Neway Group Holdings Limited
,”G hEEMBRERL D
(Incorporated in Bermuda with limited liability 74 & 5 & =k 2 2 R A F)

Stock Code &3 1X5%: 00055

INTERIM ReEPORT
g A
- :/H\E #Iﬁ —




CORPORATE INFORMATION
DNEEHR
BOARD OF DIRECTORS

Executive directors:

Mr. SUEK Ka Lun, Ernie (Chairman)
Mr. SUEK Chai Hong

(Chief Executive Officer)
Non-executive directors:

Dr. NG Wai Kwan
Mr. CHAN Kwing Choi, Warren
Mr. WONG Sun Fat

Independent non-executive
directors:
Mr. TSE Tin Tai
Ms. LUI Lai Ping, Cecily
Mr. LEE Kwok Wan
Alternate director:
Mr. LAU Kam Cheong
(Alternate director to Dr. NG Wai Kwan)
COMPANY SECRETARY
Ms. CHEUNG Yuk Shan

BEExg
HITESE .
BB ()
BEBESE (rEEH)
FHITESE :
REHEL
BR A M S A
BB LE
BIFEHITES !
HRFRAE
BNzt
BEES:
ElF =
(REHELZBIESE)
NEWE

ok R /N E

REGISTERED OFFICE

Clarendon House
Church Street
Hamilton HM 11
Bermuda

HEAD OFFICE AND
PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Chung Tai Printing Group Building
11 Yip Cheong Street

On Lok Tsuen, Fanling

New Territories

Hong Kong

PRINCIPAL BANKERS*

Bank of China (Hong Kong) Limited

Bank of Communications Co., Limited

Hang Seng Bank Limited

The Hongkong and Shanghai Banking
Corporation Limited

+ names are in alphabetical order

AR ER

Clarendon House
Church Street
Hamilton HM 11
Bermuda

EBEREERTEEE
I B

BE

R

METETERN

G E115%

Sy NEI S PN
FEFREIT
RERTT (BB) BRAA
RBIBITRBER AT
BERITER AR
BEELBEERITER AR

+ BEARIFRRFTHT

LEGAL ADVISER AS TO
HONG KONG LAW

Leung & Lau
AUDITOR

Deloitte Touche Tohmatsu

PRINCIPAL SHARE
REGISTRAR AND TRANSFER
OFFICE

Codan Services Limited
Clarendon House

2 Church Street

Hamilton, HM 11, Bermuda

HONG KONG BRANCH
SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Secretaries Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Wanchai

Hong Kong

WEBSITE
http://www.newaygroup.com.hk
STOCK CODE

00055

BRERLRZEEERE
RE B EFEET

25 ki

e o FAEM S &3 1T

FTEROGEERBFE

Codan Services Limited
Clarendon House

2 Church Street

Hamilton, HM 11, Bermuda

ERACZROBEFERSTE
BEWEBBF AR A

&5

BT

ERRNERI8IHR

B L221E

NI bl

http://www.newaygroup.com.hk

IR 131K 5%

00055

Neway Group Holdings Limited f 2 MiZRER D 7

Interim Report 2016 1 #i %R &



Deloitte.
=2

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF NEWAY GROUP HOLDINGS
LIMITED

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Neway Group Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 4 to 34,
which comprise the condensed consolidated statement of financial
position as of 30 June 2016 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the
six months then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA"). The directors of the Company (the
"Directors”) are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 August 2016
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2016

HRGEEEREME2E KA

RS

BE_FE—NEXNH=1HIUNEA

Six months ended

BZETHHHIEAEAR
30.6.2016 30.6.2015
A —T-hF
~NA=+H NA=1H
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
NOTES HK$'000 HK$'000
it FER FHET
Revenue g 274,840 217,621
Gross proceeds from sale of HEFIEEEREY
held-for-trading investments FTiSsRIE4R %A 6 13,794 79,635
288,634 297,256
Revenue g 3 274,840 217,621
Cost of sales SHE A A (193,233) (183,467)
Gross profit EAH 81,607 34,154
Interest income FLEWA 1,354 2,603
Other income H A A 3,427 5,077
Selling and distribution expenses HE MR (13,622) (12,629)
Administrative expenses THRX (55,660) (52,246)
Other gains and losses H b W 2= M &5 18 30,038 (7,739)
Finance costs & AN 4 (1,851) (1,330)
Share of loss of joint ventures RS /N ok =] (947) (253)
Profit (loss) before taxation BrEIAT ST (E518) 44,346 (32,363)
Taxation Bi1E 5 (4,854) (521)
Profit (loss) for the period RE & (EE) 6 39,492 (32,884)
Other comprehensive expense AHEMEER
for the period:
ltem that may be reclassified HgnsHoEs
subsequently to profit or loss: Bm AR :
Exchange differences arising on BMEBINETE
translation of foreign operations FrEXZ
M H R (9,550) (1,065)
Total comprehensive income (expense) AEREEMA (FZ)
for the period k] 29,942 (33,949)
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2016

HRGEEEREME2EBA

® &

BE_FE—NEXNH=+HIUNEA

Six months ended

BZETHBHIEAEAR
30.6.2016 30.6.2015
A= —T-hF
~NA=+H ANAZ=TH
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
HK$’000 HK$'000
FER FHET
Profit (loss) for the period AT AT (A E]
attributable to: A (EE) -
Owners of the Company ViN/NEIE P =N 39,593 (32,711)
Non-controlling interests FEIEAR A (101) (173)
39,492 (32,884)
Total comprehensive income (expense) AT AT
for the period attributable to: NER R E WA
(Rx) e
Owners of the Company KABRHEE A 30,043 (33,535)
Non-controlling interests AR = (101) (414)
29,942 (33,949)
(restated)
(geE5))
Basic earnings (loss) per share (HK cents) &RxEAZF] (Eig)
AL 18.73 (20.86)
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CONDENSED CONSOLIDATED STATEMENT OF SHEGZS B RREER
FINANCIAL POSITION

AT 30 JUNE 2016 RZFE—NFNA=1TH
30.6.2016 31.12.2015
—E-KF —E—REF
AA=+H +=—A=+—8©
(Unaudited) (Audited)
(REEX) (fE#E=Z)
NOTES HK$'000 HK$'000
Bt FHET T
Non-current assets EMBEE
Property, plant and equipment VI BB KR 9 145,256 151,392
Prepaid lease payments A ERA 29,091 29,433
Investment properties "EME 9 78,365 76,365
Deposits for land use rights THEARERT & 17,452 17,486
Available-for-sale investments AR EERE 10 42,173 40,844
Loans to joint ventures A%/\MATZQ 12,314 13,254
Interests in joint ventures REERE 2 #ER 428 428
Deposit paid for acquisition of Eﬁ”ﬁl%%%
property, plant and equipment WERZE R - 340
Deposit paid for acquisition of 2 Y g — A
a company NElZE® 11 10,000 -
335,079 329,542
Current assets MBEE
Inventories and record masters FEREREE 41,803 39,636
Properties under development for sale HFEERDPME 12 44,064 44,883
Held-for-trading investments FIEEERE 14 91,242 45,090
Derivative financial instrument PTEemIA 13 10,709 10,370
Trade and other receivables, B 5 I H b fE I
prepayments and deposits FRIE B FOE
A RET& 15 187,111 178,592
Loans to available-for-sale investees BT A e
REAZER 10 40,902 41,163
Loans receivable FEWE 60,172 76,220
Prepaid lease payments FENMEENIE 701 718
Amount due from a related company FEU — I BEE A A
IR 15 1,865 3,489
Tax recoverable AT Y B B IR 787 862
Short-term bank deposits WHRITIER 82,446 113,390
Cash and cash equivalents BehReH 149,455 120,747
711,257 675,160
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

i B3 4R S B 31RO R R

AT 30 JUNE 2016 RZFE—NFNHA=1TH
30.6.2016 31.12.2015
—E-KF —T-hF
ANA=+H +-A=+—8
(Unaudited) (Audited)
(RE&EXR) (feE%)
NOTES HK$'000 HK$'000
Bt FHET T
Current liabilities mENAEE
Trade and other payables and accruals B 5 & H fth fE S 5UR
A Ko AT RRIE 16 121,764 103,471
Tax liabilities MIERE 5,033 2,562
Amount due to a non-controlling A —EH B AR
shareholder of a subsidiary — B I EIRAR R
IR 16 17,908 17,908
Amount due to a related company FET — M REZE QR
A 20,398 23,331
Obligations under finance leases BEHEES
— due within one year — R —F R EE 535 -
Borrowings E- 17 - 6,000
165,638 153,272
Net current assets MENVEEFE 545,619 521,888
Total assets less current liabilities BEERTBEE 880,698 851,430
Non-current liabilities EmBELE
Amount due to a related company B —EEEE QR
OB - 674
Deferred taxation BRI 18 3,680 3,680
3,680 4,354
Net assets BEFE 877,018 847,076
Capital and reserves BEARKRFHE
Share capital [N 19 2,114 105,685
Reserves ] 876,390 742,776
Total attributable to owners of RABHER AEL B
the Company 878,504 848,461
Non-controlling interests FEPERR A 2 (1,486) (1,385)
Total equity R 877,018 847,076
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CONDENSED CONSOLIDATED STATEMENT OF GRS 8FH R
CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2016 BEr —ZFE— NFNHA=F+HIBEA
Attributable to owners of the Company
ENTRAAEL
Deemed
contribution Capital Properties Non-
Share Share froma redemption Contributed  valuation  Translation Retained controlling
capital premium  shareholder reserve surplus reserve reserve profits Total interests Total
ff-%

Ba  BRBEE RR2EM SAMORE < RERS DREERE  EXER  REER B FERER it
HKS'000  HKE000  HKS'000  HKS'000  HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
TERL TER TERL TR TR TR TER AL TER TER TET

At 1 January 2015 R=%-1%-A-H 73,393 251,973 188,957 63 - 56,223 56,013 189,014 821,636 (240) 821,3%
Loss for the period THER - - - - - - - 32,711 (32,711) (173) (32,884)
Exchange differences arising on hEENEBAEL L

translation of foreign operations EXER - - - - - - (824) - (824) (241) (1,065)
Total comprehensive expense for the period  AH2EMF B8 - - - - - - (824) (32,711) (33,535) (414) (33,949)
Issue of new shares upon placing REERRTHRG 14,678 28,182 - - - - - - 42,860 - 42,860
Transaction costs attributable to issue of  B{THRAEER FHA

new shares - (1,072) - - - - - - (1,072) - (1,072)
At 30 June 2015 RZE-8§~A=1H 88,071 285,083 188,957 63 - 56,223 55,189 156,303 829,889 (654) 829,235
At 1 January 2016 WZZ-7~E-A-A 105,685 349,902 188,957 63 - 56,223 25878 121,753 848,461 (1,385) 847,076
Profit (loss) for the period THEH (58) - - - - - - - 39,593 39,593 (101) 39492
Exchange differences arising on BEBNEBRELL

translation of foreign operations ERER - - - - - - (9,550) - (9,550) = (9,550)
Total comprehensive income for the period  AH2ERALE - - - - - - (9,550) 39,593 30,083 (101) 29,942
Effect of capital reduction (Note 19) RARIB ¥ 8 (Hit19) (103,571) = = = 103571 = = = = = =
At 30 June 2016 RZE-~"E~A=1H 2,114 349,902 188,957 63 103,571 56,223 16,328 161,346 878,504 (1,486) 877,018
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

