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Interim Results H HR S 48

The board of directors (the “Board”) of Sino Oil and Gas Holdings Ehl,ﬁﬁilﬂxﬁliﬁgﬁ (TRKpmhhESEe((EFe))
Limited (the “Company”) announces the unaudited interim results M ARRINEKB AR (FEIAEE])#HZE2016
of the Company and its subsidiaries (collectively the “Group”) for F6H30AIEANEA Z REEZFPEEENT ¢

the six months ended 30 June 2016 as follows:

Condensed Consolidated Statement HEHZ S 2 m s
of Comprehensive Income

3R

for the six months ended 30 June 2016 #H 22016F6 H30H [F/~ @ A
2016 2015
(unaudited) (unaudited)
(REEXR) (REEZ)
Notes HK$’ 000 HK$’ 000
B 5 FET FAT
Turnover - 5 78,381 5,963
Direct costs HEKAE (68,465) (6,865)
Gross profit/(loss) EF(E8) 9,916 (902)
Other revenue E g A 6 44,151 45,892
Other gains, net Hfth U 5 F 58 1,551 2,037
Administrative expenses THEHR (33,387) (28,553)
Profit from operations mERF 22,231 18,474
Finance costs A& KA 7(a) (14,419) (3,676)
Share of loss of a joint venture EIE—REELEEE 13 - (597)
Share of loss of an associate BiE—REEE QR EE 14 (363) (325)
Profit before income tax expense BRET1S 8 X W A& R 7 7,449 13,876
Income tax expense FriS#i 2 i 8 (1,752) =
Profit for the period 7 HA 3% R 5,697 13,876
Other comprehensive income, after tax Hih 2wk BRBEAE
Item that may be reclassified to NEHPEZEENEER
profit and loss:
Exchange difference on translating RMEBINEBZEREZR
foreign operation (12,529) (20,636)
Total comprehensive income for the period AHEHEINSARE (6,832) R e (6.,760)

Interim Report 2016 /= Hi s & 3



Condensed Consolidated Statement

of Comprehensive Income

for the six months ended 30 June 2016

#H £2016F6 A30H 1L/~ E A

B S 2 EWER

2016 2015
(unaudited) (unaudited)
(REEZR) (REEEZ)
Notes HK$’000 HK$’ 000
B 5 FHERT T T
Profit attributable to: R ALEGER
— Owners of the Company - UNEIE Z =N 4,395 13,876
— Non-controlling interests —FEIE R 1,302 =
5,697 13,876
Total comprehensive income attributable to: DTFTATEEEEZERE :
— Owners of the Company - YNEIE Z =N (8,111) (6,760)
— Non-controlling interests — JEPERR fE 1,279 =
(6,832) (6,760)
HK$(cents) HK$(cents)
& 7T (i) 27T ()
Earnings per share BREF
- Basic —EK 10 0.0250 0.0773
— Diluted 0.0736

4 Sino Oil and Gas Holdings Limited Bl E R IER A R 2 =
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Condensed Consolidated Statement

of Financial Position

5 BA

H4R &

BT A5 ISR

At 30 June 2016 1201696 A30H
30.6.2016 31.12.2015
(Unaudited) (audited)
(REER) (BB H)
Notes HK$’ 000 HK$’ 000
M =E FHET FET
ASSETS AND LIABILITIES EEREE
Non-current assets ERBEE
Property, plant and equipment e Y& 11 1,820,873 1,699,730
Payment for leasehold land held for own use B RAHEE L 4,707 4,812
Intangible assets EmEE 12 2,331,000 2,341,404
Goodwill Sk 99,896 99,896
Interest in a joint venture R—REETE IR 13 - =
Interest in an associate NN NI 14 59,755 60,118
Financial assets at fair value BATFEEBERIEDN
through profit or loss MBEE 22,417 22,417
Deposits and prepayments e RIEMR 15 87,129 21,235
Loan receivables EUIE R 1,704 2,092
4,427,481 4,251,704
Current assets REBEE
Inventories FE 17,471 10,981
Trade, notes and other receivables, fqﬁlﬁﬁ W EE - Eﬂﬂﬁ?&lﬁ(
deposits and prepayments BRAK - e RTERTR 15 364,815 289,122
Short-term investment L,HHTxﬁ 75,045 76,729
Loan receivables EIE & 670 1,267
Amount due from a joint venture B —R& & B FENRIE 13 320 320
Cash and cash equivalents RekREEEBY 55,448 35,564
513,769 413,983
Total assets HWEE 4,941,250 4,665,687
Current liabilities REBEE
Other payables and accruals HibfEfRIERTERE A 16 (149,361) (237,575)
Borrowings == 17 (144,429) (186,155)
Convertible notes A AR E R 18 (98,861) (192,029)
Taxation %RIE (9,524) (7,072)
(402,175) (622,831)
Net current assets/(liabilities) RBEE(BF)FE 111,594 (208,848)
Total assets less current liabilities BWEERRBHER 4,539,075 4,042,856
Non-current liabilities ERBEME
Provisions B (2,356) (2,409)
Borrowings BE 17 (705,840) (416,366)
Convertible notes Al AR E R 18 (312,305) (93,221)
Deferred tax EIERIE (27,555) (27,555)
(1,048,056) (539,551)
NET ASSETS EERE 3,491,019 3,503,305
Capital and reserves attributable to AAREEAEBHRERRFE
owners of the Company
Share capital f% 7 19 172,796 - 176,036
Reserves fE 3,302,276 . 3,312,601
Equity attributable to the owners RAEEB AEG#EZR
of the Company 3,475,072 3,488_,637
Non-controlling interests FERER 15,947 14,668
TOTAL EQUITY R 3,491,019 3,503,305
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Condensed Consolidated Statement BRSNS EE R
of Changes in Equity

For the six months ended 30 June 2016 — unaudited #H Z=2016F6 A30H L/~ E A — R EFZ
Equity
Share  Convertible attributable Non-
Share Share  Contributed option  note equity  Exchange Accumulated to owners of  controlling Total
capital premium surplus reserve reserve reserve losses the Company interests equity
TERRE EATEEA

B RGEE ABEG BREGR REEE  ENRS®  ZHER  BEER  FERER i
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS'000  HK$'000  HKS'000  HK$'000
tér  TEn  TEr  TAn  TEr @ TR T TEn TAT TR

At 1 January 2016 #2016%1A1A 176,036 4,302,009 81,043 111,79 26,322  (106,285) (1,102,282) 3,488,637 14,668 3,503,305
Profit for the period Pyl - - - - - - 4,395 4,395 1,302 5,697
Other comprehensive income  Zft2ENE - - - - - (12,506) - (12,506) (23)  (12,529)

Total comprehensive income ~ AH2ANEAE

for the period - - - - - (12506 4395 (8411) 1219 (6832
Issue of convertible notes RITARRE - - - - 53,681 - - 53,681 - 53,681
Release upon redemption of ~ EEARKEE 2 EE

convertible notes - - - - (15,913) - 15,913 - - -
Repurchase of shares EERA (3,240)  (55,895) - - - - - (59,135) - (59,135)
Release upon lapse of N

vested share options KHKEE - - - (73) - - 73 - - -
At 30 June 2016 R201656 530 172,796 4,246,114 81,043 111,721 64,090  (118,791) (1,081,901) 3,475,072 15,947 3,491,019
At 1 January 2015 20151 A1A 179,539 4,362,863 81,043 35,785 15,913 4,116 (625,270) 4,053,989 - 4,053,989
Profit for the period Pyl - - - - - - 13,876 13,876 = 13,876
Other comprehensive income ~~ Ef2ENE - - - - - (20,636) - (20,636) - (20,636)
Total comprehensive income ~ AH2ANGAE

for the period - - - - - (063 13876 (6,760) - (8760)
Issue of convertible notes RBRRER - - = = 10,453 = = 10,453 = 10,453
Acquisition of subsidiaries KEHBLA - - - - - - - - 43570 43570
Repurchase of shares EERA (735)  (14,890) - - - - - (15,625) - (15629)
Release upon lapse of REBERRE

vested share options by (53:40 - - - (1,509) = = 1,509 = = =
At 30 June 2015 R2015%6A30H 178,804 4,347,973 81,043 34,276 26,366 (16,520)  (609,885) 4,042,057 43,570 4,085,627

6 Sino Oil and Gas Holdings Limited R EIHRIERER 2 7



Condensed Consolidated Statement 5 RH

of Cash Flows

For the six months ended 30 June 2016

#H E2016F6 A30H -7~ 1E A

B RER

2016 2015

(Unaudited) (Unaudited)

(REEZR) (REEZ)

HK$’000 HK$’ 000

FER T T

Net cash used in operating activities REEKAZRSFH (88,007) (5,145)

Net cash used in investing activities RETHFAZESFE (329,451) (85,000)

Net cash used before financing activities RE SRR ATA R e FE (417,458) (90,145)

Net cash generated from financing activities METHEEZRSFH 440,930 131,219

Net increase in cash and cash equivalents Re MBS EEYEIMNFE 23,472 41,074

Cash and cash equivalents at 1 January R1IA1IBA 2R KRS EEY 35,564 19,455
Effect of foreign exchange rate changes on ReRBEEEBYERESH L FE

cash and cash equivalents (3,588) (4,470)

Cash and cash equivalents at 30 June, MR6A30R R ERIAEEEY
representing cash and bank balances — B3R & MR 1T A BR 55,448 56,059
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Notes to the Financial Statements

GENERAL

The Company was incorporated as an exempted company with
limited liability in Bermuda on 2 November 1999 under the
Companies Act 1981 of Bermuda (as amended) and its shares
were listed on the Main Board of The Stock Exchange of Hong
Kong Limited on 9 February 2000. The registered office and
principal place of business of the Company are located at
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda
and Suite 3707-3708, West Tower, Shun Tak Centre, 168-200
Connaught Road Central, Hong Kong, respectively.

BASIS OF PREPARATION

The interim financial report of the Group has been prepared
in accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) and
the Hong Kong Accounting Standard (“HKAS”) 34, “Interim
Financial Reporting”, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). The preparation
of an interim report in conformity with HKAS 34 requires
management to make judgments, estimates and assumptions
that affect the application of policies and reported amounts
of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.
This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2015 annual
financial statements. The interim financial statements and
notes thereon do not include all of the information required for
a full set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”).

This interim financial report is unaudited, but has been
reviewed by the Company’s Audit Committee.

The financial information relating to the financial year ended
31 December 2015 that is included in this interim financial
report as being previously reported information does not
constitute the Group’s statutory financial statements for that
financial year but is derived from those financial statements.
Statutory financial statements for the year ended 31
December 2015 are available from the Company’s head office
or at the Company’s website (www.sino-oilgas.hk). The auditor
has expressed an unqualified opinion on those financial
statements in his report dated 30 March 2016.

