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FINANCIAL HIGHLIGHTS

BBHE
0 ded 30
3 H = B A
2016 0 ange
—E—RF h 4 & 5
(Unaudited) dited %
(REER) = %
Revenue (RMB'000) WAAREFT) 436,527 427,48 1 2%
Profit attributable to the owners /NS PPN A
of the Company (RMB'000) MEARETT) 156,897 141,492 T 1%
Earnings per share BRAN
— Basic (RMB cents) —ER(ARED) 6.11 551 T 1%
~ Diluted (RMB cents) - #E(ANRED) 6.11 551 T 1%
Sales volume (Tonnes) HEE (W) 53,805 62,370 | 14%
As at As a
30 June Decembe
2016 0
R-E—REF 04
ANA=TH A H
(Unaudited) Audited
(REER)
Total assets (RMB'000) rEE(AREBTI) 4,446,692 3,660,491
Equity attributable to owners N/NSIEZ 2PN
of the Company (RMB'000) #ER(ARBTT) 2,967,067 2,877,805
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MANAGEMENT DISCUSSION & ANALYSIS
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BUSINESS REVIEW

In the first half of 2016, we continued our endeavors in supplying high quality

products and premium services to our customers.

Despite facing stronger competition and a more challenging economic
environment in the first half of 2016, in which in particular premium products in
general suffer, Tibet Water Resources Ltd. (the “Company”) and its subsidiaries
(the “Group”) was able to increase its sales volume (excluding sales to China
Railway Express Co., Ltd. ("CRE")) by 14%. However, the overall sales volume
was down [4%, in comparison with that of the first half of 2015, due to the
expiration of the supply agreement with CRE at the end of June 2015. The share
of total revenue for our retail distribution channel of our bottled water products
in our mineral water business segment increased from 73% in the first half of
2015 to 93% in the first half of 2016.

The share of our Tibet 5100 Glacial Spring Water (“5100 Glacial Water")
bottled water redemption card business of the total revenue of our bottled
water products in our mineral water business segment in the first half of 2016

was 4%.

As at 30 June 2016, the geographical coverage of our third party retail sales
channel of our mineral water business segment covered 139 cities, and the

numbers of distributors and sales outlets were 265 and 9,218, respectively.

c BRKERERAA
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MANAGEMENT DISCUSSION & ANALYSIS
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In the first half of 2016, the share of total revenue of our highland barley beer
business segment within and outside of the Tibet Autonomous Region was 98%

and 2%, respectively.

FINANCIAL REVIEW

In the first half of 2016, total sales of the Group amounted to RMB437 million,
representing an increase of approximately RMB9 million or 2% from the total
sales of the Group of RMB427 million in the first half of 2015.

Although there was an increase in fixed costs per tonne due to a decrease in
production volume, because of the optimization of our customer mix, the gross
profit margin of our bottled water products had a further increase in the first
half of 2016, despite a slight drop in the overall gross profit margin ratio in our
mineral water business segment from 72.2% in the first half of 2015 to 71.4% in
the first half of 2016 due to the performance in its non-core business. Besides,
due to the optimization of our beer product mix and an overall decrease in
raw material costs, the gross profit margin of our highland barley beer business
segment has also increased from 45.3% in the first half of 2015 to 49.2% in the
first half of 2016. The above mentioned changes in gross profit margin ratios
resulted in an increase in the overall gross profit margin of the Group from
59.1% in the first half of 2015 to 61.3% in the first half of 2016.

REVENUE

In the first half of 2016, total sales of RMB437 million of the Group consisted of
(i) the revenue generated from the sales in our mineral water business segment
in the amount of approximately RMB237 million, representing an increase of 8%
from the sales of RMB219 million in the first half of 2015, and (ii) the revenue
generated from our highland barley beer business segment in the amount of
RMB199 million, representing a slight decrease of approximately 5% from the
sales of RMB208 million in the first half of 2015, largely due to the impact of

seasonal fluctuations.
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MANAGEMENT DISCUSSION & ANALYSIS
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The average selling price of our mineral water products increased from
RMB6,810 per tonne in the first half of 2015 to RMB8,880 per tonne in the
first half of 2016. Such an increase was mainly attributable to a change in our
customer mix. The average selling price of our highland barley beer products
increased from RMB6,205 per tonne in the first half of 2015 to RMB6,336 per
tonne in the first half of 2016. Such an increase was mainly attributable to the
optimization of our beer product mix. The above-mentioned changes in average
selling prices led to an overall increase in the total average selling price of our
mineral water products and highland barley beer products from RMB6,484 per
tonne in the first half of 2015 to RMB7,395 per tonne in the first half of 2016.

SALES VOLUME

In comparison with the 15,614 tonnes supplied to CRE in the first half of 2015,
due to the expiry of the supply agreement with CRE on 30 June 2015, there was
no bottled mineral water supplied to CRE in the first half of 2016.

8 TIBET WATER RESOURCES LTD. - FAEHKERERLDF
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MANAGEMENT DISCUSSION & ANALYSIS
EEE iR

Mainly due to the above mentioned, in the first half of 2016, the total sales
volume of the Group amounted to 53,805 tonnes, consisting of 22,390 tonnes

in our mineral water business segment and 31,415 tonnes in our highland barley

beer business segment, overall decreased by 4% compared to the total sales
volume of 62,370 tonnes in the first half of 2015.

However, in the first half of 2016, the total sales volume generated from non-
CRE institutional clients and traditional third party retail operation channels
increased by 6,769 tonnes from 46,756 tonnes in the first half of 2015 to 53,525
tonnes in the first half of 2016, representing a year-on-year increase of 4%,
mainly driven by the sales growth of our mineral water business segment. In
respect of this mineral water business segment, the sales volume generated from
such non-CRE clients increased significantly from 13,158 tonnes in the first half
of 2015 to 22,390 tonnes in the first half of 2016, representing an increase of
70%.

OTHER NET GAINS

Other net gains mainly included government grants, gains on disposal of
available-for-sale financial assets (“AFS") and a fair value loss on convertible
bond (the “Bond"). After considering the increase in gains on disposal of AFS
of RMB5 million, the overall decrease in other net gains of RMBIO million was
mainly attributable to the decrease in the overall government grants from RMB8
million in the first half of 2015 to RMBI million in the first half of 2016, and the
fair value loss of RMB8 million on the Bond incurred in the first half of 2016.
This fair value loss represented the difference in fair values on the Bond between
the subscription agreement date and the issuance date and was a one-off loss.
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MANAGEMENT DISCUSSION & ANALYSIS
EEENm R

As our main production processes are carried out in Tibet, we enjoy relevant
government grants from time to time. The amount of grants we received from
the government of Tibet was mainly calculated with reference to our fiscal
contribution to the local economic development as a major tax payer and

employer in Tibet.

In November 2014, the People's Republic of China (the "PRC") government
issued a notice requesting for a revisit of certain subsidy policies implemented
by local governments. Accordingly, the Tibet local government revisited relevant
subsidy policies and postponed the approval and payment of government grants
to the Group. However, in May 2015, the PRC government issued another
notice for resuming the government subsidy policies that have previously
been implemented by local governments, and if those policies have prescribed
periods, the government grant contracts signed by the local governments with
enterprises should still be valid. Accordingly, the relevant approval and payment
of government grants to the Group has resumed gradually and moderately since
December 2015.

SHARE OF POST-TAX PROFITS OF ASSOCIATES

The share of post-tax profits of associates mainly included the share of post-tax
profit of Tibet Highland Natural Water Limited (“Highland Natural Water"). In
the first half of 2016, the Group's ownership of 33% equity interests in Highland
Natural Water has generated a share of the post-tax profits of an associate
in the amount of RMBI3 million. The sales volume and revenue in respect of
Highland Natural Water in the first half of 2016 were approximately 74,895
tonnes and RMB207 million, representing a significant increase of 52% and 43%,

respectively, compared to the same period in 2015.

FINANCE NET INCOME

In the first half of 2016, finance net income included finance income of RMB8
million and finance costs of RMB8 million. This represents a slightly increase of
RMBI million in both finance income and finance costs, compared to those in
the first half of 2015. Such an increase in finance income and finance costs were
mainly attributable to the increase in interest income of RMBI million and the

increase of exchange loss of RMBI million, respectively.
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MANAGEMENT DISCUSSION & ANALYSIS
EEE iR

INCOME TAX CHARGE

The income tax charge of the Group increased by RMB3 million or approximately
19% from RMBI18 million in the first half of 2015 to RMB2I million in the first
half of 2016. The effective tax rate in the first half of 2016 and in the first half of
2015 was 10.4% and 9.7%, respectively.

PROFIT FOR THE HALF YEAR
Compared to the first half of 2015, the result in the first half of 2016 has

improved with an increase in the gross profit of RMBI5 million as a result of
further optimization of our product and customer mix. The improved result was
furthermore attributable to a decrease in selling and distribution expenses of
RMBI3 million which is mainly a result of the decrease in transportation expenses
in the first half of 2016. Mainly due to the above mentioned, the net profit of
the Group overall increased from RMBI65 million in the first half of 2015 to
RMB182 million in the first half of 2016, despite other net gains decreased by
RMBI10 million mainly resulting from a one-off fair value loss of RMB8 million on
the Bond.
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MANAGEMENT DISCUSSION & ANALYSIS
EHE i R 7

PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY

Profit attributable to owners of the Company increased by approximately
RMBI5 million, or 1'1%, from RMBI41 million in the first half of 2015 to RMBI57
million in the first half of 2016, which was in line with the increase in net profits,
after deducting the non-controlling interest of RMB25 million in Tiandi Green
Beverage Development Co., Ltd. (“Tiandi Green") during the relevant reporting

period.

FINANCIAL POSITION

As at 30 June 2016, investment in associates of the Group amounted to
RMB1,082 million, compared to RMBI,063 million as at 31 December 2015. In
January 2016, the Group acquired 2% of the share capital of Beijing GT Express
Limited (JtREBEMERAR): "GT Express") for a cash consideration of
RMB6 million. GT Express is a company specialising in providing internet-based
express services and is expected to be able to provide relevant express services
for our products to further enhance the Group's strategic interest in GT Express.
Further details of GT Express are set out in Note 9(a) to the condensed interim
consolidated financial information of this report. The increase in investment in
associates of RMBI9 million was mainly attributable to such an investment and to

the share of post-tax profits of associates of RMBI3 million.

As at 30 June 2016, trade receivables of the Group amounted to RMBI99
million compared to RMB205 million as at 3|1 December 2015. Among the trade
receivables of RMB199 million, there was a decrease in the accumulated amount
due from a customer of the Group from RMBI54 million as at 31 December
2015 to RMB85 million as at 30 June 2016, of which approximately RMBI9
million had been further settled on |4 September 2016. As at 14 September
2016, trade receivables from such customer as at 30 June 2016 included RMB53
million aged over | year but within 2 years, and RMBI3 million aged within |

year.
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MANAGEMENT DISCUSSION & ANALYSIS
EEE i R 7

In view of the decrease in the trade receivables from such customer as a
proportion of the total trade receivables of the Group, and taking into account
the history of business dealings and the strategic business relationship with
such customer, the Group considers that there is no objective evidence of an
impairment loss to the trade receivable due from such customer. The Group also
expects to receive further sums of moneys from such customer before the end

of December 2016 as settlement of its trade receivables.

There has never been any write-off on the trade receivable due from such
customer in the past. Moreover, the Group maintains regular contact with our
major debtors through meetings and telephone conversations to understand the
status of their operations, their continuing business needs and ways in which
the Group can improve its services. During such meetings and conversations,
the Group is not aware of any material circumstances indicating any problems
in recovering its trade receivables from its major debtors. As a result, no trade

receivable was impaired and provided for as at 30 June 2016.

As at 30 June 2016, prepayments (including current and non-current) of the
Group increased to RMB45 million from RMB28 million as at 31 December 2015.
The increase was mainly attributable to the increase in prepayments made for

purchase of raw materials.

As at 30 June 2016, prepaid enterprise income tax of the Group decreased
to RMB9 million from RMBI | million as at 31 December 2015. Comparing to
2015, the decrease was mainly attributable to the seasonal fluctuation in prepaid

quarterly enterprise income tax.

As at 30 June 2016, other receivables and other assets (including current and
non-current) of the Group amounted to RMB214 million compared to RMB88
million as at 31 December 2015. The amounts due from an associate increased
by RMB30 million and the amounts due from third parties increased by RMB96
million, mainly leading to an overall increase in the total amount of other

receivables and other assets.
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14 TIBET WATER RESOURCES LTD.

