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HEBE FINANCIAL HIGHLIGHTS
(REEER)
(Unaudited)
H Z6H30R 1L61E A
Six months ended June 30 =5
(K EEETREN) (in HK$ million) 2016 2015 Variance
REXEE OPERATING RESULTS
EEE Sales 2,532 2,736 -7%
HE SR Operating profit 267 275 -3%
AR B AR R PR A 4 F Profit attributable to shareholders
of the Company 204 208 -2%
MEEEBHSZERREME  Free cash flow from operations 259 357 -27%
sRER PER SHARE DATA
BRER —EKRCEW) Earnings per share - Basic (HK cents) 13.0 13.2 -2%
SR ERE OB Interim dividend per share (HK cents) 12.5 12.5 0%
Bt 7 b =& FINANCIAL RATIOS
FTEASHMKAN 2R & Inventory turnover days on costs 70 70 -
5 i Al 2 Net profit margin 8.1% 7.6% 0.5pp/B 2%
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GIORDANO INTERNATIONAL LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS OF
GROUP RESULTS OF OPERATIONS AND FINANCIAL
CONDITION

The following commentaries refer to year-on-year (“YOY”) comparison
of the six months ended June 30, 2016 and 2015 unless otherwise
stated.

OVERVIEW

. The Group is an international apparel retailer with a family of
brands, including Giordano & Giordano Junior, Giordano Ladies,
BSX and other less material brands or third party licensed brands.

. We operated 2,387 stores (equivalent to 2,292,000 sq ft of retail
floor space) in over 30 countries worldwide at June 30, 2016,
including 1,170 standalone stores. The majority of stores were in
Greater China, South Korea, South East Asia, and the Middle East.
We manage our store portfolio by geographic region and by brand.

. Group sales' for the six months ended June 30, 2016 were
HK$2,532 million. Gross profit margin was 59.6%. Comparable
store gross profit? (‘CSGP”) was up by 1% although comparable
store sales? (“CSS”) were down by 1%.

. Profit attributable to shareholders (“PATS”) was HK$204 million.

. Free cash flow from operations® was HK$259 million, a 107%
“profit to cash” conversion rate.
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1. Mmas Table 1: Store portfolio
ZEZH
(FEHR)
FMmE A Retail floor space
Store numbers at (sq ft in thousands) at

M2016F  FA20154F R2016%F 720154
6830H 6 H30H 6H30H 6H30H

June 30 June 30 June 30 June 30
BibE By region 2016 2015 2016 2015
TERDHE Retail and Distribution
B K BE Mainland China
HEE Direct-operated stores 360 435 302 391
IR E Franchised stores 536 493 436 408
B RIRM Hong Kong and Macau 70 74 84 90
ag Taiwan 211 201 208 203
o K H fib Hb [ The rest of Asia Pacific 582 559 568 517
HR The Middle East 196 202 227 241
&SN B R Overseas franchisees 432 414 467 434
PmAg/aETERY Total store numbers/
retail floor space 2,387 2,378 2,292 2,284

B ERERESPEAE 2= « WHEMT LR Our geographic expansion focus was in third- and fourth-tier cities in
M BE12MEA  RMEZSHME 2T EEME  mainland China and South East Asia, in which we expanded our retail
RKT9% ° floor space by 9% in the past 12 months.

6 INTERIM REPORT 2016
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RESULTS OF OPERATIONS

GIORDANO INTERNATIONAL LIMITED

Table 2: Overview of Group results of operations

B Z6H30B 1L A<EA
Six months ended
June 30
5
(X BEETHEN) (In HK$ million) 2016 2015 Change
AEEHEER Group sales 2,532 2,736 (7%)
EF Gross profit 1,508 1,566 (4%)
ERM = Gross profit margin 59.6% 57.2% 2.4pp/B D
KEBR Operating expenses (1,284) (1,339) (4%)
5 5 Operating profit 267 275 (3%)
40 g FI R Operating margin 10.5% 10.1%  0.4pp/E D B
EBITDA EBITDA 353 370 (5%)
H& 3R {4 PATS 204 208 (2%)
R = Net profit margin 8.1% 7.6%  0.5pp/&E D2
IR Global brand sales* 3,301 3,373 (2%)
AP T HE RE CSS (1%) 6%
2 mEE R Global brand gross profit* 1,997 2,000 5 FFlat
AIELE P ER CSGP 1% 4%
W EEBRZ Free cash flow from
BEREeRE operations 259 357 (27%)
HRB2 RIBTEST Cash and bank balances
at period end 1,084 1,029 5%
MAREFE Inventories at period end 392 453 (13%)
FEHKARZRE R Inventory turnover on cost
(IMFERERgE]) (B)° (“ITOC”) (days)® 70 70 F5 FFlat
BARPIM B Number of stores
at period end 2,387 2,378 9
2 0 1 6 & h 8 ® %
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RI AEERMWEE S ZHERE Table 3: Group sales by region
H#Z6H30A
1EN1EA
Six months ended
June 30
5
(REE
ERHE)
Change
b= (at constant
(X G EETAENMN) (In HK$ million) 2016 2015 Change exchange rates)
o B A B Mainland China 637 762 (16%) (12%)
BB KR Hong Kong & Macau 457 479 (5%) (5%)
= Taiwan 323 340 (5%) 5 FFlat
8 K H fib b [ The rest of Asia Pacific 658 638 3% 8%
PR The Middle East 315 320 (2%) (1%)
TERSDIHE Retail and Distribution 2,390 2,539 (6%) (3%)
HBINNEEm 2 HEE  Wholesale sales to
tHEHE overseas franchisees 142 197 (28%) (28%)
et Total 2,532 2,736 (7%) (5%)
HER Sales

AREBHEERNET%  BERETEREZE - A

Group sales dropped by 7% but would have been down by only 5%

BETPES% - AEEALEFITMEFIER1% - M4 if translated at constant exchange rates. Group CSGP was up by 1%
SEFEBRPIMEEEARK 1% ° despite a 1% decrease in Group CSS.
LEBENE  EFRTESER IMLEMBERX  Slower economic growth, an unreasonably cool spring, and closure of

BREMT  SRAPEMEAREHSERD
10% - EEERRE - BHROHEREE  NAHS
HENE  REBHNERRT  $APREARR

SHEERE © tﬁ% CETRBHNHERERRACH
EHEBER

RETERHRE DAHMBERSHERER
8% » It Th A S AT LL 8P T 8 B B AE R 5% K P
MEBFER - BREHERXAREE L BTER
RIS H BEERI% - BIEE TR M0 R % ] 4 45
HERSERER -

8

non-performing stores contributed to the reduction of reported sales
by 10% in Greater China. Management believes that proactive supply
chain management, heightened marketing efforts, and simpler product
designs will help improve sales going forward. In particular, sales
growth in e-business has continued to out-perform physical stores.

Translated at constant exchange rates, the rest of Asia Pacific recorded
an increase in sales of 8%, attributable to regional CSS growth of
5% and net store gains. Reported sales were only up by 3% due
to weakened currencies against HK dollars. Management expects
sustained sales growth in this region.

INTERIM REPORT 2016
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GIORDANO INTERNATIONAL LIMITED

A strong second quarter followed a disappointing first quarter in the
Middle East where YOY regional CSS were up by 7% in the second
quarter and down by 15% in the first quarter. An early Ramadan and
merchandise adjustments boosted second quarter sales. Management
is of the view that revamped merchandise will support continuation of
sales improvement in this region.

Under the core Giordano brand, 76% of sales came from menswear
and 24% from womenswear. Menswear brand’s CSS was flat, but
CSGP improved by 2%. Womenswear CSS and CSGP were both up
by 1%. In addition to selling through multi-brand stores, there were
46 womenswear counters in mainland China and Thailand at June 30,
2016. These counters were profitable overall.

For our premium womenswear brand, Giordano Ladies, CSS increased
by 1% and CSGP was flat. In particular, CSS and CSGP in the South
East Asian market surged by 23% and 24%, respectively. Management
will expand its global footprint outside of Greater China.

Chart 1: Quarterly global brand sales and YOY change

(LEBEBTREN
R2016FERFH) (%)
(In HK$ million,
at 2016 exchange rates)
2,500 29, 7 3%
-1 2%
2,000 [~ 1 1%
-1 0%
1,500 -1 -1%
-1 2%
1,000 -1 -3%
-1 -4%
500 |~ -1 -5%
-1 -6%
0 : : -7%
2014FH=FE 2014FENFE 20155F-FE 2015FF=FE 2015FE=FE 20155FE0NFE 2016F5—FE 2016FE_FE
3Q 2014 4Q 2014 1Q 2015 2Q 2015 3Q 2015 4Q 2015 1Q 2016 2Q 2016
— = ER R SE SH R . SR RBHERIER
Global brand sales Global brand sales growth
2 0 1 6 & H H B & 9



® /A % B B & R 24 A

GIORDANO INTERNATIONAL LIMITED
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Chart 2: Quarterly CSS and CSGP change
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3Q 2014 4Q 2014 1Q 2015 2Q 2015 3Q 2015 4Q 2015 1Q 2016 2Q 2016
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CSS change CSGP change
EF Gross profit

AEESHEGMAENENRKEHALEPM
MEFER1%  BEALLRPITHEHEER 1% °
ARASEEEERD  SEEFFER4I%ZE15.0818
BT (20154  15.66188T) - AEEEFEKIBE
2.4EE DB ES9.6% (20154 : 57.2%) ° It Jh i
RAEEEHEINAFHEEFBOZERSR
FEARAEEBSUSIFEERRDBERE -

EETHERERY TN BESIAL M
B2 E(E - B EARMEBAA L TR EEY
o HBHAREBEER 2 ERE S EEE
FIE(E L7 o

AEBZEBEMBRANEER EARBEHERS
mREMMEARIL  BFHERKRARIE% &
REGHHZRAENRRAEEE KRB E
T RARETA  EHEREND2% - BIFEXET
MEERRSTE  ENXAREFRHIERIA
B & 7 & e

HERADTR T EHREHARAREMT (LEESD
B) REGIMNBEAL B HE R DT -

10

The Group’s emphasis on defending gross profit margin in all regions
resulted in a 1% increase in CSGP despite of a CSS decrease of 1%.
Due to lower Group sales volume, Group gross profit shrunk by 4% to
HK$1,508 million (2015: HK$1,566 million). Group gross profit margin
was up by 2.4 percentage points to 59.6% (2015: 57.2%). This was the
result of the Group’s renewed emphasis on simpler product designs
with differentiated features, which enabled the Group to hold the price
and offer fewer markdowns.

Group average selling price rose by 3%, primarily contributed by
adjusting selling prices in the rest of Asia Pacific region to counter
the unfavorable currency impact to its purchase costs in RMB.
The increased sales contribution of this region to the Group further
contributed to the rise of Group average selling price.

The Group reduced underlying average product costs by 5%, having
taken advantage of lower fabric costs, restructured strategic supplier
network, and change in product mix. Increased cost of higher quality
fabric and weakened South East Asian currencies partly offset these
savings, resulting in overall decrease of 2% only. Gross profit margin
would also have been higher against comparable period last year by
3.1 percentage points if not for the impact of YOY weakened currencies
in certain markets.

Sales volume was down by 7% mainly due to closure of non-performing

stores, particularly in China, and lower wholesale sales to overseas
franchisees.

INTERIM REPORT 2016
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BR3S: XEEEFEEENRREFEE

Chart 3: Quarterly Group gross

profit margin and YOY change

ERE(%) HE) (%)
Gross profit margin (%) Change (%)
70% [ 2.5% 7 3%

0.8% ’ 2.0%
60% -0 70 20,
0,
50% 1%
40%
0%
30%
_10
20% 1%
10% -2%
0% -3%
2014FE=FE  2014FENEE  20155F—FE 2015FF-FE 2015FE=FE 20155F0FE 2016FF—FE 2016FE_FE
3Q 2014 4Q 2014 1Q 2015 2Q 2015 3Q 2015 4Q 2015 1Q 2016 2Q 2016
FEEFE BERTED

Quarterly gross profit margin

Quarterly YOY change

R4 BUWEE D ZEFEZEEDMN Table 4: Gross profit variance analysis by region
20155 FHER 2016
L¥F %N THER t¥F
E=H Average Average Exyg e
1H 2015 product selling HE Exchange Hity 1H 2016
(UGEETEEN) (In HKS million) gross profit costs price Volume impact  Miscellaneous  gross profit
YEi NG Mainland China 401 8 7 (52) (18) 2 348
BB RIEM Hong Kong & Macau 321 15 (30) 5 - 2 313
o Taiwan 199 10 (14) 8 (17) - 186
DAEMME The rest of Asia Pacific 382 (13) 55 (4) (29) ) 388
R The Middle East 205 13 (4 - - (1) 213

HEREERF®  Wholesales &

Intercompany 58 18 8) (14) - 6 60
misEe Market mix - (7) 60 (53) - - -
£5 Group 1,566 44 66 (110) (64) 6 1,508

il - A LEEC BEERRREAEZHE -

6 £ 5 B %K

Remark: The above variances have embedded product and channel mixes.

1
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GIORDANO INTERNATIONAL LIMITED

While the Group generally makes its purchases from RMB-based
supply chain, its markets receive retail proceeds in local currencies. The
relative strengthening or weakening of local currencies of each market
against RMB will improve or reduce the gross profit and the gross profit
margin in each market.

As the Group reports its results in HK dollars, the relative strengthening
or weakening of local currencies against HK dollars will increase or
decrease the Group’s reported income statements when translating the
results of operations of each market into HK dollars.