8 Sino Oil and Gas Holdings Limited R EIHRIEREGR 2 7
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SIGNIFICANT ACCOUNTING POLICIES

This interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2015 annual
financial statements, which have been prepared in accordance
with all applicable HKFRSs, except for the new standards,
amendments and interpretations of HKFRSs issued by HKICPA
which have become effective in this period.

ADOPTION OF NEW AND REVISED HKFRSs

In the reporting period, the Group has adopted a number
of new and revised HKFRSs, issued by the HKICPA that are
effective for the accounting period beginning on 1 January
2016. The adoption of these new and revised HKFRSs has no
material impact on the Group’s financial statements.

The Group has already commenced an assessment of the
impact of adopting the above standards and amendments
to existing standards to the Group. The Group is not yet
in a position to state whether these new pronouncements
will result in substantial changes to the Group’s accounting

policies and financial statements.

TURNOVER AND SEGMENT REPORTING

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-maker that
are used to make strategic decisions.

The Group has three (2015: three) reportable segments.
The segments are managed separately as each business
offers different products and services and requires different
business strategies. The following summary describes the
operations in each of the Group’s reportable segments:

i) Oil and gas exploitation: Exploitation and sale of crude
oil and natural gas.

ii) Coalbed methane: Exploration, development and

production of coalbed methane.

iii) Raw and cleaned coal: Raw coal washing and sale of
raw and cleaned coal.

B 15 R I

'_||E||-||/

FESTTHER

N R HA B 7 R 5 1R FR2015F F [ BT IS 3Rk AR A
ZEBRRIARA RN EREERRR
BIEBE G AREMZAMARERZ@ARES
Mg E LR REBSTAAEBMAR AR
ERMZ I RENEFT 2 BB 5 E R RRTE

BRI REEITERMBEHREZER
RAREHA  NEBERNZHB B S S TAD
AEEM - WHK2016F1 A1 AMBEN ST HME
AT RASISEI BB U B E LR - ARG L
el REERIB BT RS EEANE @5
WERRBEERTE -

AREE D Fn R ERA DRI RIRAER 2 &
FHAKB RE AEERARERALFHRA
MEERIIBAEEZ AR BRRLE

EXBERDBRE
AR BIRE B AR E B DI FB UM SRR
REZBEETELED T -

REEVER =8 (20155 - ={&) ATHRE DL - A
RE&BEBREE AR EREREILFE TR ER
REE MAOMABILER - U T RHAEE SR AR

EOMEEZIHME ¢

) AARRRARMIK: B BR K% 4 5 R i AT
RAAR

i) KER: BiR - RBREE
KER

i) REERAER FRE NI E R

1 0 5
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Notes to the Financial Statements

10 Sino Qil and Gas Holdings Limited /1 B & %= & A R 2 A

5. TURNOVER AND SEGMENT REPORTING (Continued) 5, BEIEY OIME (Z)
There are no sales or trading transactions between the EBOoBETELEREERS - DEWANH
business segments. Corporate revenue and expenses are not TTAPEEZSELEDE  RRENREZLELERRK
allocated to the operating segments as they are not included EoESPERBE BB LN EAIEEBK
in the measurement of the segments’ results used by the HEhBEATERN - BEEZSEER 2D BELRE G
chief operating decision-maker in the assessment of segment T :
performance. Segment information about these businesses is
set out as follows:
For the six months ended 30 June 2016 #H £2016F6H30H I < E A
0il and gas Coalbed Raw and Unallocated
exploitation methane  cleaned coal - note (i) Total
AR RER R
RARHE EER BE — () st
HK$’ 000 HK$’ 000 HK$’000 HK$’000 HK$’000
TET FTET FER FTER FTER
Results %15
Revenue from external customers K ENREF 2 WA 3,999 30,435 43,947 - 78,381
Segments results — note (ii) D EELE - B FE (i) (1,933) 4,808 4,988 14,368 22,231
Finance costs A& B A (1) (83) (69) (14,266) (14,419)
Share of loss of an associate BiE—REEDAIEBE - (363) - - (363)
Profit/(loss) before income tax BRET/S R S Al
expense wFl (B18) (1,934) 4,362 4,919 102 7,449
Income tax expense B - - (1,752) - (1,752)
Profit/(loss) for the period AEEF, (BE) (1,934) 4,362 3,167 102 5,697
Assets and liabilities EERER
- at 30 June 2016 —A2016%6 A30H
Reportable segment assets AHREHIBEE
- note (iii) — B & (i) 324,918 4,300,676 207,099 108,557 4,941,250
Reportable segment liabilities REHHEE
~ note (iv) — W% (iv) 22,173 701,119 22,818 704,121 1,450,231



5. TURNOVER AND SEGMENT REPORTING (Continued)
For the six months ended 30 June 2015

B 75 R R I

5. EEHERIHRE (F)
H £2015F6 A30H 17518 A

Oil and gas Coalbed Raw and Unallocated
exploitation methane  cleaned coal - note (i) Total
Vab:pd R K Pl
RARFEK HER Uy — &) st
HK$’ 000 HK$' 000 HK$' 000 HK$’ 000 HK’ 000
THT THT THET THET FHT
Results S
Revenue from external customers K EINRE P 2 WA 5,963 = = = 5,963
Segments results — note (ii) D EREELE - P EE() (2,701) 33,705 = (12,530) 18,474
Finance costs & A (49) = = (3,627) (3,676)
Share of loss of a joint venture BiE—REELEEBE (597) - - - (597)
Share of loss of an associate i —RE = R EEE = (325) = = (325)
Profit/(loss) before income tax PR ET/S 8 32 Al
expense Al (E51E) (3,347) 33,380 = (16,157) 13,876
Income tax expense B - - - - =
Profit/(loss) for the period AEEH/ (EE) (3,347) 33,380 = (16,157) 13,876
Assets and liabilities BERERE
- at 31 December 2015 - R2015F12H31H
Reportable segment assets AHREHBEE
- note (iii) — it i) 283,436 4,073,699 214,998 93,554 4,665,687
Reportable segment liabilities HREHIHBEE
- note (iv) —Fft & (iv) 54,613 435,297 149,329 523,143 1,162,382
Notes: B 5

(i)

(if)

(iii)

Unallocated results before finance costs mainly include the
interest income from short-term investment and other interest
income (note 6), salaries, rental expense and professional fees
for Hong Kong head office.

Included in the segment result of coalbed methane segment are
revenue from the sale of HK$30,435,000 (six months ended 30
June 2015: other revenue from the trial sale of HK$42,268,000)
of coalbed methane generated from the Sanjiao coalbed methane
project (“Sanjiao CBM Project”) and government subsidies of
HK$9,592,000 (six months ended 30 June 2015: nil) (note 6).

Unallocated segment assets mainly include cash and cash
equivalents and short-term investment.

Unallocated segment liabilities mainly include convertible notes
and unsecured borrowings.

(i) ARAOBDHES (FREKASI) T EBEEHK
B2 RBREMFSWA (HiZe)  IT&E HER
EXERASEEENER AN

(i HERSBOEERFELREAR=REEREEZ
4 & U A30,435,0007% JT (B =20159F6 A30H
IENEAR 2 A EE WA : 42,268,0005% 7T ) & BT
# Bh 459,592,000/ 7T (#; ZE201546 A30H Lk /X
A : &) (Kfizxe6) o

i) RPEAPBEEITaETS LR L= BYRE
I - et

(v AP B/ DEETSOETRREEREETE
B - :
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Notes to the Financial Statements

6. OTHER REVENUE 6. Huur A
Six months ended 30 June
B Z6H30HLLAEA
2016 2015
HK$’ 000 HK$’ 000
FERT FHET
Interest income AME WA
— bank deposits —RITFE 100 148
— short-term investment —SEHEE 4,938 3,266
— other interest — note —HAM R B —F 29,390 -
Total interest income on financial assets WIEATFERERIEZ
that are not financial assets at fair M EEZNERALEE
value through profit or loss 34,428 3,414
Income from trial sale of coalbed methane M E &&= 4 & WA - 42,268
Government subsidies I K 425 B 9,592 =
Others H A 131 210
44,151 45,892
Note: It represents the interest income on the deposits paid for Misr : HEMFEWAABKENEXHEEER Z2EESHF

possible acquisitions of Canada oil fields as disclosed in note

15 (iv).

B (M sE15(iv)) °

12 Sino Oil and Gas Holdings Limited & B & %= R A R 2 A
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7. PROFIT BEFORE INCOME TAX EXPENSE 7. BREATBHRZHANRR

Profit before income tax expense is arrived at after charging:

B PS8 S H ADa A 2 H06R

Six months ended 30 June

B Z6A30H LA A
2016 2015
HK$’ 000 HK$’ 000
FERT FAT
a) Finance costs a) @EREK
Interest on borrowings wholly BERAFEREIHNEEZ
repayable within five years &R B 15,968 12,488
Imputed interest expense on AIMRERZESTE
convertible notes — note 18 —PfFEL8 24,967 15,762
Amortisation of transaction BT MR ERNR F KA
costs on issue of convertible 2 — P E18
notes — note 18 2,781 1,504
Interest on corporate bonds TEEH AL 9,829 1,863
Amortisation of transaction TEBHFNRFHKA 2 H
cost on corporate bonds 3,524 672
Interest on promissory note PEHER2FE - 1,092
Others EA 2,335 794
59,404 34,175
Less: interest capitalised B BEBEREYE - BER
(included in property, B2 B —KfEELl
plant and equipment)
— note 11 (44,985) (30,499)
14,419 3,676
b) Staff costs (including directors’ by EIRAK(BHEEEZMS)
remuneration)
Salaries, wages and other benefits He ITEREMER 18,755 16,239
Contributions to defined contribution TE R FUR KRG 8] 2 R
retirement plan 808 819
19,563 17,058
c) Other items c) HfiEH
Depreciation of property, plant YE - R RREITE
and equipment 19,204 1,214
Amortisation of intangible assets | & E 2 9,498 215
Minimum lease payments under KEHE Z XEHEERE
operating leases
— property rentals —EEE 2,670 - 2,486
— plant and equipment — B & &

1,485 | | -

Interim Report 2016 = B sf & 13



Notes to the Financial Statements

10.