HRGEREREBRR

FOR THE SIX MONTHS ENDED 30 JUNE 2016 BE_FE—NFNA=FTHINEA
Six months ended
BZETHBEHIEAEAR
30.6.2016 30.6.2015
—E—XRE —ZE—RHF
~NA=1H ANA=TH
(Unaudited) (Unaudited)
(REEXR) (REEETEZ)
HK$’000 HK$'000
FHE T FHET
Net cash from (used in) EEBEE () BaF58:
operating activities:
Operating cash flows before Rt BELEHAI 2
movements of working capital KERESRE 24,970 (19,713)
Increase in held-for-trading BIEEEREEM
investments (19,490) (15,534)
Decrease (increase) in loans receivable U E FUR A (1 0) 16,048 (59,088)
Other operating cash flows Hihie g MERE 3,561 13,938
25,089 (80,397)
Net cash from investing activities: WEEBSIR S FEE
Purchases of property, A BE K&
plant and equipment (2,374) (1,181)
Purchases of available-for-sale BARHEERE
investments (1,703) (8,921)
Loans to an available-for-sale investee LY — % AHHERIRES
ZEX (2,013) (3,641)
Repayment from an available-for-sale —%& —H HERRER
investee B 2,372 -
Loans to a joint venture T —HagRRZER (1,010) (4,198)
Repayment from a joint venture —EEeEE ARG 7}%%’( 1,003 =
Deposit paid for acquisition of Eﬁuﬁlﬁﬁ EFNCIPd
a company A& (10,000) -
Placement of short-term bank Tﬁhgﬂfi THER
deposits (9,787) (708)
Withdrawal of short-term bank IREVEHIRITER
deposits 39,561 35,684
Other investing cash flows HMEERERE 1,085 1,194
17,134 18,229
Net cash (used in) from MEES (FTHFE)
financing activities: FTSIR & 558 -
New borrowings raised MEEE = 24,542
Repayment of borrowings BEEE (6,000) (6,223)
Issue of new shares BITH RS - 42,860
Share issues expenses BTG, F'FEJ 53 - (1,072)
Repayment to a related company m—EEERFER (5,133) =
Other financing cash flows HMmERSRE (413) (1,330)
(11,546) 58,777
Net increase (decrease) in cash and BeMReEE
cash equivalents #n CRd) F88 30,677 (3,391)
Cash and cash equivalents at the My BHekReSE
beginning of the period 120,747 92,770
Effect of foreign exchange differences INEZERERE (1,969) (479)
Cash and cash equivalents at the end Mg Be kIREEHE
of the period represented by bank RITHEHBREIRES KRR
balances and cash 149,455 88,900
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2016

GENERAL AND BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) (the “Listing
Rules”) and with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
under the historical cost basis except for investment properties and
certain financial instruments, which are measured at fair values.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months ended
30 June 2016 are the same as those followed in the preparation of
the Group's consolidated financial statements for the year ended 31
December 2015.

In the current interim period, the Group has applied, for the first time,
certain amendments to Hong Kong Financial Reporting Standards
("HKFRSs") issued by the HKICPA that are mandatorily effective for the
current interim period.

The application of the new amendments to HKFRSs in the current
interim period had no material effect on the amounts reported in these
condensed consolidated financial statements and/or disclosures set out
in these condensed consolidated financial statements.

During the current interim period, the Group has not early applied
HKFRS 16 “Leases” which has been issued but is not yet effective.
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

HKFRS 16, which upon its effective date will supersede HKAS 17
“Leases”, introduces a single lessee accounting model and requires
a lessee to recognise assets and liabilities for all leases with a term
of more than 12 months, unless the underlying asset is of low value.
Specifically, under HKFRS 16, a lessee is required to recognise a right-
of-use asset representing its right to use the underlying leased asset
and a lease liability representing its obligation to make lease payments.
Accordingly, a lessee should recognise depreciation of the right-of-
use asset and interest on the lease liability, and also classify cash
repayments of the lease liability into a principal portion and an interest
portion and present them in the statement of cash flows. Also, the
right-of-use asset and the lease liability are initially measured on a
present value basis. The measurement includes non-cancellable lease
payments and payments to be made in optional periods if the lessee is
reasonably certain to exercise an option to extend the lease, or not to
exercise an option to terminate the lease. This accounting treatment is
significantly different from the lessee accounting of classifying leases
as operating leases under the predecessor standard, HKAS 17.

In respect of the lessor accounting, HKFRS 16 substantially carries
forward the lessor accounting requirements in HKAS 17. Accordingly,
a lessor continues to classify its leases as operating leases or finance
leases, and to account for those two types of leases differently.

As set out in note 20, total operating lease commitment as lessee of
the Group in respect of leased premises as at 30 June 2016 amounted
to approximately HK$55,564,000. The Directors do not expect the
adoption of HKFRS 16 as compared with the current accounting
policy would result in significant impact on the Group’s result but it
is expected that certain portion of these lease commitments will be
required to be recognised in the condensed consolidated statement of
financial position as right-of-use assets and lease liabilities.

The principal activities of the Group are (i) money lending;
(i) manufacturing and sales of printing products; (iii) artistes
management, production and distribution of music albums and
movies; (iv) property development and investment; (v) securities
trading; and (vi) trading of printing products.
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12

SEGMENT INFORMATION

Information reported to the executive Directors, being the chief

operating decision makers, for the purpose of resource allocation and

assessment of segment performance focuses on types of goods or

services delivered or provided.

The Group’s reportable and operating segments are therefore as

follows:

(a)

Money lending (the “Lending Business”);

Manufacturing and sales of printing products (the

“Manufacturing and Sales Business”);

Artistes management, production and distribution of music
albums and movies (the “Music and Entertainment Business”);

Property development and investment, including properties
development projects and properties investments in the
People’'s Republic of China (the “PRC"”) and mini storage
business and office leasing and properties investment in Hong
Kong (the "Property Business”);

Securities trading (the “Securities Trading Business”); and

Trading of printing products (the “Trading Business”).
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3. SEGMENT INFORMATION (Continued) 3. oEER(E&E)

The following is an analysis of the Group’s revenue and results by NEBIRTHE RKEDHEE D 2 Wz R
reportable and operating segment: HESHT
Revenue Segment profit (loss)
W= PERF (EE)
Six months ended Six months ended
BET5HHLEAEA BET5ABLEAEA
30.6.2016 30.6.2015 30.6.2016 30.6.2015
—E-XEF —E—hF —E-XREF —E-hF

ANB=+H ~A=+H ANB=t+H ~NAZ=+H
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RE&ER) (REesEZ) (REER) (REeEZ)

HK$'000 HK$'000 HK$'000 HK$'000
FExT FHET F#ExT FHET
Lending Business WEEK 3,950 2,740 1,829 570
Manufacturing and Sales Business ~ ®J3& & $8 & 3 75 249,256 195,485 25,690 (24,939)
Music and Entertainment Business & %% & 1R 94 3£ 75 6,427 2,497 1,511 (6,650)
Property Business EE S 564 391 1,517 3,283
Securities Trading Business BREEXEB - - 26,570 (2,576)
Trading Business B 5% 14,643 16,508 901 1,191
Total et 274,840 217,621 58,018 (29,121)
Bank interest income |ITFLE A 545 1,194
Unallocated other incomes R B H A KA 12 4,513
Unallocated corporate expenses RO BT (14,232) (8,709)
Unallocated net foreign R BLoMNE Wz 558
exchange gain 3 13
Share of loss of joint ventures EihEE AT ZEE - (253)
Profit (loss) before taxation FR A s A (E518) 44,346 (32,363)
All of the segment revenue reported above is from external customers. X ETERE Z A 9 NS R BN
Eo
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3. SEGMENT INFORMATION (Continued) 3.

Segment profit (loss) represents the profit earned/loss incurred by

TRER (&)

SIEF (BIR) 355 5 BMDZF /B
A28 B LA RBIFBIA
RAMEEM L RHEEMBA KD
OB FERETRESBATLE
Bl AR AR RRSARDFHEHN

each segment without allocation of bank interest income, unallocated
corporate expenses, unallocated other incomes, unallocated net
foreign exchange gain and certain share of loss of joint ventures. This
is the measure reported to the executive Directors for the purposes of

14

resources allocation and assessment of segment performance.

TEERS ZFEFE-

The following is an analysis of the Group's assets by reportable and REFIRARE R DBEDZEE
operating segment: T

30.6.2016 31.12.2015

ZE—REF —ET-RF

NA=1+H +=—A=+—H

(Unaudited) (Audited)

(REEZ) (feE=)

HK$'000 HK$'000

FERT FHET

Lending Business WE 61,079 77,431

Manufacturing and Sales Business BUERIHEER 313,721 301,770

Music and Entertainment Business EE Y- S 16,180 28,795

Property Business MEET 199,052 190,850

Securities Trading Business BHREBEXEB 94,450 47,663

Trading Business B 5% 19,577 14,821

Total segment assets BEoEEE 704,059 661,330

Other assets H A& & 342,277 343,372

Consolidated assets FEEE 1,046,336 1,004,702
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4. FINANCE COSTS 4, FERX
Six months ended
BZETHAMBMILEREAR
30.6.2016 30.6.2015
—E-XE —T-RF
~NB=1H ~NAZ=+H
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$°000 HK$'000
FHET FHET
Interest on: LATEEZHME:
Bank borrowings RITEE 325 359
Amount due to a related company FET— N R RIE 1,526 =
Other borrowings HmEE - 971
1,851 1,330
5. TAXATION 5. ®IHE
Six months ended
BZETHAMBMILEREAR
30.6.2016 30.6.2015
—E-XE —T-hRF
~NB=+H ~NA=+H
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$°000 HK$'000
FHExT FHET
The charge comprises: T HBE:
Current tax for the period: AERBD AR 1A
Hong Kong B 3,022 435
The PRC e 1,832 86
4,854 521

Hong Kong Profits Tax is calculated at 16.5% on the estimated

assessable profit for both periods.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law")
and Implementation Regulations of the EIT Law, the tax rate of PRC

subsidiaries is 25%.

EBFER I RIERE R 2 BT R
AR R16.5%:1H -

R CPBEREMETR) ([ (REMRE
BE) 1) R ARERBREBRGH)
FEIME AR ZBER25% -
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6. PROFIT (LOSS) FOR THE PERIOD

=

REER (BR)

Six months ended

BZT5HMIEAER
30.6.2016 30.6.2015
—E-RE —E-hF
ANA=+H ANA=+A
(Unaudited) (Unaudited)
(REE®) (REEEZ)
HK$'000 HK$'000
FExT FHET
Profit (loss) for the period has been STEREBER (EE)
arrived at after charging (crediting): 2k (GtA) -
Depreciation of property, W WERRBITE
plant and equipment 7,655 6,978
Amortisation of prepaid lease TEfT T E R IE 5
payments 463 463
Included in other gains and losses: FEAE A e R EE
Net foreign exchange (gain) loss SNE (Wizs ) BS1EF 58 (1.100) 821
Allowance for bad and REZRBE
doubtful debts 507 691
Change in fair value in held-for- HEEEREZ
trading investments (Note) N EES (fat) (26,662) 2,264
Change in fair value in BEMEZ N TFES
investment properties (2,000) (3,165)
Change in fair value in derivative MEemIAZ
financial instrument NEEEZD) (339) =
Gain on disposal of property, HEME BER
plant and equipment By Pl (444) -
Impairment loss recognised in MUE - BE RRERER
respect of property, plant and HEEE
equipment - 3,297
Impairment loss recognised in MELEERRZ REEBRE
respect of intangible assets - 3,831
(30,038) 7,739
Included in interest income: FTAFIB A
Bank interest income RITH SUA (545) (1,194)
Effective interest income from loan REHLT—ROHEHEERKRE
to an available-for-sale investee FZERZEBRFSKA (809) (1,409)
(1,354) (2,603)
Note: /Wijt‘r

The amounts included the net realised gain of approximately
HK$1,620,000 (six months ended 30 June 2015: net realised loss
of approximately HK$1,181,000) on disposal of held-for-trading
investments for the current interim period of which the gross proceeds
were approximately HK$13,794,000 (six months ended 30 June 2015:
approximately HK$79,635,000).

