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ra&id
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CORPORATE INFORMATION (CONTINUED)
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CORPORATE INFORMATION (CONTINUED)
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PRINCIPAL BANKERS

Agricultural Bank of China
Huzhou Branch

No.88, Renmin Road

Wuxing District

Huzhou City, Zhejiang Province
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Industrial and Commercial Bank of China Limited
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Bank of China

Huzhou Branch

No. 208, Renmin Road
Huzhou City, Zhejiang Province
PRC

PRINCIPAL SHARE REGISTRAR AND

TRANSFER OFFICE

Codan Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

Honworld Group Limited Interim Report 2016

FEERRIT

PEREIRTT
AT DT

a3

AT & WM T
RER

AR FE885E

FETERITRMNERAR
BEX1T

I

AT &AM

BB

¥ B #5583 + 587 ~ 5895k

A EERTT
N T 1T

&
AT A BN
AR E2085%:

TERNBFERTE

Codan Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands



CORPORATE INFORMATION (CONTINUED)
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HONG KONG SHARE REGISTRAR
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MANAGEMENT DISCUSSION AND ANALYSIS
SR

BUSINESS REVIEW

The growth of GDP of the People’s Republic of China (the “PRC”)
continues to slow down, with a year-on-year growth rate of 6.7%
recorded in the first half of 2016. The growth momentum of the
condiments industry has also slowed down. However, quality, innovative
and premium products are still favoured by consumers, and increasingly
more attention is being paid to safe and healthy products. This trend
has created an attractive opportunity for industry leaders who are able
to quickly adapt themselves to the changing market conditions and
consumer preferences.

In the first half of 2016, the Company has adopted a new distribution
strategy, shifting its focus from major supermarket channels to further
focusing on traditional channels and catering channels, and vertical
penetration of our distribution network to third tier and fourth tier cities.
The traditional and catering channels account for majority of the industry
sales, the Company believes that expanding our presence in these
channels represents an attractive growth opportunity. In addition, a more
balanced channel mix is favourable for the sustainable development of
the Company.

Along with distribution channel diversification, we have continued to
broaden our customer base into more geographic locations and roll
our products into nationwide distribution foot print. We have added
around 218 new distributors, namely around 84 in Eastern China, 30 in
Northern China, 12 in North East China, 42 in Central China and North
West China and around 50 in Southern China. Our customers are mainly
based in Eastern China, Southern China and Northern China, and rest of
the third and fourth tier cities in China. As of 30 June 2016, we have a
total of around 600 distributors.

In order to support the aforementioned channel diversification, the
Company has expanded its sales and marketing team and optimized its
marketing and promotion strategy. As at 30 June 2016, the Company
employed 225 sales and marketing employees, a meaningful increase
from approximately 61 as at 31 December 2015. The increase in sales
force is intended to better serve and monitor the traditional channel,
whose points of sales are more dispersed. A larger sales force will also
allow the Company to deploy a professional sell-through management
process, enabling the Company to implement its sales policies and
promotion effort more effectively, solicit market feedback more efficiently,
and react to market changes more expeditiously. We have also
implemented incentive structures that reward our sales team based on
sales target performance. We are near completion in deploying our sales
team across our distribution regions.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
SR EsmR N (1)

The Company has decided to divert more resources to the traditional
local regional distribution channels. We have rolled out new products to
better fit the regional distribution channels’ profile, focusing on medium
ranged products. In addition, we have reduced our promotional and
marketing activities in the major supermarkets, which led to lower sales
in the supermarket channel, which was offset by the increase in sales in
the traditional distribution channel.

We have rolled out new products to better fit the profile of the traditional
distribution channel, with an initial focus on medium ranged products.
In the first half of 2016, we introduced 4 new products in the medium
range, including 1L Rose Vinegar, 350ml and 500ml Sticky Ricewine and
1.9L Handmade Ricewine.

As a result of the aforementioned changes in industry dynamics and
distribution strategy, for the six months ended 30 June 2016, revenue
of the Group amounted to RMB360.1 million (six months ended 30 June
2015: RMB356.7 million), representing an increase of 1.0% as compared
to the corresponding period of 2015. The restructuring also led to
slightly lower gross margin and higher selling expenses, which resulted
in lower net profit of the Group for the six months ended 30 June 2016
compared to the corresponding period of 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
S EsImR M (48

FINANCIAL REVIEW Bt 7% B R
Overview BE
The key financial indicators of the Group are as follows: AL B T BRI

Six months ended 30 June

BZEANA=TRHLEAREAR Period-
2016 2015 to-period
—EBE-RE —T—AF change
RMB’000 RMB’000 REBE
ARBTT ARBTT (%)
Income statement items W#RER
Sales HERE 360,064 356,676 1.0
Gross profit ESAll 197,132 202,245 (2.5)
Profit attributable to owners of the parent BREHA ARG E 101,654 109,977 (7.6)
EBITDA BRFIE - BHIE - ER
i3RI RINE 159,654 159,299 0.2
Earnings per share (RMB cents) (Note a) FREF (NR¥ED) (Kita)
- basic and diluted — EAREE 19.5 21.2 (8.0)
Selected financial ratios FOEEdUpy 3e s
Gross profit margin (%) FEFR (%) 56.7% (3.5)
Net profit margin attributable to ISUNSIEZ 2PN L
owners of the parent (%) FFEE (%) 30.8% (8.4)
EBITDA margin (%) BRAE - FHIE - TER
B8 8 A B 2R (%) 44.7% (0.9)

30 June 31 December

2016 2015
—E—RF Period-
—E-XE +=-A to-period
NA=+H =+—H change
RMB’000 RMB’000 REPEE
AR¥TRT ARKTT (%)
Gearing ratio (Note b) BEEBBHEX (Wiib) 25.0% 30.9% (19.1)

08 Honworld Group Limited Interim Report 2016



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
SR EsmR N (1)

Notes:

(@) Please refer to Note 8 to the financial statements for the calculation of
earnings per share.

(b) The gearing ratio is based on net debt divided by total equity and net
debt as at 30 June 2016. Net debt includes total debt net of cash and
cash equivalents. Total debt include trade payables, other payables and
accruals, interest-bearing bank and other borrowings and other long term
liabilities.

Revenue

During the six months ended 30 June 2016, the revenue of the Group
increased by 1.0% from RMB356.7 million for the six months ended 30
June 2015 to RMB360.1 million for the corresponding period of 2016,
primarily reflecting combined effect of the decrease in the sale of our
soy sauce products and vinegar products and the increase in the sale of
our cooking wine and other products due to our channel restructuring
initiatives.

Revenue from cooking wine products increased by 0.2% from RMB258.6
million for the six months ended 30 June 2015 to RMB259.2 million for
the corresponding period of 2016, reflecting the combined effect of the
decrease of sales volume for premium and high-end cooking wine and
the increase of sales for medium-range and mass-market cooking wine
due to our channel restructuring initiatives.

Revenue from the Group’s soy sauce products decreased by 11.4% from
RMB55.4 million for the six months ended 30 June 2015 to RMB49.1
million for the corresponding period of 2016, reflecting a decrease in
sales volume for the Group’s soy sauce products like Premium Flavored
Soy Sauce (fitf | fif Ei).

Revenue from the Group’s vinegar products decreased by 7.2% from
RMB34.8 million for the six months ended 30 June 2015 to RMB32.3
million for the corresponding period of 2016, reflecting a decrease in
sales volume for Crab Vinegar (# i) and Premium Zhejiang Vinegar (-
i T ).

Revenue from the Group’s other products increased by 146.8% from
RMB7.9 million for the six months ended 30 June 2015 to RMB19.5
million for the corresponding period of 2016, reflecting an increase in
sales volume for the Group’s sauce products such as soybean paste (¥t
=) and fermented bean curd products.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
S EsImR M (48

The Group believes the slowdown in the Group’s sales during the six
months ended 30 June 2016 was largely a result of the decrease in
the frequency of the promotions in the major supermarket channels,
especially for the premium and high-end product, lead to lower sales
from the major supermarket channels.

Cost of Sales

The Group’s cost of sales, including raw materials, manufacturing
overhead and salaries and benefits, increased by 5.5% from RMB154.4
million in the six months ended 30 June 2015 to RMB162.9 million for
the corresponding period of 2016.

Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by 2.5% from RMB202.2 million
in the six months ended 30 June 2015 to RMB197.1 million for the
corresponding period of 2016, and the gross profit margin decreased
from 56.7% in the six months ended 30 June 2015 to 54.7% for the
corresponding period of 2016. The decrease in gross profit margin was
due to the decrease in revenue contribution from the Group’s premium
and high-end products.

Selling and Distribution Expenses

Selling and distribution expenses primarily consisted of advertising
expenses, marketing expenses, travelling expenses, and remuneration
for our sales employees. The Group’s selling and distribution expenses
increased from RMB18.9 million during the six months ended 30 June
2015 to RMB23.9 million for the corresponding period of 2016, which
was mainly due to the RMB4.6 million spending in advertising expenses
on TV advertisement and name sponsorship on TV shows. The Group’s
selling and distribution expenses as a percentage of the Group’s revenue
increased from 5.3% for the six months ended 30 June 2015 to 6.6% for
the corresponding period of 2016, primarily as a result of the increasing
marketing expenses and sales employee cost due to the expanded sales
team as discussed in the Business Review section.

Administrative Expenses

The administrative expenses increased by 11.3% from RMB39.8 million
during the six months ended 30 June 2015 to RMB44.3 million for the
corresponding period of 2016, mainly due to the increase in research
and development expenses for new production methods based on
traditional production techniques to develop new taste and enhancing
nutritional values.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
SR EsmR N (1)

Finance Costs

Finance costs increased by 24.2% from RMB15.3 million during the six
months ended 30 June 2015 to RMB19.0 million for the corresponding
period of 2016. The increase in finance costs primarily reflected an
increase in average balance of bank loans to fulfill the increased working
capital needs for the expanded production capacity during the first half
year of 2016.

Profit before Tax

As a result of the foregoing, the profit before tax decreased by 7.7%
from RMB129.9 million during the six months ended 30 June 2015 to
RMB119.9 million for the corresponding period of 2016.

