZE—0F &) -
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

&8 T B & O IS E KLY E (REER)

DERIVATIVE FINANCIAL 11.

INSTRUMENTS (Continued)
Note (b) Oil options

During the six months ended June 30, 2016, the Group
entered the following oil options contracts with Citibank,
N.A., Hong Kong Branch (“the Citibank”):

Contracts

e

Trade Date

X5 B8 AFHME

Contract Period

fTESmMT A (R)
GEICEv:E
EBE-T-AFAA=TALAEAME

A - AREER] S BIERRTT - BESTT([FEHE
RITD AT RB ISR -

Monthly Notional

Quantity (barrels)
Afht & ()

Trade 1* 27 April, 2016 Year ended December 31, 2016 50,000
Trade 2* 29 April, 2016 Year ended December 31, 2016 50,000
Trade 3* 11 May, 2016 Year ended December 31, 2016 50,000

o According to the oil options contracts, on December & BE-_Z—XE+t-_A=+—8HHE

31, 2016, Citibank has the right but not obligation to
extend transactions into June 30, 2017 at pre-agreed
strikes and monthly volumes as above. If Citibank
chooses not to exercise the option of extension, the
oil option contracts will expire on December 31,
2016.

The change in fair value of oil option, which are not
designated as cash flow hedges for accounting purposes,
are recognized in the condensed interim consolidated
statement of comprehensive l0ss (Note 20).

Ml BERERERAT

HEEAR - AEEBITEN EEEL
ERERERITERMAKRR2NER
T ARFEREEBERZTHE
T —tHFRNA=TH- - WREER
TEBTITIEHRIRE - FUh
AR _T—RFE+=-A=+—8
B

AEEW LR SREL A B 08 b
ARBEZEY  DEAFHRARERPERR
Bk (FE20) ©
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

AR S OF B B E B M EE (R

12. DISPOSAL GROUPS CLASSIFIED AS
HELD FOR SALE AND
DISCONTINUED OPERATIONS

(a)

Discontinued operations —
Kazakhstan operation

As at June 30, 2016, following the approval
of the Group's management and
shareholders to dispose the Kazakhstan
operation, the assets and liabilities related
to the Kazakhstan segment have been
presented as held for sale. The completion
date for the transaction is expected to be
within one year from the date of
classification as held for sale. The results
from the Kazakhstan operation for the
period are presented in the condensed
interim consolidated financial information
as a discontinued operation and the
comparative information has been
represented accordingly.

The assets and liabilities related to the
Kazakhstan operation were classified as
held for sale and remeasured at the lower
of carrying amount and fair value less cost
to sell at the date of held for sale
classification. The property, plant and
equipment and intangible assets were
written down by RMB663.0 million and
RMB202.9 million to RMB1,927.3 million
and RMB143.3 million respectively. The fair
value less cost to sell is estimated based
on the purchase consideration as stated in
the sale and purchase agreement between
the Group and Reach less the related
transaction costs.
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Notes tb the CondehSéJlnterim
consolidated Financial Information (Unaudited)
AR IS E R (REEZX)

. DISPOSAL GROUPS CLASSIFIED AS 12. #EFEHESHRKEILES

HELD FOR SALE AND (&)

DISCONTINUED OPERATIONS

(Continued)

(a) Discontinued operations — (a) #MIEEE —WRERIESE
Kazakhstan operation (#8)
(Continued)
The major classes of assets and liabilities FEREEEANEIEEENS
in the disposal group are as follow: ESIRIR -
Assets and liabilities classified as PEABEFENEBEANE
held for sale ENMEE

Property, plant and equipment TEE - TR RE 1,927,273
Intangible assets EBREE 143,315
Trade receivables FEURBR K 37,878
Prepayments, deposits and other FARTKIE - RIBER

receivables H b FEULFK 39,596
Cash and cash equivalents RekReEEY 3,546
Other current assets Htt e & E 11,527
Other non-current assets HiIERBEE 16,503
Total assets of the disposal group REMABEE 2,179,638
Trade and other payables FEAS R EoAth FE A 51 185,947
Deferred income tax liabilities BEFSR AR 65,500
Income tax payable EHIEZMER 2,463
Provisions, accruals and other liabilities & - 838 R H fh & & 99,542
Total liabilities of the disposal group B4 LEAE 353,452

Total net assets of the disposal EBHFEEHLLE
group 1,826,186
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Notes to the Condensed intérim
consolidated Financial Information (Unaudited)

A T B & O A IS B R A (REER)

12. DISPOSAL GROUPS CLASSIFIED AS 12. BESENESHRRKRILES

HELD FOR SALE AND (&)

DISCONTINUED OPERATIONS

(Continued)

(a) Discontinued operations — (a) #MIEEE —WRERIESE
Kazakhstan operation (#8)
(Continued)
Analysis of the result of discontinued BIFRERNESE  UWNTREE
operations, and the result recognized on HEESMTEMERNER
the re-measurement of assets or disposal R

group, is as follows:

Six months ended June 30,
BEAA=THIEAMEA
2016 2015

—¥-Xx& —T-6F
RMB’000 RMB'000
AREFR  ARETL

Revenue A 155,805 183,799
Expenses #H (190,265) (201,261)
Loss before tax from FRETISBIRTAR LR F

discontinued operations BEia (34,460) (17,462)
Income tax credit FriS Bt das 55,421 2,152

Profit/(loss) after tax from Fri5Hi &K I L& FTS
discontinued operations W3 (&518) 20,961 (15,310)

Post-tax loss recognized on  $i R EARM EE B h
the re-measurement of BRI RS
assets of disposal group IEEES (865,847) -

Loss from discontinued REEBRARQATFEEH
operations attributable  H& LKL FREER
to the owners of the
Company (844,886) (15,310)
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12. DISPOSAL GROUPS CLASSIFIED AS
HELD FOR SALE AND

s ——— = T o
Notes to the Condensed Interim

consolidated Financial Information (Unaudited)

&8 T B & O IS E KLY E (REER)

12. FARSNEEARRILES

DISCONTINUED OPERATIONS
(Continued)
Discontinued operations —
Kazakhstan operation

(a)

(Continued)

Cumulative income/(expense)
recognized in other comprehensive
income relating to disposal group
classified as held for sale

Currency translation
differences

Cash flows

Operating cash flows

Investing cash flows

Financing cash flows

Total cash flows

SN TEER

KERHELEN
Rene

REEEFTAH
Ren&E

BEEHELN
Rene

REREAHE

(#%)

