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C AkEEREEEARAS

HANERGY THIN FILM POWER GROUP LIMITED

UNAUDITED INTERIM RESULTS

The board of directors (the “Board”) of Hanergy Thin
Film Power Group Limited (the “Company”) announces

the unaudited interim results of the Company and its

subsidiaries (collectively, the “Group”) for the six months

ended 30 June 2016 together with comparative figures for

the corresponding period last year and selected explanatory

notes are as follows:

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2016

AEBELRYPRER
EEERZEEREERABA(FLA2F]DES
S((EFg ) MARRREWME AR (5
(FE@lDEE—F—R"FNA=ZTHILLAE
AZRBEZTMEELEFRBZ L BE
FRGEE ZFAMENT

HHE RS EEREMEE
W &

BFE —F—NFNHA=1HIUNEA

Six months ended

30 June
BEAA=THIEREA
2016 2015
—E-RE —E-hF
Notes HK$’000 HK$'000
iz FET FET

(Unaudited) (Unaudited)
(REBE®) (REEZ)

REVENUE WA 4 3,296,461 2,118,186
Cost of sales SHEMNA (1,231,031) (657,584)
Gross profit EF 2,065,430 1,460,602
Other income and gains HEi A Ras 5 150,665 260,848
Selling and distribution expenses DB R (117,258) (162,220)
Administrative expenses THEHR (553,569) (747,251)
Research and development costs R30I (307,933) (434,218)
Loss on disposal of a subsidiary HEHBAREIE - (11,499
Other expenses Hih & /A (29,035) (53,637)
Finance costs M%ER 6 (24,707) (53,757)
PROFIT BEFORE TAX BADER 7 1,183,593 258,868
Income tax expense FTSHis 8 (362,758) (318,191)
PROFIT/(LOSS) FOR THE PERIOD NEEER,(EFE) 820,835 (59,323)
OTHER COMPREHENSIVE LOSS TO BE RE#AHEEHIEZERZZ

RECLASSIFIED TO PROFIT OR LOSS Hit2mEEE

IN SUBSEQUENT PERIODS
Exchange differences on translation of ~ HBEGINEBZEH =5

foreign operations (133,472) (20,982)
OTHER COMPREHENSIVE LOSS FOR  AHiEHEM2HEEE

THE PERIOD, NET OF TAX HBRHE (133,472) (20,982)

INTERIM REPORT 2016
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ENBERBEEAD

HANERGY THIN FILM PO

INTERIM CONDENSED CONSOLIDATED HHfSHGSSEZREMZE
STATEMENT OF PROFIT OR LOSS AND Wxxk (&)

OTHER COMPREHENSIVE INCOME (continued)
FOR THE SIX MONTHS ENDED 30 JUNE 2016

BE —FE—NFNA=FHIENEA

Six months ended
30 June
BEANA=1HIEXREA

2016 2015
—E-RE —T-hEF
Notes HK$’000 HK$'000
sz FET FET
(Unaudited) (Unaudited)
(REER) (RiER)
TOTAL COMPREHENSIVE INCOME/ AEEERE
(LOSS) FOR THE PERIOD (R #%E 687,363 (80,305)
Profit/(loss) for the period attributable to:  FEEZARERRD A,/ (E1E)
Owners of the parent HAFEBA 820,841 (59,345)
Non-controlling interests RS (6) 22
820,835 (59,323)
Total comprehensive income/(loss) AR EEKE,
for the period attributable to: (BB mE
Owners of the parent FRAEBA 687,369 (80,327)
Non-controlling interests IR R (6) 22
687,363 (80,305)
HK Cents HK Cents
Bl BN
(Unaudited) (Restated)
(REER) (&%)
EARNINGS/(LOSS) PER SHARE BARBEBEAELEER
ATTRIBUTABLE TO OWNERS 2R,/ (B8)
OF THE PARENT
Basic R 10 1.97 (0.14)
Diluted B 10 1.83 (0.14)

Details of dividend are disclosed in note 9 to the condensed

consolidated interim financial statements.

INTERIM REPORT 2016
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2016

HHBARE MBRR R

RZF—ANFNHA=1+H

30 June 31 December

2016 2015
—E-RE —E—RF
~NA=+H +Z-A=+—H
Notes HK$’000 HK$'000
Wi FET FET
(Unaudited) (Audited)
(REBER) (fe&%)
NON-CURRENT ASSETS *RBEE
Property, plant and equipment mE - BEREE 11 420,176 342,707
Intangible assets BREE 15,546 16,597
Deposits paid for the acquisition of items WEEWE « BELXEER 2
of property, plant and equipment BfES 29 30
Restricted cash XERHRe 6,037 6,071
Other non-current assets HMIEREEE 278,394 245,059
Total non-current assets FRBEEHLE 720,182 610,464
CURRENT ASSETS REBEE
Inventories FE 12 1,649,840 2,358,290
Trade receivables 2 5 EWRIA 13 5,450,804 3,695,639
Tax recoverable A ds Bl Fi T8 6,170 6,303
Gross amount due from contract A NEFHEE
customers 14 2,992,637 2,930,836
Other receivables Hofth fE U 3R IE 15 492,870 518,989
Bills receivable e ZE & 35,741 2,805
Deposits and prepayments Ee RBAAE 16 1,648,133 1,688,108
Restricted cash XBRHIRE 57,970 212,438
Cash and cash equivalents ReRBeEEY 913,701 447,826
Total current assets REEELTE 13,247,866 11,861,234
CURRENT LIABILITIES REBAE
Trade and bills payables B REBRENHRE 17 1,167,336 1,110,827
Other payables and accruals Hi e mE R &R 18 2,101,037 1,606,923
Interest-bearing bank and RITREAMMEER
other borrowings 19 493,359 279,385
Tax payable FETHEIR 856,030 647,611
Deferred income B A 18,780 18,780
Finance lease payables ENEBERE 20 8,298 8,147
Total current liabilities MENBEARE 4,644,840 3,671,673

INTERIM REPORT 2016
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HANERGY THIN FILM P

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(continued)

AS AT 30 JUNE 2016

—E-NFANA=TH

RIS S RSO R ()

30 June 31 December

2016 2015
—E-RE —E-RF
AA=t+H +ZA=1+—H
Notes HK$’000 HK$'000
iz FET FET
(Unaudited) (Audited)
(RBER) (leE&%Z)
NET CURRENT ASSETS RBEEFHR 8,603,026 8,189,561
TOTAL ASSETS LESS CURRENT BEAERRBDEE
LIABILITIES 9,323,208 8,800,025
NON-CURRENT LIABILITIES
Deferred tax liabilities BELEREEE 503,409 417,406
Interest-bearing bank and RIT R E M B 1E K
other borrowings 19 637,113 903,573
Finance lease payables ENRERE 20 24,613 28,769
Other non-current liabilities HidEReHasE 2,743 2,675
Total non-current liabilities 1,167,878 1,352,423
Net assets 8,155,330 7,447,602
EQUITY L
Equity attributable to the owners BARBEEAELER
of the parent
Issued capital 21 104,367 104,367
Reserves 8,050,360 7,342,626
8,154,727 7,446,993
Non-controlling interests 603 609
Total equity 8,155,330 7,447,602