Income Tax Expense

The subsidiaries of the Company in China, Huzhou Laohenghe Brewery
Co. Limited (“Huzhou Lao Heng He”) and Huzhou Laohenghe Wine
Co., Limited, having received the “Certificate of New and Advanced
Technology Enterprise”, were entitled to the beneficial tax rate of 15%
for three years ended 31 December 2015. The Directors confirm that
the Group have completed the relevant filing procedures for the “New
and Advanced Technology Enterprise” status as at 30 June 2016 and
expect the Group to continue to enjoy the beneficial tax rate of 15%.
In the event if the Group do not continue to be qualified as “New and
Advanced Technology Enterprise”, then the applicable corporate income
tax of the Group from 1 January 2016 onwards shall be at the tax rate
of 25%.

As such, the corporate income tax of the Group for the six months
ended 30 June 2016 in respect of its operations in the PRC was
provided at the rate of 15% (six months ended 30 June 2015: 15%)
on the taxable profits. Income tax expenses decreased by 8.5% from
RMB19.9 million during the six months ended 30 June 2015 to RMB18.3
million for the corresponding period of 2016, which was mainly due
to the decrease in profit before tax. The effective income tax rate was
15.2% and 15.4% for the first half year of 2016 and the corresponding
period of 2015, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EREsTmE DI (1)

Profit for the period attributable to owners of the
parent

Profit attributable to owners of the parent decreased by about 7.6%
from RMB110.0 million for the six months ended 30 June 2015 to
RMB101.7 million for the corresponding period of 2016. Basic earnings
per share decreased from RMB21.2 cents for the six months ended 30
June 2015 to RMB19.5 cents for the six months ended 30 June 2016
and net profit margin decreased from 30.8% for the six months ended
30 June 2015 to 28.2% for the corresponding period of 2016. Decrease
in earnings per share was attributable to the decrease of the net profit
margin attributable to ordinary equity holders of the parent and the
increase in the weighted average number of ordinary share in issue. The
decrease in net profit margin was primary a result of the decrease in
gross profit margin.

FINANCIAL AND LIQUIDITY POSITION
Working Capital Management

A substantial part of the inventories of the Group was contributed
by work-in-progress, which mainly represented the base wine, work-
in-progress soy sauce and base vinegar in the brewing period. The
inventory turnover days increased from 931 days during the year
of 2015 to 1,090 days during the first half year of 2016, which was
primarily a result of increase in work-in-progress by RMB75.5 million, or
8.2%. In order to cope with future growth, the Group keeps adjusting
its production scale to ensure the Group has sufficient work-in-progress
stock not only for satisfying short term demand, but also for the
expansion in the next few years.

Trade receivables primarily represented the receivables for goods sold
to the distributors. Trade receivables turnover days increased slightly
from 75 days for the year ended 31 December 2015 to 78 days for the
six months ended 30 June 2016, which was mainly due to the fact that
the Company slightly extended the credit terms with its long standing
distributors to longer periods.

Trade payables represented payables to suppliers for raw materials,
such as rice, wheat, bean and others. Trade payables turnover days
decreased from 116 days for the year ended 31 December 2015 to
92 days for the six months ended 30 June 2016, primarily due to the
increase in the prepayments for raw materials.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
SR EsmR N (1)

Capital Commitment

Capital commitment as at 30 June 2016 amounted to approximately
RMB76.1 million (31 December 2015: RMB30.2 million), which
was mainly related to construction in progress for expansion of the
production plant.

Contingent Liabilities

As at 30 June 2016, the Group did not have any material contingent
liability.

Pledge of Assets

As at 30 June 2016, the Group’s inventories with a carrying amount of
RMB443.5 million (31 December 2015: RMB366.1 million), property,
plant and equipment with a carrying amount of RMB79.5 million (31
December 2015: RMB74.6 million) and leasehold land with a carrying
amount of RMB11.2 million (31 December 2015: RMB11.2 million) were
pledged to secure bank loans granted to the Group.

Except as disclosed in this report, the Group has not entered into any
off-balance sheet guarantees or other commitments to guarantee the
payment obligations of any third party. It does not have any interest in
any unconsolidated entity that provides financing, liquidity, market risk
or credit support to it or engages in leasing or hedging or research and
development or other services with it.

Inventories

Inventories increased from RMB945.5 million as of 31 December 2015
to RMB1,023.2 million as of 30 June 2016 primarily due to the increase
in work-in-progress, which in turn reflected increased production of base
wine, work-in-progress soy sauce and base vinegar.
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The Group monitors the level of inventory maintained by its distributors
on a regular basis. The Group’s sales representatives maintain frequent
telephone or email communications with each of its Categories A, B,
C and D distributors, review their monthly inventory reports and visit
their warehouses on a regular basis. The Group’s sales representatives
visit its Category A and B distributors’ warehouses at least every three
months to ensure that they keep optimal stock level and the Group’s
products are sold to end customers within the shell life. The Group
generally expects its distributors to maintain stock sufficient for 5 to 20
days of supply. In the event a distributor maintains stocks of more than
20 days of supply, the relevant sales representatives will assist such
distributor in marketing and promotional activities and suggest smaller
sized orders to be placed for the succeeding periods to minimize excess
inventory.

Borrowings

As at 30 June 2016, the Group’s total bank borrowings amounted to
RMB607.9 million (31 December 2015: RMB644.8 million).

The Group’s principal sources of liquidity include cash generated from
business operations, bank and other borrowings. The cash from these
sources are primarily used for the Group’s working capital and the
expansion of production capacity.

Exchange Risk

The Group conducted its business primarily in China with the majority of
its revenue and expenditures denominated in Renminbi. The Group does
not have a foreign currency hedging policy. However, the management
will monitor the situation and will consider hedging any significant foreign
currency exposure should the need arise.

Liquidity and Financial Resources

As at 30 June 2016, the Group had cash and cash equivalents of
RMB362.6 million (31 December 2015: RMB186.0 million). As at 30
June 2016, the Group had interest-bearing bank borrowings of an
aggregate amount of RMB607.9 million (31 December 2015: RMB644.8
million), which were denominated in RMB, repayable within three years
and bearing interests at 4.57% to 6.42% per annum. The gearing ratio,
calculated as net debt divided by total equity and net debt as at 30
June 2016, amounted to 25.0% (31 December 2015: 30.9%).
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FUTURE PROSPECTS

We expect the uncertainty in the Chinese economy will prevail into
the second half of 2016 due to the complicated internal and external
environments. However, with the “slower growth and structural
improvement” (I4Z#E - ##{L45HE) policy guidance on the Chinese
economy being gradually implemented, together with the increasingly
prominent role of consumption, will both further unveil the potentials
hidden in the consumer market. Therefore, we feel optimistic on the
outlook of the Chinese economy and the condiments industry.

With our expanded production facilities, the production capacity of our
high-end soy sauce, and soybean sauce will be further increased. Our
Premium Flavored Soy Sauce (fif I fif#il) and original soybean sauce
will be able to be distributed to more distribution channels and market
regions.

While we focusing on launching new products gradually, the Company
will make more efforts in building up distribution channels in Eastern
China, Southern China, Northern China, Northeastern China and other
non first tier cities in the second half of 2016, accelerating the expansion
of sales channels and designing products that fit with the end customer
base. We intend to significantly increase our market shares in the
regional distribution channels and have designed our sales strategies
and distribution network based on closely defined market segments
such as towns, counties and cities.

The Company will take full advantage of brand endorsement of Chef Nic
(- 3 #0EK), standardise our product images and prices and further
execute our online marketing and e-commerce plans.

The Group’s financial performance has met with headwinds in the
first half of 2016, the challenge is expected to continue under current
economic environment in China. But we believe through our prudent
and diligent business management and our focused business strategy
planning, we will be able to weather the uncertain economic environment
ahead. The Group’s stable customer base, the Company’s focus on cost
effectiveness, the expansion of the distribution channels, the constant
development of new products and our focus on product quality and
safety will contribute to the long term growth of our Company.

The Group believes that its financial performance in the first half of
2016 was a result of its channel diversification initiative, coupled with
a slowdown of the Chinese economy. However, we believe that this
channel diversification initiative and our prudently executed advertising
campaign will allow the Group to embark on a greater and more
sustainable growth path. With our dedication to product quality, safety,
and the naturally-brewed concept, we strive to reinforce our leadership
position in the Chinese cooking wine industry and are confident in our
ability to weather the ups and downs of the industry.
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SUPPLEMENTARY INFORMATION

Deemed Disposal of the Equity Interest in Huzhou
Lao Heng He

On 6 May 2016 (after trading hours), China Development Fund Co. Ltd.
(“CD Fund”), Huzhou Lao Heng He and Huzhou Chen Shi Tian Niang
Management Consulting Co. Ltd. (“Huzhou Chen Shi”), entered into
an investment agreement (“Investment Agreement”) in relation to the
capital investment of RMB133 million by CD Fund to Huzhou Lao Heng
He (“Capital Investment”). The Capital Investment was completed
on 27 June 2016, and CD Fund became a shareholder of Huzhou Lao
Heng He, and owns approximately 3.46% of Huzhou Lao Heng He at
completion.

Based on the terms of the Investment Agreement, Huzhou Lao Heng
He agreed to repurchase the equity interest of Huzhou Lao Heng He
owned by CD Fund within 8 years from the date of completion of the
Capital Investment. Huzhou Lao Heng He shall pay CD Fund returns at
an annual rate of equal to 1.2% of the Capital Investment. Based on
the terms of the Investment Agreement, Huzhou Chen Shi, which is the
shareholder of Huzhou Lao Heng He, has contractual obligation to pay
CD Fund in the event that Huzhou Lao Heng He defaults in the payment
of such return or repayment of the Capital Investment. As Huzhou Chen
Shi does not have the unconditional right to avoid delivering cash, the
Capital Investment of RMB133 million made by CD Fund was recorded
as financial liability in the Company’s financial statements. Please refer
to Note 19 of the financial statements for further details.

Please refer to the announcements of the Company dated 9 May 2016
and 29 June 2016 for further details.

Subscription of New Shares under General Mandate

On 1 June 2016 (after trading hours), the Company entered into a
subscription agreement with Natural Seasoning International (HK)
Limited (the “Subscriber”), an investment vehicle managed by Lunar
Capital. Pursuant to which the Company has agreed to allot and issue
and the Subscriber has agreed to subscribe for 60,000,000 subscription
shares (the “Subscription Shares”) at a subscription price of HK $360
million (the “Subscription”), which is based on the subscription price of
HK$6.00 per Subscription Share.
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The Subscription Shares are issued under the general mandate granted
to the Directors by an ordinary resolution of the Shareholders passed
on 31 May 2016, whereby the Directors have been duly authorised
to allot and issue new shares not exceeding 20% of the total issued
share capital of the Company in issue as at 31 May 2016. As such,
the allotment and issue of the Subscription Shares are not subject to
additional shareholders’ approval.

