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VOLUNTARY ANNOUNCEMENT
This announcement is made by the Company on a voluntary basis.

The Board of the Company wishes to announce that the Company signed an agreement of
intent to cooperate in principle with SNC-Lavalin and China National Nuclear
Corporation regarding setting up of a new joint venture (the "Joint Venture"). The
signing of the official cooperation agreement requires further commercial negotiation and
is subject to approval of relevant regulatory authorities.

Pursuant to previous negotiation, the Joint Venture is expected to develop, market and
build the Advanced Fuel CANDU Reactor (the "AFCR™") and form two new design
centres (one in Canada and another in China) to complete the AFCR™ technology in the
future.

The Agreement may or may not be signed and if it may be signed, will be subject to
shareholders' approval, relevant regulatory authories’ approval and various
conditions precedent. Shareholders and potential investors in the Company should
exercise caution when dealing in the securities of the Company.

By order of the Board
Shanghai Electric Group Company Limited
Huang Dinan
Chairman of the Board
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