Neway Group Holdings Limited F 2 £ Mz R G R D 7
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ZERBERENARBHBLEREER
BERE 2B #E RN FEEL1,620,00075
T(BE-Z—AFA~NA=Z+TAHLARE
RA:BEBREIEFELN,181,00087T)
T8 s B4 513,794,000/ 70 (#
E-E-RAFEANAZ+THIEANEAR G
79,635,0008 7T ) °
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DIVIDENDS

No dividends were paid, declared or proposed for both interim periods.
The Directors did not recommend the payment of an interim dividend
in respect of the current interim period.

EARNINGS (LOSS) PER SHARE

The calculation of the basic earnings (loss) per share attributable to the
owners of the Company for the current interim period is based on the
following data:

Iz 2

W E T HIE R S R EREGE AR #
EARE -BEENEHE AT EIR
EAIR R -

BREN (BE)

R HEIRARREE ARG ERELR
(B8 RN A N BURET & -

Six months ended

BZETHAMBMIEAREAR
30.6.2016 30.6.2015
ZE-RF —T—RHF
~A=+H ~A=+H
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$'000 HK$'000
FExT FAT
Profit (loss) for the purpose of AR ESREREN (BE) 2
basic earnings (loss) per share A (&)
(profit (loss) for the period) (REHEH (BE)) 39,593 (32,711)
17
30.6.2016 30.6.2015
ZE-RF —ET-nF
~NB=+H ~NAZ=+H
(restated)
(&=E5))
Number of shares RO EE
Weighted average number of shares ~ AR EEFREREZF (EIE) 2
in issue for the purpose of basic BTN T RE
earnings (loss) per share 211,369,456 156,841,102

No diluted earnings (loss) per share has been presented as there were
no potential ordinary shares outstanding during the current or prior
period.

The number of ordinary shares for the calculation of the basic loss per
share for the interim period ended 30 June 2015 has been adjusted
to reflect the impact of the share consolidation effected during the
current interim period as disclosed in note 19.

MRS B s B 1 B A B BTSN 2 B
EEBRER TR SREERN (&
18) -

B ERE =T~ HERNA=TALF
B 2 SR A IR, HBREE B 1
B AR B M 1957 BB A AR HI
BITZRNE G2 HE
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MOVEMENTS IN PROPERTY, PLANT AND

EQUIPMENT/INVESTMENT PROPERTIES
Property, plant and equipment

During the current interim period, the Group’s addition to property,
plant and equipment was approximately HK$3,344,000 (six months
ended 30 June 2015: approximately HK$2,081,000) and the Group
entered into finance lease arrangements in respect of motor vehicles
with a total capital value of HK$630,000 (six months ended 30 June
2015: nil) at the inception of the leases.

Investment properties

During the six months ended 30 June 2015, certain premises situated
in the PRC previously leased out for rental income had been changed
to self-used premises. Accordingly, the investment properties with
fair value of HK$11,165,000 were transferred to leasehold land
and buildings. The increase in fair value of investment properties of
HK$2,000,000 has been recognised directly in profit or loss for the
six months ended 30 June 2016 (six months ended 30 June 2015:
HK$3,165,000).

The fair value of investment properties as at 30 June 2016 and 31
December 2015 have been arrived at on the basis of valuations carried
out by Citiland Surveyors Limited for properties located in Hong Kong.
It is an independent qualified professional valuer not related to the
Group.

The fair values were determined based on the direct comparison
approach assuming sale of each of these properties in existing state
and by making reference to comparable sales transactions as available
in the relevant market and adjusted for differences in the nature and
location.
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¥ BERRE RE
MEZEE

AN HREARE - AN 52 [ R & 493,344,000
BT (HE-ZE—AFNA=THILLANE
A+ #92,081,00087T) 2 W¥ B E k&
# MAKERRETIRMERERH (R
BRI ERIAN 2 8 & ANE A630,0005 7T
(BE-Z—AF~A=t+BL~MEA:
)

REWE
REBEE=ZT—AFNA=+BIEAREA
AT E - SE AT 8 LA BREVE € WA
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A11,1650008 T2 HEMECDEBE R
HETHREF - REMEZ A FEEM
2,000,000 L EEZEREE T — R F/
A=+tBLEAEAZEZ®R(BE=Z
—AFEXNA=+HIENEA : 3,165,000
JT) °

s
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—AF+-A=T—RZAFENREX
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10. AVAILABLE-FOR-SALE INVESTMENTS/

LOANS TO AVAILABLE-FOR-SALE INVESTEES
Available-for-sale investments

10. w{#t

HERE BT AH

HERREL ZERK
AHEERE

30.6.2016 31.12.2015
—E-RF —E—HF
NA=t+H +=ZA=+—H
(Unaudited) (Audited)
(REEZR) (feE%)
HK$'000 HK$'000
FERT FHET
Available-for-sale investments A HERERRE:
comprise:
Club membership i 3,404 3,404
Unlisted equity securities AR B S 2 JE TR AN FE H
established in the PRC measured BRNFERE (HZ0)
at fair value (Note (i) 15,044 15,044
Unlisted equity securities R B 2 I ETRAES
established in the PRC measured WK AET= (B Gi))
at cost (Note (i) 17,534 17,908
Unlisted equity securities ABINK AL 2 FE ETTIRAEH -
established in overseas BERAG 2
measured at cost (Notes (i) and (iii) (B 223 2 (i) ) 6,191 4,488
42,173 40,844
Notes: Haz -

(ii)

(iii)

In 2013, the Group signed a capital injection agreement with
shareholders of PO/ 3 2 % #h & A BR 2 @] (Sichuan Ying
Wah Real Estate Company Limited ) ("ZRZ=F#E"), all being
independent third parties, to inject RMB10,000,000 in %
FEHEE, representing approximately 16.67% equity interest
of the enlarged paid-in capital of HEREME. HEERE it
E is principally engaged in the property development in the
PRC. The available-for-sale investments in HZEFEHE were
measured at fair value on 30 June 2016 and 31 December

2015.

During the six months ended 30 June 2016, the Group further
invested in an entity established in overseas at a consideration
of HK$1,703,000.

The unlisted equity investments were measured at cost less
impairment at the end of the reporting period because the
range of reasonable fair value estimates was so significant that
the Directors were of the opinion that their fair values could
not be measured reliably.

(ii)

(iii)

REIT—=F AEEEY)|HE
EHEBRAR ([REFME])
ZRER(BAEBIEZH)F]—
MEIEHZE MBREFMETEA
AR#10,000,0007T ' HHE R HEEE
FEHECERE W E RL16.67%
AR HEEWETENPEH
REYWEZR RT—RFNA
“tAR-_E—AF+-_A=+—
A -REEEMEZ JHEERE
TRAFENE

RBE_F-R"FXA=1+A
EREA AEEE-FRER
—RRENIRIZER RER
1,703,000/ 7t ©

B

FEEMERARER RS RBRA
R E 8 AR ERF
EREZHEBA EERREE
A EREREZNTFE-
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10.

AVAILABLE-FOR-SALE INVESTMENTS/
LOANS TO AVAILABLE-FOR-SALE INVESTEES

(Continued)
Loans to available-for-sale investees
Loans to available-for-sale investees comprise:

10. A
HE
(®)

HERE AT M
WREFZZERK

RTAHHERRES ZER
BTG SR 2 BB

30.6.2016 31.12.2015
—E-XEF —T-hF
ANB=t+H +=F=+—8H
(Unaudited) (Audited)
(REEX) (i)
HK$’000 HK$'000
FHET FHEIT
Ying Wah Shareholder’s Loan BERRER

(Note (i) (Htat)) 32,729 35,003
Other shareholder’s loan (Note (i) HpRRE R (A i) 8,173 6,160
40,902 41,163

Notes: Kt

(ii)

e

In 2013, the Group signed a loan agreement with &%=
[EHbZE pursuant to which that the Group granted an
unsecured interest-free loan of RMB30,000,000 (“Ying Wah
Shareholder’s Loan”) to HRZEFEHE. The loan is unsecured,
interest-free and repayable within three years from loan
advance date (i.e. 19 March 2013). The effective interest
rate on this loan is 10% per annum. During the six months
ended 30 June 2016, the Group entered into a supplemental
shareholder’s loan agreement with Z#EEFHE pursuant to
which the maturity period of the Ying Wah Shareholder’s Loan
is extended from 19 March 2016 to 31 December 2016 and
HEEREME partially repaid the Ying Wah Shareholder's Loan
in the amount of RMB2,000,000.

The loan is unsecured, interest-free and repayable within one
year from the end of reporting period.
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REZT—=F AEEHRIESH
EEI—HERBZ BELBEAX
SERTRERHMEABARE
30,000,0007T 7 % B E K
([RERRER]) - ZEERA
EIKIE - R NARBRERRMNA
HA—ZZE—=fF=ZA+hA)#
AIEFREE -ZEERZERSF
FERI10% - REBE T —RFN
A=1RH1AER AE@mmERE
EHETIMARRERGE
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EEESORERTERARE
2,000,0007T °
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11.

12.

DEPOSIT PAID FOR ACQUISITION OF A
COMPANY

On 25 April 2016, We-do-best Limited (a wholly-owned subsidiary of
the Company) as purchaser, Preserve Capital Realty Limited (a company
wholly-owned by a family trust of Mr. Suek Ka Lun, Ernie) as vendor
and Mr. Suek Ka Lun, Ernie as guarantor signed a conditional sale and
purchase agreement in relation to the possible acquisition of 100%
equity interest in Supreme Cycle Inc., a company principally engaged
in investment holding and property investment in Hong Kong. The
consideration is the amount of the net asset value of Supreme Cycle
Inc. at a reference date agreed by the parties but shall not be more
than HK$95,000,000. Based on the terms of the agreement, the
Group agreed and had paid HK$10,000,000 in cash to the vendor,
a related company, as a refundable deposit. The acquisition was
approved by the shareholders of the Company on 5 August 2016. The
acquisition has not yet been completed as at the date of approval of

these condensed consolidated financial statements.

PROPERTIES UNDER DEVELOPMENT FOR
SALE

The properties under development for sale of the Group are situated
on the land located in PRC.

The properties under development for sale classified as current assets
as at 30 June 2016 and 31 December 2015 are expected to be
completed and sold after twelve months from the end of the reporting
period. The development has been suspended since June 2014. The
land, which the properties under development for sale are located, is
currently frozen by the &I E L& A RJEPT (the “People’s Court of
Baoan District”). Details of the freeze of land are stated below.