MANAGEMENT DISCUSSION & ANALYSIS
EHE i R 7

As at 30 June 2016, the cash and cash equivalents of the Group amounted to
RMB1,286 million compared to RMB628 million as at 31 December 2015. After
deducting the impact of RMBI20 million brought by the total net amount of
cash advance and lendings granted to an associate and third parties and the
payment of dividends of RMB88 million in the first half of 2016, the increase was
mainly attributable to the net cash inflows of RMBI88 million generated from
operations, the net proceeds from bank borrowings of RMB226 million and the

proceeds from issuing the Bond of RMB449 million.

As at 30 June 2016, the liability component of the Bond issued by the Group
amounted to RMB436 million, and as at 3| December 2015, the Group did not
have any liability components of the Bond. On 24 June 2016, the Group issued
the Bond at a nominal value of HKD525 million (approximately RMB449 million)
with an annual coupon rate of 6%. The Bond will mature on 24 June 2019 and
can be converted into ordinary shares of the Company at the bond holder's
option at a price of HKD3.5 per share. Further details of the Bond are set out
in Note |5 to the condensed interim consolidate financial information of this

report.

As at 30 June 2016, deferred revenue and advances received from customers
(including current and non-current) of the Group amounted to RMB59 million
compared to RMB67 million as at 31 December 2015. Deferred revenue
increased by RMBI million and advances received from customers decreased
by RMB9 million, mainly leading to an overall decrease in the total amount of

deferred revenue and advances received from customers.

As at 30 June 2016, deferred income tax liabilities of the Group amounted
to RMB22 million compared to RMB38 million as at 3|1 December 2015. The
decrease was mainly attributable to the crystallization of deferred income tax
liabilities of RMBI5 million as at 31 December 2015 in the first half of 2016.
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MANAGEMENT DISCUSSION & ANALYSIS
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As at 30 June 2016, trade payables of the Group amounted to RMB98 million
compared to RMB73 million as at 31 December 2015. The increase was mainly
attributable to the increase in the payables of RMBI5 million for transportation

costs incurred and of RMB9 million for raw materials purchased.

As at 30 June 2016, enterprise income tax payable of the Group was RMB29
million compared to RMB2| million as at 31 December 2015. After deducting
the impact attributable to the seasonal fluctuation in settling quarterly enterprise
income tax, the increase was mainly due to crystallization of deferred income tax
liabilities of RMBI5 million as at 31 December 2015 in the first half of 2016.

As at 30 June 2016 and as at 31 December 2015, bank borrowings of the Group
amounted to RMB431 million and RMB200 million, respectively. Compared to 31
December 2015 and after considering the impact of repaying RMB55 million, the
increase was mainly due to bank loans of RMB286 million borrowed in the first
half of 2016.
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MANAGEMENT DISCUSSION & ANALYSIS
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The Group's net current assets and net assets as at 30 June 2016 were
RMBI,175 million and RMB3,314 million, respectively, and net current assets
and net assets as at 31 December 2015 were RMB622 million and RMB3,197
million, respectively. After considering the Group's payment of dividend of
RMB88 million, the increase in net current assets was mainly attributable to the
earnings of RMB182 million in the first half of 2016, and to the increase in both
the liability component of RMB436 million and the equity component of RMBI8
million related to the Bond. Regarding the increase in net assets, after considering
the Group's payment of dividends of RMB88 million in the first half of 2016, the
increase in net assets was mainly attributable to the earnings of RMBI82 million
in the first half of 2016 and to the equity component of RMBI8 million related
to the Bond.

EMPLOYEES

As at 30 June 2016, the total number of employees for the Group was
approximately 420 compared to 504 as at 30 June 2015. Relevant staff cost
was RMB32 million in the first half of 2016, compared to RMB34 million in the
first half of 2015. The Group's remuneration policies are formulated according
to the duty, experience, ability and performance of individual employees and
are reviewed annually. In addition to basic salary, employees are entitled to
other benefits including social insurance contribution, employee provident fund

schemes and discretionary incentive.

GEARING RATIO

The gearing ratio is calculated as borrowings divided by total capital. The total
capital is calculated as total “equity” plus borrowings which include “convertible
bond-liability component” and “bank borrowings” as shown in the consolidated
balance sheet. As at 30 June 2016 and 3| December 2015, the gearing ratio of
the Group was 20.7% and 5.9%, respectively. Compared to 31 December 2015,
the increase in gearing ratio was mainly due to the increase in borrowings of
RMB667 million.
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MANAGEMENT DISCUSSION & ANALYSIS
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SHARE-BASED PAYMENTS

On 16 December 2015, the Company granted share options to China
Distribution and Logistics Company Ltd. (“China Distribution"). Under the
agreement, China Distribution has the right to purchase up to 25,200,000
ordinary shares of the Company at a price of HKD3.00 per share within 10
years from | January 2016, if certain performance conditions are met by China
Distribution during the vesting period from | January 2016 to 31 December
2018. Further details of the grant of share options are set out in Note 22 to the

condensed interim consolidated financial information of this report.

MERGER AND ACQUISITION

After the Group acquired 20% equity interest in Highland Natural Water on
5 November 2014, the Group acquired an additional [3% equity interests in
Highland Natural Water with cash consideration of RMB390 million on 29
January 2015. Together with the 20% equity interest acquired in November
2014, the Group owned 33% equity shares of Highland Natural Water after that
additional acquisition. Please refer to the Company's announcement dated 29
January 2015 for further details.

In addition, in July 2015, the Group and China Kweichow Moutai Winery (Group)
Co, Ltd ("Kweichow Moutai") jointly established a company — Moutai Group
Tibet 5100 Mineral Water Co., Ltd. (“Moutai 5100"). The registered share
capital of this company is RMBI100 million, with each party contributing 50% of
the equity shares. The main business of this company is distribution of barrelled

water products.

Besides, in January 2016, the Group acquired 2% of the share capital of GT
Express for a cash consideration of RMB6 million. Further details of GT Express
are set out in Note 9 (a) to the condensed interim consolidated financial

information of this report.

SIGNIFICANT INVESTMENTS

In the first half of 2016, the Group acquired property, plant and equipment of
approximately RMB6 million (in the first half of 2015: approximately RMB3|
million). Regarding the future development and outlook of the Group, please
refer to the section headed "Outlook” in this “Management Discussion &

Analysis” section.
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MANAGEMENT DISCUSSION & ANALYSIS
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CAPITAL COMMITMENTS

As at 30 June 2016, the Group committed into equity investments in various
companies in the PRC amounting to RMB85 million. As at 31 December 2015,

the Group did not have any material capital commitments.

CHARGES

As at 30 June 2016, a bank loan of RMB66 million of the Group was secured by
its factory plant and land use right with net book value of RMB43 million, and
the Bond was secured by the entire issued shares of Wealth Keeper Limited, a
wholly owned subsidiary of the Group. As at 31 December 2015, the Group did

not have any asset charges.

CONTINGENT LIABILITIES

The Group provided a financial guarantee to an associate amounting to RMB260
million as at 30 June 2016 (31 December 2015: RMB260 million). The guarantee
was provided for a bank borrowing of the associate with a principal amount of
RMB240 million; the period of guarantee is from 20 July 2015 to 20 July 2017.

FOREIGN EXCHANGE RISK

The Group adopts a conservative approach to cash management and risk control.
The Group mainly operates in the PRC with most of its business transactions
denominated in RMB. The Group is exposed to foreign exchange risk arising
from exposure of HKD against RMB. The Group has not used any forward
contracts or currency borrowings to hedge its foreign exchange risk. Cash was
generally placed in short-term deposits and term deposits denominated in HKD
and RMB.
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MANAGEMENT DISCUSSION & ANALYSIS
EEE iR

VALUATION OF PROPERTIES

For the purpose of listing of the Company's shares on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 30
June 2011, a valuation was conducted on the property interests held by the
Group. However, those property interests were still carried at historical costs
less accumulated depreciation and impairment, if any, on the Group's financial

statements.

With reference to the property valuation set out in note 4 of Appendix II-A
of the Company's prospectus dated 20 June 2011, a revaluation surplus of
approximately RMB3,947,000 was identified in respect of the property interests
of the Group as at 31 March 2011. If the property of the Group were stated
at that valuation, the depreciation charge per annum would increase by
approximately RMB130,000.

PRODUCTION CAPACITY

The expected annual water production capacity and annual beer production
capacity for the year ending 31 December 2016 are approximately 298,000
tonnes and 200,000 tonnes, respectively (for the year ended 31 December 2015:
approximately 238,000 tonnes and 200,000 tonnes, respectively), which are
considered to be sufficient for fulfilling the relevant production demand in the

short to medium term.

USE OF NET PROCEEDS FROM THE GLOBAL OFFERING

The shares of the Company were listed on the Main Board of the Stock Exchange
on 30 June 2011 with net proceeds from the global offering of approximately
HKD1,472 million (including proceeds from the exercise of over-allotment option
and after deducting underwriting commissions and related expenses). On 10
April 2013, the Company resolved to change the usage of the net proceeds from
the global offering. Please refer to the Company's announcement dated 10 April
2013 for details. The revised usage of the net proceeds has been allocated and

has been partially utilized in the following manner:
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Expand our production capacity by constructing F{ERZRFTIERE KB E

Revised
usage of

net proceeds

EREN
FRGRE
RERR
HKD'Million
BEAT

As at

30 June 2016
Utilized net
proceeds
R-B-R%F
~A=1+H
2ERAW
FReRIARE
HKD'Million
BEAT

As at

30 June 2016
Unutilized net
proceeds
R=B-RF
~B=1H
RERH
FRERIARE
HKD'Million
BEAT

additional facilities and purchasing additional BIMEERBIAER

production equipment HEERET 133 6l 72
Expand our distribution network and FER R HAE K

toward promotional activities EEERELE 206 20 186
Mergers and acquisitions that AR ARMRE

complement our existing business EBma frEE 1,092 1,092 —
Working capital and other general AEEEE e L EM

corporate purpose —REERE 4 41 —

1,472 1,214 258

Up to 30 June 2016, the Group has utilized net proceeds amounting to HKDé| RZE-RFEFRNA=ZTH AEEDE

million, HKD20 million, HKD1,092 million and HKD41 million (i) for expanding
our production capacity; (ii) for expanding our distribution network and towards +
promotional activities; (iii) for mergers and acquisitions that complement our
existing business; and (iv) as working capital and for other general corporate

purposes, respectively. The remaining net proceeds were deposited in reputable

financial institutions.
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MANAGEMENT DISCUSSION & ANALYSIS
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INTERIM DIVIDENDS

The board of directors (the “Directors”) (the “Board”) did not recommend a
payment of an interim dividend for the six months ended 30 June 2016 (for the

six months ended 30 June 2015: nil).

OUTLOOK

Along with the development of the Group in more than |0 years, consumer
awareness and recognition of the “Tibet Water Trend” have been ever-

increasing.

In the second half of 2016, the Group will continue to maintain close
cooperation with its distributors and continue to devote more resources to
develop our third party retail sales network, which has shown strong growth
in the first half of 2016, including six major distribution channels, namely (i)
department stores and supermarkets; (i) hotels; (iii) high-end restaurants; (iv)
entertainment venues such as night clubs and bars; (v) golf clubs and private
clubs; and (vi) others, including cinemas, specialty shops at airport and tourist

attractions etc, across different regions in the PRC to promote our products.

The Group will continue to expand its distribution network both by exploring
new markets and by increasing the number of distributors as mentioned above,
and keep on developing powerful strategic partnerships aiming for reaching a

win-win situation and significantly strengthening the business of the Group.

In the first half of 2016, we entered into a strategic cooperation agreement
with Hainan Airlines. In the future by cooperating with other potential strategic
partners, our products will penetrate more airlines and serve for more targeted

customers.
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MANAGEMENT DISCUSSION & ANALYSIS
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Moreover, the Group will continue to develop new products by exploiting the

Tibet sourcing opportunities.

In 2015, the Group launched its premium version of 5100 Glacial Water named
as “Diamond Series” product, with potential for export. In line with this strategy,
in addition to the mainland China market, this Diamond Series product has been
exported to the Hong Kong market since 2016, and will gradually be exported to

other overseas markets,

For further strengthening our product portfolio and targeting a larger consumer
group, the Group has also in 2016 launched a medium priced bottled mineral
water products under the brand of “Gesang Spring”. The cooperations with
strategic partners, such as PetroChina and “Zhong Shang Huimin” have assisted
the Group to further develop the retailing market for the products. Besides, in
the first half of 2016, the Group reached a new cooperation agreement with
CRE, and CRE will distribute our “Gesang spring” products. This cooperation

signified a new round of cooperation with CRE.