INCOME TAX EXPENSE 8. FiEFH X H
No provision for Hong Kong profits tax has been made as #H £2016%F6 A30H &2015F6 A30H 1k 7~ &
the group companies did not have any estimated assessable A BREBRRWEBAMMNESHNEH 2 G
profits subject to Hong Kong profits tax for the six months FESRFSH A W ES IR BB ERBE - HE
ended 30 June 2016 and 2015. During the six months ended 20166 A30H &2015F6 A30H IE/~f@ A * L
30 June 2016 and 2015, the subsidiaries in the People’s REEAREMBE(TFR]) ZHEQRREERK
Republic of China (“PRC”) were subject to statutory tax rate of KOS5%EN T IR o
25%.
The amount of income tax expense, charged to the condensed SEETEKRRRNAEHRBTE :
consolidated statement of comprehensive income represents:
Six months ended 30 June
B Z6H30HIE<EA
2016 2015
HK$’000 HK$’ 000
FERT FA&T
Current income tax BN ERFT 1S 5
— PRC enterprises income tax —HECEMEH 1,752 =
DIVIDENDS 9. BRE
The directors have not declared nor proposed any dividends EEVESTRIFIKEZ22016F6 A30H [E7~ A
in respect of the six months ended 30 June 2016 (six months AZEB (HZE2015F6 8308 IE/N@A : #) o
ended 30 June 2015: nil).
EARNINGS PER SHARE 10. BREF
a) Basic earnings per share a) BREXEF

The calculation of basic earnings per share is based
on the profit attributable to owners of the Company
of HK$4,395,000 (six months ended 30 June 2015:
HK$13,876,000) and the weighted average of
17,545,260,000 ordinary shares (six months ended 30
June 2015: 17,949,146,000 ordinary shares) in issue
during the period.

14 sino Oil and Gas Holdings Limited /1 B & %= R AR 2 A

BRERNBTZBEARQNREE ARG SR
4,395,000/ 7t (# 2201566 A30H IE /<
& A& # : 13,876,000/ 70) * BRUAEAAE
BT E AR 2 N 5 $17,545,260,000
& (i Z22015F6 43018 1t~ @ A :
17,949,146,0000% L@ A%) =T & o



10. EARNINGS PER SHARE (Continued)

b)

Diluted earnings per share

Diluted earnings per share for the six months ended 30
June 2016 is the same as the basic earnings per share.
The computation of diluted earnings per share does not
assume the exercise of the Company's outstanding share
options and convertible notes as the exercise price of
those share options and convertible notes is higher than

the average market price for shares.

For the six months ended 30 June 2015, the calculation
of the diluted earnings per share attributable to the
owners of the Company was based on the following data:

B 75 R R I

10. ZRBF (&)

b)

BREBESER

B Z=2016F6A30R L NEA - SREER
FEGRERNZF AR - TESREFTRF
Ry I 4 (B2 SR AT E AN 1 A 1) AR 17 150 i AR A % ]
MRER  DERAZEERERTRRER
ZITEERRRG 2 FHHE -

B E201556 H30H IE/XME A - AR AR HE
FEARGESRETERN IR THEGE

2015
HK$'000
FAET
Profit for the purposes of basic earnings per share ATEERERNEF & F 13,876
Effect of dilutive potential ordinary shares: BEBRETER I TE
— Imputed interest on convertible notes — A BMRERZESTE 15,762
— Amortisation of convertible notes — AR EER 5 KA 2
transaction costs 1,504
Less: interest capitalised as gas exploration and W RARBERRTAEEE 2 ERNEFE
evaluation and assets (17,266)
Profit for the purposes of diluted earnings per share STESREERA 2% F 13,876
2015
'000
T’
Weighted average number of ordinary shares in FADBITE B2 T8
issue during the period 17,949,146
Effect of dilutive potential ordinary shares: BEHETBR 2 ZE
— Convertible notes — A R E iR 898,204
Weighted average number of ordinary shares in SAESBREERN  HAE ETEER
issue during the period for the purposes of Z hnHE L
diluted earnings per share W '-.18,_847',350
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Notes to the Financial Statements

10.

EARNINGS PER SHARE (Continued)

b) Diluted earnings per share (Continued)
The computation of diluted earnings per share does not
assume the exercise of the Company's outstanding share
options, convertible notes (if applicable) and warrants
(if any) as the exercise price of those share options,
convertible notes and warrants is higher than the average
market price for shares.

11. PROPERTY, PLANT AND EQUIPMENT

12.

13.

During the six months ended 30 June 2016, the group
incurred the expenditure on property, plant and equipment with
a cost of HK$132,828,000 (six months ended 30 June 2015:
HK$103,000) and interest capitalised is HK$44,985,000 (six
months ended 30 June 2015: interest capitalised as the gas
exploration and evaluation assets was HK$30,499,000).

As at 30 June 2016, certain oil and gas properties with a
carrying amount of HK$1,199,500,000 (31 December 2015:
HK$1,235,200,000) are pledged to secure the group’s
secured interest-bearing borrowings as set out in note 17.

INTANGIBLE ASSETS

The intangible assets represent mainly an operation rights in
respect of coalbed methane project in PRC and a favourable
supplier agreement in respect of raw and cleaned coal project
in PRC.

INTEREST IN A JOINT VENTURE

10. BRER (&)
b) BR#ERRF (Z)
SHEE RS B I R RAT AR A
RATERRE AR - TR AR R (B ) R R
BE(0A) - IR EBRE - TRER
I R R 2 AT E R RR D 2 P TE -

11. ¥ - BERXE
B E2016F6A30R LNl A - N"EBE @R Y
¥ BWEIZEZEARRXKZRR132,828,000
75 7t (B 2201546 4301 7~ 8 A : 103,000/
TL) KB AL F B K AR £44,985,000% 7T (B &=
20156 A308 LN 8 A » sF ARARENER KT
fEEE : 30,499,000/ 7T) °

201656 A30H - HR E (B # 491,199,500,000
77t (2015412 A31H :1,235,200,000/%87T) 2
ETHREEERF EATEBBEEFHEE
B2 8M (M5E7) -

12. BILEE

BREETERMUNTEKERBB Z2EERR
REMBRIER 2 BEHEE W -

13. R—REELE R

30.6.2016 31.12.2015
HK$’ 000 HK$’ 000
FET FET

Share of net assets DIHEEFE
As at 1 January ®1A1R - 587
Share of loss for the period/year AHME FEEDIHEE - (587)
Amount due from a joint venture JiE U — [l B &= 2 R) 320 320
320 320
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14. INTEREST IN AN ASSOCIATE

15.

B 15 R I

14 R—XEBEQAT2ER

'_||E||-||/

30.6.2016 31.12.2015

HK$’ 000 HK$’ 000

FER FET

As at 1 January R1A1H 60,118 62,448
Share of loss for the period/year AHRE,FEHEEE (363) (1,203)
Exchange difference EHER - (1,127)
59,755 60,118

TRADE, NOTES AND OTHER RECEIVABLES,

15. BUWARRR - BIRE - HABBAR -

DEPOSITS AND PREPAYMENTS BERFEANRIE
30.6.2016 31.12.2015
HK$’ 000 HK$’ 000
FET FAT
Non-current assets EMEEE
Deposits and prepayments && RIE RIE
~ notes (ii) & (iii) — B (i) R (i) 87,129 21,235
Current assets mENE E
Trade receivables — note (i) & W BR K — BT () 52,135 27,857
Notes receivable e U = 5% 4,696 18,374
Other receivables H fth, & W BR 3K 56,806 7,836
113,637 54,067
Utility deposits KEZE 744 747
Other deposits and prepayments — note (iv) £ 0% % & T84 8 — Bt 5 (iv) 250,434 234,308
251,178 235,055
364,815 289,122
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Notes to the Financial Statements

15. TRADE, NOTES AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (Continued)

Notes:

(i) Trade receivables are expected to be recovered within one year.

All trade receivables are not impaired and related to customers

15. FEWRR - EURE - HMaBEWERN
BERANREGE)
i

()  FARKRERSEFAR-FAKE  ERAAFH
BEPARIFZEFLSE - MAEELRE - BRI

which have good business track records with the Group. Ageing RZEREDTOT :
analysis of trade receivables is as follows:

30.6.2016 31.12.2015
HK$’ 000 HK$’ 000
FBT FHT
1 - 30 days 1Z230K 9,396 23,371
31 - 60 days 31E60K 3,814 699
61 - 90 days 61FE 90K 6,393 64
Over 90 days Z 90K 32,532 3,723
52,135 27,857

(i) Prepayments include prepaid costs of HK$69,133,000 (31
December 2015: HK$11,455,000) on construction in progress in

respect of Sanjiao CBM Project.
(iii) The balance includes a guarantee deposit of HK$17,996,000

(31 December 2015: HK$9,780,000) paid to secure the Group’s

secured interest-bearing borrowings as set out in note 17.

18 sino Oil and Gas Holdings Limited 1 Bl & %= R AR 2 A

(i) ENREREHAEEEEIRZEBMHERR
69,133,000/ 7T (201512 A31H : 11,455,000
BIT) °

(i) HABREIRMEITARERAEEF KT S
BEZRES  #8/517,996,000/ 7T (20154
125318 : 9,780,000/ 7T) °



15. TRADE, NOTES AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (Continued)

Notes: (Continued)

(iv)

The balance includes deposits of HK$238,904,000 (31
December 2015: HK$223,892,000) paid for possible
acquisitions of Canada oil fields as disclosed in the Company’s
announcement dated 30 June 2014 and 1 September 2014
respectively. On 30 June 2014, a wholly-owned subsidiary of the
Company has entered into first non-legally binding memorandum
of understanding (“MOU 1”) with Jade Million Co Ltd, (the
“Vendor”) in relation to a possible acquisition of the interests
of certain oil and gas blocks in Canada (“Target 1”). According
to the MOU 1, the Group paid a refundable deposit of Canadian
Dollars (“CAD”) 30 million (“Deposit 1”) which is interest-free to
the Vendor in July 2014. On 1 September 2014, the Group has
entered into another memorandum of understanding (“MOU 2”)
with Vendor and paying a refundable deposit of CAD 10 million
(“Deposit 27) which is interest bearing at 4.5% per annum in
relation to a possible acquisition of the interests of certain oil
and gas blocks (other than Target 1) in Canada (“Target 2”). In
both MOU 1 and MOU 2, the Vendor has pledged the interests of
Target 1 and Target 2 to the Group as return. On 30 April 2015
and 31 December 2015, the Group and the Vendor have agreed
in writing to further extend the time limit for entering into formal
agreements in respect of MOUs and the exclusive periods as
set out in the MOUs respectively to 31 December 2015 and 30
September 2016 respectively. Save and except for the aforesaid
extension of the time limit for entering into formal agreements
and the exclusive periods, all other terms of the MOUs shall
remain unchanged. Up to the date of this interim report, the

Group is still performing the due diligence review.