The properties under development for sale are owned by J& & ™ /&
EHEMZEAR AR ("REREME"), a non-wholly-owned subsidiary
of the Company. On 18 June 2014, FYITFERKLELREEGR
AR ("REBF"), the immediate holding company of F/EREHIE,
initiated civil proceedings against H)&EHE in the People’s Court
of Baoan District for the repayment of the shareholder’s loan owing
to 2B of RMB23,479,330. On 19 June 2014, pursuant to an
application made by 1 2 B &% to freeze and preserve assets of /5
E #LEE in the total value of RMB23,400,000, an order was granted by
the People’s Court of Baoan District to freeze and preserve the land
owned by FJEREHE during the period from 24 June 2014 to 23
June 2016 (the “Freeze Order”).

11.

12.

ENRBE-—BLFAZE=

MZZT—"EM A=+ 7 H We-do-best
Limited (RARIZ 2 EWB LR 1ERE
77) * Preserve Capital Realty Limited ( &%
EBEE CRIEEFREERB AR 1E
RER)RERBEE (ERERA)EF
—MERHEERHRE ADE AR
Supreme Cycle Inc. (EFZREBHREBIRE
TR RYERE 2 A7) 100% R AR o
R (E& %8 ASupreme Cycle Inc. RETHIEH
BEZLEBHRZEEFE ETFEZR
95,000,000/ 7T © fk BR 1735 1K AN E )
BUXEKAMER (A—HBEEAR) NI
£10,000,000/8 TTIER R @MIZE - KA A
AIRRR =T —RF/\ARB#EZBER
BoRABREEVRERESLEZR
2T UG B R R TT K ©

HEBRPUX

FEBZHFEERTYELCNPE—EL

R-ZZE—ANENAZ+BR-ZE—RHF
+ZA=+—B 2EARBEEZHFE
BERPVEBHRBREHARE; =@
RAEEREHE - ZEREBEEE TN

FRAREEF FEERTYEMEZ L
WRBFERINTELRARER ([BXR
BARZEE]) RS - D RAEF BTN T
3o

FEERPYVERBEMHBEREHER
BERDR ([HBBRME]  NQRZ3E
2EMBARNBER - R_T—WF~A
FTNAB RITHREBRBRREZEERA
AI([REBR] PERMEZHELER
RANREEBHERPERABRZBRERA
R¥23,479,330tAELR ARZERRE L
HARBERHMEZREFRA - NR_T—MNF
ANATNE BAEFEERRBZRERR
HFHEFhEBE A R%23,400,000T 2
BE BLXEARZERES R-T—NHO
FRAZtTHBE-ZE—REAZ+=
AHIMRERRETERHERS 2 Tit
(MR#&=]) -
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12.

13.

PROPERTIES UNDER DEVELOPMENT FOR

SALE (Continued)

On 30 September 2014, the civil mediation document (RE R E)
was issued by the People’s Court of Baoan District that (i) both F/&5
HE and the Group confirmed the shareholder’s loan was in sum of
RMB23,479,330; (ii) H/&EHLE agreed to repay to the Group the sum
of RMB23,479,330 together with the interests accrued from 18 June
2014 until the date of repayment, which was within 15 days after the
effective date of the civil mediation document (i.e. 15 October 2014);
and (iii) if F /& B b E fails to repay the amount stated in (ii) in full on
time, the Group has the right to request F/EEHE to pay default
interests calculated at two times of the lending rate of the People’s
Bank of China over the same period.

On 27 May 2016, the Group received the assistance execution notice
(7B 7T3BANZE ) issued by the People’s Court of Baoan District to
freeze and preserve the land owned by )& FE 1 ZE during the period
from 13 June 2016 to 12 June 2019 (the “Updated Freeze Order").

At the date of this report, the shareholder’s loan has not yet been
settled by F)EFHEE. In the opinion of the Directors, the Updated
Freeze Order is for the purpose of securing the Group’s rights and to
ensure that FBEHE has sufficient assets to repay the shareholder’s
loan to the Group. Therefore, the Directors considered there is no
impairment on both the properties under development for sale and
the shareholder’s loan. 2B can withdraw the court order for
the repayment of the shareholder’s loan and then release the Updated
Freeze Order from the People’s Court of Baoan District at any time and
/2B 8% remains in control over & FHIE for this interim period
as its operations other than the construction on the land owned by &
BB HE is not affected by the Freeze Order or the Updated Freeze
Order.

DERIVATIVE FINANCIAL INSTRUMENT

Other than the investments in 22 FE b E as disclosed in note 10, the
Group signed a put option deed with the major shareholder of 2
FEHbE, who has 61.67% equity interest in 2% E b, pursuant to
which the Group has the right to dispose of the Group's entire equity

e

interest in HWERFME through the disposal of an indirect wholly-
owned subsidiary which held the equity interest over H%EEithE
and the remaining Ying Wah Shareholder’s Loan at a consideration
of the higher of RMB52,000,000 or amount equal to 16.67% of
the performance target, in each case, less the repayment of the
Ying Wah Shareholder’s Loan. The performance target is based on
cumulative sales proceeds accrued by HEZEFEHIE in respect of a
specific real estate project during the period from 27 February 2013 up
to and including 26 February 2016 to be audited by an independent
auditor jointly appointed by the Group and the major shareholder.
If the performance target is not achieved, the consideration shall be
deemed to be RMB52,000,000 less the repayment of the Ying Wah
Shareholder’s Loan. The put option can be exercised within 6 months

from 26 February 2016.
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13.

DERIVATIVE FINANCIAL INSTRUMENT

(Continued)
On 26 February 2016, the Group entered into a supplemental put

ot

option deed with the major shareholder of 2 ZEE i1 ZE and agreed as
follows:

1. the cut off date of the performance target was extended from
26 February 2016 to 31 December 2016; and

2. the exercisable period of the put option has amended to a
period within 6 months from 31 December 2016.

The derivative financial instrument is measured at fair value. As the put
option will expire on 31 December 2016, the fair value of derivative
financial instrument is classified as current asset for reporting
purposes. Black-Scholes option pricing model is used and the following
assumptions were used to calculate the fair value of put option.

RMB12,836,000 (31 December 2015:
RMB13,336,000)

Equity value

RMB22,000,000 (31 December 2015:
RMB22,000,000)

Exercise price (Note a)

Expected life of options 12 months (31 December 2015: 8 months)

Expected volatility 39.33% (31 December 2015: 45.84%)
(Note b)
Expected dividend yield 0% (31 December 2015: 0%)

Risk-free rate 3.58% (31 December 2015: 3.58%)

The Black-Scholes option pricing model requires the input of highly
subjective assumptions, including the volatility of share price of
comparable companies and project on the performance target. The
changes in subjective input assumptions can materially affect the fair
value estimate.

13.
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EHNRTERIFTEEARSEIEZR
F BRABLRARZBEREREE
BEBZER - TBE A BBRRRESH
R8N FEME-
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13. DERIVATIVE FINANCIAL INSTRUMENT

(Continued)

Notes:

14.

(a)

The exercise price is calculated based on RMB52,000,000 less
the Ying Wah Shareholder’s Loan at the date of completion
of capital injection of RMB30,000,000 as the exercise price is
deemed to include a guarantee for the repayment of the Ying
Wah Shareholder’s Loan.

The expected volatility of the put option is based on the
historical daily share price movements of a set of comparable
companies over a historical period of 0.658 years.

During the six months ended 30 June 2016, the fair value of derivative

financial instruments credit to the profit or loss is approximately
HK$339,000 (six months ended 30 June 2015: nil).

13.

TELBTIA (&)
wat -

(a) ARITEERGERSERRE
BREERZER WITEB K
BB A R #52,000,0007T 3§ =1 &
EREAZRERFTERARKE
30,000,000 C5F & »

(b) RLEIRE 2 AR Ty A — A B
LB A RE£0.658F 2 B E A
MREEE) AR -

RBE-Z—RFRA=
FABRRZTEERT
339,000 L (BE=T—RAFAA=1H
WERMEA &) -

HELD-FOR-TRADING INVESTMENTS 14. HFEEERE
30.6.2016 31.12.2015
=t WY o
~NA=tH +=-—A=+—8”
(Unaudited) (Audited)
(REBR) (EE%)
HK$'000 HK$'000
FET FHET
Equity securities listed in Hong Kong &8 LR AEH 91,242 45,090
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15.

TRADE AND OTHER RECEIVABLES, 15. ESREMEWTIE - Fa

PREPAYMENTS AND DEPOSITS/AMOUNT DUE
FROM A RELATED COMPANY

The Group's credit terms on Manufacturing and Sales Business and
Trading Business generally range from 60 to 90 days. A longer period
is granted to a few customers with whom the Group has a good
business relationship and which are in sound financial condition.
The Group allows an average credit period of 60 to 90 days to the
customers of its Music and Entertainment Business. The following is an
ageing analysis of the trade receivables net of allowance for doubtful

debts presented based on the invoice date at the end of the reporting

REURTE ER—H
BAE QR KA
AEBEUERHEEBURE BRI 2 15
B R — R A60F0R - S BEAEEA
REEMEARBRRA G2 RSAE
EREZERER - AEETERELE
BE P 2 {5 B MR T B60E90R - K1
EHAR L E R REHIE (BB REER)
BEEAMZIZER AN

period.
30.6.2016 31.12.2015
—EBE-RE —E—RF
NA=t+H +-A=+—H
(Unaudited) (Audited)
(REEZ) (&%)
HK$'000 HK$'000
F#ExT FHET
Manufacturing and Sales Business and £33 & 4 & 3£ 75 A &
Trading Business: B oG
0 - 30 days 0£30H 133,392 115,367
31 - 60 days 312604 13,995 13,399
61— 90 days 61290H 2,372 6,028
Over 90 days HRiB0H 5,325 5,829
155,084 140,623
Music and Entertainment Business: EE Y E IR
0 - 30 days 0Z30H 5,667 1,053
31 - 60 days 31260H 276 415
61 — 90 days 61£290H 83 166
Over 90 days #83B90H 1,978 1,960
8,004 3,594
Total trade receivables B S WG IBLETE 163,088 144,217
Deposits with brokers’ houses AT 3,159 2,505
Deposits, prepayments and R] & TR FRIE K oAb FE W skIE
other receivables 20,864 31,870
187,111 178,592
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15.

16.

TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS/AMOUNT DUE
FROM A RELATED COMPANY (Continued)

During the six months ended 30 June 2016, trade receivables of
printing operation of HK$507,000 (six months ended 30 June 2015:
HK$691,000) were impaired as the counterparties have been in

financial difficulties in repaying their outstanding balances.

Amount due from a related company is of a trade nature, unsecured
and interest-free. A credit term of 30 days has been granted to the
related company.

TRADE AND OTHER PAYABLES AND
ACCRUALS/AMOUNT DUE TO A NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY

An aged analysis of the trade and other payables and accruals

presented based on the invoice date at the end of the reporting period

15.

16.