Table 5: Major foreign currencies table for past six

B1ES

quarters against RMB

20155 20155

2015F 2015%F 20165F 20164

HARMIT Rateagainst F—ZE F-ZE F=FTE FNZE F—ZE F-_FE

ZEE 1 RMB 1Q 2015 2Q 2015 3Q 2015 4Q 2015 1Q 2016 2Q 2016
T HKD 1.25 1.25 1.23 1.21 1.19 1.18
ek NTD 5.05 4.96 5.14 5.11 5.05 4.93
BN T SGD 0.219 0.216 0.222 0.220 0.214 0.206
EokPEEEE  MYR 0.585 0.591 0.656 0.669 0.626 0.611
EERE IDR 2,071 2,122 2,232 2,152 2,064 2,032
Rk THB 5.23 5.41 5.66 5.59 5.44 5.37
SBIT AUD 0.207 0.209 0.222 0.216 0.210 0.205
B A S: AED 0.590 0.592 0.582 0.574 0.563 0.559
WHEBTE  SAR 0.603 0.605 0.594 0.586 0.575 0.571

R RANEAEELRBTINEERREEXT
8 51 ¥ 51l =

Source: Bloomberg

Table 6: Major non-USD pegged foreign currencies
table for past six quarters against HKD

2015%F  2015%F

2015%F 2015%F 2016%F 20164

Z18T Rate against ¥£—ZE F_ZTE F=ZTE FUZTE F—ZTE F_=E

ZEE 1 HKD 1Q 2015 2Q 2015 3Q 2015 4Q 2015 1Q 2016 2Q 2016
AREE RMB 0.803 0.800 0.815 0.826 0.839 0.846
ek NTD 4.05 3.97 419 4.22 4.24 417
T T SGD 0.176 0.173 0.181 0.182 0.179 0.175
BRADE  MYR 0.469 0.473 0.534 0.553 0.525 0.517
ENfE /& IDR 1,663 1,698 1,818 1,777 1,733 1,720
¢k THB 4.20 4.33 4.61 4.62 4.56 4.54
RIT AUD 0.166 0.167 0.181 0.179 0.177 0.173

12

Source: Bloomberg

INTERIM REPORT 2016



® /A % B B & R 24 A

Htp W AR H btz - F 5

H AR EMREE R EESFREA - Bl
A HEWE BEMEREBEZWEARFEHEA -
H AU A R H A U 2508 2 10% 346008 B T - T8
HRABAHEEZETIESEMRMDTE -

reEE R

B ZEEER ORD4%) LFIEEER 2D -
KEB R REAREEHEERER LM B48.9%8E i1
1.8fEH D ZE50.7% °

MEAXRREEZEEERERPEM AL ER
EAEBZMBARMT  BHOWRBE12EAE
HEDERTEERE  FHEMMImATIEE - £/
SRR DT% - HESEHEB 2B A21.8%
(201545 : 21.7%) »

BTIRARFEE  BEHHEEECBSLEARE
BlEERERM A T7T%H16.6%ERE17.9% - FHE T
HHBMA3%  HEEEEFDIBER - FHE T
HeENs%  THRAETHEHE EARETEE
TR MATE -

BEAFREHELZZREGADHD  SEREH
ERRAT% ANEBESRNEEHHEERTAX
)2 gHE ) o

EHEERABEEHTE  KEE  EARMAX
NEMMIERX  BH5%  TEHARAEEAE
22 I B AP 2R

gegmRR

FEAEEBMASBEHER 225%  BEEFE/A
SEEEEN219% » TIHREE RN ER M
BAEME - AP RER MR FRAREEER
MESESEUIELRFE  PEARKERBEERE
R EEAN R - PRARELLENERANIERM
EEDRE?.4% U TIRREN R LZ RBED
EIEE B MR SR AT R - BIRE TR AP AR
ZREBMERTHFRBENE °

GIORDANO INTERNATIONAL LIMITED

Other income and other gains, net

Other income and other gains mainly comprised of royalty income,
rental income, gain from disposal of property, plant and equipment and
interest income. The other income and other gains dropped by 10%
or HK$5 million primarily due to less units of staff quarters sold in this
period.

Operating expenses

Savings in operating expenses (decreased by 4%) virtually offset the
decrease in gross profit. Operating expense ratio, due to lower Group
sales, increased by 1.8 percentage points from 48.9% to 50.7%.

Rental expense was lower by 7% due to the closure of non-performing
DOS and opening of stores in more reasonably priced locations in
Greater China, partly offset by expansion of retail space in South East
Asia, in which we added net 23 stores in the past 12 months. Rental
expense to sales was 21.8% (2015: 21.7%).

Staff expense was flat, but its percentage to sales rose from 16.6%
to 17.9% due to a 7% decrease in Group sales. Average headcount
decreased by 3%, which was in line with 1% decrease in retail space.
Average staff salary has increased by 5% due to salary increment and
increase in statutory staff benefits in certain markets.

Advertising and marketing expenses declined by 7% with fewer global
advertising campaigns launched this year. The Group will continue to
execute impactful marketing programs where appropriate.

Shop overhead expenses, comprising shop depreciation, utilities, credit
card charges, and other miscellaneous expenses, reduced by 5%,
primarily due to cost control across the Group.

Operating profit

Mainland China contributed 25% of Group sales, while it contributed
only 19% of Group operating profit, attributable to lower operating
margin than the other regions. Compared to other regions such as
the Middle East which achieved a high-teen operating margin due to
strong brand equity, mainland China had a high single-digit operating
margin. In this period, mainland China operating margin increased by
two percentage points to 7.4%, attributable to improved gross profit
margin and expense control executed by strengthened management
team. Management expects the operating margin in mainland China will
continue to improve in the second half of the year.

13
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Chart 4: Sales and operating profit contribution by region

ZihEE| D 2 HEBEER

Sales contribution by region

BB

B 18 A5,7008 7 7T (20154 : 6,000887T) ' &
PR & 520.0% (20154 : 20.4%)  WEBMNF R
A g AEEFRERHRENERED -

N2 7] B R A5 & R
ARBBERENENRP2%E2.048E8 T
(2015%F : 2.08fB/8TT) ° AL F KA EF KL=
7.6%EM0.5MEE D BE81%  BAWKLBEMLL
TIN5 o SNEE LB TTIE R ANH & B B H A AT
BEZHRREEBNEKN AT E - LRIECCE
BT e
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ki B E| D 2 K& EF B Rt
Operating profit contribution by region

S
The Middle
East
23%

Taxation

Taxation amounted to HK$57 million (2015: HK$60 million),
representing an effective tax rate of 20.0% (2015: 20.4%). There are
no known circumstances to cause material distortion of anticipated
effective tax rate of the Group by year end.

Profit attributable to shareholders of the Company

Profit attributable to shareholders of the Company declined by 2% to
HK$204 million (2015: HK$208 million). Net profit margin increased
by 0.5 percentage points from 7.6% to 8.1% attributable to improved
gross profit margin, partly offset by the increased operating expense
ratio. Adverse changes in foreign currency exchange rates against
HK dollars negatively affected reported PATS by HK$6 million in this
period.

INTERIM REPORT 2016
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Table 7: Analysis of change in PATS

GIORDANO INTERNATIONAL LIMITED

#H Z6H30H
IER1EA
Six months
ended
(KX BEETHREN) (In HK$ million) June 30
B 520165 - F BER 15 )& Reported 1H 2015 PATS 208
e rp B K B 2 A 2 Sk R 32 N Increase in profit from mainland China 9
BB MBI E 4 2 % FI3E 0 Increase in profit from Hong Kong and Macau 6
HEBEE MRS Decrease in profit from Taiwan (8)
e 38 K E it [@ 2 A 2 Sk R E N Increase in profit from the rest of Asia Pacific 1
e R EE A 7 v I3 AN Increase in profit from the Middle East -
53 {5 8 5 FI 38 0 Increase in share of profit of South Korea 1
HE 8% B A 2w FR A Decrease in profit rom wholesales (1)

I - SEfE Rt i s R RSP Al 2 Change in taxation, non-controlling interests
and corporate functions (6)

2016F F¥FRAITEBHREETEY 1H 2016 PATS without currency

% B 1 V2 translation difference 210
B EEE Currency translation difference (6)
B E2016%F | F R FE (5 )4 T Reported 1H 2016 PATS 204

2 0 1 6 & h H ® £
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LTEBEBEE-ERBTHEERUEME®EE The following market-specific comments by management are in

7 HEZUBTAEN > AIRBETESR UM  local currencies or, if in HK dollars, are at constant exchange

RESLEENHBRIAEHEWREARABT rates to remove distortions only from the translation of results

FFEE M BRHFTHAMBRUEHEESED  of operations and financial condition from local currencies to HK

ERRAZTE- dollars. The figures have not removed the impact on imported
product costs contracted at non-local currencies.

d B K PE Mainland China
R8: FE AFEHME Table 8: Overview of mainland China
B Z6H30H
1IE<1{E A
Six months ended
June 30
5
(UANREFGEITAEN)  (In RMB million) 2016 2015 Change
BIHER Total sales 539 612 (12%)
HEE DOS 389 452 (14%)
) hn 88 & 2 BE 3 Wholesale to franchisees 150 160 (6%)
M hREHE A% Total brand sales 667 748 (11%)
&5 DOS 389 453 (14%)
e s Franchised stores 278 295 (6%)
AIELER P T 8H B 5 Css (3%) 12%
EH Gross profit 294 322 (9%)
ESVIES Gross profit margin 54.5% 52.6% 1.9pp/B 7 2
Al L& P T E A CSGP (1%) 10%
KEBH Operating expenses (264) (303) (13%)
=il Operating profit 40 33 21%
B R I R Operating margin 7.4% 5.4% 2.0pp/& 7 2
EARPIT B Number of stores at period end 896 928 (32)
HEE DOS 360 435 (75)
Ined s Franchised stores 536 493 43

ZEHEEBER O ETEHRFEAAEHLITLE  The region’s sales were down primarily due to net closure of stores

FIMHE R PB%PTE - ZM[& < FILLEPIME  and a 3% decrease in CSS. The region’s CSGP registered a smaller

FIEEB 1% BN IE o EFTEEI% - MEFMZEIE  decrease of 1%. Gross profit declined by 9% while gross profit

IMOEEDE - FHERBKABD3% - TFHE  margin improved by 1.9 percentage points. Average product costs

BIER1% REIAEBORGEES2EMEEE  contracted by 3% while average selling price was up by 1%. Higher

MR BEELREFMEEL - quality products with simpler designs yielded higher selling prices, less
markdowns and better margins.
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BE12EA - BPVFEFS2MEPIT - FEHEET
ZHE - BEERB R A 75ME - T EREW - M
BERIE 43 - GR-BEEZBHARRABEZ
SHESEHNTR RBERARRERAEZEER
REMHMBEBRBERAE =R IEGRT 2 %
A% B0 AR o pNERIE Z EF KIE M .6MEE O
TIHRRNEBCEREE REREFIGERBKAFTE -

ETEEMERZHEEE (AR KEHERE
Z16% (20154F : 12%) - EERA  HREER
FERA [ KEUE | &40 - HBYERBUE22% - EEREH
BERBERIE2RETEEHES -

RLEEMNIBIN21%  TBAREF BB E L
REBARARREEPITAR - £ 25 MEH5.4%
BIMMER DB ET.4%  TEHRENKFHE
FIFRE < B & R A ANHE I FTER -

475 R k2 [ Beau Monde | A B R B16fEIFI ™ » 2
FEBA - BEASEZREEEIER  [Beau
Monde | A T ROFH S HH T EBRRED
B EE G ©

GIORDANO INTERNATIONAL LIMITED

In the past 12 months, we had a net closure of 32 stores, affecting
total sales comparison. The number of directly operated stores
(“DOS”) decreased by 75, mainly street stores, whereas franchised
stores increased by 43. This was in line with an ongoing initiative to
exit non-performing high rent stores, DOS expansion in department
store channels and strategic focus to expand our franchise network
to third- and fourth-tier cities. Franchised stores’ gross profit margins
improved by 1.6 percentage points due to better product mix and lower
underlying average product costs.

Sales contribution from e-business surged to account for 16% (2015:
12%) of mainland China sales. Pricing discipline, merchandise selection
and the application of “big data” technique helped surge gross profit
by 22%. Management will continue to provide resources to support
e-business sales globally.

Operating profit rose by 21%, primarily due to improved profits from
e-business and closure of non-performing stores. Operating margin
rose by two percentage points from 5.4% to 7.4%, primarily driven by
improvement of gross profit margins by the same extent and expense
control.

The budget brand, Beau Monde, had 16 stores at period end and
was overall profitable. Leveraging Group sourcing infrastructure, Beau
Monde will launch more price competitive products in the coming
seasons.

B&R6: PEARFERBREEEREZFEE

Chart 5: Mainland China quarterly brand sales and YOY change
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Blk6: PEAEZTENLRMHMEEERTLLRMATERE S
Chart 6: Mainland China quarterly CSS and CSGP change

15%

10%

5%

0%

-5%

201445 201445 20155 20155 20155 20155 201645 20164

E=ZFE ENERE E—FE EoFE E=ZFE ENERE E—FE EoFE

3Q 2014 4Q 2014 1Q 2015 2Q 2015 3Q 2015 4Q 2015 1Q 2016 2Q 2016

. AILEERPI T S E RS B AL T E R 2B
CSS change CSGP change
&% %R P Hong Kong and Macau
X  EEREMAME Table 9: Overview of Hong Kong and Macau
B Z6H30H
<8R
Six months ended
June 30

(KEEBETRENL) (In HK$ million) 2016 2015 Change
HIHEH Total sales 457 479 (5%)
AL EPI T S E R CSs 1% 8%
EH Gross profit 313 321 (3%)
EVIES Gross profit margin 68.5% 67.0% 1.5pp/B 7 2
A L &R P T E A CSGP 2% 8%
KEBH Operating expenses (277) (291) (5%)
Feg=pingl Operating profit 38 32 19%
AR R Operating margin 8.3% 6.7% 1.6pp/&E 7 Bh
BRPIm & B Number of stores at period end 70 74 (4)
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HEREFE%Z T TEHN2015FHEHASH
TIEH - BEBRAST RE2016F LFFHER
KHEBERFRI8%  BEEALKIITIHE
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AIH67.0%E 1.5 B D H £68.5% ° IR F
BEMKABD10% » 801 F 13 EERMLD6%F
A -

Hin > HemAEHERLETHRMER DR - =
MR AR ES R ERINEERES - EEELE
FEEEHBR CRERGELAINEEEEZES
EKFRFARAFT EIRAHEBRL XA S
HEERGEEDE -

£ I IN19% o 48 &5 I K H6.7%318 K£1.61
ANE%E83%  TEMNEMNEERILEET D
FrEk -

GIORDANO INTERNATIONAL LIMITED

Sales recorded a decrease of 5%, mainly due to closure of high
rent stores during 2015. Hong Kong CSS increased by 1% despite
government statistics reporting an 8% decrease in wearing apparel
sales value in Hong Kong in the first half of 2016. Regional CSGP
grew by 2% and gross profit margin was up by 1.5 percentage points
from 67.0% to 68.5%. This was attributable to a decrease of average
product costs of 10%, partly offset by a 6% decrease in average selling
price.

Rental expense to sales ratio receded by two percentage points in this
period, mainly due to the exit from high rent locations and successful
rental reductions. Management is evaluating the economics of prime
locations and planning to open new stores when their occupancy costs
return to reasonable level. Staff costs to sales ratio escalated by 1.6
percentage points due to salary adjustments.

Operating profit rose by 19%. Operating margin increased by 1.6
percentage points from 6.7% to 8.3%, primarily attributable to increase
in gross profit margin of 1.5 percentage points.