INTERIM REPORT 2016



INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2015

THERAREREEERR

BE—F—aFNA=1HIENEA

Attributable to owners of the parent

BAREAARE
Share Capital Share Non-
Issued premium  redemption Reserve  Contributed Exchange option Retained controlling
capital account* reserve* funds* surplus® reserve* reserve* profit* Sub-total interest Total
BRARE  ROEER: RAWERE* Bfe:  RARY  EXER  BRERE: BREA" Mt FERES ]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
&7 &1 T T FET FET FEL FETL &L &7 &7
At 1 January 2015 R=%-7%-A-A
(as previously reported] (2R 104,084 11,417,583 7,600 23,092 53295 325,605 19,839 8,540,990 20,492,088 587 20,492,675
Adjustments in relation to acquisition of Alta  FLAEAltaffifE % - - - - - 20 - 104,052) 104,032) - 104,032)
Deemed contribution from the then Bl A ERRRLE
shareholder of Alta - — - — 96,995 — — — 96,995 - 96,995
At 1 January 2015 RZ%-1%-A-8
[restated) (&5) 104,084 11,417,583 7,600 23,092 150,290 325,626 19,839 8,436,938 20,485,051 587 20,485,638
Loss for the period THRER - - - - - - - 59,345) 59,345) 2 (69,323)
Other comprehensive loss for the period: THBEH2ESR:
Exchange differences on translation of AEEINEHZER
foreign operations =8 - - - - - (20,982) - - (20,982) - (20,982)
Total comprehensive loss for the period THHzAGRLEE - - - - - 20,982) - 59,345} 80,327) 2 80,305)
Repurchase of own shares BEASRE (84) 243,083) 84 - - - - - 243,063) - 243,083)
Exercise of share options fileEmE 367 40,104 - - - - (7122) - 39,749 - 39,749
Share option expense ERERR - - - - - - 5,938 - 5,938 — 5,938
Deemed contribution from the then BfeAERRRLE
shareholder of Alta - - - - 19,254 - - - 19,254 - 19,254
Deemed distribution to Hanergy Holding BERRERRIAR - - - - (116,249) - - - (116,249) - 116,249)
At 30 June 2015 (Unaudited and restated) RZZ-RE/AZTH
(FAZERET) 104,367 11,214,624 7684 23,092 53295 304,643 25,058 8,377,693 20,110,383 609 20,110,962
INTERIM REPORT 2016 TE-RETHRE
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HANERGY THIN FILM P

INTERIM CONDENSED CONSOLIDATED FHISRAG SRR E R ()
STATEMENT OF CHANGES IN EQUITY

(continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2016 B E— NFANA=THIUANEA
Attributable to owners of the parent
BAREAARE
Share Capital Share Non-
Issued premium  redemption Reserve  Contributed Exchange option Retained controlling
capital account* reserve* funds* surplus* reserve® reserve® profit* Sub-total interest Total
BRfRA  ROEER* HEREGE" BRe  RAR®  ENRG  BREGR  EEE> M FERER 28

HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000
& & & i i FET FET FET AT & &

At 1 January 2016 R=%-7E-A-8 104,367 11,217,664 7,684 121,086 53,295 (197,908) 35,425 (3,894,600) 7,446,993 609 7,447,602
Profit for the period REEER - - - - — - — 820,841 820,841 (] 820835
Other comprehensive loss for the period: TEHEG2EER:
Exchange differences on translation of AERIEHZER
foreign operations EE - - - - - (133472) - - (133472) - (133472)
Total comprehensive income for the period TEH2ENEEE - - - - - (133,472) - 820,841 687,369 6) 687,363
Share option expense BREER - - — — - - 20,365 — 20,365 - 20,365

At 30 June 2016 (Unaudited and restated) RZE-RERAZTH
(REEERES) 104367 11,217,664 7,684 121,068 53,295 (331,380 55,790 (3073759 8,154,727 603 8,155,330

* These reserve accounts comprise the consolidated * HERERE EREBBRaMBRRETZ
reserves of HK$8,050,360,000 (31 December 2015: #7 A f7% #88,050,360,000 8 ;L(= T — A F
HK$7,342,626,000) in the condensed consolidated statement TZA=+—H:7342,626,00087T) °

of financial position.

INTERIM REPORT 2016 —E-AFHRERE



INTERIM CONDENSED CONSOLIDATED PHIFARERSRERK
STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2016 BE —FE—NFANA=FHIANEA
Six months ended
30 June
BZEAA=tAHLEXEA
2016 2015
—E-RF —ZT—-h1F
Notes HK$’000 HK$'000
k=3 FET FET
(Unaudited) (Unaudited)
(REERZ) (REEZ)
CASH FLOWS FROM OPERATING BERARLKE
ACTIVITIES
Profit before tax: BATRF 1,183,593 258,868
Adjustments for: HE
Finance costs HKER 6 24,707 53,757
Interest income from banks and RITRBEE FEWGFIE L
overdue trade receivables FBIA 5 (6,221) (218,258)
Amortisation of intangible assets BV EEBH 7 1,798 76,985
Depreciation of items of property, plant ME - BERREBEL ZTE
and equipment 7 26,491 76,227
Write-down of inventories to net FEMRETEHFE
realisable value 7 10,237 29,801
Impairment of items of property, plant WE - BEREEEE ZRE
and equipment 7 — 658
Loss on disposal of items of property, HEWE - BERRZEER
plant and equipment pd it 7 733 31
Write-off of leasehold improvement to WHEBEMEREZTHRAX
profit or loss included in administrative 2 B
expense 4,316 —
Loss on disposal of a subsidiary HEHNBAREE 7 — 11,499
Equity settled share option expenses PR E MR RS 7 20,365 5,938
1,266,019 295,506
Changes in working capital HEELETY (695,851) 340,375
CASH GENERATED FROM OPERATIONS @H#EEE42H$ 570,168 635,881
Income taxes paid ENFMER (66,833) (310,857)
Interest paid to banks BRERITZHE (14,274) (14,020
NET CASH FLOWS FROM OPERATING KREEREECREREFHE
ACTIVITIES 489,061 311,004

INTERIM REPORT 2016
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HANERGY THIN FILM P

INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS (continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2016

#

PN P T L 1)

ZENFNA=THIENEA

Six months ended
30 June
BEXNA=THLEAEAR

2016 2015
—E-RE —Z—-hF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REBER) (REEZ)
CASH FLOWS FROM INVESTING REBERSHRE
ACTIVITIES
Purchase of items of property, BEWE  BERREEE
plant and equipment (162,508) (393,715)
Purchase of intangibles assets EEEPEE (1,077) (1,037)
Proceeds from disposal of items of HEWE  BERREEEZ
property, plant and equipment B3 3IE 14,305 225
Disposal of a subsidiary HE— R B AR — 4,784
Proceeds from disposal of items of HEEVEEBE ZFEHRE
intangible assets 49 —
Advance to a related company R—HEEAREL 2BR (10,455) -
Acquisition of a subsidiary WE—HmE AR — 336
Other investing cash flows HiEEREME 11,518 23,400
NET CASH FLOWS USED IN INVESTING REBEEAZRERERE
ACTIVITIES (148,168) (366,007)
INTERIM REPORT 2016 ZE-REHRHR
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HANERGY THIN FILM POWER GROUP LIMITED

INTERIM CONDENSED CONSOLIDATED FHISEGSEESRERK(E)
STATEMENT OF CASH FLOWS (continued)
FOR THE SIX MONTHS ENDED 30 JUNE 2016 B2 —F—NFNA=FHIFANEA
Six months ended
30 June
BEAA=tHLEAER
2016 2015
—RE —E—RF
HK$°000 HK$'000
FHET FET
(Unaudited) (Unaudited)

(REER) (RE&ER)

CASH FLOWS FROM FINANCING MEFEERERE

ACTIVITIES
Proceeds from issue of shares upon RITEEE R R BT D

exercise of share options ZF1SE0R — 39,749
Payment of share repurchase Bl BT 0R — (243,063)
Advance from the ultimate holding RERERAFZ

company %%’R 5,039 —
Repayment to the ultimate holding BESKERATZ

company & — (388,577)
Advance from related parties BEANTZRHR — 45,645
Proceeds from interest-bearing bank RITH SERZ TR RIR

borrowings 63 431,708
Repayment of interest-bearing bank BERITH EER

borrowings (127,236) (212,107)
Increase in restricted cash EMZRHRE 2 FIE — (101,088)
Decrease in restricted cash HAOZRHIR S 2 FIA 154,502 —
Interest paid to the banks BRETZHE — (5,388)
Proceeds from other borrowings due to %ﬁﬁ(%ﬁ%@/\iz/ﬁ‘r&%?ﬂz

related parties FT183k3R 3,771 121,032
Repayment of other borrowings due to a 1@1&»& HEEATZE M

related party &3 (745) —
Proceeds from other borrowings due to an 4" — %MFHL% FZEAM

unrelated third party BRZFEHE 81,781 —
Repayment of other borrowings due to BEERBEBEE=F2

unrelated third parties HAb{E R — (175,871)
Repayment of finance lease payable EEER A éffﬁ‘;?lﬁ (4,005) (4,589)
Deemed distribution to Hanergy Holding BIEmZEREZER 2D — (96,995)
NET CASH FLOWS FROM/(USED IN) REEEEL (BR)2ES

FINANCING ACTIVITIES REFHE 113,170 (589,544)
NET INCREASE/(DECREASE) IN CASH ~ R&RBREZEMZ M/

AND CASH EQUIVALENTS (HD) 28 454,063 (644,547)
Cash and cash equivalents at beginning HHIZRERHELEEY

of the period 447,826 3,056,916
Effect of foreign exchange rate changes, net JMNEEREE 7 2 - F5 11,812 (26,017)
CASH AND CASH EQUIVALENTS BRZAERREEEY

AT END OF THE PERIOD 913,701 2,386,352
ANALYSIS OF THE BALANCES OF RERBASERBYERZON

CASH AND CASH EQUIVALENTS
Cash and cash equivalents ReRBeEEY 913,701 2,386,352

INTERIM REPORT 2016
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ZHRBRREEEERA A
HANERGY THIN FILM POWER GROUP LIMITED

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2016

1.