ESRHEMEWRIE  FAFA
RELUETE EW—E
BMENTIRE (&)
REBEE-_TE—XNEXNA=Z+HIENEA
ENRI 7% A 81507,0008 T (BE -2 —H
FRA=ZFTHLENRMEA:691.0008T) 2
ZHRUGKERNR Y FEBERGE
AR WERE-

B —HEELAFRIRERESITE - ER
ARkeS -ZRERRER ZEEHR30
H e

BEZRHEMEAREUR
FESH IR, A — R B
DA —BFERRRNRE

RiERRZ B 5 REM R SR R
SHRERERAHEFNZRESTOT

is as follows:
30.6.2016 31.12.2015
ZE—XF —E-1F
AA=t+H +ZA=+—8
(Unaudited) (Audited)
(REE®R) (&%)
HK$’000 HK$'000
FHT FHET
0 - 30 days 0£30H 63,638 42,835
31 - 60 days 312604 10,748 12,281
61— 90 days 61290H 2,769 2,075
Over 90 days HRiB0H 3,933 2,850
81,088 60,041
Accrued expenses and other payables — [E&H & F & H b fE (508 40,676 43,430
121,764 103,471

The amount due to a non-controlling shareholder of a subsidiary is
unsecured, interest-free and repayable on demand.
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17. BORROWINGS 17. BE

The following table provides an analysis of the borrowings: TRIBHESEZHSH:
30.6.2016 31.12.2015
—E-RF —E—RF
ANA=+H +-A=+—8H
(Unaudited) (Audited)
(REE®R) (FeE=)
HK$’000 HK$'000
F#ExT FHET
Unsecured bank borrowing EIRIRITEE - 6,000
The unsecured bank borrowing as at 31 December 2015 was RZBE-—RAF+ZA=+—H \EHFR
repayable within one year from the end of the reporting period TEBEARBRSIHRET —FREE
(subject to a repayment on demand clause) and carried at Hong (RREREEGRRMRR) RIREBRT
Kong Interbank Offered Rate (“HIBOR") plus 1.5% per annum. The B R B MEFE 5% 8 - |IKFIRIT
unsecured bank borrowing was repaid during the six months ended 30 BEERBE-_ZS—R"FA=THILRX
June 2016. B AEE-
18. DEFERRED TAXATION 18. EEMHIE
The following are the major deferred tax liabilities and asset recognised LTAREERBFHREBERZ EBIRT
and movements thereon during the current and prior periods: RMBEaEREAEARES
Accelerated tax Tax Intangible
depreciation losses assets Total
MERBRE BEEBE BYEE @it
HK$'000 HK$'000 HK$'000 HK$'000
TR T FHEL FHEL

At 1 January 2015 and 30 June 2015 RZZE-hE—-A—-BkK
ZT-RFXA=FAH 5114 (161) 877 5,830
Credit to profit and loss for the period BAREER (1,273) - (877) (2,150)

At 31 December 2015 and 30 June 2016 R-Z—AF+-A=+-HK
A = = 3,841 (161) = 3,680

Neway Group Holdings Limited f 2 & MiZRER D 7
Interim Report 2016 1 #i % &



28

19. SHARE CAPITAL 19. IRA
Number Share
of shares capital
RHEE B
HK$'000
THT
Authorised: JERE ¢
Ordinary shares of HK$0.05 each RZZE—XRF—HA—H
at 1 January 2016 SRREEO.05% T 2 LBk 10,000,000,000 500,000
Share consolidation (note (i) &5 &6 (HEE0)) (9,000,000,000) .
Share sub-division (note (iii) St o 4 (Bfaz (i) 49,000,000,000 =
Ordinary shares of HK$0.01 each RZE—RFANA=1H 50,000,000,000 500,000
at 30 June 2016 SREME.OBITZ L BR
Issued and fully paid: BEBITREE
Ordinary shares of HK$0.05 each RZZE—-—RF—H—H
at 1 January 2016 SRREEO.05% T 2 LBk 2,113,694,560 105,685
Share consolidation (note (i) A& 6t (BaEe)) (1,902,325,104) =
Capital reduction (note (i) RR AR (B 52 3i)) - (103,571)
Ordinary shares of HK$0.01 each RZZE—XRFEXA=1TH
at 30 June 2016 SRAEBE.OIE L EER 211,369,456 2,114
Note: Bt i

At a special general meeting of the Company held on 1 April 2016,

a special resolution was passed by the shareholders of the Company

whereby:

(i

(ii)

every ten issued and unissued shares of par value of HK$0.05
each had been consolidated into one consolidated share of par
value of HK$0.50;

the par value of each of the then issued consolidated shares of
the Company had been reduced from HK$0.50 to HK$0.01 by
cancelling the paid-up capital of the Company to the extent of

RARBEZZ—RFOA—-ARTZHI
REFRIRE £ ARBERR BB IR
REEEIL

@)

BTRESKREEC.0SEITLZE#ETT
KRBT & HF B 1 E E0.50
BT A G

BRLTRERCHTAMERN
0.49B LT AR R Z B A -
BARARNBEREEITAHRMDZE

B/ EA%0.50/8 TTHI R E & A%0.01
BT R

HK$0.49 on each of the then issued consolidated shares; and

14 & B AR EE0.50/8 T 2 VA E B
REITA GHRD D R500 &M
E{H0.018 T 2 Ei@A

(iii) each of the then authorised but unissued consolidated shares (iii)
of par value of HK$0.50 each was sub-divided into 50 ordinary
shares of par value of HK$0.01 each.

The abovementioned share consolidation, capital reduction and share LR D& OF - IRAEIR AR () 2 S =

sub-division became effective on 5 April 2016. T RFHARBER
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20.

LEASE COMMITMENTS

The Group as lessee

At the end of the reporting period, the Group had commitments for
future minimum lease payments under non-cancellable operating
leases in respect of premises which fall due as follows:

20.

HEAE
REBEEREBAA

R R ARE YR TA M
R B 2 R RSB  FOB AR B
THRE B

30.6.2016 31.12.2015

—E-XE —T—A8F

NA=t+H +=ZA=+—H

(Unaudited) (Audited)

(REEZ) (feE%)

HK$°000 HK$'000

FHERT FHET

Within one year —F R 10,151 16,985
In the second to fifth year inclusive E_EFEFRFRN(BREEERTE) 5,279 3,118
Over five years BRAF 40,134 41,932
55,564 62,035

Operating lease payments represent rentals payable by the Group
for factory premises and staff quarters in the PRC. Leases for factory
premises and staff quarters are negotiated for terms of 1 to 50 years.
Rentals are fixed for 1 to 50 years.

The Group as lessor
At the end of the reporting period, the Group had contracted with
tenants for the future minimum lease payments under non-cancellable

operating leases in respect of rented premises which fall due as

BT E IR AR MFLAL R B2 T
MERBIFEEERNZ2EES - THRMRK
BIFECHPHERIE0FT S -HE
P1ZES0F NEE T -

AEEESEHAA

RIS AR AR 2 T UM
AT H T S B R P AN TSRS
ZARRENRERRFEZ AL

follows:
30.6.2016 31.12.2015
ZE-RF —T—hF
NA=t+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
FHET FAET
Within one year —F R 413 454
In the second to fifth year inclusive F_EZEREN(BEEREME) - 41
413 495
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21. CAPITAL COMMITMENTS 21. BEREIE

30.6.2016 31.12.2015
—EB-RF —E-RF
AB=+H +=HA=%+=H
(Unaudited) (Audited)
(REEZ) (feE=)
HK$'000 HK$'000
FHExT FHEIT
Capital expenditure contracted for but E LA N EHET4
not provided for in the condensed BEREMAGE M BEREF
consolidated financial statements in REEBCERRRE:
respect of:
— acquisition of property, — WY BB KR
plant and equipment 950 404
— prepaid lease payments —RPBZ B EERE
in the PRC 12,272 12,534
13,222 12,938
The Group's share of the capital commitments made jointly with other REBHDFHEMELEFTHEESEL N A
joint venturer relating to its joint venture, Reliance Partner Limited, is Reliance Partner Limited £ [F{E H 2 & 2N
30 as follows: T
30.6.2016 31.12.2015
—E-REF —E—RF
RAA=+H +=-A=+—8H
(Unaudited) (Audited)
(REEZ) (FeE)
HK$'000 HK$'000
FExT FHET
Commitment to provide REBRRERZ
shareholder’s loan 47,050 47,050
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22.

(a)

RELATED PARTY TRANSACTIONS 22. AEALTRS
During each of the six month periods ended 30 June (a) REBE T RER-_T—RHEX
2016 and 2015, the Group had entered into the following A=1+HIE~NEAR %H}%Fﬁ rEE
significant transactions with related companies of the BEARNTIBEATHEIT NYIEAR
Company as follows: 5
30.6.2016 30.6.2015
—E—XE —hF
NA=1+8 ~AZ=1+H
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$°000 HK$'000
FHERT FHET
Income: WA
Sales of goods (Note i) HEESR (Kati) 2 210
License fee income HHERA
(Note i) (Hiazi) 600 609
Expenses: i :
Office rental expenses WAERSMAY
(Note i) (Hteti) 180 180
Premise rental expenses MEBRERAX
(Note i) (B etii) 500 500
Finance costs (Note i) BLE B (M7 atii) 1,526 =
Notes: Bt st -

(ii)

The transactions were carried out with Neway Karaoke
Box Limited and its subsidiaries which are controlled
by the father of Mr. Suek Ka Lun, Ernie.

The transaction was carried out with another related
company, which is beneficially owned by Mr. Suek Ka
Lun, Ernie.

ZERS Ty AR
P 2 R H 2 Neway
Karaoke Box Limited}
Bt A AT o

EQI%EEEEEE??%?‘EHE
Enfig s —HEE
AT
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22,

23.

RELATED PARTY TRANSACTIONS (Continued)

(b)

Compensation of key management personnel
The remuneration of Directors and other members of key

22. BEALRS (E&)
(b) TEEEAS R
EFERHEMEBEEASNAEA

management during the period was as follows: ZEHEMAT
30.6.2016 30.6.2015
ZE—RF T -hF
NA=t+H NAZTH
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$'000 HK$'000
FHET FHET
Short-term benefits 52 HAAE A 3,315 2,944
Post-employment benefits BB 2R A 45 68
3,360 3,012

FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group's financial assets are measured at fair value at the

end of each reporting period. The following table gives information

about how the fair values of these financial assets are determined (in

particular, the valuation technique(s) and inputs used), as well as the

level of the fair value hierarchy into which the fair value measurements

are categorised (levels 1 to 3) based on the degree to which the inputs

to the fair value measurements are observable.

Level 1: fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical assets

or liabilities;

Level 2: fair value measurements are those derived from
inputs, other than quoted prices included within Level 1, that
are observable for the asset or liability, either directly (i.e. as

prices) or indirectly (i.e. derived from prices); and

Level 3: fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

Neway Group Holdings Limited F 2 £ Mz R G R D 7
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FEEZEEHEERATE
AEZEMEEZATE

AEEHHEBAENSRERHREAT
R TRIL AR S S MEEAT
B2 B LR A B A E R R
AZBB)  ARAFERBER (EHR
BATEBEHAEZ TBRRREEAT
BHESEASE - BRER=R) AR

. VR HEREEXABRAE
RIISHmE (CRERAB) 22 TE

A=

« B2 RETHE (IER) LM
2 (RREER) B AES R R
T 14RO 9 2 A B
ZAFEIHE R

+ B3R REERUNERTERE
4B B 2 A P o A (A B
(AT B A B 2 (i (T
ZAFEEE



23.