On 30 June 2016, after negotiation with the Vendor, the
Company and the Vendor entered into a supplemental
memorandum to amend and supplement certain terms of the
MOU 1 and MOU 2 that interest on the Deposit 1 and Deposit 2
shall accrue at the rate of 8.5% per annum with reference to the
existing cost of capital to the Company. Interests were accrued
from 1 December 2014 with respect to the Deposit 1 and from 1
April 2015 with respect to the Deposit 2 respectively.

B 15 R I

'_||E||-||/

15. BUWERTR - RN RE - EtbBUARR »

BERANE

M : (&)

(iv)

IE (/u/ 3 )

# 2B 5 42 £238,904,000/% T (2015412 A31
A : 223,892,000/ 7T) * &4 R &l 5 5l K2014
F6H30H K2014F9A1H A % 2 Al L g
MEXHEZEE - R2014F6 308 * AR &
24 M B R R E &Jade Million Co Ltd ([E 5 1) 7T
NE—RTIEERORNZ AR ETE ([REE
TE1]) c ARE TR INERE T hE R
(TBE1) z#m REBERBESRL A5EE
M201447 A X 4% 8 2 Al iR 38 & ©30,000,000
i (Mz€1]) - K2014F9A1H A5 EE &
BRI S —HRRETE ((REESE2]) A
AEMARERENERE T hEESR (M Z2] -
BiZALASNESR) 2 sk - WX IR B F4.5%:1 B
2 A3RE#E£10,000,000007T ([#E&£2]) - gL HEZ
1IkBE2ME BHAEKEEIR B iZ27 K
P AREE - K2015F4 A30H %2015 1231
g - Eﬁﬁéﬁiﬁﬁ%%w:;ﬁwﬁ?ﬁqﬂ%‘Tﬁ
FEABZENHRRZEBRESE - mEHED
%2015 12 A31H K&201649 A30H (Ejzﬁ‘rﬂgﬁ
BEELHFRBEMNRERH) - R ERERTTZIERXR
FEMHER R ZEBREBUAI - 2 E R R ST
BEMIGRERTE - HEAPHRE - AEE )
EHETERES -

201656 H30H B EF & - AAFME
FRI—HOARERE  ERRATREEREL

R 2 E TR - 25 BB AR EK
A HAFESIRIES2FE AT F8.5%:T = F B
eIk iz e25 Bl 2014512 A1H K201554
A1BRBTERNS -
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Notes to the Financial Statements

16. OTHER PAYABLES AND ACCRUALS

17.

16. Htt BN RERARER

30.6.2016 31.12.2015

HK$’ 000 HK$’ 000

FHBT F& T

Other payables and accruals — note B RIBRIERRE A M sE 149,361 227,432
Amounts due to a shareholder J& 15 B SR 5K 3B - 10,143
149,361 237,575

Note: Other payables represent the exploration costs payable in Bz :

respect of oil and gas properties.

HMENRERBERERIZREMBREEZ

FE BV ERBCAS ©

BORROWINGS 17. £ &
30.6.2016 31.12.2015
HK$’ 000 HK$’ 000
FE T FAT
Secured interest-bearing borrowings — BEMMEEE—
notes (i) and (ii) B 5 (i) B (i) 571,879 214,794
Other borrowings — unsecured HAbfEE —EIF - 66,825
Promissory note ME X ZiE - 101,431
Corporate bonds — note (iii) 1 2 18 25 — BT 5 (i) 278,390 219,471
850,269 602,521
Secured BEA 571,879 214,794
Unsecured E: i 278,390 387,727
850,269 602,521
On demand or within one year BER—FANEE 144,429 186,155
More than one year, but not BiR—F BETBERE
exceeding two years 113,792 170,045
More than two year, but not BBME BETBBERF
exceeding five years 313,658 34,349
More than five years BERF 278,390 211,972
850,269 602,521
Less: Amount due within one year TIAREBEBE—FANEBH &5
included in current liabilities (144,429) (186,155)
Non-current portion FERENFL 705,840 416,366
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17. BORROWINGS (Continued)

Notes:

18.

()

(iii)

The secured interest-bearing borrowings are secured by certain
assets of the Group as set out in notes 11 and 15 and by
personal guarantees of Dr. Dai Xiaobing and his spouse, all the
trade receivables from sales of Sanjiao CBM Project, certain
number of shares of the Company and a corporate guarantee by

the Company.

The range of effective interest rates on the Group’s secured
interest — bearing borrowings for the six month ended 2016 is
7.25% — 7.75% (2015: 8.25% — 9.00%).

As at 30 June 2016, the corporate bonds carried fixed interest
rate ranging from 5% to 7% (2015: 6%-7%) per annum with

maturity in 4 to 8 years.

CONVERTIBLE NOTES

B 75 R R I

17. 188 (&)
3 -

() WEFEAMESEEZENREBEHMNMTILR
BZAKEETEE BAB/NEBEIRERBIER
HZBEAER =RXKERIAE MAHE 2RI
B ARA - EHENBRERARAEHORAFE
(]

(i) M2016F6A30H IE/NE A HME - £ B/ A K
WEEEMSREZERZEEX AT7.25%—7.75%
(2015 : 8.25%—9.00%) °

(iiiy 72016F6A30R ' AR RN EBEHMEETF

AN FRB%ET% (2015 : 6% —7%) 2 [H » & H
B4—84F o

18. WA E

Liability Equity

component component

=K -5 BRI

HK$’ 000 HK$’ 000

FHIT FHET

At 1 January 2015 R2015F1H1H 160,750 15,913

Issue of convertible notes during the year  FRZ1T 2 Al IR ZE 87,191 10,409

Amortisation of transaction costs R G KN 2 i 8 3,432 =

Imputed interest expense fE & B 40,888 =

Interest paid B F A (7,011) =
At 31 December 2015 and M2015F12 A31H &

1 January 2016 2016F1H1H 285,250 26,322
Issue of convertible notes during HAA 1T 2 R R &

the period — note (i) — B 5 (i) 295,133 53,681
Redemption of convertibles notes fE B Al ] iR R (192,760) (15,913)
Amortisation of transaction costs RGN 2 #H— K sE7(a)

— note 7(a) 2,781 -
Imputed interest expense — note 7(a) FES A B -7 (a) 24,967 =
Interest paid ERAER (4,205) = g~
At 30 June 2016 7201646 4307 411,166 64,090
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Notes to the Financial Statements

18. CONVERTIBLE NOTES (Continued)

Notes:

()

(if)

(iii)

On 1 February 2016 and 26 May 2016, the company issued
convertible notes in an aggregate principal amount of
HK$200,000,000 and HK$160,000,000 with a 8% coupon rate
respectively. The convertible notes were denominated in Hong
Kong Dollar and will mature in two years from the issue date. The
notes can be converted into ordinary shares of the Company at
the holder’s option at the rate of HK$0.207 per share.

For the six months ended 30 June 2016, imputed interest
expense on the convertible notes was charged at the rate
of approximately 18.67% — 21.24% per annum respectively
calculated using the effective interest method.

On 31 May 2016, the company entered into a convertible
notes subscription agreement with a subscriber in an
aggregate principal amount of USD130,000,000 (equivalent to
HK$1,010,100,000) with a 8% coupon rate. The convertible
notes were denominated in United States Dollar and will
mature in three years from the issue date. The notes can be
converted into ordinary shares of the Company at the holder’s
option at the rate of HK$0.207 per share. As at 30 June 2016,
the subscription is not completed and the completion of the
subscription is subject to the satisfaction of the conditions

precedent under the subscription agreement.
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18. TR RIE (&)
fi e

(i)

(ii)

(iii)

M20164E2F1H K£201645H26H * &2 7% 5
217N % £ %8 45200,000,0007 7T 160,000,000
B ZERA8KZ AR ERE o AR EIE
BITETE - BEITHHRGTENRH o RIRATK
BREAAZREBUSR.2078 T 2 BRER AR
ARz EBIRARE -

7201656 A30H 1L/ A HAR - AR IR EIR A E
BHESTHRERFNER18.67%E21.24%F A E
BAEJERTHE o

MR2016F5H31H - KA G EHAI MR FERBE A
RN R - BITASH% /130,000,000 7T
(#8455 741,010,100,0004 78) * & B K A8%Z ]
BAGEE - TRESIARTHE - AT A B
AZFERIE - RRAKBREAZEZNUNER
0.207 B T2 BRERASARAAZ EBRRE - 1
201656 A30H * REARTK - TTRREEEA
FFERRBERREFE N 2R EMHE - FAEE -
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19. SHARE CAPITAL 19. IR 7
Number of
shares Amount
g 4= &8
000 HK$’ 000
T FAT
Issued and fully paid BEITRER

At 1 January 2015 MN2015%F1A1H 17,953,931 179,539
Shares repurchased and cancelled i 15 B8 B J 5F 85 (350,330) (3,503)

At 31 December 2015 and MR2015F12 A31H &
at 1 January 2016 20161 A1H 17,603,601 176,036
Shares repurchased — note A% 17 B 2] — B = (324,080) (3,240)
At 30 June 2016 7201646 A30H 17,279,521 172,796

Note:

During the six months ended 30 June 2016, the Company
repurchased a total of 324,080,000 shares of the Company at
an aggregate consideration of approximately HK$59,134,185.
Out of 324,080,000 shares repurchased, 314,875,000
shares were cancelled during the period while the remaining
9,205,000 shares were cancelled on 29 July 2016.

MisE : K20165F6A30R IE/NEA - A RRIARREL
#$59,134,185% 7L B 324,080,000 A {7 °
1£324,080,000/% & B f% 15 & # + 314,875,000
IR EE A T8 - 82 T #99,205,0000% IR E 7
201647 A29H #iE A -
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Notes to the Financial Statements

20. COMMITMENTS

20. &iE

a) Operating lease commitments - Lessee a) KREHEARE-FABEA
At 30 June 2016 and 31 December 2015, the total R2016F6 A30H &2015F 128318 * 1~
future minimum lease payments under non-cancellable AREHEEHEZ HEEN 2 xERERKIE
operating leases were payable as follows: wEMT
30.6.2016 31.12.2015
HK$’ 000 HK$’ 000
FER FAT
Within 1 year 1ERX 8,639 7,435
After 1 year but within 5 years 1F £ E5F K 13,968 22,450
22,607 29,885
The Group is the lessee of a number of properties and NEBABREKESHERNRZEYE - BE
plant and equipment held under operating leases. The BEZEBA - —BMsS  ZSHEZY
leases typically run for an initial period of one to ten SHEN FIE10F @ T EEMREIEE - FT
years without an extension option. None of the leases EHEMESFENEHES -
includes contingent rentals.
b) Capital commitments b) BEARRIE

(i) Authorised but not contracted
At 30 June 2016 and 31 December 2015, the Group
was committed to develop a total 9 (31 December
2015:9) new oil wells under the development
contracts of the Liuluoyu Oil Field and Yanjiawan
Oil Field. The estimated total capital expenditure
for developing these new oil wells is approximately
HK$9.4 million (31 December 2015: HK$9.6

million).