B&R7: EERAMZTERMEERAREZTFEH

Chart 7: Hong Kong and Macau quarterly brand sales and YOY change
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GIORDANO INTERNATIONAL LIMITED

B8 : BERAMZE LRI HHEER TR T ERNE S

Chart 8: Hong Kong and Macau quarterly CSS and CSGP change
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CSS change CSGP change
= 1 Taiwan
®10: SmE Table 10: Overview of Taiwan
HZ6H30A
IEX{EA
Six months ended
June 30
(UBEFEMEBED) (In NTD million) 2016 2015 Change
WBIHETE Total sales 1,371 1,370 # FFlat
AL P EH E#E CSss (4%) 12%
E7 Gross profit 786 801 (2%)
ERM = Gross profit margin 57.3% 58.5% (1.2pp/E 7 2h)
AP T ER CSGP (5%) 1%
KEBR Operating expenses (696) (682) 2%
Operating profit 95 125 (24%)
Operating margin 6.9% 9.1% (2.2pp/& 7 2h)
BARPIT & B Number of stores at period end 211 201 10
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fE2015F F¥FA L RIIMEEESEIER12%
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e ERRERMASI  EEETSTFAENES
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BRo: EFTEmEEHEREREFEH

GIORDANO INTERNATIONAL LIMITED

Against a higher CSS growth of 12% in the first half of 2015, CSS
decreased by 4%. The government announced that the preliminary
estimation of first quarter YOY real GDP declined by 0.68%. The
subdued economy growth weakened consumer sentiment. In the past
12 months, we added net ten stores, but sales were flat. Newly opened
stores failed to deliver expected sales.

Gross profit margin decreased slightly by 1.2 percentage point.
Although the average underlying product costs were down by 2%, the
weakened NTD unfavorably affected landed product costs, which are
primarily denominated in RMB. Average selling price decreased by 4%.
Management is reviewing its price and product mix in the second half of
the year.

Taiwan operating profit fell by 24%. Operating margin went down from
9.1% to 6.9%. Gross profit margin decreased by 1.2 percentage point.

Along with a price and product mix review, management will also
carefully evaluate Taiwan’s non-performing stores and its expansion
plans, as the local economy is not showing signs of any reasonable
growth.

Chart 9: Taiwan quarterly brand sales and YOY change
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GIORDANO INTERNATIONAL LIMITED

Bx10: BEFEE LB THEERTLEMTEN S S

Chart 10: Taiwan quarterly CSS and CSGP change
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TARHME The rest of Asia Pacific
T DAHMHEHME Table 11: Overview of the rest of Asia Pacific region
B Z6H30H
118 A
Six months ended
June 30

(KB EETHEN - (In HK$ million, translated at ZE)
R TEFRE constant exchange rates) 2016 2015 Change
MIHER Total sales 687 638 8%
AIEL P T H & 2R CsSs 5% 9%
EH Gross profit 405 382 6%
EF = Gross profit margin 59.0% 59.9% (0.9pp/& 7 2h)
Al E P EF CSGP 4% 7%
KEBR Operating expenses (342) (313) 9%
1R Operating profit 69 68 2%
5 g I & Operating margin 10.1% 10.7% (0.6pp/B 7 )
HIRPIT &R Number of stores at period end 582 559 23
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®12: DAHMMEHIHFF T HE

GIORDANO INTERNATIONAL LIMITED

Weakened local currencies against RMB have affected the results from
this region as most production orders are in RMB. For example, the
Malaysian Ringgit depreciated against RMB by 5%, and the Thai Baht
2%. This resulted in higher product costs, and a decrease in gross
profit margin by 0.9 percentage point, in aggregate.

Translation of the results of operations from these markets to the Group
reporting currency, HK dollars, further negatively affected their reported
results. When translated at current exchange rates, regional sales were
up by 3%, while regional operating profit was down by 3%. If translated
at constant exchange rates, the region would have reported an 8%
regional sales increase and a 2% regional operating profit increase.
Currency movements in this region are still unpredictable due to many
global factors. Regional management teams will persevere to protect
our brand equities there with strategic marketing campaigns to boost
selling prices and not resort to discounting.

Table 12: Store number of markets in the rest of Asia
Pacific region

i

At
6H30H 6H30H
June 30 June 30
2016 2015
Elfe Indonesia 231 208
Z=H Thailand 151 143
Bk E Malaysia 91 88
7 A0 3 Singapore 48 48
EE India 38 49
SEOM Australia 22 22
EBHES Cambodia 1 1
FIT B2 Total number of stores 582 559
MEEERB (FHR)  Total retail floor space (sq ft) 568,000 517,300
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GIORDANO INTERNATIONAL LIMITED

Commentaries on key markets in this region are as follows:

In Singapore, second quarter CSS improved by 4% YOY against a
first quarter increase of 1%. Although the Singaporean dollar had not
suffered depreciation as other currencies in the region, weakened
economy and low tourist traffic dampened overall retail sales. In 2015,
the Singapore Golden Jubilee celebration also contributed to unusually
high store footfalls in the comparable period.

The Malaysian government introduced Goods and Services Tax in
April 2015. This encouraged unusually high consumption prior to the
implementation and had created a rather high 2015 comparable base.
Owing to more favorable merchandise mix and inventory discipline,
management succeeded in improving gross profit margin by one
percentage point although the Malaysian Ringgit had depreciated
against RMB by 5%. The management team has succeeded in bringing
down stock levels to poise at high margin marketing initiatives in the
second half of the year.

In Indonesia, Giordano brand CSS was up by 8% attributable to
improved merchandise assortment, but licensed brands recorded a
double-digit decline due to upward adjustments of licensor-directed
retail prices and delayed shipments of merchandise. The licensor has
since revised its pricing guideline. The depreciation of Indonesian
Rupiah had also severely increased product costs sourced primarily
from China.

Translated at constant exchange rate, sales of Indonesia were up
by 14%, primarily driven by net addition of 23 stores in the past 12
months. However, rapidly rising operating expenses, particularly rental
expenses and statutory staff benefits, brought down operating margin
by 3.2 percentage points, resulting in a 6% decline in operating profit
even translated at constant exchange rate. The local management team
has built the strongest Giordano brand image among all markets. We
believe that this position will help us sustain high operating margins
despite the unstable local currency.

Thailand reported growth of 15% in both CSS and CSGP. Operating
profit translated at constant exchange rate also surged by 26%. These
results were attributable to increases in sales and gross profit and
well controlled operating expenses. This market tends to be resilient
and our team there manages its merchandising very well. The Group
anticipates sustainable profit growth despite depreciation of the Thai
Baht.

Suffering from double-digit decline in CSS against an unstable
economy and a depreciated Australian dollar, sales in Australia have
been disappointing. Operating loss had further deteriorated from the
same period last year. Management continues to assess if this market
fits in the Group’s geographic strategy.
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GIORDANO INTERNATIONAL LIMITED

Table 13: Sales, CSS and CSGP by markets in the rest of

Asia Pacific region

hER
RETEER A B A&
AEZHER MmEERE SLE
Sales at
constant exchange rate CSS CSGP
HZ6830AH EHZ6A30H
EREA EXREA
Six months ended Six months ended
June 30 June 30
(U BEETHEN) (In HKS million) 2016 2015  Change 2016 2015 2016 2015
g Singapore 155 155  $%FFlat 2% 8% ¥ FFlat 10%
e Indonesia 239 209 14% 8% 9% 6% % FFlat
BRAL Malaysia 96 92 4% ¥ FFlat (5%) 2% (7%)
ZE Thailand 152 130 17% 15% 23% 15% 22%
BN Australia 35 40 (13%) (13%) 15% (17%) 15%
g India 7 (22%) (38%) (2%) (36%) (10%)
SR 5 Cambodia 3 3 #FFlat 32% ERAN/A 27% TEAN/A
mEt Total 687 638 8% 5% 9% 4% 7%

BxR11: SAHMUHETEREEERREZFEE

Chart 11: The rest of Asia Pacific quarterly brand sales and YOY change
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BR12: SAHMBEEE TR THERR A LB TENEE

Chart 12: The rest of Asia Pacific quarterly CSS and CSGP change
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hE The Middle East
£14  HEHME Table 14: Overview of the Middle East
B Z6H30H
EREA
Six months ended
June 30
(UEGEFETHENMN (In HK$ million, translated at =)
B TEELE) constant exchange rates) 2016 2015 Change
HIHER Total sales 315 320 (2%)
AL E P E B Css (4%) 1%
E Gross profit 213 205 4%
EF = Gross profit margin 67.6% 64.1% 3.5pp/B D h
AT LB P T EF CSGP (1%) 2%
=g Operating expenses (154) (145) 6%
K A Operating profit 60 60 5 FFlat
5 i I R Operating margin 19.1% 18.8% 0.3pp/BE D 2
BARPIm B Number of stores at period end 196 202 6)
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GIORDANO INTERNATIONAL LIMITED

Regional sales translated at constant exchange rate decreased by
2%. Regional CSS and CSGP decreased by 4% and 1%, respectively.
In April last year, the Group completed the acquisition of Kuwait
and Qatar operations. The Group has consolidated sales from these
operations since the completion date. Excluding the acquisitions of
Kuwait and Qatar, sales would have decreased by 7%.

Falling oil prices has adversely affected our CSS which declined by
15% in the first quarter. It has gradually recovered to rise by 7% in the
second quarter. An early Ramadan, improved merchandise, and better
marketing programs have all contributed to the strong second quarter
sales. Sales in our wholesale markets through franchisees decreased
by 22%, due to net closure of stores and negative CSS growth.
The results were attributable to weakened consumer demand from
depreciated local currencies against a strong USD.

Although gross profit margin improved by 3.5 percentage points,
operating profit was flat. Excluding the acquisitions of Kuwait and
Qatar, operating profit would have decreased by 3%.

Chart 13: The Middle East quarterly brand sales and YOY change
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Note: Brand sales in the Middle East comprise retail sales at our DOS, but exclude retail
sales in our franchised markets.
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Bl&14  PREFETHBRMHHEERTLLRMATERE S
Chart 14: The Middle East quarterly CSS and CSGP change
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FE(—EegAT) South Korea (a joint venture)
%15 GEHE Table 15: Overview of South Korea
B Z6H30H
WER1EA
Six months ended
June 30
(KB EETHEN) (In KRW million) 2016 2015 Change
e Total sales 101,519 102,464 (1%)
A LB P T 8 5 CSS (2%) (6%)
E 7 Gross profit 56,370 56,490 5 FFlat
EF = Gross profit margin 55.5% 55.1% 0.4pp/BE D Zh
AILEEPITHER CSGP # FFlat (9%)
AEA Net Profit 5,444 5,044 8%
o1k 5 F Share of profit
(FREDL  48.5%) (% of equity holding: 48.5%) 2,640 2,446 8%
BARPIm & B Number of stores at period end 195 200 (5)
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GIORDANO INTERNATIONAL LIMITED

—EHEBBYEEEFEE 2 HHE48.5%EH  South Korea, a 48.5% joint venture under an independent management
AR NTELE AL EPITTEE R 2% - Al LtLE  team, reported a minus 2% CSS and flat CSGP. Gross profit margin
PITTEFBIFET - EF XL EOL4MEBEHE - Jb85 was up by 0.4 percentage point, attributable to less inventory
RE D EIEEFTE - 2015F B3R R4 A clearances. The outbreak in 2015 of the Middle East Respiratory
TEAFEFRERE EEEBREAREERES  Syndrome (“MERS”) necessitated frequent markdowns last year. Going
MEERME  XoERNFAAREEAFKEEIEE  forward management expects that South Korea will gradually recover

B o REMIENEZRRNBRZEN BRI -

product margins, partly due to the leveraging of the Group’s sourcing

power. Increase in net profit primarily resulted from prudent control of

discretionary expenses.

B*x15:  ERETEmMEEERERETFEH

Chart 15: South Korea quarterly brand sales and YOY change
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Chart 16: South Korea quarterly CSS and CSGP change
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GIORDANO INTERNATIONAL LIMITED

Group wholesales to overseas franchisees and non-
consolidated entities

Table 16: Store number of overseas franchisees and

=] non-consolidated subsidiaries
"
At
6H30H 6H30H
June 30 June 30
BEmiZEs By market 2016 2015
A 7 Korea 195 200
k) Myanmar 114 104
JFEE Philippines 81 72
g Vietnam 26 22
=N Japan 11
Hibhis Other markets 5 7
P9 48 B Total number of stores 432 414
MEBERB(FLHR) Total retail floor space (sq ft) 467,000 434,000

HE 2% 58 & R [228% = 1.4218 8 7T (20154 : 1.97
BEL) - BEREEMRE AEE2HBEME  LH
EEBAEQR BREREFELLEHAETE
K o BEEAGIRRERAE B 20155 R RITRAR G AE
IRMEFREE - iR EHUEFERERZA107
X (B £2015%F6 8308 - #IfE - 121K) °

FIERE MM BEkBEAFHTT  REEER
BEREEER  AEERZSEMH B HERE
R9% - ZEMSNBEI2EAFSEELBRTES
B & RATLEEPMTERN LEFA19% °
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Wholesale sales fell sharply by 28% to HK$142 million (2015: HK$197
million). Management believes that, the Group’s wholesale markets, in
particular the South Korean joint venture, will begin to replenish their
inventory levels upon completing their inventory rationalization. South
Korea will soon deplete its overstock from the 2015 MERS referred to
above. Its inventory turnover days on costs were 107 in this period (for
the period ended June 30, 2015: 121 days).

Elsewhere, the Philippines, Myanmar, Vietnam, and Japan have
registered sustainable growth in brand sales and the Group’s wholesale
sales to these markets increased by 9%. These markets reported
double-digit expansion of retail space in the past 12 months and CSGP
growth of 19% during the reporting period.
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GIORDANO INTERNATIONAL LIMITED

FINANCIAL CONDITION
Free cash flow from operations

Free cash flow from operations is essential to create shareholder value
and this has been a key performance indicator internally. During the
period, free cash flow decreased by HK$98 million or 27% to HK$259
million (2015: HK$357 million). Cash conversion rate measures our
ability to convert profit into cash, calculated by dividing free cash flow
before taxes paid of HK$310 million to EBIT, was 107% (2015: 139%).
This is mainly due to net increase in working capital resulted from
timing difference in settling trade payable.

During the period, we distributed HK$228 million of 2015 final dividends
and HK$27 million dividends to non-controlling interests. Cash and
bank balances increased by HK$8 million to HK$1,084 million. The
change in cash and bank balances were primarily due to free cash flow
from operations and the payout of dividends above.

Management considers the current cash and bank balances and free
cash flow from operations will be sufficient to support our business

operations and fund our growth and initiatives.