FAIR VALUE MEASUREMENT OF FINANCIAL 23. ERMIAZAFETE
INSTRUMENTS (Continued) (£8)
Fair value of the Group’'s financial assets that AEBREEHEEERANE
are measured at fair value on a recurring basis BifEzEeRmEEZ2 ¥ E
(Continued) (48)
Fair value Valuation techniques
Financial assets Fair value as at hierarchy and key input(s)
tHEE RTSIBHZATE AVERE AERTRIEGAE
30.6.2016 31.12.2015
ZE-RE 0%
~A=t+A +=ZA=+-H
HK$'000 HK$'000
TR TET
Held-for-trading investments 91,242 45,090 Level 1 Quoted bid prices in an active
REEERE EREN market
ERME EZEARE
Club membership 3,404 3,404 Level 2 Quoted bid prices in an
Bt I secondary market
TS L2 BEARE
Available-for-sale investments at fair value 15,044 15,044 Level 3 Asset approach with key
BATEGEZIHEERE E3M input of adjusted fair
value of properties under
development for sale
(note i)
BEE EPEEGAZEA
FEERTIEZERE
ATE (K
Derivative financial instrument 10,709 10,370 Level 3 Black-Scholes option pricing
e IE E35% model (note i)

EHNEEEEY (W)
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23.

24,

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis

(Continued)
Notes.
(i) The fair value of properties under development for sale is

based on residual approach with key inputs of market unit
prices with expected profit margin of 6.2% and marketability
discount.

(ii) The key inputs in the Black-Scholes model are disclosed in
note 13.

There was no transfers amongst Level 1, Level 2 and Level 3 in both
periods.

The Directors consider that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair values.

EVENTS AFTER THE REPORTING PERIOD

At the special general meeting of the Company held on 5 August
2016, the resolution approving the acquisition of entire equity interest
in Supreme Cycle Inc. and the transactions contemplated thereunder
was duly passed by way of poll by the shareholders of the Company.
The acquisition has not yet been completed as at the date of approval
of these condensed consolidated financial statements. Details of the
transaction are disclosed in note 11.
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AEEBREHEEEERAY
EFEZEMEEZATE

(i) FEERBPVEZ ATFETIZRE
BIEERTBEAAMEER6.2% 2™
5B EA% K AT HE S 1 L IR B SE )
ARG H -

(i) SEHETERLERRAZER
Bt 5E 1348 58

RAEHE - F14 - F2R R B3R zEIL
-

EEZRR RBHERAINABAKE B
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HEHREE
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INTERIM DIVIDEND

The board (the “Board”) of directors (the “Directors”) of Neway
Group Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”) does not recommend the payment of
an interim dividend for the six months ended 30 June 2016 (the
"Period”) (six months ended 30 June 2015: nil).

REVIEW OF OVERALL FINANCIAL RESULTS

For the Period, revenue of the Group amounted to approximately
HK$274.8 million (six months ended 30 June 2015: approximately
HK$217.6 million), which has increased by approximately 26.3% as
compared with the six months ended 30 June 2015.

Gross profit for the Period amounted to approximately HK$81.6
million (six months ended 30 June 2015: approximately HK$34.2
million). Gross profit margin improved by approximately
14 percentage points to approximately 29.7% for the Period (six
months ended 30 June 2015: approximately 15.7%).

The Group made a turnaround from a loss of approximately
HK$32.9 million for the six months ended 30 June 2015 to a profit
of approximately HK$39.5 million for the Period, mainly due to
(i) the increase in gross profit, which was largely the result of the
increase in revenue from the Manufacturing and Sales Business; (ii)
the investment return of approximately HK$2.6 million (six months
ended 30 June 2015: nil) generated from the Group's investments
in two movies in the People’s Republic of China (the “PRC"); (iii) the
net fair value gain from held-for-trading investments of approximately
HK$26.7 million (six months ended 30 June 2015: net fair value loss
of approximately HK$2.3 million) recorded for the Period; and (iv) the
absence of an impairment loss on the property, plant and equipment
and intangible assets of the Group (six months ended 30 June 2015:
approximately HK$7.1 million). The above factors will be further
explained below.

IR S

Neway Group Holdings Limited® £ £ [
ZRARAR* ([ARRFE] - ERENE
ARAmBIAEENDES([EF])8
(IEFg ) TEBRNEZE_T—XF
NA=+THIERNEA ([ZRE]) 2 $ Bk
B(HEZZ—RAFA=1+THIEAHE
Ao

EEMBEREDE

AEBE R AH Z W ek #45274,800,000
BT (BE2ZF—AFA=1THI1X
@ A : #9217,600,000/& T ) " B & = =
E—RFANAZTHEANEAEMLY
26.3% °

N ERE R 49 A81,600,000/8 T (B E
ZE—RFERNA=ZTHIEREAR &
34,200,000 7T) - AEREFEKZ 414
BAEDBEX297% (BHE_ZT—RF
NAZTHIEREA415.7%) °

AEBRABAEEBE AR BHEZRE
—E-FAFERNA=+TBHILEANERY
32,900,000 Tt 2 BIEREEAHY
39,500,000/ 7T < & H - £ Z 2 A 7 ()
EFEA FERRARERHEEER
ZUEEI (NAEERMEPEAR
HMB([FE]EF2REEEARE
B #% 492,600,000 T (HLZE—_F—Hh
FXNAZ+THLENEA &) ()4 5
N GSRHEEEREAFERZ FHE
#726,700,0008 T (BIZE = —RHF N
A=Z+HIEXNEA : AFEEBIEBFEY
2,300,000 7T) : R(viR DA EE Y
¥ BMELREBUANEBEEEEZ REE
B(Ez-ZE—RFNA=Z+HLEAE
A 1 #97,100,0008 7T) T - LA F A&
R T X E— PRt

* ERHS
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REVIEW OF OPERATIONS AND PROSPECTS
Lending Business

The lending business comprised of the financial leasing business in
Shanghai and the money lending business in Hong Kong. For the
financial leasing business, no transaction was conducted during the
Period, and the Group is still in search of deals with great potential.

For the money lending business, the Group is still actively expanding
the customer base and its loan portfolio was approximately HK$60.2
million as at 30 June 2016 (31 December 2015: approximately
HK$76.2 million). The customers of the business included both
individuals and corporate entities and the majority of the loans was
secured by properties located in Hong Kong. No default has been
recorded since the commencement of the business and the majority
of the interest income was received on time. During the Period, the
loan interest income was approximately HK$4.0 million (six months
ended 30 June 2015: approximately HK$2.7 million). The Group
will continue to actively secure new customers and allocate more
financial resources to expand this business in the future, and will
closely monitor the repayment abilities of borrowers and perform risk
assessment on each loan application in a prudent manner.

Manufacturing and Sales Business

Segment profit margin for the Period was approximately 10.3% (six
months ended 30 June 2015: segment loss margin of approximately
12.8%). The improvement in segment margin was mainly due to the
following reasons:

(i) the revenue from the Manufacturing and Sales Business
increased by approximately 27.5% to approximately HK$249.3
million (six months ended 30 June 2015: approximately
HK$195.5 million), primarily attributable to the increase in
both export and domestic sales during the Period as some
of the Group's existing major customers and new customers
developed last year and more orders were placed by them.
Both export and domestic sales recorded a double-digit growth
as compared with the same period last year;
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(i) there was a drop in staff costs during the Period. The ratio
of total staff costs to sales was approximately 26.8% for
the Period (six months ended 30 June 2015: approximately
36.8%). The decrease in such ratio was due to the fact that
the Group reported a higher sales volume with less manpower
during the Period following a series of tightening policies
adopted last year to boost production efficiency and streamline
the workflow. Furthermore, no upward adjustment to the
minimum wages in Shenzhen was made by the government of
PRC during the Period and this alleviated the pressure of rising
staff costs and other related costs;

(i) the Group recognised an one-off impairment loss of
approximately HK$3.3 million for the six months ended
30 June 2015 in respect of the non-current assets of the
Manufacturing and Sales Business, while no such impairment
loss was recorded for the Period; and

(iv) in order to reduce wastage and material consumption,
the Group has taken various measures since last year to
control material and other costs, and these measures were
reviewed regularly during the Period. The efforts have been
proven effective as fuel and utility expenses decreased by
approximately 11.0% as compared with the same period last
year.

The series of control measures adopted last year generated positive
results during the Period, particularly for the Manufacturing and Sales
Business which delivered an encouraging performance. To cope with
the challenges facing the printing industry and maintain the positive
results achieved in the first half of 2016, the Group will continue
to put more efforts in the following areas in the remainder of the
year: (i) efficiency and effectiveness enhancement by streamlining
the production process of its factories so as to reduce operation and
production wastage; (ii) talent recruitment, provision of value-added
services and upgrade of its technology infrastructure; (iii) enhanced
quality management of its products and the development of new
product lines to enhance its competitiveness as a whole; and (iv)
continuous efforts in sourcing and testing the quality of alternative
materials and negotiating more favourable terms with vendors.
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Music and Entertainment Business

Segment profit for the Period was approximately HK$1.5 million (six
months ended 30 June 2015: segment loss of approximately HK$6.7
million). The improvement in segment results was mainly due to the
following reasons:

(i)

(i)

(iii)

Increase in revenue

Revenue from this segment mainly consists of income from
concerts and shows, artistes management income, album
distribution income, promotion income and song licensing
income.

Revenue from the Music and Entertainment Business increased
significantly by approximately 157.4% to approximately
HK$6.4 million for the Period (six months ended 30 June 2015:
approximately HK$2.5 million). The increase was mainly due to
(i) the increase in income from concerts for the Period which
contributed approximately HK$2.7 million to the revenue for
the Period (six months ended 30 June 2015: nil); and (ii) the
increase in song licensing income by approximately 162.1% as
compared with the six months ended 30 June 2015;

the absence of an one-off impairment loss of approximately
HK$3.8 million recognised in respect of intangible assets in the
same period last year; and

in the years 2014 and 2015, the Group invested in two movies
in the PRC with an aggregate investment cost of approximately
RMB13.1 million. The investment return of both movies for
the Period was approximately HK$2.6 million, producing an
average return of approximately 16.9%.

More resources will be allocated in talent cultivation and the
organisation of concerts and shows. In view of the desirable
investment return realised during the Period, the Group will continue
to invest in the PRC film and entertainment market, and also to
identify and evaluate potential projects in the PRC and overseas
countries.
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Property Business
Property Development Business

The Group had two property development projects as at 30 June
2016, one of which involved PU)I| EZEFHEFR AR ("HRERH
E"), classified as an available-for-sale investment of the Group, and
the other one involved EEMH/EEMEREZEER AR ("HEFH
"), a non wholly-owned subsidiary of the Group.

b e

WEREHIE holds the land use right of a parcel of commercial land in
Chengdu, and the related property consisted of both residential and
commercial units. The construction work commenced in 2014 and is
progressing as scheduled. The pre-sale of the project started in mid-
March 2015 and approximately 85% of the residential units was pre-
sold as at the date of this report.

