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Condensed Consolidated Statement of Profit or Loss

SRR S B

for the six months ended 30 June 2016 — unaudited

B2 —F—NFNA=ZFHIL AR - KREFEZ
(Expressed in Hong Kong dollars)
(LB )
Six months ended 30 June
HEARA=THILAEA
201 6 2015
—E-RE —hF
Notes $’000 $°000
b at Fr For
Income ' ON
Total premiums written and policy fees # {%;%%&1% BIA 3 93,929,625 85,395,580
Less: Premiums ceded to reinsurers /JEJZ SHRE (2,678,908) (4,038,434)
Net premiums written and policy fees JF{R & U A KR E & U A 91,250,717 81,357,146
Change in unearned premium REBETEHRESE L
provisions, net of reinsurance AR (1,445,530) (1,265,431)
Net earned premiums and policy fees E BEVR & RRE & AFHE 89,805,187 80,091,715
Net investment income FIREWA 4(a) 8,385,919 8,080,224
Net realised investment gains BEERKEWNEFE 4(b) 1,276,210 9,097,668
Net unrealised investment gains and K FIB & & W =5 N R (E F 58
impairment 4(c) 187,814 220,099
Other income H A g 2 5 1,267,079 743,490
Total income W A 4258 100,922,209 99,133,196
Benefits, losses and expenses Bt BERRER
Net policyholders’ benefits RE h*ﬁ/\ﬂm@aﬁ 6(a) (18,995,712) (39,811,942)
Net commission expenses MeZE g 6(b) (9,879,762) (6,759,676)
Administrative and other expenses ﬁ IBZ &ﬁﬁﬂ%ﬁ &3] (9,965,618) (10,246,296)
Change in life insurance contract REVABEEL  BRBERR
liabilities, net of reinsurance 6(c) (55,387,856) (32,188,225)
Total benefits, losses and expenses  #fF ~ Bk & & F 4448 (94,228,948)  (89,006,139)
Profit from operations "SR T 6,693,261 10,127,057
Share of results of associates and JEEBE NI A E AR EE
joint ventures 5,044 1,617
Finance costs MBER 7(a) (620,010) (477,144)
Profit before taxation B %t B 5a A 7 6,078,295 9,651,430
Income tax charge MIBX H 8 (2,029,327) (2,388,507)
Profit after taxation R & E R 4,048,968 7,262,923
Attributable to: AL
Owners of the Company VNN &R e 3,099,308 5,857,694
Non-controlling interests FEVE IR IR R 949,660 1,405,229
4,048,968 7,262,923
dollars dollars
T JT
Earnings per share attributable KRARBRRELEREBF
to the owners of the Company 10
Basic K 0.827 1.772
Diluted #E 0.827 1.770

The accompanying notes on pages 10 to 72 form an integral part of
these interim financial statements.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

=| \ /
GLEES Hit2mW &
for the six months ended 30 June 2016 — unaudited
B2 —F—NFNA=ZFHIL AR - KREFEZ
(Expressed in Hong Kong dollars)
(LEBSR)
Six months ended 30 June
BEAA=THILLAEA
2016 2015
—E—XRE —hHF
$’000 $'000
Fr T
Profit after taxation MR 1% 05 R 4,048,968 7,262,923
Other comprehensive income: Hitt 2w
Items that will not be reclassified to BT EEH I EEEHZ2EER
profit or loss:
Revaluation gain arising from BRVMESETOERREME
reclassification of own-use iEEzEME
properties to investment properties
— Revaluation gain arising during the — AR E Eh AR
period 17,359 23,184
— Net deferred tax — R IE F 5 (4,340) -
Exchange differences on translation BREFERIOMBE AR BE QAR
of the financial statements of BENBIMBEMEANER Z8
subsidiaries, associates and
joint ventures which are
not foreign operations (1,067,178) 26,038
Items that may be subsequently BrRAEETPEEBR2ER:
reclassified to profit or loss:
Exchange differences on translation BRERIINEEEBIBREDN
of the financial statements of MEHZEE
foreign operations 8,616 (19,996)
Available-for-sale securities Al EE
— Net fair value changes —ABFEHARBEEEHFE
during the period (8,932,075) 14,876,821
- Reclassification adjustment to - REREFIBEZEE AR
profit or loss on impairment 310,057 7,454
— Reclassification adjustment to - PEREFHEZEBR CHAR
profit or loss on disposal 1,387,821 (9,000,666)
— Net deferred tax R 18 )F 5 1,812,755 (1,414,185)
Total comprehensive income for the AU B E RSB
period (2,418,017) 11,761,573
Attributable to: FEAL
Owners of the Company NN & X (1,873,990) 9,300,806
Non-controlling interests FEFE AR AR R = (544,027) 2,460,767
(2,418,017) 11,761,573
R EK PR IERBIR A ]
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Condensed Consolidated Statement of Financial Position

B4R & B #S AR R R

at 30 June 2016 — unaudited
REOFE—NFNAZFHFEFEEZ
(Expressed in Hong Kong dollars)

(LB )
At 30 June At 31 December
2016 2015
RIE—RFE RIT—HF
ANA=+H +tZA=+—H
Notes $°000 $°000
Jiokza Fr For
Assets EE
Statutory deposits EEFHK 15 5,507,576 5,896,222
Fixed assets EEE 11
— Property and equipment —MERRE 7,965,244 7,617,058
- Investment properties —REME 14,998,683 15,156,180
— Prepaid lease payments —-BHEENK 936,979 966,197
23,900,906 23,739,435
Goodwill EES 668,517 668,517
Intangible assets mREE 261,946 261,668
Interests in associates and joint ventures A EEE R FI R A E QB HRE R 1,048,756 978,429
Deferred tax assets REFRIEE E 521,208 365,493
Investments in debt and equity BEEBAEHLE
securities 12 288,494,203 273,574,170
Securities purchased under resale BEAREHE
agreements 18 2,270,935 5,116,737
Amounts due from group companies  fEURE B A A Bl FIA 21,997 19,704
Insurance debtors REE P FEHWEM 13 31,108,986 9,237,674
Reinsurers’ share of insurance contract 7R A Al BRI R R & £9E 4
provisions 10,644,264 34,155,408
Policyholder account assets in respect BRI EBELEERZ
of unit-linked products REFBEARFEE 1,426,927 1,780,194
Finance lease receivables ElW S mEE 14A 32,187,217 23,030,665
Other debtors e AR R 14 37,968,145 33,749,076
Pledged deposits at banks EHEFRITIFR 469,331 399,172
Deposits at banks with original maturity R E|Hi B #8:8 =8 A
more than three months HERITTE K 27,849,068 27,439,338
Cash and cash equivalents HERREEZEED 16 43,870,568 47,619,452
508,220,550 488,031,354
Liabilities afE
Life insurance contract liabilities EheNaiE 280,643,813 254,020,785
Unearned premium provisions 3?% FEETERES 12,657,569 11,118,272
Provision for outstanding claims KRBT RERE 16,441,612 16,003,013
Investment contract liabilities KEAYEE 20,932,934 18,762,573
Deferred tax liabilities REBIEBE 2,313,009 4,195,575
Interest-bearing notes BNEER 5,894,730 6,269,898
Bank borrowings RITE K 19 34,311,859 25,908,893
Securities sold under repurchase EHOEES
agreements 18 11,852,153 16,647,650
Amounts due to group companies EREE AR R KIEA 86,609 59,907
Insurance creditors R % P A AR ,TA 17 38,968,595 48,609,208
Other payables and accruals H b JE A K FERT 5K 12,745,442 12,068,242
Current taxation & BIRi 1A 2,509,305 2,418,249
Insurance protection fund R IREE S 155,701 150,456
439,513,331 416,232,721
Net assets EEFE 68,707,219 71,798,633
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Condensed Consolidated Statement of Financial Position (Continuea)

4GS BRI E (&)

at 30 June 2016 — unaudited
ROFE—NFNAZFH - FEFEEZ

(Expressed in Hong Kong dollars)
(LEBSR)

At 30 June At 31 December
2016 2015
RZE—XRFE RZZT—1F
RNA=t+H +t=ZA=+—H

Notes $°000 $°000
b at Fr For
Capital and reserves attributable to 72 B IR R FE(L & AN & % &
the owners of the Company
Share capital LR @ 20 40,771,408 40,771,408
Reserves & 23 12,248,280 14,249,248
53,019,688 55,020,656
Perpetual subordinated capital KB IR B AR
securities 21 4,706,943 4,707,349
57,726,631 59,728,005
Non-controlling interests FERRRER 23 10,980,588 12,070,628
Total equity R 68,707,219 71,798,633

The accompanying notes on pages 10 to 72 form an integral part of #5102 72E AT i Mf 5T 73 2% b B3 B 7% 3 3% 00 48 5K 2B
these interim financial statements. e
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Condensed Consolidated Statement of Changes in Equity

BHGFEsREZ2HR

for the six months ended 30 June 2016 — unaudited
B2 =—F— NFANA=1HIEANEA - FREFEEZ

(Expressed in Hong Kong dollars)

(LB ZITR)

Fair
Share Capital Merger Exchange value
capital reserve reserve reserve reserve
R ERfEE ARG ERfE AREERE
$°000 $000 $000 $°000 $'000
Fr Fr Fr Fr Fr
Balance at 1 January 2016 R-B-AE-A-A2&H 40,771,408 (6,396,801) (4,932,468) (1,080,446) 5,060,733
Profit for the period NG = = S - -
Other comprehensive income AUBHEM2E RS
for the period, net of deferred tax BB - - - (816,187) (4,170,130)
Total comprehensive income ZHAELE - - - (816,187) (4,170,130)
Dividends declared by subsidiaries B2 AEIEZBRKER
to non-controlling interests SHHRE - - - - -
Distrioution to holders of perpetual R ERREREHFBEANE
subordinated capital securities - - - - -
Capital contributions made to BIEPNGEIN-E
subsidiaries = = = = =
Balance at 30 June 2016 R-B-AEARZ+AZEH 40,771,408 (6,396,801) (4,932,468) (1,896,633) 890,603
Balance at 1 January 2015 R-B-EE-P-R2&H8 27,291,104 (6,478,938) (4,932,468) 1,320,208 3,200,417
Profit for the period A B 5 R A - - - - -
Other comprehensive income AUBHEM2E RS
for the period, net of deferred tax MBS E - - - 3,421 3,416,507
Total comprehensive income 2ENEEE - - - 3,421 3,416,507
Settlement of share-based payment  EBBEXEE - - - - -
Shares issued under Placing LR B 17 SR AR B AT R 1D
and Subscription 13,480,304 - - - -
Distrioution to holders of perpetual ~ FIKERREREHEZEFEANE
subordinated capital securities - - - - -
Dividends declared by subsidiaries to & 2 A FI JE2 BRIk
non-controlling interests EMHRE - - - - -
Balance at 30 June 2015 R-B-FEABS+AZEH 40,771,408 (6,478,938) (4,932,468) 1,323,719 6,636,924

The accompanying notes on pages 10 to 72 form

these interim financial statements.
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Condensed Consolidated Statement of Changes in Equity (Continued)
ERGEEREE R &

for the six months ended 30 June 2016 — unaudited
BE2—F—NFNA=ZFHILAER - KREFEEZ
(Expressed in Hong Kong dollars)

(BBEKS )
Shares
Employee held for
share-based Share Award Perpetual Attributable
compensation Scheme subordinated to owners Non-
reserve RRH capital of the controlling
LR B A BEETE Revaluation Retained securities Company interests
ZEEWHE mEEZ reserve Profits KERBR NG E FER Total
54 R EfbRE REEF BRESH EhER RREL Fat
$'000 $'000 $'000 $'000 $'000 $000 $'000 $000
Fr Fr Fr Fr Fr FT FT FT
4,077 (19,438) 639,021 20,974,570 4,707,349 59,728,005 12,070,628 71,798,633
- - - 2,972,330 126,978 3,099,308 949,660 4,048,968
- - 13,019 - - (4,973,298) (1,493,687) (6,466,985)
- - 13,019 2,972,330 126,978 (1,873,990 (544,027) (2,418,017)
- - - - - - (594,570) (594,570)
- - - - (127,384) (127,384) - (127,384)
= = = = = = 48,657 48,657
4,077 (19,438) 652,040 23,946,900 4,706,943 57,726,631 10,980,588 68,707,219
27,961 (19,438) 588,412 14,975,635 4,707,267 40,700,250 10,638,266 51,338,516
- - - 5,730,919 126,775 5,857,694 1,405,229 7,262,923
- - 23,184 - - 3,443,112 1,055,538 4,498,650
- - 23,184 5,730,919 126,775 9,300,806 2,460,767 11,761,573
(22,387) - - (8,160) - (30,547) - (30,547)
- - - - - 13,480,304 - 13,480,304
- - - - (126,810) (126,810) - (126,810)
- - - - - - (136,800) (136,800)
5,574 (19,438) 611,596 20,698,394 4,707,232 63,324,003 12,962,233 76,286,236

FEAFRBIERERAF
2016 FFEiER &




Condensed Consolidated Statement of Cash Flows

Hll‘/j_\/\iﬁzﬁlllbi%

for the six months ended 30 June 2016 — unaudited

BE —FE—NFNA=FHIUNEA

(Expressed in Hong Kong dollars)
(LEBSR)

—ARAEEE

Six months ended 30 June
HEARA=THILAEA

2016 2015
ZE-RF —E-RF
$’000 $'000
Fr Fir
Net cash generated from operating KEXBRSRAFE
activities 19,798,812 6,031,953
Net cash used in investing activities REXBBEE AL FRE (21,435,451) (21,726,113)
Net cash (used in)/generated from MEEBKES (RL) /RAFHE
financing activities (2,112,245) 18,188,196
Net (decrease)/increase in cash and RERBEFEY( ) SN
cash equivalents (3,748,884) 2,494,036
Cash and cash equivalents R—A—BHNBEESRREEEY
at 1 January 47,619,452 33,972,417
Cash and cash equivalents RAA=ZTHEHMESRESEEY
at 30 June 43,870,568 36,466,453
Analysis of the balances of ReMASEEMHRBOI:
cash and cash equivalents:
Deposits with banks and REEA LR =EABRITR
other financial institutions with Hib o m TR
original maturity less than
three months 18,650,081 19,508,398
Money market funds BEBmIEES 689,146 7,662
Cash at bank and in hand RITREFRE 24,531,341 16,950,393
43,870,568 36,466,453

The accompanying notes on pages 10 to 72 form an integral part of

these interim financial statements.
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Notes to the Unaudited Condensed Consolidated Financial Statements
REEZEPLE S BRI

(Expressed in Hong Kong doliars)
(LOBBST)

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), and with HKAS 34 Interim financial reporting issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”). It was authorised for issuance on 25 August 2016.

The financial statements relating to the year ended 31 December
2015 that is included in the condensed consolidated interim financial
statements for the six months ended 30 June 2016 as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived
from those financial statements. Further information relating to
these statutory financial statements required to be disclosed
in accordance with section 436 of the Hong Kong Companies
Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year
ended 31 December 2015 to the Registrar of Companies as
required by section 662(3) of, and Part 3 of Schedule 6 to, the Hong
Kong Companies Ordinance (Cap. 622).

The Company’s auditor has reported on those financial statements.
The auditor’s report was unqualified; did not include a reference to
any matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement
under sections 406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance (Cap. 622).

The measurement basis used in the preparation of the financial
statements is the historical cost basis except that the following
assets and liabilities are stated at fair value or measured primarily
based on actuarial methods:

Stated at fair value

() investment properties;

(i) investments in debt and equity securities classified as available-
for-sale, other than those carried at cost less impairment;

(iij) investments in debt and equity securities classified as held-for-
trading and designated at fair value through profit or loss;

(iv) policyholder account assets in respect of unit-linked products;
and

(v) investment contract liabilities in respect of unit-linked products.

B

AREECZEBREEMBRRCRIBET B
EXZMARARESF EHMARR ([LTH
Al )M 816808 AR E R E RBREE G
Bh A& PR A (BB &R HERI) 345 [
By mHs EARE YR -F—XF/\H
—tRBREER-

AT BREMAHRE_T—RF+=
A=+—AILMBRFEEZHBENAMERL
BER EZEFE R TERAR B EZI K
FREZEEFEFAMBRE  BELRBKE
MR BN E@RE - REEE (RAHE
By (5E622% ) F436GMARKE 2 BEZE
AEMBREZE—FERINT

AAFIERE CRaHEF) (%$622F) #662
(B) R EM R6FEIFL 2 EK - MR Al EME
EREXHE-_ZT—AF+-_A=+—81t
VREEZTBHRE -

RARRZZEMERZET B REIEL B
WHHERBER ZEFRE  FfREFL
ERMA AR EMEREERZBRT
PUEBEEMNAN MAFINET: IAH
B (RRER) (Z622E) 5406 (2) ~ 407 (2)
2% (3) & FTHE M ERT o

BIATEERBBERARR BEIRNIEZE
A B AERGEE M BHRREAESL
FRANE R L EL 2

UR e EBESR

) WEME:

() BERAUHEENEBRBRAZFKE
AR AT AR REHRE S AR &9 RIBR S

(i) HEEZXSAEREERBBEGZIAR
RARBENESMEAFHFLE

vy BRARBESEEMIREFSAEAEE M

o

vy BRAREESEEMIREANARE

B K AR BRIE AR B BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(LOBBST)

BASIS OF PREPARATION (Continued)

Measured primarily based on actuarial methods
(i) life insurance contract liabilities;
(i) unearned premium provisions; and

(iii)  provision for outstanding claims.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 June 2016 are the same as those followed in the
preparation of the Group’s annual financial statements for the year

ended 31 December 2015.

In the current interim period, the Group has applied the following
new and revised Hong Kong Financial Reporting Standards (“new

and revised HKFRSs”) issued by the HKICPA.

1 wREEE®)
FTEEEREES EHE
) EmAWatE:
() AREBEEEHES R
(i) RREEEE -
REARE-_Z—AESNA=ZTHLEAEAZ
RGN BRRMEA T RERGSE
FiE G AERRE T -—AF+ -8
S+ -RUIEFEEZFERBRERAEFEER
|§Jo

AYBHN - AEBECEA T hEESHED
NEEMZHRBETBEBWHERE LR -

Amendments to HKFRSs
BEAEVBREER BT

Amendments to HKAS 1
BB EANEIR 21EF]

Amendments to HKAS 27
BB EANE275R 2 185]

Amendments to HKFRS 10 and HKAS 28

BB R EERFE109 R

BB GETER|FE28 2 1EFT

Amendments to HKFRS 10, HKFRS12 and HKAS 28
BB EERNE1098

BB ELERIFE129 &

BB G ER|FE28 27T

Amendments to HKFRS 11
EEPBHRE LB I1E 25T

Amendments to HKAS 16 and HKAS 38
BAGHENE1E R BB ST EREIR21EF]

Amendments to HKAS 16 and HKAS 41
BAGHERE1HE RBEB ST ERFE4R2ERT

HKFRS 14
BN BMERRF145

Annual improvements to HKFRSs 2012 - 2014 cycle
EARANBREEN T —_FZ_T-NFRAH s FEIE

Disclosure Initiative
T2

Equity Method in Separate Financial Statements

18 511 81 75 S R BR AR M 0%

Sale or Contribution of Assets between an Investor and its
Associate of Joint Venture

REEREAMLELSE N LHNEELESTE

Investment Entities: Applying the consolidation exception
FRIRELER  EASHOTIINGE

Accounting for Acquisitions of Interest in Joint Operations

WiEHRRERENGTHE

Clarification of Acceptable Methods of Depreciation and
Amortisation

FrEME N R ERITEANER

Agriculture: Bearer Plants

BREMNEY

Regulatory deferred accounts
EREERIERP

The application of the new and revised HKFRSs in the current
interim period has had no material impact on the Group’s financial
performance and positions for the current and prior years and/or on
the disclosures set out in these condensed consolidated financial

statements.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(LOBBST)

2 SEGMENT INFORMATION

The Group is organised primarily based on different types of

businesses. The information reported to the Board, being the chief

operating decision maker, for the purpose of resources allocation

and performance assessment, are prepared and reported on such

basis. Accordingly, the Group’s operating segments are detailed as

follows:

— Life insurance business;

—  PRC property and casualty insurance business;

— Overseas property and casualty insurance business;

— Reinsurance business;

— Pension and group life insurance business; and

—  Other businesses which comprised the asset management
business, insurance intermediary business, E-commerce for
insurance, financial leasing, property investment business,
securities dealing and broking business.

Information regarding the above segments is reported below.

Management monitors the operating results of the Group’s business
units separately for the purpose of performance assessment.

BN IR

B
@
Dvl:]l'
=
ﬁ
i
N
=
_|

— ABRBES:

— HENERBRER:

— BHNHERBER

— BRBESE:

— BERERRBES:R
MERAE BB E DA LT

BRI A BOERZTIMT -

EREEAAEEARESEREMNCEER
RRARHE D BB R -
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

EIEHRRMEE (&

xR

IR 5

n\I

ENERES

(Expressed in Hong Kong dollars)
(LOBBST)

2 SEGMENT INFORMATION (Continued) 2 EEpI )
(a) Segmental statement of profit or loss for the six months (@ BZEZZE—R"EXA=ZTHLERERS
ended 30 June 2016 MR F
For the six months ended 30 June 2016
HEZZ-RERA=THILAMEA
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty ~and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance B &% Reinsurance %R businesses nEE Total
AERR HERR BERR & BERR Lt R#EE L]
$000 $000 $000 $000 $000 $000 $000 $'000
23 (23 (23 23 123 23 (23 23
Income WA
Total premiums written BRE 72,455,378 11,071,349 2,108,099 5,907,485 2,960,999 - (640,153) 93,863,157
Polioy fess REBIA 66,468 = = = = 5 S 66,468
Total premiums written and policy fees £ E RREBRA 72,521,846 11,071,349 2,108,099 5907485 2,960,999 - (640,153) 93,929,625
Less: Premiums ceded to reinsurers i1 7 1R E (777,732) (986,358) (689,764) (500,992) (280,907) - 556,845 (2,678,908)
Net premiums written and policy fees  FRERARFEEMA 71,744,114 10,084,991 1,418,335 5,406,493 2,680,092 - (83,308) 91,250,717
Change in unearned premium FUBETERSEL
provisions, net of reinsurance RERR (182,931) (613,985) (62,070) (399,156) (190,853) - 3,465 (1,445,530
Net eared premiums and policy fess CETRERREEWAZE 71561183 0471006 1,356,265 5,007,337 2,489,239 - (79,843) 89,805,187
Net investment income (ote (i) FREWA () 6,653,775 394,766 196,423 405,291 133,477 465,244 136,943 8,385,919
Net realised investment gains/(losses) CERREME/(BE)
(note (i) 38 (E//)/ 1,328,651 124,022 (49,957) (9,991) 25,246 22,423 (164,184) 1,276,210
Net unrealised investment (losses)/ ~ #ERKE (FE) /Wi
gains and impairment (note (i) RAEFE( E/////) (47,725) (14,204) 71,640 16,384 21,136 206,766 (66,183) 187,814
Other income Etolism 844,720 46,474 (3,873) (4,907) 185,890 1,388,857 (1,190,082) 1,267,079
Segment income ixiLON 80,340,604 10,022,064 1,570,498 5,414,114 2,854,988 2,083,290 (1,363,349) 100,922,209
Benefits, losses and expenses B BRRER
Net policyholders’ benefits RESEARZEE (10,633,641) (4774012 (716,088) (1,453,473  (1,470,089) - 51501 (18,095,712)
Net commission expenses Sy LEE (7.370547) (1649314 (375183 (759,695  (327,837) - 602,814 (9,879.762)
Aot and oier expenses TR RALER (5,347,361) (3,049,239  (207,631) (83188 (119704)  (1,183989) 630,487  (9,965,618)
Change in life insurance contract BRAHBER FERR
liabilities, net of reinsurance (52,258,225) - - (2,848,131) (281,500) - - (55,387,856)
Total benefits, losses and expenses 44 B R ERHE (75,600,774) (9472558  (1,298,002)  (5149,487)  (2799,130)  (1,183989) 1,284,802  (94,228,948)
Profit from operations Ed=p-u] 4,730,830 549,506 271,596 264,627 55,858 899,301 (78,457) 6,693,261
Share of results of assoclates and ~ EREBEAARAEDAFE
joint ventures 65,637 33,115 5 = 12,266 (53)  (105,442) 5,044
Finance costs HHER (2,576) (39,165) - - (17,067) (589,473) 28,271 (620,010)
Profit before taxation B AER 4,793,891 543,456 271,59 264,627 51,057 309,296 (155,628) 6,078,295
Income tax (charge)/credit HE ()88 (1,517,026) (197,687) (30,061) (60,826) (28,708) (199,355) 433 (2,029,327)
Profit after taxation BH&ER 3,276,865 345,769 241,535 203,801 22,349 109,941 (151,292) 4,048,968
Non-controlling interests FERBRER (949,660)
Profit attributable to owners of RRARREMEER
the Company 3,099,308
Segment revenue (including total premiums written and policy DEBRA(BREEBRBERREBRA) R
fees) and segment profit/(loss) represent the revenue and profit/ DEBEF, () IR D HURARHF),
(loss) earned by each segment which is the measure reported (BE) DRESFGE2WR 2T 5 UE
to the Board for the purpose of resource allocation and TERD B RFE DRI -

assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LGEHESIR)
2 SEGMENT INFORMATION (Continued) 2 EESEE
(a) Segmental statement of profit or loss for the six months (@ BZEZEZE—~"FAA=Z+tHLE~ERSD
ended 30 June 2016 (Continued) HESER (F)

For the six months ended 30 June 2016
HE-E-R"ERB=THLAER

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty ~and casualty group life and
Life |nsurance insurance insurance Other  adjustment
insurance &% Reinsurance EZR  businesses nBHE Total
AERR Eﬂéﬁﬁ BERR BRRE BERR LS R#Z B5
$000 $000 $000 $000 $000 $000 $000 $'000
23 (23 (23 23 123 23 (23 23
Note (i: Net investment income () - BREWA
Interest income from debt securities  EHEHF SMA
- Held-to-maturity —Hﬁuﬂ‘ A 2,439,919 56,873 47,173 268,475 - 59,232 (972) 2,871,300
- Available-for-sale ~TEHE 504,981 61,238 22,005 50,655 49,551 34,451 - 722,881
- Held-for-trading ~-BEERSAE 4,081 28 10,008 8,496 - 5,294 23,121 51,034
- Designated at fair value through ~ —HEABBER
profit or loss NRBLLEE - - 13,728 - - - - 13,728
- Loans and receivables -EFREYGE 813 3,478 - 656 - 283 = 5,230
Interest income from debt products E%E &'u YN
- Loans and receivables B RERTE 1,441,766 105,131 - 8,330 39,440 51,484 434,384 2,080,535
Dividend income from equity securities f 3& %Hﬁ A
- Available-for-sale ~TEHE 272,293 21,914 4,735 2,189 3,304 6,178 2,782 313,395
- Held-for-rading ~BHEEX AL 5 = 901 z = 79 12,364 13,344
- Designated at fair value through T ABBES
profit or loss ARBALEE - - 575 - - - - 575
Dividend income from investment REESREMA
funds
- Avallable-for-sale ~AfEHE 495,409 56,263 - 2,243 10,615 1,825 (269,525) 296,830
- Held-for-trading -BEEXSRE 56,281 13,721 - - - 1,404 3,584 74,990
- Designated at fair value through -EERRBER
profit or loss WW&M EE - - 1,324 - - - = 1,324
- Loans and receivables ERREWHE - - 34,152 39,325 - - - 73477
Bank deposits and other interest iﬁ‘dﬂ? A RE R S HA
income 1,353,025 75,387 13,059 25,409 33,464 48,962 (26,287) 1,523,019
Rentals recelvable from investment &N EH S
properties 116,844 6,090 48,163 517 - 256,281 (49,801) 378,094
Net interest expenses on securities & /H 1%,/ BARE
sold/purchased under EETIBERTE
repurchase/resale agreements (31,637) (5,357) - (1,004) (2,897) (229) 7,287 (33,837)

6,663,775 394,766 196,423 405,291 133,477 465,244 136,943 8,385,919

Note (ii): Net realised investment (i) - BERRE

gains/(losses) g/ (F8) 58
Debt securities EHES
- Held-to-maturity -BEEIEA 10,562 (2,552) 57 - - - - 8,067
- Available-for-sale -AfRHE 44,473 (1,846) 3,875 14,233 (966) 15,291 - 75,060
- Held-for-trading -BRER AR 32,344 5,697 5 970 1,970 875 (4,416) 37,493
- Designated at fair value through ~ —%EABBES
profit or loss WRBALERE - - 625 - - - - 625
Equity securities BAES
~ Avalable-for-sale ~AEE 1,252,267 106,387 (32,389) (26,900) 23,351 (5,404) (21,321) 1,295,991
~ Held-for-trading -REEXSAE - = (4,045) = = (3404 (166,246)  (173,699)
- Designated at fair value through -EERRAER
profit or loss IRBAREE - - (614) - - - - (614)
Investment funds REES
~ Avallable-for-sale —HfRE (10,999) 16,336 (15,876) 1,706 891 (4,626) - (12,568)
- Held-for-trading -BEEISRE 4 - (3,286) - - 27,455 27,463 51,636
- Designated at fair value through -EEARBER
profit or loss URBDLEE - - 1,643 - - - - 1,643
Derivative financial instruments fTESHIA - - - - - (7,764) 336 (7,428)
1,328,651 124,022 (49,957) (9,991) 25,246 22,423 (164,184) 1,276,210
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LOEBSIT)
2 SEGMENT INFORMATION (Continued) 2 EEHEE
(a) Segmental statement of profit or loss for the six months (@ BE-Z—R"EXNA=ZTHLEREAD
ended 30 June 2016 (Continued) MEFHE R (&)

For the six months ended 30 June 2016
HE-E-R"ERB=THLAER

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance FE &% Reinsurance EZR  businesses kg Total
AERR HERR BERR BRR BERR At ¥R Ri#EE
$000 $000 $000 $000 $000 $000 $000 S 000
23 123 23 23 (23 23 (23 23
Note (iii): Net unrealised investment (i) : %aﬁ}ﬁﬁ
gains/(losses) b/ (BB)R
impairment AERE
Debt securities EBEA
~ Held-for-trading -BEER RS 4573 (1,100) 2,187 18,228 - 8,729 (1,761) 30,856
- Designated at fair value through -EERBAER
profit or loss URBLLEE - - 6,621 - - - - 6,621
Equity securities REES
- Held-for-trading 1ﬁ ERHRE - - 3,049 - - 1,856 23,749 28,654
- Designated at fair value through -EERBAER
profit or loss ARBRALEE - - 902 - - - - 902
Investment funds REES
~ Held-for-trading -BRETSAE 20,467 - (5,508) - 20,981 7764 (10183  (42,007)
- Designated at fair value through -EERRAER
profit or loss ARBALEE - - (2,065) - - 170 - (1,895)
Derivative financial instruments fTESRMIA - - - - - = 1,793 1,793
Surplus on revaluation of investment  REANZE[BH
properties 195,490 22,598 69,310 1,400 155 203,775 (19,781) 472,947
Impairment loss recognised: BARE:
- Available-for-sale equity securities ~ — A #HERTES R
and investment funds RELS (268255 (35702) (2,856) (3,244) - - - [310057)
@178 (14,200) 71,640 16,384 213 206,766 (66,183 187,814
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