(a) #RIEEE —BERIESS

(#&)

HittAR & W RN ERES
FENEEA — Rt

A ()

Six months ended June 30,
BEAA=tTHIEAEA
2016

S i
RMB’000
ARMT T

4,940

2015
—T-AF
RMB'000
ARETFTT

(220)

RERE

Six months ended June 30,
BEASA=tHLEAMEA

2016

—E-REF
RMB’000
ARET T

2015
—E—Af
RMB'000
ARBFTT

9,148 (68,830)
(118,628) (63,861)
(109,480) (132,691)
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
BRSO EER M (REER)

12. DISPOSAL GROUPS CLASSIFIED AS 12. BESEMNEEHRBILES

HELD FOR SALE AND ($8)

DISCONTINUED OPERATIONS

(Continued)

(b) Disposal groups classified as (b) BEFEMESHE —TIM

held for sale — Asia Gas

As set out in Note 1, as at June 30, 2016,
the assets and liabilities related to Asia
Gas have been presented as held for sale.
The assets and liabilities of Asia Gas are a
disposal group. However, Asia Gas is not a
discontinued operation as it does not
represent a major line of business of the
Group.

Asia Gas's assets and liabilities were
remeasured at the lower of carrying
amount and fair value less cost to sell. The
fair value less cost to sell is calculated
based on the purchase consideration as
stated in the sale and purchase agreement
between the Group and the purchaser less
the related transaction costs. As at June
30, 2016, the fair value less costs to sell is
RMB1,374.0 million, which is higher than
the carrying amount of the assets and
liabilities of the disposal group.

98 MIE HOLDINGS CORPORATION e Interim Report 2016

KRR

TR TP - BE = F =X
FRA=Z1TH  BFMRAR
HENEENRECDIBRT
ERE EMRAREENE
ERBREEM - BRREL
THEREREBR  EUHE
INRRRIME R AL -

DMEARRNEEME FIZE
EEEAABEBREEEER
MENRREETAENE -
ARBEREEEEARBE
REEHEEEHRERED
HENEEHERERERS
RAFED - RZT—REX
A=+H ' AREERBREERE
ERABANRE13740F 8T
BREBEHEEMEENRE
B85 o



12.

Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
S FHS O I E BT T (R EZ)

DISPOSAL GROUPS CLASSIFIED AS 12. BERENEEHRKRILES

HELD FOR SALE AND (#8)

DISCONTINUED OPERATIONS

(Continued)

(b) Disposal groups classified as (b) HEFEMHESH — M
held for sale — Asia Gas KA (&)
(Continued)
The major classes of assets and liabilities FEREBEEANEEZEENE
in the disposal group are as follows: BRI -
Assets and liabilities classified as PEABEFENEBANE
held for sale )3

As at

i

June 30,
2016

RA=1+H
—E—XE

RMB’000
AR® TR

Investments accounted for usingthe  izkEzsE ABRHIIRE

equity method 499,502
Prepayments, deposits and other FERRIE - RIBE R

receivables H A FEUTEK 365,095
Total assets of the disposal group EEBAEEHAEE 864,597

Total liabilities of the disposal REHEEHEE
group -

Total net assets of the disposal EEHZEELAE
group 864,597
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

AR S OF B B E B M EE (R

12. DISPOSAL GROUPS CLASSIFIED AS
HELD FOR SALE AND
DISCONTINUED OPERATIONS
(Continued)

(c)

Disposal groups classified as
held for sale — Riyadh

The assets and liabilities related to Riyadh
Energy Limited (“Riyadh”) have been
classified as held for sale following the
approval of the Group’s management and
shareholders on June 30, 2015. During the
six months ended June 30, 2016, the
Group is involved in a program to actively
locate a buyer and complete the sale. As
at June 30, 2016, the Directors of the
Company considered that the criteria of
held for sale under IFRS 5 “Non-current
Assets Held for Sale and Discontinued
Operations” (“IFRS 5”) are still met and
therefore the assets and liabilities related
to Riyadh would continue to be classified
as held for sale. The completion date for
the transaction is expected within one
year from June 30, 2016 by the Group.

In accordance with the requirements of
IFRS 5, as at June 30, 2016, where the
disposal group continues to be classified
as held for sale, the assets and liabilities of
Riyadh as disposal group should be
remeasured at the lower of its carrying
amount and the fair value less cost to sell
at the reporting date following initial
classification as held for sale. As at June
30, 2016, the fair value less costs to sell is
higher than the carrying amount of the
assets and liabilities of the disposal group.
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
ARSI ER M (REEX)

13. SHARE-BASED PAYMENTS

During the six months ended June 30, 2016, total
expense recognized in the statement of
comprehensive income for share options and
SARs granted to directors and employees
amounted to RMB2.6 million (2015: RMB16.5
million).

The Company has adopted a Stock incentive
compensation plan (“the Plan”) in 2009, a share
option scheme (“Scheme”) in accordance with
Chapter 17 of the Listing Rules in 2010, and
adopted and amended the 2015 Share Award
Scheme in 2015 (“2015 Share Award Scheme”).

As at June 30, 2016, option to acquire a total of
121,724,795 (December 31, 2015: 129,075,091
shares) ordinary shares of the Company under
above Stock incentive compensation plan and
Share option scheme are outstanding, of which
91,113,493 (December 31, 2015: 47,089,720
shares) shares are exercisable.

At June 30, 2016, out of the 39,613,898
outstanding stock appreciation rights (December
31, 2015: 44,194,443 shares stock appreciation
rights), 38,753,898 (December 31, 2015:
42,054,443 shares) stock appreciation rights
were exercisable.

As at June 30, 2016, 14,200,000 shares
(December 31, 2015: 14,200,000 shares) under
the 2015 Share Award Scheme are granted to
certain directors and employees (the “Awarded
Shares Grantees”) of the Company, of which
8,350,000 shares have been offered and
1,150,000 shares held by trust on behalf of
holder (December 31, 2015: nil).