CORPORATE INFORMATION

Hanergy Thin Film Power Group Limited (the
“Company”) is an exempted company with limited
liability incorporated in Bermuda. The address of
its registered office is Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda and its principal
place of business is Suite 7601A & 7607-08, Level 76,
International Commerce Centre, 1 Austin Road West,
Kowloon, Hong Kong.

During the year, the Company and its subsidiaries
(collectively referred to as the “Group”) were
principally involved in (i) the manufacture of
equipment and turnkey production lines for the
manufacture of amorphous silicon and Copper Indium
Gallium Selenide (“CIGS") based thin-film power
modules (“Manufacturing”); (ii) the technological
development and production of Gallium Arsenide
(“GaAs") thin-film power turnkey production lines
("Manufacturing”); (iii) building ground-mounted
power stations or rooftop power stations for sale and
sale of thin-film power modules (“Downstream”);
(iv) the research, development and sale of thin-film
power application products (“Downstream”); (v) sale
of electricity (“Downstream”); and (vi) providing
engineering service (“Downstream”).

The Company’'s shares are listed on the main board
of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The Group’s current operations
are principally based in Hong Kong, the People's
Republic of China (the “PRC" or “Mainland China"),
the Kingdom of Sweden (“Sweden”), the Federal
Republic of Germany (“Germany”), the United States
of America (the “United States”) and the United
Kingdom of Great Britain and Northern Ireland (the
“United Kingdom").

INTERIM REPORT 2016
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CORPORATE INFORMATION (continued)

On 20 May 2015, the stock price of the Company
plunged 47% to HK$3.91 per share from HK$7.38
per share before a suspension was announced by
the Company on that day. Then on 15 July 2015, the
Securities and Futures Commission (“SFC") directed
the Stock Exchange to extend the trading suspension.
As at the date of approval of these financial
statements, the trading of stock of the Company is
still suspended.

On 21 December 2015, Mr. Li Hejun, the chairman of
the Company and the controlling person of Hanergy
Holding Group Limited (“Hanergy Holding”), sold
2,500,000,000 shares of the Company to independent
third parties. Upon completion of this transaction,
the equity interests in the Company held by Hanergy
Holding and its concert parties decreased to 72.21%
of the issued share capital of the Company.

In the opinion of the directors, the immediate
holding company of the Company is Hanergy
Investment Limited (“Hanergy Investment”), which
is incorporated in the British Virgin Islands (“BVI")
and the ultimate holding company of the Company is
Hanergy Holding, which is established in the PRC.

INTERIM REPORT 2016
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HANERGY THIN FILM POWER GROUP LIMITED

2.1

BASIS OF PREPARATION

These unaudited interim condensed consolidated
financial statements are prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34 Interim
Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA") and
the disclosure requirements of Appendix 16 of the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

The accounting policies and the basis of preparation
adopted in the preparation of these unaudited
condensed consolidated financial statements are
consistent with those adopted in the annual financial
statements for the year ended 31 December 2015,
except for the adoption of the new and revised
HKFRSs as disclosed in note 2.2 below.

These unaudited interim condensed consolidated
financial statements have been prepared under
historical cost convention. These condensed
consolidated financial statements are presented in
Hong Kong dollars and all values are rounded to the

nearest thousand except when otherwise indicated.

For the six months ended 30 June 2016, the
Group had a net profit of HK$820,835,000 and net
cash flows generated from operating activities of
HK$489,061,000 and the current assets were in
excess of the current liabilities of HK$8,603,026,000.
Included in the current assets, there were trade
receivables, gross amount due from contract
customers and other receivables due from Hanergy
Holding Group Limited (“Hanergy Holding”) and
its affiliates (collectively “Hanergy Affiliates”) and
prepayments made to Hanergy Affiliates with a total
amount of HK$5,346,676,000 (notes 13, 14, 15 and
16) and trade receivables and gross amount due from
contract customers from a third-party customer with a
total amount of HK$3,478,649,000 (notes 13 and 14).
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HANERGY THIN FILM POWER GROUP LIMITED

BASIS OF PREPARATION (continued)

The directors of the Company are considering on
monitoring and improving the cash flows of the
Group, which included but was not limited to the
expansion to downstream business and the execution
of other manufacturing business with individual
customers. The directors of the Company, after due
and careful enquiries to assess the credibility and the
capacity of the Hanergy Affiliates as well as the third-
party customer are of the view that the Group is able
to meet its liabilities as and when they fall due in the
foreseeable future. Accordingly, the directors of the
Company consider that it is appropriate to prepare
these interim condensed consolidated financial
statements on a going concern basis.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements as at 31
December 2015. The Group's independent auditors
issued a qualified opinion on the Group's consolidated
financial statements for the year ended 31 December
2015.

Comparative information

Restatement of diluted loss per share attributable
to owners of the parent in 2015 Interim condensed
consolidated financial statements

The Company would like to clarify the calculation and
disclosure of the diluted loss per share in the 2015
interim condensed consolidated financial statements.
The Group had share options and subscription rights
outstanding which could potentially dilute basic loss
per share in the future but these securities shall be
excluded from the computation of diluted loss per
share for the six months ended 30 June 2015 as
their effects would have been anti-dilutive. The Group
disclosed the anti-diluted loss per share attributable
to owners of the parent for the six months ended 30
June 2015. The correct diluted loss per share should
be HK cents 0.14.
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2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The adoption of new accounting standards and
interpretations (which includes all new and revised
Hong Kong Financial Reporting Standards, HKASs
and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants, collectively the
"HKFRSs") that are relevant and first effective for
the current accounting period of the Group, are
summarised as below:

Amendments to HKAS 1 Disclosure Initiative

Amendments to HKAS 16
and HKAS 38

Clarification of Acceptable Methods of
Depreciation and Amortization

Amendments to HKAS 27 Equity Method in Separate Financial
Statements

Annual Improvements Amendments to a number of HKFRSs

2012-2014 Cycle

The adoption of the above amendments to HKFRSs
does not have any significant effect on the interim
condensed consolidated financial statements of the
Group.

The Group has not early adopted any other accounting

standard, interpretation or amendment that has been
issued but is not yet effective.
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OPERATING SEGMENT INFORMATION

The Group identifies operating segments and
prepares segment information based on the regular
internal financial information reported to the executive
directors for their decisions about resources allocation
to the Group’s business components and for their
review of the performance of those components.
The business components in the internal financial
information reported to the executive directors are
determined according to the Group’s major product
and service lines.

For management purposes, the Group is organised
into business units based on their products and
services and has two reportable operating segments
as follows:

— manufacture of equipment and turnkey
production lines for the manufacture of
both amorphous silicon-based and CIGS
thin film solar photovoltaic modules and the
technological development and production of
GaAs thin film power turnkey production lines
("Manufacturing”);

— construction of solar farms, sale of solar power
stations, sale of household rooftop stations, sale
of photovoltaic modules, photovoltaic application
products and electricity, and provision of
engineering service (“Downstream”)

Management monitors the results of the Group's
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance
is evaluated based on reportable segment profit or
loss, which is a measure of adjusted profit or loss
before tax. The adjusted profit or loss before tax is
measured consistently with the Group’s profit before
tax except that interest income, finance costs as well
as head office and corporate expenses are excluded
from such measurement.

Segment assets exclude unallocated head office and

corporate assets as these assets are managed on a
group basis.
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OPERATING SEGMENT INFORMATION (continued)

Segment liabilities exclude deferred tax liabilities and
other unallocated head office and corporate liabilities

as these liabilities are managed on a group basis.