With the growing potential in the home and office user markets, the Group
has explored possible channels to develop community customers and barrelled
water products has been launched for such market segments starting from the
second half of 2015. In the first half of 2016, the Group and a top ten real
estate developer Country Garden reached a cooperation agreement for working
together to provide our quality products to its hotels, schools and residential
communities. More community customers are expected to be developed in the

future by basing on this cooperation model.

The above mentioned initiatives will be further expanded and supported by an

adequate level of sales and marketing activities in the second half of 2016.
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MANAGEMENT DISCUSSION & ANALYSIS
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While continuing to implement the abovementioned strategies and actively
strengthen the integration of our existing resources in both our mineral water
business segment and highland barley beer business segment, and to generate
further synergy between the mineral water business and the highland barley
beer business, the Group will continue to seek for new projects with a business
presence in the Chinese specialty beverage industry, leading to the diversification

of our business and products.

In recognition of the importance of the ongoing projects, the Group will give
high priority to continuously strengthen its work force both qualitatively and

guantitatively.

The Group continues to expect strong competition and a challenging economic
environment, but will nonetheless adhere to its objective to produce, supply
and further grow its premium mineral water products and highland barley beer
products in China and in potential overseas markets with strong focus on the

Tibet sourcing.
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24 TIBET WATER RESOURCES LTD.

CORPORATE GOVERNANCE

REERE

GENERAL MATTERS

Throughout the six months ended 30 June 2016, the Company has complied
with the code provisions as set out in the Corporate Governance Code set out
in Appendix |4 to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules").

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) as set out in Appendix 10 to the
Listing Rules. Specific enquiry has been made of all the Directors and each of
the Directors have confirmed that they have complied with the Model Code
for the six months ended 30 June 2016. Specific employees who are likely to
be in possession of inside information have been requested to comply with the
provisions of the Model Code. No incident of non-compliance has been noted

by the Company.

The Audit Committee of the Company, consisting of three independent non-
executive Directors, has reviewed the accounting principles and practices
adopted by the Group, and has reviewed the interim results for the six months
ended 30 June 2016.

The Company's external auditor, PricewaterhouseCoopers, has performed a
review of the Group's interim financial information for the six months ended 30
June 2016 in accordance with the International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”. Based on their review, PricewaterhouseCoopers
confirmed that nothing has come to their attention that causes them to believe
that the interim financial information was not prepared, in all material respects,
in accordance with International Accounting Standard 34 “Interim financial

reporting”.

ESTABLISHMENT OF RISK MANAGEMENT COMMITTEE

The Board had resolved to establish a risk management committee (the “Risk
Management Committee”) and adopted its written terms of reference on 3|
August 2016. The primary functions of the Risk Management Committee are to
review and assess the effectiveness of the Company's risk management systems
and proposed changes thereto, to identify, measure, manage and /or control
risks. The Risk Management Committee comprises three members which include
Mr. FU Lin, Mr. LIU Chen (both are executive Directors) and Mr. Kevin Cheng
WEI (independent non-executive Director). Mr. FU Lin has been appointed as

the chairman of the Risk Management Committee.
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REPORT ON REVIEW OF CONDENSED INTERIM CONSOLIDATED

FINANCIAL INFORMATION
BHFHGRE N BEENENEE

i
pwc

TO THE BOARD OF DIRECTORS OF TIBET WATER RESOURCES LTD.

(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed interim consolidated financial information set
out on pages 27 to 69, which comprises the condensed interim consolidated
balance sheet of Tibet Water Resources Ltd. (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 June 2016 and the related
condensed interim consolidated statement of profit or loss, statement of
comprehensive income, statement of changes in equity and statement of
cash flows for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting Standard 34 “Interim
Financial Reporting”. The directors of the Company are responsible for the
preparation and presentation of this interim financial information in accordance
with International Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial information
based on our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for no other purpose. We
do not assume responsibility towards or accept liability to any other person for

the contents of this report.

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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FINANCIAL INFORMATION
BRI GRE N BEENFEMNEE

i
pwc

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that

might be identified in an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the condensed interim consolidated financial information is not
prepared, in all material respects, in accordance with International Accounting

Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 31 August 2016

TIBET WATER RESOURCES LTD. - BEHEKERERAA
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CONDENSED INTERIM CONSOLIDATED BALANCE SHEET

B e EESEX

(Unaudited) Audited

(RBER)

30 June Decembe
2016 0
—E-—XEF h
~A=t1H H =
0 RMB’000 RMB'000

AR% TR X
ASSETS 5E
Non-current assets #)\ﬁﬁﬁg
Property, plant and equipment E R 8 635,020 655,505
Land use rights T E A 8 31,055 31,417
Intangible assets BVEE 8 143,627 154,638
Goodwill EES 8 721,139 721,139
Investment in associates NN = E g 9 1,081,754 1,062,595
Deferred income tax assets RIEFMEHEE I3 3,031 3,038
Prepayments HENRIE 6,147 6,792
Other receivables and other assets HEWZREMEE Il 360 360
Total non-current assets FRBEEMAE 2,622,133 2,635,484
Current assets REEE
Trade receivables FEUE 53k 10 198,582 205,266
Prepayments FERFIE 39,224 20,942
Prepaid enterprise income tax AN EEMEHR 9,097 10,798
Other receivables and other assets HAth UK R B B B N 214,127 87,341
Inventories 75 77,505 72,528
Cash and cash equivalents RekRe%EEY 1,286,024 628,132
Total current assets REBEERE 1,824,559 1,025,007
Total assets wmEE 4,446,692 3,660,491
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CONDENSED INTERIM CONSOLIDATED BALANCE SHEET
BHTHREEERERK

(Unaudited) Audited
(REBER)
30 June Decembe
2016 0
—E-REF h4
~NB=1H H =
ote RMB’000 RMB'000
ARET T B3
EQUITY s
Equity attributable to owners EREHER ARG ER
of the Company
Share capital R A 12 21,363 21,363
Share premium R (E 12 1,206,829 1,206,829
Reserves B 12 255,459 235,269
Retained earnings BiEkE 1,483,416 | 414344
2,967,067 2,877,805
Non-controlling interests FERER 346,570 319,202
Total equity R 3,313,637 3,197,007
LIABILITIES =L
Non-current liabilities FRBERE
Convertible bond — liability component AakEF-aEHD 15 436,166 —
Deferred revenue R A 25,371 22,058
Deferred income tax liabilities EXmEHAaE 13 21,855 38,340
Total non-current liabilities FRBEBEER 483,392 60,398
Current liabilities REAE
Trade payables ERE S 14 97,653 72,827
Deferred revenue and advances received BIEWA RTBRE P
from customers 33,819 44,868
Enterprise income tax payable e PG 28,522 20,558
Accruals and other payables HEIRER REMERTK 58,669 64,833
Bank borrowings RITERK 16 431,000 200,000
Total current liabilities REEEAE 649,663 403,086
Total liabilities BEAE [,133,055 463,484
Total equity and liabilities EakaEAE 4,446,692 3,660,491

28 TIBET WATER RESOURCES LTD. - FAEHKERERLDF



CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS

B BiR e A &

3] H = &l B

0 2016 0
—B-AF h
RMB’000 RMB'000

ARBT R X
Revenue WA 7 436,527 427,481
Cost of sales HEKA 8 (168,826) (174,854)
Gross profit EF 267,701 252,627
Selling and distribution costs HERDIHER 18 (45,003) (58,283)
Administrative expenses TRE R 18 (33,219) (34,846)
Other gains, net HAA1G - H5E 17 1,027 10,769
Operating profit e 190,506 170,267
Finance income B s iz 8,250 7,035
Finance costs BKER (8,174) (7,656)
Finance income/(cost), net Bslas (BA) - F8 76 (621)
Share of post-tax profit of associates eI EE S R AR B2 A E 9 12,759 13,527
Profit before income tax BRET S B AT FIE 203,341 183,173
Income tax expense ST E A 19 (21,076) (17,698)
Profit for the period 7 182,265 165,475
Profit attributable to: FE4E FH
— Owners of the Company —ARRAHERA 156,897 141,492
— Non-controlling interests — IR R 25,368 23983

182,265 165475
Earnings per share for profit attributable FRAREEAREFIBAERER
to the owners of the Company
— Earnings per share (basic and diluted) —BREBF(ERREE)
(RMB cents per share) (BRAR%ES) 20 6.11 5.5
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

B R E £ B W &

0 2016 0
—B-RF i
RMB’000 B'000
ARMF T
Profit for the period HrFE 182,265 165,475
Other comprehensive income: Hip2mEUka :
Items that will not be reclassified subsequently — #5T AT REIZ B 7 E B
to profit or loss HIE H
Foreign currency translation differences SN E ERR 12 1,987 48
Other comprehensive income for the period, HARHEM2EUE & HKRBIE
net of tax 1,987 48
Total comprehensive income for the period ~ HiNBZHE W= 184,252 165,523
Attributable to: BER:
— Owners of the Company —AREEAA 158,884 141,540
— Non-controlling interests — IR R 25,368 23,983
Total comprehensive income for the period  HiA#E 2 Wz 184,252 165,523
30 TIBET WATER RESOURCES LTD. « BEHKEFRERA T



CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
B R & 1 i B B 7

Unaudited
REEG
Attributable to owners of the Company
ALARE AR
Non-
Share Share Retained controlling Total
capital premium Reserves earnings Total interests equity
Bx  RHEE e ErbE A FERER  RE4E
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETR ARETRT ARBTR ARETR ARETR ARET:
Balance at | January 2016 =—B-RE-A-ANEE 21,363 1,206,829 235,269 1,414,344 2,877,805 319,202 3,197,007
Profit for the period AN - - - 156,897 156,897 25,368 182,265
Foreign currency NEREER
translation differences = = 1,987 = 1,987 = 1,987
Total comprehensive Bra2ENE
income for the period = = 1,987 156,897 158,884 25,368 184,252
Acquisition of WE-ZHELT
subsidiary = = = = = 2,000 2,000
Convertible bond R ER
~ equity component -EaEH - - 18,203 - 18,203 - 18,203
Dividends relating to RIE-NERAXA
2015 paid in June 2016 EE-Z-RERRS — — — (87,825) (87,825) — (87,825)
Balance at 30 June 2016 “E-RERBETHMESR 21,363 1,206,829 255459 1483416 2,967,067 346570 3313637
Balance at | January 2015 —B-RE-A-HMER 21,363 1,206,829 210,182 239,147 2677521 273,098 2950619
Profit for the period HANE - - - 141,492 141,492 23983 165475
Foreign currency NEEER
translation differences — — 48 — 48 — 48
Total comprehensive income B2 E Wz
for the period — - 48 141,492 141,540 23983 165523
Dividends relating to RZE-REXAXHEH
2014 paid in June 2015 “E-MEMRE - - - (81073) (81073) - (81073)
Balance at 30 June 2015 “E-RERASTANESR 21,363 1,206,829 210,230 1,299,566 2,737,988 297,081 3,035,069
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B GRE R B %

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

2016 0
:%—/‘—\ﬂi n4
RMB’000 B'000
ARBTR S
Cash flows from operating activities RETHRER
Cash generated from operations TETHELNRE 214,655 176,755
Interest received BEHFE 1,713 1924
Income tax paid EREH (27,890) (6,541)
Net cash flows from operating activities RETHELENHSREFH 188,478 172,138
Cash flows from investing activities REZTHRER
Purchases of property, plant and equipment BEWE  WFER&E (6,028) (11,728)
Cash received from government grants related to fixed assets DUWEHETEEFBHBTHONE 4,860 -
Purchases of AFS BEARLESREE (230,000) (270,000)
Proceeds from disposal of AFS HERRLESHEEMSERE 237,826 272,532
Lendings granted to third parties KTE=A0ER (472,664) —
Repayments of lendings received from third parties BERE=HEENER 382,951 14,474
Cash advances to a related party EfN—BEHANRSER (160,000) (49,000)
Repayments of cash advances received from a related party B —REH FEENREBK 130,000 —
Amounts received from a third party Bl —RE=A5E 200,000 —
Amounts paid to a third party ERN—RE=AE (200,000) —
Amounts received from a related party Bl —a @A e 40,000 —
Amounts paid to a related party B — %A TR (40,000) —
Investment in associates REE D RIRIRE (6,400) (390,000)
Net cash flows from investing activities RETHELENRERETFH (119,455) (433,722)
Cash flows from financing activities RETBHRLR
Cash received from capital contributions by minority Bl -BEHBARLERFIENRE
shareholders of a subsidiary 2,000 —
Repayments of bank borrowings BRPITER (60,023) —
Repayment of a borrowing from government ERBUFER — (55,000
Dividends paid to shareholders ENRRRE (87,825) (81,073)
Proceeds from bank borrowings RITIERAEHE 286,000 200,000
Issue of convertible bond BTG 448,718 —
Net cash flows from financing activities RETDEENHSREFHE 588,870 63,927
Net increase/(decrease) in cash and cash equivalents ReRBSSEYEN/ (BD)FE 657,893 (197,657)
Cash and cash equivalents at beginning of period HE4 RE A ZEY 628,132 763,409
Exchange (losses)/gains &R (B8),/ e 0] 7
Cash and cash equivalents at end of period HRRERAELEEY 1,286,024 565,759
TIBET WATER RESOURCES LTD. - ARKERERA



NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BHH GRS BB T

For the six months ended 30 June 2016
HEZZ—"ERA=THIEAER

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands under the
Companies Law of the Cayman Islands as an exempted company with
limited liability on 8 November 2010. The address of its registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman, KYI-1111,
Cayman Islands. The Company is an investment holding company. The
Group is principally engaged in production and distribution of premium

bottled mineral water and highland barley beer products in the PRC.