B EHE holds the land use rights of two parcels of commercial
land in Qingyuan. On 18 June 2014, ®IIF EFH R ELZRER A
A (" EBA%"), a wholly-owned subsidiary of the Company, initiated
civil proceedings against FIEEHE in FRITE LR ARZER
(the "“People’s Court of Baoan District”) for, among other matters,
the repayment of the shareholder’s loan contributed by A 2 B % in
an amount of RMB23,479,330 (the “Litigation”). On 19 June 2014,
pursuant to an application made by # 2 B8 to freeze and preserve
the assets of H/EFEME in the total value of RMB23,400,000, an
order was granted by the People’s Court of Baoan District to freeze
and preserve the two parcels of land owned by F)5FHE for the
period from 24 June 2014 to 23 June 2016 (the “Freeze Order”). The
Freeze Order aims to ensure that )5 F HE has sufficient assets of
value to repay the shareholder’s loan to the Group.
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Two hearing sessions of the Litigation were held on 18 August 2014
and 25 September 2014 respectively. On 15 October 2014, the
Group received a civil mediation document (R & #§f# =) dated
30 September 2014 and issued by the People’s Court of Baoan
District. Pursuant to the civil mediation document, the People’s
Court of Baoan District confirmed that: (i) the Group and /& Eith
EE confirmed that F/FFEH#IE was indebted to A £ B 5% in the sum
of RMB23,479,330; (i) /5 FE HE agreed to repay to H £ B &% the
sum of RMB23,479,330 together with the interest accrued from 18
June 2014 to the date of repayment, which was within 15 days after
the effective date of the civil mediation document; and (iii) if #/5&F
HI 2 fails to repay the agreed amount, F £ BI5% shall have the right
to request FEFMIE to pay a default interest calculated at two
times of the lending rate of the People’s Bank of China over the same
period.

As advised by the Group’s PRC legal advisers, the effective date of
the civil mediation document was 15 October 2014 and thus, the
deadline for repayment by F1/5F & was 30 October 2014. As at
the date of this report, F)EFH1E has not repaid the outstanding
shareholder’s loan with accrued interests to & £ B 5% .

On 27 May 2016, F 2B 5% submitted an application to the People’s
Court of Baoan District for the extension of the period covered by
the Freeze Order and the application was accepted by the court.
The extended period covered by the Freeze Order was from 13 June
2016 to 12 June 2019. The management of the Group is monitoring
the market condition and assessing all the relevant costs that would
be incurred in resolving the land freezing matter and no further
action has been taken by the Group as at the date of this report. The
Group will closely monitor the negotiation progress with the business
partners and will take further legal actions to protect the Group’s
interests as and when appropriate.

Property Investment Business

The property investment business included the mini storage business
operated by a wholly-owned subsidiary of the Company and the
office leasing business operated by a joint venture.
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Mini Storage Business

The Group has renovated the ground floor, 1st floor, 2nd floor and
half of the floor area of the 4th floor of a self-owned industrial
building in Fanling (the “Fanling Building”) for operating the mini
storage business since the end of 2014. As at 30 June 2016, the
occupancy rate of the storage units increased to approximately 55%
(31 December 2015: approximately 42%). During the Period, more
resources were put in place for inspecting, improving and maintaining
the conditions and safety level of the mini storage floors and the
whole building. The Group will continue its marketing efforts put into
this business in order to increase the occupancy rate of the Fanling
Building in the future.

Office Leasing Business

The office leasing business, which is the operation of the business
service center in Kwun Tong, Hong Kong, is operated by Estate
Summit Limited, a joint venture of the Group and an independent
third party with extensive management and operating experiences.
The business service center, namely Prime Business Centres,
commenced operation in September 2015. As at 30 June 2016,
approximately 71% of the units was rented out. The Group will
devote more marketing efforts to increase the occupancy rate of the
center.

Securities Trading Business

During the Period, the Group recorded a fair value gain of
approximately HK$26.7 million (including a realised gain of
approximately HK$1.6 million) and a dividend income of
approximately HK$125,000 in respect of the Hong Kong listed
securities held by it. The Group further allocated idle fund of
HK$20 million to the Securities Trading Business during the Period.
As at 30 June 2016, the Group held a stock portfolio comprising
21 listed share securities, including Blue Sky Power Holdings Limited
(stock code: 6828), China Agri-Products Exchange Limited (stock
code: 149), Fuguiniao Co., Ltd. (stock code: 1819), Fullshare Holdings
Limited (stock code: 607), Future Bright Mining Holdings Limited
(stock code: 2212), Hin Sang Group (International) Holdings Co.
Ltd. (stock code: 6893), Easy One Financial Group Limited (stock
code: 221), Silk Road Energy Services Group Limited (stock code:
8250), Wang On Group Limited (stock code: 1222) and Wang On
Properties Limited (stock code: 1243), which are listed on the Main
Board or Growth Enterprise Market of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) with an aggregate value of
approximately HK$83.5 million, representing approximately 91.5%
of the fair value of the Group’s held-for-trading investments as at 30
June 2016.
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The Group will carefully study the market and the information related
to the prospective investees before purchasing any securities and will
closely monitor the performance of the shares after purchase as well
as adjust the investment strategy in a cautious manner to minimise
the impact of market volatility as and when necessary.

Trading Business

Revenue from the Trading Business decreased by approximately
11.3% to approximately HK$14.6 million for the Period (six months
ended 30 June 2015: approximately HK$16.5 million). The decrease
was mainly attributable to the drop in the number of orders placed
by the customers of a trading company in Hong Kong. Such
decrease was partially offset by the increase in sales generated by
the printing product trading company which was established in the
PRC and commenced operation at the end of last year. The segment
profit margin decreased by approximately 1.0 percentage point to
approximately 6.2% (six months ended 30 June 2015: approximately
7.2%), primarily attributable to the increase in operating costs arisen
from the full-scale operation of the trading company in the PRC.

The Group will continue to devote extra resources to expand its sales
team in both Hong Kong and the PRC and broaden its customer base
and product mix.

Other businesses
Gaming Business

The Group has commenced a new business of the design and
development of platforms and software for the gaming industry
during the year of 2015. The target markets include but are not
limited to Japan, Taiwan, Macau, Mexico, Serbia, the Philippines, the
Netherlands and Peru. The Group is actively recruiting talents with
extensive technical experience in Hong Kong and the PRC to improve,
enhance and enrich the platforms and software being developed and
to develop new technology and platform for launch to the global
market. As at 30 June 2016, the Group employed more than 50 staffs
with different technical background and industry expertise for this
business and will continue to expand the team in the future.

Meanwhile, the Group is also actively seeking co-operation
opportunities with various software design companies to expand the
foothold in the global market through its established platforms and
customer network. At the date of this report, the Group has built up
a network comprising software design companies in seven countries.
The Group will press ahead with its efforts in this area to enrich the
content of the games.
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The efforts put in the business has started to reap success with
the first sale made during the Period, and the Group will keep
on introducing its technology to other customers in the targeted
countries around the world.

“Internet + Community” Business in the PRC

During the year of 2015, the Group commenced a new business
in the PRC by acting as an exclusive top-level operator of the
neighborhood stores of Vinux (Beijing) Information Technology
Co. Ltd. for a term of two years (subject to fulfillment of certain
performance targets), renewable for successive terms of one year
each upon mutual agreement. During the Period, the operation
of the neighborhood stores in Weifang city of Shandong province
through a wholly-owned subsidiary of the Company has fulfilled the
performance target for the first quarter. As at 30 June 2016, eight
stores have been opened in Weifang city. The Group will keep on
finding suitable locations to expand the store network in Weifang city.

LIQUIDITY, CAPITAL RESOURCES AND CAPITAL
STRUCTURE

As at 30 June 2016, the Group had cash and cash equivalents and
short-term bank deposits of approximately HK$231.9 million (31
December 2015: approximately HK$234.1 million). Current ratio
stood at 4.3 (31 December 2015: 4.4), indicating an ample cash flow
and a stable liquidity position during the Period.

As at 30 June 2016, the Group’s cash and cash equivalents and
short-term bank deposits (mainly consist of HK dollar, Renminbi
and US dollar) included the amount due to a related company of
approximately HK$20.4 million (31 December 2015: approximately
HK$24.0 million). Gearing ratio was 2.3% as at 30 June 2016 (31
December 2015: 3.5%), which is calculated by dividing the Group’s
total borrowings of approximately HK$20.4 million as at 30 June
2016 (31 December 2015: approximately HK$30.0 million) by the
Group's total equity of approximately HK$878.5 million as at 30 June
2016 (31 December 2015: approximately HK$848.5 million) then
multiplying by 100%.
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As at 30 June 2016, the Group's total borrowings represented the
amount due to a related company of approximately HK$20.4 million,
which bears a fixed interest rate ranging from 12% to 30% per
annum. The Group did not have any bank borrowings as at 30 June
2016 (31 December 2015: short-term unsecured bank borrowings of
HK$6 million).

As at 30 June 2016, the Group had a working capital of
approximately HK$545.6 million (31 December 2015: approximately
HK$521.9 million), which primarily comprised of inventories
and record masters and properties under development for sale
of approximately HK$85.9 million, trade and other receivables,
prepayments and deposits of approximately HK$187.1 million and
cash and cash equivalents and short-term deposits of approximately
HK$231.9 million, less trade and other payables and accruals of
approximately HK$121.8 million, tax liabilities of approximately
HK$5.0 million and the amount due to a related company of
approximately HK$20.4 million.

The treasury and funding policy of the Group did not change
materially from that as disclosed in its annual report for the year
ended 31 December 2015.

FOREIGN EXCHANGE RISK

The Group’s sales and purchases were principally denominated in
Renminbi, HK dollar and US dollar. Except for Renminbi, there was
no significant fluctuation in the exchange rate between HK dollar
and US dollar throughout the Period. The management will closely
monitor the foreign exchange risk of Renminbi and identify any
significant adverse impact thereof on the PRC operations. The Group
will consider using appropriate hedging solutions if necessary. For the
Period, the Group did not use any financial instrument for hedging
purpose and did not have any outstanding hedging instrument as at
30 June 2016.

CAPITAL EXPENDITURE

During the Period, capital expenditure of the Group for property,
plant and equipment amounted to approximately HK$3.3 million (six
months ended 30 June 2015: approximately HK$2.1 million). The
increase was mainly attributable to the acquisition of machinery for
production in the PRC and motor vehicles for business use.
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CAPITAL COMMITMENTS

As at 30 June 2016, the Group had capital commitments of
approximately HK$13.2 million (31 December 2015: approximately
HK$12.9 million) for the acquisition of property, plant and equipment
and prepaid lease payments which had been contracted for but
had not been provided for in the financial statements. It is expected
that the capital commitments will be funded by internal resources
of the Group. The Group did not have any capital commitment for
the acquisition of property, plant and equipment which had been
authorised but had not been contracted for in both periods.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at 30
June 2016 (31 December 2015: nil).

PLEDGE OF ASSETS

As at 30 June 2016, the Group has pledged a leasehold building
and an investment property with an aggregate carrying value of
approximately HK$90.2 million (31 December 2015: approximately
HK$87.3 million) to secure general banking facilities granted to the
Group.