(ii) Contracted but not provided for

(i) BREERITH

ﬁézomﬁeﬂ 308 &2015%12H31
AR E B IR EEYE WA M B & E R

/a/EEBHE-ﬂ & [F A 3% & oM@ (20154

128318 : off) ¥m# - AErFHEZE

B2 B AR R4 /29,400,000

770 (201512 A31H : 9,600,000/

JT) °

(i) BRIAERER
30.6.2016 31.12.2015

HK$’ 000 HK$’ 000
FET FAT
Commitments in respect of R=REERELHZ
the Sanjiao CBM Project O 23,020 32,945
Commitments in respect of MBIERAREE 2
the liquefied natural gas plant A 67,156 68,664
90,176 101,609
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21. CONTINGENT LIABILITIES 21. REERE
The Group carries out oil exploitation operations in the PRC. NREBRPHEKELHERER RFHEETR
The PRC has adopted environmental laws and regulations RIFERRER  ZEFERFRTER AR ITE
that affect the operations of the oil industry. The outcome 2R o g KR ZIRIRNDEFTSI B2 B 8
of environmental liabilities under proposed or future REZBBHAMEXASEBEMGEET  BEA
environmental legislation cannot reasonably be estimated KoM HRIERAEYEL BEERE X117
at present, and could be material. Under the existing EEMApEAEENBSRIEEERNEEFE
legislations, however, management believes that there are no ZHEE-
probable liabilities that will have a material adverse effect on
the financial position of the Group.
The Group also engages in the exploration, development AREBNRKERBRERZ BiF - FAZMAEE -
and production of coalbed methane resources. The METEEBREZERBERENFRES 2E
consequence of coalbed mining includes dismantlement and NG o NEBENBEEE RS THKFARE X
demolition of infrastructure in the mining sites. The Group R tTHMERNERER - K2016%6 30
may have obligations to make payments for restoration H  SRSETHEMRIERAEL 72,356,000/ T
and rehabilitation of the land after the sites have been (2015%12A31H : 2,409,000/ 7T ) Z BEfs ©
extracted. At 30 June 2016, a provision of HK$2,356,000 (31
December 2015: HK$2,409,000) was made in the condensed
consolidated statement of financial position.

22. MATERIAL RELATED PARTY TRANSACTIONS 2. EABEALTRS
Key management personnel remuneration FTEEBAEMS

Details of compensation paid to key management personnel
including the directors of the Company are as follows:

ENFEERAB (BREARRER)MEeFEN
T~

Six months ended 30 June

B Z6H30HLLAEA
2016 2015
HK$’ 000 HK$’ 000
FET FHET
Salaries and other benefits including the HFekEMERN  BREEBEHNK
contribution to defined contribution RONET 8l Z 3R
retirement plan 8,968 6,623

23. EVENT AFTER REPORTING PERIOD

There has been no significant event since 30 June 2016.

23. EHHEEE

MR2016F6 A30H B I #EE KFEIF o
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Management Discussion and Analysis

BUSINESS REVIEW

During the six months ended 30 June 2016, Sino Oil and Gas
Holdings Limited (the “Company”) and its subsidiaries (collectively
the “Group”) recorded a net profit of approximately HK$5,697,000
(2015 interim: HK$13,876,000), which has decreased by 59%
as compared with that of the same period in last year, mainly
due to the gas selling price adjustment for industrial users of
the Sanjiao coalbed methane project (“Sanjiao CBM Project”) in
November 2015. Meanwhile, as Sanjiao CBM Project has entered
in development phase from exploration, the CBM sales has been
recognised as the turnover of principal activities, the financing
cost, construction related amortisation and depreciation expenses
increased during the period.

In addition, the Group recorded a turnover of approximately
HK$78,381,000 (2015 interim: HK$5,963,000), which has
increased substantially compared with that of the same period in
last year. The turnover included the revenue from oil exploitation
operations in Shaanxi Province; the sales derived from raw coal
washing project located in Qinshui Basin, Shanxi Province; and
the sales of coalbed methane (“CBM”) respectively. By the end
of 2015, the overall development plan of Sanjiao CBM Project
(“ODP”) was approved by the National Development and Reform
Commission (“NDRC”) and the project has stepped into large scale
development stage. Thereby, the CBM sales has been officially
recognised as turnover of principal activities since December
2015. The government subsidy of approximately HK$9,592,000
(2015 interim: nil) on the sales of CBM for the year 2015 has been
received and recorded as “other revenue” during the period.

The interest income amounted to approximately HK$29,390,000
(2015 interim: nil) disclosed in “other revenue” (note 6 to the
financial statements as disclosed in this interim report), derived
from the refundable deposit of CAD40 million of the Group’s
possible acquisition located in Alberta, Canada at an annual
interest rate of 8.5%. During the period, after negotiation with the
Vendor of the possible acquisition projects, despite the refundable
deposit is mainly used for the due diligence and exploration
wells drilling for the possible acquisition, for the interests of
shareholders and the Company, interest expenses will be charged
against the Vendor retrospectively commencing from the date of
the first extension of the memorandums of understanding with
reference to the Group’s existing financing cost (note 15(iv) to the
financial statements as disclosed in this interim report).
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XK EE

HE20165F6A30H IEAEAR - AEARZERER
AE(ARAE]) REMBE AT ([REE]) 81555 5
#95,697,000/8 7T (20155 H1 A : ‘aawﬁﬂm 876,000/
L) WMEAFRETELN9%  EZ25H THER
18 B 722015911 A Tﬁl%ﬁﬁﬁiﬁ@ﬁﬁé%@ﬁ% i A
KER=REERBEERCHUFEARERKER
HEREECIIAZTEEBNEETR  BHRORMEKRSE
BREERNES LA FMEM -

FoN - REBREENERS & £ AE78,381,000%8 7T
(20154 FF Hf : 5,963,000 1) * BWEF R B KIE E
Fo BEEDRRENRRRES 2B HBARE - LTELK
B RERREBRRA - AREBRIEE - R2015
FER ZRXKEERBENRERAZESXR(TODP)) EE
FPREREFRAINEZES ((BXEZ)EANHE I
BEAKRFEMEE - KERHEEEREF12AH

AERFIAEEEBHEERE - 2015FHERER 2
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NATURAL GAS AND OIL EXPLOITATION
COALBED METHANE EXPLOITATION - SANJIAO BLOCK IN THE ORDOS
BASIN

PROJECT OVERVIEW

Through its wholly-owned subsidiary Orion Energy International Inc.
(“Orion”), the Group entered into a production sharing contract
(“PSC”) with China National Petroleum Corporation (“PetroChina”),
its partner in the PRC, for exploration, utilisation and production
of the CBM field in the Sanjiao block, located in the Ordos Basin
in Shanxi and Shaanxi provinces. The Group has a 70% interest in
the PSC. The PSC covers a block in the Ordos Basin in Shanxi and
Shaanxi provinces, with a total site area of 383 square kilometers.
According to a competent person’s updated report provided to
the Company by the end of 2015, the proved and probable CBM
reserves of Sanjiao block amounts to approximately 8.301 billion
cubic meters and the net present value at 10% discount of the
future revenue of the reserve is approximately HK$11.498 billion.

In November 2015, the NDRC has granted the “National
Development and Reform Commission: re Shanxi Sanjiao, Qikou
CBM blocks, Foreign Cooperation Project, Overall Development Plan
Approval” (BIRERSEZMENILA =X —EHDRBREERLEINEE
THH &M TENILE). The approval of ODP represents Sanjiao
CBM Project officially entering into the large scale development
and production phase with an annual production capacity of 500
million cubic meters. Upon entering into the development stage,
both the PRC and foreign parties will jointly invest into the project
proportionately according to PSC, and will substantially increase
the productivity and sales of CBM.

In addition, Sanjiao CBM Project has been nominated as the key
CBM project in both 2015 and 2016, issued by the Office of the
Shanxi People’s Governments. It implies that the Government of
Shanxi Province highly recognises the result of the exploration work
done on the CBM field by the Group.
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INFRASTRUCTURE

As at 30 June 2016, the Sanjiao CBM Project has completed a
total of 99 wells, comprising 46 multilateral horizontal wells and
53 vertical wells. Out of the total 99 wells, 82 wells were in the
normal dewatering stage, of which 60 wells had accessed to a
gas collection pipeline network. A ground pipeline network of
approximately 18 kilometers, inter-well pipelines of approximately
42 kilometers, and outbound pipelines of approximately 17
kilometers were completed. Approximately total 59.7 kilometers of
10KV power grid and branch power line were also completed.

During the period, the Group has undertaken the expansion of the
CBM processing station with daily processing capacity of up to
500,000 cubic meters. As at 30 June 2016, the total CBM daily
processing capacity is 270,000 cubic meters. In order to cope with
the increasing CBM production in Sanjiao, the Group will continue
to expand the CBM processing capacity of the station.

During the period, the Group has started the low productivity wells
rework programme. After the joint technology examination and
economic assessment conducted by local and foreign experts,
18 wells with the great potential value have been selected. With
cautious implementation schedule, the Group prepares operation
plans, optimises the drainage system and improves the single well
productivity. As of 30 June 2016, significant progress has been
obtained through the rework of low productivity wells, including
the dewatering quantitative management, dewatering recovery of
low productivity wells, blockage relief by nitrogen and fracturing
reform etc. Steady increase of the single well productivity has been
noted in a number of transformed wells. The low productivity wells
rework programme is expected to be completed by this year and to
contribute additional productivity.
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In addition, the Group owns a 30% equity interest of Shanxi Guo
Liang CBM Development Limited. It is in the process of setting
up a liquefied natural gas (“LNG”) station with daily processing
capacity of 1.2 million cubic meters in the Sanjiao area of Shanxi
Province. The first phase design of the LNG station, with a daily
processing capacity of 300,000 cubic meters has been completed
through public tender. The 120,000 square meters land use rights
has also been obtained at the same time. The major government
approval procedures, including environmental assessment and
the professional qualification of four gas types (PURMZEEZE)
were ready. The Group constructs the project in order to expand
the sales channels of Sanjiao CBM Project which is an important
strategic plan for forming a complete industrial chain and actively
taking the initiatives in the gas market in Shanxi Province.