Intersegment sales and transfers are transacted with

reference to the selling prices used for sales made to

third parties at the then prevailing market prices.

3. ReEIBERGE)
DERBETERETEN AR EREMAR
TEENRERREERE  REAEZE
REDHREEHE -

SURMHERBEDSE R R 2R
B T S AR 2
%5 -

For the six months ended 30 June 2016

(Unaudited)
BE-2-XEXA=tHLAEA
(REER)
Manufacturing ~ Downstream Total
B T &t
HK$'000 HK$’000 HK$’'000
FET FET FET
Segment Revenue ABWA
Sales to external customers RINBE P E 2,585,430 711,031 3,296,461
Segment Results SBEE 1,579,164 (307,105) 1,272,059
Including: B
Research and development costs FREE R A (307,933) - (307,933)
Reconciliation of segment results: DEEEER
Segment results DEEE 1,272,059
Interest income FIEWA 6,221
Finance costs HBER (24,707)
Unallocated other income and gains K2 EEMKA KU 9,555
Corporate and other unallocated PEREMRIEER
expense (79,535)
Profit before tax BRI 1,183,693
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OPERATING SEGMENT INFORMATION (continued)

3. ReEIBERGE)

As at 30 June 2016 (Unaudited)
RZBE-REAA=ZTH(REER)

Manufacturing Downstream Total
HiE T &t
HK$'000 HK$'000 HK$'000
FET FE7 FE7
Segment Assets AHEE 13,848,532 3,214,619 17,063,151
Reconciliation: #HiE -
Elimination of intersegment D B R EE
receivables (3,551,181)
Corporate and other unallocated CELEMRIREE
assets 456,078
Total Assets BERE 13,968,048
Segment Liabilities 2HEE 3,394,275 5,428,571 8,822,846
Reconciliation: #HE -
Elimination of intersegment payables %47 50/ & 5008 (3,551,181)
Deferred tax liabilities EEHEEE 503,409
Corporate and other unallocated PERAMKRIEEE
liabilities 37,644
Total Liabilities BEAE 5,812,718
For the six months ended 30 June 2016
(Unaudited)
BE-ZE-A"EXNA=THLEAEAR
(REERK)
Manufacturing Downstream Total
HiE T &t
HK$'000 HK$'000 HK$'000
FET FE7 FE7
Other Segment Information Htt 2 BER
Depreciation and amortisation nEREH 236 26,373 26,609
Reconciliation: B -
Corporate and other unallocated CEREMRIENER
depreciation and amortisation BN 1,680
Total depreciation and amortisation ~ FEREHEARE 28,289
Capital expenditure* BARZ * 105,759 24,460 130,219
Reconciliation: #HE
Corporate and other unallocated CEREMRIBEAAS
capital expenditure 31
Total capital expenditure BARYBE 130,250
* Capital expenditure consists of additions to property, * BRI PREABEME  BE KK

plant and equipment and intangible assets.
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3.  OPERATING SEGMENT INFORMATION (continued)

3. ReEITBERE)
For the six months ended 30 June 2015

(Unaudited)
BE-T-RF~A=THLERAER
(REER)
Manufacturing Downstream Total
Sk T A&t
HK$'000 HK$'000 HK$'000
FET FET FET
Segment Revenue ik ON
Sales to external customers RINBE P IHE 1,932,918 185,268 2,118,186
Segment Results ABEE 933,674 (631,512) 302,162
Including: BIE
Research and development costs FFH 2 AR (434,218) — (434,218)
Reconciliation of segment results: REHEEYE -
Segment Results DEEE 302,162
Interest income FBUA 218,258
Finance costs HKER (53,757)
Unallocated other income and gains K2 EEMUA KU 42,591
Corporate and other unallocated rEREMRSIRER
expense (250,386)
Profit before tax AR 258,868
As at 31 December 2015 (Audited)
RZZ-RF+ZA=+—R(EER)
Manufacturing Downstream Total
Bl T A
HK$'000 HK$'000 HK$'000
FET FET FET
Segment Assets ABEE 11,945,744 3,412,926 15,358,670
Reconciliation: #Hik -
Elimination of intersegment HE 5 H R EUGUIR
receivables (2,970,595)
Corporate and other unallocated rERAMAIREE
assets 83,623
Total Assets BEBS 12,471,698
Segment Liabilities AHEE 2,958,595 4,574,250 7,532,845
Reconciliation: B -
Elimination of intersegment payables %47 $A & 708 (2,970,595)
Deferred tax liabilities EEHEEE 417,406
Corporate and other unallocated rEREMRSIEEE
liabilities 44,440
Total Liabilities BEEE 5,024,096
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3. OPERATING SEGMENT INFORMATION (continued) 3. RESBERE)

For the six months ended 30 June 2015

(Unaudited)
BEZZ-RFA=THILEAREA
(REER)
Manufacturing Downstream Total
g T CHS
HK$'000 HK$'000 HK$'000
FET FET FET
Other Segment Information Htt o BER
Depreciation and amortisation EE#H 123,904 12,858 136,762
Reconciliation: Eaf 3
Corporate and other unallocated PEREMRIEHER
depreciation and amortisation B 16,450
Total depreciation and amortisation ~ #TE kA% 153,212
Capital expenditure* BAREY 226,530 167602 394,132
Reconciliation: B -
Corporate and other unallocated PEREMRIEERRS
capital expenditure 620
Total capital expenditure BARYBE 394,752
* Capital expenditure consists of additions to property, * BEXAZBERAEME  BE LK
plant and equipment, intangible assets including assets H EBREAEEERENBARMSE
from acquisition of subsidiaries. ZBE) -
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OPERATING SEGMENT INFORMATION (continued)

Geographical information

(a) Revenue from external customers

3.

RESBER(E)

HEEH

(a)

K ESNKES Z WA

Six months ended
30 June
BZEXA=1+HLEAEA

2016 2015

=E-RF E—NOF

HK$'000 HK$'000

FET FEIT

(Unaudited) (Unaudited)

(REER) (REHEZ)

Mainland China A A 3,254,783 2,052,451
United Kingdom HE 2,231 42,605
United States EH 19,346 7,478
Singapore 3TN — 2,656
Hong Kong BB 339 1,293
Europe BiOM 19,754 7,423
Others Hit 8 4,280
3,296,461 2,118,186
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3.

OPERATING SEGMENT INFORMATION (continued)
Geographical information (continued)

(b)  Non-current assets

REDWER(E)
HEEH(E)
(b) FRBEE
30 June 31 December

2016 2015

= —T-hF

AB=+H +ZA=+—H

HK$'000 HK$'000

FET FET

(Unaudited) (Audited)

(REER) (&%)

Mainland China R A3 356,630 331,431
United States e 344,531 259,955
Hong Kong B 2,949 4,017
United Kingdom B 3,468 4,430
Others Htt 12,604 10,631
720,182 610,464

The non-current assets information above is
based on the locations of the assets.

Information about major customers

Revenue of HK$2,124,766,000 for the six months
ended 30 June 2016 (for the six months ended 30
June 2015: HK$1,868,343,000) was derived from
sales by the Manufacturing segment to Shandong
Macrolink New Resources Technology Limited
("Shandong Macrolink").

Revenue of HK$447,376,000 for the six months
ended 30 June 2016 (for the six months ended 30
June 2015: HK$59,641,000) was derived from sales
by the Manufacturing segment to Hanergy Affiliates.
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4. REVENUE L'ON

Revenue, which is also the Group's turnover, mainly
represents an appropriate proportion of contract
revenue of construction contracts and the sale of

solar power stations, the sale of household rooftop N

stations, sale of solar photovoltaic modules and
photovoltaic application products, electricity and
provision of engineering service to customers.