Table 17: Free cash flow from operations

HZ6H30H
kXA A
Six months ended
June 30
(KX BEETHEN) (In HK$ million) 2016 2015
EBIT EBIT 290 299
e R Depreciation and amortization 63 71
BERRZRLE Capital expenditure less disposals (44) (32)
FEAL A & A Bl/H S A A Share of pre-tax profit of joint
R B AR A (HIBR iR 2 ventures/associates (net of dividends) 10 13
EEEeE Changes in working capital (19) 78
HEZS RNBEE Decrease in rental deposits and
HEEMFRD rental prepayments less amortization 7 7
Hi Others 3 (21)
BAHBIE Tax paid (51) (58)
REEERFTBZ2EHRERE Free cash flow from operations 259 357
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GIORDANO INTERNATIONAL LIMITED

Table 18: Analysis of change in cash and bank balances

B Z6H30H
118 A
Six months ended
June 30
(XEEETREN) (In HK$ million) 2016 2015
HORSRBTER Cash and bank balances at
beginning of the period 1,076 915

MREXBMBZAMBAEERE
EATA R M FE R I MR 2 A

Free cash flow from operations 259 357
Dividends paid to shareholders and

non-controlling interests (255) (257)
WENRS R RERER Acquisition of Kuwait and Qatar operations = 16
BT TS RIE Proceeds from issuance of new shares - 3
BN Z5E Exchange difference (5)
MARERBITER Cash and bank balances

at end of the period 1,084 1,029
BB AR R Financial position
WFE - HEERKHE Property, plant, and equipment

R2016F E¥F MW ERNHA IR AT R H
4,0008 % 70 116008 7T - ARIGR145M H &
JE (20155 - 105 EEE) RIGHEAR - ERETE
A IRERMRAEHEEREAR  UREARMNSR
R o

BERRLUZGHERR

EEREERAEEERE2012FREPRE
7% o R2016F6 830 v &AW EEH) -

REERFZEZE
BREIZEAMERNEERB48%NERZIAER
Al M o RN HIAIE 42,1008 B T AR 2
HEIRE 11,8008 8 7T - HHE WA E.3,4008 %8
TR BB E ZEEE008E B ITATE -

HELHMRHELHEME

R2016F6 830 ' HE L N HEEENHNER
201512 A31H2.5218 TR A 200& 8 7T + JhA
RIIETHES BRI FRIE2,6008 87T « E =F2008
BT 0 B 553,0008 B TR EL -
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During the first half of 2016, we increased capital expenditure by HK$6
million from HK$40 million the same period last year, on the addition of
145 DOS (2015: 105 DOS) and store upgrade. Management expects to
speed up the upgrade of our existing shop ambiance as we strengthen
our brand image.

Goodwill and put option liability

The goodwill and put option liability arose from the acquisition of the
Middle East operations in year 2012. There were no change to the
balances at June 30, 2016.

Interests in joint ventures

The balance mainly represents our interests to the 48.5% joint venture
in South Korea. The decrease in balance by HK$21 million during
the period was due to share of profit for the period of HK$18 million,
offset by dividends received of HK$34 million and currency translation
difference of HK$5 million.

Leasehold land and rental prepayments

At June 30, 2016, leasehold land and rental prepayments decreased by
HK$2 million from HK$252 million at December 31, 2015, attributable
to additional rental prepayment of HK$26 million, translation difference
of HK$2 million, offset by amortization of HK$30 million.
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GIORDANO INTERNATIONAL LIMITED

Inventory

Inventory control is a key indicator of merchandising efficiency and
remains a core competence of the Group. Group inventories at
June 30, 2016 dropped by HK$99 million or 20% to HK$392 million
(December 31, 2015: HK$491 million). In this period, ITOC days closing
at 70 were flat to the same period last year. In the first quarter, ITOC
days were 9 days more than that of last year. We reacted quickly in the
second quarter and were able to bring back the ITOC days to be in line
with first half last year.

The Group responsibly monitors inventories at our suppliers and
mainland China franchisees as well as our own consolidated inventories
(collectively, the “system inventory”). Although inventories at suppliers
and mainland China franchisees are not our legal liabilities, this
discipline ensures that we do not build up off-balance sheet inventories,
which would jeopardize the Group’s merchandising flexibility and
wholesale business in the future months. The system inventory was
down by 19% compared to December 31, 2015, in spite of bulk
production and stockholding by suppliers of core items.

Table 19: System inventory

i
At
2016%F  2015%F 20154
6H308 12A318 6H30H
June 30 Dec 31 June 30
(XEEETREN) (In HK$ million) 2016 2015 2015
AREBRFAEZFEE Inventories held by the Group 392 491 453
B A B N BR R Inventories held by franchisees
BEEZFE in mainland China 66 75 70
HER 2 RKE M Finished goods at suppliers
(RHE) (not yet shipped) 52 67 51
ARIFEBE Total system inventory 510 633 574
JE W BR 5 Trade receivables

AEBEEERERZA TS - AREEERR
% o ERIRFEBEHESN4AREEHERTE A
FRBARI6RK BAFENRREEEREBDH
BEREY  URBENEBEEEARNSESZ2EE
SHERE) o mERHROOR 2 B AR SRIG B UL AR SR 2
6% * EL2015F KA -

The Group monitors the recoverability of trade receivables to mitigate
bad debt risk. Value of trade receivables was equivalent to 44 days of
credit sales, decreased by 6 days compared to the same period last
year (prior years’ days sales outstanding restated to reflect credit sales
net of concessionary rent in department stores). Trade receivables past
due more than 90 days represents 6% of trade receivables, same as
2015 year-end.
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GIORDANO INTERNATIONAL LIMITED

Trade payable

Days payable outstanding increased slightly by 1 day to 26 days during
the period. This is a deliberate policy of faster payments to strategic
suppliers. The Group benefits from lower product costs as our strategic
suppliers incur lower financing expense.

Interim dividend

The Board declared an interim dividend of 12.5 HK cents per share
(2015: 12.5 HK cents per share) on August 11, 2016. This totals
HK$196 million and reflects strong free cash flow, working capital
management, and net cash position. Group policy is to return surplus
cash to shareholders. Management is confident that there are sufficient
funds in the business for medium term investments.

OUTLOOK

Global currencies continue to experience great uncertainties. The
Group suffered from the depreciation of local currencies in its markets
during the reporting period. Notwithstanding an apparent stabilization
of these currencies, management cannot predict the direction of the
relevant exchange rates in the near future. The Group has reduced
the lead-time of settlement for purchase costs to mitigate short-
term exchange rate risk arising from other currencies against RMB.
The Group has formulated a hedging policy to hedge a portion of its
material foreign exchange exposures, with tenor up to 12 months.
However, the Group may choose not to hedge certain foreign exchange
exposures for a variety of reasons, including, but not limited to,
accounting considerations and the prohibitive cost of hedging particular
exposures.

The recent decision of the United Kingdom to leave the European
Union, as we observed, had limited immediate or short term effect
on the majority of the markets we operate in. Nonetheless, we are
fully aware that global geopolitical events can lead to volatility in an
unpredictable manner. Management will continue to monitor currencies
and risk profiles, and take necessary steps when we anticipate threats
or opportunities.

Management’s outlook on mainland China is cautiously optimistic,
as consumers there seem to have adapted to a slower yet sizable
economic growth. Coupled with the improvements achieved by our
mainland China management team towards franchise expansion
and healthier margins, management expects that CSS and CSGP,
in particular those relating to the e-business, will be better than
the Group’s average. Management will allocate more resources to
the e-business by leveraging transacted data from its e-commerce
platforms to expand its mobile apps user community.
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GIORDANO INTERNATIONAL LIMITED

Despite headwinds in the retail industry, Hong Kong market operating
profit recorded improvement because of rental savings and efficient
operation. We will continue to cautiously adjust our store portfolio and
review our rent level. We expect to realize more savings from this area
in near future.

Lower oil price and governments’ austerity measures have created
an uncertain economic outlook for the Middle East. However, our
sales from the region showed signs of recovery in recent weeks due
to an early Ramadan and improved merchandising mix. Management
continues to sharpen the region’s merchandising skills and shall
embark on faster franchise expansion.

South Korea joint venture showed improvement from last year when
MERS broke out. When the resultant overstock depletes, we believe
that its margins and profitability further recover.

Management holds the view that regional economic environments are
not conducive to profitable large-scale expansion in the medium term.
We will focus on efficiencies by operational improvements and prudent
investments. Management is also looking for new markets where the
Group brands do not yet have a presence.

Finally, management is confident to deliver continuously healthy
working capital. Management will strengthen the operating systems
aiming at sustainable profitability. We have already restructured our
management teams by core competencies.

There is no large capital expenditure contemplated in the near term.

HUMAN RESOURCES

On June 30, 2016, the Group had approximately 8,100 employees
(December 31, 2015: 8,100). The Group offers competitive
remuneration packages and generous, goal-oriented bonuses targeted
to different levels of staff. We offer senior managers performance-
based bonus schemes and share options to reward and retain a high
caliber leadership team. We also invest heavily in training in sales and
customer service, management, planning and leadership development
to retain a skilled and motivated workforce.

Group sales refer to consolidated sales and include retail sales from directly
operated stores and wholesale sales to all franchisees.
2 CSS/CSGP are total Giordano brand sales/gross profit, at constant currency rates,
from existing directly-operated stores, franchised stores and joint ventures’ stores
that have been fully operating in the same prior period.

3 Free cash flow from operations is cash flow from operations less capital
expenditure.
4 Global brand sales/gross profit are at 2016 exchange rates, and are greater than

Group sales/gross profit to include the total of Giordano retail sales/gross profit, in
directly-operated stores, franchised stores and stores operated by joint ventures.

o ITOC refers to inventories held at period end divided by cost of sales and multiplied
by number of days in the period.
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GIORDANO INTERNATIONAL LIMITED

UNAUDITED INTERIM RESULTS

The board of directors (the “Board”) of Giordano International Limited
(the “Company”) wishes to present the following unaudited interim
results of the Company and its subsidiaries (the “Group”) for the six
months ended June 30, 2016 along with comparative figures and
explanatory notes.

GRS ES CONDENSED CONSOLIDATED INCOME
STATEMENT
(REEEZ)
(Unaudited)
BZ6H30RLA<EA
(B &2 & FI9) (In HK$ million, ogza Six months ended June 30
UEEBETAEN) except earnings per share) Note 2016 2015
tHE R Sales 4 2,532 2,736
& AR Cost of sales (1,024) (1,170)
EF Gross profit 1,508 1,566
Hig A RE AU - F 58 Other income and other gains, net 43 48
KEEBR Operating expenses (1,284) (1,339)
4 g | Operating profit 5 267 275
JE1EE &R RE T Share of profit of joint ventures 18 19
BR A5 A Al Profit before taxation 4 285 294
G Taxation 6 (57) (60)
HA 9 E A Profit for the period 228 234
FEAG Attributable to:
7NN ) Shareholders of the Company 204 208
FE 22 Il 1 R 2 Non-controlling interests 24 26
228 234
AR EEML 2 Earnings per share attributable to
FRAEF shareholders of the Company 7
BEARR#E GBI Basic and Diluted (HK cents) 13.0 13.2
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GIORDANO INTERNATIONAL LIMITED

EOEAERER CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
(REER)
(Unaudited)
B Z6H30RLAEA
oFza Six months ended June 30
(X B EETHEN) (In HK$ million) Note 2016 2015
HRER Profit for the period 228 234
Hihir ez - Other comprehensive income:

FAERREaR AR

Items that may be reclassified to
profit or loss:

ArEERMEEANE Fair value change on available-for-sale
& financial asset 12 10 7
BINHBAT - BERR Exchange differences on translation of

BEDNARDRABRE 2 overseas subsidiaries, associates,

ER%-:E joint ventures and branches 10 (34)
HMRERE R Total comprehensive income for the period 248 207
P4k Attributable to:

RAEIRE Shareholders of the Company 219 190
FE 2 I fE 2 Non-controlling interests 29 17
248 207
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GIORDANO INTERNATIONAL LIMITED

EHEEEER CONSOLIDATED BALANCE SHEET
(REER) (8| %)
(Unaudited) (Audited)
6H30H 12H31H
k2 June 30 December 31
(X FEBTREN) (In HK$ millions) Note 2016 2015
EE Assets
kRBEE Non-current assets
YIEE - 2R MR E Property, plant and equipment 9 228 239
Bk Goodwill 10 546 546
EERNFIER Interest in joint ventures 482 503
AHEZEMEE Available-for-sale financial asset 12 23 13
REEEZANEREZ Financial asset at fair value through
TREE profit or loss 13 28 28
ME+wMESENNRE Leasehold land and rental prepayments 11 198 205
HEZS Rental deposits 93 109
EEF IR E E Deferred tax assets 47 48
1,645 1,691
RBEE Current assets
FE Inventories 392 491
ME L RSB RIE Leasehold land and rental prepayments 11 52 47
JE LB SR % EL A R Trade and other receivables 14 542 542
Re RIR1THET Cash and bank balances 15 1,084 1,076
2,070 2,156
EESE Total assets 3,715 3,847
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GIORDANO INTERNATIONAL LIMITED

EHEEREEBER (E) CONSOLIDATED BALANCE SHEET (continued)
(RE&ER) (&g=z)
(Unaudited) (Audited)
6H30H 12H31H
k3 June 30 December 31
(X B EX T AEN) (In HK$ millions) Note 2016 2015
EakB8E Equity and liabilities
BAREE Capital and reserves
(&N Share capital 16 79 79
i Reserves 2,504 2,483
R BB Proposed dividends 8 196 228
AR IR R R Equity attributable to shareholders
of the Company 2,779 2,790
FE 172 I 1 hE 2 Non-controlling interests 178 176
B Total equity 2,957 2,966
FERBAE Non-current liabilities
RERGEHEAE Put option liability 19 19
ELERIBAEE Deferred taxation 113 111
132 130
RBEE Current liabilities
JE 1 AR SR I H At JE 5 50 Trade and other payable 17 429 559
REROEEAR Put option liability 102 102
B8 Taxation 95 90
626 751
EEEH Total liabilities 758 881
ExkBEAEE Total equity and liabilities 3,715 3,847
BRBEE Net current assets 1,444 1,405
EEHABERRBAE Total assets less current liabilities 3,089 3,096
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EHHEHERESE X CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

RAARRELES
Attributable to shareholders of the Company

TEESS
REERE
EhE Available- FRA
RERE . L1 for-sale } s
o Ra  @ABHK  Capital RHEE  Shae EXEE  HHBE  financial  EEA Non-  RHEAE
(FAEE) (WBEETEEN) Share Contributed redemption Share  options  Exchange Other asset  Retained A3t controlling Total
(Unaudited) ~ (In HKS million) capital surplus ~ reserve  premium reserve  reserve  reserves  reserve profits Total interests equity

1201651718
Balance at January 1, 2016 9 383 3 918 2 (40) 74 - 1,351 2,790 176 2,966

Bl
Profit for the period - - - - - - - - 204 204 24 228
Afpimaka
Other comprenensive income:
-THESHAERAHL B
- Fair value change on available-
_for-sale financial asset - - - - - - - 10 - 10 - 10
-HELAT AR RAR
ARABEZERER
- Exchange adjustment on translation
of overseas subsidiaries,

joint ventures and branches - - - - - 5 - - - 5 5 10

faclie
Total comprehensive income - - - - - 5 - 10 204 219 29 248

SHRERS:
Transf%otions with owners:
B
Transfer among resenves - - - - ) - @) - 8 @) - @)
LUCRE
Share option scheme
-BRERR

- Share option expense - - - - 1 - - - - 1 - 1
FEHtERRE
Dividends to non-controlling interests - - - - - - - - - - (27 (27)
0155 KBRS (Hite)
2015 final dividends (note 8) - - - - - - - - (228) (228) - (228)