SHARE CAPITAL AND CAPITAL STRUCTURE

Pursuant to a special resolution passed by the shareholders of the
Company at the special general meeting of the Company (the
“Capital Re-organisation SGM") held on 1 April 2016, a share
consolidation, capital reduction and share sub-division had been taken
place and completed on 5 April 2016 (further details of which are set
out in the announcement of the Company dated 22 February 2016
and the circular of the Company dated 9 March 2016):

(i) the share consolidation: every 10 issued and unissued shares of
par value of HK$0.05 each in the share capital of the Company
were consolidated into one consolidated share of par value of
HK$0.50 (the “Consolidated Share”);

(i) the capital reduction: the par value of each of the then issued
Consolidated Shares of the Company was reduced from
HK$0.50 to HK$0.01 by cancelling the paid-up capital of the
Company to the extent of HK$0.49 on each of the then issued
Consolidated Shares; and

(iii) the share sub-division: each of the then authorised but
unissued Consolidated Shares of par value of HK$0.50
each was subdivided into 50 ordinary shares of par value of
HK$0.01 each in the share capital of the Company.
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In addition, the board lot size for trading in the shares of the
Company has been changed to 10,000 ordinary shares with effect
from 5 April 2016.

Save as disclosed above, there was no change in the share capital and
capital structure of the Company during the Period.

HUMAN RESOURCES

As at 30 June 2016, the Group had approximately 1,680 full time
employees (30 June 2015: approximately 2,050). Total staff costs
(including Directors remuneration) for the Period was approximately
HK$76.3 million (six months ended 30 June 2015: approximately
HK$79.0 million).

The remuneration schemes are generally structured with reference
to market conditions and the qualifications of the employees. The
reward packages of the Group’s staff are normally reviewed on an
annual basis based on the staff's and the Group’s performance.
Apart from salary payments, other staff benefits include contributions
to retirement benefit scheme, participation in share option scheme
and medical insurance for eligible employees. In-house and external
training programmes are provided as and when required.

MATERIAL ACQUISITION OF A COMPANY DURING
THE PERIOD

On 25 April 2016, a sale and purchase agreement (the “Sale
and Purchase Agreement”) was entered into among We-do-best
Limited, a wholly-owned subsidiary of the Company as purchaser,
Preserve Capital Realty Limited, a company which is wholly-owned
by the trustee of a discretionary trust of which the immediate
family member(s) of Mr. Suek Ka Lun, Ernie, an executive Director
and the chairman of the Company (“Mr. Suek”), is/are one of the
discretionary objects as vendor, and Mr. Suek as guarantor in relation
to the acquisition of the entire issued share capital of Supreme
Cycle Inc. (“Supreme Cycle”). The consideration of such acquisition
will be the amount of the net asset value of Supreme Cycle at a
reference date agreed by the parties but in any event shall not be
more than HK$95 million and will be funded by the internal resource
of the Group. Details of such acquisition have been set out in the
announcement of the Company dated 25 April 2016 and the circular
of the Company dated 20 July 2016.
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The principal activities of Supreme Cycle are investment holding
and property investment and its principal assets are the commercial
properties situated in Yuen Long, Hong Kong. The properties have
been operating as a karaoke outlet by a related company of the
Group as at 30 June 2016.

The resolution approving the Sale and Purchase Agreement and
transactions contemplated thereunder was duly passed by way of poll
by the shareholders of the Company at the special general meeting
held on 5 August 2016. After all conditions precedent set out in the
Sale and Purchase Agreement have been fulfilled, the acquisition will
be completed and the financial information of Supreme Cycle will
be consolidated in the financial statement of the Group as a wholly-
owned subsidiary of the Company. As at the date of this report,
certain conditions precedent had not yet been fulfilled and the
acquisition was not yet completed.

SHARE OPTION SCHEME

During the Period, no share option has been granted, exercised,
cancelled or lapsed under the share option scheme approved by the
shareholders of the Company on 13 February 2014. As at 1 January
2016 and 30 June 2016, no share options were outstanding.

EVENTS AFTER REPORTING PERIOD

On 8 August 2016, the Group entered into two loan extension
agreements pursuant to which a wholly-owned subsidiary of the
Group agreed to extend the repayment date of each of the loans
granted to a corporate borrower, a private company incorporated in
Hong Kong with limited liability and principally engaged in trading
and investment (the “Corporate Borrower”) and the individual
borrowers, the directors and shareholders of the Corporate Borrower
and who in aggregate hold 70% of the issued share capital of the
Corporate Borrower (the “Individual Borrowers”) in the principal
amount of HK$5 million and HK$15 million respectively, both bearing
interest at a rate of 12% per annum. The full principal amount of
the loans together with the interest accrued thereon shall be repaid
by the Corporate Borrower and Individual Borrowers on or before 15
June 2017 (as extended). The loans were secured by first legal charges
over certain properties owned by the Corporate Borrower and the
Individual Borrowers located in Hong Kong and rental assignment(s) (if
any) in respect of the said properties. Details of the loan extension are
set out in the announcement of the Company dated 8 August 2016.
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2016, the interests of the Directors and chief executive
of the Company in the shares, underlying shares and debentures
of the Company and its associated corporations, as recorded in the
register maintained by the Company pursuant to Section 352 of the
Securities and Futures Ordinance, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers, were as follows:

(i) Long positions in the ordinary shares of HK$0.01
each of the Company

ESERKRO HERORESF

Z s

RZE—-—RERNA=ZTH EFREAR
AR ITHA BRALR R KE AR
ZBAn -~ HEERD MEHF - B A AT
RIEZSLRPERIEIS2HEFEZE
O ATRCER  HRIB EMBITAESE
TEFXZHNRETRIBME ARNRA] R
BRZXPr 2 HERs N

() RADXFRAFREE0.01ETZ
EBRRzHER

Percentage of
the issued
share capital

of the Company
as at 30 June

2016

Number of EARAT

ordinary RN-ZB—ARE

Name of Director Capacity shares held ABA=+H

EENR 514 FEFEEEREE SRTREAESL

Mr. SUEK Beneficiary of a trust e 39,872,000 18.86%

Bt SR T A W)

Mr. SUEK Chai Hong Beneficial owner 700,000 0.33%
BEESTAE EmEBA

Dr. NG Wai Kwan Beneficial owner 8,000 0.01%
REHELT EmEE A

Mr. WONG Sun Fat Beneficial owner 100,000 0.05%
BB AE EmEE A

Note: These shares are beneficially owned by CNA Company Limited
("CNA") which in turn is beneficially owned by the Preserve
Capital Trust, a discretionary trust set up by Mr. Suek, the
beneficiaries of which include certain family member of Mr.
Suek and a charitable institution set up in Hong Kong.
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

(i)

Other than as disclosed above, none of the Directors nor chief
executive of the Company had any interests or short positions in any
shares, underlying shares and debentures of the Company or any of

Long positions in the shares of associated

corporations

As at 30 June 2016, CNA beneficially owned deferred non-
voting shares in the following subsidiaries of the Company:

Name of subsidiary

ESERKRO HERORESF
2R (&)

(i) REBEIEROGZFE

RZZE—XRFEA=1TH CNAE
HHEAEARRB T BRRZE
& ZERE IR E AR

Number of deferred
non-voting shares held

MEAREH FEERERETER A
New Box Mini Storage Limited 2
RREIMEBR AR

Chung Tai Printing (China) Company Limited 100
o RENRI (R ED) BRR AR

Chung Tai Printing Company Limited 3,000
R RENRIBR QA

Profit Link Investment Limited 2
FPAREEEREFRAA

The Greatime Offset Printing Company, Limited 9,500

HERF A EN ] B R 2 7]

its associated corporations as at 30 June 2016.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2016, the interests or short positions of the substantial
shareholders of the Company (other than the Directors or chief
executive of the Company) in the shares and underlying shares of
the Company as recorded in the register maintained by the Company
pursuant to Section 336 of the Securities and Futures Ordinance were

as follows:

Long Positions

Name of shareholder

BRRERE

Capacity
514

FERR

RZEBE-—RERNA=TH XRAFE
BRR (BEFHARRRSITHRABRRIN)
MR BIZ IR 8 75 N B B 1R 1) 5533615
7B 2 AR FAREER 2 AR RN K48
FAR DR SORB AT ¢

3}

Percentage of
the issued
share capital

of the Company
as at 30 June

2016

HARAT

Number of RZE—XRF
shares held ~NA=+H

FEROHE EBRITREAETIL

CNAY

Fiducia Suisse SA

David Henry Christopher Hill

Rebecca Ann HilP

Beneficial owner
Em#EA A

Trustee
ZEEA

Interest in a controlled corporation

RIZHEE 2

Interest of spouse

B s

Notes:

1. CNA is beneficially owned by the Preserve Capital Trust, a discretionary
trust set up by Mr. Suek, the beneficiaries of which include certain
family member of Mr. Suek and a charitable institution set up in Hong
Kong.

2. These 398,720,000 shares duplicate with those held by CNA.

3. Spouse of Mr. David Henry Christopher Hill.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) as code of conduct regarding
Directors’ securities transactions. After having made specific enquiry
with all Directors, the Company has received confirmations from all
Directors that they have complied with the required standards set out
in the Model Code during the Period.

The Company has also adopted procedures on terms no less exacting
than the Model Code in respect of the securities transactions of the
employees who are likely to be in possession of unpublished inside
information of the Group.

AUDIT COMMITTEE

The audit committee of the Board (the “Audit Committee”) comprises
one non-executive Director and two independent non-executive
Directors. The Audit Committee has reviewed the Group’s accounting
policies, discussed with the Board the auditing, internal controls,
risk management and financial reporting matters of the Group and
reviewed the interim results and the condensed consolidated financial
statements of the Group for the Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

CORPORATE GOVERNANCE

The Board is collectively responsible for performing the corporate
governance duties. The Board recognises that good corporate
governance practices are vital to the maintenance and promotion
of shareholder value and investor confidence. In the opinion of the
Board, the Company has met the code provisions set out in the
Corporate Governance Code (the “CG Code”) contained in Appendix
14 to the Listing Rules throughout the Period, except for the following
deviations:

Provision A.2.7 of the CG Code

Provision A.2.7 of the CG Code requires the chairman of the Board
(the “Chairman”) to hold meetings at least annually with the non-
executive Directors (including independent non-executive Directors)
without the executive Directors present. The Chairman during the
Period, namely Mr. Suek, was himself an executive Director and as
such, compliance with this code provision was infeasible.
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Provisions A.5.1 to A.5.4 of the CG Code

The Board has not established a nomination committee. The Board
is responsible for reviewing the structure, size and composition of
the Board from time to time, and the appointment and removal of
Directors are subject to the Board's collective decision. The Board will
identify individuals suitably qualified to be appointed to the Board
when necessary. The Board considers potential candidates based on
their qualifications, expertise, experience and knowledge as well as
the requirements under the Listing Rules.

Provision A.6.7 of the CG Code

All the independent non-executive Directors were unable to attend
the Capital Re-organisation SGM as they had other business
commitments. In addition, an independent non-executive Director
was unable to attend the Annual General Meeting of the Company
held on 30 June 2016 as he had other business commitments. Save
as mentioned, all non-executive Directors and independent non-
executive Directors attended all general meetings of the Company
held during the Period.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the Period have not been audited,
but have been reviewed by the Audit Committee and the Group's
auditors, Messrs. Deloitte Touche Tohmatsu.

APPRECIATION

On behalf of the Board, | would like to express my sincere thanks to
our shareholders, customers, suppliers, business partners and all staff
for their continuous support and trust to the Group during the Period.

On behalf of the Board
Suek Ka Lun, Ernie
Chairman

Hong Kong, 26 August 2016
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