An analysis of revenue is as follows:

BRHEEE

WAZDHET -

WARNAEEZEXE  TEXRATE
PR AKBARRMEPHE
AIGREEY HEFREREL - HE
EEXRAFRARERER - &
DA R TAZ BRAG 2 A

Six months ended
30 June

BEAA=THILEAEAR

2016 2015
—E—RF —hF
HK$’000 HK$'000
FET FET
(Unaudited)  (Unaudited)
(REEZX) (REEEZ)
Revenue KA

Contract revenue EHIA 2,566,132 1,927,984
Sales of solar photovoltaic modules HEKBFRE KA 110,420 112,074
Sales of household rooftop stations HEFHAETEE 606,907 63,106

Sales of photovoltaic application HEXRERAEM
products 2,762 8,273
Sales of electricity HES 3,932 5,601
Sales of engineering service TRIRBEA 6,308 1,148
3,296,461 2,118,186
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OTHER INCOME AND GAINS 5, HAaur A R s
Six months ended
30 June
BEABA=1+RHILXEA
2016 2015
“E-RE ZE—NF
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REER) CREEZ)
Government grants BB & 13,533 19,448
Reversal of impairment H b i W GRIE R (B 85 (]
of other receivables 112,095 —
Bank interest income RITH B ULA 653 23,400
Other interest income Hob ) B UL A 5,568 —
Interest income on overdue trade KB @R B A T
receivable from Hanergy Affiliates ESHBEZFBUWA - 194,858
Gain on sales of spare parts SHET I 2 W 8,355 12,214
Gain on provision of services R AR TS < Wias 8,019 9,024
Others HAth 2,442 1,904
150,665 260,848
FINANCE COSTS 6. BKER
Six months ended
30 June
BEAA=1THILEAEA
2016 2015
—ANEF —HE
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) CREEZR)
Interest on other borrowings e E A T HAER
from related parties ZAB 5,927 12,163
Interest on other borrowings F’éﬁﬂﬁgﬁﬁiﬁﬁ\’r@
from unrelated third parties EE il 11,718 23,879
Interest on bank borrowings IRITIE T B 8,579 18,5678
Interest on finance lease mﬂﬁfﬂ% HE 611 751
Bills receivable discount charges U E R IT: “E)ﬂ - 3,774
Total interest expenses FERZ A% 26,835 59,145
Less: Capitalised interest J - BAREFE (2,128) (5,388)
24,707 53,757
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7.

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after

(crediting)/charging:

_ﬂ

Bt A E F
AEBZRADEME (GEA) /RT3
BH :

Six months ended
30 June
BEXA=1tHLAEA

2016 2015
—B-A"E —ZT—-hF
HK$000 HK$'000
FET FEr
(Unaudited)  (Unaudited)
(REER) (REFER)
Loss on disposal of items of property, HE&EWE - WEN&E
plant and equipment B H 2 EE 733 31
Loss on disposal of a subsidiary HEHBARERE - 11,499
Write-down of inventories to net GFEMRZETEERFE
realisable value 10,237 29,801
Impairment of items of property, W% - BB REEEE
plant and equipment BB - 658
Equity-settled share option expenses — LARESS 45 5 8 A& 17 EATE R 2 20,365 5,938
Depreciation of items of property, MmE - BB REEEE
plant and equipment ZIE 26,491 76,227
Amortisation of intangible assets M EE#E 1,798 76,985
Reversal of impairment of other Hi IR EEE
receivables (112,095) —
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INCOME TAX 8.

The Group calculates the period income tax expense
using the tax rate that would be applicable to
the expected total annual earnings. The major
components of income tax expense in the interim
condensed consolidated statement of profit or loss

FrE®
AEBBAMEHAS ZFEDERE
HEERANEEERZRE - RPHG
REABRERZMBRAX 2 T BZHEK
T

are:
Six months ended
30 June
BEAA=+RHLXEA
2016 2015
ZB-RF —T—IF
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (REFZ)
Current tax: BN EARIE -
— China —
Income tax expense for the period REAE B H 275,252 248,349
Underprovision in respect of prior BEFTERETR
years 24 —
275,276 248,349
Deferred tax charge: RERIET L
Current period N EARS 87,482 69,842
Total tax charge for the period REMBBZ L EEE 362,758 318,191
INTERIM DIVIDEND 9. I H R B

The Board does not recommend to declare an interim
dividend for the six months ended 30 June 2016
(2015: Nil).
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10. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO 10. BAGEEAERLESRER (FHE)
OWNERS OF THE PARENT

The calculations of basic and diluted earnings/(loss) EREARBEERF(BE) HRET
per share are based on: PIEBFE :

Six months ended

30 June
BEAA=1THILEAEA
2016 2015

—RE —ZET-—REF
HK$'000 HK$'000
FET FEIT
(Unaudited) (Unaudited)
(REEX) (REFEZ)

Earnings/(loss) for the period AHEBEAEF,(FE)
Profit/(loss) attributable to owners of ~ BRAFIHEAE AEIEEH, (E1E)
the parent, for the purpose of basic BIEsTEFRERK
and diluted earnings/(loss) per share  #&&7% /(EiE)
calculations 820,841 (59,345)

Number of shares

BoEA
Six months ended
30 June
BEAB=1+RHLXEA
2016 2015
—E-XE —ZT—AF
‘000 ‘000
Fiz Fhg
Weighted average number of ordinary FA{EstEBREARF (EE)
shares in issue during the period ZARHEEETERR
used in basic earnings/(loss) per InEFHE
share calculation 41,747,101 41,688,569
Effect of dilution — weighted average #&5% — L@ ME
number of ordinary shares: T
Assumed issue at no consideration REARRETTE B RITHE
on deemed exercise of all share BhREmRERERT
options outstanding during the
period 374,878 —
Deemed exercise by Hanergy BRIEEERIERITERBRITE
Holding of all outstanding RS
subscription rights 2,782,918 —
Weighted average number of ordinary F{EztEBREERF](EE)
shares in issue during the period ZARHRB BT EBER
used in diluted earnings/(loss) per eS8
share calculation 44,904,897 41,688,569

28 INTERIM REPORT 2016 TE-REHHERSE



11.

12.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2016, the
Group acquired property, plant and equipment at a
total cost of HK$129,173,000 (for the six months
ended 30 June 2015: HK$381,742,000). Assets with
a net book value of HK$15,038,000 were disposed
of by the Group during the six months ended 30
June 2016 (for the six months ended 30 June 2015:
HK$1,602,000), resulting in a net loss on disposal
of items of property, plant and equipment of
HK$733,000 (for the six months ended 30 June 2015:
HK$31,000).

1. YE - BERRE

HE-ZT—AEXA=1+AHLXHEA -
AN £ 8] DA 48 K 7K 129,173,000 7 7T (&
EZFT-RAFANA=Z+tHLEAEA:
381,742,000 0 ) @M% - BE &
BE-HEZT—RFNA=ZTHLER
@A « A%ME L EREFE 15,038,000
BLEBE_E—RAFNAZTHLR
8 A :1,6020008T)2EE  EE
TEME BERREEEZFER
733,000 c(BEZE-_E—RAF~~A=1+
B1ik7NEA : 31,00087L) °

INVENTORIES 12. EE
30 June 31 December
2016 2015
—B-AEF —E-AF
NB=+H +=ZA=+—8
HK$'000 HK$'000
FET FHETT
(Unaudited) (Audited)
(REER) (&5%)
Raw materials R 1,011,099 1,420,277
Photovoltaic modules S iR 4B 15 561,142 854,761
Photovoltaic application products Y& {A & F & 783 3,751

Photovoltaic power generation 15T &2 IREEIEE

projects to be sold 314,921 317,979
1,887,945 2,596,768
Less: impairment provision JB BB RHE (238,105) (238,478)
1,649,840 2,358,290

During the six months ended 30 June 2016, provision
for impairment of inventories was HK$10,237,000 (six
months ended 30 June 2015: HK$29,801,000).
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13. TRADE RECEIVABLES 13. EZEWFIE
30 June 31 December
2016 2015
A —E-0fF
AA=+R +ZH=+—H
Notes HK$'000 HK$'000
i FEr FET
(Unaudited) (Audited)
(REER) (&%)
Trade receivables: B 5 EMGE
— Due from Hanergy Affiliates — FEUWEREREE A A (i) 2,638,433 2,596,781
— Due from third parties — ERE=F (ii) 3,006,955 1,296,078
5,645,388 3,892,859
Less: Impairment on amounts & - JEWE = 5 FIREE
due from third parties (194,584) (197,220)
5,450,804 3,695,639
Notes: HiaE -
(i)  Trade receivables from Hanergy Affiliates (i) PEWUR RE T 2 R B 5 TR