IR 5

n\I

AREERERERS

(Expressed in Hong Kong dollars)
(LOBBST)

EIEHRRMEE (&

2 SEGMENT INFORMATION (Continued) 2 EEDE(#)
(b) Segmental statement of financial position as at 30 June (b) ZE—ARERNB=Z+HD BT HEAARRE
2016
30 June 2016
“Z-RERBZTH
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance B &% Reinsurance EZR  businesses nEE Total
AERE BERR BERR R BERR R R#EE L]
$000 8000 $000 $000 $000 $000 $000 8000
23 (23 123 23 (23 23 (23 23
Statutory deposits EEER 3,510,127 1,087,546 131,894 304,721 468,017 5,271 - 5,507,576
Fixed assets BréE
- Property and equipment -MERR 3,925,879 1,013,516 838,194 54,462 136,536 437,917 1,558,740 7,965,244
- Investment properties -RENE 4,821,314 422,116 2,184,208 39,900 5510 10,228,154  (2,702,519) 14,998,683
- Prepaid lease payments -BRBEMNR 54,735 53,737 - - - 777,627 50,880 936,979
Investment in debt and equity securities &5 R AE %R &
- Debt securities (rote fj) -EREE () 136,635,682 4745705 3870955 14208941 2122673 5,038,133 910,302 167,532,391
- Equity securities (note (i) ~RAES () 24,110,969 2,201,855 431,942 350,579 502,966 1,021,548 (22,773) 28,597,086
- Investment funds (rofe (if) - &E 2% (##i) 15,868,009 2,512,215 1,640,768 1,902,667 881,058 3,332,172 (5,865,639) 20,271,250
- Debt products (ot (i) ERER () 54,670,412 3,673,933 = 470357 1,712,042 150935 11,414,897 72,093,476
Cash and bank deposits fﬁﬁ&f? RS 46,030,906 4,040,205 1,303,080 3,187,781 1,994,388 13,917,032 1,715,575 72,188,967
Goodwil HE - - - - - - 668,517 668,517
Intangible assets ﬂﬁ/ﬁﬁ - 261,408 - - - 538 - 261,946
Interests in associates and joint REERARAEARNER
ventures 13,720,888 1,029,464 - - 669,303 98,046 (14,468,945) 1,048,756
Reinsurers’ share of insurance PRATEERREDER
contract provisions 5,242,599 1,647,611 1,624,959 1,822,074 307,021 - - 10,644,264
Policyholder account assets in BRREEEERL
respect of unit-linked products REBEARPEE 1,426,927 - - - - - = 1,426,927
Other segment assets EwAHAE 58,356,740 2,728,186 1,892,381 3,317,115 1,017,739 36,538,987 207,340 104,078,488
Segment assets THEE 368,375,187 25417,497 13,918,381 25,658,597 9,818,153 71,546,360 (6,513,625 508,220,550
Life insurance contract liabilities 270,130,782 - - 7,983,557 2,529,474 - - 280,643,813
Unearned premium provisions 576,220 7,608,574 1,668,355 2,029,999 774,421 - - 12,657,569
Provision for outstanding claims 325,069 5,841,197 4,716,212 4,994,230 564,904 - - 16,441,612
Investment contract liabilities 18,127,244 - - 1,828,544 977,146 - - 20,932,934
Deferred tax liabilities 810,410 79,576 46,151 850 18,000 1,570,898 (212,876) 2,313,009
Interest-bearing notes - 1,287,046 - - - 4,655,268 (47,584) 5,894,730
Bank borrowings - - - - - 34,311,859 - 34,311,859
Securities sold under repurchase & ﬁ g 5,%;:“
agreements 10,483,377 232,851 - 339,312 796,613 - - 11,852,153
Other segment liabilities EwAdaG 43,519,906 3,550,611 1,245,712 2,302,845 1,472,880 6,476,528 (4,102,830) 54,465,652
Segment liabilities ABEE 343,973,008 18,599,855 7,676,430 19,479,337 7,133,438 47,014,553 (4,363,290) 439,513,331
Non-controlling interests FERBRER (10,980,588)
Net assets attributable to the KAARFEGERETE
owners of the Company 57,726,631
Segment assets and segment liabilities represent the assets/ DEEERDHBEBEBEEEHDBEE, B

liabilities recorded by each segment which is the measure
reported to the Board for the purpose of resource allocation
and assessment of segment performance.

fa WA EEG 2R A LT E
BB R s D BRI -
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LOBBST)
2 SEGMENT INFORMATION (Continued) 2 BEHIR(E)
(b) Segmental statement of financial position as at 30 June b) ZBE—AR"EASNA=ZTHIBEFHMRRE
2016 (Continued) (#&)
30 June 2016
“Z-x"EXB=TH
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life |nsurance insurance insurance Other  adjustment
insurance &% Reinsurance %R businesses nBEE Total
AERE Eﬂéﬁﬁ BERR BRER BERR R R#EE L
$§000 $§1000 $§000 $§000 $000 $§000 $000 8000
23 (23 (23 23 (23 23 (23 23
Note (i): Debt securities i) EHEF
By category: RER:
- Held-to-maturity —ﬁﬁ?ﬂ,ﬁﬁ A 113,250,285 2,747,647 2,129,020 12,015,990 - 3,192,687 (47,584) 133,288,045
- Available-for-sale -THEE 23,223,405 1,998,058 848,006 1,894,502 2,122,673 1,581,296 - 31,667,940
- Held-for-trading -BEERSAR 150,292 - 402,756 277,388 - 264,150 957,886 2,052,472
- Designated at fair value through ~ —~%TE ARBES
profit or loss NRBAEE - - 491,178 - - - - 491,173
- Loans and receivables -EXREYE 11,700 - - 21,061 - = = 32,761
136,635,682 4,745,705 3,870,955 14,208,941 2,122,673 5,038,133 910,302 167,532,391
By class: RER:
- Government and central banks ~HRRGREL 48,607,558 948,530 34,361 1,235,100 476,423 67,804 - 51,369,776
- Banks and other -RORERSRER
financial institutions 50,984,638 529,006 1,756,718 6,507,740 38,128 2,739,670 (47,584) 62,508,316
- Corporate entities -hEEE 37,043,486 3,268,169 2,079,876 6,466,101 1,608,122 2,230,659 957,886 53,654,299
136,635,682 4,745,705 3,870,955 14,208,941 2,122,673 5,038,133 910,302 167,532,391
Note (ij: Equity securities i) REEH
By category: REE:
- Available-for-sale -AfHE 24,110,969 2,201,855 293,827 350,579 502,966 1,012,622 (1,594,650) 26,878,168
- Held-for-trading -BEfERARE - = 110,903 = = 8926 1,571,877 1,601,706
- Designated at fair value through ~ —#TARBES
profit or loss NRBAREE - - 27,212 - - - = 27,212
24,110,969 2,201,855 431,942 350,579 502,966 1,021,548 (22,773) 28,597,086
Note (iij: Investment funds @) REES
By category: RER:
- Available-for-sale -THEE 13,559,112 1,823,398 87,896 252,627 378,890 566,802 (6,040,728) 10,627,997
- Held-for-trading *?%E{’Ei%ﬁﬁ 2,308,897 688,817 118,213 40 502,168 1,457,348 175,089 5,250,572
- Designated at fair value through ~ —H# T ARBEH
profit or loss URBAEE - - 114,634 - - - - 114,634
- Loans and receivables -ERREYE - - 1,320,025 1,650,000 - 1,308,022 - 4,278,047

15,868,009 2,512,215 1,640,768 1,902,667 881,058 3,332,172 (5,865,639) 20,271,250

Note (iv): Debt products H(y) ERER
By category: RER:
- Loans and receivables -EXREYNE 54,670,412 3,673,933 - 470,357 1,712,942 150,935 11,414,897 72,093,476
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(LOBBST)

2 SEGMENT INFORMATION (Continued)

(c) Segmental statement of profit or loss for the six months (c) BZE=ZZE—HFA~NA=Z+tHLEA~ERSD
ended 30 June 2015 HEER
For the six months ended 30 June 2015
BE-Z-RE A=tHLARER
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance msurance insurance Other  adjustment
insurance A BN Reinsurance 2R busiesses R Total
AERR BERR HERR BRR BERR EtER L bt
$000 $000 $o00 $000 $000 $00 $000 $100
r 7 r A r 3 T r
Income /0N
Total premiums written AR 66,040,821 10,053,504 2,174,604 5,128,019 2,408,075 - (439,635) 85,365,388
Policy fees REEHA 30,192 - - - - - - 30,192
Total premiums written and policy fees 27 & RREZ YA 66,071,013 10,053,504 2,174,604 5,128,019 2,408,075 - (439,635) 85,395,580
Less: Premiums ceded to reinsurers  J§i: 7 R E (1,006,872)  (1,233,576) (699,137)  (1,224,992) (240,355) - 365,498 (4,038,434)
Net premiums writen and polcy fees FRENARBEEWA 65065141 8819028 1475467 3903027 2,167,720 - (14,187 81,357,146
Change in unearned premium RABEMERER

provisions, net of reinsurance AERR 87215 (764,727) (176,769) (310,117) (101,033) - - (1,265,431)
Net earned premiums and polcy fees BHARERREBHAFE 6515235 8055201 1208608 3502910 2,006,687 . (74,137) 80,091,715
Net investment income (mofe () EREWA () 6,515,928 454,740 158,519 249,361 140,601 486,153 74,927 8,080,224
Net realised investment BEARANZSE

gains (notz (i) (i) 8,724,634 531125 102,802 73,012 140,922 107,188 317985 0,997,668
Net unrealised investment AERRERE/ (BB R

gains/(losses) and impairment BEFE (i)

(note (i) 42,945 6,841 46,421 (5,206) (3,795) 108,368 24,525 220,099
Other income St 400,851 27,036 12479 42 180,100 1013081 (860015 743,490
Segment income AHBA 80,836,709 9,075,143 1,618,919 3,909,835 2,494,515 1,714,790 (516,715) 99,133,196
Benefits, losses and expenses & ff - BHRER
Net policyholders’ bensfits BEREATDTE (31,006,381) (4256812 (666,136  (1,298,576)  (1,684,097) . o (39,811,942)
Net commission expenses ﬁﬁiﬁ?’#gﬁ (4,814,175)  (1,056,397) (362,694) (696,565) (209,665) - 379,820 (6,759,676)
Administrative and other expenses TR EE B (6,037,830  (2750569)  (194.993) 65319 (715183  (957.044) 483642  (10.246,006)
Change in life insurance contract ~ BRANEER

liabiltes, net of reinsurance RERE (30,013,783) - - (1490227) 215785 . - (32,188,225)
Total benefits, losses and expenses &1 BEZRERAE (73,672,169) (8,072,778 (1203823  (3550,687)  (2393,100)  (957.044) 863462  (89,006,139)
Profit from operations 7,164,540 1,002,365 395,096 359,148 101,415 757,746 346,747 10,127,057
Share of results of associates and ~ EWEBERAARABNEEE

joint ventures 57,873 - - - - (478) (65,878) 1,517
Finance costs HHER (121,436) (#1,401) - - - ) 0764 (477144)
Profit before taxation BB AER 7,100,977 960,964 395,096 359,148 101,415 412,197 321,633 9,651,430
Income tax (charge)/credit RE (X)) 88 (1,785,372) (254,680) (60,852) (64,628) 11,662 (151,267) (93,370)  (2,388,507)
Profit after taxation Ko %iad 5,315,606 706,284 344,244 294,520 113,077 260,930 28263 7,082,923
Non-controling interests FERRRER (1,405,229)
Profit attributable to owners RAARREMEER

of the Company 5,857,694
Segment revenue (including total premiums written and policy DHBA (BREBRERREBIRA) R
fees) and segment profit/(loss) represent the revenue and profit/ DEEF, (BB S o SR A Kk
(loss) earned by each segment which is the measure reported H,/ (FE‘STE) WmARE %%@%i&
to the Board for the purpose of resource allocation and 2% NETERD B R A D ERIR -

assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LOBBST)
2 SEGMENT INFORMATION (Continued) 2 EESHE
(c) Segmental statement of profit or loss for the six months (c) BZE=ZZE—HFA~AA=Z+tHLEA~ERSD
ended 30 June 2015 (Continued) MEBE (F)

For the six months ended 30 June 2015

BEZZ3-RE A=tHLAER
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance msurance insurance Other  adjustment
insurance &5 Reinsurance EZRk  businesses R Total
ASRR HERR HERR BRR BERR EtEK JE L bt
$000 $000 $000 $000 $000 $000 $000 $000
Fr Fr Fr Fr Fr Fr Fr Fr
Note (j: Net investment income () - FREWA
Interest income from debt securities  EHEHF 8 KA
- Held-to-maturity hﬁzn‘ A 2,434,346 48,930 40,323 150,632 - 18,150 (1,837) 2,690,444
- Available-for-sale ~T e 703,849 84,470 28,633 44,099 54,535 72,702 - 988,288
- Held-for-trading ~-BEERSAE 143 - - 346 1 1,954 11,020 13,464
- Designated at fair value through ~ ~%E ARBES
profit or loss WRBAREBE - 3 12,497 - - - - 12,500
~ Loans and receivables -ERRERTE 1,825 4,842 - 694 - 892 - 8,253
Interest income from debt products F%Euu g U&)\
- Loans and receivables BN RENE 1,736,816 17,477 - 4,134 35,038 2,159 456,321 2,351,945
Dividend income from equity securities HM EREMA
- Available-for-sale ~THE 219,465 23,235 5,586 2,121 1,555 4,728 14,383 271,079
- Held-for-trading ~-HEERSAE - - 690 - - 159 8,182 8,981
- Designated at fair value through ~ ~%EEARBES
profit or loss URBAEE - - 72 - - - - 72
Dividend income from investment R EE£REMA
funds
- Available-for-sale ~A e 275,054 36,221 - 5,573 2,785 - (144,433) 175,200
- Held-for-trading -REEXSAS 164,770 40,567 - 363 21,646 1618 (208502) 20,462
- Designated at fair value through ~ ~%#EARBES
profit or loss ww“ﬁ BE - - 2,390 - - - - 2,390
- Loans and receivables EFRENTE - - 6,248 16,620 - - - 22,877
Bank deposits and other interest ﬁﬂﬁ YECFITON
income 1,500,687 99,741 15,182 25,391 36,627 129,679 (25,698) 1,781,614
Rentals receivable from investment B EMER £
properties 89,806 4,381 46,198 720 - 255,014 (41,330) 354,789
Net interest expenses on securities B4 /EARE
sold/purchased under EETISERTE
repurchase/resale agreements (610,838) (5,127 - (1,247) (11,586) (902) 6,866 (622,834)
6,515,923 454,740 158,519 249,361 140,601 486,153 74,927 8,080,224
Note (ii): Net realised investment ~ ZZ(ij) ‘ E ;ﬁ?ﬁﬁ
gains/(losses) b/ (§8)F
Debt securities E#ES
- Held-to-maturity -HHEZIEA - - 17 - - - - 17
- Avalable-for-sale -AHHE 109,802 13,200 18,049 17,194 454 11,080 - 169,749
- Held-fortrading -REERBAL 80,905 3417 - 4,168 965 3,190 19,607 12,452
- Designated at fair value through ~ ~ T ARBER
profit or loss NREBALEE - - 3,365 - - - - 3,365
Equity securities £5
- Available-for-sale ~TEHE 6,925,693 476,315 47,625 50,292 128,500 12,416 547,475 8,188,316
- Held-for-trading -BEERRRAE @) - 2254 - - (1,084 166,207 167,374
- Designated at fair value though ~ — & ARBER
profit or loss URBALEE - - 4,205 - - - - 4,205
Investment funds REES
- Available-for-sale ~THHE 1,604,664 45,187 27,287 1,862 1,830 (4,454) (408,747 1,267,629
- Held-for-trading -BRkERHBE 16,409 (6.994) - - 9,173 48,437 6,757) 60,268
Derivative financial instruments fTESRIA (12,836) - - - - - - (12,836)
(Loss)/gain on disposal of LERENE (BR)/ i
investment properties - - - (504) - 37,633 - 37,129
8,724,634 531,125 102,802 73,012 140,922 107,188 317,985 9,997,668
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LOBBST)
2 SEGMENT INFORMATION (Continued) 2 EE S E
(c) Segmental statement of profit or loss for the six months (c) BZE=ZZE—HFA~NA=Z+tHLEA~ERSD
ended 30 June 2015 (Continued) %Biéﬁé%% (%&)

For the six months ended 30 June 2015

BEZZ-RE/ A=tHLAER
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other adjustment
insurance HE & Reinsurance EZR  businesses nEBHE Total
ASRR HERR HERR R BERR EtER RAE bt
$000 $000 $000 8000 $000 8000 $000 8000
' i 2 i 2 2 2 I
Note (iii): Net unrealised investment 2 i - * BRE
gains/(losses) and Wi/ (B8R
impairment HEFE
Debt securities ERER
~ Held-for-trading -BRETHAE 12,008 - 2,731 80 14 #77) 5,566 19,742
- Designated at fair value though ~ — T ARBER
profit or loss IWRBAREE - - (3,429) - - - - (3,423)
Equity securities RrEs
~ Held-for-trading -BEERFRE 9 - 2,290 - - 2,161 (54,560) 50,100)
- Designated at far value through ~~ — T BBBEH
profit or loss IWRBAREE - - (2,815) - - - - (2,815)
Investment funds RERS
~ Held-for-trading -BEERFRE (112,108) (19,700) 10,041 125 3.809) 3,430 102,647 19,624)
- Designated at fair value through ~ —%¥ T ARBEH
profit or loss WRBAREE - - 1,342 - - - - 1,342
Derivative financial instruments fTE¢RIA - - - - - 2,610) - (2,610)
Surplus on revaluation of RENFERRR
investment properties 143,608 26,637 36,665 1,000 - 106,264 (29,128) 285,041
Impairment loss recognised: BRHE:
- Available-for-sale equity securities  — AT H ERAKES R
and investment funds FEES (787) (96) (410) 6,161) - - - (7,454)
42,945 6,841 46,421 (5,206) (3,795) 108,368 24,525 220,099
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

RAEEZBRGTRE

(Expressed in Hong Kong dollars)
(LOBBST)

EIEHRRMEE (&

a

2 SEGMENT INFORMATION (Continued) 2 BENEE)
(d) Segmental statement of financial position as at 31 d ZZE—HAF+ZA=Z=+—HOHTH
December 2015 AR R
31 December 2015
ZE-R%+tzf=1-H
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance msurance insurance Other  adjustment
insurance i &5 Reinsurance EZR  businesses R Total
AERR HERR HERR B BERR EfxH RAE bt
8000 8000 $000 $000 $000 8000 $000 8000
Fr Fr Fr Fr Fr Fr Fr Fr
Statutory deposits EEER 3,819,618 1,161,782 134,532 307,567 477,452 5271 - 5,896,222
Fixed assets a3
- Property and equipment -MERR 3,915,754 1,101,842 787,876 85,792 146,830 317,669 1,261,295 7,617,058
- Investment properties -RENE 4,746,571 275,825 1,966,679 38,500 5,466 10,601,637 (2,368,398) 15,156,180
- Prepaid lease payments -BRRERR 56,494 55,477 - - - 801,768 52,458 966,197
Investment in debt and equity securities &5 R R A E %R &
- Debt securities (nofe (j)) -BBES (i) 122,662,068 5,387,913 3,715,460 10,974,987 1,882,331 5,308,838 353,612 150,285,209
- Equity securities fnofe fi) -RAES () 26,952,869 1,843,891 434,809 299,322 301,367 569,380 1,658,343 32,059,981
- Investment funds (nots (i) -HRAER (H(i) 18811,634 2971412 1789,320 1,567,415 628,169 2,983,744  (9,038754) 19,712,940
- Debt products (o (i) -EEER(Z() 54696625 3,807,682 - 205304 1,067,106 94207 11,6502 71,516,040
Cash and bank deposits fﬁﬁ&f&fﬂ_m 48,966,587 3,436,725 1,289,130 2,441,950 1,367,099 14,683,199 3,273,272 75,457,962
Goodwill HE - - - - - - 668,517 668,517
Intangible assets ﬂﬁ’éﬁ - 261,408 - - - 260 - 261,668
Interests in associates and joint REERARAEARNER
ventures 9,676,853 1,603,002 62 - 700,712 180,076 (11,182,275) 978,429
Reinsurers’ share of insurance PRAGEERRE HER
contract provisions 28,794,551 1,883,408 1,508,103 1,723,901 245,450 - - 34,155,408
Policyholder account assets in BERREEEERL
respect of unit-linked products REBEABPEE 1,780,194 - - - - - - 1,780,194
Other segment assets EnHEE 40,629,564 1,716,958 1,635,942 1,886,308 1,069,695 24,759,965 (179,083) 71,519,349
Segment assets THEE 365,509,382 25,497,320 13,251,913 19,531,046 7,891,677 60,206,003 (3,855,987) 488,031,354
Life insurance contract liabilities ZRANEE 246,612,539 - - 5,115,864 2,292,382 - - 254,020,785
Unearned premium provisions RIBEAEES 399,247 7,244,712 1,427,028 1,502,718 544,567 - - 11118272
Provision for outstanding claims KRB EL 268,895 5545482 4,636576 5,032,904 519,156 - - 16,003,013
Investment contract liabilities REANER 17,082,917 - - 508,085 1,171,571 - - 18,762,578
Deferred tax liabilities EEREAR 2,688,668 - 44,870 3,671 - 1,557,815 (99,449) 4,195,575
Interest-bearing notes Bl 358,089 1,312,994 - - - 4,650,576 (51,761) 6,269,898
Bank borrowings BTER - - - - - 25908893 - 25908893
Securities sold under repurchase  EHEEZ %
agreements 15,089,007 1,406,097 - - 100,146 31,034 21,366 16,647,650
Other segment liabilities EwAdaG 53,286,033 3,197,970 1,210,955 1,174,440 1,682,910 4,505,799 (1,752,045) 683,306,062
Segment liabilities ABEE 335,786,395 18,707,255 7,319,429 13,337,682 6,310,732 36,654,117 (1,881,889) 416,232,721
Non-controlling interests FERRRES (12,070,628)
Net assets attributable to KAARFEGERETE
the owners of the Company 59,728,005
Segment assets and segment liabilities represent the assets/ DEEBERDHBEBEBEEDBEE, B
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liabilities recorded by each segment which is the measure
reported to the Board for the purpose of resource allocation
and assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

EALESE

nV'F

(Expressed in Hong Kong dollars)
(LOBBST)

2 SEGMENT INFORMATION (Continued) 2 EESEE)
(d) Segmental statement of financial position as at 31 d ZZE—HAF+ZA=Z=+—HOoHTH
December 2015 (Continued) Rz (&)
31 December 2015
ZZ-RETZAZT-A
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life |nsurance \nsurance insurance Other adjustment
insurance &5 Reinsurance ZZL businesses R Total
ASRE EIFWX HERR R BERR 7% JE L bt
8000 8000 5000 8000 5000 $000 $000 8000
Fr Fr Fr Fr Fr Fr Fr Fr
Note (i): Debt securities i) ERES
By category: B
- Held-to-maturity R LESEiE 97,536,308 1,929,437 1,807,617 8,529,532 - 3,172,954 (51,761) 112,924,082
- Available-for-sale AENE 24,857,210 3,292,332 925,799 2,164,928 1,882,326 1,862,715 - 34,975,310
- Helc-for-trading -HEERIBS 208,873 0972 4122 250042 5 217806 405373 1,543,283
- Designated at fair value -ETBARER
through profit or loss NRBAEE - - 440,842 - - - - 440,842
- Loans and receivables -ERRERTE 59,682 166,172 99,990 21,485 - 65,363 - 401,692
122,662,068 5,387,913 3,715,460 10,974,987 1,882,331 5,308,838 353,612 150,285,209
By class: RER:
- Government and central banks —BUF:I&EF Mﬁfj 30,995,951 165,172 49,831 1,255,515 - 52,862 - 32,509,331
— Banks and other financial -RORERSRER
institutions 52,211,955 540,779 1,740,491 3,362,213 39,520 2,961,224 (51,761) 60,794,421
- Corporate entities -hEEE 39,454,162 4,691,962 1,925,138 6,367,259 1,842,811 2,294,752 405,373 56,981,457
122,662,068 5,387,913 3,715,460 10,974,987 1,882,331 5,308,838 363,612 150,285,209
Note (ij: Equity securities #i): REEH
By category: REE:
- Available-for-sale -AfHE 26,952,869 1,843,891 332,688 299,322 301,367 556,458 159,075 30,445,670
- Held-for-trading -HAEX AR - - 58,563 - - 12,922 1,499,268 1,570,758
- Designated at fair value through ~ ~%#EARBES
profit or loss DREBARER - - 43,558 - - - - 43558
26,952,869 1,843,891 434,809 209,322 301,367 569,380 1,668,343 32,059,981
Note (iii): Investment funds @) REES
By category: REE:
- Available-for-sale -AfHE 13,671,112 2,132,590 399,221 204,475 136,921 844,678 (7,657,844) 9,821,053
- Held-for-trading -BEERIRS 5,140,522 838,822 156,410 40 491248 1311784 (1380910) 6,557,916
- Designated at fair value though ~ — T ARBER
profit or loss WRBAREE - - 200,294 - - - - 220,294
- Loans and receivables -ERRENTE - - 1,013,395 1,272,900 - 827,382 - 3113677
18,811,634 2,971,412 1,789,320 1,667,415 628,169 2,983,744 (9,038,754) 19,712,940
Note (iv): Debt products Hiiy) BEER
By category: REE:
- Loans and receivables -ERRERTE 54,696,625 3,807,682 - 205,304 1,067,106 94,297 11,645,026 71,516,040

EIEHRRMEE (&
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(LOBBST)

2 SEGMENT INFORMATION (Continued)

Geographical distribution: E D

More than 94% (30 June 2015: 93%) of the Group’s total income is
derived from its operations in the PRC (other than Hong Kong and

AEBEBIBEMR (ZE—RFAAA=FAH:
93% ) MBI AKRERPEMER (BB

Macau). FIBRAI) o
The Group’s information about its non-current assets by TRFAVWNARNEBIREEWROMZIERHE
geographical location of the assets are detailed below: E:
30 June 2016
—R"EXNAB=1+H
PRC
(other than
Hong Kong
Hong Kong  and Macau) Rest of
and Macau HE (8K the world Total
EBKIEM BB HRHEMME MR
$°000 $°000 $°000 $°000
F7 F7 F7 FIT
Non-current assets FERBEE
(other than financial instruments, (@I E BT
deferred tax assets, MBEE - BH
rights arising under insurance R & R 2 RN &
contracts and interests in S ﬁﬁé.-f@ ke
associates and joint ventures) NEIE BRI 3,010,727 21,169,652 650,990 24,831,369
31 December 2015
—AFE+=A=1A
PRC
(other than
Hong Kong
Hong Kong and Macau) Rest of
and Macau HE (FE X the world Total
BB KRN BRPIBRAN) HEREMME FoE
$'000 $'000 $'000 $'000
Fr Fr Fr Fr
Non-current assets ERBEE
(other than financial instruments, (2MIA-RE
deferred tax assets, MIBEE - BH
rights arising under insurance R & &2 R &
contracts and interests in RBERARREE
associates and joint ventures) NG| Eﬂ&mﬁ%ﬁl\) 2,722,756 21,329,896 616,968 24,669,620
Information about major customers: TEEFER:
There were no customers for the six months ended 30 June 2016 BE_Z—RNEN_ZTE—TFENA= —I— =Nl

and 2015 contributing over 10% of the total premiums written and

policy fees of the Group.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LOEBSIT)

3 TOTAL PREMIUMS WRITTEN AND POLICY FEES 3 ARERREEWRA
Principal activities FEEK
The principal activity of the Company is investment holding. $ RN EBEBEIREGIER - AR ZHE
The principal activities of the Company’s subsidiaries are the NANEBEKEAEERE ASRR %ﬁ& B
underwriting of direct life insurance business, property and casualty Fﬁ SRR R R RREBLEEENEE

insurance business, all classes of reinsurance business, pension
and group life business. Apart from these, the Group also carries on

BREER- ﬁt@l\'$’§@m?&$§?‘ai§~
MERE RREBNETER SREE

operations in asset management, property investment, E-commerce
for insurance, financial leasing, insurance intermediaries and
securities dealing and broking.