The Subscription has been completed on 23 June 2016. Please refer to
the announcements of the Company dated 2 June 2016 and 23 June
2016 for further details.

Employees & Remuneration Policies

As at 30 June 2016, the Group had a total of approximately 522
employees (31 December 2015: 303). The employees’ cost including
remuneration was RMB13.0 million during the six months ended 30
June 2016 (six months ended 30 June 2015: RMB8.2 million). The
remuneration policies, bonus and training programs for employees of our
Group were implemented continuously according to policies disclosed in
the Company’s annual report for the year ended 31 December 2015 and
no change has been made during the six months period ended 30 June
2016.

Significant Investments Held

There were no significant investments held by the Group as at 30 June
2016 (31 December 2015: nil).

Material Acquisition and Disposal

There was no material acquisition and disposal during the six months
ended 30 June 2016.

Purchase, Redemption or Sale of Listed Securities
of the Company

During the six months ended 30 June 2016, neither the Company,
nor any of its subsidiaries purchased, redeemed or sold any of the
Company’s listed securities.
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Events After Reporting Period

There are no material subsequent events undertaken by the Company or
the Group after 30 June 2016.

Plans for Material Investments or Capital Assets

There is no future plans for material investments or capital assets as at
30 June 2016.

Interim Dividend

The Board has resolved not to declare any interim dividend for the six
months ended 30 June 2016.

Corporate Governance

The Company recognizes the importance of good corporate governance
for enhancing the management structures and internal control
procedures of the Company as well as preserving the interests of the
shareholders as a whole.

The Company has adopted the code provisions set out in the Corporate
Governance Code (the “Code”) contained in Appendix 14 of the
Rules (the “Listing Rules”) Governing the Listing Of Securities on the
Stock Exchange since its date of listing as its own code to govern its
corporate governance practices. The Board also reviews and monitors
the practices of the Company from time to time to maintain and improve
the high standard of corporate governance practices.

Save for the deviations explained below, the Company has complied
with the Code for the six months ended 30 June 2016.

Provision A.2.1 of the Code provides that the roles of the Chairman and
the chief executive officer (the “CEO”) should be separate and should
not be performed by the same individual. The division of responsibilities
between the chairman and the CEO should be clearly established and
set out in writing.
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During the six months ended 30 June 2016, the positions of the
Chairman and the CEO of the Company are held by Mr. Chen Weizhong.
Although this deviates from the practice in provision A.2.1 of the Code,
where the two positions should be held by two different individuals,
Mr. Chen has considerable and extensive experience in the cooking
wine industry and management in general. The Board believes that it
is in the best interest of the Company to have an executive chairman
so the Board can benefit from his knowledge of the business and his
capability in leading the Board in discussing the strategy and long-term
development of the Group.

From a corporate governance point of view, the decisions of the Board
are made collectively by way of voting and therefore the Chairman should
not be able to monopolize the voting result. The Board considers that
the balance of power between the Board and the senior management
can still be maintained under the current structure. The remuneration
committee and nomination committee of the Board also regularly review
the structure and composition of the Board and will make appropriate
recommendations to the Board regarding any proposed changes.

The Board will continue to review and monitor the practices of the
Company with an aim to maintaining and implementing a high standard
of corporate governance practices.

Model Code for Securities Transactions

The Company has adopted the “Model Code for Securities Transactions
by Directors of Listed Issuer” (the “Model Code”) set out in Appendix
10 to the Listing Rules as its code of conduct regarding dealings in
the securities of the Company by the Directors and the Group’s senior
management who, because of his/her office or employment, is likely to
possess inside information in relation to the Group or the Company’s
securities.

Upon specific enquiry, all the Directors confirm that they have complied
with the Model Code during the six months ended 30 June 2016. In
addition, the Company is not aware of any non-compliance of the Model
Code by the senior management of the Group during the six months
ended 30 June 2016.
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Changes in Director Positions

With effect from 23 June 2016, (i) Mr. Zhang Bihong has resigned as
the non-executive Director of the Company; and (i) Mr. Sun Qingdong
has been appointed as a non-executive Director of the Company and a
member of the audit committee.

INTEREST OF DIRECTORS AND CHIEF
EXECUTIVE IN SECURITIES

As at 30 June 2016, the interests or short positions of the Directors, the chief
executives of the Company (the “Chief Executives”) and their associates
in the Shares, underlying Shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)) (the “Associated Corporations”), which
(@) were required to be notified to the Company and the Stock Exchange
pursuant to Division 7 and 8 of Part XV of the SFO (including interests and
short positions which they are taken or deemed to have under such provisions
of the SFO); or (b) were required, pursuant to section 352 of the SFO, to be
recorded in the register referred to therein; or (c) were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code were as
follows:
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Interests in Shares and underlying Shares of the

Ro-B—AEXAZ+BRALTR

Company as at 30 June 2016 BREBRG ZER

Approximate

Number of percentage of

Shares or the Company’s

underlying issued share

Name of Director Long/Short Position  Type of interest Shares held capital

BENRMDHR RN IEE- &)

EEpA Ha/ KA 3kl HEAROGHEE RANBNESLE

Chen Weizhong (Note 1) Long Position Interest of a controlled 278,169,750 48.06%
PRETR (BaE1) e corporation (Note 2)
R EEER (Hit2)

Note 1: Key Shine Global Holdings Limited (“Key Shine”) charged 100,300,000 A/##7: R =% — A F + — A+ /X H * Key Shine

Shares to China Construction Bank Corporation on 16 November 2015,
as security for its subscription of a note issued by Key Shine.

Note 2: The 278,169,750 Shares are owned by Key Shine, a company wholly-
owned by Mr. Chen Weizhong. Mr. Chen Weizhong is deemed to be
interested in such Shares held by Key Shine under the SFO.

Save as disclosed above, as at 30 June 2016, none of the Directors, the
Chief Executives nor their associates had registered an interest or short
position in the Shares, underlying Shares or debentures of the Company
or any of its Associated Corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ FTERRATS 2ER
INTERESTS IN SECURITIES

So far as is known to any Director or chief executive of the Company, HEAAGEMNEZREFERHTENH RN _T—
as at 30 June 2016, the following corporations/persons (other than  NFENA=+H @ THEE A+ (THBIEES
the Directors or chief executive of the Company) had an interest or HARFAZFEITHAE) RARFIEREBS L
short positions in the Shares and underlying Shares of the Company S {&#|$E336{5BEF 2 S MHPE LA R T
as recorded in the register required to be kept by the Company under  R% {3 MIABIRR (D R A S Sk R - B SME
section 336 of the SFO, as being directly or indirectly interested or AR AEA AR FE BEITRAS%EIA
deemed to be interested in 5% or more of the issued share capital of 1z :

the Company:

Long positions in the Shares and underlying Shares RZZE—ARXERNA=THARAEQITR
of the Company as at 30 June 2016 OREBRBZHFR

Approximate
Number of percentage of
Shares or  the Company’s

underlying issued
Nature of interests Shares held Share capital™
BT
HERDH ERITRA
Name "E ERitE HERGEAE Rl
Key Shine® Key Shine® Beneficial owner 278,169,750 48.06%
EREAA
Ms. Xing Liyu® R EL L@ Interest of spouse 278,169,750 48.06%
[
China Construction Bank FRZRRITRG Person having a security 100,300,000 17.33%
Corporation® BRARW interest in shares
BERNER#ESE 2 AT
Hwabao Overseas Markets EEFINTIHIRE2R AT Beneficial owner 72,625,000 12.55%
Investment No. 2 QDI Single 32-8HQDIE—&E & Et EmEBBA
Unit Trust Plan 32-8© BE IR
Chongaing Zhongxin Rongbang ~ EEd# R R Ed .0 Interest of a controlled corporation 72,625,000 12.55%
Investment Center (ERE&E)0® XEEEER
(Limited Partnership)®
Chongging Zhongxin Rongchuang  EEF #ELEIIE Interest of a controlled corporation 72,625,000 12.55%
Investment Limited® BRAFO REEEEE
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Approximate
Number of percentage of
Shares or  the Company’s
underlying issued
Nature of interests Shares held Share capital™
RN
BFEROH ERITRAE
Name "E ERitE HERGEAE BAE 2
China Innovative Capital hETRLAIE AR Interest of a controlled corporation 72,625,000 12.55%
Management Limited® EEERAF XEEE R
Beijing Zhonghai Jiacheng tRPEEHER Interest of a controlled corporation 72,625,000 12.55%
Capital Management Limited® EEERARC XEFEE R
Mr. Xie Zhikun REETE Interest of a controlled corporation 72,625,000 12.55%
REE RS
Natural Seasoning International Natural Seasoning Beneficial owner 60,000,000 10.37%
(HK) Limited (formerly known as  International (HK) Limited ZEz5 A A
China Seasoning International (Ri78 AChina Seasoning
(HK) Limited)® International (HK)
Limited) ©
Natural Seasoning International Natural Seasoning Interest of a controlled corporation 60,000,000 10.37%
Limited (formerly known as International Limited Y EERER
China Seasoning International (Ri#8 AChina Seasoning
Limited)® International Limited) ©
Lunar Capital Partners IV LP® Lunar Capital Partners IV Interest of a controlled corporation 60,000,000 10.37%
LP® R EE RS
Lunar Capital Partners IV GP, LP® Lunar Capital Partners IV Interest of a controlled corporation 60,000,000 10.37%
GP, LP® RIEEEES
LCM-IV General Partner Ltd.© LCM-IV General Partner Interest of a controlled corporation 60,000,000 10.37%

Ltd.®

R LB S

ZEMNBEEERAA
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SUPPLEMENTARY INFORMATION (CONTINUED)
T E (&)

Notes:

The percentage of shareholding is calculated on the basis of 578,750,000
issued shares of the Company as at 30 June 2016.

The entire issued share capital of Key Shine is legally and beneficially
owned by Mr. Chen Weizhong.

Ms. Xing Liyu is the spouse of Mr. Chen Weizhong. Under the SFO, Ms.
Xing Liyu is deemed to be interested in the same number of Shares in
which Mr. Chen is interested.

Key Shine charged 100,300,000 Shares to China Construction Bank
Corporation on 16 November 2015, as security for its subscription of a
note issued by Key Shine.