The Company's shares have been listed on the Stock Exchange since 30
June 2011,

The condensed interim consolidated financial information is presented in

Renminbi (“RMB"), unless otherwise stated.

Key event

On 24 June 2016, the Group issued convertible bond at nominal value of
HKD525,000,000 (equivalent to RMB448,717,500) with annual coupon rate
of 6% and conversion price of HKD3.5 per ordinary share. Further details

are given in Note 5.

BASIS OF PREPARATION

This condensed interim consolidated financial information for the six
months ended 30 June 2016 has been prepared in accordance with
International Accounting Standard (“IAS") 34, “Interim financial reporting”.
The condensed interim consolidated financial information should be read
in conjunction with the annual financial statements for the year ended
31 December 2015, which have been prepared in accordance with

International Financial Reporting Standards (“IFRS").

—REH

ARAIRZZE—ZE+—-A\BEE
HEHELRDENFSESTMAL
REREERAR - EAMPEREH
HoHE % Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman, KYI-
[111, Cayman lslands © AR A A—ME#&
BERERAR - AEEETETIERE
SmimERER KR EREBERNE
ERDH -

AATHBBE-E——FAAZ+
RAEAER S L -

SRIERBRTE  BANEATRES
FHERAARB(TARB] 25 -

EEEH
RZE—RNFENAZTHE A£E
B {THE{E A 525,000,000 T (FRKA
R #4487175007L ) WAl R ES -
FEXRR6% BREABREERIS
BT o E—HFRBENME IS
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ZBE_T-REANA=THILAE
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Rt EA(ERETER ) F34
IR BRE I RE - BT HE
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BT R GRE B ER AT

For the six months ended 30 June 2016

HE2ZZ

3

—AERAZTHIEREA

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the annual

financial statements for the year ended 31 December 2015, as described

in those annual financial statements except for accounting policy for

convertible bond which is a new type of transaction of the Group in

current period, and the adoption of amendments to IFRSs effective for the

financial year ending 31 December 2016.

(@)

TIBET WATER RESOURCES LTD.

Convertible bond

Convertible bond issued by the Group can be converted to share

capital at the option of the holder.

The liability component of convertible bond is recognised initially
at the fair value of a similar liability that does not have an equity
conversion option. The equity component is recognised initially
at the difference between the fair value of convertible bond as a
whole and the fair value of the liability component, which is included
in shareholders’ equity in other reserves. Any directly attributable
transaction costs are allocated to the liability and equity components

in proportion to their initial carrying amounts.

Subsequent to initial recognition, the liability component of
convertible bond is measured at amortised cost using the effective
interest method. The equity component of convertible bond is not

re-measured subsequent to initial recognition.

The liability component of a convertible instrument is classified
as current unless the group has an unconditional right to defer
settlement of the liability for at least 12 months after the end of the
reporting period.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BHH GRS BB T

For the six months ended 30 June 2016
HEZZ—"ERA=THIEAER
ACCOUNTING POLICIES - continued

3

(b)

Amendments to IFRSs effective for the financial year ending 31

December 2016 do not have a material impact to the Group.

Taxes on income in the interim periods are accrued using the tax

rate that would be applicable to expected total annual earnings.

Impact of standards issued but not yet applied by the entity

()

IFRS 9 Financial instruments

I[FRS 9 Financial Instruments addresses the classification,
measurement and derecognition of financial assets and financial
liabilities, introduces new rules for hedge accounting and a
new impairment model for financial assets. The standard does
not need to be applied until | January 2018 but is available for
early adoption. The Group does not expect to adopt the new

standard before | January 2018.

While the Group has yet to undertake a detailed assessment
of the classification and measurement of financial assets, debt
instruments currently classified as AFS would appear to satisfy
the conditions for classification as at fair value through other
comprehensive income (“FVOCI") and hence there will be no

change to the accounting for these assets.

Accordingly the Group does not expect the new guidance to
have a significant impact on the classification and measurement

of its financial assets.
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INFORMATION
BT R GRE B ER AT

For the six months ended 30 June 2016

HE2ZZ
3

36

TIBET WATER RESOURCES LTD.

—~FAA=ZTALEAER
ACCOUNTING POLICIES - continued

Impact of standards issued but not yet applied by the entity -

continued

IFRS 9 Financial instruments - continued

There will be no impact on the Group's accounting for financial
liabilities, as the new requirements only affect the accounting
for financial liabilities that are designated at fair value through
profit or loss and the Group does not have any such liabilities.
The derecognition rules have been transferred from IAS 39
Financial Instruments: Recognition and Measurement and have
not been changed. The new hedge accounting rules are not
expected to have significant impact to the Group given that

the Group does not have any hedging relationships.

The new impairment model requires the recognition of
impairment provisions based on expected credit losses (“ECL")
rather than only incurred credit losses as is the case under
IAS 39. It applies to financial assets classified at amortised
cost, debt instruments measured at FVOCI, contract assets
under IFRS |5 Revenue from Contracts with Customers, lease
receivables, loan commitments and certain financial guarantee
contracts. While the Group has not yet undertaken a detailed
assessment of how its impairment provisions would be affected
by the new model, it may result in earlier recognition of credit

losses.

BRKERERAH
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BHH GRS BB T

For the six months ended 30 June 2016
HEZZ—"ERA=THIEAER
3 ACCOUNTING POLICIES - continued

(c) Impact of standards issued but not yet applied by the entity -

continued

®

(i1

IFRS 9 Financial instruments - continued

The new standard also introduces expanded disclosure
requirements and changes in presentation. These are expected
to change the nature and extent of the Group's disclosures
about its financial instruments particularly in the year of
the adoption of the new standard. The Group will continue
to make detailed assessments of the effect from the new

standard.

IFRS 15 Revenue from contracts with customers

The International Accounting Standards Board (“IASB") has
issued a new standard for the recognition of revenue. This will
replace IAS 18 which covers revenue arising from the sale of
goods and the rendering of services and IAS || which covers

construction contracts.

The new standard is based on the principle that revenue is
recognised when control of a good or service transfers to a

customer.

The standard permits either a full retrospective or a modified
retrospective approach for the adoption. The new standard
is effective for first interim periods within annual reporting
periods beginning on or after | January 2018, and will allow

early adoption.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BT R GRE B ER AT

For the six months ended 30 June 2016
HE-T—"F A=tHIL~EAR

3

ACCOUNTING POLICIES - continued

(c) Impact of standards issued but not yet applied by the entity -

continued

(1) IFRS |15 Revenue from contracts with customers - continued

Management is currently assessing the effects of applying the
new standard on the Group's financial statements and at this
stage, the Group is not able to estimate the overall effect of
the new rules on the Group's financial statements. The Group
will make more detailed assessments of the effect over the
next twelve months. The Group does not expect to adopt the

new standard before | January 2018.

ESTIMATES

The preparation of condensed interim consolidated financial information
requires management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual results may differ from

these estimates.

In preparing this condensed interim consolidated financial information,
the significant judgements made by management in applying the Group's
accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the consolidated financial statements for
the year ended 31 December 2015, except for the changes in estimates
that are required in the impairment assessment for the investment in an

associate - Highland Natural Water (see Note 9).

TIBET WATER RESOURCES LTD. - BEHEKERERAA
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
BHH GRS BB T

For the six months ended 30 June 2016
HEZZ—"ERA=THIEAER

5

FINANCIAL RISK MANAGEMENT 5 MERRER
5.1 Financial risk factors 5.0 BIBEBEER
The Group's activities expose it to a variety of financial risks: market AEBREEHHBEIBHYB
risk (including foreign exchange risk, cash flow and fair value interest BBy - ™5 ER(B EINE R
rate risk), credit risk and liquidity risk. B ReEnERDABEMNER
%) ~ ERRERMREERR o
The condensed interim consolidated financial information does not AR PREMBERL T EE
include all financial risk management information and disclosures B M R IR B M K F R B
required in the annual financial statements, and should be read in BHREAMERESIE  fEN
conjunction with the Group's annual financial statements for the year AEBBE_T-—0F+_A
ended 31 December 2015. T HLEFENFREMBRE
— GBI -
There have been no changes in the risk management policies since B FE AR E b E IR BRI R
the prior year end. EAEE -
52 Liquidity risk 52 REMER
Compared to year end, there was no change in the contractual EERMBL  RIMERITER
undiscounted cash outflows for financial liabilities except for the new A B # 286,000,000 7T K 7] #2 fx
bank borrowings amounting to RMB286,000,000 and the convertible & H AR # 448,717,500 7T (i 5%
bond of RMB448,717,500 (Note 15). The contractual undiscounted I5)5h @RBENENOTER
cash outflows from such borrowings and convertible bond are as FRBRERELEES - BREE
follows: R AR BB A KK E R
REGREIT :
Less than
| year I-2 years 2-3 years
DRIEF -2 5 23
RMB’000 RMB’000 RMB’000
ARBTR ARBTR ARETR
At 30 June 2016 R-ZE-XREXA=1H
Borrowings CES 287,023 — —
Convertible bond A ARE S 27,439 26,997 475,139

Interim Report F iK% 2016



INFORMATION

B GR e BB RN

For the six months ended 30 June 2016

HE-T—"F A=tHIL~EAR

5 FINANCIAL RISK MANAGEMENT - continued

5.3 Fair value estimation
The carrying amounts of the Group's current financial assets and
financial liabilities approximated their fair values due to their short

maturities.

The carrying amounts of the Group's non-current financial liabilities
approximated their fair values as they carry interests at the market

interest rates or approximate to the market interest rates.

6  SEGMENT INFORMATION

Management has determined the operating segments based on the reports
reviewed by the Board which is considered as chief operating decision-

maker.

The Group has two business segments, being the production and sales of
(I premium bottled mineral water products, including selling of bottle

preforms and caps; and (2) highland barley beer products.