REBPNRELFEEMELES-

Six months ended 30 June 2016
BE-E-AEXA=+HLEAER

PRC Overseas
property property Pension and
Life and casualty and casualty group life
insurance insurance insurance insurance
contracts contracts contracts Reinsurance contracts
AERK HEBERR BHUERE  contracts EERER Total
a4 CL) 58  BREEY RBEH am
$°000 $°000 $°000 $°000 $°000 $°000
Fr Fr F F F F
Total premiums written BRE 72,435,506 11,047,399 1,788,868 5,700,150 2,891,234 93,863,157
Policy fees REBKA 66,468 - - - - 66,468
72,501,974 11,047,399 1,788,868 5,700,150 2,891,234 93,929,625
Six months ended 30 June 2015
HE-Z-R4~ A=-tHLAAEA
PRC Overseas
property property Pension and
Life and casualty and casualty group life
insurance insurance insurance insurance
contracts contracts contracts  Reinsurance contracts
ABRE HEH E % BN Eﬁ 2 contracts ﬁ%&@ﬁ' Total
BH) 7 Ak Ba 4 Ba 4 BE
8000 Y 000 Y 000 $ 000 $ 000 8000
7 7 FT FT FIT F
Total premiums written BRE 66,040,821 10,053,504 1,812,412 5128019 2,330,632 85,365,388
Policy fees ® ﬁgw 30,192 - - - - 30,192
66,071,013 10,053,504 1,812,412 5,128,019 2,330,632 85,395,580
INVESTMENT INCOME 4 HEIA
Six months ended 30 June
BEAA=+HLREAR
2016 2015
—E-RE ZET—HF
$°000 $ '00_0
Fr Fir
Net investment income (note (a)) FREWA (i) 8,385,919 8,080,224
Net realised investment gains (note (b)) CEEBRREWZEFE (Fb)) 1,276,210 9,997,668
Net unrealised investment gains RERREWERBBEFE ()
and impairment (note (c)) 187,814 220,099
9,849,943 18,297,991
R EK PR IERBIR A ]
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(LEBSR)
4 INVESTMENT INCOME (Continued) 4 BEWA #)
Six months ended 30 June
BZEANA=1+HIEAAEA
2016 2015
ZE-RF —Z—h#%
$°000 $'000
FT Fr
(a) Net investment income (@) FREWA
Interest income from debt securities BEHEHFEWA (F))
(note (i)
- Held-to-maturity —FHAEZRIHA 2,871,300 2,690,444
- Available-for-sale —AHHE 722,881 088,288
— Held-for-trading —-BEERZAE 51,034 13,464
— Designated at fair value through — B ABREZRN
profit or loss R R EE 13,728 12,500
— Loans and receivables — BN EYFRE 5,230 8,253
3,664,173 3,712,949
Interest income from debt products EEERMEWA ()
(note (i)) 2,080,535 2,351,945
Dividend income from equity AR A FE H R BUA (FF (i) -
securities (note (i)
— Available-for-sale —nEHE 313,395 271,079
— Held-for-trading —-BEERS AR 13,344 8,981
— Designated at fair value through —EERBBEIA
profit or loss MR EE 575 772
327,314 280,832
Dividend income from investment BEESRBURA (i) -
funds (note (ii):
- Available-for-sale —AHHE 296,830 175,200
— Held-for-trading —BEEXS RS 74,990 20,462
— Designated at fair value through —¥BERBBBE N
profit or loss RERA R EE 1,324 2,390
- Loans and receivables —ER R EYGRIAE 73,477 22,877
446,621 220,929
Bank deposits and other interest RITIF R R E A S UA
income 1,523,019 1,781,614
Gross rentals receivable from YR EMEESER
investment properties 380,581 358,018
Less: direct outgoings B EESE (2,487) (3,229)
Net rentals receivable from investment JEMIR E Y EE & F R
properties 378,094 354,789
Net interest expenses on securities Bl BEAREESTE
sold/purchased under repurchase/ BRFE
resale agreements (33,837) (622,834)

8,385,919 8,080,224
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
AEERERRE I BHRRMET 2

(Expressed in Hong Kong dollars)

(LUEETF)
4 INVESTMENT INCOME (Continued) 4 REWA (&)
Notes: it

Six months ended 30 June
BEAA=+TAHLAEA

2016 2015
—E—-RE —_ZT—hE
$°000 $'000
Fr For
(a) Net investment income (Continued) (a) FBREWA (&)
() Interest income from debt securities () EHKEFLREEERFERA
and debt products:
Listed =il 1,079,353 1,020,112
Unlisted JEET 4,665,355 5,044,782
5,744,708 6,064,894
(i) Dividend income from equity securities: (i) BARFEHEBERA
Listed W 127,299 198,273
Unlisted LT 200,015 82,559
327,314 280,832
(i) Dividend income from investment funds: (i) "EEEREBA
Listed W 6,792 38,045
Unlisted JEE™ 439,829 182,884
446,621 220,929

FEAFRBIERERAF
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LERSIT)
4 INVESTMENT INCOME (Continued) 4 JREWA#)
Six months ended 30 June
BEAA=1THLEREAR
2016 2015
—E-RE —ZZT—hF
$'000 $'000
Fr T
(b) Net realised investment (b) EEREBEWZ (FHE)FH
gains/(losses)
Debt securities (note (j): BSES ()
— Held-to-maturity —FAZIHA 8,067 17
— Available-for-sale —AHHE 75,060 169,749
— Held-for-trading - #%ﬁf’ﬁ?a Vil 55 37,493 112,452
— Designated at fair value —BEABIBIEZEN
through profit or loss REA R EE 625 3,365
) 121,245 285,583
Equity securities (note (ii): BEAFEH (2 )) -
— Available-for-sale — A HE 1,295,991 8,188,316
— Held-for-trading - Tvirﬁflﬁfz 2 55 (173,695) 167,374
— Designated at fair value —BEABIBIEZEN
through profit or loss RERA A EE (614) 4,205
. 1,121,682 8,359,895
Investment funds (note (iii): WEES (FF3i))
— Available-for-sale — A HE (12,568) 1,267,629
— Held-for-trading —?Tirﬁfﬁfz% ﬁﬁff 51,636 60,268
- Designated at fair value —EERBIRER N
through profit or loss RERA R EE 1,643 -
_ 40,711 1,327,897
Derivative financial instruments TESRTA (7,428) (12,836)
Gain on disposal of investment HEREDEW
properties - 37,129
1,276,210 9,997,668
Notes: it -
Six months ended 30 June
BE~A=+ALAEAR
2016 2015
—®-x%  —T-1%
$°000 $’000
Fr For
() Net realised investment gains on () EEEHFECEREERSEFE:
debt securities:
Listed T 72,152 192,471
Unlisted JEET 49,093 93,112
121,245 285,583
(i) Net realised investment gains/(losses) (i) BAEBEHEERIKE
on equity securities: Wz, (E518)F8 -
Listed =il 1,311,861 8,367,408
Unlisted JEET (190,179) (7,513)
1,121,682 8,359,895
(i) Net realised investment gains/(losses) (i) WEHESDERLA
on investment funds: Wz (E1E) F58
Listed il 7,828 (306,578)
Unlisted JEET 32,883 1,634,475
40,711 1,327,897
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(LOBBST)

4 INVESTMENT INCOME (Continued) 4 BREWA (#)

Six months ended 30 June

BEAA=t+HLXEA

2016 2015
—E-RE T—Ah4F
$°000 $'000
FT For
(c) Net unrealised investment (c) RBEREWR (F#8)
gains/(losses) and impairment PN RERES-C
Debt securities (note (j): ESES (A0))
— Held-for-trading —-BHEERXZ AR 30,856 19,742
— Designated at fair value through —EERBIRER N
profit or loss kD REE 6,621 (3,423)
37,477 16,319
Equity securities (note (ii): REAFEH (2 3))
- Held-for-trading —FHEERZIRE 28,654 (50,100)
— Designated at fair value through —¥BE ABEER N
profit or loss KRR R EE 902 (2,815)
29,556 (52,915)
Investment funds (note (iii): WEES (Fi)
— Held-for-trading - BHHERX AR (42,007) (19,624)
— Designated at fair value through — B RBIRER A
profit or loss kDR EE (1,895) 1,342
(43,902) (18,282)
Derivative financial instruments PTESRMITA 1,793 (2,610)
Surplus on revaluation of investment KREMESHAELR
properties 472,947 285,041
Impairment loss recognised: R E
— Available-for-sale equity securities — A HEERRFESRR
and investment funds KREES (310,057) (7,454)
187,814 220,099

Notes:

it

Six months ended 30 June
BEAA=+tAHLELAEA

2016 2015
—E—RF —T—n%
$°000 $'000
Fr For
() Net unrealised investment gains on () BEEFHFARERBERZFE:
debt securities:
Listed W 4,949 13,863
Unlisted JEETH 32,528 2,456
. 37,477 16,319
(i) Net unrealised investment gains/(losses) (i) BMABHEARBELIRE
on equity securities: Wz (18) F58 -
Listed £ 5,808 (52,915)
Unlisted JEETE 23,748 -
) ) 29,556 (52,915)
(i) Net unrealised investment (losses)/gains (i) BEESAREBHRZABIE) MesF5EE:
on investment funds:
Listed i (6,556) 1,208
Unlisted I £ (37,346) (19,490)
(43,902) (18,282)
FEAKFREBIZERAER AR
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(LOBBST)

5 OTHER INCOME

5 Hftblias

Six months ended 30 June
HZXA=1THILAXEAR

2016 2015
—E-RE —E-hF
$’000 $°000
FT Fr
Fee income from provision of asset REEEERERBERREERA
management and advisory
services 184,435 164,399
Fee income from provision of AR AN IR B YA
insurance intermediary services 26,978 20,883
Fee income from provision of pension RERSERBREERBGEIWA
administration services 171,958 136,762
Fee income from provision of RHBLFELRBEEBRA
securities broking services 13,492 49,930
Fee income from provision of RIEVESERBSERA
property management services 48,738 46,861
Fee income from provision of agency RIEREREEWA
services 92,400 -
Interests from finance lease receivables MEHAEWA 666,225 300,254
Loss on disposal of property and HEMERZEEE
equipment (83) (231)
Net exchange (loss)/gain [ (EB) s FHE (64,421) 1,250
(Recognition)/Reversal of impairment R8P B W BR 3N E B U BR 5K
loss on insurance debtors and other (M), BB F
debtors (1,940) 3,648
Provision for finance lease receivables W & B AR & R E R (98,750) (86,432)
Others EAh 228,047 106,166
1,267,079 743,490
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

B A& R R MY EE (2

77 == It o AL
REBRERGRS
(Expressed in Hong Kong dollars)
(LOBBST)

6 NET POLICYHOLDERS’ BENEFITS AND NET
COMMISSION EXPENSES

(a) Net policyholders’ benefits

6 REFAANZFHERME X HFE

(a) REFBANGFHE

Six months ended 30 June 2016
BE-ZE-AE~AA=+BLEAEA
PRC Overseas

property property Pension and
Life and casualty and casualty group life
insurance insurance insurance insurance
contracts contracts contracts Reinsurance contracts
AERK TEHERR BHUERE  contracts EERER Total
a8 a8 B4 BRREA RBEH am
§°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr F F
Claims and claim adjustment ~ BEFHREFARIH
expenses 1,093,104 5,257,563 739,021 1,379,725 779,813 9,249,226
Surrenders RS 23,915,917 - - 6,126 792,624 24,714,667
Annuity, dividends and 4 DURIBAR
maturity payments 9,291,108 - - - 41,111 9,332,219
Interest allocated to investment A EERE R
and reinsurance contracts BRBANZFZ 369,388 - - 34,165 - 403,553
34,669,517 5,257,563 739,021 1,420,016 1,613,548 43,699,665
Less: Reinsurers’ and B BRRENNE
retrocessionaires’ share (24,035,939) (286,848) (161,000) (76,707) (143,459) (24,703,953)
10,633,578 4,970,715 578,021 1,343,309 1,470,089 18,995,712
Six months ended 30 June 2015
BE-Z-Rf~A=tAHL~AA
PRC Overseas
property property Pension and
Life and casualty and casualty group life
insurance insurance insurance insurance
contracts contracts contracts  Reinsurance contracts
AERK HEBERR BHUERR contracts EBEREE Total
a8 &4 B4  BREREAN RBEH am
$000 $000 $000 $000 $000 $000
T F T T F F
Claims and claim adjustment ~ BEFREFARIH
expenses 768,647 4,674,473 840,108 1,405,403 451,766 8,140,397
Surrenders RIx 24,517,874 - - 1,876 1,133,519 25,652,769
Annuity, dividends and Fe NAREBR
maturity payments 11,484,780 - - - 238,264 11,723,044
Interest allocated to investment  DEZEKER
and reinsurance contracts BRRANZFR 767,247 - - 428 - 767,675
37,538,548 4,674,473 840,108 1,407,207 1,823,549 46,283,885
Less: Reinsurers’ and B BRRESNE
retrocessionaires’ share (5,632,167) (273,338) (318,295) (108,631) (139,512) (6,471,943
31,906,381 4,401,135 521,813 1,298,576 1,684,037 39,811,942

FEAFRBIERERAF
2016 FFEiER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(LOEBSIT)
6 NET POLICYHOLDERS’ BENEFITS AND NET 6 REEREANZFERESIEFE
COMMISSION EXPENSES (Continued) (%)
(b) Net commission expenses (b) BEXZHFEE
Six months ended 30 June 2016
HE-Z-R"EAAZTHLEAEA
PRC Overseas
property property Pension and
Life and casualty and casualty group life
insurance insurance insurance insurance
contracts contracts contracts Reinsurance contracts
AERK TEHERR BHYERE  contracts EERER Total
& CE B4 BRREAW RBEH am
§°000 §°000 $°000 §°000 $°000 $'000
Fr Fr Fr Fr F F
Gross commission expenses e e 7,388,673 1,525,472 411,384 809,406 301,456 10,436,391
Reinsurance commission BREASKA
income (73,113) (153,201) (158,963) (126,984) (44,368) (556,629)
Net commission expenses FeyHFE 7,315,560 1,372,271 252,421 682,422 257,088 9,879,762
Six months ended 30 June 2015
HEZZ-n4 A=THI AR
PRC Overseas
property property Pension and
Life and casualty and casualty group life
insurance insurance insurance insurance
contracts contracts contracts  Reinsurance contracts
ABRE TEBMERR SHVERR contracts ~ EEREE Total
BH) a4 &4 BRRAY REREH nE
$000 $000 $000 $000 $'000 $000
F F F F F 7
Gross commission expenses EREEIH 4,964,819 1,138,212 392,495 815,770 196,871 7,508,167
Reinsurance commission BRREASKA
income (150,644) (266,962) (174,808) (119,205) (36,872) (748,491)
Net commission expenses FeXHiFE 4,814,175 871,250 217,687 696,565 159,999 6,759,676
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LOBBST)

6 NET POLICYHOLDERS’ BENEFITS AND NET 6 REFAAFNRFERASILHFEE
COMMISSION EXPENSES (Continued) (%)
(c) Change in life insurance contract liabilities, net of (c) SReNadElt BBERE

reinsurance

Six months ended 30 June 2016
BE-E-~EXB=+BLEAEA
PRC Overseas

property property Pension and
Life and casualty and casualty group life
insurance insurance insurance insurance
contracts contracts contracts Reinsurance contracts
AERE HEMERR BHMERKR  contracts EEREE Total
CE CE &8 BREBEY RBEH am
8’000 8’000 8’000 8000 $'000 $'000
Fr Fr Fr Fr Fr Fr
Change in life insurance ERANAREL
contracts 28,906,924 - - 2,867,693 287,231 32,061,848
Less: Reinsurers’ share B BRNE 23,351,301 - - (19,563) (5,730) 23,326,008
52,258,225 - - 2,848,130 281,501 55,387,856
Six months ended 30 June 2015
HE-T-RF~ A=THLEREA
PRC Overseas
property property Pension and
Life  and casualty and casualty group life
insurance insurance insurance insurance
contracts contracts contracts  Reinsurance contracts
ABRE HEBERR SHVERR contracts %%&I%— Total
&H &H &H ‘e BaH BE
$000 $000 $000 $ 000 $ 000 $000
T T FIT F FIT F
Change in life insurance ERENEES
contracts 26,552,613 - - 2,283,678 (210,292) 28,625,999
Less: Reinsurers’ share B BRNE 4,361,170 - - (793,451) (5,493) 3,562,226
30,913,783 - - 1,490,227 (215,785) 32,188,225

FERAFRBIERAEREA
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LEBSR)
7 PROFIT BEFORE TAXATION 7 BRBADGER
Profit before taxation is arrived at after charging: R B B A 2 306 -
Six months ended 30 June
BZEANA=+HIEAAEA
2016 2015
—E-RE —ZT—HHF
$°000 $°000
FiT FiT
(a) Finance costs: (a) MIEER:
Interest on interest-bearing notes B EREF B 160,227 280,206
Interest on bank borrowings IRITEFRF L 459,783 196,938
620,010 477,144
(b) Staff costs (including directors’ (b) EIRAK (BEEEME)
remuneration):
Salaries, wages, bonuses and other e ILE -TEAREMFIE
benefits 5,754,114 4,747,807
Contributions to defined contribution B AT E H FUR IR ET 2R
retirement plans 422,767 373,495
6,176,881 5,121,302
(c) Other items: (c) HAER :
Auditor’s remuneration ZEEN B & 4,058 3,842
Depreciation of property and MERZETE
equipment 284,715 260,793
Amortisation of prepaid lease TE & R
payments 10,297 15,015
Operating lease charges in respect EAMENKEHEER
of properties 424,270 302,393
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

xR

RECEPRS MWK EE 2

(Expressed in Hong Kong dollars)
(LOBBST)

INCOME TAX CHARGE

Taxation in the condensed consolidated statement of profit or loss
represents:

BIESH
ARG AER R RNBUES A

Six months ended 30 June
BEAA=+tRHLEREA

2016 2015
—T-RE CZT—AF
$°000 $’000
FT Fir
Current tax - Hong Kong Profits Tax EHHRE-BENEH
Provision for the period 7N B 75 BRFR FRE AR 70,784 87,004
Current tax - Outside Hong Kong EMFE-SBUNMME
Provision for the period N 7 EA T SR E 2,117,035 2,250,944
Under/(Over)-provision in respect of AEFEEEDR(ZR)
prior years 1,904 (1,668)
2,118,939 2,249,276
Deferred tax IEFERIIE
Origination and (reversal) of TRMEE2ERE (EE)
temporary differences (160,396) 52,227
Income tax charge MEZH 2,029,327 2,388,507

The provision for Hong Kong Profits Tax represents the Group’s
estimated Hong Kong Profits Tax liability calculated at the standard
tax rate of 16.5% (2015: 16.5%) on its assessable profits from
property and casualty insurance, reinsurance, asset management,
property investment, insurance intermediary, securities dealing
and broking businesses, except for its assessable profits from the
business of reinsurance of offshore risks, which is calculated at
8.25% (2015: 8.25%), one-half of the standard tax rate.

Taxation outside Hong Kong for subsidiaries outside Hong Kong is
calculated at the rates prevailing in the relevant jurisdictions. Under
the Enterprise Income Tax Law of the PRC, the enterprise income
tax rates for domestic companies in the PRC is 25% (2015: 25%)).

At 30 June 2016, the Group did not recognise deferred tax assets
in respect of tax losses of approximately $1,744,627,000 (31
December 2015: $1,741,720,000) and certain temporary differences
of $14,933,000 (31 December 2015: $13,068,000). $167,729,000
(31 December 2015: $164,822,000) of the total tax losses can be
carried forward up to five years after the year in which the loss was
originated to offset future taxable profits, while the remaining tax
losses and temporary differences do not expire under current tax
legislation.

BT SREFRIEAEERERBMER
%S BRE - BEETIE MELRERERFN
BHEBERELEBNETREF  1£16.5%
(ZZE—AF :16.5% ) WIZER R B H{EE
JEHBEBNEH EXEHERRBROBRRE
TS FERT R R AR IZ T R — - - B8.25%
—E—RF:825%)itE -

B8 AN B A B A B LA SN b [ A B T8 LA
HERAEERMMITHEAE - RIBEPEA
REMBCEMSHE BARPRAMDE
R EBMEA25% (ZE—HFE:25%) °

RZB—-RNENA=ZTH XEBRER
R HI1,744,627,000 (ZE—HF+ = A
=+ —H:1,741,720,0007T) 2 Hi E 5 1B &
14,933,000t (ZE—HFE+-_A=+—8:
13,068,0007T ) &) E 5 4 2= 22 iy 22 A ) I JE 7Y
JHEE 167,729,000 (ZE—HF+ - A
=+—H :164,822,0007T ) % T8 /&5 18 42 58 A LA
EEABEERT 2 ZRAF AER
AR ZFEFHRAE WA ESEBERLY
51 2= 271 B AT B 61 B 37 £ HABR -

B K AR BRIE AR B BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LOEBSIT)
9 DIVIDENDS 9 KE
(@) No final dividend in respect of the previous financial year was (8 REBRLE—EAMBEFE R _ZF—X
proposed, approved or paid during the interim period ended 30 FRNA=ZT ALz AR EBE R - 20
June 2016 (2015: Nil). FXHREE (ZF—HF |) o
() No interim dividend in respect of the interim period was ) RZZFE—RNENA=Z+TRHLZHBETB
proposed, approved or paid during the interim period ended 30 R AHR  ZESK X NBR A ISH
June 2016 (2015: Nil). PHRE(ZB—RF J) -
10 EARNINGS PER SHARE 10 BREF
(a) Basic earnings per share (a) BREAXZRER
The calculation of basic earnings per share is based on the FIRERBRNZIZBARAD T IXEEE R
profit attributable to owners of the Company and the weighted F - &T@ﬁﬁjﬂ%ﬁ BEIETEMES 2K
average number of ordinary shares in issue and deemed to be D EEA AN E B 7T AR B N AE SE 15 BiEt
in issue during the period, excluding shares held for the Share o

Award Scheme.

Six months ended 30 June
BERA=THLEXEAR

201 6 2015
—E—-REF —E—RF
$°000 $'000
FT For
Profit attributable to owners of R B R B FE AR 5 T
the Company 3,099,308 5,857,694
Distribution relating to perpetual AR KBRRERESFDIK
subordinated capital securities (126,978) (126,775)
Profit used to determine basic FBREE S RERZF M F
earnings per share 2,972,330 5,730,919
Weighted average number of L AR hn ke T AR &
ordinary shares 3,593,049,338 3,233,248,233
Basic earnings per share BIRERBR CEEEZR)
(HK$ per share) 0.827 1.772
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
AEERERRE I BHRRMET 2

(Expressed in Hong Kong dollars)
(LOBBST)

10 EARNINGS PER SHARE (Continued) 10 SREF #)
(b) Diluted earnings per share (b) BREERR
The calculation of diluted earnings per share is based on the GREERNZIRBAN TR EEL
profit attributable to owners of the Company and the weighted A& B AN T RRRET S R IR M EEE)
average number after adjusting for the effects of the potential SEMEAEBETEEYENABITY
dilution from ordinary shares issuable under the Company’s BIRELE ARSHO T B MEFHE
Share Option Scheme and Share Award Scheme. tEo

Six months ended 30 June

BEXA=+HLXEAR

2016 2015
—E—-RE —E—RF
$°000 $'000
FT Fir
Profit attributable to owners of 2NN B) A% B {5 T
the Company 3,099,308 5,857,694
Distribution relating to perpetual B KB R EARFES DK
subordinated capital securities (126,978) (126,775)
Profit used to determine diluted RRETE BIREERF MG F
earnings per share 2,972,330 5,730,919
Weighted average number of T3 R N T 2 AR BX
ordinary shares 3,594,386,617 3,237,339,699
Diluted earnings per share GREERBN GEEFHK)
(HK$ per share) 0.827 1.770

B FRIRIZER AR A A

2016 FFEiER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(LOBBST)

10 EARNINGS PER SHARE (Continued)

(c) Reconciliations

10 BRER (#)

(c) HER
Six months ended 30 June
HEAA=+THLEAEA
2016 2015
— RN —E—HF
Number of shares  Number of shares
[gnE=4= f&1n g8

Weighted average number of FA1ER
ordinary shares less shares
held for Share Award Schemes
used in calculating basic
earnings per share

Effect of Share Option Scheme

REETENTE
Effect of Share Award Scheme Fa

¥
b A Bl R

Weighted average number of BIEstETREER T
ordinary shares used in calculating % 3B % b0 15 1% &

diluted earnings per shares

11 FIXED ASSETS

The Group leases out investment properties under operating leases.
The leases typically run for an initial period of two to three years,
with an option to renew the lease after that date at which time all
terms are renegotiated. Lease payments are usually reviewed every
two to three years to reflect market rentals. None of the leases
include contingent rentals.

The carrying amount of land and buildings of $77,552,000 (30 June
2015: $2,836,000) has been transferred to investment properties
at fair value of $94,838,000 during the period (30 June 2015:
$26,020,000) based on revaluation by an independent external
property valuer. The valuation was arrived at by reference to market
evidence of transaction prices for similar properties.
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HERERBNN
ER B ) SRR BIMEFE 2
Pt 14 1 S8 A N4 T 15 R 8K

1

3,593,049,338
368,079
969,200

3,2383,248,233
3,122,266
969,200

3,594,386,617
EEEE

AR B LA fﬁ SHHKREMHE-ELHEE
BB R _E=%" jtﬂﬁ%k%?tiﬂﬂﬁﬁ
BEH Fﬁ%ﬁﬁﬁﬂ%i’&i’]—liéﬁﬁﬁm HE
REBEEF_E2=FR ARRWSES -
ERBEEHTREIAEE-

3,237,339,699

\m]‘)]',

KA BHE R - BEE{E A77,552,0007T (==
—RENA=+H:2836,0007T)H) + i & &
££¥711494,838,0007 (ZE—RHFA=1+H:
26,020,000 M AR BEEBB 2R EYE-
BN AREBEDNEHB L MESFMESR
1$§ WEET2EMS EREMEZKR(E
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

xR

RECE PSS B RRMEE (2

(Expressed in Hong Kong dollars)
(LOBBST)

11

FIXED ASSETS (Continued)

The time period in which the Group’s total future minimum lease
payments under non-cancellable operating leases are receivable is
as follows:

11 BEEE (2

AEERBTAIMBEAEEHER A REK
MREBEENRARNERAT

At 30 June At 31 December

2016 2015

R-ZE—RE W_ZE—FHEF

ANB=+EH +=—A=+—8©

$°000 $'000

Fir For

Within 1 year *ﬁ Al 775,870 528,489
In the second to fifth year inclusive TFEFRF (REHEEMT) 1,055,289 1,231,562
After 5 years £¢f§ 40,199 -
1,871,358 1,760,051

The fair values of investment properties of the Group as at 30
June 2016 were measured by an external valuer. The valuation for
completed investment properties was arrived at by reference to
market evidence of transaction prices for similar properties. The
valuation for investment properties under construction was arrived
on the basis of residual method, which reflects the expectations of
the market participants of the value of investment properties when
complete, after deductions for the costs required to complete and
adjustments for profits. A revaluation surplus of $472,947,000 (30
June 2015: $285,041,000) has been recognised in the condensed
consolidated statement of profit or loss during the period.

As at 30 June 2016, land and buildings of $8,302,000 (31
December 2015: $8,529,000) and investment properties of
$23,145,000 (81 December 2015: $32,568,000) located in Macau
had been pledged in favour of Autoridade Monetéria de Macau
(“AMCM”) to guarantee the technical reserves in accordance with
the Macau Insurance Ordinance.

No subsidiaries of the Group pledged land and buildings located in
Hong Kong to secure general banking facilities granted to the Group
as at both 30 June 2016 and 31 December 2015.

REEREMENRI LA BEER S —RF
NAZ+ BB BIEEEE ﬁﬁﬁanﬁm@
BREMENGHEDZZEMS ERBEMEZR
REMET ZEREHEERTPHILEMENE
BRRERGEMET ERMTHELEETE
HAR G E Y E R MEE R EB TR E
BRI K& FE 2 8% - & $472,947,0007T
(ZZE—RF/NA=1+H:285,041,0007T) &
EHABETFABANERBRLREBEERAN-

R-ZT—RFNA=1+H " E®E{EAS,302,000
T (ZE—RF+=-A=+—H :8,529,0007T)
7 7B P B9 I b [ B 229 }2 28,145,000 T AL R
BN EYE (—T—RF+-_A=1+—8:
32,568,0007T ) B 1R R PR R VS B E H1A )
?ﬁ%@?qimﬂé@% ERBYREMEREHN
EiR e

RZE—RENA=Z+HE-_Z—HF+=
MTJ%ATH#ii‘@&E
LIRITHEAEEMNE

B K AR BRIE AR B BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AEERERGRE M BRRMT #)

(Expressed in Hong Kong dollars)
(LOBBST)

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 B RBAEZAIRE

At 30 June At 31 December
2016 2015
R-E—XRF R_E—RF
~NAZ=Z+H +=ZA=+—H
$°000 $'000
Fr Fr
Debt securities (Note (j)) BERE S (2()) 167,532,391 150,285,208
Equity securities (Note (i) N& R85 (52 (i) 28,597,086 32,059,981
Investment funds (Note (i) WEES (FF0i)) 20,271,250 19,712,940
Debt products (Note (iv)) E#EE® (2 0v) 72,093,476 71,516,041
288,494,203 273,574,170
At 30 June At 31 December
2016 2015
R=ZE—XREF RZE—RHF
~A=+H +=-—A=+—8H
$’000 $°000
FT For
Note (i) Debt securities i1 () EFEF
Held-to-maturity: BEZIHBA:
— Listed in Hong Kong —EEE LM 6,498,103 5,636,215
— Listed outside Hong Kong —EBBAIM R FT 21,295,256 18,128,800
— Unlisted —3k kM 105,494,686 89,159,068
133,288,045 112,924,083
Issued by: AT 9T
Government and central banks BURF &P RERTT 42,980,862 24,228,484
Banks and other financial institutions RIT R E A & @S 56,591,256 54,845,145
Corporate entities TEEE 33,715,927 33,850,454
133,288,045 112,924,083

The held-to-maturity debt securities include an amount of
$1,966,120,000 (31 December 2015: $2,186,046,000) which will
mature within one year. None of the securities are past due or
impaired.