Ml BERIZRBRA R o

13.
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EMHRE RN BB AT
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R BT — T — R F R BB
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B bl B 1 S B BN < 51 20 A0 B A% 4
FrEIRARITEERE R AT RE
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
SR HA S Ot BT S E B (R EZ)

14. SHARE CAPITAL 14. BF
ordinary shares, issued and fully paid: ERTEESHELEE :

Numberof  Ordinary Share
shares shares  premium

e s Ba  RFEE
(Thousand) ~ RMB'000  RMB'000

Total
RMB000

T ARETT AR%STR ARETR

At January 1, 2015 R-E-H5&5-HA-H 2,632,157 17,533 824,987 842,520
Shares repurchase and AR B8 2wt 8

cancellation (25,578) (157) (17,489) (17,645)
At June 30, 2015 R-Z-HAF~A=1H 2,606,579 17,376 807,499 824,875
At January 1, 2016 and R-B-xE-A—-AK

June 30, 2016 AA=TH 2,938,597 19,489 1,049,307 1,068,796
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consolidated Financial Information (Unaudited)
AR IS E R (REEZX)

15. OTHER RESERVES 15. HiGEE
Repurchased
sharesheld  Currency Share-based Available-for-
bytrust translation ~ payment Safetyfund sale financial
(Note)  reserve  reserve  reserve assets Others Total
EREREE AfHE
Rt (H2) MEFERE ROXHBE Z2EERE  eREE 4] @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000
ARETT  ARBTT ARETR ARETR ARBTn ARMTR ARETR
At January 1, 2016 R=8-AE-A-A (70,887)  (114,786) 132,344 187,356 (24,857) (43,713) 65,457
Currency translation differences NEREEE - (23312) - - - - (23312)
Change in fair value of HHECRERNILE
avallgble-for-sale financial assets ~ E£%) - - - - 6,303 - 6,303
Employees stock option scheme. BB 13
—value of employeg services —EERHKERE - - 9397 - - - 9,397
— shares to sette SASS — Rtk LEE
under the Plan BEINU 599 - - - - N 599
— shares transferred to the —EBLRERG
Awarded Shares Grantegs HETE 5975 - (5,975) - - - -
Acquisition of addtional interestina  ESMRGFARER
subsidary (Note 27) (H=27) - - - - - (65531)  (65,531)
At June 30, 2016 RoB-AEARZTR (64313 (138098) 135766 18735  (18554)  (109.244) (7,087
At January 1, 2015 R=%-2F-A-A (59,824) (84,849) 109,829 187,3% (95) 147 153,864
Currency tranlation differences  AMEHEEE = (1229) = = = = (1229
Change in fair value of AEHESHEENALE
avallable-for-sale financial assets ~ E%£F) = = = = 8623 - 8629
Reclassification of accumulated ENERETMLECHE
change invalue of avallable-for-sale ~ EEEZH2H— e
financial assets upon disposal — tax - = = o (842 - (842)
Employees stock optionscheme (BB E
—value of employee senvices —EEREEE - - 9017 - - = 9017
Acquisition of additional interesting -~ ESMREFATER
subsidiary - - - - - 45,160) 45,160)
Shares purchased under BOEUREEEG0)
Share Award Scheme (11,063 - - - - - (11,063
At June 30, 2015 H=B-BEAAZ+A o) esm 1M 181%% 050 B9 %%
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Notes to the Condensed Interim

Consolidated Financial Information (Unaudited)
SR H S Ot B E R EE (R

15.

OTHER RESERVES (Continued)

Note:

To supplement the Plan in respect the operation of SARs, the
Board of Directors of the Company resolved on May 30, 2012
to adopt a share award scheme under which the Company
will grant the SARs holders number of awarded shares of the
Company (“2012 Awarded Shares”) that is equal to the
number of outstanding notional SARs held by such holders.
For the six months ended June 30, 2016, no shares were
repurchased (2015: nil) and 870,000 shares were sold in
settlement of equal number of outstanding SARs (2015: nil).
As at June 30, 2016, total shares held in trust under Share
Award Scheme amounts to 41,195,002 shares (December 31,
2015: 42,065,002).

During the six months ended June 30, 2016,
8,350,000 shares held in trust under the 2015
Share Award Scheme has been transferred to
the Share Award Grantees, including 1,150,000
shares held by trust on behalf of holder (2015:
nil). As at June 30, 2016, the shares held in trust
under 2015 Share Award Scheme is 8,250,000
shares (December 31, 2015: 16,600,000).
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‘Notes t6 thed Condeﬁé nterim

consolidated Financial Information (Unaudited)
AP S B ERME (REFR)

16. TRADE AND NOTES PAYABLE 16. FEfTRERR B FE £ R
The aging analysis of the trade and notes FEATBR A & FE A IR AR B 2 #T I R
payable is as follows: PN

As at
i
June 30, December 31,
2016 2015

AR=tA tZA=1+-A
—B-R"E  _F0fF

RMB’000 RMB'000
AR®T R ARETT

Up to 6 months DR E A 14,668 184,216
6 months—1 year NEAE— 35,399 151,579
1-2 years —EWE 11,724 44,359
2-3 years ME=F 16,503 6,090
Over 3 years ZR=F 7,164 4,496

85,458 390,740
The fair values of trade and notes payables EREAREMNZENAAEBER
approximate their carrying amounts. HARm 5
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
SR HA S Ot BT S E B (R EZ)

17. PROVISIONS, ACCRUALS AND 17. #ffF - FREHEMER
OTHER LIABILITIES

As at
i
June 30, December 31,
2016 2015

AA=+H +-A=+—H
—EBE-RE —E—A0F
RMB’000 RMB'000
AR¥TT ARBFTT

Asset retirement obligations BEZEEK ()

(Note) 9,732 41,160
Interest payable FERFIE 90,645 93,198
Salary and welfare payable N Fe RkEF 23,460 30,112
Withholding and other tax payable X$01% 471 K E fth & (< 54 38,683 35,000
Deposit received related to BB N RARIER

disposal of Asia gas RES 583,546 =
Other payables H e IR 44,085 164,803

790,151 364,273
Less: non-current portion of B IERBBHZ

— Asset retirement —BEZREED
obligations (9,732) (41,160
— Withholding tax payable — RMREH (38,336) (32,892)
— Other payables — Hib R FUR - (8,288)
(48,068) (82,340)
Current e 742,083 281,933
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‘Notes t6 thed Condeﬁé nterim

consolidated Financial Information (Unaudited)
AP S B ERME (REFR)