The Board assesses the performance of the operating segments based on

measures of revenue, cost of sales and gross profit.
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INFORMATION
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For the six months ended 30 June 2016
HEZZ—"ERA=THIEAER

6  SEGMENT INFORMATION - continued 6 TEHEN-&
The segment information provided to the Board for the reportable BE_Z-—RFAA=THIEAE
segments for the six months ended 30 June 2016 is as follows: R ESeBRENEETZ28H5 B

MWD EERET

Mineral Inter-
water Beer segment
products products elimination Group
BRKER BEER  2EHEME EN-:
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT ARBTR ARBTRT AR®Tx
Segment revenue 2 EBA 237,497 199,300 (270) 436,527
Cost of sales HEKA (67,807) (101,289) 270 (168,826)
Gross profit for the period HrREF 169,690 98,011 = 267,701
Income tax expense st & A 13,597 7,479 — 21,076
Depreciation and amortisation & K 11,280 26,749 — 38,029
Segment assets DEEE 2,175,111 2,107,772 (397,412) 3,885,471
Deferred income tax assets EEFRENEE 3,031
Corporate assets TrEEE 558,190
Total assets HEE 4,446,692
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

SEGMENT INFORMATION - continued 6 TEHEN-&
The segment information provided to the Board for the reportable BE_Z-—RFRAA=ZTHILR
segments for the six months ended 30 June 2015 is as follows: A EXQERENEEA 28D
E}\] .
Mineral
water segment

products products elimination Group

B R KE m WOREM 0 EPE M REE

RMB'000 RMB'000 RMB'000 RMB'000

ARBTE ARETT ARBTI AR®T:R

Segment revenue 2 EBIA 219,523 208,491 (533) 427,48
Cost of sales HEMA (61,210) (114,074) 430 (174,854)
Gross profit for the period HrREF 158,313 94,417 (103) 252,627
Income tax expense PriSTE R 11,005 6,693 — 17,698
Depreciation and amortisation FEREH I'1,360 26,239 — 37,599
Segment assets DEEE 1,918,900 2,000,175 (488,742) 3,430,333

Deferred income tax assets BREMGEHEE 2761
Corporate assets rEREE 232,946
Total assets HEE 3,666,040
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INFORMATION

B B & B B BRIt
For the six months ended 30 June 2016
HEZZ—"ERA=THIEAER

7 REVENUE

Revenue from external customers is derived from the sales of premium
bottled mineral water products and beer products. The Group also sells
bottle preforms and caps and leases a bottled water production line to an
associate and generated revenue from those activities. Breakdown of the

revenue is as follows:

L'ON

SNERR P EVRAR BN EE S im R R
FKERMREEER - AEETHER
BRERET e ARYRZEEA
AL — ORI R KA ELR - WA
LEHPTEGEA - WARADMT -

0 ded 30
3 H = gl A
2016 0

—E—-REF n4
RMB’000 RMB'000

AR®T R X
Sales of mineral water products TR KE miHE 198,833 195,937
Sales of beer products EEmIAE 199,030 208,491
Sales of bottle preforms and caps (Note 23) MR MIAZEHE (H5E23) 37,638 22,027

Leasing of a bottled water production line MEREBRKEER

(Note 23) (BF3E23) 1,026 1,026
436,527 427,481

Revenues from external customers of the Group were derived in the PRC
for the six months ended 30 June 2016 and 2015.

BE-T-AFR-F-RFAHA
SHRLEAEA ARBHNBES
WA EHE -
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8  PROPERTY, PLANT AND EQUIPMENT, LAND USE RIGHTS, 8 WX BERRZE  LtEHE-
INTANGIBLE ASSETS AND GOODWILL BIEERBE
Property,
plant and
equipment Land use Intangible
- BE rights assets Goodwill
R LfERR BYEE kS

RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT AR®TRT AR®TRL

Opening net book amount RZZB-R"E-F—-HMH

at | January 2016 HMREFE 655,505 31,417 154,638 721,139
Additions NE 6,171 — — —
Depreciation and amortisation B K E (MI5T 18)

(Note 18) (26,656) (362) (I',011) =
Closing net book amount RZB-REXA=ZTHN

at 30 June 2016 HAREEFE 635,020 31,055 143,627 721,139
Opening net book amount R-ZE-AF—-HF—HH

at | January 2015 HMREFE 661256 32,141 176,724 721,139
Additions NE 30,969 — — —
Depreciation and amortisation ~ #7T8 R85 (fi3E 18)

(Note 18) (26,288) (359) (10,952) —
Closing net book amount R-B-HFXRA=+HN

at 30 June 2015 HAREERE 665,937 31,782 165,772 721,139
As at 30 June 2016, a factory plant with net book value of RMB41,989,032 RZF-—A"EAA=1+H KEFE
and land use rights with net book value of RMBI,059,156 were secured RARTA41,989,0327C &) TR 5 &
for a bank borrowing amounting to RMB66,000,000 (Note 16) (As at 3| B EFHE A A 1,059,156 TT R 13
December 2015, no property, plant and equipment was pledged). ERABEREART 2B RARNE

66,000,000 7T # 3R 17 18 SR (FT 3 16) (R
—E-RE+-A=+—-0 #BEK
BEADE  BERRE) -
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HEZZ—"ERA=THIEAER
9 INVESTMENT IN ASSOCIATES

Beginning of the period 4
Addition (a) ME (a)
Share of post-tax profits of associates e B R RIBR T A A

9 REBEQXTNRE

Six months ended
30 June 2016
BE-T-X%¥
~H=1+H
EREA
RMB’000
AR¥TT
Unaudited

RBEY

1,062,595
6,400
12,759

End of the period HR

1,081,754

(@)

In January 2016, the Group acquired 2% of the share capital of GT
Express for a cash consideration of RMB6,400,000. GT Express is a
company specialising in internet-based express services. Based on
the articles of association of GT Express, the Group can appoint |
out of 7 directors for GT Express and participate in the operational

decision making for GT Express.

EZZ—REF—8 AEENUA
E%emwwﬁ%ﬁéﬁﬁw
BTEREM/ KA - BR

%ﬁ¥%%$uﬁﬁﬂﬁﬂ%m
RERB AR - REEBEED
HBERMAN  AEEAETE
Lzm7%§$¢ml% I 7]
LEERTRENLERE
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9 INVESTMENT IN ASSOCIATES - continued 9 REEQXTANRE-#
The Group's share of the results in a material associate - Highland Natural AEEREEIEBELNR -SRRA
Water, and its aggregated assets and liabilities are shown below: KEVESE  RELEERBBIIRN
T
30 June Decembe
2016 0
—E-RE h 4
AR=TH H H
RMB’000 RMB'000
AR®T R B
Unaudited Audited
REER
Assets BE 825,680 800,978
Liabilities AR 585,019 606,080
3 H H & A
30 June 0 June
2016 0
:E—)—\ﬂi N4
AR=TH H H
RMB’000 RMB'000
AR®T R B
Unaudited dited
REER
Revenue WA 206,866 144,591
Share of profit JE 1 71| 13,464 13,527
Percentage held FIRFAE DL 33% 33%
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HEZZ—"ERA=THIEAER

9

INVESTMENT IN ASSOCIATES - continued

Management performed impairment analysis for the investment in Highland
Natural Water. The recoverable amount of the investment is determined
based on value-in-use calculations. These calculations use pre-tax cash flow
projections based on financial budgets approved by management covering
an eight-year period when optimum market share is expected to be
reached. Cash flows beyond the eight-year period are extrapolated using

the estimated growth rates.

The key assumptions used for value-in-use calculations as at 30 June 2016

and 31 December 2015 are as follows:

RBENTNRE -
EHEBURBRRAKNREETH
EDH - REW AW E 28I ERE
MEENEEE - ZFHEERT
EREEEHRAERN BETERRA
BEIKEMHNBNNFHREO
BRENHAMRERERN - BEN
FHRENRERENERMGFEREX
HER o

RZE-REXNA=+BRZE—-1
F+ZRA=+—0B EABENTEHE

FrE A EBRRMT ¢
30 June 2016 December 20
X% F
AA=TH = =

5.00%~36.51%

5.43%~24.35%

Compound annual revenue growth rate BEAERAERR
Long-term growth rate REERE

Gross margin ER X

Pre-tax discount rate B ATEL IR &
Government subsidy income BUTRERE YA

from 2016 onwards

3.00% 3.00%
57.41%~59.37% 62.55%~66.00%
13.24% 12.70%

Continued Continued
government subsidy government

income subsidy income

from 2016 onwards

BE-ZE-ARE# BE-ZE— R FR

RERRHAEBA | SERFHEEA

Revenue growth rate and gross margin are based on past performance and
management's expectations of market development. The long term growth
rates used are estimated with reference to industry forecasts. The discount

rate used is pre-tax and reflects specific risks relating to the business.

The Directors are of the view that there was no impairment of investment
in Highland Natural Water as at 30 June 2016 and 3| December 2015.

WARBEEREMNERDRIEBERR
FEBREHMSEROBHFE
AOERBIERRD2ETERRNMG
At TR R SRARERE R
BRI B R R E AR o

EERRR_T-ARFRA=ZTEEK
“E-AFtT-A=1—H RER
AVKRNBR AL E LB RE -

Interim Report F iK% 2016

47



48

INFORMATION
BT R GRE B ER AT

For the six months ended 30 June 2016
HE-T—"F A=tHIL~EAR

10

TIBET WATER RESOURCES LTD. -

TRADE RECEIVABLES

Trade receivables represent those due from third party customers with

good credit history and low default rates. The aging analysis of trade

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

FE K & 5 K

FEWE 5k E ARG R Rk R fg
NERENE=FTEPHHE - EWE

receivables was as follows: SHEBREOTIMT -
30 June Decembe
2016 0
—E-RE h 4
AA=+H A H
RMB’000 RMB'000
AR¥TR KK
Unaudited Audited
REEX
Within 6 months 6 1B A A 71,336 22,732
Over 6 months but within | year HideEAETER | F 17,615 89,115
Over | year but within 2 years BB FETBB2E 101,778 86,377
Over 2 years iR F 7,853 7,042
198,582 205,266

As at 30 June 2016 and 3| December 2015, no trade receivables were

impaired and provided for.

BRKERERAH

R-E—AEAAZTARZE-E
FHoA=T—B BEEAEKE
SRR

I >
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For the six months ended 30 June 2016
HEZZ—"ERA=THIEAER

Il OTHER RECEIVABLES AND OTHER ASSETS I HittERRREMEE
30 June Decembe
2016 0
ZE—RE ik
AA=TH : H
RMB’000 RMB'000
ARBTR X
Unaudited Audited
REER
Deposits e 1,181 1,243
Amounts due from third parties (a) U EE = 5 50E (a) 158,601 62,599
Amounts due from an associate (Note 23) JEU— & 2 AR (R 23) 51,321 21,321
Others Hith 3,384 2,538
214,487 87,701
Less: non-current portion B IEmEE D
Deposits e (360) (360)
Current portion REHD 214,127 87,341
(a)  The balance includes the following items: (@) REHBENATER
()  amounts due from a third party company of RMBI35,950,000 () EBR-—BEFE=TRAR
(2015: RMB50,000,000), which representing lending principal of H A K %135950,0007T
RMB130,000,000 (2015: RMB50,000,000) and accrued interest (ZZ-1F: AR%
of RMB5,950,000 (2015: nil). The lending is at fixed interest 50,000,0007C ) - Bl f& &K
rate at 10% per annum and contractual maturity date on 28 A& AR % 130000000
December 2016. T(ZE-—RF: ARK

50,000,0007T ) & FE &t F &
A R #59500007C(= &
—RE: T ERETEF
FEI0% 2B A
ZE-REF+ZRAZTN
E| °
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—AERAZTHIEREA

[l OTHER RECEIVABLES AND OTHER ASSETS - continued

(a)  The balance includes the following items:

(i)

(i)

- continued

amounts due from another third party company of
RMB12,943,000 (2015: RMB12,599,000), which representing
lending principal of RMBI1,500,000 (2015: RMBI1,500,000)
and accrued interest of RMBI,443,000 (2015: RMB1,099,000).
The lending is at fixed interest rate at 6% per annum and

contractual maturity date on 31 December 2016.

amounts due from another third party company of
RMB4,278,000 (2015: nil). The interest rate was based on the
one-year deposit rate announced by Hang Seng Bank, which
was 0.2% as at 30 June 2016. The contractual maturity date on
8 January 2017.

amounts due from third party companies of RMB5,430,000
(2015: nil), which were unsecured, non-interest bearing and

repayable on demand.

The Group's maximum exposure to credit risk at the 30 June 2016 is the

carrying amounts of the receivables mentioned above. The Group does not

hold any collateral as security.