BEZINHBENEEESBEERBE
1,966,120,000 (= FE—HF+=-A=+—
H :2,186,046,00070) W EKE S 50 —F
NEIH -8 BB HFmEAsRE

3
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
AEERERRE I BHRRMET 2

(Expressed in Hong Kong dollars)
(LOBBST)

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 BRERRANEZEAERE &)

(Continued)
At 30 June At 31 December
2016 2015
RZE—REF RZZE—RHF
~NA=1H +=—A=+—8H
$°000 $'000
Fr For
Note (i) Debt securities (Continued) F)EEES (&)
Available-for-sale: e
— Listed in Hong Kong —ERELET 1,447,912 1,562,859
— Listed outside Hong Kong —EBBAIMEE ET 15,010,215 16,593,440
— Unlisted —3 LT 15,209,813 16,819,010
31,667,940 34,975,309
Issued by: AT 1T
Government and central banks BUF K p R IR 1T 8,331,707 7,981,749
Banks and other financial institutions HR1T R E M & RS 5,079,691 5,239,098
Corporate entities EEE 18,256,542 21,754,462
31,667,940 34,975,309
Held-for-trading: BEEXRZAZ:
- Listed in Hong Kong —EEB LD 163,860 343,937
- Listed outside Hong Kong —ERBUIMNEE T 965,738 493,504
— Unlisted —JFEm 922,874 705,842
2,052,472 1,543,283
Issued by: LA TR ETT:
Banks and other financial institutions HR1T R E M & RS 399,608 233,932
Corporate entities THER 1,652,864 1,309,351
2,052,472 1,543,283

FEAFRBIERERAF
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
KREREPRE W BRRMTE (&)

(Expressed in Hong Kong dollars)
(LOBBST)

R

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES

12 BEBEERAFSRE (@)

(Continued)
At 30 June At 31 December
2016 2015
R-ZE—REF RZZE—RHF
~A=+tH +ZA=+—8
$’000 $’000
FT For
Note (i) Debt securities (Continued) F)EEES (&)
Designated at fair value through EEABBEZURMAAEE:
profit or loss:
— Listed in Hong Kong —HEEBL™ 211,437 151,944
— Listed outside Hong Kong —EBEBIMEE B 279,736 288,897
491,173 440,841
Issued by: AT 1T
Government and central banks BUF K p R IR 1T 24,446 33,205
Banks and other financial institutions RIT R H A& RhIE 437,761 376,256
Corporate entities THER 28,966 31,380
491,173 440,841
Loans and receivables: B K EWIE
— Unlisted —3EET™ 32,761 401,692
Issued by: AT 39T
Government and central banks BRIT R R R ERTT 32,761 265,893
Banks and other financial institutions RITREM S EEE - 99,990
Corporate entities TEEE - 35,809
32,761 401,692
Total debt securities ERBESEE 167,532,391 150,285,208
The debt securities classified as loans and receivables will mature in NEABERNLEWNFIBHNERE %H—rﬁ"_g
2016 (31 December 2015: from 2016 to 2023) and bear interest of —RNE(ZE—FREFE+=-_A=+—8:
6% (31 December 2015: ranging from 5% to 7%) per annum. —RNEF-_T - =F)FHEFE ;%gis%
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
AEERERRE I BHRRMET 2

(Expressed in Hong Kong dollars)
(LOBBST)

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 BRERRANEZEAERE &)

(Continued)
At 30 June At 31 December
2016 2015
R-ZZE—XRF RZZE—RF
~B=+H +ZA=+—H
$°000 $'000
FT Fr
Note (ii) Equity securities I (i) R AT 5
Available-for-sale: AHEEE:
- Listed in Hong Kong —EREB LT 1,436,706 1,391,676
— Listed outside Hong Kong —EBBAIMEE ET 20,478,748 23,701,011
— Unlisted, at fair value —3ELWm -RAREE 577,714 10,102
- Unlisted, at cost —FE LT IR 4,385,000 5,342,881
26,878,168 30,445,670
Held-for-trading: BEEXZAR:
— Listed in Hong Kong — BB LM 171,361 551,589
— Listed outside Hong Kong —EEBAIMEE BT 1,520,345 1,019,163
1,691,706 1,670,752
Designated at fair value through EEABBERURMAAEBE:
profit or loss:
- Listed in Hong Kong — BB LM 6,847 13,303
— Listed outside Hong Kong —HEEBAINME £ 20,365 30,256
27,212 43,559
Total equity securities BRARE 5 28,597,086 32,059,981
The unlisted equity securities are issued by private entities JE AR AR FE 5 B h B AT Ak N 2 B A B
incorporated in the PRC. In connection with the unlisted equity BT BAREEEBREERAABETER S
securities measured at cost at the end of the reporting period, the 2 TR R E BRIk A5 BF -
management considers that their fair values cannot be measured
reliably.

FEAFRBIERERAF
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
AEERERRE I BHRRMET 2

(Expressed in Hong Kong dollars)
(LOBBST)

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 BRERRAEZEAERE &)

(Continued)
At 30 June At 31 December
2016 2015
R=ZZE—XREF RZZE—RHF
~B=+H +ZA=+—H
$°000 $'000
Fr Fi
Note (iii) Investment funds Hi)REES
Available-for-sale: A HE:
— Listed in Hong Kong —HEEBL™ 34,369 82,756
— Listed outside Hong Kong —EEBAIMEE £ 90,211 359,714
- Unlisted, at fair value -k LM -RAREBE 10,351,817 9,120,261
- Unlisted, at cost —3E b AR 151,600 258,321
10,627,997 9,821,052
Held-for-trading: BEERZAR:
— Listed outside Hong Kong —EBBAIM R FT 2,414,449 939,797
— Unlisted —JE LM 2,836,123 5,618,120
5,250,572 6,557,917
Designated at fair value through EEABBERURMAAEBE:
profit or loss:
— Listed outside Hong Kong —EBEBIMEE B 114,634 220,294
Loans and receivables: ER R EWRIE
- Unlisted —3FEET 4,278,047 3,113,677
Total investment funds REETHE 20,271,250 19,712,940
The Group invests in open-ended or close-ended investment funds AREBKREMMASHEANIKERES  Hi86
with underlying assets of equity, bond or composite funds. BEPHERKRE BE5dG8E S -
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(LOBBST)

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 BRERRBRANEZELRE &)

(Continued)
At 30 June At 31 December
2016 2015
R-ZE—XHF N_ZE—RHEF
~B=+H +ZA=+—H
$°000 $'000
Fr Fir
Note (iv) Debt products Hiv)EREER
Loans and receivables: BRIk ERRE
— Unlisted —3JEET 72,093,476 71,516,041
The debt products mainly include debt investments and relevant EREEMTZERUNTEMHEZLE ﬂll%

financial products on infrastructure and property development WENEELEBSREDRELTESE
projects in the PRC and trust schemes, which had domestic credit EERAFLRAAMBTIAEE *Eﬁuuﬂj@%
ratings of AA or above. The debt products also include other ﬁ{’ﬂﬁ%ﬂ%uu MIRITIRME M -FTEEREE
financial products such as bank financial products. All debt products mgR = /\¢§_f NE(ZE—RF
will be matured from 2016 to 2038 (31 December 2015: 2016 to +=RA= + H ZZE—AFE_Z=%F)
2030) and bear interest ranging from 3% to 9% (31 December S HFRBEE% 20% (B — R F
2015: 3% to 10%) per annum. TZA=+—"H:3%=10%) °

HEHRE DT

Analysed for reporting purposes as:

At 30 June At 31 December
2016 2015
R-ZE—REF R-E—HF
~NA=1H +=—A=+—8H
$°000 $’000
FT Fir
Held-to-maturity BEZEEHE
— Current —& 5 1,966,120 2,186,046
- Non-current —3FE 5 131,321,925 110,738,037
Available-for-sale Al s
— Current — =8 10,328,140 7,664,590
- Non-current —3FEH 58,845,965 67,577,441
Held-for trading BEEXZ RS
- Current —& B 8,994,750 9,671,952
Designated at fair value through BEERBBBRIARBRALEE
profit or loss
— Current —= 8 633,019 704,694
Loans and receivables Bk EWRIE
— Current — & 8 12,327,955 14,362,493
— Non-current —3F?‘.§HE 64,076,329 60,668,917
288,494,203 273,574,170
B K AR BRIE AR B BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(LOBBST)

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 BERRBRANELERE &)

(Continued)

As at 30 June 2016, investments in debt and equity securities R-_ZE—XRNFAA=+TH EFEHLEHS
with total carrying amounts of $556,914,000 (31 December 2015: 556,914,0007T ( = *ﬁﬁ + A=+—
$491,237,000) have been pledged in favour of AMCM to guarantee H :491,237,0007T) m%a& Nﬁ%&ée

IBIERPIR 0 B S HDADIE R T RFI S B

the technical reserves in accordance with the Macau Insurance

Ordinance. BEHB T’F?%;T?%TT EHSHER
13 INSURANCE DEBTORS 13 RBEFEWIED

At 30 June At 31 December
2016 2015
RIE-—RE WZZE—RF
ANA=1H +=—A=+—8
$°000 $'000
Fr For
Amounts due from insurance customers FEUIRIREF 3 31,011,430 9,150,044
Less: allowance for impaired debts R E AR R 1% (125,762) (125,649)
30,885,668 9,024,395
Deposits retained by cedants DIRARE RS 223,318 213,279
31,108,986 9,237,674

Included in the amounts of insurance debtors is $27,210,371,000 R P EUWER 3B 527,210,371,0000T (=
—A%+=HA=+—H:8,897,949,0007T)

(31 December 2015: $8,897,949,000), which is expected to be =
TIE - FEHAE —F A A AR [E o

recovered within one year. 2
FEWRBE P RIBRE DT

The following is an ageing analysis of the amounts due from
insurance customers:

At 30 June At 31 December
2016 2015
R-ZE—RE R-E—HF
~A=+H +=-—A=+—8H
$°000 $°000
Fr For

Neither past due nor impaired A HA R ARORUE
— Uninvoiced —kFAA%E 2,525,715 5,321,832
- Current —HE 5 26,644,940 3,416,518

Past due but not impaired 218 BB | E
— Less than 3 months —PR=M@A 1,292,943 168,842

— More than 3 months but —BiB={@A1R

less than 12 months LR+ @A 320,509 98,082
— More than 12 months — BB+ @A 101,561 19,121
Past due and impaired B R ERE 125,762 125,649
31,011,430 9,150,044
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LERSIT)
14 OTHER DEBTORS 14 HEiEYERRK
At 30 June At 31 December
2016 2015
R-E—XRF R_E—RF
~NAZ=Z+H +=ZA=+—H
$°000 $°000
Fr Fr
Other debtors and deposits Hin e R R 2 & 12,974,056 13,131,480
Interest receivables from TRB SR E E CEWF B
interest-bearing financial assets 4,513,949 5,782,082
Deposits for the purchase of property BAMEZIES 3,794,488 3,196,057
Tax certificate paid to Hong Kong SN TFEERBEROFRS
Inland Revenue Department 162,198 143,068
Business tax prepaid TR ER 1,001,508 744,244
Rental and utility deposits HERAHEERS 192,031 149,650
Prepayments TR 559,044 406,333
Other pledged deposits HAn 175 21,982 25,848
Others EHAb 2,728,856 2,684,198
Loans and advances ST 25,025,207 20,649,116
37,999,263 33,780,596
Less: Allowance for impaired debts B R B BR REE (31,118) (31,520)
37,968,145 33,749,076
As at 30 June 2016, other debtors include an amount of R-ZE—RENA=1TH HEEWEZRN
$21,982,000 (31 December 2015: $25,848,000) that was pledged E—% 5%021,982,000 (ZTE—HF+ = H
to a financial institution for providing security in connection with a =+ —H :25,848,0007T) R IBE H T —
reinsurance arrangement. BB AR R T
14A FINANCE LEASE RECEIVABLES 1A BN ERBEE
At 30 June At 31 December
2016 2015
R-E—XRF RNZZE—RHEF
RA=+H +ZHA=+—H
$°000 $°000
Fr T
Finance lease receivable, net of ERESRBEE BAERBE KRS
unearned finance income 32,512,340 23,263,298
Less: Provision for impairment losses R E (325,123) (232,633)
32,187,217 23,030,665

B K AR BRIE AR B BR A &)
2016 FFEiER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

(Expressed in Hong Kong dollars)
(LOBBST)

15 STATUTORY DEPOSITS

15 JEEFM

(@) Certain subsidiaries of the Group have placed $5,324,269,000 @ AEBEETHWERRREFREEBRRE
(31 December 2015: $5,712,643,000) with banks as capital AR E) IR TE 16 5 8405,324,269,0007T ( =%
guarantee funds, pursuant to the relevant PRC insurance rules —AF+=A=+—H:5712,643,0007T)
and regulations. The funds can only be used with the prior E’JW\IET?E\%EG'1’E7%'Jﬁ$1%?é§$°52
approval of the relevant authorities in the event that the PRC EHIBRAIEZMEB AR EEIETE
subsidiaries cannot meet the statutory solvency requirements or EREMES S IE?% 28 BT
go into liquidation. BOPHLE - R BN A

(b) A subsidiary of the Group has pledged a deposit of (o) ZEE— M B A 7RI I AR R 5B
$47,312,000 (31 December 2015: $44,968,000) registered ER4DIRTER B —EREN47,312,0007T (=
in favour of the Monetary Authority of Singapore pursuant to T—HF+=H=+—H :44,968,0007T)
section 34D of the Singapore Insurance Act. FIEETH BRAATMESRERER -

(c) A subsidiary of the Group has pledged a deposit of ) AEE—HEHBARBRENERAER
$11,993,000 (31 December 2015: $11,501,000) with banks fﬂlﬁﬁﬂl*ﬁ S8 #E 1% A #811,993,0007T
as guarantee fund, pursuant to Regulation of the Minister of —E—RF+=ZA=+—H:11,501,000
Finance of the Republic of Indonesia. JT) E’J?ﬁﬁﬁﬁ@ﬁﬁﬁ HERRBESD -

(d) A subsidiary of the Group has deposited a sum of $1,689,000 (d) ANEE—EHERAREESETED
(31 December 2015: $1,688,000) in the name of Director of E77(2e) 1§ 7E 15 /281,689,000 (==
Accounting Service with a bank pursuant to section 77(2e) of —AF+=-A=+—H:1,688,0007T)
the Hong Kong Trustee Ordinance. The effective interest rate of HREBENEBEERNERFTRRIT R
the deposit as at 30 June 2016 is 0.10% (31 December 2015: —E-RFEXNA=ZTH FROBFHFE
0.10%). R010% (ZE—RE+-_HA=+—8:

0.10% ) °

(e) A subsidiary of the Group deposited a sum of $3,582,000 ) AKE—EKB AR —%A%3,582,000
(31 December 2015: $3,584,000) with The Stock Exchange T(ZE2E—ARAF+=ZA=+—H:
of Hong Kong Limited, Hong Kong Securities Clearing 3584000TE)EI’J Iﬁﬁﬁi\ﬁzﬁﬁﬁﬁéﬁé%ﬁﬁ
Company Limited and the Hong Kong Securities and Futures EFE ACBABRXGREEMBRA
Commission. They are non-interest bearing. BEEBFNEEREREEG- ‘rﬁlﬁ%

R E E’J
() A subsidiary of the Group deposited a sum of $118,731,000 f AEE—FEMMEBRQFRERPIRES S

47

(31 December 2015: $121,838,000) registered in favour AMCM
to guarantee the technical reserves in accordance with Macau
Insurance Ordinance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEXERGEE B HRERMT (&)

(Expressed in Hong Kong dollars)
(LOBBST)

16 CASH AND CASH EQUIVALENTS

16 RERBEEEEY

At 30 June At 31 December
2016 2015
R-E—XRF R_E—RF
ANB=1H +=ZA=+—H
$°000 $'000
Fr Fir
Deposits with banks and other REBHELHR=EAH
financial institutions with RITREMESBEBTR
original maturity less than
three months 18,650,081 14,170,425
Money market fund EEmSES 689,146 855,497
Cash at bank and in hand RITREFRE 24,531,341 32,593,530
Cash and cash equivalents in the %Eﬁu?{:l\ﬁﬁ%ﬁﬁiﬂﬁ&
consolidated statement of EHERERNELR
financial position and fﬁé—i%fg%
consolidated statement of cash flows 43,870,568 47,619,452
17 INSURANCE CREDITORS 17 REE FEER
At 30 June At 31 December
2016 2015
R-ZE—RE R—ZE—RF
NA=1H +=—A=+—H
$°000 $°000
Fr Fr
Amounts due to insurance R RBEF 8
customers/creditors 32,931,921 35,768,193
Amounts due to insurance intermediaries & R & & 17 F 1B 2,840,542 1,508,472
Deposits retained from retrocessionaires  #5 R B AR & E’JTR@ 565,044 415,741
Prepaid premiums received TEUIR & 2,631,088 10,916,802
38,968,595 48,609,208
All of the amounts due to the insurance creditors are expected to FraRBREFEMEREHER—FANEE

be settled within one year.

FEAFRBIERERAF
2016 FFEiER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(LOBBST)
17 INSURANCE CREDITORS (Continued) 17 RIEEFENRR (@)
The following is an ageing analysis of the amounts due to insurance ENRREPREZREDTIOT

customers/creditors:

At 30 June At 31 December
2016 2015
RZE—REF RZE—RHF
ANA=TH +=-—A=+—8H

$°000 $'000
Fr For
Current IR B 32,552,975 35,547,783
More than 3 months but Be=EARE
less than 12 months PR+ =@EA 365,355 199,232
More than 12 months B+ —E A 13,591 21,178
32,931,921 35,768,193
18 SECURITIES PURCHASED UNDER RESALE 18 BAREH S SEHOEES
AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS
The Group entered into transactions in which it transferred financial REEBETNIEELSHEEEEEZERZF
assets directly to third parties. As the Group has not transferred the —E -HARAEBREWSAICENEFESFEBY
significant risks and rewards relating to these securities, it continues BARERNORER  AIEEERD BN
to recognise the full carrying amount and has recognised the HE WikEEAKINRSHERLES HOE
cash received on the transfer as securities sold under repurchase FHE - AREEUBTETNHBMERE ZEEIER
agreements. The following were the Group’s held-to-maturity MEEES — BN EAEFEALA
securities and available-for-sale securities that were transferred to MHEEAINT o L AR E BB RSRAL
the third parties with terms to repurchase these securities at the EHMBERARP DR EHEA AN ESIUAR
agreed dates and prices. These securities are either measured at NEBEEEE-
amortised cost or carried at fair value respectively in the Group’s
condensed consolidated statement of financial position.
At 30 June 2016
R-E-REXRB=1H
Held-to- Available-
maturity for-sale
securities securities
BEZ A fit Total
FEAES HERH k]
$’000 $’000 $’000
Fr Fr Fr
Carrying amount of transferred assets EREAEMEEE 15,146,379 13,192,562 28,338,941
Carrying amount of associated liabilities HEAENREE
- Securities sold under repurchase -BLHOEES
agreements (9,188,649) (2,663,504) (11,852,153)
Net position FE 5,957,730 10,529,058 16,486,788
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBEZERGES MWK T (2)

(Expressed in Hong Kong dollars)
(LOBBST)

18 SECURITIES PURCHASED UNDER RESALE
AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS (Continued)

18 EAREHRS SHEBESE 2)

At 31 December 2015
RZE—RE+=-A=+—H

Available-

Held-to-maturity for-sale

securities securities
BEZE A Total
AMBES HEHS mE
$°000 $'000 $'000
Fir Fr Fr

Carrying amount of transferred assets EREAEMEEE
Carrying amount of associated liabilities HAEAENREE
- Securities sold under repurchase - BHEEES
agreements
Net position FE

Conversely, the Group also enters into short-term investment
arrangements secured by the securities purchased. The securities
purchased are not recognised on the condensed consolidated
statement of financial position.

All of the securities purchased under resale agreements and
securities sold under repurchase agreements are denominated in
RMB and will be settled within 7 days from the end of the reporting
period. The carrying amount of the securities purchased under
resale agreements and securities sold under repurchase agreements
approximate to their fair value.

19,588,946 10,880,140 30,469,086

(10,791,747) (5,855,908) (16,647,650)

8,797,199 5,024,237 13,821,436

BR - AEETETAE ARE %{’Ei‘fﬁﬁﬁﬁh
HIRE 2k EANE ST NMER R EBES
ISR

PMEEARERSLELEBESRUARE
BB R EREEBAEH B AREE
{i%ﬁ BEHOBESFCREEOBSEREQR

FEAFRBIERERAF
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(LOBBST)

19 BANK BORROWINGS

19 RITER

At 30 June At 31 December
2016 2015
R-E—XRF R_E—RF
NA=tR  +ZA=1+—H
$°000 $°000
Fr Fr
Unsecured bank loans (note (j)) EEPRITER (3F0)) 8,606,031 8,565,438
Unsecured bank loans for BEKSEENEEE
finance lease receivables (note (i) IRITE K (3£3) 25,705,828 17,343,455
34,311,859 25,908,893
The loans are repayable as follows: ERMERBANT
At 30 June At 31 December
2016 2015
R=ZB—AF  R-FT-8F
NA=TH +=ZA=+—H
$’000 $’000
FT Fr
Within 1 year —F K 25,840,929 21,371,153
After 1 year but within 5 years —FRERFR 8,470,930 4,537,740
34,311,859 25,908,893

The amounts presented in the above table are based on scheduled TREEDRBERDZOEEERDEM
repayment dates set out in the loan agreements. 275l

Notes: 7

() M-Z—RENA=ZTH FENRTERY
ABEEARENE FHEHEFBRITAER
B N0.7% ZEHBRITRA EF S M1.95% Sl H
FITREFEEM% (- E—RAFE+-A=+—
B:BBBRITRERS M % ZEFBRTRER
BN2.15% sk HWITRAEFREM1.7%) - B
FEF =B H0.90% £4.76% (—E—AE+ - A
=+—H:1.03%%2.37%) °

(i) As at 30 June 2016, all bank loans are unsecured and carry interest
at HIBOR plus 0.7% to HIBOR plus 1.95% or LIBOR plus 1% (31
December 2015: HIBOR plus 1% to HIBOR plus 2.15% or LIBOR plus
1.7%) per annum, with effective interest rates ranging from 0.90% to
4.76% (31 December 2015: 1.03% to 2.37%) per annum.

(i) As at 30 June 2016, the bank loans for finance lease receivables are (i) RZZT—R"FAA=+TH AERSHRBAENHR
unsecured and carry interest at fixed interest rates ranging from 3.50% TEFYABERESHE FHNXRABTEHME
to 4.10% (31 December 2015: fixed interest rates ranging from 3.9% to 3.50% £4.10% (ZE—HF+_-_A=+—8:
4.89%) per annum. & E F) E3.9% £4.89% ) ©
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LBESR)
20 SHARE CAPITAL 20 BRAR
At 30 June 2016 At 31 December 2015
RZB-R"EXA=TA RZB—AF+ZA=+—H
No. of No. of
shares $°000 shares $'000
KR7EE Fr R H Fr
Ordinary Shares, issued and fully paid: BZ{TRAZZERBRAE
At the beginning of the period/year REH,/E4 3,594,018,538 40,771,408  3,108,018,538 27,291,104
Placing and Subscriptions (note (a)) IRE RRERD (M5t () - - 486,000,000 13,480,304
At the end of the period/year RER/FXR 3,594,018,538 40,771,408  3,594,018,538 40,771,408

All of the shares issued by the Company rank pari passu and do not
carry pre-emptive rights.

Notes:

(a) In May 2015, the Company raised $13,481,640,000 by TPG (HK)'s
subscription of 486,000,000 new shares of the Company at the
price of $27.74 per share after the placing of existing shares of the
Company held by TPG (HK) pursuant to the placing and subscription
agreement entered into on 7 May 2015. Proceeds of approximately
$13,480,304,000 were credited to the share capital of the Company.
The net proceeds will be used as general working capital of the Group,
which includes but not limited to the investment to further develop
and support the Group’s insurance businesses, as well as new growth
potentials which can create effective synergy with the Group’s existing
business.

ARRIFFRITOMBRNEZER SRS I
RAEMEEAELE-

it

(@ RNZZE—HFHA ARAEKESERABEE
&+ 4913,481,640,0007T  RIE—FT—AFAA
tHAEFNREERRERZE PEATER (F
BIEREEFBENAQRRBEARGE  UER
f& 1727.747% 7T R 486,000,000 78 2 7] 3 I
153 o FT 15 FR A H) 4913,480,304,0007T ;8 A AR A
AR AFR - AARIEEEE S IEAAEEN —
BEBEES BEATRABIEE —SPBEMNE
BASENRBRES UREMEMALER A
EBELEHRAENTEEL RS-

B K AR BRIE AR B BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(LOEBSIT)

21 PERPETUAL SUBORDINATED CAPITAL 21 KBERFERES
SECURITIES
The Company entered into an agreement on 2 September 2014 E-ZT—NFNA-B KRB ZRAER
to issue perpetual subordinated capital securities in an aggregate 2 BN 1T RS 4% A600,000,0003 T
principal amount of USD600,000,000, callable in 2019. According ZKBRRERES AR _E—NLFEMO-
to the terms and conditions of the securities, the securities confer BB RIS ZEERE TEHE AER TR
a right on the holders to receive distributions from the issue date. BITHBEDIRRWE DK % EA5TERZ
The rate of distribution shall be () 5.45% per annum in respect DIRER: (VBETE(BEZRIEE-Z
of the period from and including the issue date to but excluding —NLFEAATE (T EZB)HE w8 F
10 September 2019, (i) applicable 5 year United States Treasury 545%E: (B —ZE—hLFNA+B (BIEZ
securities rate plus 3.786% per annum in respect of the period from MRE-—ZET-_MEALA+B (F8FE%A)
and including 10 September 2019 to but excluding 10 September Hf B AR FEREEES B X NFEF
2024, and (jii) applicable 5 year United States Treasury securities K3786%:t: RilA—_FE-_MWEAA+EZ
rate plus 4.786% per annum from and including 10 September BHESEEXRE (BEZB)EEEEN N —
2024. The Company may redeem in whole, but not in part, the BEXB (T"BHEZE)HM - KERRFH
securities at their principal amount together with any distributions = EEA5ERINENZELT786% =t AN
accrued on or after 10 September 2019. The Company may elect to AREERN _E-AFAATHERS 2%
defer any distributions, and is not subject to any restriction as to the RZBLFASSHERIZARIETELR Z
number of times distribution can be deferred, if any distribution have D BE 23 (MIESD)ZEH AR
been deferred, the Company and its subsidiaries shall be subject to TR BN OIR - T A A DR R E
certain restrictions from making dividends or distributions. EHARR & A AR R EMB AR fEETE

TR A B 5k ) IR A BR )
The perpetual subordinated capital securities, with an aggregate IKAE IR AE TR 25 Y K & 48 58 £600,000,000
principal amount of USD600,000,000 (equivalent to $4,650,090,000) E 70 (HHE M4,650,090,0007T) @ &£ %
were recorded as equity amounting to $4,629,071,000 net of HEARTERE IBEEITHNTEAS
issuance costs. The amounts as at 30 June 2016 and 31 December 4,629,071,000L - R —ZE—RFNA=THF
2015 included the accrued distribution payments. FZZE—hF+-_A=1+—H Z&EBEE
B IR

The distribution to holders of perpetual subordinated capital ERBMEEAR  FKERREREBELSEGAD
securities during the period amounted to $127,384,000 (30 June fig127,384,000t (ZE—HAFNA=+H:
2015: $126,810,000). 126,810,0007T,) °

22 EQUITY COMPENSATION BENEFITS 22 RAFHERA
(a) Share Option Scheme (a) RRETE

(i) Movements in share options (i) REEENZE

At 30 June At 31 December
2016 2015
R-ZE—RE RZZE—RHF
~AZ=1+H +=—A=+—H

Number Number
2H A
At the beginning of RERHF )
the period/year 842,240 5,781,978
Lapsed B & - (4,939,738)
At the end of the period/year REBRER 842,240 842,240
Options exercisable at the end  RHEIR F KR E 5B R E
of the period/year 842,240 842,240
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AEERERGRE M BRRMT #)

(Expressed in Hong Kong dollars)

(LOEBSIT)
22 EQUITY COMPENSATION BENEFITS (Continued) 22 RAFHERN &2
(a) Share Option Scheme (Continued) (a) RIRETE (&)
(i) Terms of unexpired and unexercised share options at (i) FER & K (57 5K JE i R e K T B
the end of the reporting period FIREZFR
At 30 June At 31 December
Exercise Exercise 2016 2015
Date granted period price R=ZZE—RE RZZT—RF
mEBHE T TEE AA=1+H +=ZA=+—8
$ Number Number
T #H gz
26/02/2007 26/02/2007 to 9.014 842,240 842,240
25/02/2017
842,240 842,240
(iii) Details of share options lapsed during the period/year. (iii) B, ERE kMBI BEF S
Six months
ended Year ended
30 June 2016 31 December 2015
Bz Bz
—EB-RE —E-RF
Exercise period Exercise price ~B=+H +-B=+—H
T TEE R1EAR LEE
$ Number Number
T ZH 2 A
23/11/2005 to 27/11/2015 2.731 - (2,913,098)
29/12/2006 to 28/12/2016 9.309 - (184,240)
29/06/2007 to 28/06/2017 13.507 - (184,240)
31/12/2007 to 30/12/2017 20.327 - (184,240)
30/06/2008 to 29/06/2018 18.347 - (184,240)
31/12/2008 to 30/12/2018 11.322 - (184,240)
31/12/2009 to 30/12/2019 23.841 - (368,480)
30/06/2010 to 29/06/2020 24.611 - (184,240)
31/12/2010 to 30/12/2020 22.967 - (184,240)
30/06/2011 to 29/06/2021 16.698 - (184,240)
30/12/2011 to 29/12/2021 13.989 - (184,240)
- (4,939,738)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEEZEPEES B RRIM T (2

(Expressed in Hong Kong dollars)

(LOBBST)
22 EQUITY COMPENSATION BENEFITS (Continued) 22 RAFERA &)
(b) Share Award Scheme (b) BR1nZEEhEH &
As at 30 June 2016, 969,200 shares (31 December 2015: R-ZZE—RFNA=1+H" 969,200 (=
969,200 shares) are deemed as unallocated shares which are T—RF+=ZHA=+—H:969,2000%) #
held under Share Award Scheme and are available for future ﬁz%ﬂi 3 BC Y AR 19 DA R 17 B2 B 5t &l #5 A -
award and/or disposal pursuant to the rules of Share Award o B AR IR 12 E 21 52 B 25k
Scheme. g
23 RESERVES 23 f#fE
Shares held
Employee for Share
share-based Award Perpetual Attributable
Fair  compensation Scheme subordinated to owners Non-
value feserve ARf capital of the controlling
Capital Merger Exchange Teserve PYUELS #Bitel Revaluation Retained securities Company interests
reserve feserve feserve MEE ZES8E fisEe eserve Profits g vt ADERR #2R Total
EXEE Elici ] EXEE Ei] Li] R EfhiiR REEH #5235 EihEE RREE 25
St St Sty S0 S0 S0 S0 $000 Soo0 $o00 S0 S0
i 23 23 23 23 i i i 23 23 123 123
Balence ot 1 January 2016 H=F-RE-A-BIEH (6,396,801) (4,932,468) 1,080,446) 5,060,733 4011 (19,438) 639,021 20,974,570 4,707,349 18,956,507 12,070,628 31,027,225
Proft fo the perod REBEE s = = s 5 s . 2972330 126978 3,009,308 949,660 4,048,968
Other comprehensive e AL p AN
income for the period:
Revaluation gainarisng ~~ EEBNEERARA
from reclassfcation of ~ RENEAMELZ
own-Use properties to EfhE
investment properties - - - - - - 13,019 - - 13,019 - 13,019
Exchange differences A
on translation of the
financial statements of
subsidlaries, assoclates
and ot ventures - - (616,187) 5 5 = 5 5 5 (816,187) (0378 (1058562
Avalable-forsale secures AR EERF ()
(ot 5 . . ,170,130) 5 5 5 5 5 00030 (5139 (54N
~changesinfarvae  -AAEES( E E = (6,863,055) 5 = 5 5 5 S TR
- deferred tax recognised  —~#ZELHE - - - 1,396,223 - - - - - 1,306,223 416,532 1,812,755
-tansferred to profitor ~ ~#EMAEE
loss - - - 1,316,702 - - - - - 1,316,702 381,176 1,697,878
Tota comprehensivencome 2 EEE = = (616,187) (&170130) > 5 13,019 2,972,330 126978 (1,673,990) B0 48017)
Distribution to holders of ~ AAERGEAZ S
perpetual subordinated  FEARE
capital securities - - - - - - - - (127,384) (127,384) - (127,384)
Capital contribution madeto  AKEAREAEL
subsidiaries - - - - - - - - - - 48,557 48,557
Dividend declared by HEAAMERRER
subsidaries to non- EhNkS
contralling interests - - - - - - - - - - (594,570) (594,570)
Balenceat 30 Jure 2016 R-E-RERAZTE
258 (6,396,801) (4,982,468) 1,896,633) 890,603 4017 (19,438) 652,040 23,946,900 4,706,943 16,955,228 10,980,588 27,935,811
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEEZEPEES B RRIM T (2