. PROVISIONS, ACCRUALS AND 17. ¥ - FRR Hfh & 657 (88)
OTHER LIABILITIES (Continued)
Note: BisE
Movements of asset retirement obligations are as follows: BEESHEHESHHRMOT :
RMB’000
AR%F T
At January 1, 2016 R-ZB-XFE-A—H 41,160
Additional provision FEINER 1,548
Amortization of discounts BhE B AR 485
Exchange differences [ 5 =58 (797)
Transferred to disposal group classified as held for ~ EEEFEFEHESH
sale (32,664)
At June 30, 2016 R-B-REAA=1H 9,732
. BORROWINGS 18. f&E®

As at
i
June 30, December 31,
2016 2015

AA=tH +-A=+—H
ZE-XF —T-hF

RMB’000 RMB'000
AR¥TT ARBTT

Non-current ETRE
— senior notes payable — BEEE (@)
(Note (a)) 4,382,060 4,424,247
Current TE
— secured bank loans — IR ITER
(Note (b)) (Ft3E (b)) 162,000 529,872
— secured loans from athird ~ — 34 RikE B2
party institution (Note (c)) (Mi3E () 397,872 -
559,872 529,872
4,941,932 4,954,119
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Notes to the Condenséd i'nt’érim
consolidated Financial Information (Unaudited)
SR HA S Ot BT S E B (R EZ)

18. BORROWINGS (Continued) 18. B (#8)
Note (a) P 5E (a)
As at
b

Coupon June 30, December 31,

rate Due date 2016

ZEAE ZMA ANA=tH

—E-—XRF

RMB’'000

ARBTT
2018 Notes 2018Z4%  6.875% February6,2018 —Z—/\%&=AXH 1,300,690 1,266,562
2019 Notes 201925 7.5% April 25, 2019 —T-AFMA=+HAE 3,081,370 3,157,685
4,382,060 4,424,247

The 2018 Notes and 2019 Notes (collectively “Senior Notes")
are general obligations of the Company and are senior in
right of payment to any existing and future obligations of the
Company and its subsidiaries expressly subordinated in right
of payment to the Senior Notes, respectively.

The Senior Notes and the guarantees provided by the certain
subsidiaries will limit the ability of the Company and certain
of its subsidiaries to, among other things (and subject to
certain qualifications and exceptions) incur additional
indebtedness, issue preferred stock and make investment.

At any time on or after February 6, 2016 and April 25, 2017,
the Company may at its option redeem the 2018 Notes and
2019 Notes, respectively, in whole or in part, at a redemption
price equal to the percentage of principal amount set forth
below, plus accrued and unpaid interest to the redemption
date, if redeemed during the 12-month period commencing
on February 6 and April 25, respectively, of any year set forth
below:
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18.

Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
ARSI ER M (REEX)

BORROWINGS (Continued)
Note (a) (Continued)

2018 Notes 2018 =%
2016 —T—REF
2017 —E—+F
2019 Notes 2019 Ei%
2017 —T—+F
2018 —T-N\F

At any time prior to February 6, 2016 and April 25, 2017, the
Company may at its option redeem the 2018 Notes and the
2019 Notes, respectively, in whole but not in part, at a
redemption price equal to 100% of the principal amount of
the 2018 Notes and 2019 Notes, respectively, plus the
applicable premium and accrued and unpaid interest to the
redemption date.

In addition, at any time prior to February 6, 2016, the
Company may redeem up to 35% of the aggregate principal
amount of the 2018 Notes, with the net cash proceeds of
one or more sales of common stock of the Company in an
equity offering at a redemption price of 106.875% of the
principal amount of 2018 Notes, plus accrued and unpaid
interest, if any to (but excluding) the redemption date,
provided that at least 65% of the aggregate principal amount
of the 2018 Notes issued on the original issue date remains
outstanding after each such redemption and any such
redemption takes place within 60 days after the closing of
the related equity offering.

At any time prior to April 25, 2017 the Company may redeem
up to 35% of the aggregate principal amount of the Notes
with the Net Cash Proceeds of one or more sales of Common
Stock of the Company in an equity offering at a redemption
price of 107.50% of the principal amount of the 2019 Notes,
plus accrued and unpaid interest, if any, to (but excluding)
the redemption date; provided that at least 65% of the
aggregate principal amount of the 2019 Notes issued on the
original issue date remains outstanding after each such
redemption and any such redemption takes place within 60
days after the closing of the related equity offering.

All Senior Notes are listed on the Singapore Exchange
Securities Trading Limited.

fE & (4)

i & (a) (%)

103.438%
101.719%

103.750%
101.875%

AARADIRZZE—RNF_AXNAR=Z
—EFMNA T AAMEMERE - BEBRAEZR
2018 3% & 2019 IR $ 58 100% )i 21 {8 5
DB B B A A3 AR (8 A R AT R
FE - A E 2 EM IEE 5 2018 R K % 2019
4

SN R=F—RE=AXNER - ARRAE
AE—RBRHEER R LR HEEBR
FFEREBHNRSFE UEEASATD
106.875% * M LHEE B IEER A HERE
FERMAFIR(E) ZEMERBRIERE - &
BTN HB#82018 B A& M A 35% M E 5 © %
EETAMATRIEER - SETHEER - 1
BELHEERBERETAHBSRIT2018RE
R 458 65% K ED D M AMEE - BEEITTAR
PAABROBELREORREAE -

R-ZT—tFMA=+AHBR  ARAIAER
E—IRBRHBEER —IRRZ IR E LBRAT
DEMRSFHE AEEASAEN
107.50% + hN &= B B B H e AT AR A RS
ZHEAMERBERER O T@BiB20198 &
R 4858 35% HIED 5 o % MBE1T AR ARG
B BRETEEE  NEEROEEREIRE
17 A HAE 8472019 BIRA € M 50 65% ) 20 5
mARGEE - BREETTRAEMNMIBRNBEER
BANTHRRE -

BARBHERENMKEELSZSMERAF
L e
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Notes to the Condensed Interim

Consolidated Financial Information (Unaudited)
HEAPE S St B ERME (R

18.

BORROWINGS (Continued)
Note (b)

As at June 30, 2016, the secured bank loans totalling
RMB162.0 million is secured by the Group’s right to receive
its share of revenue allocated under Daan PSC. As at
December 31, 2015, the secured bank loans totalling
RMB96.1 million was secured by the Group's right to receive
its share of revenue allocated under Daan PSC. The
remaining secured bank loans totalling RMB433.8 million
were secured by Group’s bank deposits.