The balances are mainly related to contracts with
Hanergy Affiliates, settled in accordance with the
terms of the respective contracts which is generally
from 3 to 10 days. The Group does not hold any
collateral or other credit enhancements over its trade
receivable balances. Based on the invoice date, the
ageing analysis of the Group's net trade receivables
from Hanergy Affiliates is as follows:

HRHRTZEEGEBBARAZAREA
M REBEEESRZEREE  —R
RBE10H o ALK EI R HEE WK
REBEF A EAERRREMBINERE
B o NEEEYOREBBE AR E
SFHBFRRBEEAPRZREDT
W

30 June 31 December

2016 2015

—E-RE —E-FHF

XA=+RA +ZA=+—H

HK$’000 HK$'000

FET FAET

(Unaudited) (Audited)

(RGER) (&)

Within 3 months 3EAA 68,890 247,705
3 to 6 months 3Z61@A — 236,740
6 months to 1 year 6EAZE1F 484,934 462,089
More than 1 year HBid1F 2,084,609 1,650,247
2,638,433 2,596,781
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13. TRADE RECEIVABLES (continued)

Notes: (continued)

(i)

Trade receivables from Hanergy Affiliates (continued)

The ageing analysis of the trade receivables from
Hanergy Affiliates that are not individually nor

13. BEHEKRXKEE)
Biet : (4&)

(i)

Bl ErBBEARESFA(E)

JEMOEBERE B A R 8 5 IR I AR
BAER KRR EZ E 5 R

collectively considered to be impaired is as follows: HIEZRRAOITAT
30 June 31 December
2016 2015
—E—XRF —ZT—RHE
RXA=Z+HB +ZA=+—H
HK$’000 HK$'000
FET FAET
(Unaudited) (Audited)
(REER) (&%)
Neither past due nor impaired A 4% 480 B SR R E 65,950 7,751
Less than 3 months past due BmEI LR 3EA 2,940 239,954
3-6 months past due BEI3 = 6 E A 7,759 639,534
6 months to 1 year past due BHGMEAZE1F 880,376 1,709,542
More than 1 year past due wEARR 1 F 1,681,408 —
2,638,433 2,596,781

Pursuant to the relevant sales contracts, the Group
is entitled to claim Hanergy Affiliates interest penalty
on the overdue progress payments. Interest penalty
is calculated at 0.04% per day of the overdue trade
receivables. No interest penalty recognised due
from Hanergy Affiliates for the six months ended
30 June 2016. The balance of interest penalty due
from Hanergy Affiliates that included in the other
receivables was HK$194,394,000 as at 30 June 2016
(31 December 2015: HK$194,394,000).
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RIFEAEESR  AXEFEMS
HEEREREREBARES
BB FERFBEZIETINEG
H0.04% st - BHEZZT—"FXA
=+HIEAREA - BEERERZE
BBARZEE - R_T—XNFNA
=+H8 EREEBBRARSIEZH
FEF A M FEWRIE) /& 194,394,000
BT ZE—RE+A=+—8:
194,394,000787T) °
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13. TRADE RECEIVABLES (continued)

Notes: (continued)

(ii)  Trade receivables from third parties

a.

Trade receivables from Shandong Macrolink

The balances are mainly related to contracts with
Shandong Macrolink, settled in accordance with
the terms of the contracts which is generally
from 3 to 7 days. The Group does not hold any
collateral or other credit enhancements over its
trade receivable balances.

Based on the invoice date, the ageing analysis of
the Group's net trade receivables from Shandong
Macrolink is as follows:

13. BEHEERREGE)
Kt - (#)

(i)

EWE=TES KA

BRI R ER 2 B 5 5%H

ZHRE B R B RAER 2
BR - ZRARREET KRB
B3ET R AEEIW R HEYK
RN EREESS A (R TR SRk B A
IRIEEEE

BEEZEE  AEEEKLE
MERESHRIBFHEIRRD
T

30 June 31 December

2016 2015

—E—XREF —T—AF

NA=+A +=ZA=+—H

HK$’000 HK$'000

FET FAET

(Unaudited) (Audited)

(REER) (EEZ)

Within 3 months 3MEARA 1,485,510 —
3 to 6 months 3Z61@A - —
6 months to 1 year 6EAEF - 995,194
More than 1 year BiE1F 937,226 —
2,422,736 995,194

The ageing analysis of the trade receivables from
Shandong Macrolink that are not individually
nor collectively considered to be impaired is as
follows:

FEY LR 2 B S FCRF I
ERARAER K RMRE 2 B
PIEWGRIR 2 FREE AT T

30 June 31 December

2016 2015

—E-RE —E—FF

RXA=Z+HB +ZA=+—H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REER) (&&= %)

Neither past due nor impaired I 438 B K2 R (E 865,436 —
Less than 3 months past due BELR3M@EA 620,074 —
3 to 6 months past due BEI3 = 6 1E A — 332,597
6 months to 1 year past due BHGMEAZE1F 332,852 662,597
More than 1 year past due BIERRIR 1 F 604,374 —
2,422,736 995,194
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13. TRADE RECEIVABLES (continued)

Notes: (continued)

(ii)  Trade receivables from third parties (continued)

b.

Trade receivables from other third parties

The credit period is generally one month,
extending up to three months for major
customers.

Based on the invoice date, the ageing analysis
of the Group's net trade receivables from other

13. EZEWREGE)
HiiE - (%)

(i) EWE=FE3FHEE)

b. ERARME=LEZHE

EEH-RA—EA XBEEF

JEREHZ={EA -

REHZEAE  REBERWEAMD
B=NBHFAEFEZIRRDIT

third parties is as follows: OIS
30 June 31 December
2016 2015
—E-RF —E—ARF
AA=+tHB +ZA=+—H
HK$000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (&%)
Within 3 months 3EARA 316,785 22,556
3 to 6 months 3%61AA 2,986 107,843
6 months to 1 year (R EENE:S 123,456 36,070
More than 1 year HBid1F 140,992 134,415
584,219 300,884
Less: Impairment B RiE (194,584) (197,220)
389,635 103,664

The ageing analysis of the net trade receivables
from other third parties that are not individually

JEREAME =77 2 B B IRFUFHR
TAREBIARWBESEREZ

nor collectively considered to be impaired is as BRECHTAT -
follows:

30 June 31 December
2016 2015
—E-XRE TR
ANA=+A +ZA=+—H
HK$’000 HK$'000
FET FAET
(Unaudited) (Audited)
(RGEZ) (&g
Neither past due nor impaired 7 4 48 B SR R E 318,574 66,866
Less than 3 months past due BmEL R 3EA 2,603 898
3 to 6 months past due wmHA3IZE6 @A 32,791 4,975
6 months to 1 year past due BHGMEAZE1F 5,235 30,925
More than 1 year past due wEARER 1 30,432 —
389,635 103,664
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13. TRADE RECEIVABLES (continued)

Notes: (continued)
(ii)  Trade receivables from third parties (continued)

b. Trade receivables from other third parties
(continued)

The movements of provision for impairment of
trade receivables from other third parties are as

13. EZEWREGE)
Hist - (&)

(ii)

BRE=FEZREE)

b.

FEURME=SEE55%HEE)

ENEME =7 E P RIBRER
BHEEIT

follows:

30 June 31 December
2016 2015
—E-RE —E-FEF
RA=+RA +ZA=+—H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REERZ) (&%)
At 1 January wn—A—H 197,220 —
Impairment losses recognised BRI ERE - 202,817
Exchange realignment P& 5 (2,636) (5,597)

At 30 June 2016/ RZZE—X"F~A=1+8/

31 December 2015 —ZT—RF

+=ZA=1+—8 194,584 197,220

Included in the above provision for impairment
of trade receivables is a provision for individually
impaired trade receivables of HK$194,584,000 (31
December 2015: HK$197,220,000) with a carrying
amount before provision of HK$194,584,000 (31
December 2015: HK$197,220,000).

Receivables that were neither past due nor
impaired relate to a large number of diversified
customers for whom there was no recent history
of default.

Receivables that were past due but not impaired
relate to a number of independent customers
that have a good track record with the Group.
Based on past experience, the directors of the
Company are of the opinion that no provision
for impairment is necessary in respect of these
balances as there has not been a significant
change in credit quality and the balances are still
considered fully recoverable.