SALES

With reference to (ER“+=R"HMEER (FLH) FAEFBMHIN
IZAEREE)  (“Notice re Period of ‘13th Five-Year Plan’: Subsidies
Granted to Development of Coalbed Methane”) issued by the
Chinese Ministry of Finance on 14 February 2016, the subsidy
from central government for CBM production during the “13th Five-
Year Plan” (from January 2016), has been increased from RMBO.2
per cubic meter to RMBO0.3 per cubic meter so as to boost the
development of CBM industry. The Group believes that the state
policy will have direct positive impact on the development of the
Group’s Sanjiao CBM Project as well as the entire industry in the

long run.

The Group’s Sanjiao CBM Project is currently using three
designated CBM pipelines in the Sanjiao block and its surrounding
areas, built by the Shanxi provincial government as its major sales
channels. These pipelines are all constructed and invested by third
parties. All three pipelines are currently operational.

BEE W MO

BN - REBEBI0% RSN LFARR2EERAZRER
AE BEERUA=ZREZBRIERENEI2087 A
KZBIERAR(TLNG]) B - E—HBERILEEN
E308 M HKHLNGH B BB AR BEF A& TE -
WERBI2EFHRKOEA L FEHT - HE X ERK
FESFERDERETG  WREEERSEEERY
BRf ZEERARAZREERBEEHREHES
EmEE REEEFKRETBENESE BEERLA
BIRRTTIS E BN 7Y E BRSPS -

HE

201652 A14H BRI B EM BN += 1 ] HifFE
HER (FLET) BN AMMEENBN)  AEEEE
REFE - R+ =TRE ] HRE - BI20165F 1A & -
HERFRENTR R BMEREEREBRELA K
ARBO2TIEBIARKO0.3T - EEIE - BUERHKEF
BHAEERBEN=-XHEERBE A REETENSE
BREREMEZENERTE -

A B = X RR B R A S 5B BP9 B R i
B s BITREN S GO RREERIRERERT
BHERE RETRYLESSRRRRE  BY
EEINT B

o

Interim Report 2016 & Hi sk & 29



Management Discussion and Analysis

During the period, the Sanjiao CBM Project recorded the CBM
sales amount to approximately HK$30,435,000 (2015 interim:
HK$42,268,000) and CBM production of approximately 32.49
million cubic meters (2015 interim: 27.9 million cubic meters)
and CBM sales of approximately 26.52 million cubic meters (2015
interim: 27.38 million cubic meters), resulting in a gas sale-to-
production rate of approximately 81.6% for the period (2015
interim: 98.1%). The decrease of sales was mainly due to reduction
of the gas selling price for industrial users of the Sanjiao CBM
Project by approximately 20% since November 2015. Meanwhile,
as Orion is negotiating with an existing customer for renewal of
sales contract, the CBM sales dropped during the period and
some of produced gas was flared, the sales-to-production rate
declined accordingly. The Company has been speeding up the
contract renewal process and the sales performance is expected
to be improved in the second half of this year. In terms of the
composition of gas sales throughout this time, industrial piped
CBM sales accounted for approximately 80.4% of total sales (2015
interim: 89.7%), while residential piped CBM sales contributed
approximately 19.6% (2015 interim: 10.3%). Same as last year, all
CBM was sold by pipeline.

Although the Sanjiao CBM Project has recorded operating profit
during the period, it is inevitably affected by the slowing down of
economy and price volatility of natural gas in China. After entering
into the large scale development phase, with the continuous
increase of the gas production capacity, the Group believes that the
project will bring promising and long-term profit.

OILFIELDS LOCATED IN SHAANXI PROVINCE—LIULUOYU,
YANJIAWAN AND JINZHUANG

In order to optimise the Group’s resources allocation so as to focus
on the development of Sanjiao CBM Project and also due to the
fact that continuous drop of domestic oil price in Shannxi Province,
the Group has slowed down the crude oil business development.

For the period ended 30 June 2016, three oilfields in Liuluoyu,
Yanjiawan and lJinzhuang, located at the Ordos Basin in Shaanxi
Province, yielded an aggregate crude oil output of approximately
1,930 tonnes (2015 interim: 1,900 tonnes).
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RAW COAL WASHING PROJECT LOCATED IN SHANXI
PROVINCE

The Group acquired a 75% equity interest of a raw coal washing
project company located in Qinshui Basin, Shanxi Province in May
2015. The raw coal supplier of the project is a sizable state-owned
coal enterprise in Qinshui basin and thereby the raw materials
supply is stable. The project has been officially launched on 1 July
2015. It has already entered into stable production phase and also
gradually developed sales channels. During the period, the project
recorded a total sale of refined coal approximately 93,500 tonnes.
The Group expects this project will bring a steady income and cash

flow.

Through in-depth cooperation with the local sizable coal enterprises
with further understanding to local geological environment,
the Group is actively seeking to diversify the business model
and cooperation projects, continuously to improve the CBM
development business model and inject new momentum for the
Group’s growth. In January 2016, the Group entered into a non-
legally binding Strategic Cooperation Framework Agreement
(“Framework Agreement”) with Shanxi Guxian Lanhua Baoxin
(LS BRTEMEEER A A)

(“Lanhua Baoxin”), pursuant to which the Company and Lanhua

Coal Company Limited
Baoxin, intend to establish a project management team for the
development of CBM projects located in the coal mine block of
Lanhua Baoxin Qinshui Basin and eastern edge of Ordos Basin.
These are the regions with the richest CBM reserve in China, and
also the most representative CBM production bases in China. This
Framework Agreement has landmark significance to the Group,
which benchmarked the Group’s official entrance into the CBM
market of Qinshui Basin.

CAPITAL EXPENDITURE

For the period ended 30 June 2016,
capitalised was approximately HK$177.4 million (2015 interim:

the total expenditure

HK$53.94 million), which mainly comprises of (i) construction
works in progress of oil and gas fields, (ii) direct expenses and (iii)
finance expenses, the breakdown of which is as follows:

(i)  Construction works in progress of oil and gas field mainly
representing drilling expenses approximately HK$94.27
million (2015 interim: nil), dewatering expenses amounted
to approximately HK$2.81 million (2015 interim: HK$8.11
million) and ground facility expenditure amounted to
approximately HK$16.5 million (2015 interim: HK$4 million).
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(ii) Direct expenses mainly represent direct labour cost (included,
but not limit to, petroleum engineers and geologists etc.)
amounted to approximately HK$9.77 million (2015 interim:
HK$10.11 million) and other direct cost incidental to the
exploration and development of the Sanjiao CBM Project
amounted to approximately HK$9.06 million (2015 interim:
HK$1.22 million); and

(iii) The total finance expenses capitalised during the period was
approximately HK$44.99 million (2015 interim: HK$30.5

million).

For the six month ended 30 June 2016 and 30 June 2015, there
were no significant drilling activities performed in the oilfields
located in Shaanxi Province.

POSSIBLE ACQUISITION—OILFIELD IN ALBERTA,
CANADA

With the purpose of further enriching the Group’s resources
reserves, apart from actively seeking suitable oil and gas blocks
in China, the Group is also exploring investment opportunities in
overseas upstream businesses. The Group hence entered into two
non-legally-binding memorandums of understanding (“MOUs”) in
June and September 2014. The acquisition targets are oil and gas
fields located in Alberta Province, Canada.

According to the MOUs, the Group is now conducting due diligence
review on the resources and financial aspect of the target
groups. The Vendor has collected seismic data so as to identify
areas where oil and gas may have accumulated; and has drilled
exploratory wells to evaluate if the site can produce enough oil or
gas to make it economically viable to develop. On 31 December
2015, the Group and the Vendor have agreed to further extend the
time limit for entering into formal agreements in respect of the
terms in the MOUs to 30 September 2016. Meanwhile, during the
period, after negotiation with the Vendor, taking into account of the
interests of shareholders and the Company, interest is charged at
the rate of 8.5% per annum against the Vendor on the refundable
deposits on MOUs (i.e. CAD40 million) retrospectively commencing
from the date of the first extension of the MOUs, with reference
to the existing cost of capital to the Company (note 15(iv) to the
financial statements as disclosed in this interim report).
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The management is actively preparing for these possible
acquisitions. The Company expects that acquiring overseas assets
will further diversify the Group’s global resources allocation,
balance the development of the gas and oil business portfolio.
This will strengthen its capacity of operations and establish its
position as an international oil and gas explorer and developer. The
shareholders’ value can therefore be enhanced.

FINANCIAL REVIEW

LIQUIDITY AND FINANCIAL RESOURCES

As of 30 June 2016, the net assets of the Group were
approximately HK$3,491,000,000 (31 December 2015:
HK$3,503,000,000) while its total assets were approximately
HK$4,941,000,000 (31 December 2015: HK$4,666,000,000).
As of 30 June 2016, the Group had external borrowings including
the liability component of convertible notes of approximately
HK$1,261,435,000 (31 December 2015: HK$887,771,000), and
the gearing ratio based on total assets was approximately 25.53%
(31 December 2015: 19.02%). Details of the Group’s pledge of
assets and the maturity profile of the Group’s borrowings are
set out in note 17 to the financial statements as disclosed in
this interim report. By the end of June 2016, the current ratio
was approximately 1.27 (31 December 2015: 0.66). As at 30
June 2016, the gearing ratio was still at a reasonable level and
the liquidity position is expected to improve gradually following
the further introduction of funds in the second half of 2016. The
Group’s overall financial situation will become more healthy and

stable.

In February 2016, CCB International Overseas Limited subscribed
the Group’s convertible bonds in the aggregate principal amount
of HK$200,000,000 due 2018. 70% of the net proceeds has
been used for settlement of the construction and operation
costs payable in respect of the Group’s Sanjiao CBM Project, the
remaining of which has been used for development of oil and gas

business and for repayment of certain financial obligations.

In mid May 2016, Central China International Investment Company
Limited, Central China Blue Ocean Investment Management Co.,
Ltd., President Securities (Hong Kong) Limited subscribed the
Group ‘s convertible bonds in the aggregate principal amount of up
to HK$160,000,000 due 2018. 65% of the net proceeds has been
used for repayment of certain financial obligations and substantial
of the remaining of which has been used for the working capital of
the Sanjiao CBM Project.
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By the end of May 2016, Crescent Spring Investment Holdings
Limited, a wholly-owned subsidiary of China Huarong International
Holdings Limited, and the Group entered into the subscription
agreement to subscribe in cash for convertible bonds in the
aggregate principal amount of US$130,000,000 (approximately
HK$1,010,100,000 equivalents) due 2019. It was approved
by special general meeting in July. The proceeds will be mainly
used for the Sanjiao CBM Project, including exploration, drilling,
exploitation, production and repayment of certain financial
obligations. The Group is now actively fulfilling the requirements of
the conditions precedent for drawdown of the subscription monies
and expects to be completed by September 2016.