(Expressed in Hong Kong dollars)

(AB ST )
, .
23 RESERVES (Continued) 23 e (@)
Shares held
Employee for Share
share-based Award Perpetual Attributable
Fair compensation Scheme subordinated 10 owners Non-
value resene AR capial of the controling
Capital Merger Exchenge Tesene PUOEYS gRadl Revaluation Retained securties Company inferests
fesene fesene fesene MER LERER fil& resenve Profts XERR HRAKR Faadis Total
BrEE AR EiRE i B 2B ERER REER EhEs EibEE REEE 1]
$000 $000 St St $000 $000 $000 $000 $000 $000 $000 $000
z b2 7z 7z z 7z z T 173 173 173 i3
Biemcedt 1Uenuay 2015 A-F-RE-A-B2EE AR (S48 132028 3220417 2191 (19:438) e 149T56% 407067 106 1082 24072
Pro for the period ARG - - - - - - - 5730819 126,775 5,867,694 1,406,229 7,262,923
Other comprehensive R BELhRERE
income for the period:
Revaluation gein arfsing BRNEENARE
from reclessiication of RENEHEL 2 EMNE
oun-use propertes into
investment properties - - - - - - 23,184 - - 23,184 - 23,184
Exchange differences BEKBLR BEAA
on translaton of the RAEAIRANELZE
financial statements of
subsialaries, associates
and joint ventures - - 3421 - - - - - - 3421 2,621 6,042
Avalable-forsale secures (R ERF ()
(Notg): - - - 3,416,507 - - - - - 3,416,507 1,082,917 4,469,424
- changes in fai valug -LrBERL - - - 1,317,784 - - - - - 11,317,784 3,569,037 14,876,821
- deferted tox recognised  ~EERE - - - (1,064534) - - - - - (1,064,534) [34951) (1,414,165)
- transferred to profit or -4EfER
loss - - - (6,836,743 - - - - - (6,836,743) [2,156,469) 6,993212)
Total comprehensive income 2% - - 342 3,416,507 - - 23,184 5,730,919 126,775 9,300,806 2,460,767 11,761,573

Setlement of share-besed ~ EEBRHEH

payments - - - - (22,387) - - (8,160) - (30,547) - (30,547)
Distiouton to holders of ~ EAERBERES

perpetual subordinated FEASE

capital securities - - - - - - - - (126,810) (126,810) - (126,810)
Dividend declared by MELDRFERER

subsidiaies to non- B

controling interests - - - - - - - - - - (136,800) (136,800)

Balenceat 30 Jure 2015 R-E-RERA=TE
i (6,478,938 (4,932,468 1323719 6,636,924 5,574 (19,438) 611,596 20,698,394 4,707,232 22,552,595 12,962,238 35,514,828
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEEZEPEES B RRIM T (2

(Expressed in Hong Kong dollars)

(AB ST )
) = =
23 RESERVES (Continued) 23 e (@)
Shares held
Employee for Share
share-based Award Perpetual Attributable
Fair compensation Scheme subordinated to owners Non-
value resenve BRA capital of the controling
Capital Merger Exchenge Tesene PUOEYS gRadl Revaluation Retained securties Company inferests
fesene fesene fesene MER LERER fil& resenve Profts XERR HRAKR Faadis Total
BrEE AR EiRE i B 2B ERER REER EhEs EibEE REEE 1]
$000 $000 St St $o00 $000 S0 $000 $000 $000 $000 $000
r 7z 7z 7z z 7z z T 173 173 173 i3
Balanceat 1 January 2015 R-E-FE-f-B2&E (6478939 [4932,468) 1320298 3200417 27,961 [19,438) 588412 14,975,635 4,707,267 13,409,146 10,638,266 24,047 412
Profitfor the year KERRH - - - - - - - 6,087,735 263,501 6,341,236 1827002 8,168,208
Other comprehensive FERERZENE
income for the year:
Revaluation gein arfsing BRNEENARE
from reclessiication of RENEHEL 2 EMNE
oun-use properties to
investment properties - - - - - - 50,609 - - 50,609 4,94 55,533
Exchange differences
on translation of the
financial statements of
subsialaries, associates
and joint ventures - - (2,400,744 - - - - - - (2,400,744 (695,276) (3,096,020)
Avalable-for-sale securities
(Note/: - - - 1,840,316 - - - - - 1,840,316 430,231 2,210,547
- changes in fair value - - - 9,895,645 - - - - - 9,895,645 3,019,213 12,914,858
- deferred tax recognised - - - (629,972) - - - - - (629.972) (142,737) (672,709)
- transferred to profit or it
loss - - - (7,525,357) - - - - - (7,525,361) (2,446,245 9971,602)
Total comprefiensive 2EhESE
income - - (2,400,744 1,840,316 - - 50,609 6,087,735 253,501 5,831,417 1,666,881 7,398,298

Distribution to holders of ~ AAERGERZS
perpetual subordinated FEASE
capital securtes - - - - - - - - 253419) 253419) - [253.419)
Transfer to capital reserve Y
due to capitialisation of
retained earnings as share

capita from a subsidiary 82,137 - - - - - - (82,137) - - - -
Seiflement of share-base~ BEEEXFEER

payment and share RREEN

aptions lepsed - - - - 3,884 - - (6663 - 30547) - (30547)
Dividend declared by HEADMEERER

subsidaries to non- ShNkS

controling interests - - - - - - - - - - (134519) (134519)

Balance at 31 December KT -RETZAZ1-A
2015 &8 (6,398,801) (4,932,468 (1,080,446) 5,060,733 40m (19,438) 639,021 20974570 4,707,349 18,956,597 12,070,628 31,027,225
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(LOBBST)
23 RESERVES (Continued) 23 R @)
Note: g
30 June 2016
—E-XEXA=TA
PRC Overseas
property property Penions and
and casualty  and casualty group life
Life insurance insurance insurance Other
insurance H %  Reinsurance EEZREE  businesses Total
AERB HERR HERR BRE RE Hib %% B
$°000 $°000 $°000 $°000 $°000 $°000 $°000
Fr F F F F F F
Debt securities BES 107,863 (12,812) 4,744 230 (8,946) 6,315 97,394
Equity securities R % (5,447,930) (363,848) 20,346 (81) (79,758) (10,091) (5,881,362)
Investment funds REES (1,350,364) (49,995) 7,715 (5,183) 12,704 (65,106) (1,450,229)
(6,690,431) (426,655) 32,805 (5,034) (76,000) (68,882) (7,234,197)
Deferred tax charged to REBARZELHRA
reserves 1,672,684 106,664 (363) 3,958 19,000 10,812 1,812,755
Shared by non-controlling  F£#2 1R it 5 FE 45 2
interests 1,249,608 - - - - 1,704 1,251,312
(3,768,139) (319,991) 32,442 (1,076) (57,000) (56,366) (4,170,130)
30 June 2015
ZT-R¥A~A=1H
PRC Overseas
property property Penions and
and casualty  and casualty group life
Life insurance insurance insurance Other
insurance F %5 Reinsurance BEzRER businesses Total
ABRE HERR HERR Bkl &g ES 0
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Fr Fr F F F Fr F
Debt securities BiEES 379,949 37,955 514 9,517 35,351 26,196 489,482
Equity securities PR 35 2 3,094,513 107,599 19,018 47,201 104,240 305,467 3,678,038
Investment funds BEES 2,140,348 15,992 (8,785) 5,265 5,109 (441,840) 1,716,089
5,614,810 161,546 10,747 61,983 144,700 (110,177) 5,883,609
Deferred tax charged to REBARZEEHE
reserves (1,403,703) (40,385) (1,465) (13,831) (36,174) 81,373 (1,414,185)
Shared by non-controlling  FF 12 % i 58 JE (£ 25
interests (1,048,566) - - - - (4,351) (1,052,917)
3,162,541 121,161 9,282 48,152 108,526 (33,155) 3,416,507

FEAFRBIERERAF
2016 FFEiER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(LOBBST)
23 RESERVES (Continued) 23 R &)
Note: (Continued) it ()
31 December 2015
—Z-Rf+ZA=1+-H
PRC Overseas
property property Penions and
and casualty  and casualty group life
Life insurance insurance insurance Other
insurance F 5 Reinsurance BERER businesses Total
ABRE HERR HERR BRER &g Hib %7 nHE
$'000 $'000 $'000 $'000 $'000 $'000 $'000
FT FT FT FT FT FT FT
Debt securities ERES 1,339,428 81,861 (18,822) (8,439) 68,457 4,610 1,467,095
Equity securities BAES 447,854 107,160 20,104 (11,175) (42,149) 58,314 580,108
Investment funds BEES 505,011 12,556 (41,152) (4,103) (3,411) 495,516 964,417
2,292,293 201,577 (39,870) (23,717) 22,897 558,440 3,011,620
Deferred tax charged to REBARZELRE
reserves (573,242) (54,121) 6,065 (1,630) (9,331) (108,814) (741,073)
Shared by non-controlling  FE#2 1% it 5 FE 44 4
interests (428,212) - - - - (2,019) (430,231)
1,290,839 147,456 (33,805) (25,347) 13,566 447,607 1,840,316
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(LOEBSIT)
24 MATURITY PROFILE 24 F|HAIER
The following table details the Group’s contractual maturity for some TREBVWAEBETELREENSRHABEY
of its financial assets and financial liabilities. AT ERE REES o
1 year
or less 5 years
but over or less
Repayable 3 months 3 months but over
on demand orless —FFHUT 1 year After
BE =f8A BEA HEHLUT 5 years Undated Total
EXBEER HUT =i EBB-%F L% REHR Fak]
8000 8000 8000 $000 $000 $000 $000
Fr Fr Fr FI FI FI Fr
At 30 June 2016 RZZ-RE
~A=1H
Assets BE
Deposits at banks and RIOTREMER
other financial institutions BEER
(including statutory deposits) (BEETER) 3,510,127 18,484,727 12,424,857 17,583,432 - 3,582 52,006,725
Money market funds EEmiEEe 329 688,817 - - - - 689,146
Pledged deposits at banks BERTRINER 80 412,621 - 56,630 - - 469,331
Debt securities EBES
(under held-to-maturity) (BEZEIEA) - 230,471 1,735,649 14,842,357 116,479,568 - 133,288,045
Debt securities EBES
(under available-for-sale) (ATHRIEE) - 707,935 1,635,472 8,938,882 20,244,938 140,713 31,667,940
Debt securities EBES
(under held-for-trading) (FEERSBR) - 83,030 396,507 1,377,434 187,898 7,603 2,052,472
Debt securities EBES
(under designated at fair value (BT ABBER
through profit or loss) NREAREE) - 2,735 85,470 233,648 169,320 - 491,173
Debt securities and debt products B EH L EEER
(under loans and receivables) (BT e dE) - 2,373,137 8,720,821 39,201,742 21,830,537 - 72,126,237
Securities purchased under resale B AR & & %
agreements - 2,270,935 - - - - 2,270,935
Loans and advances ERRBH 401,667 - 24,623,540 - - - 25025207
Finance lease receivables ElspEE - 24,849,233 6,121,023 1,216,961 - - 32,187,217
3,912,203 50,103,641  55743,339 83,451,086 158,912,261 151,898 352,274,428
Liabilities af
Interest-bearing notes ERBER - - - 1,287,047 4,607,683 - 5,894,730
Bank borrowings RITER - 4,464,257 21,376,672 8,470,930 - - 34,311,859
- 4,464,257 21,376,672 9,757,977 4,607,683 - 40,206,589
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(LOBBST)
24 MATURITY PROFILE (Continued) 24 ZIEAER ()
1 year
or less 5 years
but over or less
Repayable 3 months 3 months but over
on demand orless  —FHUT 1 year After
RE =faA BiBE RESGNT 5 years Undated Total
EREEER HAT @R EBB-F% ik REHR BE
$000 $000 $000 $000 $000 $oo0 $000
FI Fr Fr Fr Fr Fr F
At 31 December 2015 RZZE-hE
+ZA=t+-H
Assets BE
Deposits at banks and RITREMER
other financial institutions BEFR
(including statutory deposits) (BEETER) 1,688 16,839,902 8,467,870 22,139,604 - 56,921 47,505,985
Money market funds EEmEES 16,410 838,822 - - - 265 855,497
Pledged deposits at banks BERTHEINER 78 399,094 - - - - 399,172
Debt securities EBESF
(under held-to-maturity) (BEZEIEA) - 714,993 028586 14,356,910 96,923,594 - 112,924,083
Debt securities EBESH
(under available-for-sale) (THIEE) - 2,068,842 1,750,617 10,330,589 20,671,191 154,070 34,975,309
Debt securities EBESH
(under held-for-trading) (FEERSRR) - 5,525 224,727 1,161,353 143,110 8,568 1,543,283
Debt securities (under designated  EHZE%
at fair value through (EERRBER
profit or loss) NRBAAER) - 6,887 87,371 136,119 210,464 - 440,841
Debt securities and debt products B EH L EEER
(under loans and receivables) (EFREWFE) - 10,749,770 2,867,411 87,635,539 20,665,013 - 71,917,733
Securities purchased BAREES
under resale agreements - 3,282,485 1,834,252 - - - 5,116,737
Loans and advances EHRRER - - 20,649,116 - - - 20,649,116
Finance lease receivables ElepEE 1,042,586 3,620,130 10,455,990 7,911,959 - - 23,030,665
1,060,762 38,526,450 47,265,940 93,672,073 138,613,372 219,824 319,358,421
Liabilities &8
Interest-bearing notes ENEEE - 358,089 - 1,312,994 4,598,815 - 6,269,898
Bank borrowings BITER 410,344 17,033,111 1,096,189 7,369,249 - - 25,908,893
410,344 17,391,200 1,096,189 8,682,243 4,598,815 - 32,178,791
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

KA

BERERGRS M HHRRMT 2

(Expressed in Hong Kong dollars)
(LOBBST)

25 FAIR VALUES OF FINANCIAL INSTRUMENTS

Financial instruments measured at fair value

The fair value of financial assets and liabilities are determined as
follows;

The fair value of financial assets and financial liabilities classified
as Level 1 with standard terms and conditions and traded on
active liquid markets are determined with reference to recent
transaction price or quoted market bid prices and ask prices
respectively;

The fair value of derivative instruments are estimated using
discounted cash flow analysis and the applicable yield curve for
the duration of the non-applicable derivative;

The fair value of unlisted investment funds and unlisted debt
securities included in financial assets at fair value through profit
or loss and available-for-sale investments classified as Level 2
are established by reference to the prices quoted by respective
fund administrators or by using valuation techniques including
the use of recent arm’s length transactions; and

The fair value of other financial assets and financial liabilities
(excluding derivative instruments) classified as Level 3 are
determined in accordance with generally accepted pricing
models based on discounted cash flow analysis or using prices
or rates from unobservable current market transactions as
input.

Fair value measurements and valuation process

The Group uses valuation techniques to determine the fair value of
financial instruments when it is unable to obtain the open market
quotation in active markets.

The valuation techniques used by the Group to determine the
fair value of investments in debt and equity securities include
the discounted cash flow model for debt securities. The main
parameters used in discounted cash flow model include bond
prices, interest rates, foreign exchange rates, prepayment rates,
counterparty credit spreads and others. When those parameters
used in valuation techniques for financial instruments held by the
Group are all observable and obtainable from active open market,
the instruments are classified as Level 2.

25 TR T AEMNAREE

URAREEFENEHRTEA

CREELERBENAABEREATIR
BE:

e BRERF HANEBRRINERXHAL
XEEGRARGHAREZEREERS
BAE EAABEIHIZRINRSHE
REMBmIZEEREEETE

e METIAMAARBEDNREBFNEREA
EoMREEAETETANFERE
PN R R AR RE

BRAE_AREEEBBRIENRER
REENEREE (BFLHREES
FLmEBES) RAHHERE H
AABEZ2ERZANESEEAREX

REBERTOEERTHA TS5 E
BEE: R

e HRERF-MA/IMETAENEMEH
BEREMAE EAnBEDRERE
ReEREDTR MR ARBEEAIK
RAAEBREB A5 R S ERIAEE
RBABEEE -

°
iy
il

X

y

RAEEFERFIEEE

EeRMITABRAREEMSESEARMS
BRER AEERAHERNABEZS SR
TANAREE-

AEERANGEIZEESEFESER

HHReREEN KT Z2HUBEEHER
FMEHMNEEX RAERE XHHFEE
EEREM ERFLBARAKERAENSE
BTAZBETNEEBAAIBERELARER
NETISERN  ZTESERARE K-
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LERSIT)
25 FAIR VALUES OF FINANCIAL INSTRUMENTS 25 TRMIENQAAEHREE)
(Continued)
Financial instruments measured at fair value (Continued) AR EBEITENESRIAE (£)
Fair value measurements and valuation process (Continued) NABHEGTERTFZBE (Z)
The following table provides an analysis of financial instruments that TRIE {31\73/\%)] THERBIRALBEIFEZS
are measured subsequent to initial recognition at fair value, grouped BTES HAREBETREBERESASE
into Levels 1 to 3 based on the degree to which the fair value is —ZFE=-
observable.
At 30 June 2016
N-ZB-—RFEAA=TH
Level 1 Level 2 Level 3 Total
E—4 B BE= e
$ 000 $°000 $°000 $°000
FT FT FT FT
Financial assets THEE
Investments in debt and equity securities: B &Ik AREHIZE :
— Available-for-sale - E 38,395,458 25,969,723 272,324 64,637,505
- Held-for-trading -BEERSR% 8,475,359 519,391 - 8,994,750
- Designated at fair value through - ETRBBER
profit or loss URBAR(EE 518,385 114,634 = 633,019
Policyholder account assets ERREERERL
in respect of unit-linked products REFBARFEE 1,294,174 132,753 - 1,426,927
Financial liabilities o=
Investment contract liabilities BERREERERL
in respect of unit-linked products REANAE (1,294,174) (132,753) - (1,426,927
At 31 December 2015
RZB-—RFF-A=1—H
Level 1 Level 2 Level 3 Total
—# BER i B
$000 $000 $°000 $ 000
Fr Fr Fr Fr
Financial assets EREE
Investments in debt and equity securities;: B kR AREHIZE :
- Available-for-sale —AfEHE 42,814,998 26,622,819 203,012 69,640,829
- Held-for-trading -BAEERHRAR 8,721,922 950,030 - 9,671,952
- Designated at fair value through —EEABRRER
profit or loss WRIRA R (EBE 484,400 220,294 - 704,694
Policyholder account assets ERRAEREERY
in respect of unit-linked products REFFEARFPEAE 1,600,652 179,542 - 1,780,194
Financial liabilities cRIEE
Investment contract liabilities ERRAEREERL
in respect of unit-linked products REGHER (1,600,652) (179,542) - (1,780,194)
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R

25 FAIR VALUES OF FINANCIAL INSTRUMENTS 25

(Continued)

Financial instruments measured at fair value (Continued)

Reconciliation of Level 3 fair value measurements of financial assets:

TRTAENQAEE®)

UAREBEFTENEMIA (&)

REHMEELAEBEGTEZLE:

Available-
for-sale
unlisted

securities

e

FEMES

$°000

For

At 1 January 2016 RZE—XR"F—HF—H 203,012
Gain or losses recognised in: Hﬁlm‘kféﬁ?ﬁﬁﬁwﬂ :

— other comprehensive income —H 2wk 72,985
Exchange difference PEH =58 (3,673)
At 30 June 2016 RZE—RFENA=1H 272,324

Available-
for-sale
unlisted

securities

s

FLEMES

$'000

For

At 1 January 2015 R-_ZE—HF— ﬁ —H 15,390
Gain or losses recognised in: Hﬁlm‘kféﬁ?ﬁ R

— profit or loss — B 1,634

— other comprehensive income —Hib2E M= 185,990
Exchange difference fEH =% @)
At 31 December 2015 RZZE-—RFE+A=+—H 203,012

At 30 June 2016, investments in debt and equity securities classified
as available-for-sale with carrying amounts of $5,207,721,000 (31
December 2015: $3,262,857,000) were transferred from Level 1 to
Level 2 because quoted prices in the market for such investments
were no longer regularly available. Conversely, investments in debt
and equity securities classified as available-for-sale with carrying
amounts of $1,625,580,000 (31 December 2015: $6,080,725,000)
were transferred from Level 2 to Level 1 because quoted prices in
active markets were available as at 30 June 2016.

R-_ZE—RNENA=Z1TH EFEEEHS
5,207,721, ooo (ZE—H2F+=-A=+—
H :3,262,857,00070) < DA AR E ERNE
EREAFFLERE—RELEE_H AR
ZEREEMESETHMBRERETERLES
A M b BRI {E 41,625,580,0007T (=
T—FHF+ = A=+—H :6,080,725,0005T)
2’\*E%Tﬁiﬂj%m1aﬁ&mle& HFIRER

FIREAE P HRZEREARZ
f/—\i/‘—\ﬂ =+ ARERMSREEMRE

e
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(Expressed in Hong Kong dollars)
(LOBBST)

26 COMMITMENTS 26 HEiE
(@) Capital commitments as of 30 June 2016 were as follows: @ MRZZE—R"EANA=+AMNERMEEE
N

At 30 June At 31 December

2016 2015

RZE—REF R-_ZT—RHEF

AAB=+H +=-—A=+—8H

$’000 $’000

FT Fir

Contracted for but not provided [EEFORER TS

— property and equipment —MERE 3,644,006 7,919,942

— investment properties —REYE 1,130,937 612,308

4,774,943 8,532,250
(o) As of 30 June 2016, the total future minimum lease payments b) RZZE—XNEXNA=+TH BRETAHER

under non-cancellable operating leases are payable as follows:

MEEHEERRENNRERENK

EHR
At 30 June At 31 December
2016 2015
R-E—XRF RZE—RF
ANA=TH +=ZA=+—H
$’000 $°000
Fr For
Within 1 year —F R 546,851 518,695
After 1 year but within 5 years —FRERAFA 823,522 738,976
After 5 years AFIE 20,575 24,716
1,390,948 1,282,387

The Group leases a number of properties under operating leases.
The leases typically run for an initial period of 1 to 6 years, with an
option to renew the leases while all terms are renegotiated. Lease
payments are usually reviewed annually to reflect market rentals.
None of the leases includes contingent rentals.
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(Expressed in Hong Kong dollars)
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27

28

MATERIAL RELATED PARTY TRANSACTIONS

The Group has not entered significant recurring and non-recurring
transactions with related parties during the period.

Business transactions between state-owned enterprises controlled
by the PRC (collectively “State-Owned Entities”) are within the
scope of related party transaction. During the period, the Group had
transactions with State-Owned Entities including but not limited to
the sales of insurance policies and banking related services. These
transactions are conducted in the ordinary course of the Group's
insurance business on terms similar to those that would have been
entered into with non-state-owned entities. The Group has also
established its pricing strategy and approval processes for its major
insurance products. Such pricing strategy and approval processes
do not depend on whether the customers are State-Owned Entities
or not. Having due regard to the substance of the relationships, the
directors believe that none of these transactions are related party
transactions that require separate disclosure.

INSURANCE AND FINANCIAL RISK MANAGEMENT
(a) Underwriting strategy

Life insurance business

The Group operates its life insurance business in the PRC and
Hong Kong's life insurance market, offering a wide range of
insurance products covering different types of individual and
group life insurance, health insurance, accident insurance
and annuity. With regard to the control of quality of the
insurance policies underwritten, the Group has formulated strict
operational procedures on underwriting and claims settlement
to control risks on insurance underwriting.

Property and casualty insurance business

The Group is engaged in the underwriting of property and
casualty insurance business in the PRC, Hong Kong, Macau,
Singapore, UK and Indonesia. The Group focuses its property
and casualty insurance business by offering a wide range
of insurance products covering different types of property
insurance (including compulsory motor insurance), liability
insurance, credit insurance, guarantee insurance business,
short-term accident and health insurance and the related
reinsurance business. The Group has formulated strict
operational procedures on underwriting and claims settlement
to control risks on insurance underwriting.
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28 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

(a)

(b)

(c)

67

Underwriting strategy (Continued)

Reinsurance business

The Group’s reinsurance portfolio is made up of a mix of
business spreading across different geographic regions with
emphasis towards Asian countries, covering property damage,
life, marine cargo and hull and miscellaneous non-marine
classes. Whilst diversifying its underwriting portfolio, the Group
does not actively seek acceptance of any liability reinsurance
business from customers operating outside the Asia Pacific
region. In the Asia Pacific region, where these are core-markets
of the Group, liability reinsurance businesses are written on a
limited scale in order to provide customers in the region with
comprehensive reinsurance services.

Reinsurance strategy

The Group purchases reinsurance protection from other
reinsurers in the normal course of business in order to limit the
potential for losses arising from unexpected and concentrated
exposures. In assessing the credit worthiness of reinsurers, the
Group takes into account, among other factors, ratings and
evaluation performed by recognised credit rating agencies, their
claims-paying and underwriting track record, as well as the
Group’s past experience with them.

Asset and liability matching

The objective of the Group’s asset and liability management
is to match the Group’s assets with liabilities on the basis
of duration. The Group actively manages its assets using
an approach that balances quality, diversification, asset and
liability matching, liquidity and investment return. The goal of
the investment process is to maximise investment returns at a
tolerable risk level, whilst ensuring that the assets and liabilities
are managed on a cash flow and duration basis.
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28 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

(c)

Asset and liability matching (Continued)

However, in respect of life insurance business, under the
current regulatory and market environment in the PRC, the
Group is unable to invest in assets with a duration of sufficient
length to match the duration of its life insurance liabilities.
When the regulatory and market environment permits, the
Group intends to gradually lengthen the duration of its assets.
The Group monitors the duration gap between the assets and
liabilities closely and prepares cash flow projection from assets
and liabilities on a regular basis. Currently, the Group reduces
the level of the asset-liability mismatch by:

e actively seeking to acquire longer dated fixed rate debt
investments with an acceptable level of yield;

e upon the maturity dates of fixed rate debt investments,
rolling over the proceeds to longer dated fixed rate debt
investments;

e disposing of some of the shorter dated fixed rate debt
investments, particularly those with lower yields, and
rolling over the proceeds to longer dated fixed rate debt
investments; and

e investing in equities for the long term and in property
holding company.

Financial risk

Transactions in financial instruments and insurance assets/
liabilities may result in the Group assuming financial risks. These
include market risk, credit risk and liquidity risk. Each of these
financial risks is described below, together with a summary of
the ways in which the Group manages these risks.

There is no significant change in the Group’s exposures to risk
and how they arise, nor the Group’s objectives, policies and
processes for managing each of these risks.

(i) Market risk

Market risk can be described as the risk of change in fair
value of a financial instrument due to changes in interest
rates, equity prices or foreign currency exchange rates.

(a) Interest rate risk

Interest rate risk is risk to the earnings or market value
of a fixed-rate financial instrument due to uncertain
future market interest rates.

The Group monitors this exposure through periodic
reviews of its financial instruments. Estimates of cash
flows, as well as the impact of interest rate fluctuations
relating to the investment portfolio are modelled and
reviewed periodically.
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28 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

28 {Rfa N RS (&)

(d) Financial risk (Continued)

(d) BAigmEBE (42)
(i) Market risk (Continued) () mHEERE (&)

(b) Equity price risk

()

The Group has a portfolio of marketable equity
securities, which are carried at fair value and is
exposed to price risk. As the financial risks of
unit-linked contracts are fully undertaken by the
policyholders, the assets related to unit-linked
products are not included in the analysis of equity
price risk below. This risk is defined as the potential
loss in market value resulting from an adverse change
in prices.

(b) BRAERS R

AEBNBERAZLHEGUR
F@’iuﬁﬁ)}i’ﬁﬁ(ﬁ*ﬁ%ﬂf“”
EEE/‘&QL%EE\’]ZEMRH
B RREREE ARE - Txﬁ@
EuuZﬁFIﬂﬁ@%E/\U\TZ
I8 AN (B 18 B 5 A7 R o 5% BB 1R
EEEH A E B M EK ) TE
BIEEK-

The Group manages the equity price risk by investing K& lﬁﬂ&ﬁﬁf\%‘ BHENZ T
in a diverse portfolio of high quality and liquid fbnBEFEEBTEERAER
securities. [\ Bz

The Group’s investment in equity securities and
investment funds was carried at a fair value of
$40,054 million (31 December 2015: $43,058 million),
representing less than 10% (31 December 2015: less
than 11%) of total investments held by the Group.

Foreign exchange risk

In respect of the life insurance and property and
casualty insurance business in the PRC, premiums are
received in RMB and the insurance regulation in the
PRC requires insurers to hold RMB assets. Therefore
the foreign exchange risk in respect of RMB for the
Group’s PRC operations is not significant in the
condensed consolidated statement of profit or loss.

In respect of the property and casualty insurance
business in Hong Kong, the majority of the premiums
are received in HKD and USD. The exchange rate
between HKD and USD is currently pegged. The
currency position of assets and liabilities is monitored
by the Group periodically.

In respect of the property and casualty insurance
business in Macau, Singapore, UK and Indonesia
and reinsurance business, the foreign exchange risks
in such various currencies are not significant in the
condensed consolidated statement of profit or loss.
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28 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

(d) Financial risk (Continued)

(i)

Credit risk

Credit risk is the risk of economic loss resulting from
the failure of one of the obligors to make full payment of
principal or interest when due.

The Group is exposed to credit risks primarily associated
with bank deposits, money market funds, insurance
debtors, investments in debt securities and debt products,
reinsurance arrangements with reinsurers and other
debtors etc.

To reduce the credit risk associated with the investments
in debt securities and debt products, the Group has
established detailed credit control policy. In addition, the
risk level of the various investment sectors is continuously
monitored with the investment mix adjusted accordingly. In
respect of the debt securities and debt products invested
by life insurance and property and casualty insurance
business in the PRC, the investment procedures manual,
which is managed by an investment committee, includes
the minimum acceptable domestic credit rating of the
issuers as required by the CIRC. Any non-compliance or
violation of the manual will be followed up and rectification
action will be taken immediately. In respect of the debt
securities invested by property and casualty insurance
business in Hong Kong, more than 69% of the bonds are
with ratings of investment grade or above. In respect of the
debt securities invested by reinsurance business, 80% of
the debt securities are with ratings of investment grade.