The directors of the Company considered that the fair
values of trade receivables are not materially different
from their carrying amounts because these amounts
have short maturity periods at their inception.
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14. GROSS AMOUNT DUE FROM CONTRACT

CUSTOMERS

The Group's gross amount due from customers for
contract work was related to contracts with Hanergy
Affiliates and Shandong Macrolink. The movement
of gross amount due from contract customers is as
follows:

EREHNEFBE

AEBRYA DR P EFEEIZEHE D
BMILRFER 2 A HR - BIREHD
BEFRmE2smT

30 June 31 December

2016 2015
ZE-RF —E—hF
RAA=tH +t-A=+—H
HK$'000 HK$'000
FET FEIT
(Unaudited) (Audited)
(RBEXR) (REZ)
At 1 January n—A—H 2,930,836 3,278,508
Contract costs incurred plus BEAASRKANE #Rm
recognised profits less R B R EE
recognised losses 2,813,937 2,196,443
Progress billings HERRE A (2,594,621) (2,092,041)
Exchange realignment b 5 (157,515) (452,074)
At 30 June 2016/ RZE—XEXNA=+H/
31 December 2015 —E—hF
+=—A=+—8 2,992,637 2,930,836

The Group's gross amount due from Hanergy
Affiliates for contract work was HK$1,936,724,000 as
at 30 June 2016 (2015: HK$2,031,902,000).
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R-E—RNFENA=1TH AEEE

7

WEGEBBERARZARIELE A
1,936,724,000/% (= & — A &
2,031,902,000787T) °
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15. OTHER RECEIVABLES 15. HitEWFIE

30 June 31 December
2016 2015
—E-XEF —ZE—AHF
~NE=+H +Z-A=+—H
HK$’000 HK$'000
FET FETT
(Unaudited) (Audited)
(RBEX) (&5%)

Other receivables: H b e WA
— Due from Hanergy Affiliates — JEURE RER B N A 197,014 200,835
— Due from third parties — ERE=F 425,949 555,253
622,963 756,088
Less: Impairment J A (130,093) (237,099)
492,870 518,989
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15. OTHER RECEIVABLES (continued) 15.

The movements in provision for impairment of other
receivables are as follows:

H b WA (48)
Hits RUCR IR E B R Z BT -

30 June 31 December

2016 2015

—E—RE —ERF

NA=t+8 +=ZA=+—H

HK$000 HK$'000

FHET FET

(Unaudited) (Audited)

(REEX) (&%)

At 1 January n—H—8 237,099 —

Impairment losses recognised T R EE 18 - 247,454
Reversal during the period BRNEE [ (f122 7)

(note 7) (112,095) —
Exchange realignment PE 5 & 5,089 (10,355)
At 30 June 2016/ RZE—RFANA=+HS

31 December 2015 —E—AF

+=ZA=+—8H 130,093 237,099

Included in the above provision for impairment
of other receivables is a provision for individually
impaired receivables of HK$130,093,000 (31
December 2015: HK$237,099,000) with a carrying
amount before provision of HK$130,093,000 (31
December 2015: HK$237,099,000).

Except for those other receivables already impaired
and the interest penalty due from Hanergy Affiliates,
the financial assets included in the above balance are
related to receivables for which there was no recent
history of default and no fixed term of repayment.

The directors of the Company considered that the fair
values of other receivables are not materially different
from their carrying amounts because these amounts
have short maturity periods at their inception.
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b fth R LS R TR R (B 1 4 L HE R E R
1B FE U 3Kk TE /S /9 7 4% 130,093,000
BT ZE—RAF+ZA=+—8:
237,099,000 7C) + A IR ER AR E
E/4130,093,000 8 T(ZE—HF+=
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B B T IR (E HY E At 8 W TR & R MO% B
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16. DEPOSITS AND PREPAYMENTS

16. BRERBANRE

30 June 31 December
2016 2015
—RF —T-hfF
~AZ=+H +=-—A=+—H
Note HK$'000 HK$'000
Bzt FET FET
(Unaudited) (Audited)
(REEX) (E&EZ)
Deposits b 44,302 47,729
Prepayments paid to: BENTFUTALZE
RFRIE -
— Hanergy Affiliates — EHBE AR (i) 574,505 663,943
— Third parties E=5 1,035,737 982,661
1,610,242 1,646,604
Less: impairment AR =] (6,411) (6,225)
1,648,133 1,688,108
Included in the above assets, HK$574,505,000 J:LﬁEEP g —IE 7%574 505,000

(31 December 2015: HK$356,868,000) of the
prepayments has an ageing over 1 year, whereas

all the remaining deposits and prepayment have an

ageing less than 1 year.

Except for those prepayments already impaired, the

assets included in the above balance are related to

prepayments for which there was no recent history of

default.
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HANERGY THIN FILM POWER GROUP LIMITED

16. DEPOSITS AND PREPAYMENTS (continued)

Note:

(i) The balances mainly represented the prepayments for
the purchase of photovoltaic (“PV") modules under
the master agreement signed on 11 April 2012. The
master agreement is effective for three years from
1 January 2012 to 31 December 2014. During 2013,
the Company’s subsidiaries entered into several PV
module purchase subcontracts (“Subcontracts”) with
Hanergy Affiliates, nominees of Hanergy Holding, to
purchase PV modules with a total capacity of 677.9
MW for construction of the downstream photovoltaic
power generation projects. According to the terms
of the Subcontracts, approximately 50% of the total
contract amounts have been paid by the Company's
subsidiaries on the placement of the orders in 2013.
As of 31 December 2013, a total of 58.5 MW PV
modules have been delivered by Hanergy Affiliates.

The delay of delivery of the PV modules was mainly
due to the production arrangement by Hanergy
Affiliates, which has caused the delay in the
construction of the photovoltaic power generation
projects by the Group. Accordingly, the Group reached
mutual agreement with Hanergy Affiliates to return
the prepayments of HK$1,262,629,000 before 31
December 2014 in relation to a total capacity of 459.4
MW PV modules and terminate these Subcontracts

simultaneously.

During 2014, the Company's subsidiaries also entered
into several new PV module purchase Subcontracts
with Hanergy Affiliates to purchase PV modules
with a total capacity of 558 MW for construction
of the downstream photovoltaic power generation
projects. According to the terms of the Subcontracts,
approximately 50% of the total contract amounts
have been paid by the Company’s subsidiaries on the

placement of the orders in 2014.

A total of 28.8 MW PV modules have been delivered
by Hanergy Affiliates in 2014. As of 31 December
2014, there were a total capacity of 689.2 MW
PV modules have not been delivered by Hanergy

Affiliates.
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16. BERBENREGE)

wisz :

(i)

EHRIZERBRER-_FT—Z—_FDTA
T—BEBZEBZE REAXRK
([RRDABUEN 2B FKIE - 215
ER_E——-—F—HA—HZ2=-Z2—NQ
FHZA=ZF+—B=ZEAFEELR - R
T —=F ARFRZHBAREEZ
BEEB AT ERIERZREA - FT
SR SR AR BE NP B 1 ([P B
W&l REZTHAREEEEE
ANMBERER677.9MW Z XIREHF - 1R
B BIHZEGR KRR ZHMEA A
ERZE—=FTEINERINER
BETEHB0% - RZTE—=F+=A
=t—H ZEBBAREXNER
£ 58.5MW 2 R -

1 AT H AR F Z R B E R
BARIZEAERHESANERER K
REBBEEBMTERME - At - &
SECHEZEREBBRRERES W
#URZE-—WF+=ZA=+—8H
AiT 3R [0] 83 48 FE B & 459.4MW 19 3¢ (R4
8 B &) 78 1+ 30IE 1,262,629,000 7%
TC v WRIRF AR LE It ST BB 5 o

ZE-UEM AABZHE QR A
BB AR R ZHH A RA
HRENBERSE UWBEEREEEA
558MW H) S AR AR - PR AR Vb
RBEBEE - REZSHBEHEZIE
FoARRZHBARER=ZZ—N
FTEERINERBETEAIS50% °

RZT—MFEF  ZEBBARER
FHEEBE £ 28.8MW Z R4 1 - A=
E-ME+-F=+—0 ZEiEHE
DA R ERE 689.2MW 2 AR A
o

T-REDHRE
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16. DEPOSITS AND PREPAYMENTS (continued)

Note: (continued)

The Company and Hanergy Holding entered into
a PV module supply agreement on 30 April 2015
for purchase of PV modules for the year ended 31
December 2015.