These Shares are held by Hwabao Overseas Markets Investment No. 2
QDII Single Unit Trust Plan 32-8 (FEE RN i51% &25% F51132-8EQDII
B—H&2{55T5#l), which is entrusted by Chongging Zhongxin Rongbang
Investment Center (Limited Partnership) (EEF#RIPBIZEF L(EREE)),
which is managed by Chongqging Zhongxin Rongchuang Investment Limited
(EEFHRAIRE BB AR]). Chongging Zhongxin Rongchuang Investment
Limited (EEF #TRIAIIEE B R AR) is controlled by China Innovative Capital
Management Limited (F¥TRLBIE AR EIEFRAF]) as to 95.00%. China
Innovative Capital Management Limited (F# Rt &I & KA ERER A F) is
controlled by Beijing Zhonghai Jiacheng Capital Management Limited (1t 5 &
BEMREAEEGR AT as to 99.98%. Beiing Zhonghai Jiacheng Capital
Management Limited (LR /E53MERERERAT) is controlled by Mr.
Xie Zhikun as to 99.00%.

Natural Seasoning International (HK) Limited is a direct wholly-owned
subsidiary of Natural Seasoning International Limited, which is a limited
liability company incorporated in the British Virgin Islands and is majority-
owned by Lunar Capital Partners IV LP. Lunar Capital Partners IV LP, a
Cayman exempted limited partnership managed by Lunar Capital Partners
IV GP, LP (as sole general partner), which is managed by LCM-IV General
Partner Ltd. (as sole general partner).

Save as disclosed above, as at 30 June 2016, there was no other
corporations/persons (other than the Directors or chief executive of
the Company) who had an interest or short positions in the Shares or

underlying Shares of the Company as recorded in the register required
to be kept by the Company under section 336 of the SFO.
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(1) BREEDLIERARARRZE—XEXA
+H2578,750,0000 B FZ 1T DT E -
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@) MAMELZ L BREBLENES - RIFFEF R
HEGRD - MR EZLRERRREEMER
Befn B RRRN BB s

(4) R-ZZ—RF+—HA+/XH " Key Shinei
100,300,0000% A% {7 & 47 T 1 B i a2 SR 1T AR 15

ERRAF EAHREKey ShineTHZE
AR -
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AR R AIE A EIEAR R A AL $195.00%
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S H]99.00% M AE R ©
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SUPPLEMENTARY INFORMATION (CONTINUED)
mrEM (@

Arrangements to purchase shares or debentures

At no time during the six months ended 30 June 2016 was the
Company, its holding company, or any of its subsidiaries, a party to any
arrangement to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debt securities including debentures of the
Company or any other body corporate.

AUDIT COMMITTEE

The Audit Committee of the Company comprised of three independent
non-executive directors and one non-executive director, namely Mr. Ma
Chaosong (chairman), Mr. Lei Jiasu, Mr. Shen Zhenchang and Mr. Sun
Qingdong (appointed on 23 June 2016).

The primary duties of the audit committee are to assist the Board by
providing an independent view of the effectiveness of the financial
information, financial reporting system, internal control and risk
management system of the Group, to oversee the audit process, to
develop and review the Group’s policies and to perform other duties
and responsibilities as assigned by the Board. The audit committee has
reviewed the accounting principles and policies adopted by the Group
together with the management and discussed auditing, internal controls
and financial reporting matters including the review of the Group’s
unaudited interim results for the six months ended 30 June 2016.

REMUNERATION COMMITTEE

To comply with the Code, a remuneration committee had been
established with specific written terms of reference which deal clearly
with its authority and duties. The members of the remuneration
committee comprises Mr. Shen Zhenchang (chairman), Mr. Lei Jiasu
and Mr. Ma Chaosong. All members of the remuneration committee are
independent non-executive directors.

NOMINATION COMMITTEE

To comply with the Code, a nomination committee had been established
with specific written terms of reference which deal clearly with its
authority and duties. The members of nomination committee comprises
Mr. Lei Jiasu (chairman), Mr. Ma Chaosong and Mr. Shen Zhenchang. All
members of the nomination committee are independent non-executive
directors.

SUFFICIENCY OF PUBLIC FLOAT

According to the information publicly available to the Company and
within the knowledge of the Board, as at the date of this interim report,
the Company has maintained the public float as required by the Listing
Rules.

BEROIEZZZH

REZEZZT—RFNA=THIENER R ERF
B AnE] - EERARSREERNB AR SE
SDEEMRRY  BSESAHEBALRBREMN
HiZABRZENHEBES (BEES) M@
i o

BEREES

ARRZEREEGHUBIFRITEER—
IFMTTES  BIFHMNEL (XF)  EXRE
T AREEERFBEMRELE (R -F—RF
NAZT=BEZE) EX -

ERZBENIERERSBDETS U AKED
MEER  BIERMEALS - AEtEE AR E R
RGMAMEREEYERN  UEEEREF
HERBEHAKENBE  YETEFSHTH
HiBBEREE - BERZE G EREEEEM
AEBFRAN SR RBRTERET - A
MEERMBRREEEETI R  HPEER
BMAKEHE T AR"FANA=ZTHLEXNEADN

FMEEE

REASTA ARFCKIFMHEES - LAE
HEERALZEENRERIEER - FHEZE X
BRBELERSSE (XEF)  ERRBEAELFH
M - FME B SN2 KB RBILIFNTT
Bf-

REZES

BEASTAl ARBEKIZIRAREE  WNAE

FRHAAZESNERIBE - REZEEK
BREEEREAL (XF)  FHREERILK
B4 - REZBGNMAEKRBE ABIIFNTT
B%-

RANBERE

REARBAIESHNARAENMRESTSMA
RARHRBEH - ARFEAF LETRAKENR

RFFBE -
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INTERIM CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS
PHERGRS R

For the six months ended 30 June 2016 HE—F

(All amounts in RMB thousands unless otherwise stated) (B&

—f\iz‘*\ﬂ *-?— EIJJ:/TTIH
IR SREHNAARE T TEE)

REVENUE A

Cost of sales SHER AR

Gross profit EF|

Other income and gains E AU A K Y as

Selling and distribution expenses HE MACSEMA Y

Administrative expenses TTBHX

Finance costs L& A

PROFIT BEFORE TAX BR 4 A0 5

Income tax expense FrigRim

PROFIT FOR THE PERIOD HA 9 R

PROFIT ATTRIBUTABLE TO BATEEA
OWNERS OF THE PARENT FEAEF)E

EARNINGS PER SHARE ATTRIBUTABLE S ARIEEEZFEA
TO ORDINARY EQUITY HOLDERS OF EEsRER
PARENT

Basic and diluted BEARREE

Honworld Group Limited Interim Report 2016

Six months ended 30 June
BEANA=1+THIEAEA

2016

—NE
RMB’000
ARETT
(Unaudited)
(REEZ)

360,064
(162,932)

197,132

9,958
(23,908)
(44,308)
(18,959)

119,915
(18,261)

101,654

101,654

RMB19.5 cents
AR¥19.5%

2015
—T—RF
RMB’000
ARETT
(Unaudited)
(REEHEZR)

356,676
(154,431)

202,245

1,644
(18,905)
(39,770)
(15,288)

129,926
(19,949)

109,977

109,977

RMB21.2 cents
AR#E21.25



INTERIM CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME
PHGRGEESEERRER

For the six months ended 30 June 2016 HZE=—ZF—"F /XA =1+ HIENEA
(All amounts in RMB thousands unless otherwise stated) (& 2B =TBRSN © FIA S EEHAARE T THE)

Six months ended 30 June
BEANA=1+HIEAEA

2016 2015
—E—XE —E—RF
RMB'000 RMB'000
AR¥TR ARETT
(Unaudited) (Unaudited)

(REER) (RIEEZ)

PROFIT FOR THE PERIOD H R RIE 101,654 109,977
Other comprehensive income to REZHBEHI2EZE
be reclassified to profit or loss in BENEM
subsequent periods: HEWA :
Exchange differences on translation HRE R B A b ASN
of financial statements of operations EBIIEHRERD
outside Mainland China FEH =% 55
TOTAL COMPREHENSIVE INCOME HRGRE AR
FOR THE PERIOD 106,244 110,032
Attributable to: TH AL E
Owners of the parent [SYNCIEZZ- DN 106,244 110,032
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INTERIM CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
PG R%R S M SR IR &

As at 30 June 2016 R=—ZE—~FA=+H
(All amounts in RMB thousands unless otherwise stated) (& BB TR © FAA S EHUARE T THE)

30 June 31 December

2016 2015
— R —E—RF
NA=+RH +=—A=+—H
Notes RMB’000 RMB’000
B &E ARBTT ARKET T
(Unaudited) (Audited)
(REER) (geFEz)
NON-CURRENT ASSETS IRBEE
Property, plant and equipment ME - WE MRS 10 701,581 629,556
Prepaid land lease payments A LA E IR 11 45,603 26,683
Other intangible assets HEmEpEE 414 414
Prepayments for items of property, WE - BEMKEERZ
plant and equipment T FIE 161,366 113,493
Deferred tax assets IR IEE & 4,042 2,891
Total non-current assets kRBEEHAE 913,006 773,087
CURRENT ASSETS REEE
Inventories ER{ 12 1,023,161 945,469
Trade receivables FEIRE 53R 13 164,710 141,959
Prepayments, deposits and TERFIE - EZe R
other receivables H b e W5k TE 14 349,905 249,279
Time deposits TEHTF R = 2,874
Cash and cash equivalents e RINEZEY 15 362,641 186,048
Total current assets REBEEHAE 1,900,417 1,525,629
CURRENT LIABILITIES REBEE
Trade payables FEfTE 5508 16 185,096 118,459
Other payables and accruals EAth S B R EETIR B 17 30,411 55,847
Interest-bearing bank borrowings STRIRITER 18 533,760 570,345
Tax payable FEFIIR 49,297 37,003
Total current liabilities FEBEERAE 798,564 781,654
NET CURRENT ASSETS REEEFE 1,101,853 743,975
TOTAL ASSETS LESS CURRENT REERABAR
LIABILITIES 2,014,859 1,617,012
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INTERIM CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION (CONTINUED)
PHIBBRGREMBRiR%E (&)

As at 30 June 2016 R=—ZE—~FA=+H
(All amounts in RMB thousands unless otherwise stated) (& 2B =TBRSN © FIE S EEHUAARE T THE)