ARTREALER
RARAREEANREE
Total contributions by and distributions
to owners of the Gompany - - - - 0 - ) - (220) (230) (27) (257)
HQfEEERS
Total tfransactions with owners - - - - 0 - (3) - (220) (230) (27) (257)

1#201656A30A
At June 30, 2016 79 383 3 918 15 (35) i 10 1,335 2,719 178 2,957
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The comparative figures for 2015 are set out as follows:

GIORDANO INTERNATIONAL LIMITED

CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY (continued)

FRARRERER

Attributable to shareholders of the Company

b
(FAEE) (WBEETEEN) Share
(Unaudited) ~ (In HKS million) capital

HARR
Contributed
surplus

EX
BOGE
Capital
redemption
reserve

Tt B
Share
premium

BIRE
Gl
Share
options
reserve

B34 Fith
Exchange
reserve

TEE7E
BEERE

Avallable-

for-sale

i financial
QOther asset
reserves reserve

ity
Retained
profits

fit

Total

s
*E/_\

Non-
controlling
interests

BREE
Total
equity

1201551 A 1R
Balance at January 1, 2015 78

388

916

22

67

9% -

1,346

2910

174

3,084

Bl
Profit for the period -
Hipizalis:
Qther comprehensive income:
-HECRERDAEL S
- Fair value change on available-
for-sale financial asset -
-BHELABELA AEAT
RALAEE ERES
- Exchange adjustment on translation
of overseas subsidiaries,
assoclates, joint ventures
and branches -

%)

208

208

2

)

234

(34

BholE

Total comprehensive income -

29)

208

207

fEERS
Transactions with owners:
EEEEE
Transfer among reserves -
BIRiETE
Share option scheme
-ATRBRENETZRG
- Shares issued upon exercise
f share options 1

- Share option expense -
%ﬁAméémaﬁﬁﬁ%@
Non-con ro\hng interests ar\smg on

business combination (note 18) -
RUBHRLTREE,

R DEHAE (38
Recognition of put option liabilty

arising from acqu|sw ion of

subsidiaries note 1) -
FAHILERRS
Dividends to non-controlling interests -
0145 KBRS (Hite)
2014 final dividends (note 8) -

@

29

EAAREARER
AARAREAD RER
Total contributions by and distributions
to owners of the Gompany 1

BEEERS

Total transactions with owners 1

(226)

24

72015564308
At June 30, 2015 79

42

1,328

2,858

2 0 1 6 5 d B % %
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GIORDANO INTERNATIONAL LIMITED

EHEERER CONSOLIDATED CASH FLOW STATEMENT
(REEER)
(Unaudited)
B Z6HA30H 618 A
iorz3 Six months ended June 30
(U BEETREN) (In HK$ million) Note 2016 2015
REEK Operating activities:
B ¢ Bi& A Profit before taxation 285 294
. Adjustments for:
FEiH & &R Ra T Share of profit of joint ventures (18) (19)
FAE 1 b R 8 & 81 BB B 8 Amortization of leasehold land and
rental prepayments 11 28 29
F B WA Interest income (5) 6)
e Depreciation 5 60 67
73 B B W B B BB & R B A Gain on re-measurement of
NABEHAERLEF previously held interest
BzEmz W= upon step acquisition of subsidiaries 18 - 2)
HEMERBE LM F Net gain on disposal of property
and leasehold land 5 (1) (6)
EREER Share option expense 1 1
EHER Exchange difference 3 (14)
LEES  MERBIBEZEA Operating cash inflow before changes 353 344
ZIEERBRMA in working capital, interest and tax
T8RP Decrease in inventories 99 65
JE LS AR SR % H A JE R 2 R D Decrease in trade and other receivables 12 44
& A1 BR R B L th & A< 3Rk 2 Rk > Decrease in trade and other payable (130) (31)
KEFRSFEELE RS Cash generated from operations 334 422
ERNBEBNER Hong Kong profits tax paid (18) (4)
EATBINRIE Overseas tax paid (33) (54)
REEKCEERARE Net cash inflow from operating activities 283 364

42
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GIORDANO INTERNATIONAL LIMITED

CONSOLIDATED CASH FLOW STATEMENT

(continued)

(REER)
(Unaudited)
EZ6H30H L6fE A
bt Six months ended June 30
(X EEEBTRENL) (In HK$ million) Note 2016 2015
REFEK: Investing activities:
EEME - WERRE Purchase of property, plant and equipment 9 (46) (40)
MET b R TENFRIE 2E N Increase in leasehold land and rental
prepayments 11 (26) (21)
HEZR 2D Decrease in rental deposits 8 3
HEMERBAE T Z A Proceeds from disposal of property
and leasehold land 2 8
WEWB AR CRRIBITET R Acquisition of subsidiaries (net of bank
ReFEMHE) balances and cash equivalents acquired) 718 = 16
IRITEBRFR 2R Decrease in bank time deposits 83 60
B U F B Interest received 5 6
BEELAFIRE Dividends received from joint ventures 33 37
REXEBZRERANTFE Net cash inflow from investing activities 59 69
R K Financing activities:
BITRAFTIS A Proceeds from issue of share capital - 3
BT IR S MR S IR B Dividends paid to non-controlling interests (27) (29)
ERE Dividends paid (228) (228)
MEXEKEERUFE Net cash outflow from financing activities (255) (254)
HERBLEE2EM Increase in cash and cash equivalents 87 179
FHESRRSEELET Cash and cash equivalents at the
beginning of the year 939 688
ReRESEENEERES Effect of foreign exchange rate changes
b2 on cash and cash equivalents 4 5)
HRBEESRBESEEHEF Cash and cash equivalents at the end
of the period 15 1,030 862
RERBEZEAEFZDN ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
Be RIRTEF Cash and bank balances 15 1,084 1,029
B TEER B =18 A LA B E Less: Bank deposits with maturity
ZRITE BF over three months (54) (167)
1,030 862
2 016 & % # ¥ & 43
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FHIBBER ((REEZC RBEED D
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BILBEN - BEW REERIZ 2P EIEER
KA SR RFE R ERFERE £2015
F12A31BIEFE 2 HEHREMAER o

2016512 A31 B F € F A £ K 2 B FTHKFRS
WEHANEB CMBRRENERTE - R
BHEMAEARP IR B X AR S R E R B
BEBHEHARECERZ P HEZERS

REE -
ARBEGZZTHRBEZABRIDRRES
FEBRBNER ZRE TR -

RS EAZ 2 PHIEE D N20165F8 A11 B
E=EERA -

GIORDANO INTERNATIONAL LIMITED

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL INFORMATION

1.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information (the “unaudited interim results”) for the six months
ended June 30, 2016 has been prepared in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”,
issued by the Hong Kong Institute of Certified Public Accountants.
Readers should read the unaudited interim results in conjunction
with the audited annual financial statements for the year ended
December 31, 2015, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRS”).

The unaudited interim results are in millions of Hong Kong dollars,
unless otherwise stated. The accounting policies and methods
of computation used in the preparation of the unaudited interim
results are consistent with those used in the annual financial
statements for the year ended December 31, 2015.

Amendments to HKFRS effective for the financial year ending
December 31, 2016 do not have a material financial impact on the
Group. There are no other amended standards or interpretations
effective for the first time for this interim period that would have a
material impact on these unaudited interim results.

These unaudited interim results accrue taxation on taxable income
using tax rates that would be applicable to expected total annual

taxable income.

The Board approved the unaudited interim results for issue on
August 11, 2016.
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2. BBRERER

21

2.2

2.3

Bt %5 L B R =

AEBZEXGAIBSRMBHRR - MHRE
R (BREE%AR ReRENXER KL
EBRER)  EFERBRIRBHESEAR -

HRGEF PV BRRETBEFEMN
BREMBZ2HMERERKRERER K
W HEEAEER20156F12 8318
ZFEEIIERE —HBIE -

EREERAEE s aREEERAHK
17 B AAENZESRZEILEE
MEEEY BERBETAEBILHER
BRTECEREE MENTEAKE
ZEMEERERABRAAE - K2016
FoHETANEREEZEHNNE -

REBE SRR

HEEKEL BEEHSRABZAN
ABBRBAERB 2ERNERES - F7H
BHEREEORN —FARIE-

A REME
M2016FE6 A30R * MAREEZ &/
BEAUHIEZEBEE (MiF12) &
FERBHEANENRZCBMEE (Wi
13) - BRBEREANBEIEZEMEE
BTEAAERRBILIENATEBERNM
BEIEERENR 2@ AR (BN A Bi5R
BABIE) - Z2 R EHIREHKFRS 75
BAAARBESAZE-H -AEHEY
CRHMEEETEARENRIEREER
ERMSNRE (REHAE) - ZAARE
TiiRIEHKFRS 7THB AR A BER 2 F
— % e

RERME=ZB AR BN EEZE
BEXHERRFGEAAME - HEPHAK
AzErtkEROEHEEBRIXMA
BERARZEME® o

GIORDANO INTERNATIONAL LIMITED

2. FINANCIAL RISK MANAGEMENT

2.1

2.2

2.3

Financial risk factors

The Group’s activities expose it to variety of financial risks:
market risk (including currency risk, cash flow interest rate
risk and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial statements
do not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at December 31, 2015.

Risk management is carried out by senior management
of the Group. During the period, there was no transfer of
assets between the levels in the fair value hierarchy and there
were no significant changes in the business or economic
circumstances that affect the fair value of the Group’s
financial assets and financial liabilities. In 2016, there was no
reclassification of financial assets.

Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities. All contractual financial liabilities are due within one
year.

Fair value estimation

The financial assets that are measured at fair value at June
30, 2016 are the available-for-sale financial asset (Note 12)
and financial asset at fair value through profit or loss (Note
13). The fair value of financial assets at fair value through
profit or loss is determined using inputs that are not based
on observable market data (unobservable inputs), which is
categorized as Level 3 under the fair value hierarchy pursuant
to HKFRS 7. The fair value of available-for-sale financial asset
is determined using quoted prices (unadjusted) in active
markets for identical assets, which is categorized as Level 1
under the fair value hierarchy pursuant to HKFRS 7.

For Level 3 fair value assessment, the Group engaged
professional valuation firm at year end to assess the fair
value. The inputs and assumptions used in the valuation are
discussed between the valuation firm and management.
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REZEEPAGET RV B BERFTREEE
TR HET - S5 RIRER > MAFHE - Atk
RESGTESIBRRZIEARMARZIEE
REE  WARAXEHE BREFEXREE
BN & F AR
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MERAAEE SRR TEAER ZEX
HETA KRG THABREZEZ ETEZ R - HEE
2015F12A31 AL FE 2 ir & MK AT
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AEBRYREHEAREREFIABEERE
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ELFREBETERNERRY - FE  6F
NEREMMETSYRBEERZDHDH
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BEEL-

IRIE g 2 BB - AN EIREE EGiordano &
Giordano Junior ~ Giordano Ladies + BSX M
EMRRES/NREZ A RIELLE 2 M8 -

EPEaMARABEBM A BERTFEES S
NER A RFRTE - WA A EE M mEIEE
FTEEBRREERUEER D B LT
DEBFRIA ©

N
0|
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GIORDANO INTERNATIONAL LIMITED

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of these condensed consolidated interim financial
statements requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by management in
applying the Group’s accounting policies and the key source of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended December
31, 2015.

OPERATING SEGMENTS

The Group determines its operating segments based on its
development strategies and operational control. There are two
major operating segments; namely, Retail and Distribution and
Wholesale sales to overseas franchisees. Management manages
the Retail and Distribution operating segment by both geography
and brand.

Geographically, the Retail and Distribution operating segment in
mainland China and the Middle East comprise retail and franchise
sales. Hong Kong, Taiwan and the rest of Asia Pacific do not have
material local franchise sales. Group stores span most of Asia
Pacific and the Middle East. There are also presently insignificant
sales from franchised stores in south Asia, North America, and
Central Europe.

As for brands, the Group presently manages Giordano & Giordano
Junior, Giordano Ladies, BSX and other less material brands or
third party licensed brands.

Segment operating profit in each segment is before share of profit
of joint ventures and taxation. This is the measurement basis
reported to management and the chief operating decision-makers
for the purpose of resource allocation and assessment of segment
performance.

INTERIM REPORT 2016



1

B RE B EFR

%‘ﬁ/'\ﬁ'& (nﬁ)

AEBZHEHEBRRELRMNZMWE 2 DN

GIORDANO INTERNATIONAL LIMITED

4. OPERATING SEGMENTS (continued)

Analysis of the Group’s operating segment sales and operating

AR e profit by geography is as follows.
B Z6H30H L <EA
Six months ended June 30
2016 2015
tHERHE R R HER &R
Operating Operating
(KB EFTHAENMN) (In HK$ million) Sales profit Sales profit
TENDH Retail and Distribution
L2l 75 Mainland China 637 47 762 41
BB MR Hong Kong and Macau 457 38 479 32
=0 Taiwan 323 22 340 31
DR H th i 2 The rest of Asia Pacific 658 66 638 68
R The Middle East 315 60 320 60
2,390 233 2,539 232
#HEHSFAHEET Wholesale sales to overseas
EININ R franchisees 142 24 197 25
N EbEE Segment results 2,532 257 2,736 257
#aEP Y A Corporate functions 10 18
JEAG G &R AR T Share of profit of joint ventures 18 19
B 350 A1 Profit before taxation 285 294
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GIORDANO INTERNATIONAL LIMITED

OPERATING SEGMENTS (continued)

Further analysis of the Retail and Distribution operating segment
by brand is as follows.

B Z6A30BILA<EA
Six months ended June 30
2016 2015
HERH rERF THERE K& m T
Operating Operating
(U BBEETREN) (In HK$ million) Sales profit Sales profit
TE LD IH Retail and Distribution

Giordano J Giordano Junior Giordano & Giordano Junior 2,047 201 2,187 203
Giordano Ladies Giordano Ladies 191 26 196 23
BSX BSX 74 3 85 (1)
Hh, Others 78 3 71 7
2,390 233 2,539 232

RAARHERES - HR @%ﬂ&l\%ﬁZ%%
%8 55.9918 % 7T (20154 : 6.76(88 L)
pilas ﬂﬁw\%)ﬁ2%%%57,%6.371%;‘%7_5
(20154F : 7.6218 78 L) + M 5 E M B R ¥ Hh
P ZIHEREA12.96188 7T (20154 : 12.98
1.:\/&71)

DEBZ 2 $HE 84,9018 T (20154 : 5.39
BET)ETAHEE-

meEA
EREFEMR/ (ZA) THIEHE :

(UBEEBETREN)

The entity has its domicile in Hong Kong. Sales to external
customers from Hong Kong is HK$599 million (2015: HK$676
million), mainland China HK$637 million (2015: HK$762 million)
and external customers from other markets HK$1,296 million
(2015: HK$1,298 million).

Inter-segment sales of HK$490 million (2015: HK$539 million) has
been eliminated upon consolidation.