Note (c)

On April 6, 2016, the Group entered into a term loan facility
agreement with a third party (the “Lender”), whereby the
Lender has given a commitment to the Company in
aggregate of US$120.0 million to the Group. An amount of
US$60.0 million was drawn down by the Company. The loan
is secured by the charge over shares in respect of the entire
issued share capital of Asia Gas. On July 11, 2016, the Group
repaid the loan in full to the Lender.
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18. BORROWINGS (Continued)
Movements in borrowings during the six months
ended June 30, 2016 are analysed as follows:

Notes to the

condensed Interim

consolidated Financial Information (Unaudited)
AP S B ERME (REFR)

18.

f& &% (1)
BE-—F-—AFAA=+ALAAE
ABRIERBBSIIITMT :

Bank Senior Third party
borrowings Notes institution
SRBE
BTER  BEEE BR CH
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETRT AR¥TR
Carrying amounts as at RZZE—~¥—A—H
January 1, 2016 FEEE 529,872 4,424,247 - 4,954,119
Drawdown of new borrowing ~ f& A {83k 94,000 - 387,534 481,534
Repayments of bank borrowing {88775 (463,158) - - (463,158)
Repurchase of a portion of 2019 EIEE & 5 2019 B L E
Notes (Note) (KtE) - (152,967) - (152,967)
Amortization of discounts BEBREH - 18,942 - 18,942
Exchange differences ERER 1,286 91,838 10,338 103,462
Carrying amounts as at RZZE—~F~A=TH
June 30, 2016 REERE 162,000 4,382,060 397,872 4,941,932
Note: P & -
During the six months ended June 30, 2016, the Company BE-_T—XRFXA=t+HILNEAHBHBERA -

repurchased a portion of the 2019 Notes from the open
market of US$24.0 million (equivalent to RMB159.1 million) in
aggregate principal amount. The purchase consideration
paid was US$17.1 million (equivalent to RMB110.7 million)
and a gain of US$6.3 million (equivalent to RMB40.9 million)
arose by comparing the consideration paid with the
unamortized carrying amount of this portion of 2019 Notes
(Note 21). On August 12, 2016, the repurchased portion of
the 2019 Notes has been cancelled by the Company and as
at the date of cancellation, US$476.0 million (equivalent to
RMB3,156.5 million) in aggregate principal amount of the
2019 Notes remains outstanding (Note 29).

Ml BERIZERERAT o —F—

AEBRAMTIZEERAREBERET
20F BT (ZBRARKIDIBEET)H
20198 e Rk - BB ERETI71
BET(ZERARK1M07EET) @ BEY
R[G5 A 8 IR B SR A ) RERE R
T REET6. 3§§ﬁ(%f§ﬁé/\ﬁﬁ%4&9§
'%71:) (BEE21) » —NENATZAARE
BB 2 EEERG - FER2019EEREK
RN BEBEAETI6OBET(ZBRA
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e
Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
SR HA S Ot BT S E B (R EZ)

19. TAXES OTHER THAN INCOME 19. R\ (FRFMERI)
TAXES

Six months ended J

une 30,

BEAA=THIEAMEA

2016

2015

S

RMB’000

RMB'000

AR¥ T AREETTT

PRC ]
Urban construction tax and PR R B W NE
education surcharge 1,196 2,169
Others Hith 50 284
1,246 2,453
Corporate and other HBER M558
segments
Withholding tax and RN B R At (B =)
others (Note) 5,278 10,948
6,524 13,401
Note: P &L
For the six months ended June 30, 2016, all (2015: all) BEZZT—R"FA=+THIEANEASE 7
withholding tax is related to interest expense arising from B(ZZ—HF: i) RINREF & BAE
the intra-group loans. B P SR A R R BARRE -
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"Notes to the Condens
consolidated Financial Information (Unaudited)
AR IS E R (REEZX)

20. OTHER (LOSSES)/GAINS, NET 20. Hfi(#8%k) FI8§  BE

Six months ended June 30,
BEANA=THLEAEA
2016 2015

—B-R"E  _F0fF
RMB’000 RMB'000
AR®T R ARETT

Provisions for bad debt TR AR (23,040) -
Losseson changesinvalue of fT4£&mMTAMAREE
derivative financial instruments 84 (M5 11)

(Note 11) (12,251) =
Gains on write-off payables, net EREXKHME - HE - 28,864
Service income BRASWA - 874
Others Hith 1,552 4,501

(33,739) 34,239
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Notes to the Condense& rrl'h’f»‘érim
consolidated Financial Information (Unaudited)
AP B ER T (REEX)

21. FINANCIAL COSTS — NET 21. MBBEA—3E

Six months ended June 30,
BEAA=THIEAMEA
2016 2015

—E—XE T FF
RMB’000 RMB'000
AR¥T R ARBFIT

Finance income BB A
Interest income on deposits A BUA 10,895 17,990
Finance costs BKER
Interest expense at coupon FEBR(RBREEFIEAM
rates/bank rates SRITHIEZHE) (185,984) (170,436)
Amortization of discounts A B R (24,825) (29,774)
Gains on repurchase of a portion [E18& &5 201918 5L =B HY)
of 2019 Notes (Note 18) Wz (FTEE18) 40,873 -
Other fees HAthE A (3,945) (4,269)
(173,881) (204,479)
Exchange(losses)/gains, net HEX (1K), Flfg - e (7,555) 2,955
(181,436) (201,524)
Finance costs — net HEER — BE (170,541) (183,534)
Note: P&
For the six months ended June 30, 2016 and 2015, the Group BE-_ZT—XER-_ZT—REXA=1+AHL
did not capitalize any borrowing costs. FME A EARE - ANER R A AL A8 SR A o
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Notes tb the Condensé‘dxlnterim
consolidated Financial Information (Unaudited)
AR IS E R (REEZX)

22. INCOME TAX EXPENSE 22. FRrifRIREBH

Current income tax (Note)
Deferred income tax

Note:

During the six months ended June 30, 2016, current income
tax expense of RMB59.4 million represents PRC corporate
income tax provision made in connection with a gain earned
from prior year disposal of equity interest in a subsidiary
incorporated in British Virgin Islands based on verbal
communications with local tax bureau in early 2016.

Taxation has been calculated on the estimated assessable
profit for the period at the rates of taxation prevailing in the
countries in which the Group operates.