As at 30 June 2016, debt securities held by the Group
mainly comprise of domestic bonds. Of which, more than
99% domestic securities were investment grade bonds
with BBB ratings or higher.

Management manages credit risks on bank balances by
using banks are with good credit qualities.

In assessing the need for impairment allowances,
management considers factors such as credit quality,
portfolio size, concentration, and economic factors.

The credit risk associated with insurance debtors and other
debtors will not cause a material impact on the Group’s
condensed consolidated financial statements taking into
consideration of their collateral held and/or maturity term of
no more than one year as at 30 June 2016.
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28 INSURANCE AND FINANCIAL RISK MANAGEMENT

71

(d)

(e)

(Continued)

Financial risk (Continued)
(iii) Liquidity risk

The Group has to meet daily calls on its cash resources,
notably from claims arising from its life insurance contracts,
property and casualty insurance contracts and reinsurance
contracts. There is, therefore, a risk that cash will not be
available to settle liabilities when due.

The Group manages this risk by formulating policies and
general strategies of liquidity management to ensure that
the Group can meet its financial obligations in normal
circumstances and that an adequate stock of high-quality
liquid assets is maintained in order to contain the possibility
of a liquidity crisis.

Apart from liquidity management and regulatory
compliance, the Group always strives to maintain a
comfortable liquidity cushion as a safety net for coping with
unexpected large funding requirements and to maintain
a contingency plan to be enacted should there be a
company specific crisis.

Reserve adequacy

The Group exercises great care and effort in setting up the
reserves for its reinsurance and property and casualty insurance
business. The reserves are estimated by the Group, using
actuarial methods such as loss development methods and/or
the Bornhuetter-Ferguson methods. The adequacy of reserves
is regularly reviewed.

The computation of the Group’s reserves for its life insurance
business is in accordance with accounting principles generally
accepted in Hong Kong. The determination of annual reserves
to be made is based on realistic assumptions on mortality and
morbidity rates, returns on investment, persistency rates and
policy maintenance expenses after reasonable and prudent
adjustments for adverse deviation to ensure adequacy of
reserves on a going concern basis.
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28 INSURANCE AND FINANCIAL RISK MANAGEMENT 28 1R R EIFSEMEIR (&)
(Continued)

(e) Reserve adequacy (Continued) (e) EEZZEM (&)

In assessing the liability adequacy for its life insurance business, T EASREEBNAE E}E,@E—;

the process employed to determine the assumptions that have BERBUATEFUAETIREBRYTE

the greatest effect on the measurement is described below: EESRATE:

1. The qualified professional actuaries of the Group are 1. $’§IE’J/\§T%FM EHRUEIE
responsible for setting the assumptions. &

2. The assumptions are set based on best estimates in 2, BIEMRBEBBERETRLERENS
accordance with actual operating performance of the {EEEtE&R e
business.

3. Certain assumptions are topped up with additional margin 3. T BT EINER . HEZEI
based on professional actuarial estimates to derive a risk BRI BEEEBEMTEENRRE
margin in the liability of insurance contracts. AHBEERRERMETE -

4. Scenario testing in respect of applying different 4. HARKBFETERH -
assumptions is performed.

5. The qualified professional actuaries of the Group make 5 AEEMAEBERBEAMRBSAIRE
recommendations to the board and management of RhEEMNBEATNESeREIERE
the relevant subsidiaries in regards to the results of the RftE=-

scenario testing.

6. The board and management of the relevant subsidiaries are 6. HEMBARINEFEREEEHRE
responsible for making final decisions in the determination EREBFIHERETR-

of the assumptions.
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Management Discussion and Analysis

BEEFN WM DN

2016 FIRST HALF BUSINESS OPERATIONS AND TE-RFLY¥EFREBARGEEEE

CONSOLIDATED RESULTS

MEBBEAEER FRBEKRIDERNY

Large Increase in New Business Value, and Initial Success
in the “Boutique Strategy”

Total premium reached HK$93.9 billion, increased by 10.0%
over the Last Period

Total assets were over HK$508.2 billion, increased by 4.1%
over the 2015 year-end

Profit attributable to owners was HK$3.1 billion, decreased
by 47.1% over the Last Period, the decrease was lower than
market average

Owners’ equity was HK$53 billion, decreased by 3.6% over
the 2015 year-end

Life insurance’s new business value was HK$5.24 billion,
increased by 61.3% over the Last Period (increased by
74.8% in terms of RMB)

The combined ratio of property and casualty insurance and
reinsurance business continued to be stable, continue in
achieving underwriting profit

PRC Insurance Businesses' Continued to Develop Steadily

Direct premium of the life insurance® increased by 21.5%
over the Last Period

Number of life insurance agent increased by 5.4% as
compared to the beginning of the year, monthly per capita
number of policies increased by 15.6% over the Last Period,
monthly per capita production of premium from life insurance
agents was RMB26,700, resulting a 69.0% increase in
premium from new policies over the Last Period; high
productivity (RMB300,000 regular premium above) agents
increased by more than 70.6% over the Last Period

Bancassurance regular premium from new policies increased
by 38.2% over the Last Period, with nearly 70% were
payment terms of 10 years or above

Calculated in RMB
Including TPL and TPP
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2016 FIRST HALF BUSINESS OPERATIONS AND
CONSOLIDATED RESULTS (continued)

PRC Insurance Businesses Continued to Develop Steadily
(Continued)

Short term group staff benefit business increased by 33.9%
over the Last Period, with short term health insurance
increased by 41.9% over the Last Period

Four persistency ratios of the individual agency and
bancassurance lines were industry-leading; loss ratio of
short-term group insurance was kept in a satisfactory level

Total premium of the PRC property and casualty insurance
increased by 17.1% over the Last Period. Direct premium
increased by 15.6% over the Last Period, faster than market
average by 7.1 percentage points, the proportion of non-
motor insurance increased by 4.4 percentage points

Balance of pension assets under management was over
RMB114.6 billion, increased by 10.0% over the 2015 year-end

Strength of International Operations Continued to Enhance

The loss ratio of CTPI (HK) remained at a relatively low level,
continue in achieving underwriting profit

TP Macau continued to maintain its leading market share,
the combined ratio decreased over the Last Period and
remained at an outstanding level, with underwriting profit
increased by 9.9% over the Last Period

The combined ratio of TP Singapore decreased over the
Last Period and remained at a relatively low level, with
underwriting profit increased by 76.3% over the Last Period

The total premium of TP UK increased rapidly, with an
aggregate increase of 54.5% over the Last Period, continue
in achieving underwriting profit

The total premium of TP Indonesia increased by 12.8% over
the Last Period, with the combined ratio decreased over the
Last Period, the underwriting profit increased by 12.9% over
the Last Period

Property and Casualty Reinsurance business of TPRe continued
its growth, with the combined ratio at a relatively low level, and
that of long-term life reinsurance continued to grow, with its
premium income increased by 22.4% over the Last Period

BARBREBRERSRERE (&)

EREHEIRNFEEBRLIER
33.9% @ H %8 B FE ke R o 18 R 41.9%
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88 50 ER IR B 1 (RIS AT K T
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AR R TR - FARF R L 12.9%
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2016 FIRST HALF BUSINESS OPERATIONS AND TE-ANFL¥EFREBRARGEXE
CONSOLIDATED RESULTS (continued) (#)

Asset Management Scale Continued to Achieve a Fast EEEERAERFERER KSRESFRKRE
Growth, Realising Sound Investment Yield for Domestic W BRI

Debt Securities in the PRC

* The Group’s invested assets have realised a total investment o S£EKREEEEIRERE WKE3.51E8
income of HK$9.351 billion, with an annualised investment 7T FAE R E W E4.69%
yield of 4.69%

e Asset under management from third-party asset o F=HEEEEEKEIERIE2669(EH
management business amounted to HK$266.9 billion, T BREFEER14.2%
increased by 14.2% over the 2015 year-end

e The investment yield for domestic debt securities were o BEREHFREWRZZSNHIEFHKF-

higher than industry averages. For the six months ended TE-RFL¥F RPEBRFREERB
2016, the investment yield for held-for-trading debt securities HRIEPEE BRSO EER #iY
were higher than the aggregate full price index of ChinaBond REZNHEESFF L REX463% &
for the same period by 211 basis points; the annualised B W R

investment vyield for new held-to-maturity debt securities
were 4.63%, realising sound investment yield

Strategic Clients Keep Increasing, and Cross-selling BREFHETEHEN XIXEEEBKRE

Business Achieved Rapid Development BR

e In the first half of 2016, China Taiping signed Group Strategic o —ZT—NF ¥ FHRNIXAEENBES
Cooperation Agreements with 4 large clients, including REAIXAE P HZZHH RS IETH &
Everbright Group and Ant Financial. As at the end of June BT -RERNAK- ,\,\59%K%}5§$
2016, China Taiping had established strategic cooperation BB ERIR

relationships with 59 large clients

e Our cross-selling initiatives achieved HK$2.11 billion o SEAXNHETHREE2IAEBT &
insurance sales, including HK$1.71 billion of property HERIHEERE17.1EET  SIHEIIES
insurance sales through TPL, HK$330 million of pension JC EHECEE T
sales through TPL, and HK$60 million of property insurance
sales through TPP

e The Sinopec gas station project realised substantive results. o F A LANHILIE B ESREEKR R BEE
By the end of June 2016, 6,270 outlets had been stationed, ZE-RFRNAE - ER AU AEE6,270
with insurance sales of HK$780 million X BERREB78EAETT
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2016 FIRST HALF BUSINESS OPERATIONS AND TE-RFLY¥EFREBARGEEEE
CONSOLIDATED RESULTS (cContinued) (4)
Brand Value Continued to Grow with Brand Image REEERELER REFZEZRHA

Significantly Enhanced

e China Taiping’s brand value continued to grow. In 2016, o HFEAFREEEHEEE —T—X

China Taiping with its 70% brand value growth rate, was F OAEAFEREIONDNREBESER
once again listed among the Top 100 Most Valuable Chinese E-BRANEBE T —RNFBandZ&AE
Brand by BrandZ, and was the top 3 in the Top 20 Brand B EmE1000% - W [mEEEE R
Value Growth List 2098 | #5 B P % & A = FF

e China Taiping’s brand image has significantly enhanced. o HFERAKFEREFEE—FIRA —T—X

In the first half of 2016, the Group was listed in the latest FL¥F SEESHLAMH EIE) =
Fortune “Top 500 Chinese Companies 2016”, with its ranking T NFRBES008 BT £ BERER L
increase from 90 in last year to 42 in 2016. China Taiping FEHEION AR E4207 - F BRI K F 450
was awarded “Worldwide Chinese 1000 Best Performance MBI T2IREF1000— BB E
Awards” by Yazhou Zhoukan and “Best Listed Company R UAREE [RELTAR]EXE
Award” etc., continuously enhancing its brand recognition mEEEE TERA

FEAFRBIERERAF
2016 FFEiER &




Management Discussion and Analysis

BEEFN WM DN

CONSOLIDATED FINANCIAL RESULTS

The financial highlights of the Group for the Period were as

e MBRER

AREEHANBHPBRELT

follows:
HK$ million BEET
1H 2016 1H 2015
—E-REF —ET—hF Change
F¥F F¥F it
Total premiums written and BIREBRREBWA
policy fees 93,929.63 85,395.58 +10.0%
Profit from operations before B 56 AT 4% & g A
taxation 6,078.30 9,651.43 -37.0%
Profit from operations after Fritig e m
taxation 4,048.97 7,262.92 -44.3%
Net profit attributable to the PR R s A F RR
owners 3,099.31 5,857.69 -47.1%
Basic earnings per share (HK$) SIERNER] (FT) 0.827 1.772 -0.945 dollar 7T
Interim dividend proposed KR HAR S E - - -
At 30 June At 31 December
2016 2015
RZB-—RF RZIZ—1F Change
ANA=+H +=ZA=+—H 21t
Total assets BEE 508,220.55 488,031.35 +4.1%
Total equity e 68,707.22 71,798.63 ~4.3%
Owners’ equity A% R L = 53,019.69 55,020.66 -3.6%
— Per share (HK$) -8k (Er) 14.752 15.309  -0.557 dollar T
Group embedded value BANEEE 119,948.63 117,548.00 +2.0%
Owners’ group embedded value A% R FE(G 2N S EE 96,042.38 93,905.00 +2.3%
— Per share (HK$) -8k (&) 26.723 26.128 +0.595 dollars T

China Taiping Insurance Holdings Company Limited
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CONSOLIDATED FINANCIAL RESULTS (continued) FEMBRR(®)

The figures below are the results of the respective companies MUTHFZEEBEARIEEA S LARNEEE
from their operations, before intra-group eliminations. &

The net operating profit/(loss) by each business line is summarised &2 & 355 48 2 & &% % R,/ (B 18 ) #F it an

below: T
HK$ million HEET
1H 2016 1H 2015
—E-RE —E—HF Change
L¥E E¥F it
Life insurance A SR 3,328.42 5,315.61 -37.4%
PRC property and casualty 35X 8t E R
insurance 345.77 706.28 -51.0%
Overseas property and BONMERBREBRR
casualty insurance and
reinsurance 445.34 638.76 -30.3%
Pension and group life EERERASRE
insurance 22.35 113.08 -80.2%
Others ' = (92.91) 489.19 N/A 3@ B
Net profit from operations 5T s A 4,048.97 7,262.92 —44.3%
Non-controlling interests AR IR R M 2 (949.66) (1,405.23) -32.4%
Net profit attributable to IR B P A v A F 58
the owners 3,099.31 5,857.69 -47.1%
" Others mainly include the operating results of the holding company, asset ' HMFEEFTHEAXFIHERALE EEEE KXFE
management, TPeC, TPIH, TPFH and consolidation adjustments. B AXFREZER X F2HEZRN] A SR X
K& GFAZ-
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CONSOLIDATED FINANCIAL RESULTS (Continued) GEBERIE (&)

The following analysis shows the movement of the total equity of AT~ AR EEERE S DT o

the Group.
HK$ million BEETT
2016 2015
—F—"F —FTAF
Total equity as at 1 January R—A—B2#EER 71,798.63 51,338.52
Net profit recognised in statement of RN ERER &M F5E
profit or loss 4,048.97 7,262.92
Net changes in AFS investment reserve AHHEREFBEE L FE (5,421.44) 4,469.43
Revaluation gain arising from HERYESTHOBEARREME
reclassification of own-use properties into & 4 2 & Iz
investment properties 13.02 23.19
Exchange (loss)/gain arising from E#MmE RN EBEEGH B mED
translation of financial statements of PE N (E518) e
foreign operations (1,058.57) 6.04
Share issued under Placing and Fic % K2 AR 17 3R B8 R B2 1T Y IR 1
Subscription - 13,480.30
Distribution to holders of perpetual MOKEBRBERFBSFTFEA
subordinated capital securities AT F B (127.38) (126.81)
Capital contribution made to subsidiaries mM B R REAER
by its non-controlling shareholder 48.56 -
Dividend declared by subsidiaries to oINS B 2
non-controlling interests IRER B H AR B (594.57) (136.80)
Others HAth - (30.55)
Total equity as at 30 June RANAZt+HZz@E#ER 68,707.22 76,286.24
Attributable to: JEAh :
Owners of the Company AN/NSVE L 0
(including capital securities) (EEBEXESH) 57,726.63 63,324.01
Non-controlling interests FEVE IS IS SR 2 10,980.59 12,962.23
68,707.22 76,286.24
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CONSOLIDATED INVESTMENT PERFORMANCE FERERR
Assets Management Business EETEEK
. Investment Assets of the Group — FEEREEE

During the first half of 2016, US economy has gradually
recovered and achieved improvement in external demand,
and the PRC economy has achieved a stabilised and
recovery stage, hence both A shares and Hong Kong stock
market have gradually refocused on the fundamentals
from volatilities. Affected by US’s delay in interest hike
and sluggish recovery of the world’s major economies,
the interest rate is moving towards long-term down trend.
After conducting in-depth studies into the macro economy
situation, the Company has adopted the following investment
strategies: maintaining a relatively low position while capital
market encountering significant volatility, timely increasing
allocation of long term bonds, and imposing strict control on
screening and portfolio allocation of credit bonds. In respect

“E-RFLEEF XERBEZHES
SNEBFBSK B P AF - o BRI BE UL IR
Bl ARMBRTISEETE S OREE
AN o X ERBINEHEE R BLERE
Bz Iz E NEEARRTTEE-
RRBRARELZELEBELE EEAXT
SRR AREEEEFERFBIERNL I
BERENEERRBARNES - ERED
EEITEARER & WIEHIIRE LB - =18
REDE CREITFHBE £HREEN
Lﬁﬁﬁﬁﬁﬁ% g0 2R 2 42 BT % 2 ] L[]

R BBBPRERRARE: E?xé“??@
TERABERB ﬁﬂﬁéﬁ_ &7 [ THREY
RAGIE R R FES

of alternative investment, the Company made good progress
in the long term layout within the related area, such as the
joint establishment of internet health insurance company
with Ali Health and other companies etc. The Company also
structured investment especially in line with the country’s
strategy, e.g. establishment of ICBCI Silk Road Prosperity
Taiping Fund.

&
iy
P )
ST
Bl

Investment Income

REE 2 BIREWm LR E WS R BRI T -

The total investment income and investment yield of the Group
are summarised below:

HK$ million BEET
1H 2016 1H 2015
—E-RE —E—hF Change
L¥F F¥EF p=ile
Net investment income ! g E W 8,206.59 7,805.46 +5.1%
Net realised and unrealised EEREAER

investment gains 2 BARMGEG? 1,144.88 10,132.44 -88.7%
Total investment income BIGE W 9,351.47 17,937.90 —47.9%
Annualised investment vield 8~ F{LIE B YR X 3 4.69% 7.75%  -3.06 pts 2
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Investment Income (Continued)

! Including the interest income from deposit, interest income from bonds, dividends
from equity investments, rental income from investment properties and deducting
interest expense on securities sold under resale agreements.

2 Including the income from the spread of investment securities, gain or loss on
changes in fair value and impairment loss.

g In the calculation of investment yield, as the denominator, the average
investment assets takes into account the effect of securities purchased under
resale agreements and securities sold under repurchase agreements. When
annualising the investment yield, the interest income from deposit, interest
income from bonds and rental income from investment properties and
deduction of interest expense on securities sold under resale agreements
were multiplied by two, while the dividend from equity investments remained
unchanged.

The realised and unrealised gains decreased by 88.7% from
HK$10,132 million in the first half of 2015 to HK$1,145 million
in the first half of 2016, mainly because of the decrease of
investment income from equity securities and investment funds.

Under the combined influence of the above factors, the
total income of investment assets of the Group amounted to
HK$9,351 million in the first half of 2016, decreased by 47.9%
over the HK$17,938 million in the first half of 2015; the annualised
investment yield decreased from 7.75% in the first half of 2015 to
4.69% in the first half of 2016.

China Taiping Insurance Holdings Company Limited
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Investment Portfolio

The assets allocation of the investment portfolio of the Group
is as follows:

HEREXRE (#)

PAN
=

i

/

I
i

B E

AEBHMREEASEERERN:

HKS$ million BEET
At 30 June At 31 December
2016 2015
R-ZE—RE % of Total R-_Z—HF % of Total
NAB=+H {h@EFEEoL T-A=+—H (hEBEESL
By investment category RIREH R D
Fixed income TE WL
Debt securities (LR 166,109.51 41.5% 144,623.23 38.8%
Term deposits TE BRTF 3k 45,746.66 11.4% 34,375.88 9.2%
Debt products B E 68,693.99 17.2% 72,095.46 19.3%
Other fixed income HAth [& 5
investments WamRE 24,623.54 6.2% 20,649.12 5.5%
Equity investments ERERE
Equity securities [rENEES 21,468.60 5.4% 26,112.46 7.0%
Investment funds KEES 12,756.68 3.2% 12,704.27 3.4%
Other equity investments  H b #2518 & 19,219.28 4.8% 14,944.27 4.0%
Investment properties EEYE 15,414.35 3.8% 12,375.25 3.3%
Cash, cash equivalents Be HAeH
and others Bk H A 25,896.90 6.5% 34,787.52 9.3%
Total invested asset KEBERT 399,929.51 100.0% 372,667.46 100.0%

The Company took the initiative in improving its investment
portfolio to respond to the new market situation. In the other
hand, the asset allocation proportion has been slightly changed
comparing to the 2015 year-end, mainly due to increase in scale
of assets under management and asset price fluctuations. The
proportion of fixed income investments to total investment assets
increased from 72.8% in 2015 year-end to 76.3% in the first
half of 2016, from which the debt securities and term deposits
allocation in aggregate increased by 4.9 percentage points. The
proportion of equity investments to total investment assets was
13.4%, as a result of the main reduction of the allocation of
equity securities by 1.6 percentage point.

RAARIRBEFAOMSESE THRSKRER
REERBEUNEBEHINEAMGHEE R
REREERENBEAMNEEBERNDERA
ENTE EERBELNIEEFREA/NREE
FoEATURERENGEH T —AFEK
B72.8% EFAR T —RF ¥ FH76.3%
HPBEHEBEAFNERERERELLL AR
ANEE DB - R ERE(NRIEEENL
B1B18.4%  EBRBAFHFEBLLHIRET
1.618 57 5 B -

FEAFRBIERERAF
2016 FFEiER &




Management Discussion and Analysis

BEEFN WM DN

CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Analysis of investment in securities
Credit risk of debt securities manageable

As at the end of the first half of 2016, debt securities held by
the Group were of high credit ratings, and thus the credit risk is
manageable. Within the domestic bonds, 98% were bonds with
AAA ratings, government bonds and financial policy bonds, A-1
ratings short term government bonds and financial policy bonds.
Investment grade bonds with BBB ratings or higher reached
100%. Within the foreign bonds, 86% were investment grade
bonds with BBB ratings or higher.

Alternative investments key risk exposures represented a
steady decrease in percentage of the total assets

Local Government Debt Financing

As of the end of June 2016, local government debt investments
of approximately HK$10.9 billion, represented only 2.1% of the
total assets, indicating a continued decrease. In 2016, with the
replacement of local government debts to platform debts, the
risk exposures of investment in local government debt reduced.
93% of the projects were rated AAA, with the remaining 7% were
rated AA+, same as in the end of 2015. 68% of the projects
had bank and central government-owned/large enterprises as
guarantor. Major projects were located in tier 1 or new tier 1
cities.

Real Estate Financial Investment Debt Products

As of the end of June 2016, real estate financial investment debt
products of approximately HK$15.9 billion, represented only
3.7% of the total assets, the ratio decreased over the 2015 year-
end, mainly due to existing assets matured. All projects had bank
guarantees or large enterprises guarantees or various forms of
mortgages/pledges or hybrid credit enhancements, the credit
status of the assets was relatively good.

Purchased External Financial Products

As of the end of June 2016, Purchased External Financial
products of about HK$14 billion represented 3.2% of the total
assets, the ratio increased over the 2015 year-end. Financial
products related to real estate were approximately HK$2.855
billion, representing about 0.7% of the total assets. The overall
credit risk of the assets were in good condition, risk exposure
were kept at a relatively low level.

China Taiping Insurance Holdings Company Limited
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Analysis of investment in securities (Continued)
Il.  Third-party Assets under Management

By the end of June 2016, the total third-party entrusted
investment assets managed by the Group amounted to
HK$266.9 billion, increased by 14.2% over the 2015 year-
end.

In the first half of 2016, the size of the asset management
products offered by TPAM to third parties and the alternative
investment assets sold to the external parties grew rapidly,
and increased by HK$21.8 billion and HK$4.9 billion as
compared with the 2015 year-end, respectively.

By the end of June 2016, among the investment-linked
accounts managed by the Group, 38% of them were among
the top 1/3 of the industry and 23% of them were among
the top 3 of the industry.

LIFE INSURANCE BUSINESS

The Group’s life insurance segment is operated by TPL and TPL
(HK), which are engaged in the underwriting of life insurance
policies in Mainland China and Hong Kong, respectively. TPL
is a PRC-incorporated company and 75.1% owned by the
Group, while TPL (HK) is a Hong Kong-incorporated company
established in July 2015 and is wholly-owned by the Group.

During the Period, the direct premiums written by TPL (HK)
achieved HK$73.96 million while they had 19 individual agents.

The results under life insurance business for the Period is mainly
contributed by TPL. The figures below are focus on the analysis
of TPL performance.
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LIFE INSURANCE BUSINESS (Continued) ASIRIRER (#)

The figures below are the results of TPL from its operations, U THFZEEBERBHEA K FASHNE
before intra-group eliminations. EXEE

ASRBRES 2 TEMBEEMB RN T

The key financial data of the life insurance business is

summarised below:

HKS$ million BEET
1H 2016 1H 2015
—E—-REF —HRF Change
t¥F E¥EF 21t
Direct premiums written and REPARKREBIFK
premium deposits 75,271.35 65,003.95 +15.8%
Less: Premium deposits of B BRESRE SR
universal life products REFN 2,737.10 1,205.55 +1.3 times f&
Premium deposits of KWEER-EEMZ
unit-linked products REFK 56.87 168.90 -66.3%
Premium deposits of HMEMZ
other products REFK 132.33 136.42 -3.0%
Direct premiums written mRNERERZ
recognised in statement of RERA
profit or loss 72,345.05 63,493.08 +13.9%
Inward reinsurance premiums 1R & U A 36.36 2,547.74 -98.6%
Policy fees REBIWA 66.47 30.19  +1.2 times &
Net premiums written and FIREBIMAKR
policy fees REBWPA 71,670.15 65,065.14 +10.2%
Net earned premiums and EREURE &
policy fees RE B AT 71,487.22 65,152.36 +9.7%
Net policyholders’ benefits REBEHAG AFZFE (10,633.64)  (31,006.38) —66.7%
Net commission expenses BeZH FE (7,367.76) (4,814.18) +53.0%
Change in life insurance contract Ef& & #) & & &1t -
liabilities, net of reinsurance R R (52,185.23) (30,913.78) +68.8%
Total investment income BIFEWA 7,956.55 15,283.50 —47.9%
Administrative and other THREREME R
expenses (5,317.32) (6,037.83) -11.9%
Finance costs % &R (2.58) (121.44) -97.9%
Profit from operation before BR 50 A1 A & 52 A
taxation 4,847.07 7,100.98 -31.7%
Profit from operation after PR 18 48 5 A
taxation 3,329.87 5,315.61 -37.4%
Profit from operation e
attributable to the owners 2,500.74 3,992.02 -37.4%
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LIFE INSURANCE BUSINESS (Continued) ASIRIRER (#)
HK$ million B EE T

At 30 June At 31 December

2016 2015
RZE—RFE RZTE—0F Change
~A=+H +t-A=+—H i 4 g
Total assets WEE 374,549.39 371,289.40 +0.9%
Total equity BN 30,796.78 35,540.21 -13.3%

The key operational data of the life insurance business is ASRBES 2 ESLLEHEMMOT
summarised below:

At 30 June At 31 December

2016 2015
RZZB—RF RIT—1F Change
RA=+H +ZA=+—H 21t
Market share ! miEHEE 4.3% 5.0% -0.7 pt 24
Number of provincial branches & 5 A 71 #H 37 37 -
Number of sub-branches and X AR N HISHES LE B
marketing centers 1,098 1,066 +32
Number of customers ZEH A
— Individual —1fEA 7,623,377 7,474,006 +149,371
- Corporate — Al 1,531 1,874 -343
Distribution network PaR ik p
— Number of individual agents ~ — A AKIE& B 244,380 231,766 +12,614
— Number of bancassurance —IRITIRREE R H B
outlets 21,463 21,255 +208
Agent monthly premiums REGHAABYRE
(RMB) (AR#T) 26,686 19,573 +7,113
Persistency ratios FIEACIRBELE R 2
— 13th month 2
— Individual —1{E A 95.3% 92.5% +2.8 pts 2
- Bancassurance —iRITIRER 93.7% 92.3% +1.4 pts 4
Compound persistency ratios 258 A 2 RBIESHEK 2
— 25th month 2
— Individual —1{E A 88.2% 87.9% +0.3 pt 24
- Bancassurance —RITIRER 87.0% 87.0% -
" Based on premiums as published by the CIRC. T BHERESTEZIRETE -
2 Based on the amount of premiums. 2 EREZEE-
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LIFE INSURANCE BUSINESS (continued)
Operating Profit

The life insurance business produced a net operating profit of
HK$3,330 million during the Period (2015: HK$5,316 million),
representing an decrease of 37.4% compared to Last Period
due to the higher realised investment gain of equity investments
during Last Period.

Direct Premiums Written and Premium Deposits

TPL’s direct premiums written recognised in the consolidated
statement of profit or loss increased by 13.9% to HK$72,345
million from HK$63,493 million in the Last Period. This growth
was primarily driven by continued strength in the individual
agency force channel, and higher levels of regular premium sales
in the individual channel.

TPL'’s direct premiums written and premium deposits by line of
business were as follows:

For the six months ended 30 June 2016, HK$ million

ASREER #)

KRB ASRBREKZ2LEERZFFE
B33.30BH T (ZE—H4E :53.16[EET) -
BEFERBATYKI?.4% TEHREFR R
HBEREEEREAFSRS -

RERARREER

AKFEASHERREGEEERANRKRERAR
* F 2634.9318 7 7T = F13.9% £723.45(8
BT - MERFERBEARERABEMK
MERHABE RSB EARTE-

REABREBED 2 RBRARREGR
mF

BE—FE—NFNA=F+HIANFEA BE
BT

Direct
premiums
written
recognised Premium
in the deposits of Premium
consolidated universal  deposits of Premium
statement of life unit-linked deposits of
profit or loss products products other
BIANGES Bish REELE products % of Total
BRRxAZ EmZ Emz HitEmz Total hEE
REWA REFH REFH REFH A Bk
Individual fE A 32 37,067.04 2,359.30 20.75 77.25 39,524.34 52.5%
Bancassurance R1TIRER 33,988.30 377.80 36.12 1.17 34,403.39 45.7%
Group 2 217.02 - - 53.91 270.93 0.4%
Other Channels "% L5 & 1 1,072.69 - - - 1,072.69 1.4%
72,345.05 2,737.10 56.87 132.33 75,271.35 100.0%
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LIFE INSURANCE BUSINESS (Continued) ASIRIRER (#)

For the six months ended 30 June 2015, HK$ million B2 —ZFE—AFNA=1HI WA FE

JBETT
Direct
premiums
written
recognised Premium
in the deposits of Premium
consolidated universal deposits of Premium
statement of life unit-linked deposits of
profit or loss products products other
BRREE Bshk KB EL products % of Total
Bm&iAZ Eml Emz HEmZ Total L%
REWRA REFER REFR REFR B B
Individual AR 28,194.16 889.70 42.62 83.36 29,209.84 44.9%
Bancassurance R1TIRE 34,293.43 315.85 126.28 1.25 34,736.81 53.5%
Group 4 - - - 51.81 51.81 0.1%
Other Channels % LA % 1,005.49 - - - 1,005.49 1.5%
63,493.08 1,205.55 168.90 136.42 65,003.95 100.0%

! Other Channels mainly consists of telemarketing.