OPERATING PROFIT
Operating profit is after charging/ (crediting) the following:

HZE6H30H LA

Six months ended June 30
(In HK$ million) 2016 2015

HE b IB A FRIAHE 5
WME - B REREITE
’“%Eﬁuﬁzﬁﬁﬁl‘%“ﬂﬁ%
KRR EEHTE
REEFHH 2w 2 Was

HEWR - Has RREZF RS

7% I 50 A

Amortization of leasehold land

prepayments 3 4
Depreciation of property,
plant and equipment 60 67

Gain on re-measurement of

previously held interest

upon step acquisition of

subsidiaries - 2)
Net gain on disposal of

property, plant and

equipment (1) (6)
Net exchange gain (1) -
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6. I8 6. TAXATION
EANEHERE ARG ERE & % Hong Kong profits tax is calculated at the rate of 16.5% (2015:
16.5% (20154F : 16.5%) 2 Fi K& o SN 16.5%) on the estimated assessable profits for the period. Income
ERAEAR A EER 2Rt E - tax on profits assessable outside Hong Kong is calculated at the

rates applicable in the respective jurisdictions.

BZ6H30R LAEA
Six months ended June 30
(X BEETRERL) (In HK$ million) 2016 2015
AEIE T EHIE Current income tax
B Hong Kong 9 10
B LASN Outside Hong Kong 31 36
MEARREE QA Withholding tax on profit
Z Al DT IE distribution from
subsidiaries and
joint venture 17 17
57 63
ELER IR Deferred tax
REEER 2TEREE Origination and reversal of
temporary differences - 3)
57 60
WHELX B TEEERNEGEE QR 280 This charge excludes the share of joint ventures’ taxation for the
FRIB5008 7 7T (20154F - 50088 L) © RS period of HK$5 million (2015: HK$5 million). The share of profit of
HEHFMERFEMLEZ 2 aM TR Z joint ventures in the condensed consolidated income statement
AAMIRE R 2 FTSRETIE © is after income taxes accrued in the appropriate income tax
jurisdictions.
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A RS B R T R A PO S 2 AR LA
{58 BE3 F12.04 18 75 (20154 : 2,085 7T)
HE -

BREXBANHIZE E2016F6HA30H
IEANBEARAB BTG 2 MiEFH KR E
1,570,394,518% (20154 : 1,570,167,591[%)
EREBESAEMNDEZHRNE ZTRD Z N
TS % #81,570,394,5180% (20154 -
1,570,167,591 %) 1N E B ERARIE A A B B AR 42
BRI BRTEBRESDITEME
172 W0 2 hitE F 9 AR 8165,531 /% (20154F
761,0320%) » #1,570,460,049M% (20154 :
1,570,928,623% ) 5+ & -

GIORDANO INTERNATIONAL LIMITED

EARNINGS PER SHARE

The calculations of basic and diluted earnings per share are based
on the consolidated profit attributable to shareholders of the
Company for the period of HK$204 million (2015: HK$208 million).

The basic earnings per share is based on the weighted average
of 1,570,394,518 shares (2015: 1,570,167,591 shares) in issue
during the six months ended June 30, 2016.

The diluted earnings per share is based on 1,570,460,049
shares (2015: 1,570,928,623 shares) which is the total of the
weighted average of 1,570,394,518 shares (2015: 1,570,167,591
shares) in issue during the period and the weighted average of
65,531 shares (2015: 761,032 shares) deemed to be issued if all
outstanding share options granted under the share option scheme
of the Company had been exercised.

= DIVIDENDS
HZE6H30B LA
Six months ended June 30
(A FEE TAEN) (In HK$ million) 2016 2015
EmPEEE Interim dividend declared of
125581 12.5 HK cents
(2015%F : TR%12.574l) (2015: 12.5 HK cents)
per share 196 196
2k 3 2 2015F REAAR & 2015 final dividend paid of
FH14.5581 14.5 HK cents
(201445 : GHx14.5%4U) (2014: 14.5 HK cents)
per share 228 228

R2016F8 AR RITZETEER L EF
BMIRE A EIRR S FAZ12.58 10 o itk IBHER A
EEFEEEAVERRAEE-

At the Board meeting held on August 11, 2016, the directors
declared an interim dividend of 12.5 HK cents per share. The
interim dividend has not been recognized as a liability at the
balance sheet date.
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GIORDANO INTERNATIONAL LIMITED

W BEENEE 9. PROPERTY, PLANT AND EQUIPMENT
B Z6AH30H #H=12A31H
1t61E A EFE
Six months Year ended
ended June 30 December 31
(K BEETRENL) (In HK$ million) 2016 2015
B 2 R E Opening net book value 239 281
MEZER Translation difference 5 (13)
NE Additions 46 98
gl hy =N Acquisition of subsidiaries
(Mf5E18) (Note 18) - 4
BERME Impairment - (1)
e Depreciation (60) (126)
& Disposals 2) (4)
Rz BREFE Closing net book value 228 239
e 10. GOODWILL
B Z6H30H #Z12A31H
1-61E A IEFE
Six months Year ended
ended June 30 December 31
(A FEE T REN) (In HK$ million) 2016 2015
B 2 R FE Opening net book value 546 535
W EEH B A7) Acquisition of subsidiaries
(Hizx18) (Note 18) - 11
MR ERESFE Closing net book value 546 546
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GIORDANO INTERNATIONAL LIMITED

11. LEASEHOLD LAND AND RENTAL PREPAYMENTS

it

Total Bz
HELH H& HZ6A30H 127318
BAARE EARE Lt6fA A IHEE

Six months
Leasehold land Rental ended Year ended
prepayments prepayments June 30 December 31
(K BEETREN) (In HK$ million) 2016 2016 2016 2015
¥ BREFE Opening net book value 163 89 252 273
MEET Translation difference (1) 1 - 9)
NE Additions - 26 26 47
BiH Amortization (3) (25) (28) (58)
& Disposals - = = ()
Rz BREFE Closing net book value 159 91 250 252
rEEIEL o Current portion (6) (46) (52) (47)
RHEE Long-term portion 153 45 198 205
12.AHECZEREE 12. AVAILABLE-FOR-SALE FINANCIAL ASSET
B Z6H30H #=12H31H
1618 A IEFE
Six months Year ended
ended June 30 December 31
(KB EETHBENN) (In HK$ million) 2016 2015
R /NS -] Opening fair value 13 15
DREZES Change in fair value
wARHEZ transferred to
EREERE available-for-sale financial
assets reserve 10 -
AREZE Fair value change charged to
R ERF I X income statement - ©2)
Rz AnE Closing fair value 23 13

R2016F6A30H A hE & MEERN A
RIRIRA.85% 2 M - X BERNETLEER -
ARRRUENREEXT EEENTE
HEHZ—

MR2016F6 H30E AL EZEMEEZ AR
ERBEBEEEHARSMABERARZKREE
F - WIREHKFRS7 Z A A ERRAEE D E A
F—

52

As at June 30, 2016, available-for-sale financial asset represented
4.85% interest in Speedy and are denominated in Hong Kong
dollars. Speedy is engaged in garment manufacturing business
and is one of the key suppliers to the Group.

As at 30 June, 2016, the fair value of the available-for-sale
financial asset is determined using its quoted price on The Stock
Exchange of Hong Kong Limited which is categorised as Level 1
under the fair value hierarchy to HKFRS 7.
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13. RERIRRAVEREZEHEE

HR2008F6A27H - A RARIFIMEE =
& Placita Holdings Limited ([ Placital)21.0%
Mz o IRIBEZ IR - T 26,055,4400% I @
R ERANEBEFHF30.0%E HITZRAEE
¥ %8 56,055,440 Placitaz 18 5t i ([ 18 %
A1) o oh EFMBEFARRIEERZR

GIORDANO INTERNATIONAL LIMITED

13. FINANCIAL ASSET AT FAIR VALUE THROUGH

PROFIT OR LOSS

On June 27, 2008, the Company entered into a sale and
purchase agreement to dispose of a 21.0% interest in Placita
Holdings Limited (“Placita”). As part of the agreement, the
remaining 6,055,440 Ordinary Shares representing the Group’s
interest in 30.0% of the total issued share capital of Placita were
redesignated into 6,055,440 preference shares of Placita (the

S HARE o “Preference Shares”). Furthermore, the Purchaser also granted to
the Company a put option on the Preference Shares.
BZE6H30H #Z=12A31H
1618 A EFE
Six months Year ended
ended June 30 December 31
(KB EETRENL) (In HK$ million) 2016 2015
R /N -] Opening fair value 28 28
RABREZARE Change in fair value to

&1 income statement = -
Rz ARE Closing fair value 28 28

ZARBEERAAEREZESREEAR
BERATHREZEENSERNTIEEMS
FEEMER CIAEREA) - BIEHKFRS?
BARENERAHIBRE=/H -

The fair value of the financial asset at fair value through profit or
loss is determined using inputs that are not based on observable
market data (unobservable inputs), which is categorised as level 3
under the fair value hierarchy pursuant to HKFRS 7.
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GIORDANO INTERNATIONAL LIMITED

14. FE U BE 2% 1% E 4th JE Uk 2% 14. TRADE AND OTHER RECEIVABLES
6H30H 12H31H
June 30 December 31
(UK BEETHAENN) (In HK$ million) 2016 2015
FEUAR K Trade receivables 236 275
R E R Less: provision for impairment (11) (1)
FEU R SOF (B Trade receivables, net 225 264
WEEEE Aging analysis from the
2 H0 B R (B B Y invoice date net of
FREe DT T - provision for impairment
is as follows:
0%30H 0 - 30 days 143 187
31260H 31 - 60 days 39 42
61290H 61 — 90 days 19 13
#90H Over 90 days 24 22
225 264
HihEd s 8 Other receivables, including
HEFS SN SE] deposits and prepayments 317 278
542 542

BUREREIEREBEREPURTERKZ
BERAA AKRBELEBRATHRTHEES
HP30-60H5EH -

Trade receivables comprise mainly amounts due from wholesale
customers and retail proceeds due from department stores. The
Group normally allows a credit period of 30-60 days.

15. e N R ESEBEEFTZOMN 15. ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS
6H30H
June 30
(X BEETREN) (In HK$ million) 2016 2015
Re RRTESF Cash and bank balances 1,084 1,029
W T B E3E A Less: Bank deposits with
K28 AA TR E 2 maturity over 3 months
RITE HF K but less than 12 months
from date of deposits (54) (167)
1,030 862
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GIORDANO INTERNATIONAL LIMITED

16. IR 4 16. SHARE CAPITAL
BHEE (L&
(R G& 8 b - (In HK$ million, Number Share
U B EETTAEN) except number of shares) of shares capital
7R2016F1H1H At January 1, 2016 and
201656 A30H June 30, 2016 1,570,394,518 79

REBP - AR RS WEL ARBAR AR
2RI T AL - REBR - R ITE 2
R B B 64 Ee0EIRE A MR
P2 TP R

MR2016F6H30H  —& &R RAFA AR A
1,800,000% & 3@ i% i 15 (2015912 8318
1,800,0008%) -

During the period, the Company has not granted any options to
subscribe for share of the Company. Movements in the number
of the outstanding share options during the period is set out on
pages 64 to 66 under the heading “Movement of Share Options”.

As at June 30, 2016, 1,800,000 ordinary shares (December 31,
2015: 1,800,000 shares) were held by a joint venture.

17. B EF N EMESF 17. TRADE AND OTHER PAYABLE

6H30H 128314
June 30 December 31
(KB EETHBENN) (In HK$ million) 2016 2015
FEATBR 3R Trade payable 100 232

ARECOMTINT Aging analysis is as follows:
0Z30H 0 - 30 days 78 186
31260H 31 - 60 days 15 32
61290H 61 — 90 days 2 8
#90H Over 90 days 5 6
100 232

H b N R Other payable and accrued

ENER expense 329 327
429 559
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720155 + ANEBIE 1N33% Giordano Kuwait
([ Giordano KW )z Z=49% % 29% Giordano
Qatar ([ Giordano QA J)AJ49%#E 5 °

T & 4 2 5t 3% [ Giordano KW & Giordano QA
MEENMEBERHEANEEMRENE
BHEALRCES DS EHERFZOD R
B1E -

18.

GIORDANO INTERNATIONAL LIMITED

BUSINESS COMBINATION

In 2015, the Group increased its economic interests in Giordano
Kuwait (“Giorando KW”) by 33% to 49% and in Giordano Qatar
(“Giordano QA”) by 29% to 49%.

The following table summarises the consideration paid for
Giordano KW and Giordano QA, the fair value of net assets
acquired, liabilities assumed and the non-controlling interest at the
acquisition date.

(HK$ million)
(GBErE&E)
BeRE Purchase consideration in cash 16
JE SRR IR B Completion dividend payable 20
U 8% B 2 A B] 5k BR Forfeiture of consideration payable due to
B RAE unsuccessful acquisition of entity in Oman 2)
BREEYR Total consideration transferred 34
£ B A FF 8735 B Giordano KW K Fair value of equity interest in Giordano KW and
Giordano QAR z ) A F 1A Giordano QA held before the business combination 7
RELAE Total consideration 41
BAERBZEESFE: Net assets acquired:
N YR Property, plant and equipment 4
7E Inventories 4
JE LS BR SR % E A R Trade and other receivables 4
He MIRTTHE S Cash and bank balances 32
JE A BfR 3R B EL Ah JRE AT 3K Trade and other payable (6)
38
FEPESI R Non-controlling interests ®)
WEmMEE 2 BE Goodwill on acquisition 11
41

e B Y B 2 B P 51 B
ZBRERAFEDN

ENBEEeRE
PRz RITEFRE S

Analysis of the net cash inflow in respect of the
acquisition of subsidiaries:

Cash consideration paid (16)
Bank balances and cash acquired 32

Log =200y = NIV K= v
RERNFEZOMN

Analysis of the net cash inflow from
acquisition of subsidiaries 16
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W PRE A B E A 2008 B LAt AE2015%F
6A30RGHABERFHITHER -

AEEZEEPURE B A E(L & EFBERIEE
R - BEEERABEAEBEIIFTEGiordano
KW X Giordano QA% B H149%1% = #E, L R
50% - B EEBEEEMEANILGE KEERE
A2 BGiordano KW K& Giordano QAT 7 #& 7]
BRBMMREAKRKZEETEREKEMER  TE
82 11 4% @ M Giordano KW & Giordano QA% B
MEEZE(hA XNZHFEA, MY Giordano KW
K Giordano QARI#E 11 52 211t F [0 3.