Income tax expense is recognized based on management’s
estimate of the annual income tax rate applicable to the
respective group entities expected for the full financial year.
The estimated income tax rates applicable to the group
entities (excluding group companies that are currently tax
exempted) for the year ending December 31, 2016 varies
from 20% to 35% (2015: 20% t0 35%).

BRERRT 1S 25t (P RE)
EEFTISH

Six months ended June 30,
BEARA=THLAREAR

2016 2015
—E-xE —T-0F
RMB’000 RMB'000
ARMFR  ARETR
64,671 6,897
1,934 6,604
66,605 13,501

P 5L :

BIEE—F—RFRA=THIEAEASR -
REE-F-—AFENREHHRBERETH
OSEEE - AHHENE MM EHERARE
594 B BT AR RNTFERRMCEMEH - &
BN FEREIMERBERRASN —
RF AR K EAER

RBIRBAB G ERBAM B E - st E
DAKBEEEBRAERRKORITHRE o

FIEHBERANERREREEE Y Z MK
FEAKESERERBMEBRMIMER - Bab
BE-Z-—XF+-A=+—BLFE BAEX
EENETHMFEROERIN - NEEER
HBH R R ] B 20% E35% (=T — A4 : 20%
535%) °
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Notes to the Condensed lntérim
consolidated Financial Information (Unaudited)

AP B ER M E CREFR)

23. DIVIDENDS 23. E2Rik
The Board of Directors does not recommend the BEEeTRREE-_ZT—~F~A
payment of an interim dividend for the six =tHEREASRBARERS (=
months ended June 30, 2016 (2015: nil). T—RF:E)e
The Board of Directors does not recommend any BEEeMRREE—_T—RF+=
payment of final dividend for the year ended A=+—HIEFERERE -
December 31, 2015.
24. EARNINGS PER SHARE 24. SRS
(a) Basic (a) =X
Basic earnings per share is calculated by EAGRUEREZBRAARR
dividing the profit attributable to owners of FIFTEEZEOTE - BRIAKRNE
the Company by the weighted average AEARAEITEINE BARA N
number of ordinary shares outstanding EFEHH -

during the six-month period.

Six months ended June 30,
BEAA=THIEAMEA
2016 2015

=E-RF —FTIHF
RMB’000 RMB'000
AR®TRT  ARETE

Loss from continuing KRARFTEEEILIFE
operations attributable to & 518
owners of the Company (554,566) (309,189)

Loss from discontinued RRRFIEERRELE
operations attributable to Py =]
owners of the Company (844,886) (15,310)

Weighted average number of Hn#E ¥ 15 @& B
ordinary shares (thousands) (T A%) 2,886,548 2,551,632

Basic losses per share EERASRER

From continuing operations SR IFE L L (0.192) (0.121)

From discontinued OB 1 48
operations (0.293) (0.006)
(0.485) (0.127)
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

RS O B E R (REER)

24. EARNINGS PER SHARE (Continued)
(b) Diluted

Diluted earnings per share is calculated by
adjusting the weighted average number of
ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. The Company has share options
outstanding which are potentially dilutive.
A calculation is performed to determine
the number of ordinary shares that could
have been acquired at fair value
(determined as the average annual market
share price of the Company’s shares)
based on the monetary value of the
subscription rights attached to the
weighted average number of outstanding
share options. The number of ordinary
shares calculated above for basic earnings
per share is increased by the number of
ordinary shares that would have been
issued assuming the exercise of the share
options at the date later of beginning of
the relevant period or the date of issue.

Ml BERIZRBRA R o

24. BERE (48)

(b) #WiE
SRBEKERBAERE
EEL AR G SRR
B 21T I AR M N T 15 Bt
o RN E M ARITE 2 BRI
B EERRIE - ZREER
HE - ARV R 1T S IR M A
THEFHRERENEEE
B EEARERIRA R EEE
ARBRH M EHEETE)
BAHEEREE - U L&
AR S 7 S 5 R AR
H - BN EBRBERENAE
BEM SR ERRITARE
Z R T SR T
BT L RS -
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Notes to the Condensed intérim
consolidated Financial Information (Unaudited)

A T B & O A IS B R A (REER)

24. EARNINGS PER SHARE (Continued) 24. SBRIS ()
(b) Diluted (Continued) (b) WEGHE)

Six months ended June 30,
BZEAB=1THIEAEA
2016 2015

—E-XRE —E—RF
RMB’000 RMB'000
AR¥T T AR¥ETTT

Losses BE
Loss from continuing AREESRmERE

operations attributable to HARRIRERB A

owners of the Company FEAE B L F 1R

used to determine diluted

earnings per share (554,566) (309,189)
Loss from discontinued AREESRBERZ

operations attributable to HARRDRIRIEFE A A

owners of the Company FE(RAR I EAE &R B8

used to determine diluted

earnings per share (844,886) (15,310)

Weighted average number i Fi5 & ER B
of ordinary shares (F1)
outstanding (thousands) 2,886,548 2,551,632

Weighted average number — AztE SRR EW

of diluted potential B E SRR

ordinary shares for IREFHE(FR)

diluted earnings per share

(thousands) 2,886,548 2,551,632

Diluted losses per share #HEBEREE

From continuing operations SR L & (0.192) (0.121)

From discontinued FORPAA L E 45 &
operations (0.293) (0.006)
(0.485) (0.127)
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Notes tb the CondehSéJlnterim
consolidated Financial Information (Unaudited)
AR IS E R (REEZX)

25. CASH GENERATED FROM 25. BERDEEMERSE
OPERATING ACTIVITIES

Six months ended June 30,
BEARA=THLAREAR
2016 2015

—E-xE —T-0F
RMB’000 RMB'000
ARMFR  ARETR

Loss before income tax BRER1S R AT E 18 (487,714) (295,558)
Adjustments for: FE
Depreciation, depletion and W& - TR
amortization 157,918 273,652
Interest expenses — net TR BT H 162,986 186,489
Exchange losses/(gains), net EHBLR(FIF) -
JFEE 7,555 (2,955)
Impairment DERIEEEES 196,154 85,031
Losses on changes in fair value  $T44@ BT AN AR(E
of derivative financial BB (7% 20)
instruments (Note 20) 12,251 =
Gains on write-off payables, net JEBERKHE - FE - (28,864)
Value of employee services BERRE AT B T B B R%S
under stock option schemes (BN 9,282 8,754
Share of losses of investments ~ Z AR EARAIR
accounted for using the BB KRNEE
equity method 2,790 12,641
Provision for bad debt (Note 20)  H23EBR %4 (M55 20) 23,040 -
Changes in working capital: EEESEE) :
Inventories T8 (6,571) 60,085
Trade and other receivable JE UK K LAt R TSR (112,339) 78,964
Trade and other payable FEA R H AR 5R (3,102) (54,120)