During the Period, premiums distributed through the individual
agency force channel increased to HK$37,067 million from
HK$28,194 million in the Last Period, representing a significant
increase of 31.5%. TPL’s initiative to increase its agent numbers
over the recent years has established a strong foundation
for the agency force channel. The agent numbers and their
productivity are growing continuously (monthly per capita
premiums of RMB26,686 during the Period (31 December 2015:
RMB19,573)).

In the bancassurance channel, premium decreased to
HK$33,988 million from HK$34,293 million in the Last Period,
representing a slightly decrease of 0.9%. Within this, first
year bancassurance regular premium increased to HK$2,727
million from HK$2,098 million in the Last Period, representing
a substantial increase of 30.0%, while bancassurance single
premium decreased by 6.1%.

The persistency ratios remained stable and at the forefront of the
industry and was at 95.3% and 93.7% at the 13th month, and
88.2% and 87.0% at the 25th month, for the individual agency
and bancassurance channels, respectively.

T ZUHETEEZEHER -

AYEEHR ZEBEAARBRKEDEHORE
M= F /281,948 T EFAZE370.671=E T -
ANIE I R31.5% o KF AS R FIE AR
ABENEE AREBEREESEFREA
H-RIEBABERAVYREBRFEEE  AMK
HRAgAAHYRE R ARK26,686T(ZF
—RF+-_A=+—H: AR¥19,5737L) °

RITREERE T RE A ETFFHEG342.93
B 78 T BT £0.9% £339.88(8 B T o A P
IRREFHBREREFR20.98EE T E
FZ=27. 27188 T K@ K30.0%  MiRIRE
BRBRILL TF#6.1% °

BREDARETEMNI EARE RIRTT
TR SR8 131 A 4R B 448 X 7 5l /395.3%
K93.7% - 2518 A (R B & #E X875 5l
/488.2% K87.0% °
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LIFE INSURANCE BUSINESS (Continued) ASIRIRER (#)

The detailed breakdown of TPL’s single premium products and AFASHEMREERMHHREERN
regular premium products by line of business is summarised as AP ATLIT :

follows:
HK$ million BHEET
Individual &l A
1H 2016 1H 2015
—E—-RE % of Total —E—RF % of Total
F¥FE (FHEBEFHOL H¥F FREAESL
Single Premium BARE 72.55 0.2% 557.45 2.0%
Regular Premium HERE
— First Year —B%F 16,800.04 45.3% 10,055.04 35.7%
— Renewal Year —BF 20,194.44 54.5% 17,581.67 62.3%
37,067.04 100.0% 28,194.16 100.0%
Bancassurance SRITIR B
1H 2016 1H 2015
—E—-RF % of Total —E—FEF % of Total
E¥EFE (FHBEEOL F¥EF EREESH
Single Premium BHRE 21,439.55 63.1% 22,823.01 66.6%
Regular Premium HRE
— First Year —BEF 2,727.44 8.0% 2,097.99 6.1%
— Renewal Year —BF 9,821.31 28.9% 9,372.43 27.3%
33,988.30 100.0% 34,293.43 100.0%
Group e
1H 2016 1H 2015
—E—-REF % of Total —E—FHF % of Total
F¥F (FHEEFHDL E¥F HREaS L
Employee Benefit (‘EB”) EE A 217.02 100.0% - -
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LIFE INSURANCE BUSINESS (Continued) ASREER #)
Other Channels ZHE
1H 2016 1H 2015
—E—RE % of Total —E—REF % of Total
E¥EFE (BEaoL H¥F (FEaEy
Single Premium BHRE 9.10 0.8% 0.79 0.1%
Regular Premium HHRE
— First Year —HF 244.52 22.8% 265.07 26.4%
- Renewal Year — B 819.07 76.4% 739.63 73.5%
1,072.69 100.0% 1,005.49 100.0%

For the individual first year regular premium, the premium by {AARIESERUTEREIRGBEFTH L E

payment term and feature were as follows: miEREDFEHINMT
HKS$ million BEEET

Individual first year regular premium - by payment term BABEFHHRE - RHUEH

1H 2016 1H 2015
—E-RE % of Total —ET—hF % of Total
F¥F EREEIHL E¥FE HEERO
3-9 years 3-9%F 9,187.88 54.7% 6,143.58 61.1%
10-19 years 10-194F 3,720.10 22.1% 2,041.36 20.3%
20-29 years 20-29%F 3,530.19 21.0% 1,723.92 17.1%
30 years+ 304 + 361.88 2.2% 146.18 1.5%
16,800.04 100.0% 10,055.04 100.0%

Individual first year regular premium - by feature BAEFHHRE-REMFERE

1H 2016 1H 2015
—E-REF % of Total —T—hF % of Total
E¥F EREEIHL F¥FE FEEAROL
Short term savings EHFER 24.74 0.1% 38.88 0.4%
Long term savings RHAGER 11,726.40 69.9% 7,307.74 72.6%
Long term protection REARER 4,507.84 26.8% 2,390.51 23.8%
Others Hfth 541.06 3.2% 317.91 3.2%
16,800.04 100.0% 10,055.04 100.0%
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LIFE INSURANCE BUSINESS (continued)

For the bancassurance first year regular premium, the premium

by payment term was as follows:

Bancassurance first year regular premium - by payment
term

ASREER #)

BITREREFHE BHEFHE S
DI

MR &

RITREBEFHHRE -ZHEY

1H 2016 1H 2015
—E-XKE % of Total —T—RHF % of Total
F¥F (FHEEHDL F¥F (fBEaEsk
5-9 years 5-94% 824.37 30.2% 632.18 30.1%
10-14 years 10-144F 1,770.01 64.9% 1,337.74 63.8%
Others Hfth 133.06 4.9% 128.07 6.1%
2,727.44 100.0% 2,097.99 100.0%
TPL’s direct premiums written by product structure were as A FASKERGEENRERAS BT :
follows:
HK$ million BEET
1H 2016 1H 2015
—E—XRE % of Total —ET—hF % of Total
F¥F (FHEEHDL F¥F (fBEaEsk
Participating DU (R 41,797.36 57.8% 36,135.18 56.9%
Annuity F 2R 23,525.77 32.5% 22,752.17 35.8%
Long-term health Eﬁﬂﬁ%}i B 3,685.66 51% 2,379.27 3.7%
Traditional life EHsm 1,763.58 2.4% 1,324.11 2.1%
Accident and short-term  E SN2 HA
health R R 1,575.18 2.2% 864.51 1.4%
Universal life EESRk (3.04) 0.0% 37.27 0.1%
Investment-linked A EERRE 0.54 0.0% 0.57 0.0%
Total 438 72,345.05 100.0% 63,493.08 100.0%
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LIFE INSURANCE BUSINESS (continued)

TPL’s direct premiums written by region were as follows:

ASREER #)

RKFASRBEENREWASMOT

HK$ million HEET

1H 2016 % of Total 1H 2015 % of Total
—E-RF 1485 —h%F (ERGEE
F¥F BO EH¥F Aokt
Sichuan gl 6,598.29 9.1% Sichuan g1l 7,153.56 11.3%
Shandong 113 5,292.92 7.3% Shandong 113 5,256.12 8.3%
Beijing b 4,050.14 5.6% Beijing b 4,303.02 6.8%
Guangdong BE® 3,489.02 4.8% Guangdong E=R 4,302.69 6.8%
Jiangsu T &R 3,192.09 4.4% Henan 7] 3,605.80 5.7%
Others HAth 49,722.59 68.8% Others Efb 38,871.89 61.1%
Total B 72,345.05 100.0% Total L 63,493.08 100.0%

Highlights on Embedded Value REEERE

In the first half of 2016, the embedded value of TPL (expressed
in terms of HKD) increased 1.0% to HK$82,710 million from
HK$81,862 million as at 31 December 2015. The new business
value after cost of capital for the Period increased to HK$5,236
million from HK$3,246 million of the Last Period, representing
a growth of 61.3%. These latest actuarial figures of TPL are
disclosed below in the section titled “Embedded Value of TPL”.

AKFASBHREEBE(UBTHE) BT
—HE+-HB=+—Hz818.62{8 L& in
1.0% £827 10188 L - A B HA 2 T ¥ 14
B AR AR Z BEES23ES T REF
Bl 232.4618 870 K61.3% - K FEAE
MIEERBESRER [ AFASZREEEIRN
5 o

Net Policyholders’ Benefits REFE ARG FE
The net policyholders’ benefits of TPL are summarised as AFASZREHA AR FE MO T :
follows:
HK$ million HEET
1H 2016 1H 2015
—E-RE —ET—hF Change
¥ E¥F =4 g
Surrenders and net claims RIREREEFS 973.14 19,654.35 -95.0%
Annuity, dividends and maturity &« 541 Kom B4R =
payments 9,291.11 11,484.78 -19.1%
Interest allocated to investment D EEZERENRBRERAHZ
and reinsurance contracts Mz 369.39 767.25 -51.9%
10,633.64 31,906.38 -66.7%
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LIFE INSURANCE BUSINESS (continued)

Net Policyholders’ Benefits (Continued)

Since there were financial reinsurance contracts terminated
during the Period, the impact on the reinsurers’ share of net
claims was about HK$22,493 million that the surrenders and
net claims significantly decreased by 95.0% compared with Last
Period.

Administrative and Other Expenses

The administrative and other expenses of TPL are summarised
as follows:

ASIRIRER (#)
REEE AR TE (&)
HREVEBREA YN AR &

204 o] BY (8% 58 492249318 4 T B B R
R EFEREFREAAER 5% -

THREMER

RKFASZITEREEMGERZRMT

HK$ million HEET
1H 2016 1H 2015
—E-REF —E—RF Change
F¥EF E¥F 21
Staff costs 8 TRk A 3,946.67 3,144.99 +25.5%
Rental expenses HEREZ 234.34 209.79 +11.7%
Others Hith 1,136.31 2,683.05 -57.6%
5,317.32 6,037.83 -11.9%
Financial Strength and Solvency Margin MKE D RETEE

The comprehensive solvency ratios of TPL under the CIRC
regulations were as follows:

RMB million

KFEAESRTPEARESHETEZGEEEMNE
FTERERINT:

BEARE

At 30 June At 31 December
2016 2015
R-B—AF R-ZT—AF
RA=+H +ZA=+—H

Available Capital BEAA 82,220 75,647
Minimum Capital =EER 32,918 27,915
Comprehensive Solvency Ratio (Note) IREENENITRE () 250% 271%

Note: The above comprehensive solvency ratios were prepared in accordance
with the “C-ROSS” issued by the CIRC.
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PRC PROPERTY AND CASUALTY INSURANCE BRI ERRER -B AT REE
BUSINESS - CARRIED OUT BY TPI

The Group’s property and casualty insurance segment in the —ZARN&EEZ N ERBRERS B A FHBEE-
PRC is operated by TPI. TPl is a PRC-incorporated company AT arEFMARBEALAEE2>EH
and wholly-owned by the Group. TPl is principally engaged in A ° AF B = BN A B EARER - KB
the underwriting of motor, marine and non-marine policies in M IEKER 7 -

Mainland China.

The figures below are the results of TPI from its operations, U THFAEBERBEEA K FHBHNE
before intra-group eliminations. FEE S

The key financial data of the property and casualty insurance HMAFHBEE 7 PERBELE 2 T EUHBE

business operated by TPl is summarised below: EIEBa T
HK$ million BEET
1H 2016 1H 2015
—E-RE —E—RHF Change
E¥F E¥F 21t
Direct premiums written REUA 10,819.68 0,948.85 +8.8%
Net premiums written FRERA 10,084.99 8,819.93 +14.3%
Net earned premiums ERIVRE F5 9,471.01 8,055.20 +17.6%
Net claims incurred B SRR (4,774.01) (4,256.81) +12.2%
Underwriting expenses FIRE A (3,010.48) (2,711.54) +11.0%
Net commission expenses Me ¥ (1,649.31) (1,056.40) +56.1%
Underwriting profit HAR g A 37.21 30.45 +22.2%
Total investment income BT EWA 504.58 992.71 —-49.2%
Share of results of associates  JE{f B & A 73 Fl) 33.12 - -
Other income Hh U K B At YA 46.47 27.24 +70.6%
Other miscellaneous expenses  Efth 5t & (38.75) (48.03) -19.3%
Finance costs MBEA (39.17) (41.40) -5.4%
Profit from operation before B A AT 48 = 5
taxation 543.46 960.96 -43.4%
Profit from operation after B8 R IR R B 4S5
taxation and attributable to
the owners 345.77 706.28 -51.0%
Retained ratio SRR 93.2% 88.7% +4.5 pts 24
Loss ratio BEfr 50.4% 52.8% 2.4 pts B
Expense ratio BRE 49.2% 46.8% +2.4 pts Zh
Combined ratio 2 ARE KA 2 99.6% 99.6% -
" Both the loss ratio and expense ratio are based on net earned premiums. T BN EREAFGEEREINIREFEREENE -
2 The combined ratio is the sum of the loss ratio and the expense ratio. 2 BEERAERETEEEHER AT
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PRC PROPERTY AND CASUALTY INSURANCE BRI ERRER -BAFIREE

BUSINESS - CARRIED OUT BY TPI (continued) (#%&)
HK$ million BEET

At 30 June At 31 December

2016 2015
R=ZF—FRFE RZZT—1F Change
~A=+H +ZA=+—H B
Total assets BEE 25,219.25 25,165.60 +0.2%
Total equity wmRER 6,698.96 6,388.04 +4.9%

The key operational data of the property and casualty insurance HAFTBREL 2P ERBRER 2 ETBLKE
business operated by TPl is summarised below: BB T

At 30 June At 31 December

2016 2015

RZB-RF RZZ—1F Change

~NBA=+8 +-A=+—8 Bt

Market share ! BE AL 2.0% 1.9% +0.1%

Number of provincial branches & #9D A A& E 30 30 -
Number of sub-branches and X AR RS EE

marketing centers AL EE 581 551 +30

Number of customers BEH A

— Individual — & A 4,351,050 4,200,233 +150,817

— Corporate ENET 235,040 223,997 +11,043
Number of direct sales BEEHEERREE

representatives 9,409 9,119 +290

! Based on premiums published by the CIRC.

Operating Profit

The property and casualty insurance business operated by TPI
produced a net operating profit of HK$346 million during the
Period (2015: HK$706 million), representing an decrease of
51.0%. During the Period TPl was able to continue expanding
the scale of its business, while maintaining solid underwriting

results.
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PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continuea)

Direct Premiums Written
TPI's direct premiums written increased by 8.8% to HK$10,820

million from HK$9,949 million in the Last Period. The detailed
breakdown of TPI's direct premiums written was as follows:

BAMERRER -BATHBEE
(%)

RE WA
KEFFarREKRA E718.8% = FRH

#999.4918 % 7T I 7+ £108.2018 & 7T - X ¥ &t
BREWAFFADHTLT

HK$ million B EE T
1H 2016 1H 2015

Business Line —E-RE % of Total —E—RHF % of Total
EBES F¥FE (FHEEEIL HF¥F FREAEOL
Motor B 8,246.10 76.2% 8,016.24 80.6%
Marine 7K g 216.94 2.0% 185.92 1.9%
Non-marine JEK B 2,356.64 21.8% 1,746.69 17.5%

10,819.68 100.0% 9,948.85 100.0%

TPI’s direct premiums written by region were as follows:

KR B iz I R B U A D a0 T

HK$ million HEET
1H 2016 % of Total 1H 2015 % of Total
—E-RE {h 48 %5 —h%F 4B %E
E¥EF Btk F¥F Btk
Shenzhen w= 1,085.72 10.0% Sichuan spl| 1,025.67 10.3%
Sichuan g )1l 1,072.13 9.9% Hebei e 681.17 6.8%
Shandong IS 922.92 8.5% Shandong IS 674.99 6.8%
Hebei b 655.07 6.1% Shenzhen el 673.30 6.8%
Shanghai Bapis! 629.04 5.8% Shanghai Bapis! 630.13 6.3%
Others HAith 6,454.80 59.7% Others HAth 6,263.59 63.0%
Total 458 10,819.68 100.0% Total Bwia 9,948.85 100.0%
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PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (continuea)

Combined Ratio

TPI's loss ratio improved by 2.4 percentage points to 50.4%

BAMERRER -BAFHBEE
(%)

KEFBAEN EBEFREN52.8%EB112.4

from 52.8% in the Last Period. The expense ratio increased fE & 7 25 £50.4% & A R i = F A Hi46.8%
to 49.2% from 46.8% in the Last Period. TPI’'s combined ratio 7t E49.2% - R B EH R K F B B H 4R 4
remained stable at 99.6% during the Period. TPI's loss ratios, XZAN%E £99.6% o A FH b 2 B & - B X
expense ratios and combined ratios were as follows: RERERARFRAT
1H 2016 1H 2015
—E—-REF —E—RF
F¥F L¥F
Loss ratio EANES 50.4% 52.8%
Expense ratio ERx 49.2% 46.8%
Combined ratio fra AR E 99.6% 99.6%
Underwriting and Other Miscellaneous Expenses ARREMBEE
The underwriting and other miscellaneous expenses of TPl are A FBffg 2 AR M E & T
summarised as follows:
HKS$ million BEET
1H 2016 1H 2015
—E-REF —E—hF Change
t¥F LF¥F Bt
Staff costs 8 T KA 834.05 862.04 -3.2%
Rental expenses HERX 83.15 61.97 +34.2%
Business tax and EEB S R MNE R
additional charges 431.50 583.83 —26.1%
Others Eith 1,700.53 1,251.73 +35.9%
3,049.23 2,759.57 +10.5%

China Taiping Insurance Holdings Company Limited
2016 Interim Report

97




Management Discussion and Analysis

BEEFNWM DN

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continuea)

Financial Strength and Solvency Margin

The comprehensive solvency ratios of TPl under the CIRC
regulations were as follows:

BAMERRER -BATHBEE
(%)

MBE N RENEE

ATHRETBIRERREZHA BN
FREMT

RMB million HEARY
At 30 June At 31 December
2016 2015
RZZE—ARF RZZ—1F
ANA=+H +ZA=+—H
Available Capital ERER 6,758 6,373
Minimum Capital RIKE A 2,541 2,380
Comprehensive Solvency Ratio (Note) FEENENTREE (31) 266% 268%

Note: The above comprehensive solvency ratios were prepared in accordance
with the “C-ROSS” issued by the CIRC.

OVERSEAS PROPERTY AND CASUALTY
INSURANCE AND REINSURANCE

Overseas Property and Casualty Insurance Business

The Group’s property and casualty insurance segment cover
Hong Kong, Macau, Singapore, UK and Indonesia, and is
operated by CTPI (HK), TP Macau, TP Singapore, TP UK and TP
Indonesia respectively.

CTPI (HK), TP Macau, TP Singapore, TP UK are wholly-owned
by the Group. TP Indonesia is 55% owned by the Group.

i LREEIETEE TR ERES BRE & F ey [E

e iE

BN E R RIS N BIR R ZERS

B ERBER

AEBZEINMERBRRGEBESS R
s - REREE - 2Bl KFEFE KF
MRPT RSN K EE oK E &
@o

PN R AN oL i N i | 7S 7N
BHAKE2ERA AEEHEAKFEHE
55% # 1 °
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OVERSEAS PROPERTY AND CASUALTY BN EREBEBRBREER (2
INSURANCE AND REINSURANCE (continued)

Overseas Property and Casualty Insurance Business RO ERBER (&)

(Continued)

The figures below are the results of these companies from UTHFAEBARIEHE SLAANEE
its operations, before intra-group eliminations. ES

T

The key financial data of the overseas property and casualty BINFERMER Y T 2HBEHEMRMT
insurance business is summarised below:

HK$ million BEET
1H 2016 1H 2015

—E-XEF —“T—RF Change
t¥F E¥F it

Direct premiums written REWA
CTPI (HK) KEEE 809.25 824.11 -1.8%
TP Macau AR 313.45 325.01 -3.6%
TP Singapore R F s 256.30 268.96 —4.7%
TP UK KB 251.25 161.50 +55.6%
TP Indonesia K¥ENE 78.77 69.83 +12.8%

Underwriting profit AR 8 A
CTPI (HK) KEEE 27.01 29.68 -9.0%
TP Macau KR P 48.25 43.89 +9.9%
TP Singapore AR 37.30 21.16 +76.3%
TP UK KB 4.40 7.63 -42.3%
TP Indonesia KFEEE 1.26 1.12 +12.9%

Profit/(loss) from operation BRI B AL RA(EE)
after taxation

CTPI (HK) AEEH 139.82 196.51 ~28.8%
TP Macau AR P 56.72 55.65 +1.9%
TP Singapore AN 29.42 75.41 -61.0%
TP UK A& 16.93 8.52 +98.7%
TP Indonesia K¥EENE (0.42) 8.16 N/A i A
Combined ratio RERRARE
CTPI (HK) KEEE 96.7% 96.2% +0.5 pt Bf
TP Macau AR 73.7% 76.1% —2.4 pts 2h
TP Singapore AN 81.3% 89.5% -8.2 pts B
TP UK RFHEE 97.0% 94.0% +3.0 pts B4
TP Indonesia = 89.2% 90.9% -1.7 pts 2h
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OVERSEAS PROPERTY AND CASUALTY BN EREEBRBREER (2
INSURANCE AND REINSURANCE (continued)

Overseas Property and Casualty Insurance Business BN ERISER (£)

(Continued)

At 30 June At 31 December

2016 2015
RZE—-—XRF RZT—hF Change
~A=+H +ZA=+—H it
Regulatory solvency BRI TRER
margin ratio ’

CTPI (HK) KEEH 957% 859% +98 pts Zh
TP Macau N 254% 231% +23 pts 2f
TP Singapore AT D 231% 211% +20 pts 2§
TP UK ANFE 572% 716% —144 pts 2
TP Indonesia KEEE 297% 283% +14 pts 2h
" Based on the local regulations. " EBREMEEEHTE -
Reinsurance Business BREER

The Group’s reinsurance business is operated by TPRe and its A&EEBREEFHATHERBELESE
wholly-owned subsidiary TPRe (China). TPRe is a Hong Kong- MB AR AFBRE (FEH)EE - K FHR
incorporated company and wholly-owned by the Group. TPRe REAEE2EHE 2T ETMA T KF
(China) established on 11 December 2015 and started its HB®RBR (FE)R -_Z—AF+_-_A+—HBK
operation since 2016. TPRe mainly engaged in the underwriting 37 ° Wi =T — N EFRIGIE EE - K FHR
of all classes of non-life reinsurance business around the globe, BEERFAREPIREHBIEASHRRES
consisting mainly of short-tail, property reinsurance business in FE®REDAMEBENEEVEBRRES
the Asia Pacific region. TPRe has chosen not to engage in long- 18 2% 18 &R ge M LA S0 3 55 32 B8 &2 BOM
tail, liability reinsurance business from outside of Asia, such as HERESTRER R T EE THEIN
from the United States and Europe. TPRe also engages in the KHI(AS)BRBES-

underwriting of certain classes of long term (life) reinsurance

business.
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OVERSEAS PROPERTY AND CASUALTY BN ERBRETE N BIRMEETR (&)
INSURANCE AND REINSURANCE (continued)

Reinsurance Business (Continued) BREER (&)

The figures below are the consolidated results of TPRe from LXT‘%(—T—;’%E BRIEERN A EFBRRE
its operations, before intra-group eliminations. HINEEZEE-

The key financial data and key performance indicators of the BRBEBZ TEHBEBERTBR[EE

reinsurance business are summarised below: BEaan s
HKS$ million HEET
1H 2016 1H 2015
—E-REF —E—hF Change
F¥F E¥F it
Direct premiums written RBUA 5,907.49 5,128.02 +15.2%
Underwriting profit (non-life) FiRm A (IEASE) 145.69 175.66 -17.1%
Profit from operation after bR B 18 45 VA
taxation 203.80 294.52 -30.8%

Non-life reinsurance business  JEAZEHREETR
Combined ratio RE AR 92.7% 90.7% +2.0 pts 2

At 30 June At 31 December

2016 2015
RIE—RF RZZT—HF Change
~AB=+H +ZA=+—H =4
Regulatory solvency EEEMNENTRILEX
margin ratio 346% 551% -205 pts #h
" Based on Hong Kong local regulations. T BEBEEEMBIETE -
Operating Profit KEE T

The reinsurance business produced a net operating profit after — FHRER EME £ &L R M FEE2.04E8 T (=
tax of HK$204 million during the Period (2015: HK$295 million), Z— AR :2.95E%FT) @ T#30.8% - *EMH
representing an decrease of 30.8%. Mainly due to the loss for REHAISRIMEEE G FHERNERE-

the first year from the new business of long term life reinsurance.
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OVERSEAS PROPERTY AND CASUALTY
INSURANCE AND REINSURANCE (continued)

Direct Premiums Written

TPRe’s direct premiums written for the Period increased by
15.2% to HK$5,907 million from HK$5,128 million in the Last
Period. Although market conditions softened due to general
overcapacity for the non-life business, TPRe was able to
maintain its core portfolio with overall premium growth, especially
in Mainland China. TPRe also had important advancements in
its life reinsurance business, achieving premiums of HK$3,026
million (Last Period: HK$2,473 million), mostly in Hong Kong.
The life reinsurance business line complements TPRe’s short tail
property reinsurance portfolio. The underwriting profit of the non-
life reinsurance business was HK$146 million, representing a
decrease of 17.1% from HK$176 million in the Last Period.

PENSION AND GROUP LIFE INSURANCE
BUSINESSES

The Group’s pension and group life insurance businesses are
operated by TPP. TPP is a PRC-incorporated company and
is 100% owned by the Group. TPP is principally engaged
in corporate and personal retirement insurance and annuity
businesses, and group life insurance business in Mainland China.

BINAERBES N BRRER ()

RBWA

KFEBRRZERBUAZETS07ES T &
LEH%mzmaﬁnﬁ§w2%1ma#A
SEXEETAEREEBERABRMEER - BX

FHERRLERPBEDSAERZOEBKA
ENERBRBUAEBE - ATFTERBREAS
ﬁ% CEBFENRSERER RERA
E530.26188 T (EFRE: 24.73(8487T) -
ﬁ% RKEEB ASBRBREBHAT
HEVEBRREKAS EASEKAS
K EAR & Fl B = F R EB/1.76E B 0 T

17.1% £1.46EF T -

BENERASREER

AEE7EEZRERBASREREBSBAALE
EEB-RKFEXZAETPRAMAR L AHAE
EHEA100% Em A FEEETERNAKE
TCEREAZEERR FT2EK BEEASR
S
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PENSION AND GROUP LIFE INSURANCE BENEBASHRRER &)

BUSINESSES (continued)

UTHFZAEBABHEN AFEENE
BRE

The figures below are the results of TPP from its operations,
before intra-group eliminations.

BRELEBASRRER 2 T EMBBEH

The key financial data of the pension and group life insurance

businesses is summarised below: M
HK$ million BEET
1H 2016 1H 2015
—E-RE —E—hF Change
E¥E E¥F 21t
Direct premiums written RE WA 2,961.00 2,408.08 +23.0%
Net premiums written FRE WA 2,680.09 2,167.72 +23.6%
Net earned premiums EREVR B F 2,489.24 2,095.03 +18.8%
Net policyholders’ benefits REFH AT FRE (1,470.09) (1,662.39) -11.6%
Net commission expenses Be b FE (327.84) (209.67) +56.4%
Change in insurance contract R & # B EE 1L -
liabilities, net of reinsurance ARk (281.50) 165.80 N/A 3 A
Total investment income BT EWA 179.86 277.73 -35.2%
Pension administration BEEZRBEERBEERA
fee income 174.16 136.76 +27.3%
Agency fee income RERBERA 2.20 2.86 -23.0%
Administrative and TE R EAME R
other expenses (719.70) (715.18) +0.6%
Profit from operation B 750 A 48 2 v H
before taxation 51.06 101.42 -49.7%
Profit from operation after BRE1E R IR R E(LAC &
taxation and attributable to il
the owners 22.35 113.08 -80.2%
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PENSION AND GROUP LIFE INSURANCE
BUSINESSES (continued)

BEEZNRERASRERER &)

HK$ million BEET
At 30 June At 31 December
2016 2015
R=ZF—FRFE RZZT—1F Change
~A=1+H +ZA=+—H B
Total assets BEE 9,818.15 7,891.68 +24.4%
Total equity B 2,684.72 1,580.94 +69.8%
Comprehensive solvency ratio 4R A ERMBE N TR X (i)
(Note) 359% 255%  +104 pts 24
Note: The above comprehensive solvency ratio was prepared in accordance with — it : Fiati&ENEEN TR FRIEDEIRE S ZE /[ 15
the “C-ROSS” issued by the CIRC. —HHE-
The key operational data of the pension business is summarised EEZ¥% 2 £ BELEEEMMMT
below:
At 30 June At 31 December
2016 2015
RZZB—-—XRF RZT—1F Change
RA=+H +tZA=+—H =4 d
Annuity invested assets TrEFEKREEE
(HK$ million) (BEBT) 66,569 60,642 +9.8%
Annuity entrusted assets TEFEXTEE
(HK$ million) (B&E¥rT) 58,498 54,236 +7.9%
Number of enterprises BEEFSHEMP RN
in funds and schemes TEHE 7,681 7,100 +581
Number of branches pa/NEIE 4= 26 25 +1
Operating Result KEHEE

The pension and group life insurance businesses incurred a
net operating profit of HK$22 million during the Period (2015:
HK$113 million), representing a decrease of 80.2%. After
breaking even and producing an operating profit in 2013, TPP
continued to build its scale and the profitability of its operations.

Direct Premiums Written

TPP’s direct premiums written for the Period increased by 23.0%
to HK$2,961 million from HK$2,408 million in the Last Period.