TIBET WATER RESOURCES LTD.

c BRKERERAA

b

(i)

(ii)

£ —
= E SRR E S Ll R
c AKBYEFATHNERRIER

A -
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WS —HE=FRAA
I AR #12943,000
TZE—RF: AR
#12,599,0007T )+ BN &
AR & A K 11500000
T(ZE—RF: ARK
11,500,000 7T ) K& f& &t #1) &
AR 14430007(= 2
—hF: AR 1,099,000
JT) o f& K EE F A X
6% AHWEHAR-Z
—~"E+ZA=+—H-

S —ME=ARAK
B AR #42780007T(=
—HF:T) MK
ERBERITAMH—F
HERMNEET R =
E-RNEXNA=ZTAHAE
02%° BHEHAA-Z
—tF&—ANB -

ERE=FARAREAR
#54300000(— 2 — &
F: %) AEER &8
FA]BDES 3% oK (EE
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HEZZ—"ERA=THIEAER

12 SHARE CAPITAL, SHARE PREMIUM AND RESERVES 12 RAE - RORERRE
Equivalent
Nominal nominal
value of value of
Number of ordinary ordinary
ordinary shares shares Share
shares LRk EBEREE premium Reserves
EERHE REE EEE R EE e
(thousands) HKD’000 RMB’000 RMB’000 RMB’000
(FR&) TET AR®TR AR®TRT AR¥Tx
Opening balance at R=ZB-"§-A—-BW
| January 2016 W& 2,568,893 25,689 21,363 1,206,829 235,269
Other comprehensive  E i 2 M
income = = = = 1,987
Convertible bond-equity Al (EH — = F 7
component = = = = 18,203
At 30 June 2016 R-ZZB-R"EXA=1A 2,568,893 25,689 21,363 1,206,829 255,459

Opening balance at R-Z-HA§-A—-BW

| January 2015 W& 2,568,893 25,689 21,363 1,206,829 210,182
Other comprehensive  Efi 2 M

income — — — — 48
At 30 June 2015 R-EB-RFXA=1H 2,568,893 25,689 21,363 1,206,829 210,230
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I3 DEFERRED INCOME TAX

The gross movement on the deferred tax assets and deferred tax liabilities

EFEFRSH

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

BERABERBELECHERENE

was as follows: BRI
30 June 0 June
2016 0
—E-REF i
AA=+H H
RMB’000 B'000
ARMT T
Unaudited dited
RBEX
Deferred tax assets: BEREEE :
Opening balance at | January N—H—BHEEH 3,038 2,524
Income statement (charge)/credit FIBRGIA) /B3 7 237
Closing balance at 30 June RANA=THOBRER 3,031 2,761
Deferred tax liabilities: BEEREEE
Opening balance at | January R—RA— B8 &R (38,340) (35,835)
Income statement credit FERER 1,285 819
Settlement of withholding tax upon RE IR B A TR
dividend declared 15,200 10,489
Closing balance at 30 June RANA=1TBEEBRER (21,855) (24,527)
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|4 TRADE PAYABLES 14 EBRESEX

The aging analysis of the trade payables was as follows: ERESHORRIITMOT -

30 June Decembe
2016 0

—E-RE h 4
AA=tH A H
RMB’000 RMB'000

ARBT T x
Unaudited Audited

REER

Within 45 days 45 HAR 59,896 41,623
Over 45 days but within 6 months BB 45 HET B 6 E A 17,337 21,391
Over 6 months but within | year HBRcEABTEA F 11,906 7,774
Over | year but within 2 years i | FENER2F 6,831 1,092
Over 2 years iR F 1,683 947
97,653 72,827
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For the six months ended 30 June 2016

HE2ZZ

I5

—~ERAZHAIENER
CONVERTIBLE BOND — LIABILITY COMPONENT

Convertible bond - liability component AaRES -8By

I5

TRRES - AEHD

30 June
2016 0
—EB-RE 04
AA=1H
RMB’000 R
ARMT T
Unaudited
REER

Audited

436,166 —

On 24 June 2016, the Group issued the Bond at a nominal value of
HKD525,000,000 (equivalent to RMB448,717,500) and the annual coupon
rate is 6%. The Bond will mature on 24 June 2019 at their nominal value
of HKD525,000,000 and can be converted into ordinary shares of the
Company at the Bond holder’s option at a price of HKD3.50 per share.
The Bond is secured by the entire issued shares of Wealth Keeper Limited,
a wholly owned subsidiary of the Group and can be early redeemed upon
certain events at the option of the Bond holder or the issuer. The early
redemption options were closely related to the host contract of the Bond
and as such they were not separated from the host debt as derivatives.
The value of the liability component (HKD512,564,249, equivalent to
RMB438,088,664) and the equity conversion component (HKD21,607,088,
equivalent to RMB18,284,151), net of transaction costs of HKD2,400,000
(equivalent to RMB2,003,280), were determined at issuance of the
Bond. The fair value of the liability component included in non-current
borrowings was calculated using a market interest rate for an equivalent
non-convertible bond. The liability component is subsequently stated at
amortised cost until being extinguished upon conversion or maturity of the
Bond. The residual amount, representing the value of the equity conversion
component, is included in the reserves. The fair value difference of the
Bond between the subscription agreement date (31 March 2016) and
the issuance date (24 June 2016) was recorded as a fair value loss of
HKD9,171,337 (equivalent to RMB7,655,315) (Note 17).

TIBET WATER RESOURCES LTD. - BEHEKERERAA

EQ—? /\E'E/\)E] +IE‘E| $E@
17T {8 /525,000,000 TT(Z R B A
Eﬂ%448,7|7,50071:>m1f% FEXA
CEHEER -_E-AEANAZTN
EIHzﬁﬁTESZSOOOOOO/ETE:'JESﬁ&EJ
HEFBFEAEREGRIS0BTHE
REBRARNDRLBR - EHFRIUARE
B 6 — e 2 BB 2 7] —Wealth Keeper
Limited 2 B {TR 2 BRMEEH - &
ERLEHHRE - BFFEAREN
ARERIZRIERIZES - 127 %@%
HEFNETARZYIMEE - At
RABERESERTIAEEYHS ﬁﬁﬁ
EEM - BEBH (5125642498 7C
ZEN AR 438088664 7T ) R E
BE5 (21,607,088 870 ERIMVARE
18284,151 7L ) BE @ HIBRRZHA
2,400,000 7T (% A 74 A R % 2,003,280
TIRBITEARETE - Bt AERY
ERNBELINARBEDRERT
HRREFOTSHNEGE - aEHD
Hig NBHERATE  EZEHFEER
SR EIERREEA L HRERERE
BEDHEE  FTARER - EHFRR
BpEAB(CE—R"E=/A=+—1)
ERTHB(ZE—R"EXA=+tmA)
HEN AR BEEBERSA,171337
BIL(ERRARET76553157T) R
AEBEEBEET7) -
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For the six months ended 30 June 2016
HEZZ—"ERA=THIEAER

16  BANK BORROWINGS l6 SRITHEK
30 June Decembe
2016 0
—EB-RE n4
A~A=tH : H
RMB’000 RMB'000
ARBTR K&
Unaudited Audited
REERL
Current portion of long-term borrowings from REFIRITERME HEH D (a)
banks (a) 215,000 150,000
Short-term borrowing from banks (b) RITREMET (b) 216,000 50,000
431,000 200,000
The current borrowings were denominated in RMB as at 30 June 2016 and RZE-—REAA=ZTARZZ-F
31 December 2015. FtZA=1t—RB RYEFUAR
BEHE -

(a)  This includes the following borrowings from banks:

(i)  The borrowing with principal amount of RMB200,000,000
was guaranteed by Tibet Glacier Mineral Water Co., Ltd.
("Tibet Glacier Mineral Water”), a subsidiary of the Group.
The interest rate was based on the directive interest rate
announced by the People's Bank of China minus 1.98%, which
was 2.77% as at 30 June 2016. The tenure of the borrowing
is from 28 January 2015 to 27 January 2017. According to
the agreement, the Group has repaid the loan as follows:
RMB50,000,000 was repaid in July 2015; RMB50,000,000 was
repaid in January 2016. The remaining RMB100,000,000 is
repayable on 27 January 2017.

(@ HPBFEUATRITER

) KXee2BEAHEARE
200,000,0007T A f& X m
AEEN—EHBA
ﬁﬁ%ME%*ﬁ@@
(AR KIIER K]
EER - FMIRUPBEAR
WRIT MG MM R
1.98% Bk - M=%
FRNAR=1THBA2T7%-
ERSMAE-_T—HEFE—F
—+tNHBEZZE—+%F—
AZ++H- - BE®HZ -
AEBEEEERWOT
RZZE—HELAEEA
Tﬁﬁ%oooooooﬁ:' il
= /\¢ )EHEET/\
E #50,000,0007C ° 8 T
A B # 100,000,000 7T 7]
RZE—+F—A=++

AEE -
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16  BANK BORROWINGS - continued l6 SRITER-&
(@)  This includes the following borrowings from banks: - continued @) HAPBEUTRITER: —#&
(i) The borrowing with principal amount of RMB120,000,000 was ih Ae2ERARE
pledged by 28,099,562 shares of a third party, Tibet Galaxy 120,000,000 7T &) f& X -
Development Co., Ltd. (“EEFAERAERAF") held by RE=ZFRERITERE
a shareholder, Tibet Everbright Jinlian Industrial Co. Ltd. ("8 PRA A AR — ok
FARKEHMEEBRAF"). The fixed interest rate was AReMEFERLAY
2.75%. The tenure of the borrowing is from 18 January 2016 H £ B 128,099,562 8% it
to |7 January 2018. According to the loan agreement, the MERE M- B EME
borrowing should be repaid based on the following schedule: BLI5% BB AT
repayments of RMB5,000,000, RMB5,000,000, RMB5,000,000 —~E-AtN\REZZ
and RMBI105,000,000 on 18 June 2016, 18 December 2016, —NF-A++tB - R
I8 June 2017 and 17 January 2018 respectively. The first EXHE  BRERAT
RMB5,000,000 has been repaid on |8 June 2016. Due to FEEE: ARRCTE
certain term of the borrowing agreement, the bank has the —~E~ATNBZ%
potential right to request for repayment of the loan before —RFTZATNAR =
the contractual maturity dates. Accordingly, the outstanding Z—tE~ATNABEZ
borrowing amounting to RMBI15,000,000 was recorded as E-NF-A++tHEE
current liability at 30 June 2016. A R %50000007 A

R #50000007 - A B
#5,0000007C & A R
105,000,0007C ° HEAR
#5000000t E R = F
—~NENATNBEE-
R 8 01 0 K LR
FRRTERARIS
BRI EREEBTAE
TERER - BEt - MARER
f& 3 A R ¥ 115,000,000 7T
RZZE—REX~A=1+H
ﬁ‘Jﬁ)nL@JE\{E\ °

(b)  This includes the following borrowings from banks: (b) HFBEATRITER
() The borrowing with principal amount of RMB50,000,000 was i) Ae22ERARE
guaranteed by Tibet Glacier Mineral Water Marketing Co., Ltd, 50,000,000 7T #9 f& X EE ZIK

a subsidiary of the Group. The fixed interest rate was 2.35%. SEMN-—HNEAR
The tenure of the borrowing is from 2 November 2015 to | ﬁ}*)l\ﬁ}%%*%%ﬁﬁ@
November 2016. AEER BEMER

2.35%° 1“”%@7%_93 ﬁ
Er*ﬂfao
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For the six months ended 30 June 2016
HEZZ—"ERA=THIEAER

16  BANK BORROWINGS - continued l6 SRITER-&
(b)  This includes the following borrowings from banks: - continued (b) HPBEATRITER: —#&
(i)  The borrowing with principal amount of RMB66,000,000 was iy "228EARARE
guaranteed by the Company and secured by the factory plant 66,000,000 TTE & KA AR
and land use rights with net book value of RMB43,048,188 of AYEELR - W A AR
Tibet Glacier Mineral Water (Note 8). The fixed interest rate BRKEEFERARKE
was 2.35%. The tenure of the borrowing is from 25 March 43,048,188 7L & L i &g &5
2016 to 24 March 2017. Rt 3o f5E R HE AR A (Y o

8) o [&E Fl & £235%°
B A-_ZE— X FE=HA
Zt+REAEZZE—tF=

A-tmHmAE-
(i) The borrowing with principal amount of RMB100,000,000 in 228 ARARE
was guaranteed by the Company. The fixed interest rate was 100,000,000 7T &9 & 3 B3 A
2.35%. The tenure of the borrowing is from 25 March 2016 to NAMERER - BENER
25 March 2017. 235% > EFHMB T
FZAZ+HBE-Z
—tF=A=+HAB -
The Group has the following undrawn borrowing facilities: AEBRARERNEREEN
T~
30 June Decembe
2016 0
—E-—KE h 4
~A=t+H H H
RMB’000 RMB'000
ARBT T M
Unaudited Audited
REER
Floating rate: FE)FIE
— expiring within one year (Bank loans) — 1 FRIBOERTERK) 150,000 —
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HE-T—"F A=tHIL~EAR

17 OTHER GAINS, NET 17 HtFE - FHE
o) ded 30
3 = H 3] =
2016 0
ZB-XRE ke
RMB’000 RMB'000
AR®T R £S
Government grants IR 6 B 993 8,399
Gain on disposal of AFS (a) HEAHEESREENNE (2) 7,826 2,532
Fair value loss on the Bond (Note 15) AN AR EBEESEFEIS) (7,655) —
Others Hith (137) (162)
1,027 10,769
(@) For the six months ended 30 June 2016, the Group purchased @ BEZT-—A"F~A=+AHL
financial products in total amounting to RMB230,000,000 issued by a NER XEEBARTESE
financial institution in the PRC. These investments retain the possible NeRMBBETEERARE
loss of the principal amount invested, and were classified as AFS. 230,000,000 7C ) IR B E fn © &
These financial products will mature within one year with variable LEENRERNEFRBENT
return rates indexed to the performance of underlying assets. As of B U BERAHEESRE
30 June 2016, the Group has disposed all these investments, resulting Eo LB ERNEBRE
in a gain amounting to RMB7,826,000. HFAEEMNRRES B