Cash (used in)/generated from &% (F /) BN
operations BHe (37,750) 324,119
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
SR HA S Ot BT S E B (R EZ)

26. COMMITMENTS AND 26. ZREFERRBEAR
CONTINGENCIES
(@) Commitments (@) #&&&
(i) Capital commitments for the () BEFHE IBRR
purchase of property, plant and BZERMERESE
equipment

As at
i
June 30, December 31,
2016 2015

XA=tA +-A=+-A
—e-x®  —F-nf

RMB’000 RMB'000
ARMTL  ARETE

Authorized by the board of #EE& B #/&EK

directors but not 4

contracted for 344,436 598,993
Contracted but not EENEREE

provided for 147,387 31,377

491,823 630,370
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Notes to the CondenSed“Interim
consolidated Financial Information (Unaudited)
AR IS E R (REEZX)

26. COMMITMENTS AND

CONTINGENCIES (Continued)
Commitments (Continued)

(a)

(i)

(iii)

Operating lease commitments
The Group has operating lease
commitments related to its non-
cancellable operating leases for
offices. The future aggregate
minimum lease payments under
these operating leases are as
follows:

Less than 1 year DPR—F
Within 1-2 years —EmMF
Within 2-5 years —ERF
Over 5 years AENE

According to the investment
cooperation agreement, the Group
has commitment to provide funding
to PetroBroad for the sole purpose
of financing the related well drilling
costs incurred if called by
PetroBroad and the maximum
funding amount is US$11.5 million
(equivalent to RMB76.2 million). As
at June 30, 2016, US$6.6 million
(equivalent to RMB43.5 million) has
been funded to PetroBroad. (Note 8)

26. ZEEHRABFAR(K)

(a) & ()
(i) AEEERHE
AEEBRKLERERD
= 1 5 1 A S O A
BROEH RERE
1B T B R R R KA E
HEESIRAT ¢

As at
i

June 30, December 31,
2016 2015
NA=+H +=—A=+—8H
—E-RF —T—RF
RMB’000 RMB'000
AR¥T T AR¥ETT
11,990 10,662
7,807 7,630
4,312 7,373
- 52
24,109 25,767

(iii) RELEHZE A5H
AEBEERMIEES
HHxm NBBETIS
BET(ZEBRARE
762 EBL) MRERER
ARE R EHMAE
BEBER HILEE-ZT
—RNEFERNA=ZF+H X
EECDHBERMEE
TET66BEBET(EHE
MAREI3SHET) (M
F£8) e
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
ARSI I ER MR (KR4

26. COMMITMENTS AND

CONTINGENCIES (Continued)
(b) cContingencies

0]

On August 28, 2000, MI Energy
Corporation (“MIE") entered into a
PSC with Sinopec for exploration
and development of Luojiayi 64
block at Shengli oilfield in Shandong
Province, which was suspended
since the end of 2004. In April 2005,
MIE requested an extension from
Sinopec to restart the project. On
September 27, 2006, MIE received a
letter from Sinopec denying the
request to restart the project and
seeking to terminate the PSC on the
grounds that the extension period of
the trial-development phase had
expired and MIE had not met its
investment commitment under the
PSC. The Company believes its
investment in the project at Shengli
oilfield had met the required
commitment amount under the PSC.
The PSC with Sinopec has not been
formally terminated and the dispute
has not entered any judicial
proceedings. As advised by the
external legal counsel of the
Company, the probability of claim
from Sinopec for unfulfilled
investment commitment, if any, in
relation to the pilot-development
phase is remote as the statute of
limitations has run out.
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

RS O B E R (REER)

26. COMMITMENTS AND

CONTINGENCIES (Continued)
(b) cContingencies (Continued)

(i)

Arising from certain service
contracts entered into by Emir-Qil
with its service provider which
incorporate a clause related to
foreign exchange indexation, the
Group is subject to indexation
reimbursement to the service
provider if the fluctuation of the
Kazakhstan Tenge to the US$ is
beyond a certain threshold, subject
to the agreement between Emir-Oil
and the service provider. The
estimated indexation
reimbursement as at June 30, 2016
is US$1.7 million (equivalent to
RMB11.3 million) (2015: Nil).

26. ZEFHRABAR (W)

(b) ARG

(i)

Emir-Oil &2 £ AR 7% 1 /& 7
FEETHE D IR ok P
BE—BINEIE A
R IRBZIGEK - W
REB LY ETHE KK
FEIBEEEN—E
HEVESEFTHER
B AEETFEHEL
R IRH A %A
SN E) R A BB IMS
KR _T—XRNENA
=+H: BitHZxAR
SNERBENSKBEEES
BOR1I7TEEETL(E
BERAARB1M3IAEET)
(ZZE—hfF &)
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Notes to the Condensed rllntérim
consolidated Financial Information (Unaudited)

A T B & O A IS B R A (REER)

27. CHANGES IN OWNERSHIP 27. FRERHEHTFLFREE
INTERESTS IN SUBSIDIARIES RIHEs
WITHOUT CHANGE OF CONTROL
Acquisition of additional interest in a KEFATEIMNER
subsidiary
on April 1, 2016, the Group acquired all non- —E-RNFMNA—R  AEBEUAR
controlling equity interest of Asia Gas for a KISV BEBTTIEREERGMAED
purchase consideration of RMB105.1 million. The INRATAEIRAI FEAE I MR 2R o PO
carrying amount of the non-controlling interests B B 22N K AR BRI /O FE 45 I 1 A
in Asia Gas on the date of acquisition was HRAEENEEMEAARENES
RMB39.6 million. The Group recognised an T ° AEER DTS E AR
decrease in non-controlling interests of RMB39.6 N6AEEBETT  BERNARAERSE
million and a decrease in equity attributable to EREGERR D ARKGBSAETT ©
owners of the Company of RMB65.5 million. The BIE—ZT—R"EANA=THZRMNEK
effect of changes in the ownership interest of ARRTBERINEEBH AR AR
Asia Gas on the equity attributable to owners of R AEREERNZE/MENT

the Company during the six months ended June
30, 2016 is summarised as follows:

Six months
ended June 30,
BZEASA=1+HL
ANMEA

2016
—E—REF
RMB’'000
ARETR

Carrying amount of non- controlling BB SR S M A X AR (A

interests acquired 39,556
Consideration paid to non- controlling Sz < 5 JE2e il 14 4E 25 1) S B
interests (105,087)

Impact in equity of carrying amount of  #ERRRE &S P BV {S FEIE R 2SO BR
non-controlling interests acquired HERNZE (65,531)
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28. RELATED PARTY TRANSACTIONS
The following transactions were carried
out with related parties:

(@)

Transactions with PSC partners
Global Oil Corporation ("GOC")

— Cash receipts from the PSCs received

by the Group on GOC 's behalf

— Advances to GOC

— Expenditures for PSCs incurred on
GOC's behalf

PetroChina

— Sales to PetroChina

— Expenditures for PSCS incurred on
PetroChina's behalf

Transactions with joint venture
SGE
— Shareholder’s loan to SGE (Note)

Transactions with controlling
shareholder of the Company's
ultimate holding company and/or
a company/person related to the
controlling shareholder of the
Company's ultimate
holding company (*)

— Purchases of spare parts
— Purchase for oiffield services

— Rental of vehicles and office premises

— Loan advanced during the period

28. MBARSH
@ HEEBITNZZIRAT

Six months ended June 30,
HERB=THLAER
2016 2015
= b i
RMB'000 RMB'000
ARETR ARET L
RERIRAEABHNRS
BANERRAHAT
(AN [R3%AH )
—REERANARRKER
BER A 24,494 43,565
— BfRRAEZE - (15,302)
—REERANARRKER
BRASNNEEER (9,410) (1151
Y
—HhRRMEER 227,350 392,088
—REERAKERARES
BRAXMEEER (86,805) 96,491)
BAELENRS
FRER
— REFHRRBANRRER
(CiRa) (13,122) (108.914)
AADNASRERAT BRRR
FANAR ARRDADER
BRERMEEAR/ ALH
X5
— FEERES - (1,053)
— FEABERY (29,914) (39,123)
— RENEERTRE (471) (190)
— RERAER - (522)
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

AR S OF B B E B M EE (R

28. RELATED PARTY TRANSACTIONS
(Continued)

(@)

The following transactions were carried
out with related parties: (Continued)

Note:

In 2014, the Company entered into a shareholder’s
loan agreement with SGE, pursuant to which the
Company will provide loan to SGE at a fixed interest
rate of 6.15% per annum with no fixed term of
repayment. During the six months period ended June
30, 2016, USD2.0 million (equivalent to RMB13.1
million) loaned to SGE under this agreement. The
excess of fair value estimated based on the prevailing
market rate on the date of the loan over interest rate
per the loan agreement amounting to USD0.2 million
(equivalent to RMB1.7 million) was accounted for as
an investment in SGE.

& All amounts disclosed above represented
gross amount transacted between the
Group's subsidiaries, acting as operator for
Daan, and Moliging with Jilin Guotai
Petroleum Development Company and its
subsidiaries, and Wide Reliance (Hong Kong)
Limited which are controlled by Mrs. Zhang.
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28. RBARS (48)

(@)

SR R ZHRANT - ()

B

AEER =T — O FEP R R
TRERERGE  REZBEASEE
AR A AR B R F A 6.15% - &
BENHEANMBIF - BE-F
—REXNA=TREXEABRERN
BN FHRABNERESERET20
BEL(ZEERARKIBIBET)
ERBRRARTHENERAESE D
AR BELERBREANEFHSIN
BERSR s MOERET02BST(H
BRARKI17TBEBL) EREPARR
FAMEARE -

@ A ERBERNSBALEET
AR (ERARMEEFHE
XE)REBARRZHEE -
EMEERARREERAR
EEFAR UREEGEE)
BRAFRKRRAMES
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28. RELATED PARTY TRANSACTIONS 28. BABIBEXR S (18)
(Continued)
(b) Key management compensation (b) FEBHEAGHE

Six months ended June 30,
BZEASA=1+HLAEAR
2016 2015

=B-x"f _TIfF
RMB’000 RMB'000
ARBT T ARBTT

Salaries e 10,585 11,614
Bonuses AT A 3,654 5,741
Value of share base payment lkp=4% — &S

— employee services R EE 2,787 2,982
Benefits in-kind H a7 846 1,443

17,872 21,780

Bonuses fall due wholly within twelve EHARE S ETIERE K
months after the end of the period in FERRFS 18 —F BN -
which management rendered the related
services.
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29. SUBSEQUENT EVENT

(a)

(b)

completion of disposal of Asia
Gas

On July 20, 2016, the conditions in relation
to the disposal of Asia Gas have been
fulfilled and completion of the transaction
has taken place. The adjusted purchase
price at completion, after working capital
and net contribution adjustments pursuant
to the sale and purchase agreement,
amounting to US$208.2 million (equivalent
to approximately RMB1,380.4 million). Asia
Gas ceased to be a subsidiary of the Group
upon completion.

Repurchase and cancellation of a
portion of the 2019 Notes

On August 12, 2016, the Company
announced that US$24.0 million in
aggregate principal amount of the 2019
Notes have been purchased by the
Company from the open market. As of the
date of August 12, 2016, (i) the
repurchased portion of the 2019 Notes has
been cancelled by the Company and (ii)
US$476.0 million (equivalent to RMB3,156.5
million) in aggregate principal amount of
the 2019 Notes remains outstanding.
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=)

29. BAEEIR

(a)

(b)

HENXAFRHNREX ST
R3E
R-ZZE—X"FtHA=+H" &
REEDMNRKARK 2 IS
HERMBRBEEEERHEMK °
RIE R E R R BT (£
ERABRAREBEANFERFED
MR ERENEEERD
HAETL2082E ST (SER
AR13804E5ET) - K&
% DNXARTHEARQR
KB AR °

EIfSFNERE S 2019 B ER
"

R-E—XNENA+=H &
ARAEERAMMBER
019BEBEAS HFFET
200B8L - BEZT—F
NB+=8  ()EARREBCH
2019BEREEEERS - &
(i) 2019 B BB AN S A TR
ETA60B BT (ZEERAR
#53,156.58 B 7T ) {hitmIESN o
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