BEELENEME1,10088 L kREAEE R
Giordano KW K Giordano QA & 4% % 1% 78 8
EENLESS BRNBEEEH TG
Frig i o

AEEREEHETE A HHATIF A Giordano KWH)
16% 1 25 M Giordano QARI20% = 2 A 1 &
MmikB2008 B Tz Wk @ U EEF AZE2015
FoHBAHA BRI MEMAE -

B g B #E - Giordano KW X.Giordano QAE Eh
1,0008 B L E X1008 8 TTim Al ©

B % Giordano KW KGiordano QAfE2015% 1
B1HEE A AR £201546A30HM A&
GERE R B0 85 & 5815 18 02,7008 75 7T K ik A
#2008 7B 7T °

M2015%F » A& E gt [AGiordano KW &
Giordano QAZ 312 i% % 51 A% 3R 4% [ 320 Bf
BOUHER AR EEEE FTASEMES
MNP EEmMEREEL1,9008 87T ° %
R om HAAE 1A AR 52 B e AR U BB Giordano KW
Giordano QAZ 1y = F1&BER Al 171F - A
EINHAH ZEYKEBEVSEEQNFE
R AEEDSeENRS R AP E
o RERL B EaEUNETE -

4 % F Giordano KW X Giordano QAZ FE#5 %
AR 2 Roh BRSO - REE R IEIE R R R
BT REHE B E EMNGiordano KWK
Giordano QAZ % #E - 2R HIEN AN E B =
B U B Giordano KW K Giordano QA2 %15 R
FHREROTE MAEIHAES - RERR
BHEZITEEAATMER ZESE ()
BRI BEETE 2 TR EE S5 L(b)TE B
ZARTE-

L

18.

GIORDANO INTERNATIONAL LIMITED

BUSINESS COMBINATION (continued)

Acquisition-related costs of HK$2 million have been charged to
administrative expenses in the consolidated income statement for
the period ended June 30, 2015.

The Group has chosen to recognize the non-controlling interest at
its proportionate share of net assets for this acquisition. The Group
does not own the majority of Giordano KW’s and Giordano QA’s
voting rights. However, the Group determined that it has control
over Giordano KW and Giordano QA and included them into the
scope of consolidation, considering the fact that the Group holds
49.0% of the voting rights of each of Giordano KW and Giordano
QA, is exposed to variable returns from its involvement with these
entities, and that the Group’s directors constitute the majority
of the members of the board of directors of Giordano KW and
Giordano QA.

The goodwill of HK$11 million arising from the acquisition is
attributable to the economies of scale expected from combining
the operations of the Group and Giordano KW and Giordano QA.
None of the goodwill recognized is expected to be deductible for
income tax purposes.

The Group recognized a gain of HK$2 million as a result of
measuring at fair value its 16% equity interests in Giordano KW
and 20% equity interests in Giordano QA held before the business
combination. The gain is included in other gain in the consolidated
income statement for the period ended June 30, 2015.

Giordano KW and Giordano QA contributed HK$10 million sales
and HK$1 million profit since acquisition.

Had Giordano KW and Giordano QA been consolidated from
January 1, 2015, the consolidated income statement for the period
ended June 30, 2015 would show an increase of sales of HK$27
million and profit of HK$2 million.

In 2015, the Group recognized financial liabilities of approximately
HK$19 million in relation to the financial liabilities arising from the
put option granted to the non-controlling shareholders of Giordano
KW and Giordano QA to sell their remaining interests in these
companies to the Group. Such put option is exercisable any time
after 3 years from completion of the Group’s acquisition of the
shares in Giordano KW and Giordano QA and has no expiry date.
Such financial liabilities are initially recognized at their fair value,
which is the present value of the estimated redemption amount
and were reclassified from equity. The put option liabilities are
denominated in U.S. dollars.

In addition to the put option granted to non-controlling
shareholders of Giordano KW and Giordano QA, the Group was
also granted a call option from the non-controlling shareholders
with the rights to purchase their interests in Giordano KW and
Giordano QA. Such call option is exercisable any time after 2
years from completion of the Group’s acquisition of the shares
in Giordano KW and Giordano QA and has no expiry dates. The
exercise price of both the put and call options shall be the higher
of (a) the same per share valuation as the acquisition and (b) the
fair market value at the time of exercise of the option.
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19. 7K iE
(a) KEHE 2 &KE

() H2016F6A30H AEEBERTE
EH - WAE REBEZAARK
RBHEzEEHENRERNHEE

19. COMMITMENTS

GIORDANO INTERNATIONAL LIMITED

(@) Commitments under operating leases

() As at June 30, 2016, the Group had future aggregate
minimum lease charges payable under non-cancellable
operating leases in respect of retail shops, office

ERWMNT : premises and warehouses as set out below:
6H30H 12H31H
June 30 December 31
(ABEBTRENL) (In HK$ million) 2016 2015
1A Within 1 year 687 711
1F B E5F A After 1 year but within 5 years 717 723
5% LA £ Over 5 years 6 7
1,410 1,441

M2016%4F6A308  AEEHRET &
JE4 R TR 2 A A AR 2R $B 8 2 48
EHENKEBKHEERANDT

As at June 30, 2016, the Group had future aggregate
minimum lease income receivable under non-cancelable
operating leases in respect of retail shops and factories

as set out below:

6H30H 12H31H
June 30 December 31
(UKBFEETREN) (In HK$ million) 2016 2015
1F A Within 1 year 15 23
1F % E5F A After 1 year but within 5 years 7 8
22 31
(b) BEAR&IE (b) Capital commitment

R2016F6A30H K2015F 128318 -
AEBILSEEANENHEWEEE -
R R = 3R 2 B AN EE

o
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As at June 30, 2016 and December 31, 2015, the Group
had no material capital commitments in respect of leasehold
improvement, furniture and fixtures.
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20. EXEBRALRS
BERMALRTERERMEENS —F &
TP B REEREBYR —HIHEX
HEAZAL - HRAZMARHRZMAE
AHEBNZALIEREBRBAL -

RER ETHEBRAZ -—BRERABEHS
BRESLEQAN—BEQFETEFTEHER
AR5 BRZERHFHMWT ¢

GIORDANO INTERNATIONAL LIMITED

20. MATERIAL RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related
if they are subject to common control or common significant
influence.

During the period, certain subsidiaries traded with joint ventures
and an associate in the ordinary and usual course of business and
on normal commercial terms. Details relating to these transactions
are as follows:

H Z6H30H 1L61E A
Six months ended June 30
(KB EETTRENN) (In HK$ million) 2016 2015
HEL Sales to:

—GE QT a joint venture 65 127
RN associates = 6
65 133

FFET A Royalty income from:

o
—AE AR

a joint venture 13 15

FEds/ (FEAS) RE B A L 5K00A -

Amounts due from/(to) these related parties are:

6 H30H 12H31H

June 30 December 31

(KB EETRENN) (In HK$ million) 2016 2015
fE I SR IE Amounts due from:

AERNT joint ventures 6 3

6 3

bt W B B A TROR B BR A B W BR R
HAEUWR - B EHD /RS ~ BEA -

The above amounts due from related parties are reflected in trade
and other receivables. The receivables are unsecured in nature
and bear no interest.
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iR 2
AARREBRERESESRBOBERR -
W —BEREARRRF 2 BE BRIK % X HEE R A
MENNEBRRE  EXBREBAIEERRS
BIFKF - RRBREFE - WERBEREAZRIE
RIE °

WREEREERN S AEBEZTBHKR - BE
EIREMAEE  ARREZTSSHIKREHZ2016
F12A31HEFE 2 R EFR12.5%81L (2015
FFR12.5810) o R EIRR 247201649 A23H
(EHRH)IREFH2016F9A 148 (EH=) 25K
AAFIRREM EZRRE -

T ERERABFER

AT H20165E9A 128 (B H—) 20169 A
148 (E8=) (EREREMR) EERERNDBR
BRFE - -AEREAERBE2FHPRE  FTEB
FEXHEREBREREAN2016F979H (25
F) THFARS0DRIRERRRRBBZ2RHBF
BRNPEESERNYERAR - WL ABEBEFK
EH183E A M L2218 - WIRESLFE -
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GIORDANO INTERNATIONAL LIMITED

OTHER INFORMATION

Dividends

It is the Company’s intention to return surplus cash to its shareholders
through the payment of dividends. In line with its dividend policy, the
Company has been paying a substantial portion of its earnings as
an ordinary dividend, the amount of which may vary depending on
cash on hand, future investment requirements and working capital
considerations.

After due consideration of the economic outlook, the Group’s financial
position, its future expansion plans and other factors, the Board of
the Company declared an interim dividend of 12.5 HK cents (2015:
12.5 HK cents) per share for the year ending December 31, 2016.
The dividend is payable on or about Friday, September 23, 2016 to
shareholders whose names appear on the register of members of the
Company on Wednesday, September 14, 2016.

Closure of Register of Members

The register of members of the Company will be closed from Monday,
September 12, 2016 to Wednesday, September 14, 2016, both days
inclusive, during which period no transfer of shares will be registered.
In order to qualify for the interim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged with
the Company’s branch share registrar in Hong Kong, Tricor Abacus
Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong for registration no later than 4:30 p.m. on Friday,
September 9, 2016.
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EEzHESER

M2016F6 H30H + AR ES MITBEREARR
A EMABEE (Ex BESH RS EAIEXVED)
IRt - RN REEBFEERBEZGOZE
2B THEFHNELMAHABEETEHERS
FrERAR ([BRM]) 2 L BEITAESETE
R GRFESFR (EESFA]) AN AR QE M
BRI ERIOABR T ¢

GIORDANO INTERNATIONAL LIMITED

Directors’ Interests in Securities

As at June 30, 2016, the interests and short positions of the directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ”), as recorded in the register required to be kept under
section 352 of the SFO; or as notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”), were as follows:

FkLEm2
1H B8 B% 12
BRgR
% 4 (H#t)
EnkEm Beneficial R
(Hi7) interest B EHEN
Beneficial in unlisted Approximate
EaME interest in underlying aggregate
EERE Nature of shares shares percentage
Name of director interest (Note) (Note) of interests
21 B & A
LAU Kwok Kuen, Peter Personal 27,318,000 - 1.74%
Ishwar Bhagwandas CHUGANI & A
Personal 1,200,000 1,200,000 0.15%
PR 32 43 & A
CHAN Ka Wai Personal 300,000 3,000,000 0.21%
Yotz Note:

HHZRORBEITHTAZIABRGER I BLIE - HETZ
RALTHE T A2 HRIIR (7 51 K 1 AJ#R A2 FE IR 1E A1 )T 1% T %
FECHERE FHENERECIRCSE o

Br EatiBFESN - 720166 A30H » R ARIEE R
THREEBEEARAREBEEIE (TERLEFR
MERE R B EXVER) Bk - BB R E#EEF
BB GIE B RIEZIEH FE352EBATHTH
B AT E kAR iR 2SR B B A AN A 5 A0
RETZ AR SOAR o Ioh - B EMAEEIN - K
N A E AT BB A F R E £2016F6 A30H 1E6
BEAAMETLEMZHE  SARAESHEEF 2
AR 4B sk R M 185k 2 F &2 n] 5 B8 A AN B 8k H th ok
B 2R EEEmER -

Interests in the shares and underlying shares of equity derivatives were long position.
Underlying unlisted shares are share options granted to the directors pursuant to the share
option scheme of the Company and details of which are set out on pages 64 and 65.

Save as disclosed above, as at June 30, 2016, none of the directors
nor the chief executive of the Company had or was deemed to have
any interests or short position in the shares, underlying shares or
debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO), as recorded in the register required to
be kept under section 352 of the SFO; or as notified to the Company
and the Stock Exchange pursuant to the Model Code. Furthermore,
save as disclosed above, at no time during the six months ended June
30, 2016 was the Company or any of its subsidiaries a party to any
arrangements to enable the directors of the Company or any of their
spouses or children under the age of 18 to acquire benefits by means
of the acquisition of shares in or debentures of the Company or any
other body corporate.
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FERR Substantial Shareholders

M2016E6 H30R @ B &5 & B E K F1 E336/& As at June 30, 2016, the following persons, other than the directors

HNAARFEE Y ERM T AT (BRZAAAE and the chief executive of the Company, having interests or short

BEERITHESIN) EAERNRAR 2 BH kMK positions of 5% or more in the Company’s shares or underlying shares

R TORBE%IIA L were recorded in the register kept by the Company pursuant to section
336 of the SFO:

HERRHG R mER
HER 5 A B2EBN
Aggregate Approximate
long position aggregate
£ k23 in shares and percentage
Name Note underlying shares of interests
Aberdeen Asset Management Plc and its associates 1 171,895,469 10.95%
Aberdeen Global 93,823,000 5.97%
BlackRock Inc. 2 203,645,725(L) 12.97%
180,000(S) 0.01%
Sino Wealth International Limited 3 384,830,000 24.51%
AREBREABRA A
Chow Tai Fook Nominee Limited 3 384,830,000 24.51%
Chow Tai Fook Capital Limited 3 384,830,000 24.51%
R (ZEB) BRATR 384,830,000 24.51%
Chow Tai Fook (Holding) Limited 3 384,830,000 24.51%
L:2E L. Long position
S:KE S: Short position
Yotz Notes:
1. Aberdeen Asset Management Plc R B BN I 1 B 4512 5 1. Aberdeen Asset Management Plc and its associates held 171,895,469 shares in the
B #577171,895,4698 R 17 ° capacity of Investment Manager.
H1Aberdeen Asset Management Plc Jk B % [6] 2 & /118 22 7] Aberdeen Asset Management Plc and its various wholly-owned subsidiaries held the
HEA SRR IEE TR G5 - following shares on behalf of the accounts they managed:
MEQR AR HREROER
Name of subsidiary Aggregate long position in shares
Aberdeen Asset Management Asia Limited 152,793,000
Aberdeen Asset Management Inc. 8,692,000
Aberdeen Asset Managers Limited 21,720,000
Aberdeen Islamic Asset Management Sdn Bhd 670,000
Aberdeen International Fund Managers Limited 116,507.469

62 INTERIM REPORT 2016



® /A % B B & R 24 A

Igﬂﬁi (llg)

GIORDANO INTERNATIONAL LIMITED

Substantial Shareholders (continued)

Wit o () Notes: (continued)
2. HiBlackRock Inc.# B B2 V3 X T 31| 5 (7458 - 2. The interests held by BlackRock Inc. were held in the following capacities:
R EE RO EE
Number of shares Number of shares
g% "R KB
Capacity Long position Short position
En#EAA
Beneficial owner 203,645,725 180,000
3. Z Z R 17 15Sino Wealth International Limited#s & £ 3. Those shares represent 384,830,000 shares held by Sino Wealth International

384,830,000 17 ° Sino Wealth International Limitedd
BIXBERBAGRLAZEHE  MBEAXELEAGTR
REJAI A ARG (FERR) BIR 22 7].2 #E 41 - -1 Cheng Yu
Tung Family (Holdings) Limited%Cheng Yu Tung Family
(Holdings 1l) Limited# & R Chow Tai Fook Capital Limited
S EFF B #949.0% ) 46.7 %z  f1Chow Tai Fook Capital
Limitedf 70 B A #5 (#ER) B IR 22 Al #5 H #778.6%# 75 °

Bt - B R E KA 5 © Cheng Yu Tung Family
(Holdings) Limited ~ Cheng Yu Tung Family (Holdings 1)
Limited ~ Chow Tai Fook Capital Limited % /& A#& (#5%)
IR 2 5] #5248 AR Sino Wealth International Limited#% & -
LR 17 RAGEIIR 17 FEB 1 o

EBREZZH

MR2011F6 AR + AR IEER20025F1 24 H
RN BB AR MR B ([2002F RS #ERT 2] ]) - WA
BERMFTERAETZ (2011 FBRESTEL - 5
TR RSB EFL Rk eBFIERD
BFEAERALT - N2002F BRI R IERTE
R BBRESEFER WA E2002F
BRI R B 2GS T LATTE o IMARER A+ W ARTT
FHERESHRESIINOT

2 0 1 6 & h H ® £

Limited. Sino Wealth International Limited is wholly owned by Chow Tai Fook Nominee
Limited, which in turn controlled by Chow Tai Fook (Holding) Limited. Since Cheng
Yu Tung Family (Holdings) Limited and Cheng Yu Tung Family (Holdings Il) Limited
held approximately 49.0% and 46.7% interest in Chow Tai Fook Capital Limited
respectively, which in turn held an approximately 78.6% interest in Chow Tai Fook
(Holding) Limited and accordingly each of Cheng Yu Tung Family (Holdings) Limited,
Cheng Yu Tung Family (Holdings 1) Limited, Chow Tai Fook Capital Limited and
Chow Tai Fook (Holding) Limited is deemed to have an interest in the said shares and
underlying shares held by Sino Wealth International Limited for the purpose of the
SFO.