30 June 31 December

2016 2015
—E-RF —TRF
NA=+RH +=—A=+—H
Notes RMB’000 RMB’000
B &E ARETT ARKET T
(Unaudited) (Audited)
(REER) (geFEz)
NON-CURRENT LIABILITIES EREBAE
Interest-bearing bank borrowings FHERITER 18 74,174 74,415
Other long term liabilities HEmREBE 19 137,422 4,505
Deferred tax liabilities FEIERTE B 14,761 14,761
Total non-current liabilities kRBEBEHEE 226,357 93,681
Net assets EEFEE 1,788,502 1,423,331
EQUITY e
Equity attributable to owners BAREE AEGESR
of the parent
Share capital RE AR 20 1,767 1,584
Reserves 1 1,786,735 1,421,747
Total equity ERARE 1,788,502 1,423,331
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INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY
PHIGRG SRR E

For the six months ended 30 June 2016 HZ —Z— &A=+ HI/NEA
(All amounts in RMB thousands unless otherwise stated) (B BB =T8I © FIB S REHUARE T TEHE)

Attributable to ordinary equity holders of the parent

BAREREREAARL
Statutory  Exchange
Issued Share Merger Capital surplus fluctuation
capital  premium reserve reserve reserve reserve
BRI R =X Bx AR Ei
K& M it e RHERE  KBRG
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000  RMB’000
ARETR ARETR ARETn ARETR ARETR ARETx
At 1 January 2016 (Audited) RZ2-~F
—A—HB (B&%) 717,614 (1,000)
Profit for the period HRFE = -
Other comprehensive income SRR E
for the period: FEIA -
Exchange differences BE BRI
on translation of financial EBEBRED
statements of operations EREE
outside Mainland China
Total comprehensive income  HIREGAMALE
for the period
Final 2015 dividend declared BER=Z-1F
RERE (45,650)
Issue of shares #akin 304,507
Share issue expense RABTRZ (113)
Transfer to other income ERTHMMA -

At 30 June 2016 (Unaudited)
976,358*

(1,000)*

7,003* 15,150* 15,362

*  These reserve accounts comprise the consolidated reserves of RMB1,786,735,000 * RZ-ZE—XNFNA=+H "
(81 December 2015: RMB1,421,747,000) in the consolidated statement of financial
position as at 30 June 2016. T(ZFE—aAF+=A

1,421,747,00075C) °
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Retained Total
profits equity
®E 3

Fil) ag
RMB’000  RMB’000
ARBTT ARMTR

672,208
101,654

1,423,331
101,654

101,654 106,244
(45,650)
304,690

(119)

773,862* 1,788,502

EEFERF QA

BB ARG E FEA R K1,786,735,000
=+ —H:  AR¥



(All amounts in RMB thousands unless otherwise stated) (fx %

INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY (CONTINUED)

EPIH\H%HHIW\D’T‘

bad =14

22 Z N\ iom

E’] %E ( =] )

For the six months ended 30 June 2015 & Z —Z— ﬁix\ﬁ +HIEAEA

STERSM -

Attributable to ordinary equity holders of the parent

BB AARKE T THE)

HRARERRGEHEARR
Statutory Exchange
Issued Share  Merger Capital  surplus ~ Warrant fluctuation  Retained Total
capital  premium  reserve  reserve  reserve  reserve  reserve profits equity
BET &ip aff R AR Rk B RE ER
i et} 1 fE RREE BIEE RDHEE Gl %
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARETT ARMTT ARETR ARBTL ARETT ARETT AREBTR ARETR
At 1 January 2015 (Audited) RZZ-1%-A-A
(gER) 1584 717614 (1,0000 7,003 9,794 7959 10,539 500911 1,254,404
Profit for the period BRI - - - - - - - 109977 109,977
Other comprehensive income  HAREf,
for the period: FEIA -
Exchange differences on A8 BRI
translation of financial EBEUBRED
statements of operations EREE
outside Mainland China - - - - - - 55 - 55
Total comprehensive income BRGA
for the period WABE - - - - - - 55 109,977 110,082
At 30 June 2015 RZE-RER A=TA
(Unaudited) (REER) 1,584  717,614* (1,000 7,008 9,794  7,959"  10,594* 610,888" 1,364,436

ZEMNBEEERAA

—ER-RERHRE
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INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS
PHGRGERERER

For the six months ended 30 June 2016 & Z —ZT— XF XA =+ H I/ EA
(All amounts in RMB thousands unless otherwise stated) (B BB =T8I © FIB S REHUARE T TEHE)

Six months ended 30 June
BEXA=THLAEA

2016 2015

—E—XEF —E—FF

Notes RMB’000 RMB’000
Pt 5 ARBTT ARETT
(Unaudited) (Unaudited)

(REEK) (REEZ)

CASH FLOWS FROM OPERATING KETEHNESRE
ACTIVITIES
Profit before tax & %5 BT 710 119,915 129,926
Adjustments for: ANIESEEESE
Finance costs B & R AR 6 18,959 15,288
Interest income FBUA 4 (874) (94)
Depreciation E 10 20,257 13,943
Recognition of prepaid land lease HERTEN T
payments HEHE 11 523 323
158,780 159,386
Increase in inventories FEEM (77,692) (164,818)
Increase/(decrease) in trade receivables FEURE SFEsE i, () (22,751) 22,123
Increase/(decrease) in prepayments, TENFRIE - e R HEA
deposits and other receivables FEURFRIBIE N CRA) (100,626) 59,230
Increase in trade payables FEHE 53BN 66,637 21,876
Increase/(decrease) in other payables E b EA A K
and accruals FEEHIEB &0, Cr ) (8,829) 10,166
Decrease in other long term liabilities EREI B ER D 19 (%)) (84)
Cash generated from/(used in) operations E4B /(AR) 8L4HR4E 15,436 107,879
Interest received BRI E 874 94
PRC tax paid B EIFIE (7,118) (18,867)
Net cash flows from/(used in) KA (BR) &EEE
operating activities FHeRE 89,106
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INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS (CONTINUED)
DHIERGSRERER (18)

For the six months ended 30 June 2016 BE=—ZT—R"EANA=THIEAEA
(Al amounts in RMB thousands unless otherwise stated) (B BETRASN © FTESBHUARE T THE)

Six months ended 30 June
BEXA=THLAEA

2016 2015

—RE —E—FF

Notes RMB’000 RMB’000
Pt 5 ARBTT ARETT
(Unaudited) (Unaudited)

(REER) (REEZ)

CASH FLOWS FROM INVESTING REZFBNRERE

ACTIVITIES
Purchases of items of property, BEWHE  BENMEKHEEE

plant and equipment (157,159) (132,537)
Additions to other intangible assets Hibh A EELN - (142)
Addition in for prepaid land lease payment J81< 4 78 & R IE L 0 (19,046) -
(Increase)/decrease in time deposits FEHFER (3B, m 2,874 (1,000)
Net cash flows used in investing activites R EZBHEFRERE (173,331) (133,679)
CASH FLOWS FROM FINANCING BMEFBHH

ACTIVITIES RehE
Proceeds from issue of shares BT FTIS IR 304,690 -
Share issue expenses 21T X (113) -
Addition in interest-bearing bank and g BRI1T R

other borrowings HAb &3 317,760 202,900
Repayment of interest-bearing bank BEEAERITR

and other borrowings HMER (354,586) (92,000)
Increase in other long term liabilities HiREABEZN 19 133,000 -
Dividends paid EHH” g (45,650) -
Interest paid A 6 (18,959) (15,288)
Net cash flows from financing activities REMEEHNFHEERE 336,142 95,612
NET INCREASE IN CASH AND ReRESEEY

CASH EQUIVALENTS B hnERE 172,003 51,039
Cash and cash equivalents at FYRE K

beginning of year ReFED 186,048 218,466
Effect of foreign exchange rate changes, net [& X&) 822 % 5E 4,590 55

CASH AND CASH EQUIVALENTS AT FREGRRELEEY
END OF YEAR 15 362,641 269,560
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
o HARG BR 47 & B B HR R b 5

For the six months ended 30 June 2016 & E —Z— "F XA =+ HIE/NEA
(All amounts in RMB thousands unless otherwise stated) (& BB TR © FAA S EHUARE T THE)

CORPORATE INFORMATION

Honworld Group Limited (the “Company”) was incorporated in the
Cayman Islands on 4 December 2012 as an exempted company
with limited liability under the Companies Law, Cap 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands. The
Company’s registered office address is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands. In the opinion of the directors, the holding company
and the ultimate holding company of the Company is Key Shine
Global Holdings Limited, which was incorporated in the British
Virgin Islands (“BVI”).

The Company is an investment holding company. During the six
months ended 30 June 2016, the Company and its subsidiaries
(collectively known as the “Group”) were principally engaged in
the manufacture and sale of condiment products under the brand
name of “Lao Heng He” in the People’s Republic of China (the
“PRC").

The Company’s shares have been listed on the Main Board of
The Stock Exchange Limited of Hong Kong (the “SEHK”) since
28 January 2014.
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NAEEHR

ZEMBEAR AR (AR K=
T-—HFT_ANBARERSEEEN
FRE(RAEN —NAR—FE=5F
Bl - 4R e RIER]) ER SRS
Y ABREBRAR o NAREMME
H ik ACricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-
1111, Cayman lIslands « EE 25 &
NEERAR RGEEERAR TR RE
RS ((REBREARES]) MK
Key Shine Global Holdings Limited

ARRAR—HREZERLRR - #HE-F
—RERA=ZTRHIERER  ARARK
HIMBAR (GfE [ARE]) TERPE
ARKME ([HRE)) ®E[ZEM] 2
FELNEEOES RS E

AR —_ZE—NFE—F =+ /\H
EEBBARSHARAR ([BZAT])
FIR LT -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
IR BRER & M Bt & bfcE (7&)

For the six months ended 30 June 2016 &% —Z—

NERA=TRHIEAREHA

(Al amounts in RMB thousands unless otherwise stated) (& BATBRSN » FiELEEHUARE T THE)

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

Basis of preparation

The unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June
2016 (“the period”) have been prepared in accordance with
the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock Exchange
(“the Listing Rules”) and International Accounting Standard
34 “Interim Financial Reporting” issued by the International
Accounting Standards Committee.

These unaudited interim condensed consolidated financial
statements do not include all the information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements as at 31
December 2015.

The interim condensed consolidated financial statements
have been prepared under the historical cost convention. The
unaudited interim condensed consolidated financial statements
are presented in Renminbi (“RMB”) and all values are rounded to
the nearest thousand except when otherwise indicated.