The above financing sources, can provide Orion with the capital at
lower cost and higher flexibility to support the sizable development
of Sanjiao CBM Project. With sufficient funding, the overall financial
position of the Group will be further strengthened, and with the
satisfactory operation and development of the Sanjiao CBM Project,
the Group is able to meet its financing needs for developing various
oil and gas projects.

FOREIGN EXCHANGE FLUNCTUTAION

The Group is exposed to currency risk primarily through sales and
purchase transactions and recognized liabilities of assets that
are denominated in a currency other than the functional currency
of the operations to which they relate. As of 30 June 2016, no
related hedges were made by the Group. In respect to trade and
other receivables and payables held in currencies other than the
functional currency of the operations to which they relate, the
Group ensures that its net exposure is kept to an acceptable
level by buying or selling foreign currencies at spot rates where
necessary to address short-term imbalances.

EMPLOYEES AND REMUNERATION POLICIES

As of 30 June 2016, the Group employed approximately 380
employees. The remuneration policy of the Group is based on the
prevailing remuneration level in the market and the performance of
respective companies and individual employees.
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PROSPECTS

In recent years, the global energy structure gradually transits to
low-carbon fuels. Natural gas has become the fastest growing
and the cleanest fossil fuel. With both technology and productivity
improvement, including CBM, shale gas and other renewable energy
sources, have made a significant contribution to energy reform.

According to BP Statistical Review of World Energy 2016, China
is the largest energy consumption and production country in
the world and plays a pivotal role in restructuring the mix of the
global energy supply. In the last decade, China energy structure
continues to improve with continuous optimisation of energy
consumption structure, the proportion of coal and other fossil
energy consumption declined while the energy consumption of
clean energy such as natural gas increases gradually.

As an important unconventional gas resources, CBM is an
important strategic supplement to conventional natural gas.
In 2016, China has issued a series of supportive policies to
strengthen the related technology and accelerate the development
of CBM. Subsidy policy in place and the introduction of incentives
have provided a favourable policy environment for the development
of CBM industry, showing that the development of CBM has already
accelerated.

In February 2016, the Chinese Ministry of Finance announced the
subsidy from central government for CBM production under the
“13th Five-Year Plan” increases by 50%. In April 2016, the Ministry
of Land and Resources announced that in the next two years, part
of the CBM exploration and exploitation approval and registration
will be processed by the Department of Land and Resources of
Shanxi Province, entrusted by the Ministry of Land and Resources.
Sanjiao CBM Project will directly benefit from the policy.

Sanjiao CBM Project is the core asset of the Group. The ODP for
the project was duly approved by the NDRC in the last quarter of
2015 and became the first approved sino-foreign cooperation CBM
project with PetroChina. Accordingly, the Group has commenced the
sizeable development and production which targeting to build an
annual CBM production capacity of 500 million cubic meters. The
works of which include large-scale drilling works, expansion of CBM
processing stations, laying and improvement of pipelines for gas
collection and transmission in the region and developing additional
sales channels.

BEE W MO

]

Al =

MEFER - 2REREBEEZHAEBMHEBE - XAR
K RERERRNEFROEAMRE - ERMMEE S
RAMNEERED T  BERER BEERMEMATHE
ERRERHEREBELLMETERER

RIFCBPH R ELIRATAT F22016) @ PRIZE2HHKEAN
BERHERMAER  EERMEREBEIDERT
BREENER - T PREREBFEICE
ERRHEEGERFERL RKRRECOEFBHEELET
B RARFBFRLRHEBEESIRS -

ERBEEMNIETRAATER KEREFHRRAK
MEZBBMHERT - 2016F  BIREEL & T — R H
R - Rt N ERMPEERER - B
MBS E RN L AREEREXZRERTA
HRECRIRE KA TEBRERIEAEARSE -

2016F 27 FEMBRBAGRI+ =R IHE - EE
AFEF AMBZEIRE50%  2016F4 8 - B+ ER
EAERRRMF LB By EERDEFRREIE
NAEARETERSZTLALEE T EREZBEL
=REEBREEKRAEEXERE -

=REEBEREBHRASEMNZLEE BEE2015F T
AODPEZERZIEAME - RAAIERH T EHRE A
BEAREBENFINEGEEBRER  =RBEECDER
ZODPH#EIT IR « 3 AFESIE L OKH KRR &
AERE  BRERAGEEF TR BEIEERK
W HREERAASREBAERRABESZHER

BE -

Interim Report 2016 = Hisf & 35



Management Discussion and Analysis

Although 2016 is still a year full of challenges for the international
oil and gas sector, international oil price remains at low level due
to oversupply and our industry finds itself in a position not seen for
some 30 years. This industry downturn however provides the Group
with a good opportunity for overseas mergers and acquisitions.
We will continue to consolidate the existing resources, balance
domestic and foreign oil and gas resources, expand to the
overseas oil and gas market. The Group can therefore achieve a
more diversified, comprehensive and balanced business model.

The development strategy of the Group is to, based on its core
business of natural gas and oil exploration and development,
strengthen its competitiveness, optimise its resources allocation
and enhance investment returns. At the same time, we will
attempt to expand into downstream businesses relying on the
Group’s upstream businesses as appropriate. On this basis, we
will implement active but cautious financial strategies, and seek
opportunities for mergers and acquisitions as well as integration
of high-quality oil and gas assets globally, targeting to become a
professional international oil and gas player.
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Other Information

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2016, the interests and short positions of the
directors (the “Directors”) or chief executive of the Company in
the shares and underlying shares of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) as recorded in the
register maintained by the Company pursuant to section 352 of
the SFO or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) were as follows:

H b &t

EERROREBERG PEDR

201656 H30H A AFIEE ([EF]) kmm TR
ABRARRSEEMAEEZE (BB EHKAEED
(TBH KSR ]) EXVIBAE T2 BE) 2175 %48
BARR (0 R A S AN A A BRI B 5 I BRI 853521
BFEZERMAESNBRE EMBETAZERETESLRR
SRR EST R ([RESFA]) MAME AR R REEB
ERGHBRAR (B 2EERABNT

Number of shares/

Interests in shares/ underlying shares of Percentage of
Name of Director Long/short position underlying shares Nature of interest the Company held issued shares
RRH,/HE FEEARARE/ BB
EEpg e/ KE RO HES BEME HERGHE RHB D
Dai Xiaobing Long position Shares Beneficial owner 1,381,245,000 7.99%
RS e Bfn ERBEEA
Short position Shares Beneficial owner 708,000,000 4.10%
) Bfn ERBEA
Long position Share options Beneficial owner/Family 96,000,000 0.56%
e B interest (Note 2)
EalkB AN/
Rk (f1E2)
King Hap Lee Long position Shares Interest of controlled 200,010,000 1.16%
S5 55} e corporation/Beneficial
owner (Note 3)
S AES/
A A (33)
Short position Shares Interest of controlled 200,000,000 1.16%
KE gl corporation (Note 3)
R AR (53)
Long position Share options Beneficial owner 66,000,000 0.38%
e BRiE ERBEEA
Wan Tze Fan Terence Long position Shares Beneficial owner 33,660,000 0.19%
BT E e Bfn ERBEEA
Long position Share options Beneficial owner 66,000,000 0.38%
e BikiE ERBEEA
Chen Hua Long position Underlying shares Interest of controlled 768,971,796 | 4.45%
[ HE BB R corporation (Note 4)
REH D E
(Fi3E4)
Long position Share options Beneficial owner 30,000,000 ' 0.17%
e BRiE ERBEEA
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Other Information

Name of Director

Interests in shares/

Long/short position underlying shares

Nature of interest

Number of shares/
underlying shares of
the Company held

Percentage of
issued shares

NSl FEADARE HERT

EERF BE/%E RO HES BERME HERGEAR RABAH

Huang Shaowu Long position Shares Interest of controlled 1,983,730,000 11.47%

RN 55) Bt corporation/Beneficial

owner (Note 5)
REHNRER/
ExAA(s)
Short position Shares Beneficial owner (Note 5) 100,000,000 0.58%
KE gl E=EAA(Ms5)
Long position Share options Beneficial owner 17,000,000 0.10%
HAE Bk ExBEEA
He Lin Feng Long position Shares Beneficial owner 1,500,000,000 8.68%
fa#hi& HA Bfn ERBAA
Long position Share options Beneficial owner 30,000,000 0.17%
e Bk ERBEAA

Wong Kwok Chuen Peter Long position Share options Beneficial owner 6,000,000 0.03%

@2 8 BIE EREAA

Wong Lung Tak Patrick Long position Share options Beneficial owner 6,000,000 0.03%

HEE HAE B ExBAA

Wang Yanbin Long position Share options Beneficial owner 6,000,000 0.03%

TER HA Bl ExBAA

Dang Weihua Long position Share options Beneficial owner 3,000,000 0.02%

EERE e BikE EnEAA

Notes: fiE

1.  Particulars of directors’ interests in the share options of the Company 1. EBEBRRARRBRENESFBEHA [ BRETE] —& -
are set out in the section “Share Option Scheme”.

2. Dr. Dai Xiaobing and his spouse, Ms. Xu Ning, hold 66,000,000 2. B/OEETRMEABRELZ LTS FIFEE66,000,0000 3%
options and 30,000,000 options respectively. # %30,000,0008 f% 7 -

3. Wai Tech Limited owns 200,000,000 shares and has short position of 3. BEEBPBRAFFRBE200,000,0004 % 9 200,000,000
200,000,000 shares. Wai Tech Limited is wholly owned by Petromic BIRGDEKRE  MEBEARDRBERAMBERAFMR
Corporation which in turn is wholly and beneficially owned by Mr. King B mEEIBSERAIEE2ERERES - BREES
Hap Lee. Pursuant to the SFO, Mr. King is taken to have interests and LREEGD  SREWRARZERND P HEEER KX
short position in such shares. In addition, Mr. King beneficially owns B o ltih REEEREEL10,000 8% ©
10,000 shares.