—FRIB - RZE-—REX
A=+H XEBEEHEME
BUEREER TEBSARY
7,826,000 LAY o
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For the six months ended 30 June 2016
HEZZ—"ERA=THIEAER
18 EXPENSES BY NATURE

Expenses including cost of sales, selling and distribution costs and

administrative expenses were analysed as follows:

BEHEETNER

UTFAITEABERA - HERSH

ERMTHERNER

3 H = & A
2016 0
—RE 3
RMB’000 B'000
ARST R 5
Raw materials and consumables used PTFR R L M 125,200 126,593
(Increase)/decrease in the balances of EXmRERMFEEH
inventories of finished goods and (Em),/ @b
work in progress (1,239) 5162
Transportation costs EHp AN 20,246 34,307
Depreciation of property, plant and ME - BE RERETE(FEES)
equipment (Note 8) 26,656 26,288
Amortisation of land use rights (Note 8) T AR EE (P 8) 362 359
Amortisation of intangible assets (Note 8) BV EESHE(MES) 11,011 10,952
Employee benefit expenses Eéjﬁﬂﬁﬁﬁ 31,696 34,234
Consulting and other service expenses B REMREE R 2,720 3,296
Advertising and marketing expenditure EERTSHEEER 11,398 6,646
City construction tax and education surcharge TR ERHAEH NE 6,155 6,270
Electricity and other utility expenses BHKEMEERE R 6,604 4,660
Repair, maintenance and rental expenses R RELESER 4,046 6,291
Others Hity 2,193 2,925
247,048 267,983
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19  INCOME TAX EXPENSE

The Company was incorporated in the Cayman Islands. Under the current
laws of the Cayman Islands, there is no income, estate, corporation, capital
gains or other taxes payable by the Company. Certain subsidiaries of the
Group established under the International Business Companies Acts of the

British Virgin Islands are exempted from British Virgin Islands income taxes.

Certain subsidiaries of the Group incorporated in the PRC are subject to

PRC enterprise income tax. Entities in the Tibet Autonomous Region of

19 FEHER
AARRHASESTMRL - BIEHA
SRERTERE  ARARABETME
BEEH - BER  ARB - BEAE
RN EMBIE  BRERBERES
MEREEARERINAEEAND
— LB AR ERE BT RBE LA
SR o

FE 7 B 5 1 A SZ A 7 SR B 7 O — L ff
BRAIEHEMTECEMER - BHE

the PRC were entitled to preferential tax rates of 9% for the six months ZE-RERZE-AFAA=TH

ended 30 June 2016 and 2015. The remaining entities are taxed based on
the statutory income tax rate of 25% for the six months ended 30 June

2016 and 2015 as determined in accordance with the relevant PRC income

tax rules and regulations.

LML - Ak B B
EHEBIRo%NEEHE - HHK
BRRE-F-AFR-F-EEA
A=+ B 1L (8 A RIEAB A EH
@ B8 R AR 2 25% B0 B 48 Bt

KEB -
o) ded 30
3] = = =
2016 0
ZE—RE h 4
RMB’000 RMB'000
AR¥TR X
Current income tax BHIFTGH 22,354 18,754
Deferred income tax EREFTIEH (1,278) (1,056)
21,076 17,698
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19

20

INCOME TAX EXPENSE - continued

Income tax expense is recognised based on management's estimate of the
weighted average annual income tax rate expected for the full financial
year. The estimated average annual tax rate used for the year ending 31
December 2016 is about 10.4% (the estimated tax rate for the six months
ended 30 June 2015 was 9.7%).

EARNINGS PER SHARE

(@)  Basic earnings per share
Basic earnings per share for the six months ended 30 June 2016 and
2015 is calculated by dividing the profit attributable to the owners
of the Company by the weighted average number of ordinary shares

outstanding during the period.

19

20

FesER-#
REEEBEHEAVRFEEHNZ
FRENHEMBELIHMGER
FISHER - FAREE-_Z—AF
+t- A=+ BHUEFEENHN2ET
BRENBIA%(BE-_T—RF
NAZTBRLEAEAANGABEA
9.7%) °

BRER

() EBREREF
BEZZ—R"ER-Z-AFRX
A=THEXEAANEREARR
FlR AR A A A F B A
HiRE BT SRR INE I8

sty

0 ded 30
3 H = &l A
2016 0
—E-—KEF h 4
Profit attributable to owners of the Company — ZNAR#A AE(LFE
(RMB'000) (AEEFT) 156,897 141,492
Weighted average number of shares in issue 23T A INHEF 192K
(thousands) (LAF3H) 2,568,893 2,568,893
Basic earnings per share (RMB cents per share) SREXZFI(ERARES) 6.11 551
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EARNINGS PER SHARE - continued

62

20

2|

(b)

Diluted earnings per share

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume conversion
of all dilutive potential ordinary shares. The Company has two
categories of potential ordinary shares: the Bond issued on 24 June
2016 and share options granted under a share option scheme on
6 December 2015. During the period ended 30 June 2016, when
these two categories of potential ordinary shares are assumed
to have converted into ordinary shares since the issue dates, the
calculated earnings per share under each circumstance is more than
the basic earnings per share. As such, the Bond and share options
are determined to be anti-dilutive (2015: no dilutive potential
ordinary shares), and not to be included in the calculation of the
diluted earnings per share in this period. With no dilutive potential
ordinary shares, the diluted earnings per share is the same as the
basic earnings per share for the Company for the six months ended
30 June 2016 and 2015.

DIVIDENDS

A dividend of RMB87,825,000 related to the year ended 31 December

2015 was paid on 30 June 2016 (six months ended 30 June 2015:
RMB81,073,000 related to the year ended 31 December 2014 was paid).
No dividend has been declared by the Company in respect of the six
months ended 30 June 2016 (six months ended 30 June 2015: nil).

TIBET WATER RESOURCES LTD. -

BRKERERAH
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20 BREAN-F

21

(b) SBREFERR
BRESRN DL HED BT
TERMEFEHENRERER
FEREBETHEENENT AR
MEtHE - KRB AMBBEYL
B RZE-RERAZTE
AETHNEFUERR-ZZ—AF
+Z AT BREBRET B
HERE BE-T— R FX
A=+ BILERE - BEZMEE
ELBREBRTANRERE
TER - RZBRATHENER
BREREREREF - Bt -
BHERERERETERESE
R(ZE—hF: EBGEHEL
BR)REEHHFESREE
BMBIWREA - BEFETEE
BELER AR RREBES
Z—REN_T-RAFNAZT
BIEREANERESRANES
BEAZFIER -

BE
E-Z—RNEANA=ZtHCXNAH
HE_Z—AF+-_A=+—HLHF
EHRE A ARKS7825000T(HZE
“T-REANAZTHILEAEAR:E
HEBHEZ-_T—NF+-_A=1+—
BLEFEHRE /ARSI 073000
JO) e ARRITESREZE-T—X
NAZTAHIENERMEMARE(E
E-Z-AFNAZTHILAEAR:
) o
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For the six months ended 30 June 2016
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22

SHARE-BASED PAYMENTS

On 16 December 2015, the Company granted 25,200,000 share options
to China Distribution. Under the agreement, China Distribution has the
right to purchase up to 25,200,000 ordinary shares of the Company at the
price of HKD3.00 per share within 0 years from | January 2016 if certain
performance conditions are met by China Distribution during the vesting

period from | January 2016 to 3| December 2018.

The vesting of the share options is conditional, subject to the achievement
of the prescribed sale and performance targets by China Distribution

within three years commenced from | January 2016.

The Group has no legal or constructive obligation to repurchase or settle
the options in cash. As at 30 June 2016, none of the share options was

exercisable.

The Company determined that the above share option scheme was a
sales incentive to its major customer — China Distribution. As at 30 June
2016, management assessed the possibility for China Distribution to meet
the vesting conditions within three years period from | January 2016 and
concluded that none of the vesting conditions could be met within the
three years' period. Accordingly, no debit of revenue was recorded for
the period ended 30 June 2016 (nil for the period ended 30 June 2015)

relating to the sales incentive under the above share option scheme.

22

BRpEESA
RZZB—RE+-A+XB AQ7F
) 3 (b FE 4R 1 25,200,000 17 BB AR 4
BERZ ME-_Z—X~F—A—H
EE-_Z-\E+-_A=+—HI1H
FEORARRCEERNTAETEE
&t BB =Z— X "F—A—BHR
M+ER FECEERUTR3.00
BITEEREE AR A& 25,200,000
BT mAR

BRENBEBYTECENE-F
—ANE-A-HHRBN=FREDE
EHEREYBRFHRAORR -

ARBYELENETES WA
MEREELERE - R_F—RF
NAZTH  HEBREETE -

ARA L BRETEETE YA
FTEREP-—HECENHEND - 1
ZZE-R"FERNA=ZTH EBESNR
THEMEEZE-RF-H—HE
AFEFHREMR BB RGO R
TR HERRAN = FHEANEER
REMGZBGS - Bt REE_ZT
—ANFERAZTBILHEL EE AR
Pt ERETEIE T MHE HEE A
HBAER(BE-_T—RF A=t
HIEHME - &) -
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23 RELATED PARTY TRANSACTIONS

23

Related parties are those parties that have the ability to control the other

party or exercise significant influence in making financial and operating

decisions. Parties are also considered to be related if they are subject to

common control.

The Group is ultimately controlled by Mr. Wang Peter Jian (EE5E4) (the

“Controlling Shareholder").

(@)  Transactions with related parties

Revenue from license fee (i)

— An entity under common control

Purchase of goods (i)

— An entity under common control

Revenue from leasing of a production

line (iif) (Note 7)

— An associate

Revenue from selling of bottle preforms and

caps (iii) (Note 7)
— An associate

Settlement of trade receivables (jii)

— An associate

Cash advance to a related party (iii)

— An associate

Financial guarantee (Note 24(c))

— An associate

Revenue from selling of mineral water

products (iv)

— An associate

PR AREUA ()
- ZR—1HNEE

KEBEY (i)
—ZRA—EHNE

MEFEEZOMA (i)
GEY)
——HEE R

HEMPEFRE WA (i)
(PHEE7)

— — R E R

FEWE 5 R E) M 88 (i)

——HBE QT

h—% Ea Eﬁﬁfﬁéi K (iii)

HERRKERBA(GY)

—— B E DA

BHLIRS
B T R AR RE ST

EHlm— S E M

W&ﬁ%&ﬁm%iﬁ%%%Ai
HFER BRI R SRR

AEEHIRRE(TERRR ) &RE

R

() EHEBEBEINRZ

o) ded 30
3 H = B A
2016 0
—EB-KEF i
RMB’000 RMB'000
ARETR &
S 20
= 39
1,026 1,026
37,638 22,027
40,000 —
30,000 —
260,000 —
302 836
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HEZZ%—

23

RNERA=THLLRER

RELATED PARTY TRANSACTIONS - continued

@

Transactions with related parties - continued

(i)

(i)

(iv)

Revenue from license fee was the royalty fee charged to an
entity controlled by the Controlling Shareholder based on
terms and conditions agreed by both parties. There was no
such transaction in the first half of 2016.

Goods were bought from an entity controlled by the
Controlling Shareholder based on agreed terms between both

parties. There was no such transaction in the first half of 2016.

These were the transactions between the Group and Highland
Natural Water, an associate of the Group. The transactions

were based on the agreed terms between both parties.

These were the transactions between the Group and Moutai
5100, an associate of the Group. The transactions were based

on the agreed terms between both parties.