BEEREBASRBREBRELELE 5 FE
0.22B 8L (=ZF ﬂi 1131 BT B &
FREATHE0.2% B_E—=FHEELRE
tﬂ?%%#ﬁ*ﬁﬁﬁiﬁ*ﬁ&ﬁﬁm%/MIJ

REWRA

KFEEZRBEBABEFRH224.088
T EF+23.0% 229.6 18 T

)
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ASSET MANAGEMENT BUSINESS

The Group’s asset management business is operated by TPAM
and TPA (HK), which are engaged in the provision of investment
consultancy services to the Group in managing its RMB and
non-RMB investment portfolios, respectively. TPAM is a PRC-
incorporated company and is 80% owned by the Group, while
TPA (HK) is a Hong Kong-incorporated company and is wholly-
owned by the Group.

The figures below are the results of TPAM and TPA (HK) from
their operations, before intra-group eliminations.

BEEEER

AEEZBEEEXRGHAFEERKTEE
E(BEB)EE NHRARENARE R
AREREHARHKKREBRARSG - KFE
BT B A R AN BB 80% s -
MAFEE (BE)MATEEMARLHAK
SEEHA-

UTHFZAEBABHHERN K FEERK
FEE(BB)NEBRE-

The key financial data of the asset management business HAFTEENRAKFEE (B8R NEEE
operated in the PRC by TPAM and in Hong Kong by TPA (HK) #EMEEEREK 2 TS B EE M
are summarised below: ™~
HK$ million BEETT
1H 2016 1H 2015
—E-KF —T-hEF Change
F¥F E¥F 21t
Management fee and EREREMERA
advisory service income 353.38 345.33 +2.3%
Profit from operating Rtz LA 132.09 118.89 +11.1%
Profit from operating % B4 45 & Vi A
attributable to the owners 112.35 102.49 +9.6%
Operating Profit KEEF

The asset management business produced a net operating profit
of HK$132 million during the Period (2015: HK$119 million),
representing an increase of 11.1% compared to Last Period.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group’s cash and bank deposits as at 30 June 2016
amounted to HK$77,697 million (31 December 2015: HK$81,354
million).

FINANCIAL LEVERAGE

The interest-bearing notes and bank facilities drawn as at 30
June 2016 amounted to HK$5,895 million and HK$34,312 million
(81 December 2015: HK$6,270 million and HK$25,909 million).
As of 30 June 2016, CTIH’s consolidated financial leverage ratio
(calculated by debt over the summation of debt plus equity) was
36.9% (31 December 2015: 30.9%). Such ratio does not include
the debt owed to shareholders.

CAPITAL STRUCTURE
CTIH did not issue new shares during the Period.

In 2015, CTIH raised approximately HK$13.482 billion by TPG
(HK)'s subscription of 486,000,000 new shares of the Company
at the price of HK$27.74 per share after the placing of existing
shares of the Company held by TPG (HK) pursuant to the placing
and subscription agreement entered into on 7 May 2015. After
completion of the placing and subscription agreement, TPG
(HK)’s equity ownership interest in CTIH decreased from 68.96%
t0 59.64%.

STAFF AND STAFF REMUNERATION

As at 30 June 2016, the Group had a total of 56,256 employees
(2015: 42,882 employees), representing an increase of 13,374
employees. Total remuneration for the Period amounted to
HK$6,177 million (2015: HK$5,121 million), an increase of
20.6%. Bonuses are linked to both the performance of the Group
and the performance of the individual.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.

RBES
RZE—ARFAAZ=Z+H XEENBRe X

==
RITEREBTI6TEEL(ZE—HF+ =
=+—

B : 813548 T) °

B 51ERR

*E%\HHLH,,\H EE R BRI
fE TREEE 9 Bl /258.9518 4 JT &343.12
1@\,%73(:% AFE+-_A=+—H:62.70
B8 T K%259.098 8 L) c R T —RFXA
=+ A8 FRKFE HQE’J%/\EﬁWﬁ&th
(&1, (EH+BRA))AE36.9% (ZF—1
F+-_A=+—H8:309%) ° Lkt XA 5
BREERK-

RN

RNEFFSHA - AR B K SR IR SR B A TR AR o

ZE-RF PEATFIEREREE KRB
EEBLN134.82B8 T WF:%—ﬁE
TFAtHEETNEERRE RS PRAF
El(%ﬁ%)&@ﬂ%ﬁ%ﬁa’m Tfﬁﬁﬂ%}
% LAE IR 927,747 7T R B5486,000,0000%

ARBFRD - TREERBERHZE  +
BAFERE (FE)RPBEAFERNOERS

68.96% & £59.64% °

ETRETHME
RIE—RERA=TH XEE E’\MEE\?@

ABUZ56,256 A (ZT— R4 :42,882A)
013,374 A o AR B B B 4B Bl & A£61. 77188 ﬁ
(ZZE—RF :51.21B%7T) » #h120.6% ° 76
MEREENEERETHMEAARIRHS-

HENBLEARQ B EHRES

m]ﬁ

BE-
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OUTLOOK

Continue to Promote The “Boutique Strategy” to Create
The “Most Unique and High Potential Boutique Insurance
Company”

e 2016 is the second year of implementing the “Boutique
Strategy”. In the first half of the year, we have achieved
steady, rapid and sustainable development in overall
operations, which was evidenced by steady improvement of
operating qualities, rapid growth of innovative businesses,
orderly progress in business transformation and planning,
continued improvements of investment capabilities, further
enhancement of basic management, continued tightening of
risk control and compliance management

e During second half of 2016 and the period to come, China
Taiping will continue to focus on implementation of the
“Boutique Strategy”, through driving core business growth,
achieving stable operational efficiencies and strengthening
business features. In addition, we will promote innovative
development, prevent and dissolve risk, effectively
strengthen infrastructure development and strive to up-lift
the operational management to a brand new level, so as to
create more value to the country, investors and customers

Life Insurance Business — TPL, TPL (HK)

e To further optimise business structure, enhance value of
new business and, achieve healthy and rapid growth of main
business

e o focus on sustainable value growth on individual insurance,
consolidate and improve individual agent’s per capita
capacity and retention ratio, and continuously enhance the
manpower reserve

e To enhance channel value around bancassurance, deepen
its project upgrade, team building, customer management,
channel cooperation and compliance management, and
improve per capita capacity and the capacity of our branch
networks

e To continuously strengthen basic management of
e-commerce, step up effort for transformation, and promote
growth of core business
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OUTLOOK (continued)
Life Insurance Business — TPL, TPL (HK) (Continued)

e To achieve new breakthroughs on innovative business,
continue to promote the Sinopec project, proactively set up
the network on the field of universal health, and accelerate
the integration of emerging technologies

e TPL (HK) shall greatly expand the local business, and at
the same time research and develop the Mainland visitors’
insurance market

PRC Property and Casualty Insurance Business - TPI

e To reinforce the motor insurance business and to speed
up the development of the non-motor insurance business.
To enhance the integrated expansion and implement the
business with strategic clients. To enhance cost control to
reduce the combined ratio

e To further improve our market response mechanism and
risk pricing ability so as to actively respond to the market
competition pressure brought by the full implementation of
the market-oriented reform for commercial auto insurance
rates

Group Insurance and Pension Business - TPP

e To intensify effort on both maintaining and increasing of
market share, accelerate the development of enterprise
annuity business and ensure strong start of occupational
annuity business to achieve the strategy of “Competing at an
advanced level”

e To drive innovation and optimise operating structure to
enhance both business scale and quality simultaneously

e o adopt unified guidance and classified tactics, doubling the
efforts on transforming disadvantaged institutions

R (#)
ANBEB-AFAS - AFASESR(£)
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OUTLOOK (continued)

Overseas Property and Casualty Business - CTPI (HK), TP
Macau, TP Singapore, TP UK and TP Indonesia

e CTPI (HK) will strengthen delicacy management to achieve
lower cost and higher efficiency; proactively acquire
new customers and strengthen customer relationship
management, continuously improve service quality and
increase market influence

e TP Macau will continuously improve customer service, make
extra effort in new product sales to maintain market share

e TP Singapore will promote the development of regional
business and innovative projects, enhancing management
and control of both underwriting and claims as well as
delicacy management

e TP UK will continuously improve its competitiveness of
traditional business and strengthen product innovation and
risk control, focusing on promoting large Chinese-funded
projects, and further tapping into the insurance market for
local Chinese

e TP Indonesia will maximise business development effort,
maintain sustainable business growth, explore business
opportunity with Chinese funded enterprises, and strive to
expand local banking business

Reinsurance Business - TPRe and TPRB

e TPRe will actively expand sales channels, explore new
sources of premium for property and casualty insurance
and expand new life reinsurance business to maintain stable
growth of premium scale and profit

e TPRB will continue its cooperation with Lloyd’s in UK, further
improve its professional service quality and enhance its
competitiveness
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OUTLOOK (continued)
Investments

Domestic capital market will still be facing uncertainties in second
half of 2016, together with long term assets shortage associated
with mid-long term structural reform of Chinese economy. In this
context, the Group will further strengthen investment research,
proactively respond to market risks, pay extra attention to mid-
long term value investment opportunities, control overall equity
investment holding position, moderately extend the duration
of long term bond allocation, in order to cope with interest
rate downward risk for the coming long period of time. At the
same time, the Group will avoid investing in projects from local
government with high debt ratio and over supplied industries.
We will enhance credit rating tracking and post investment
management, to strictly prevent credit default.

Going forward, the Group will focus on alternative investments.
In line with the country’s development strategy and taking the
advantage of its industry reform and upgrade, the Company
will specifically commit to investment opportunities generating
synergies with the Group’s insurance core business. Meanwhile,
based on its advantages on oversea channels, the Group will
proactively explore cross-border investment and financing
opportunities, aiming to promote the allocation of quality real
estate on global level.
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Embedded Value
NEEE

BASIS OF PREPARATION

The Group has appointed PricewaterhouseCoopers (“PwC”), an
international firm of consulting actuaries, to examine whether the
methodology and assumptions used by TPL in the preparation
of the Embedded Value and the New Business Value as at 30
June 2016 are consistent with standards generally adopted
by insurance companies in the PRC. PwC has also examined
the methodologies used by the Group in preparing the Group
Embedded Value.

CAUTIONARY STATEMENT

The calculations of Embedded Value and the New Business Value
of TPL are based on certain assumptions with respect to future
experience. Thus, the actual results could differ significantly
from what is envisioned when these calculations were made. In
addition, the Group Embedded Value is also based on certain
assumptions, and should not be viewed as the only benchmark
for evaluating and valuing the businesses and operations of the
Group. From an investor’s perspective, the valuation of CTIH is
measured by the stock market price of the Company’s shares
on any particular day. In valuing CTIH’s shares, investors should
take into account not only the Embedded Value and the New
Business Value of TPL and the Group Embedded Value, but also
various other considerations. In addition, TPL is 75.1%-owned
by the Company. The Embedded Value and the New Business
Value of TPL as at 30 June 2016 as disclosed below should
therefore not be applied 100% in valuing CTIH. Investors are
advised to pay particular attention to this factor, as well as the
other assumptions underlying the calculations of the Embedded
Value and New Business Value of TPL and the Group Embedded
Value, if they believe such calculations are important and material
to the valuation of the Company.
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Embedded Value
NEEE

GROUP EMBEDDED VALUE BWREEE
HK$ million BEET
At At At
30 June 31 December 30 June
2016 2015 2015
R-ZE—RE RZZE—RF RZZE—hF
AA=+H +ZA=+—H ~NA=1+H
Adjusted net worth ! AR EERE" 57,153 67,908 67,680
Value of in-force for TPL 2 RFEASBHES
BlE? 58,899 45,605 39,717
Net fair value adjustments to BFERIHEEN
HTM assets DRBFEHAES 3,897 4,035 1,591
Group embedded value BmANEEE 119,949 117,548 108,988
Attributable to: FEAG -
Owners of the Company RREIR RS 96,043 93,905 86,572
Non-controlling interests R RS 23,906 23,643 22,416
Group embedded value BANEEE 119,949 117,548 108,988
" The adjusted net worth is based on CTIH’s net asset value, after making the '  AEHZEEEFEEK S B FIHREEFE RET
following major adjustments: KTFEZREMFZE -
i TPL’s net asset value is calculated on the PRC statutory basis; i AFAZEEFEUFEETEFES T L8
i Goodwill and intangible assets produced during consolidation have i HEEHRELENBHEREFEE-

been deducted.

2 The value of in-force for TPL is post cost of capital. The cost of capital 2 K FNESEXNERBEABH G EARAKLE T (EEH —

is HK$9,725 million for 30 June 2016 (31 December and 30 June 2015: FE—ANFNA=ZFHEXK L BI7.25(8E T (= F
HK$7,960 million and HK$7,332 million respectively). —AF+ - A=+—HRERNA=1+HDFAE:79.60

BT R73.83218/%7T) °

5 Fair value adjustment to HTM assets after considering profit/loss sharing — ° — ASZEESATEBERIKT EmiFHEZIHEENAEE
with policyholders for participating business. FHEE o
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL

1. EMBEDDED VALUE

AFAEZREEE

1. RAEEE

HK$ million BEE T
At At At
30 June 31 December 30 June
2016 2015 2015
RZE—RE R-ZE—RF R-ZE—R%F
~AB=+H +ZA=+—H ~NA=18
Adjusted net worth AR EEFE 20,107 32,379 35,621
Value of in-force business 2 BEMEBER? 58,899 45,605 39,717
Net fair value adjustments to ~ # B ZF|HEEH
HTM assets @ AREBEFFHR 3,704 3,878 1,272
Embedded Value NEEE 82,710 81,862 76,610
Attributable to: JE1h -
Owners of the Company AARIRREER 62,115 61,478 57,534
Non-controlling interests IR R = 20,595 20,384 19,076
Embedded Value NEEE 82,710 81,862 76,610

T KHEEEFETEEAFPAZEPELES
BB RREEFE -

AFANGEXNEFEEBRBNGERKLEZE
He—F—NFNA=+HEXKKBI7.25(F
BT (ZFE—AF+=-A=+—HRNA=1H:
75 #79.6018 & T K 73.3218 87T ) °

S BERAAEFRKZENTFEZINHEER
S EEGE

! Adjusted net worth is mainly the shareholders’ net assets of TPL as
calculated on a PRC statutory basis.

2 The value of in-force for TPL is post cost of capital. The cost of capital 2
is HK$9,725 million for 30 June 2016 (31 December and 30 June 2015:
HK$7,960 million and HK$7,332 million respectively).

3 Fair value adjustments to HTM assets after considering profit/loss
sharing with policyholders for participating business.
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (Continued) RKFEASZAEEE®
2. NEW BUSINESS VALUE 2. MEKZEE
HKS$ million B &ErT
1H 2016 1H 2015
—E-REF —E-—hF
F¥E E¥F
New business value before EBHBRER
cost of capital AR 2 B1E a 6,722 4,205
Cost of capital (=N iN b 1,487 959
New business value after FEBHNBRER
cost of capital AR 2 B1E c=a-b 5,236 3,246
New business profit margin for the agency force business for FHFEBRIEBEBEXRION (=
the first half of the year was 30% (first half of 2015: 30%). T—RF F¥F:30%) BREABGTE
New business profit margin for the bancassurance regular BEBEER2% (ZE—HF EH¥4F:
business for the first half of the year was 29% (first half of 30%) °

2015: 30%).

New business value by line of business were as follows: BREBEDFER 2BEET
HK$ million H&EET
1H 2016 1H 2015 FY 2015
—EB-REF —E-RF —E—RF
b¥EF E¥F 2F
Individual EARE 4,936 2,994 5,677
Bancassurance — Regular R 1T4R [ — HA 4K
premium products REEM 779 640 950
Others Hph 1 479) (388) (610)
5,236 3,246 6,017
! Others mainly includes the single premium products under ! HEFZOIERITREBLBHIREE D ZriHE
bancassurance, other channels (mainly consists of telemarketing) and (FEZEHEZEHMAK) REM -
others.
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Changes to Information in respect of Directors

In accordance with Rule 13.51B(1) of the Listing Rules, the
changes to information required to be disclosed by Directors
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) between
23 March 2016 (being the date of approval of the Company’s
2015 Annual Report) and 25 August 2016 (being the date of
approval of the Company’s 2016 Interim Report) are set out
below:

Mr. MENG Zhaoyi (“Mr. Meng”) has been appointed as an
executive director of Tai United Holdings Limited (formerly known
as “Bestway International Holdings Limited”) with effect from May
2016; its vice chairman of the board, chief executive officer and
president with effect from June 2016; and its chairman of the
board with effect from July 2016. Mr. Meng has resigned as an
executive director, a deputy general manager and a member of
the corporate governance committee of the Company with effect
from 25 August 2016.

Mr. WANG Tingke has been appointed as an executive director
and a member of the corporate governance committee of the
Company with effect from 25 August 2016.

Other than the above disclosures, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.
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Directors’ and Chief Executive’s Interests and Short Positions
in Shares, Underlying Shares and Debentures

EERBSITHRAENRY HEROREEENEZKXE

As at 30 June 2016, none of the Directors and chief executives
of the Company had any interests or short positions in the
shares, underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept under
section 352 of the SFO or as otherwise which had to be notified
to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Companies.

During the Period, no Directors nor any of their spouses or
children under the age of eighteen years held any rights to
subscribe for equity or debt securities of the Company nor was
there been any exercise of any such rights by any of them.

RZE-—RERNRA=ZTH XRAEFLEK
BITBRABEARE REMGEEE (REZ
HFLHEGRPEXVEROER) RN HEH
BOREREETRERBECARESLIRAE
GRBIZEIB2{E R EF BB ML ERATE > =X
BRETRRERETEFRLINFETRE
Ko BEAMGANNA LB ERS LRE -

FEAEA TS B - I B A & SR s A  fu fPI e0 AiD
BEARM T N\BRHFRERENZBEARA]
BN BB 75 8 55 0 R A SR AT AR ol AMEAT
{EAE R FHER]
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Share Option and Share Award Scheme

mo IR N IR A0 SR B aT &

SHARE OPTION SCHEME

At the extraordinary general meeting of the Company held on
7 January 2003, the shareholders of the Company approved
the adoption of the New Scheme and the termination of the
Old Scheme. The New Scheme is in line with the prevailing
requirements of Chapter 17 of the Listing Rules in relation to
share option schemes. The New Scheme expired on 6 January
2013 and no more options will be granted. However, in respect
of any options which remain exercisable at the end of the Period,
the provisions of the New Scheme shall remain in full force and
effect. No options have been cancelled during the Period.

As of 30 June 2016, no directors had interests in options to
subscribe for shares of the Company, the employees of the
Company had the following interests in options to subscribe
for shares of the Company (market value per share at 30 June
2016 was HK$14.44) granted at nominal consideration under the
New Scheme. Each unit of option gives the holder the right to
subscribe for one share.

R A

RARAE_ZTZE=F—FLHBTHRER
FrRlRe b ARBIBCRIERAFE A
RIFESE-HAENA LMRAUE+LE
BHRREFEERNRE-FAE N =
T-=F—-AXNAIHMETEBERLEMAR
Pt RN HRER 2B B DAIITRD
RBEME  Ft BN BEEEmA M -
AN B 75 B X R SRR ERUK ©

R-E—RNENAZ+H YEAQANE
ERBHAENANREEIER FTURBAR
ARG ARBMEERBHTENGEEE
REBTFARBARARG (R_ZT—KF
NAZTHERMERE14.4478 7T) BRI HE
FHEUTHEZ BORBER FHEAR
BRI AR -

No. of
No. of No. of shares Price  "Market value 2 Market value
options options acquired in per share per share at per share on
outstanding outstanding exercise of No.of  tobe paidon date of grant of exercise of
at the at the No. of options  options during options exercise of  options during  options during
beginning of end of granted during the Period lapsed options the Period the Period
the Period the Period Period during the Period BRI during the fig:d TREIR 2REIR
WY RER which options # ARE Period ARER RH2RE ERRE
Category RTEH KTEH Date granted exercisable BRIEN BAN HREN EfH 20 BEN
E5 AREHA AREHE BFAE TIRARESM AREHE RHEE AREHE SRRE SRRE BREE
Employees 842,240 842,240 26/02/2007 26/02/2007 - - - HK$9.014 - -
{1 25/02/2017
Notes: it

! Being the closing price quoted on the Stock Exchange immediately before
the date on which the options were granted during the Period.

2 Being the weighted average closing price quoted on the Stock Exchange
immediately before the dates on which the options were exercised during the
Period.

Apart from the foregoing, at no time during the Period was the
Company, any of its holding companies, subsidiaries or fellow
subsidiaries a party to any arrangement to enable the directors
or chief executives of the Company or any of their spouses
or children under eighteen years of age to acquire benefits
by means of the acquisition of shares in or debentures of the
Company or any other body corporate.
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Share Option and Share Award Scheme

Ao HX *g & HX Tﬁ iﬁ@] III-I_ iJ

SHARE AWARD SCHEME

The Share Award Scheme of the Company was adopted by
the Board on 10 September 2007 (“Adoption Date”). Unless
terminated earlier by the Board, the Share Award Scheme shall
be valid and effective for a term of 10 years commencing from
the Adoption Date, and after such period no new award of
Shares shall be granted.

As at 30 June 2016, the net total number of Shares held under
the Share Award Scheme was 969,200 Shares (31 December
2015: 969,200 shares). As at 30 June 2016, no Shares were
awarded to selected employees (31 December 2015: Nil) subject
to the terms of the Share Award Scheme, but have not yet
vested in such selected employees.

No Shares were awarded to the Directors during the Period.

PR 10 R BT &

EXgCR_ZEZELFAATE ([HEHA])
RMARBIORD EREETE - FRIFEF IR
BRIEZAE DR &S mRAR R T F
RNER - N %R NG RIRFRD -

RZE—RNFANA=Z1TH BEKRMDER
%IJ?%?%ZH§19}/$257%969200HX(_ﬁ A
+=-A=+—H :969,2000%) ° T—NE

NAZTH EHRRERND E*E%Fﬂxfﬁ*ﬁﬁb
FEMGEREREAEBETEFTREE (22
—RAFE+_A=+—H8:#)-

AP BHALE BRI TES -
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Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares

FERRREMACHEROREEROTHIEGR AR
As of 30 June 2016, the interests and short positions of the R -_ZE—ASNESNAZ+H BREHFMPEE
shareholders, other than a director or chief executive of the fJIl53361Fi# EFE 2 & o AL FTE T

Company, in the Shares and underlying Shares of the Company BRARAFTEEXZSITHABHMRELEAR
as recorded in the register required to be kept by the Company A &I MBI P A RNER AR

under Section 336 of SFO were as follows: (NS
Percentage
Substantial Number Long position/ of issued
shareholders Capacity  of ordinary shares short position share capital
TERR =3 EBRBRH Ba/ KR HEBITRND
%
TPG Interest of controlled 2,143,423,856 Long position 59.64
REIRTF & corporation (Note 1) HE
PR AR e (7t1)
TPG (HK) 1,822,454,779 shares as 2,143,423,856 Long position 59.64
HEIXFRE(FE) beneficial owner and e

320,969,077 shares (Note 2)
as interest of

controlled corporation
1,822,454, 7790%
RESHEEAR
320,969,0778% (#£2)
BEEEENER

Notes: a7
(1) TPG'’s interests in the Company is held by TPG (HK), Easiwell Limited (1) FEXFEBRANGZEZmFPELFELR(F
(“Easiwell”), Golden Win Development Limited (“Golden Win”) and Manhold, ) BHERRE([BM]) £ HEEEFRA A
all of which are wholly-owned subsidiaries of TPG. ([£F])RXFIHE SRR FELFEERZ 2
=30 AT

(2) 168,098,887 shares are held by Easiwell, 86,568,240 shares are held by  (2) 168,098,887k K17 H1 5 Flt 5 - 86\,56;8,240/1’% R 7
Golden Win and 66,301,950 shares are held by Manhold. H & ¥ H 166,301,950 R 17 XS F 5B ©

Save as disclosed above, the register required to be kept under B it & 5h - 1= (& 75 R BRI G 15 01) 336145

section 336 of the SFO showed that the Company had not been REFE Z &M AL ERFT R - AN Q&) I £

notified of any interests or short positions in the Shares and HEBAEMBENR_T—RFARAA=1H

underlying Shares of the Company as at 30 June 2016. EARRBNRD RABBERNDPEBOERK
W
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Corporate Governance

TXRER

CORPORATE GOVERNANCE PRACTICES

During the period between 1 January 2016 and 30 June 2016,
the Company was in compliance with the Code provisions,
respectively, with the following exceptions:

(1) The non-executive directors were not appointed for a specific
term, but are subject to retirement by rotation and re-election
at the Company’s annual general meeting in accordance
with the Company’s articles of association.

Having made specific enquiries of all Directors, the Company
confirmed that during the Period, all Directors have complied
with the required standards as set out in the “Model Code for
Securities Transactions by Directors of Listed Issuers” contained
in Appendix 10 to the Listing Rules.

The interim report for the Period has been reviewed by the audit
committee of the Company and PricewaterhouseCoopers.

TEERER
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NA=+THEHHBEABETES
TNERSN
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pwec

TO THE BOARD OF DIRECTORS OF
CHINA TAIPING INSURANCE HOLDINGS COMPANY LIMITED
(incorporated in Hong Kong with limited liability)

We have reviewed the interim financial information set out
on pages 3 to 72, which comprises the interim condensed
consolidated statement of financial position of China Taiping
Insurance Holdings Company Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 June 2016 and the
related interim condensed consolidated statements of profit or
loss and other comprehensive income, changes in equity and
cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.
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We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25 August 2016
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Corporate Information
AAEH

DIRECTORS

Executive directors

WANG Bin Chairman
LI Jinfu Vice Chairman & General Manager
WANG Tingke Deputy General Manager

Non-executive directors

HUANG Weijian

ZHU Xiangwen

WU Changming

NI Rongming

WU Jiesi*

ZHU Dajian*

WU Ting Yuk Anthony*
XIE Zhichun*

* Independent

JOINT COMPANY SECRETARY

ZHANG Ruohan
NGAI Wai Fung

AUTHORISED REPRESENTATIVES

WANG Bin
ZHANG Ruohan

REGISTERED OFFICE

22nd Floor, China Taiping Tower Phase |
8 Sunning Road

Causeway Bay

Hong Kong

Telephone : (852) 2854 6100
Facsimile : (852) 2544 5269
E-mail : mail@cntaiping.com
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Corporate Information
AAEH

REGISTRAR AND TRANSFER OFFICE

Hong Kong Registrars Limited
46th Floor, Hopewell Centre

183 Queen’s Road East, Wan Chai
Hong Kong

INDEPENDENT AUDITORS

PricewaterhouseCoopers

PRINCIPAL BANKERS

Agricultural Bank of China Limited,
Hong Kong Branch
Bank of Communications Co., Ltd.
Hong Kong Branch
Bank of China (Hong Kong) Limited
China Construction Bank (Asia) Corporation Limited
Nanyang Commercial Bank, Ltd.

WEBSITE

www.ctih.cntaiping.com
www.cntaiping.com

STOCK MARKET LISTING

The Main Board of The Stock Exchange
of Hong Kong Limited
(Stock Code: HKO0966)
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Definitions

In the interim report, the following expressions shall have the following meanings unless the context requires

otherwise:

“Board” the board of Directors

“C-ROSS” China Risk Oriented Solvency System

“CIRC” China Insurance Regulatory Commission

“Code” Corporate Governance Code as set out in Appendix 14 of the Listing
Rules

“CTPI (HK)” China Taiping Insurance (HK) Company Limited

“Directors” The directors of the Company, including the independent non-executive
directors

“FY 2015” The twelve months ended 31 December 2015

“HIBOR” Hong Kong Interbank Offer Rate

“HKAS” Hong Kong Accounting Standard

“HKFRS” Hong Kong Financial Reporting Standard

“HKICPA” Hong Kong Institute of Certified Public Accountants

“Hong Kong” Hong Kong Special Administrative Region of the PRC

“Indonesia” Republic of Indonesia

“Last Period” & “1H 2015” The six months ended 30 June 2015

“LIBOR” London Interbank Offer Rate

“Listing Rules” The Rules Governing the Listing of Securities on the Stock Exchange

“Macau” Macau Special Administrative Region of the PRC

“Manhold” Manhold Limited

“SFO” Securities and Futures Ordinance

“Share(s)” Share(s) in the capital of the Company

“Share Award Scheme” ClIH Employees’ Share Award Scheme adopted on 10 September 2007

China Taiping Insurance Holdings Company Limited
2016 Interim Report
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Definitions

“the Stock Exchange”
“the Company” or “CTIH"
“the Group”

“the New Scheme”

“the Old Scheme”

“the Period” & “1H 2016”
“the PRC”
“TPA (HK)”
“TPAM”
“TPeC”
“TPFH”

“TPG”

“TPG (HK)”
“TPI”

“TPIH”

“TPL”

“TPL (HK)”
“TPP”

“TPRB”
“TPRe”

“TPRe (China)”
“TP Indonesia”

“TP Macau”

The Stock Exchange of Hong Kong Limited

China Taiping Insurance Holdings Company Limited

CTIH and its subsidiaries

Share option scheme of the Company adopted on 7 January 2003

Share option scheme of the Company adopted on 24 May 2000 and
terminated on 7 January 2003

The six months ended 30 June 2016

The People’s Republic of China

Taiping Assets Management (HK) Company Limited
Taiping Asset Management Company Limited

Taiping E-Commerce Company Limited

Taiping Financial Holdings Company Limited

China Taiping Insurance Group Ltd.

China Taiping Insurance Group (HK) Company Limited
Taiping General Insurance Company Limited

Taiping Investment Holdings Company Limited
Taiping Life Insurance Company Limited

China Taiping Life Insurance (Hong Kong) Company Limited
Taiping Pension Company Limited

Taiping Reinsurance Brokers Limited

Taiping Reinsurance Company Limited

Taiping Reinsurance (China) Company Limited

PT China Taiping Insurance Indonesia

China Taiping Insurance (Macau) Company Limited

China Taiping Insurance Holdings Company Limited
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Definitions

“TP Singapore” China Taiping Insurance (Singapore) PTE. Ltd.

“TP UK” China Taiping Insurance (UK) Company Limited

“‘UK” the United Kingdom of Great Britain and Northern Ireland
“‘RMB” Renminbi

“HKD” Hong Kong dollars

“‘Usb” United States dollars

China Taiping Insurance Holdings Company Limited
2016 Interim Report
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CHINA TAIPING

PEXFEREEERARAT
China Taiping Insurance Holdings Company Limited

ik

ERMBENEE N \FPEAATFAEE -+
Address:

22nd Floor, China Taiping Tower Phase |, 8 Sunning Road
Causeway Bay, Hong Kong

BiE Tel 1 (852) 2854 6100
EE Fax 1 (852) 2544 5269
E B Email : mail@cntaiping.com

#8it Website . http://www.ctih.cntaiping.com
http://www.cntaiping.com
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