4. 768,971,796 underlying shares are owned by X REFEEFR A, 4. 768,971,796 BB M AR EREFE AR QA
a wholly owned subsidiary of RELEER AR which is owned as to £ HAREERERARNZENB AR £EHRK
90% by Mr. Chen Hua. Pursuant to the SFO, Mr. Chen is taken to be ERAEERIONE S - BIEFEHF LHBEIEN - BRI EW
interested in such underlying shares. RERZERERO P EBER -

5. 1,883,730,000 shares are owned by Yuanjing International Limited, 5. 1,883,730,000R kI EIRBEBRERAFFAE - H

a company wholly and beneficially owned by Mr. Huang Shaowu.
Pursuant to the SFO, Mr. Huang is taken to be interested in such
shares. In addition, Mr. Huang beneficially owns 100,000,000 shares
and has short position of 100,000,000 shares.
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Save as disclosed above, as at 30 June 2016, none of the
Directors and chief executive of the Company had any interests or
short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was adopted
by the shareholders of the Company at the Annual General Meeting
held in 2010. The Scheme is in full compliance with the relevant
requirements of Chapter 17 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

As at 30 June 2016, the Directors and employees of the Group
had the following personal interests in options to subscribe for
shares of the Company granted at nominal consideration under
the Scheme. Each option gives the holder the right to subscribe
for one share. Details of share options held by the Directors and
employees of the Group and movements (if any) in such holdings
during the period are as follows:

H it &

B EXFTREE SN 0 R2016F6 5308 @ EAQFE
ERBESTHRAERARGSEREEE (ABEHFR
HEGOIEXVEAE T 2 8%E) 2’kn - BERG RE
HAREAREEF KBGO B 35218 A & sk p & mL i
ZEAERSKE  ERRBZETAENE AR
BIRE R Z A ERRAR -

BRESE

RRRBBAERT S ([5H81]) T5R2010F TR AR
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Other Information

Number of options

EREHE
Outstanding Outstanding Exercise price
at 1 January Lapsed during at 30 June Date of grant  Exercise period per share
2016 the period 2016 (D.M.Y) (D.M.Y) HK$
R2016F R2016% BRKRH
1A1A 6A30H RtBH TR ZITHEE
i R AT B RER AN e R AT (B.B.5) (B.B.5) B

Directors:

Bz

Dai Xiaobing &/ (& 36,000,000 - 36,000,000 06.12.2011 06.12.2011-05.12.2021 0.276

30,000,000 - 30,000,000 23.11.2015 23.11.2015-22.11.2018 0.222

King Hap Lee & /% 7 36,000,000 - 36,000,000 06.12.2011 06.12.2011-05.12.2021 0.276

30,000,000 - 30,000,000 23.11.2015 23.11.2015-22.11.2018 0.222
Wan Tze Fan Terence J8 T 2 36,000,000 - 36,000,000 06.12.2011 06.12.2011-05.12.2021 0.276
30,000,000 - 30,000,000 23.11.2015 23.11.2015-22.11.2018 0.222

Chen Hua (&% 30,000,000 - 30,000,000 23.11.2015 23.11.2015-22.11.2018 0.222

Huang Shaowu BAR 17,000,000 - 17,000,000 23.11.2015 23.11.2015-22.11.2018 0.222

He Lin Feng fa#1& 30,000,000 - 30,000,000 23.11.2015 23.11.2015-22.11.2018 0.222

Wong Kwok Chuen Peter =2 3,000,000 - 3,000,000 06.12.2011 06.12.2011-05.12.2021 0.276

3,000,000 - 3,000,000 23.11.2015 23.11.2015-22.11.2018 0.222

Wong Lung Tak Patrick & & /= 3,000,000 - 3,000,000 06.12.2011 06.12.2011-05.12.2021 0.276

3,000,000 - 3,000,000 23.11.2015 23.11.2015-22.11.2018 0.222

Wang Yanbin T it 3,000,000 - 3,000,000 06.12.2011 06.12.2011-05.12.2021 0.276
3,000,000 - 3,000,000 23.11.2015 23.11.2015-22.11.2018 0.222

Dang Weihua £ &% 3,000,000 - 3,000,000 23.11.2015  23.11.2015-22.11.2018 0.222
Employees & 321,000,000 - 321,000,000 06.12.2011 06.12.2011-05.12.2021 0.276
879,000,000 1,000,000 878,000,000 23.11.2015 23.11.2015-22.11.2018 0.222

Total & & 1,496,000,000 1,000,000 1,495,000,000

Notes: P&

1. On 23 November 2015, the Company granted 1,058,000,000 options 1. R2015F11[23H AR A& EBALEH
to eligible persons at an exercise price of HK$0.222 per share 1,058,000,000 x4 « E1T7{HE A EAR0.222/8 LI 7]
exercisable for three years from 23 November 2015, being the date H2015F11 A23 R (ME L A H) B =F W17 - £
of grant. Out of these options, 30,000,000 options and 10,000,000 =SB ES © 30,000,00088 A% # 210,000,000 i%
options were granted (and remained outstanding as at 30 June 2016) D RERT (W H2016F6 A30RNHATTE) HhEL L
to Ms. Xu Ning (being Dr. Dai Xiaobing's spouse and she has provided (B/NEBLXA UM ARARZENE ARG
personal guarantee to a loan facility of RMB1,000 million to Orion REBEERAR ([RiER]) WARKL0EITZBERIEH
Energy International Inc. (“Orion”), a wholly owned subsidiary of the AR RBES X+ (BRI HEBLEERENEE
Company) and Ms. Dai Qing Fang (being the deputy general manager of THIEE) ©
Orion and Dr. Dai Xiaobing's sister) respectively.

2. No option was granted or exercised during the period. 2. REARIEERER L RITE
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’

INTERESTS

As at 30 June 2016, the following persons, not being a Director
or chief executive of the Company, had an interest in the shares
or underlying shares of the Company as recorded in the register

H A

FERREHEMALT ZES

required to be kept under section 336 of the SFO, the details of

which are set out below:

Long position in the shares and underlying shares of the

=

P2

~

el

MR2016F6A308 © BIEFS M EIKNFEICIFTE
Z2ERMATHEE W TALT (UIFEARREESESIT
BAB)RERR ZKRMD REERNTFHEEEZDT

RERTDROREBROPEREZHFR

Company
Number of

Interests in shares/ shares/underlying Percentage of
Name underlying shares Nature of interest shares held issued shares

KRB,/ #H B S v il HERT
=L & 13 #E EEME BHHE igrlERvilsd
Substantial shareholders
TERR
Yuanjing International Limited (Note 1) Shares Beneficial owner 1,883,730,000 10.90%
ESBERERAR & 1 ERBEAA

(P 3E1)

Other persons
Hitg AL
CDB Leasing Co., Ltd. (Note 2) Shares Security interest 2,296,000,000 13.28%
BiReRmHEEER QA (f:F2) & 1 REER
CCB International Overseas Limited Underlying shares Beneficial owner 966,183,574 5.59%

(Note 3)
BB FINERRE (H:E3)

MR D

BRBEAA
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Other Information

Notes:

1. 1,883,730,000 shares are owned by Yuanjing International Limited, a
company wholly and beneficially owned by Mr. Huang Shaowu (a non-

executive director of the Company).

2. Regarding the security interest in 2,296,000,000 shares being held by
CDB Leasing Co., Ltd. (“CDB”), China Development Bank Corporation
which holds 88.95% interest in CDB is deemed to have security

interest in these shares.

3. CCB International Overseas Limited owns convertible bonds in the
principal amount of HK$200,000,000 due 2018 carrying the right to
convert into shares of the Company at a conversion price of HK$0.207
per share. Based on the conversion price of HK$0.207 per share, a
maximum of 966,183,574 shares may be allotted and issued upon
exercise of the conversion rights attaching to the convertible bonds
in full. CCB International Overseas Limited is therefore interested in

966,183,574 underlying shares of the Company.

CCB International Overseas Limited is a wholly-owned subsidiary of
CCB International (Holdings) Limited which in turn is wholly-owned
by CCB Financial Holdings Limited (“CCB Financial”). CCB Financial
is a wholly-owned subsidiary of CCB International Group Holdings
Limited which is in turn wholly-owned by China Construction Bank
Corporation which is owned as to 57.31% by Central Huijin Investment
Ltd. Pursuant to the SFO, CCB International (Holdings) Limited,
CCB Financial, CCB International Group Holdings Limited, China
Construction Bank Corporation and Central Huijin Investment Ltd.
are deemed to be interested in the underlying shares held by CCB

International Overseas Limited.

Saved as disclosed above in this section, as at 30 June 2016, the
Company has not been notified of any other persons (other than the
Directors or chief executive of the Company) who had any interest
or short position in the shares or underlying shares of the Company
as recorded in the register required to be kept under Section 336
of the SFO.
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES

During the six months ended 30 June 2016, the Company
repurchased a total of 324,080,000 shares on the Stock Exchange
for enhancing its per share’s net asset value and earnings. All the
repurchased shares were subsequently cancelled. Details of the
repurchase of shares are as follows:

H b &t

BE HEoOHELHES

B ZE20165F6 A30H 1L A E A MM - AREAAFH
BREEFERBF  ANAFRLERZAERRMD K
324,080,000% + & HERIMRMDEEREETHE - Eﬁ@
BHBFBEOT

Total

Price per share consideration

BREBROE®K (excluding

Month of repurchase during the Number of shares Highest Lowest expenses)

six months ended 30 June 2016 repurchased HKS$ HK$ HK$’ 000

BRE

E £2016F6H30H &S RE (TFEEER)

LEREAHEZERA G BEROHE BT BT FET

March

3H 43,930,000 0.190 0.183 8,312
April

47 32,995,000 0.190 0.183 6,170
June

64 247,155,000 0.190 0.175 44,652

Total: &5t : 324,080,000 59,134

Except as disclosed above, neither the Company nor any of
its subsidiaries purchased, redeemed or sold any of the listed
securities of the Company during the six months ended 30 June
2016.

AUDIT COMMITTEE

The Audit Committee, which comprises Mr. Wong Kwok Chuen
Peter, Professor Wong Lung Tak Patrick and Dr. Wang Yanbin,
has reviewed with the management the accounting principles and
practices adopted by the Group and discussed auditing, internal
controls and financial reporting matters including the review of the
unaudited interim report of the Company for the six months ended
30 June 2016.

B FE AT E AN - B E2016F6 8300 (k1A A Hf
M ARFKETHHEARMEREE  ERKLE
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Other Information

CORPORATE GOVERNANCE

The Company has complied with all the code provisions set out in
the Corporate Governance Code contained in Appendix 14 to the
Listing Rules throughout the six months ended 30 June 2016.

CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the Company’s code of conduct and
rules to govern transactions by all directors in the securities of the
Company. All directors have complied with the required standard
regarding directors’ securities dealings set out in the Model Code
during the six months ended 30 June 2016.

By Order of the Board
Dai Xiaobing

Chairman

Hong Kong, 24 August 2016
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