23

MBI S - @
REBLINRZ -&

(@)

(i)

(i)

(iv)

BAEERRRARSREE
73 1 TE O 1R % A6k 1 1) 4
B PSR AT £ 11 0 B 8 MR
MEFEERE - =%
—ANELFFEPARS

EMRBEEFNHT K
R h%%ﬂmﬁﬁ
R o —NEL¥F
?ﬂilﬁtlﬁﬁi% °

B AR EEERR A
KA 2 L ) — R B 2

)25 - BE RS
R 5 A AR T -

L%E$El$* 5100
(REB/—EBLERF)
2B 5 mmﬁﬁ%?
& 77 1 TE RO IR BT o
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23  RELATED PARTY TRANSACTIONS - continued

(b)  Balances with related parties:

Trade receivables

— An associate - Highland Natural Water

— An associate - Moutai 5100

Other receivables

— An associate - Highland Natural Water
(Note 11)

23 BERAIRZ-#
(b) EEEEEEAMEE

30 June
2016
—EB-XF
AA=1H
RMB’000
AR®TR
Unaudited
RBERZ
FEWE 5
——EBE AR - BRAAK 5,237
——FBE AR —F A 5100 1,138
H e R
—-—MBBE R -"R
RIRK(BFFED) 51,321

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

Audited

836

21,321

Trade and other receivables from associates are unsecured, non- REEE NI EWE ZFR Nt Rl R A S
W R E MR AN ESR(EE o

interest bearing and repayable on demand.
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23 RELATED PARTY TRANSACTIONS - continued

(¢)  Key management compensation

The compensation paid or payable to key management is shown

below:

BHH GRS BB T

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

BBARS &

() FEEBASEHM
BENRENEEERASHNRM
25T

3 = = & H
2016 0
—E—XRE h 4
RMB’000 RMB 000
AR®TR R
Salaries and other short-term employee benefits #r& &k E Ak HiE EEF 4,494 4,651
24 COMMITMENTS AND CONTINGENT LIABILITIES AENRARERE

(a)  Capital commitments

As at 30 June 2016, the Group committed into equity investments
in various companies in the PRC amounting to RMB85,000,000 (31

December 2015: nil).

(a) EERMEE

RZZE—XEXNA=1H " A&
BEAREUARBENTRAA
HEE I8 E AR 85000000
T ZE—RF+_A=+—
A:E) -
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24 COMMITMENTS AND CONTINGENT LIABILITIES - continued 24 EHENHAREE-4
(b)  Operating lease commitments (b) REBERE
The Group leases offices under non-cancellable operating lease REBERBIATHUBR L LML
agreements. The future aggregate minimum lease payments under MARAE - LTEFATHEUEL
non-cancellable operating leases were as follows: EHEETHRREERSE
L
30 June Decembe
2016 0

—E-RE N4

AA=TH A H

RMB’000 RMB'000

ARMF T X
Unaudited Audited
REEH

No later than | year —FR 4,678 3,485

Later than | year and no later than 5 years —EhF 1,587 2,454

6,265 5939

()  Contingent Liabilities () HAEE

The Group provided a financial guarantee to an associate amounting RZZE—R"EXA=TH " £&
to RMB260,000,000 as at 30 June 2016 (30 June 2015: nil) (Note EH—HBERAARET AR
23). The guarantee was provided for a bank borrowing of the #:260,000,000 7T &9 81 # FEAR (=
associate with the principal amount of RMB240,000,000, the period Z-RFRA=TH: &) (M
of the guarantee is from 20 July 2015 to 20 July 2017. 23) e RERTRZBE R AR
& & A R % 240,000,000 7T #Y 3R

TERFTIRE - EREREBH =
T-AF+tA-+HE-_Z—+
F+A=-+8-
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25 SEASONALITY OF OPERATIONS

The sales of the Group for mineral water and beer products are subject to
seasonal fluctuations, with peak demand in the second and third quarters

of the year. This is due to seasonal weather conditions.

In the financial year ended 31 December 2015, the Group has a major
sales contract with a customer. The contract period was from | July 2014
to 30 June 2015. If exclude sales under this contract, 49% of revenues

accumulated in the first half of year 2015, with 51% accumulating in the

second half of year 2015.

25

REnEE

AEBBRRKIEBEERNHEESS
HUHERBFE REFE_FERF
=FENFRES - THERBKENT

REKE-RRORE -

REE-_ZT—AF+-A=+—H1It
MBEE  AEBHE-FBEPIUA
HEHEAN - 6B AZT—MF L
A—BEZZT—RFA A=1TH-
FRZAEHNBETHERNTE =T
—AFEE¥FREHFRAER% =
T-RFETHFRAWARRSI% -
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN SHARES

As at 30 June 2016, none of the Directors had or was deemed to have any
interest or short position in the shares, underlying shares or debentures of
the Company or its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQ")), which are required to be
recorded in the register maintained by the Company pursuant to Section 352 of
the SFO or notified to the Company and the Stock Exchange pursuant to the
Model Code.

DISCLOSEABLE INTERESTS OF SHAREHOLDERS UNDER THE SECURITIES
AND FUTURES ORDINANCE

As at 30 June 2016, the following persons had an interest or short position in
the shares or underlying shares of the Company which were recorded in the

register required to be kept by the Company under Section 336 of the SFO:

Long/short Capacity/Nature

of interest

gt/ BEME

position
#R/ KR

Tibet Water Resources Limited (Note |)
REKERBRAR(HE )

Long position  Beneficial owner
) @A

Maple Essence Investments Limited (Note 2) Long position
BEREFRAR (M) R REAEM LD
True Asset Holdings Limited (Note 3) Long position

True Asset Holdings Limited (fi3%3) HE RN ER

Mr. WANG Peter Jian (also known as Long position

Mr. WANG Jian Peter) (Note 3 & 4) e LB ER
FREE (M3 &4)

Tyee Capital Funds SPC-Tyee Capital Tibet
Fund SP (Note 5)

Tyee Capital Funds SPC-Tyee Capital Tibet
Fund SP (Fff5£5)

Long position
e REEE

Investment manager

Tyee Capital Funds SPC Long position

Tyee Capital Funds SPC e BN ER

BRKERERAH

Interest of controlled corporation

Interest of controlled corporation

Interest of controlled corporation

Interest of controlled corporation

EERFETHRAERBROPNES
RZZ—REXNA=Z+TH BEEEHRALD
Bl H AR A B (F & R(BEH RBEKG)
(IBERBERE DEXVE)ORG - HE
Bk EST R IERBREES LA
EEBIE 2B BLARNRBNMFENER
it - SARIBZETRANG AR A KRBT
MEMESEAER -

REZLHRPEHEIBRRNEATRERE
o

RZZE-—RNEAA=TH " TIALRERIE
&5 M B IRDIE 336 (R EARARRTF
BB MM AL B LARRBH F
BAEDRIAR

Number of shares/

Approximate

underlying shares percentage
13 1B  of shareholding
BONEE RESAEIL
[,110,572,000 shares 43.23%
1,110,572,000 B A& 17
[,110,572,000 shares 43.23%
1,110,572,000 B A& {3
[,110,572,000 shares 43.23%
1,110,572,000 ARz {7
[,110,572,000 shares 43.23%
1,110,572,000 ARz {7
145,714,285 shares 5.67%
145,714,285 B 15
145,714,285 shares 5.67%

145,714,285 BRA& 1%



Tyee Capital Management (Cayman) Limited
Tyee Capital Management (Cayman) Limited

Tyee Capital Group Limited (BVI)
Tyee Capital Group Limited (BVI)

Tian Yee Capital Holdings Limited (BVI)
Tian Yee Capital Holdings Limited (BVI)

OTHER INFORMATION

Long/short

position
#R/ %R

Long position
)

Long position

39

Long position
35

Capacity/Nature
of interest

gt/ BEME
Interest of controlled corporation
RIEE R

Interest of controlled corporation
gz ll:0r 5o

Interest of controlled corporation
REEENER

Li Jiaman Long position  Interest of controlled corporation
FiEg 35} RIDEE R e
Jiang Jun Long position  Interest of controlled corporation
% 593 RIAE RS

Tyee Capital Management Limited
Tyee Capital Management Limited

Notes:

(M

Long position
)

Investment manager

RERE

Tibet Water Resources Limited is held as to 98.67% by Maple Essence Investments
Limited, which is in turn held as to 90% by True Asset Holdings Limited. Tibet Water
Resources Limited holds 1,110,572,000 shares in the Company.

Maple Essence Investments Limited holds 98.67% equity interest in Tibet Water
Resources Limited and is therefore deemed to be interested in the |,110,572,000 shares
in the Company. Maple Essence Investments Limited is held as to 90% by True Asset
Holdings Limited and as to 10% by Eminent Partner Limited. True Asset Holdings Limited
is wholly owned by Mr. WANG Peter Jian while Eminent Partner Limited is owned as to
50% by Mr. YU Yiping Wallace, a former director of the Company, and as to 50% by Ms.
LI Xiao Bing, spouse of Mr. YU Yiping Wallace.

True Asset Holdings Limited holds 88.8% equity interest in Tibet Water Resources
Limited through Maple Essence Investments Limited. Therefore, True Asset Holdings
Limited is deemed to be interested in I,110,572,000 shares in the Company.

True Asset Holdings Limited is wholly-owned by Mr. WANG Peter Jian. Therefore, Mr.
WANG Peter Jian is deemed to be interested in I,110,572,000 Shares in the Company
in which Tibet Water Resources Limited is interested. For the purpose of the SFO, the
spouse of Mr. WANG Peter Jian is taken to have a duty of disclosure in Hong Kong in
relation to the said 1,110,572,000 Shares. The interest disclosed by the spouse of Mr.
WANG Peter Jian is that of Mr. WANG Peter Jian which is attributed to her pursuant to
the SFO for disclosure purposes. Nevertheless, she has no interest, legal or beneficial, in

those shares.

Number of shares/ Approximate

underlying shares percentage
81, 1B  of shareholding
BHNEE RESAEIL

145,714,285 shares 5.67%
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(5)  Tyee Capital Funds SPC-Tyee Capital Tibet Fund SP holds the 6% convertible bonds with
a principal amount of HK$510,000,000 due 2019. Upon full exercise of the conversion
rights, Tyee Capital Funds SPC-Tyee Capital Tibet Fund SP will hold 145,714,285 shares
in the Company.

Save as disclosed above, as at 30 June 2016, the Directors and the chief
executive of the Company were not aware of any other person (other than
Directors and the chief executive of the Company) who had, or was deemed
to have, interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the Company under
Section 336 of the SFO, or as otherwise notified to the Company and the Stock

Exchange.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S SHARE

During the six months ended 30 June 2016, neither the company nor any of its

subsidies has purchased, sold or redeemed any of the Company's shares.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule [3.51B(l) of the Listing Rules, the changes in information
of Directors subsequent to the latest publication of the Company are set out

below:
Mr. Jesper Bjoern MADSEN (Chairman and independent non-executive Director)

®  The Board had resolved on 3| August 2016 to provide a quarter in Hong
Kong for Mr. MADSEN with effect from September 2016 at the expense of
the Company which was capped at a maximum of HKD25,000 per month.

Mr. LEE Conway Kong Wai (independent non-executive Director)

® resigned as independent non-executive director of CITIC Securities
Company Limited (Stock Exchange — stock code: 6030; Shanghai Stock
Exchange — stock code: 600030) with effect from 9 May 2016.

TIBET WATER RESOURCES LTD. - BEHEKERERAA

(5)  Tyee Capital Funds SPC-Tyee Capital Tibet
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CORPORATE INFORMATION
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EXECUTIVE DIRECTORS

Mr. FU Lin (Chief Executive Officer)
Mr. YUE Zhigiang

Mr. LIU Chen

Mr. WONG Hak Kun

NON-EXECUTIVE DIRECTOR
Ms. JIANG Xiaohong

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Jesper Bjoern MADSEN (Chairman)
Mr. LEE Conway Kong Wai
Mr. Kevin Cheng WEI

COMPANY SECRETARY
Mr. CHOW Wai Kit

AUTHORISED REPRESENTATIVES

Mr. CHOW Wai Kit
Mr. LIU Chen

INDEPENDENT EXTERNAL AUDITOR

PricewaterhouseCoopers
Certified Public Accountants

HONG KONG LEGAL ADVISORS

Kirkland & Ellis
Sit, Fung, Kwong & Shum Solicitors

INVESTOR RELATIONS CONSULTANT
PR Concepts Asia Limited
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REGISTERED OFFICE

Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman, KYI-1111

Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

Room 3401, 34th Floor, China Resources Building

No. 26 Harbour Road, Wanchai
Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

Codan Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman, KYI-111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre

183 Queen's Road East, Wanchai

Hong Kong

(up to 30 September 2016)

Union Registrars Limited

Suites 3301-04, 33/F.

Two Chinachem Exchange Square
338 King's Road

North Point, Hong Kong

(from | October 2016)

WEBSITES TO ACCESS COMPANY INFORMATION*

http://www.twrl | 15.net
http://www.hkexnews.hk

STOCK CODE
[T15

* contents of the websites do not form part in this interim report

* BUEANETERADBIMEN—HD
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Cricket Square, Hutchins Drive

P.O. Box 2681, Grand Cayman, KYI-1111

Cayman lIslands
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Codan Trust Company (Cayman) Limited

Cricket Square, Hutchins Drive
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