Significant accounting policies

The accounting policies adopted in the preparation of the interim
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s audited
consolidated financial statements for the year ended 31
December 2015, except for the adoption of new standards and
interpretations effective as of 1 January 2016.

In the current interim period, the Group has applied, for the
first time, the following amendments to International Financial
Reporting Standards (“IFRSs”, which also include IASs and
interpretations) that are relevant to the Group’s operation for
the preparation of the Group’s Interim condensed consolidated
financial statements:

2.

ZEMNBEEERAA

RAUEERETEE

AEEBRE_T-RERA=THIER
EA (8] 2 REEZT G PR
BHMBBRIDRBEBRZAES LHHA
(TEWRAL) M8+ R 2 WERE AR
BRegtRAZEERMNEKR G E
RIE345E [ BB HE | e -

ZERREZTHHAGSHBHRERD
BREFEMBHRRABEHEN RKE
2% BABRAKERE_"ZT—0F+
ZA=TRZFEMBHRE-FRRNE -

ZETMEREEVBRRIREESE
RAEBIRE T © bR =B RBHOER
S REREERTHEAGS MR
RUAARE (TARE]) 55k - MEF AT
BRI REERTANTA -

BEAETHE

BEA-E-RF—A - AERZHAT
B RZEIN  mETAEREEMH
BERFAEHBREARRAKEEE
E-HFTA=+T—RILFELEX
RAMBWMRAAE B -

RAFHIER  ARERFERANEEF
HEARAM RIS E AT A
AEBEKEERCBERMBREER
((EIFR B S 2R - RERERES
ERINRE) 28]

—ER-RERHRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
ARG S M B &bt (7&)

For the six months ended 30 June 2016 & E —Z— "F XA =+ HIE/NEA
(All amounts in RMB thousands unless otherwise stated) (& BB TR © FAA S EHUARE T THE)

2. BASIS OF PREPARATION AND 2. REEEREHHER w
ACCOUNT'NG POL'C'ES (Continued)

Significant accounting policies (Continued) BERETTHE @)
Amendments to IFRS 11 Joint Arrangements: Accounting for BB TSR A ETHE
Acquisitions of Interests E119% (EETFK) Wi ER &5
Amendments to IAS 16 Clarification of Acceptable Methods PR ERE 165 BT E R
And IAS 38 of Depreciation and Amortisation REp e R AR %
FE38% (E5T7)
Amendments to IAS 16 Agriculture: Bearer Plants B ot ERIE 165 B £EIEY
And IAS 41 REIR @51 ER
Fa185 (55TF)
Amendments to IAS 27 Equity Method in Separate Financial EIpR 2 a1 ER) B HIREL
Statements FE27% (155TA) WEm )%
Amendments to IAS 1 Disclosure Initiative B2 s R REBE
Amendments to IFRS 10, Investment Entities: Applying the F15 (1B5TF)
IFRS12 and IAS 28 Consolidation Exception EIRBI IR ER  REEE

F105F - BIFHE  BAGEALK
HEERFE 125 BISMER

REB S5 ER)

FE285 (E5T)
Annual Improvements Amendments to a number of IFRSs —EF——F ZIRERR A TSR

2012-2014 Cycle E2oF-FERE  CERIEET A

HFE B
The adoption of the above new and amended IFRSs has had H E s R&IEFT 2 BB &
no significant financial effect on these interim condensed R EEZ S P HERELRS M EERE
consolidated financial statements and there have been no EXEAMBETE  BZSHHEAL
significant changes to the accounting policies applied in these A ERRAEANESHENESZELKR
interim condensed consolidated financial statements. The Group BE o AEBRWEIRBEHERNTMREEM
has not early adopted any other standard, interpretation or BEEARERNEMAER] - ZREIUSETAX -

amendment that has been issued but is not yet effective.

3. OPERATING SEGMENT INFORMATION 3. && 75 HER

The Group is principally engaged in the manufacturing and sale Z’»‘%?%Tﬁﬁ%ﬁ%%ﬂ’]i%&ﬁﬁ%%
of condiment products. For management purposes, the Group 37% ’E,‘{fbﬁf@ﬁﬁ 5 Z’»‘ﬁf{%j%ﬁi
operates in one business unit and has one reportable operating g% BA—E2mEENHMT

segment as follows:

. the food segment manufactures and sells condiment . RanDERAEE N HEE AR A
products

As all of the Group’s revenue is derived from sales of its products HRAKEZHBRARE AR FEH

to the customers in the PRC and all of the Group’s identifiable EFHERER  BASE 2 HE5

non-current assets are located in the PRC, no geographical FRBEEDMNTE - B ERIEE

information as required by IFRS 8 Operating Segments is BREA TS 3 S RIS 8TR AL & 0 #E 2 5130 I8

presented. BR} o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
PHIBRER S M B &It (8

For the six months ended 30 June 2016 HZE=—ZF—"F /XA =1+ HIENEA
(All amounts in RMB thousands unless otherwise stated) (& 2B =TBRSN © FIA S EEHAARE T THE)

OPERATING SEGMENT
INFORMATION (Continued)

3. BEPHER mw

Information about major customers FRXEEFZEHR

Revenue amounting to 10 percent or more of the Group’s TREWNEE-_ZT—R"FRA=TAHILE
revenue derived from sales to a single customer for the six NEA A AREE W E10%3 A £ /I (E
months ended 30 June 2016 is set out in the following table: RE P ATEE s

Six months ended 30 June

BEAA=ZTHLEAEA

2016 2015
—E—RF —T—hHEF
RMB’000 RMB'000

ARET T ARET T

Customer A ZEA 72,266
Customer B ZFB 55,138
Customer C =FC 46,374
Customer D ZFED 37,171
148,696 210,949

Revenue from the customer did not exceed 10 percent of the Group’s * REEZE-RNESNA=THIEANE

revenue during the six month ended 30 June 2016.

A B PR A R AR S B
FHEN10% °

ZENMEERAR —E—<EPHRE 37
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
ARG S M B &bt (7&)

For the six months ended 30 June 2016 &Z —Z— XF /XA =1+HI1EXEA

(All amounts in RMB thousands unless otherwise stated) (& BB TR © FAA S EHUARE T THE)

4. REVENUE, OTHER INCOME AND
GAINS

Revenue, which is also the Group’s turnover, represents the
net invoiced value of goods sold, after allowances for returns
and trade discounts. An analysis of the Group’s revenue, other
income and gains is as follows:

4.

WA~ WA R W

WA (TRENAR S EH & XER) KRR
ERELRESTHENELERERF
B AEBRA - EMRARKE DT

mF :

Revenue KA

Sale of goods HEEm
Other income and gains Hib g A & Uz
Subsidy received 2 Wk BL

Gain from sale of materials MRHEE s
Interest income FLEWA
Rental income HAEWA
Others Hopth
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Six months ended 30 June
BEXA=THLAAEA

2016
—B -
RMB’000

ARETT
(Unaudited)

(REER)

360,064

2015
—E—HF
RMB’000
ARBFT
(Unaudited)
(REER)

356,676

521
726

94
102
201

1,644



NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
PHIBRER S M B &It (8

For the six months ended 30 June 2016 HZE=—ZF—"F /XA =1+ HIENEA
(All amounts in RMB thousands unless otherwise stated) (& 2B =TBRSN © FIA S EEHAARE T THE)

5. PROFIT BEFORE TAX 5. BR¥AIRIE
The Group’s profit before tax is arrived at after charging: NEE BT ATFE & TR IE

Six months ended 30 June
BEXA=1THLAAEA

2016 2015
—E-RE —T—hF
RMB’000 RMB’000
ARETT ARETT
Notes (Unaudited) (Unaudited)
P 5E (REER) (REFEZ)
Cost of inventories sold EHFEERA 162,932 154,431
Depreciation E 10 20,257 13,943
Recognition of prepaid land lease RIET i
payments HERIE 11 523 323
Minimum lease payments under KEHETETH
operation leases: HEBERE
Land and buildings T RAETF 295
Employee benefit expense: EEBFIFX
(excluding directors’ remuneration):  (TEEESE) :
Wages and salaries TERFE 7,194
Pension scheme contributions RRE T EIER 980
8,174
6. FINANCE COSTS 6. BERNAK
Six months ended 30 June
BEANA=THLEAEA
2016 2015
—E-RE —E-NF
RMB’000 RMB’000
ARETT ARETT
(Unaudited) (Unaudited)
(REBER) (REEFEZ)
Interest on bank loans wholly ARAFRNEBHEEN
repayable within five years RITERF S 15,288
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
ARG S M B &bt (7&)

For the six months ended 30 June 2016 & E —Z— "F XA =+ HIE/NEA
(All amounts in RMB thousands unless otherwise stated) (& BB TR © FAA S EHUARE T THE)

40

INCOME TAX EXPENSE

FRrEHBAX

Six months ended 30 June

BEAA=THILAEAR

2016 2015
= “T-RF
RMB’000 RMB’000
ARBTT ARKETFTT
(Unaudited) (Unaudited)
(REEEZX) (CREEER)

Current — PRC BNE — P B
Charge for the year FRZW 19,412 19,731
Deferred IEIE (1,151) 218
Tax charge for the period EEINp Y S 18,261 19,949

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operated. Pursuant to the rules and
regulations of the Cayman Islands, the Group was not subject to
any income tax in the Cayman Islands.

The income tax provision of the Group in respect of its operations
in Mainland China has been provided on the taxable profits for
the periods, based on the existing legislation, interpretations and
practices in respect thereof.

Pursuant to the approval from the National Office of Leading
Group for Administration of Hi-tech Enterprise Recognition,
Huzhou Laohenghe Brewery Co., Limited and Huzhou Laohenghe
Wine Co., Limited were granted the “New and Advanced
Technology Enterprise” status and were entitled to the beneficial
tax rate of 15% for the three years ended 31 December 2015.
The Directors confirm that the Group have completed the
relevant filing procedures for the “New and Advanced Technology
Enterprise” status as at 30 June 2016 and expect the Group to
continue to enjoy the beneficial tax rate of 15%.