MOVEMENT OF SHARE OPTIONS

On June 9, 2011, the Company terminated its then share option
scheme adopted on January 24, 2002 (the “2002 Scheme”) and
adopted a new share option scheme (the “2011 Scheme”) on the same
date to provide incentives and/or rewards to selected eligible persons
for their contribution or potential contribution to the Group. All options
granted prior to the termination of the 2002 Scheme shall continue to
be valid and exercisable in accordance with the provisions of the 2002
Scheme. Details of the outstanding share options during the period are
set out below:
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GIORDANO INTERNATIONAL LIMITED

BE B #E Z 5 B ( &) MOVEMENT OF SHARE OPTIONS (Continued)
2002F B IR REST Bl 2002 Share Option Scheme
BREZE
Number of share options
RER
JR2016% RERR L RERGE EHEH R2016%
1B1B 28 Granted Exercised Canceled/  6A30BZ&H  ERAFE
RERAL Balance as at during during  lapsed during  Balance as at Exercise price REBH s
Eligible person January 1, 2016 the period the period the period  June 30, 2016 per share Date of grant Exercisable period
¥ (F/A/%) (F/A/%)
HK$ (MM/DD/YYYY) (MM/DD/YYYY)
S
Director
ER 800,000 - - 800,000 - 4502 10/08/2010 08/25/2011 - 06/30/2020
Dominic Leo Richard IRWIN* 1,700,000 - - 1,700,000 - 4502 10/08/2010 08/22/2012 - 06/30/2020
2,500,000 - - 2,500,000 - 4,502 10/08/2010 08/01/2013 - 06/30/2020
5,000,000 - - 5,000,000 -
EEANER 98,000 - - - 98,000 3.896 11/27/2007 11/27/2008 - 11/26/2017
Continuous 120,000 - - - 120,000 3.8% 172712007 11/27/2009 - 11/26/2017
Contract 158,000 - - - 158,000 3.8% 12712007 172712010 - 11/26/2017
Employees 1,106,000 - - 110,000 996,000 3520 07/30/2008 10/01/2008 - 09/30/2018
676,000 - - - 676,000 3.840 07/30/2008 10/01/2008 - 09/30/2018
676,000 - - - 676,000 4,160 07/30/2008 10/01/2008 - 09/30/2018
700,000 - - - 700,000 3.340 07/07/2010 03/22/2012 - 06/30/2020
3,700,000 - - - 3,700,000 3.340 07/07/2010 03/01/2013 - 06/30/2020
200,000 - - 200,000 - 6.160 06/24/2011 08/22/2012 - 06/30/2020
300,000 - - 300,000 - 6.160 05/24/2011 03/01/2013 - 06/30/2020
500,000 - - 500,000 - 6.160 05/24/2011 02/28/2014 - 06/30/2020
8,234,000 - - 1,110,000 7,124,000
att
Total 13,234,000 - - 6,110,000 7,124,000
R2016F3A3H BT HITES Resigned as an executive director on March 3, 2016
INTERIM REPORT 2016
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GIORDANO INTERNATIONAL LIMITED

,E‘ﬁ % 1‘% Z ﬁ Ej] ( = ) MOVEMENT OF SHARE OPTIONS (Continued)
2011 EBRES 2 2011 Share Option Scheme
BREHE
Number of share options
RER
20165 RERR L RERGE %N R2016%
1A1R &% Granted Exercised Canceled/  6A30BZ&H  ERAHE
FERAL Balance as at during during  lapsed during  Balance as at Exercise price REBH s
Eligible person January 1, 2016 the period the period the period  June 30, 2016 per share Date of grant Exercisable period
AT (B/B/E) (B/B/E)
HK$ (MM/DD/YYYY) (MM/DD/YYYY)
£
Director
Ishwar Bhagwandas CHUGANI 1,200,000 - - - 1,200,000 7.650 04/10/2013 02/28/2014 - 03/31/2022
3,000,000 - - 3,000,000 - 7.650 04/10/2013 08/04/2016 - 03/31/2022
4,200,000 - - 3,000,000 1,200,000
WER 100,000 - - 100,000 - 5.000 08/24/2014 03/04/2015 - 03/23/2024
Dominic Leo Richard IRWIN* 150,000 - - 150,000 - 5.000 08/24/2014 08/04/2016 - 03/23/2024
200,000 - - 200,000 - 5,000 03/24/2014 M3 1 Note 1 - 03/23/2024
250,000 - - 250,000 - 5.000 08/24/2014 Fi3E2 Note 2 - 03/23/2024
300,000 - - 300,000 - 5.000 08/24/2014 133 Note 3 - 03/23/2024
1,000,000 - - 1,000,000 -
[ 400,000 - - - 400,000 5.200 10/07/2011 03/22/2012 - 09/30/2021
CHAN Ka Wai 600,000 - - - 600,000 5.200 10/07/2011 08/01/2013 - 09/30/2021
1,000,000 - - - 1,000,000 5.200 10/07/2011 02/28/2014 - 09/30/2021
100,000 - - - 100,000 5,000 03/24/2014 08/04/2015 - 03/23/2024
150,000 - - - 150,000 5.000 08/24/2014 08/04/2016 - 03/23/2024
200,000 - - - 200,000 5.000 08/24/2014 Bi3E1 Note 1 - 03/23/2024
250,000 - - - 250,000 5.000 08/24/2014 F1352 Note 2 - 03/23/2024
300,000 - - - 300,000 5.000 08/24/2014 1353 Note 3 - 03/23/2024
3,000,000 - - - 3,000,000
* R2016F3H3AFFENTTEE Resigned as an executive director on March 3, 2016
Hiat - Notes:

1. 2016F2FXENHEH
2. 2017FRFEELNTEAH
3. 2018F 2 FXEANWEH

N~

the day after 2016 final results announcement
the day after 2017 final results announcement
the day after 2018 final results announcement
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BE B #E Z 5 B ( &) MOVEMENT OF SHARE OPTIONS (Continued)
2011 EBRESTE (8) 2011 Share Option Scheme (Continued)
BREZE
Number of share options
RER
JR2016% RERR L RERGE EHEH R2016%
1B1B 28 Granted Exercised Canceled/  6A30RZ&H  BROHE
RERAL Balance as at during during  lapsed during  Balance as at Exercise price REBH s
Eligible person January 1, 2016 the period the period the period  June 30, 2016 per share Date of grant Exercisable period
¥ (F/A/%) (F/A/%)
HK$ (MM/DD/YYYY) (MM/DD/YYYY)
EELUES 2,734,000 - - 54,000 2,680,000 5.200 10/07/2011 03/22/2012 - 00/30/2021
Continuous 5,558,000 - - 388,000 5,170,000 5.200 10/07/2011 03/01/2013 - 09/30/2021
Contract 14,700,000 - - 950,000 13,750,000 5.200 10/07/2011 02/28/2014 - 09/30/2021
Employees 636,000 - - 200,000 436,000 5.380 06/12/2012 03/01/2013 - 12/31/2021
300,000 - - 300,000 - 5380 06/12/2012 02/28/2014 - 12/31/2021
500,000 - - 500,000 - 5.380 06/12/2012 03/04/2015 - 12/31/2021
1,760,000 - - 240,000 1,520,000 7.650 04/10/2013 02/28/2014 - 03/31/2022
4,400,000 - - 4,400,000 - 7.650 04/10/2013 08/04/2016 - 03/31/2022
5,538,000 - - 484,000 5,054,000 5.000 03/24/2014 03/04/2015 - 03/23/2024
8,266,000 - - 720,000 7,546,000 5.000 08/24/2014 03/04/2016 - 03/23/2024
11,106,000 - - 970,000 10,136,000 5.000 03/24/2014 B3 Note 1 - 03/23/2024
13,946,000 - - 1,220,000 12,726,000 5.000 08/24/2014 132 Note 2 - 03/23/2024
16,674,000 - - 1,456,000 15,218,000 5.000 03/24/2014 }i3£3 Note 3 - 03/23/2024
7,474,000 - - 312,000 7,162,000 3792 04/09/2015 03/04/2016 - 03/31/2025
7,660,000 - - 318,000 7,342,000 3792 04/09/2015 Bi3E1 Note 1 - 03/31/2025
500,000 - - - 500,000 4,090 07/110/2015 08/04/2016 - 06/30/2025
500,000 - - - 500,000 4,090 07/10/2015 i3 Note 1 - 06/30/2025
102,252,000 - - 12,512,000 89,740,000
£ 340,000 - - - 340,000 5.200 10/07/2011 03/22/2012 - 09/30/2021
Others 720,000 - - - 720,000 5.200 10/07/2011 03/01/2013 - 09/30/2021
3,000,000 - - - 3,000,000 5.200 10/07/2011 02/28/2014 - 09/30/2021
510,000 - - - 510,000 5.000 03/24/2014 03/04/2015 - 03/23/2024
758,000 - - - 758,000 5.000 08/24/2014 03/04/2016 - 03/23/2024
1,020,000 - - - 1,020,000 5.000 08/24/2014 BiFE1 Note 1 - 03/23/2024
1,282,000 - - - 1,282,000 5.000 03/24/2014 F1352 Note 2 - 03/23/2024
1,530,000 - - - 1,530,000 5.000 08/24/2014 #1353 Note 3 - 03/23/2024
9,160,000 - - - 9,160,000
4t
Total 119,612,000 - - 16,512,000 108,100,000
ki Notes:
1. 2016F 2 FRELNTEH 1. the day after 2016 final results announcement
2. 2017 FRFRENTEH 2. the day after 2017 final results announcement
3. 2018F 2 FFERNWEH 3. the day after 2018 final results announcement
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GIORDANO INTERNATIONAL LIMITED

MOVEMENT OF SHARE OPTIONS (Continued)

Notes:
1. The market value per share as at June 30, 2016 was HK$3.57.

2. As no share option was granted by the Company during the period, thus the
estimation of fair value of share options granted was not applicable. For share options
granted under share option scheme of the Company, the fair value of the options shall
be estimated by applying the Black-Scholes option pricing model, taking into account
a number of factors such as the exercise price, the life of the option, the market price
and volatility of the underlying shares, and the risk-free interest rate for the expected
life of the option. The Model is developed to estimate the fair value of publicly traded
options that have no vesting restrictions and are fully transferable. In addition, it
requires input of highly subjective assumptions, including the expected stock price
volatility. Any changes in the subjective input assumptions may materially affect the
estimation of the fair value of an option.

CORPORATE GOVERNANCE
Compliance with Corporate Governance Code

Directors of the Company are unaware of information that would
reasonably indicate that the Company is not, or was not, during
the six months ended June 30, 2016, in compliance with the Code
Provisions in the Corporate Governance Code (the “Code”) as set out
in Appendix 14 of the Rules Governing The Listing of Securities on The
Stock Exchange of Hong Kong Limited, except that Code Provision
A.2.1 of the Code - the roles of the Chairman and Chief Executive
are vested in the same person and Code Provision A.4.2 of the Code
— Chairman and the Chief Executive are not subject to retirement
by rotation. Currently, Dr. LAU Kwok Kuen, Peter (“Dr. Lau”) holds
the positions of Chairman and Chief Executive. In view of Dr. Lau’s
extensive experience in the industry and deep understanding of the
Group’s businesses, the Board believes that vesting the roles of both
Chairman and Chief Executive in Dr. Lau provides the Group with
strong and consistent leadership, allows for more effective planning and
execution of long term business strategies and enhances efficiency in
decision-making. The Board also believes that the Company already
has a strong corporate governance structure appropriate for its
circumstances in place to ensure effective oversight of Management.

Disclosure of Information on Directors

Changes in Directors’ biographical details since the date of the Annual
Report 2015 of the Company which are required to be disclosed
pursuant to Rule 13.51(2) and Rule 13.51B(1) of the Listing Rules, are
set out as follows:

Dr. LAU Kwok Kuen, Peter, the Chairman and Chief Executive of the
Company, is entitled to an annual salary of HK$3,470,460.00 with
effect from January 1, 2016.

Mr. Dominic Leo Richard IRWIN had tendered his resignation as the
Director of the Company on March 3, 2016.
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GIORDANO INTERNATIONAL LIMITED

Review of Accounts

The Audit Committee has discussed with the management the internal
controls and financial reporting matters related to the preparation of
the unaudited condensed consolidated financial information for the six
months ended June 30, 2016.

Model Code for Securities Transactions by Directors

The Company has adopted a Code of Conduct for Securities
Transactions by Directors on terms no less exacting than that required
by the Listing Rules. Following a specific enquiry, each of the Directors
confirmed that he complied with the aforesaid Code during the period.

The Company has also adopted a Code of Conduct for Securities
Transactions by Specified Employees to govern securities transactions
of those employees who may possess or have access to inside
information.

Purchase, Sale or Redemption of the Company’s Listed
Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

Board of Directors

As at the date of this report, the Board comprises four Independent
Non-executive Directors, namely, Dr. Barry John BUTTIFANT,
Mr. KWONG Ki Chi, Professor WONG Yuk (alias, HUANG Xu) and
Mr. Simon Devilliers RUDOLPH; and two Non-executive Directors,
namely, Dr. CHENG Chi Kong, Adrian and Mr. CHAN Sai Cheong
and three Executive Directors, namely, Dr. LAU Kwok Kuen, Peter,
Mr. Ishwar Bhagwandas CHUGANI and Dr. CHAN Ka Wai.

On behalf of the Board
LAU Kwok Kuen, Peter
Chairman

Hong Kong, August 11, 2016
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