No provision for Hong Kong profits tax has been made as the

Group did not generate any assessable profits arising in Hong
Kong during the six months ended 30 June 2015 and 2016.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
IR BRER & M Bt & bfcE (7&)

For the six months ended 30 June 2016 &% —Z—

NERA=TRHIEAREHA

(Al amounts in RMB thousands unless otherwise stated) (& BATBRSN » FiELEEHUARE T THE)

EARNINGS PER SHARE ATTRIBUTABLE 8. B A RIEBE#ERIEEA
TO ORDINARY EQUITY HOLDERS OF EAEEIRERN
THE PARENT
The calculation of the basic earnings per share amounts is based BRERRMNSENFENERARQT
on the profit for the period attributable to ordinary equity holders TREGRFREARGHAMNBREEEZ
of the Company, and the weighted average number of ordinary Z-RENA=ZTHIERBEREET
shares of 521,387,000 (six months ended 30 June 2015: T3 Ak 0 #E T 15 #1521,387,0008% (&
518,750,000) in issue during the six months ended 30 June E2-_T—HFRNA=ZFTHIEXRNMAA:
2016. 518,750,0000%) °
Six months ended 30 June
BEANA=THLEAEA
2016 2015
—E—RF —T—hEF
(Unaudited) (Unaudited)
(REBEX) (CRIEEZ)
Profit attributable to owner of the AR AELTE
parent (RMB’000) (AR™®TIT) 101,654 109,977
Weighted average number of ordinary BB T T R IR T a2
shares in issue (in thousands) (Fi%) 521,387 518,750
Earnings per share (RMB cents per share) SREF (BlRARKSD) 19.5 21.2

No adjustment has been made to the basic earnings per share
amounts presented for the periods ended 30 June 2016 and
2015 in respect of a dilution as the impact of the warrants
outstanding had an anti-dilutive effect on the basic earnings per
share amounts presented.

DIVIDEND

No interim dividend was proposed for the six months ended 30
June 2016.

The 2015 proposed final dividends of RMB45,650,000 were
approved by shareholders at the annual general meeting on 31
May 2016 and were subsequently distributed on 30 June 2016.

ZEMNBEEERAA

HREARITENRREEEAEHRNE
REABNEEAARBEERANE
£ WAKEYTEFETMHBRE_TF
—RNERZE-RFERNA=ZTHILEME
2N BEREABNSBIFLAR

iz =

ARARYERBEE T —RFRA
B ENEA SRS D HRES -

+

ZE-RAFEBRREBREARYE
45,650,000 CEEBRER T — N F
FA=Z+—HEFAMNBRERAFAS LIt
B WBEER_ZE—"FNA=THIK
%o

—ER-RERHRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
ARG S M B &bt (7&)

For the six months ended 30 June 2016 & Z —ZT— XF XA =+ H I/ EA
(All amounts in RMB thousands unless otherwise stated) (& BB TR © FAA S EHUARE T THE)

10. PROPERTY, PLANT AND 10. 1% - MERREE

EQUIPMENT

30 June 31 December

2016 2015

—E-RE —ZT—hF

RB=tH +ZHA=+—H

RMB’000 RMB’000

ARET ARETT

(Unaudited) (Audited)

(REBER) (EFEZ)

Opening balance R FEEAS 629,556 501,493

Additions RE 92,282 155,417

Depreciation e (20,257) (27,354)

Closing balance BRR &84 701,581 629,556

11. PREPAID LAND LEASE PAYMENTS 11. Eftt#HEKE

30 June 31 December

2016 2015
—g-xF -z -6f
XB=+A +-A=+-H
RMB’000 RMB’000
ARETT AREFIT
(Unaudited) (Audited)
(REBER) (EF|Z)
Carrying amount at 1 January R—A—HB8EEE 27,333 27,843
Additions during the period REIRNARE 19,840 -
Recognised during the period R EAR HER (523) (510)
Carrying amount at period end HRERAEE 46,650 27,333
Less: Current portion included in prepayments, & : 5t AFERTZ0IE ~ 14 &
deposits and other receivables E B IER B3 (1,047) (650)
Non-current portion FETENER 45,603 26,683
The leasehold land is situated in Mainland China and is held HETHARFPEAM - WRERAHE
under a long term lease. R -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
PHIBRER S M B &It (8

For the six months ended 30 June 2016 HZE=—ZF—"F /XA =1+ HIENEA
(All amounts in RMB thousands unless otherwise stated) (& 2B =TBRSN © FIA S EEHAARE T THE)

12. INVENTORIES 12. &&
30 June 31 December
2016 2015
—E-RE —T-hF
RNA=+H +ZA=1+—H
RMB’000 RMB’000
AR¥T T ARETT
(Unaudited) (Audited)
(REBER) (&F:z)
Raw materials B 2,582 8,069
Work in progress EE 996,690 921,174
Finished goods A 23,889 16,226

Total inventories GFEarE 1,023,161 945,469

13. BRE ZFE

AEBEEZFPENESKRINEERS
RE - -EEHBER—Z==EA -

13. TRADE RECEIVABLES

The Group’s trading terms with its customers are mainly on
credit. The credit period is generally one to three months.

R E2 B B A 8 R R [ A R KRR R
FEEBEE  MEMKNZERTHD
MERETEHRR - BKREZREART
B e

The Group seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly by senior
management. Trade receivables are non-interest-bearing.

AEBRKESREREERNRES

An aging analysis of the trade receivables of the Group based on

the credit term, is as follows: T
30 June 31 December
2016 2015
—E-RE —T—hHEF
NA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥T T AREFT
(Unaudited) (Audited)
(REER) (EHFEZ)
Within 1 month 1EALAA 78,037 82,014
1 to 3 months 123M@A 81,993 57,482
3 to 6 months 3Z61E A 3,652 1,087
6 months to 1 year 61E A =14 791 1,007
Over 1 year 15 A F 237 369
Total Bzt 164,710 141,959

ZEMNBEERAR —T—<FPHRRS

43



NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
ARG S M B &bt (7&)

For the six months ended 30 June 2016 & E —Z— "F XA =+ HIE/NEA
(All amounts in RMB thousands unless otherwise stated) (& BB TR © FAA S EHUARE T THE)

13. TRADE RECEIVABLES (continued) 13. BWE S RE w
The directors are of the opinion that no provision for impairment EER AP EMRERE S RBIEHRE
of trade receivables is necessary. Bt o
14. PREPAYMENTS, DEPOSITS AND 14. BERFHE - €4 HM4
OTHER RECEIVABLES FE W sk 18
30 June 31 December
2016 2015
—E-RE —E-NF
RB=+H +ZA=+—H
RMB’000 RMB’000
ARETT ARETT
(Unaudited) (Audited)
(REBER) (EEZ)
Prepayments SEANE e 186,073 55,106
Deposits and other receivables Ba M E A EWGRIR 163,832 194,173
349,905 249,279
The above balances are unsecured, interest-free and have no LR R EER - A EREREE
fixed terms of repayment. The directors are of the opinion that HH - EERABAREMNKIE &
no provision for impairment of prepayments, deposits and other N E A FEMGRIBVE R B B o

receivables is necessary.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
PHIBRER S M B &It (8

For the six months ended 30 June 2016 HZE=—ZF—"F /XA =1+ HIENEA
(All amounts in RMB thousands unless otherwise stated) (& 2B =TBRSN © FIA S EEHAARE T THE)

15. CASH AND CASH EQUIVALENTS 15. BERRESZEBYRTE
AND TIME DEPOSITS H1EFEH
30 June 31 December
2016 2015
—E-RE —ET—hF
AA=+H +TZR=+—H
RMB’000 RMB’000
AR¥T T ARBET T
(Unaudited) (Audited)
(REER) (EEZ)
Cash and bank balances e MIRTTH 362,641 186,048
Time deposits TEHTF R - 2,874
362,641 188,922
Less: Non-pledged time deposits B REBRRR=EA
with original maturity of over 18 31| B 0 £ 5 47 5 A7
three months when acquired (e (2,874)
Cash and cash equivalents HekReEEY 362,641 186,048

Cash and cash equivalents are dominated in: Re RELSZEMUTHHRAEHE :

30 June 31 December

2016 2015

—E-RE —T—hHEF

ANA=+H +TZA=1+—H

RMB’000 RMB’000

ARBTT ARKEFTT

(Unaudited) (Audited)

(REEX) (EER)

RMB AR 134,152 184,698
Hong Kong Dollar (“HK$”) Bt ([ET]) 228,489 1,350
Cash and cash equivalents HekReEEY 362,641 186,048

ZEMNBEERAR —T—<FPHRRS



NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
ARG S M B &bt (7&)

For the six months ended 30 June 2016 & E —Z— "F XA =+ HIE/NEA
(All amounts in RMB thousands unless otherwise stated) (& BB TR © FAA S EHUARE T THE)

16. TRADE PAYABLES 16. ERNEZRE
An aging analysis of the trade payables of the Group based on AREBRENB S RIEIREZHENIRR
the invoice date, is as follows: ST -

30 June 31 December

2016 2015
—E-RE —E—RF
RAB=+tHB +ZHA=+—H
RMB’000 RMB’000
AR¥TR ARETT
(Unaudited) (Audited)
(REEZ) (EEZ)
Within 3 months SEAUA 69,565 50,338
3 to 6 months 32618 A 45,325 17,704
Over 6 months 61E A LA = 70,206 50,417
185,096 118,459
Trade payables of the Group are non-interest-bearing and are AREBRENESRBEATHERBERE
normally settled on terms of one to six months. The carrying R—ZEXNEARNGS - ENEBESHIEN
amounts of the trade payables approximate to their fair values. EEmEmEEENTERE -

17. OTHER PAYABLES AND ACCRUALS 17. HttENFIBERETTIER

30 June 31 December

2016 2015
—E-RE —ZT—hEF
ANA=+H +=-A=+—H
RMB’000 RMB’000
ARET T ARBET T
(Unaudited) (Audited)
(REERZ) (BEZ)
Other payables Hfh e 08 37,425
Accruals JEETIEE 13,875
Advances from customers BE#R 4,547
55,847
The above balances are unsecured, interest-free and have an i AEER - TEERFEHHR
average term of three months. R=MEA -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
IR BRER & M Bt & bfcE (7&)

For the six months ended 30 June 2016 &% —Z—

NERA=TRHIEAREHA

(Al amounts in RMB thousands unless otherwise stated) (& BATBRSN » FiELEEHUARE T THE)

18. INTEREST-BEARING BANK

BORROWINGS

18. T ERITER

Bank loans — secured, within one year
Bank loans — secured, non-current

RITE

K- BER R—FA
RITER — GEIR - JEAH

30 June 31 December
2016 2015
—E—RF ZE—AF
RAB=+tHB +ZHA=+—H
RMB’000 RMB’000
AR¥TR ARETT
(Unaudited) (Audited)
(REEZ) (EEZ)
533,760 570,345
74,174 74,415
607,934 644,760

The interest-bearing bank borrowings as at 30 June 2016 were
denominated in RMB, repayable within three years and bearing
interests at 4.57% - 6.42% per annum.

As at 30 June 2016, the Group’s inventories with a carrying
amount of RMB443.5 million (31 December 2015: RMB366.1
million), property, plant and equipment with a carrying amount
of RMB79.5 million (31 December 2015: RMB74.6 million) and
leasehold land with a carrying amount of RMB11.2 million (31
December 2015: RMB11.2 million) were pledged to secure
general banking facilities granted to the Group.

The carrying amounts of the Group’s bank loans approximate to
their fair values.

R-E—RERNA=THHEERITE
HUARBEE AR =FREERE
HRF R KA.57%-6.42%T 8. ©

RZB—REXNA=1+HE  AEEDE
HEEREMEAARKLILESEE T (ZF—
AF+=-—A=+—H: AR¥366.168
T MFE REBEAARKIISEERE
T(ZE—RFE+-A=1+—8: ARK
746BBIT) MWE - BE KRB KR
HEAARBEI12BEE L (ZE—HF+
—A=Z+—8: ARB11 268 T) Wl
Etih FARTFASE —RRTRE
HIELR o

AEBRTERNEREESREEL QA FENR
EEIN

ZEMNBEERAR —T—<FPHRRS
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

chHARS BR %R & B 15 R & Bl 5 (48)

For the six months ended 30 June 2016 &Z —ZF— XF/XA=1+HI1LXEA

(All amounts in RMB thousands unless otherwise stated) (& BB TR © FAA S EHUARE T THE)

19. OTHER LONG TERM LIABILITIES

19. HbRHIEE

30 June 31 December

2016 2015

—B-AF i

RA=+H +=ZA=+—H

Notes RMB’000 RMB’000

P sE AR®T T AREFTT

(Unaudited) (Audited)

(REER) (T Z)

Other long term payables Hib REAE R (a) 133,000 -
Special payables FETHIAFIA (b) 4,422 4,505
At the end of the period RERR 137,422 4,505

(a)

On 6 May 2016, two subsidiaries of the Company, Huzhou
Laohenghe Brewery Co., Limited (“Huzhou Lao Heng
He”) and Huzhou Chen Shi Tian Niang Management
Consulting Co., Ltd (“Huzhou Chen Shi”) entered into an
investment agreement with China Development Fund Co.,
Ltd (“CD Fund’) (B REES AR A F]). Pursuant to the
investment agreement, CD Fund invested RMB133 million
in Huzhou Lao Heng He (the “Capital Investment”).
Based on the terms of the investment agreement, CD
Fund has the right to request Huzhou Chen Shi to
purchase the equity interest of Huzhou Lao Heng He
owned by CD Fund within 8 years. Huzhou Lao Heng He
shall pay CD Fund annual return equal to 1.2% of the
Capital Investment. Based on the terms of the investment
agreement, Huzhou Chen Shi, which is the shareholder
of Huzhou Lao Heng He, has contractual obligation to
CD Fund in the event of uncertain future events such as
liquidation, dissolution or termination of Huzhou Lao Heng
He that are beyond the control of the Group. As Huzhou
Chen Shi does not have the unconditional right to avoid
delivering cash, the Capital Investment of RMB133 million
made by CD Fund was recorded as financial liability.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
PHIBRER S M B &It (8

For the six months ended 30 June 2016 HZE=—ZF—"F /XA =1+ HIENEA
(All amounts in RMB thousands unless otherwise stated) (& 2B =TBRSN © FIA S EEHAARE T THE)

19. OTHER LONG TERM LIABILITIES 19. EtRHEE w

(Continued)

()  As at 30 June 2016, the actuarial liabilities existing in ) RZE-—RERA=TH EH#H
relation to the retirement benefit obligations for employees A AR % B LB SN Z B AN AT R
who retired prior to the acquisition of Huzhou Lao Heng K EEMRAKEBNETRIESR
He by the controlling shareholders and the early retirement BRABEENRFRARETCMEFALE
obligations for employees who early retired were MIEEBERARE4,422,0007T
RMB4,422,000 (31 December 2015: RMB4,505,000). The —ZE-AF+=-A=+—H: A
benefit obligations arising from the plans were unfunded. [ #4,505,0007T) © 5 & E £ )

BHNEER/ARERES -

The movements of the actuarial liabilities recognised in R BRARANRBE T EH
the statement of financial position are as follows: EROBEZHIT :

30 June 31 December

2016 2015
—E—XE —T—hF
ANA=+AH +ZA=+—H
RMB’000 RMB’000
AR®T T AREFT
(Unaudited) (Audited)
(REER) (E%z)
Carrying amount at the beginning of M RE (E
the period 4,684
Benefits paid BEF (179)
At the end of the period HRHEIR 4,505

ZENMEERAR —E—<EPHRE 49
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
ARG S M B &bt (7&)

For the six months ended 30 June 2016 HZ == /\izxﬂ 7‘?’ HIE/REA
(Al amounts in RMB thousands unless otherwise stated) (& BARTERSN © FiBE L UAARE T THE)

20. SHARE CAPITAL 20. IR
Shares B2
30 June 31 December
2016 2015
—E—RE —E—FF
NA=+H +-A=1+—H
RMB’000 RMB’000
ARETT ARETT
(Unaudited) (Audited)
(REER) (geE%z)
Authorised: EE
1,000,000,000 ordinary shares of 1,000,000,0000% &% EI{£0.00053% 7T
US$0.0005 (RMB0.00305) each (AR®0.0030570) 2 i@k 3,050
Issued and fully paid: EETRAR
578,750,000 (31 December 2015:  578,750,0008% (= Z—FHF+ A
518,750,000) ordinary shares of =+—H : 518,750,000/% ) &
US$0.0005 (RMB0.00305) each E{E0.0005% T (AR#0.003057T)
2 B 1,584
The movements in share capital were as follows: fRAEBAT -
Number of Share
shares in Issued premium
issue capital account Total
[=%:6) 2RI K1
KROHE [N RER Foy
RMB’000 RMB’000 RMB’000
ARETFT ARBTFT ARETRT
At 1 January 2015 WN-_ZE—h%—HF—H 518,750,000 1,584 769,489 771,073
Final 2014 dividend declared BEER-_Z—UERARE - - (51,875) (51,875)
At 31 December 2015 RZE—RF+-A=+—H 518,750,000 1,584 717,614 719,198
At 31 December 2015 and R-ZE-aF+=-A=+—~8
1 January 2016 k—F—F—A—H 518,750,000 1,584 717,614 719,198
Final 2015 dividend declared BEER_Z—RERERE - - (45,650) (45,650)
Issue of shares (Note a) 1D (FsEa) 60,000,000 183 304,394 304,577
At 30 June 2016 RZT—R"FAA=F+H 578,750,000 1,767 976,358 978,125
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
PHIBRER S M B &It (8

For the six months ended 30 June 2016 &% —Z—
(All amounts in RMB thousands unless otherwise stated) (k& S A& FTBESM -

20. SHARE CAPITAL (continueq)

(a)

On 23 June 2016, 60,000,000 new shares have been
issued and allotted by the Company to Natural Seasoning
International (HK) Limited, at the subscription price of
HK$6.00 (RMB5.08) per share under the general mandate
granted to the board of directors at the annual general
meeting of the Company held on 31 May 2016. The
proceeds of RMB183,000 representing the par value,
were credit to the Company’s share capital. The remaining
proceeds of RMB304,507,000 after netting-off the share
issue expense of RMB113,000 were credit to the share
premium account.

21. OPERATING LEASE ARRANGEMENTS

The Group leases certain of its land and buildings under
operating lease arrangements. Leases for land and buildings are
negotiated for terms ranging between one to twelve years.

As at 30 June 2016, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as
follows:

NERA=TRHIEAREHA
A BHUARE TITEE)

20. B )

(a)

RZE—REXAZ+=8" X
NAIERER-_ZTE—AR"FRAZ=
T—BHROTZAABBRRAEFK
ELERTEFSHN —MREE &
T §%6.007% 7T (A R #5.0870)
2 % B& 18 Natural Seasoning
International (HK) Limited#%77 &
B #£60,000,000/% #T A& 12 © FT15
I A R #183,0007T (1 & R
HE) Bt ARRB ZBA - 8
T FT15 3B A R #304,507,000
T(EEROGBETHAIARE
113,000t %) B &t AR 15 & &
EE °

21, BEHERH

AEBRBELKEHERHERE T LI
BT L REFOHBERRNF—

Et=%F-
RZZ—XEXA=Z+H AEERE

AT BEREEE N Z KRR &
EREFRGRLT

Within one year
In the second to fifth years, inclusive
After five years

—5R

AF%

E_FEERFAN (BEEEMF)

ZEMNBEEERAA

30 June 31 December
2016 2015
—EB-RE —T—RF
RB=tH +ZHA=+—H
RMB’000 RMB’000
AR®T T AREFT
(Unaudited) (Audited)
(REEZ) (F&EZ)
971

1,752

1,672

4,295

—ER-RERHRE



NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
ARG S M B &bt (7&)

For the six months ended 30 June 2016 & E —Z— "F XA =+ HIE/NEA
(All amounts in RMB thousands unless otherwise stated) (& BB TR © FAA S EHUARE T THE)

22. COMMITMENTS 22, &iE
In addition to the operating lease commitments detailed in note B b ST sE21 BT 5F 4l B 48 & FH & A iE
21 above, the Group had capital commitments as follows: oh o REBBER FHI|ERFELE :
30 June 31 December
2016 2015
—E-RE —ZT—hF
RAB=+tHB +ZHA=+—H
RMB’000 RMB’000
AR¥TR ARETT
(Unaudited) (Audited)
(REEZ) (EEZ)
Contracted, but not provided for: BRTABRFHRREE -
Plant and machinery BB M Es 30,156

23. RELATED PARTY TRANSACTIONS 23. EH@AB LIRS

Compensation of key management personnel of the Group REEFXFZEBEABNME

Six months ended 30 June
BEANA=1+THIEAEA

2016 2015
—E-RF —E—RF
RMB’000 RMB’000
ARBTR ARBFT
(Unaudited) (Unaudited)

(REER) (REEZ)

Salaries, allowances and benefits in kind ~ #r& 2B R EYFIZE 294
Pension scheme contributions RIRE T B R 23
Total compensation paid to INFEE2EEABNEEEE

key management personnel 317
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