On 20 January 2015, the Company entered into a
supplemental agreement to the 150 MW PV modules
supply contract signed on 23 December 2013 with
Hanergy Holding on the settlement of prepayments
made in 2013 by offsetting this with the payables of
delivered PV modules under the 150MW PV modules
supply contract, and the original total capacity of 150
MW was reduced to 80.9MW.

During 2015, the Company’'s subsidiaries
aforementioned entered into several new Subcontracts
with Hanergy Affiliates under the PV module
supply agreement to purchase PV modules with
a total capacity of 57.7 MW for construction of
the downstream photovoltaic power generation
projects. According to the terms of the Subcontracts,
approximately 50% of the total contract sum have
been paid by the Company’'s subsidiaries on the
placement of the orders in 2015.

A total of 315 MW PV modules have been delivered
by Hanergy Affiliates in the year 2015. As of 31
December 2015, there are a total capacity of 362.8
MW PV modules have not been delivered by Hanergy
Affiliates.

During the first half of the year 2016, the Company
did not sign any new purchase contracts with Hanergy
Affiliates. A total of 48 MW PV modules has been
delivered by Hanergy Affiliates in the first half year of
2016. As of 30 June 2016, there are a total capacity
of 314.8 MW PV modules have not been delivered by
Hanergy Affiliates.
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17. TRADE AND BILLS PAYABLES

EEREBENRE

30 June 31 December
2016 2015
ZEB-XRF —ERF
NA=+H +ZA=+—H
HK$’'000 HK$'000
FHET FET
(Unaudited) (Audited)
(REEX) (&%)
Trade and bills payables due to: BRTUTALZZES R
SREMNIE
— Related parties — BEAL 269,712 235,223
— Third parties — ®H=7 897,624 875,604
1,167,336 1,110,827

Based on the invoice date, the ageing analysis of the

REZZRH  AKXEEZREREN

Group's trade and bills payables is as follows: FIEZRESITOT
30 June 31 December
2016 2015
ZE-ARF —T—hF
AA=tHR +t-A=+—H
HK$’000 HK$'000
FHET FEIT
(Unaudited) (Audited)
(REEXK) (&%)
0 — 30 days 0—30H 88,333 222,423
31 — 60 days 31 — 60 H 157,284 94,328
61 — 90 days 61— 90 H 93,685 177,637
Over 90 days 90 HIA £ 828,034 616,439
1,167,336 1,110,827

The trade payables are non-interest-bearing and the

credit terms are normally 60-day.
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HANERGY THIN FILM P

18. OTHER PAYABLES AND ACCRUALS

18. HittENKEARETER

30 June 31 December
2016 2015
—RE I S
~BA=+H +=-—HA=+—H
Notes HK$’000 HK$’'000
it FET FETT
(Unaudited) (Audited)
(REER) (&5%)
Deposits b 5,578 5,000
Other payables due to: JEH%J«}{T}\iZ
Hh fE T 3R
— The ultimate holding — ﬁ%&ﬂiﬂm
company (i) 5,456 417
— The immediate holding — EEZEZERAF
company (i) 16,853 16,853
— Hanergy Affiliates — EEBB AT (iii) 67,711 78,156
— Third parties — ®B=x 1,058,178 704,244
Sub-total NEF 1,148,198 799,670
Advances from customers B FFEN (iv) 762,478 535,661
Accruals EETE R (v) 184,783 266,592
2,101,037 1,606,923
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18.

4 EEAERTERSRA T

HANERGY THIN FILM POWER GROUP LIMITED

OTHER PAYABLES AND ACCRUALS (continued)

Notes:

(i)

(i)

(iii)

(iv)

(v)

Payables to the ultimate holding company represent
the advances from Hanergy Holding to the Group
for the daily operation purpose. The balances are
unsecured, interest-free and repayable on demand.

Payables to the immediate holding company represent
the advances from Hanergy Investment Limited to the
Group for the daily operation purpose. The balances
are unsecured, interest-free and repayable on demand.

The balance included the advances of HK$37,444,000
(31 December 2015: HK$59,149,000) from Hanergy
Affiliates to the Group for the daily operation purpose,
and the balance of HK$30,267,000 (31 December
2015: HK$19,007,000) payable to Sichuan Hanergy
Photovoltaic Limited (“Sichuan Hanergy"”), Hanergy
Holding's affiliate, relating to rental of a production
line, office premises, factory premises and staff
dormitory, and the usage of relevant equipment,
material and facilities, etc. The above balances are
unsecured, interest-free and repayable on demand.

The balance included the advances of HK$728,202,000
(31 December 2015: HK$269,283,000) from
distributors to the Group to buy the household rooftop
power stations and photovoltaic application products.

The balance included an amount of HK$14,600,000 (31
December 2015: HK$22,228,000) which represented
the maximum expense which the Group would be
charged on certain current lawsuits.

All amounts are short term and hence the carrying

amounts of other payables and accruals are

considered to be a reasonable approximation of their

fair values. Save for those disclosed above, other

payables and accruals are non-interest-bearing and are

normally has no fixed term of settlement.
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18. HttFENRERETEM(E)

Bt

(i)

(ii)

(iii)

(iv)

(v)

e FR AR R N B 2 FRIR R R B R IR
RABEERNNTAREZBAR
B ZEREBAEERR 28 RRE

FE T E B AE R A A 2 5IEHE Hanergy
Investment Limited 5t H & &8 B
RFPAEBZEMNRIE - ZEHEHBE
IR - BB RN EREFENR

HERBIEEEHBARRAELEER
B T A& B 2 FE 14 5 IE 37,444,000
B ZE—RAF+ZA=1+—H:
59,149,000/ 7t )+ R ME A £ E
BWMABH IMBARETIRES
AR fE AR - MR R R ESR
EREER 2R A R MIIE R KK
BRAB(I)IERE] EMNZ&BK
30,267,000 (= —RHF+ = A
=+—H :19,007,000#T) * Lk
BAEET - 28 RRERFER -

EHRVEESHEBALAEBRBEMNZ
728,202,000 (=2 —RF+= A
=+ —H :269,283,000/87T) © AE
BEFHAEEREUMMRARERERZ
)Eﬁ °

ERBEAEERARETREFA
AlgEREL N 2 & & &% 14,600,000
BT ZE—RAF+=ZA=+—8:
22,228,000 7T) °
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A ERCEEERRREAFEZA
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19.

INTEREST-BEARING BANK AND OTHER 19. $B{TREMMKM EMER
BORROWINGS
30 June 2016 (Unaudited| 31 December 2015 (Audited]
ZE-RENBZTR(XEER) ZE-REZACT-REER)
Effective Effective
interest interest
rate (%) Maturity — HK§'000 rate (%) Matwity  HK$'000
Notes ) BlEx .
it (%) B 773 (%) s FET
Current: Eﬂﬁ@ :
Bank overdrafts — unsecured FEy — BAA ~ On demand 63 - On ge_%rag 156
R EH mEh
Bank loans — guaranteed FhfE - CER f3) 85 M6 58502 85 016 59682
Bank loans — secured B — iR ] - - - 224 W6 12463
Interest-bearing other borrowings AflSED
Related parties — unsecured BBy —EAR 5 2016 2318 56 016 2,09
Thid parties — unsecured F=p - EER 5 06 81,70 - - -
Curtent portion of long-term borrowings &2 1505
Bank loans — guaranteed it — Bk (o 5% above PBOC  2016-2017 4,680 5% above PBOC 0610743
benchmark lending rate benchmark lending rate
. ANTEEERAELF5% NTEEEHFIE L5%
Bank loans — quaranteed and secured  FTET — BAERER () 25% above PBOC w1 4483 26% ahove PBOC 2016 4573
benchmark lending rate benchmark lending rate
ANTEREHAE LR 5% Aﬂ%ﬁ%ﬁ'ﬁﬁ
5%
Releted parties — unsecured BB, - EiR 3 m - - -
Related parties — unsecured B - B 3 e 743 3 wWe 738
Total A 493,359 279,385
Non-current; F8
Bank loans — quaranteed BRR - CER [o 5% above PBOC  2017:209 115717 5% above PROC 20172029 112,154
benchmark lending rate benchmark lending rate
- NTEEERAELE5% NTEEERHE Lig5%
Bank loans — quaranteed and secured  FER — CHERER () 25% above PBOC 20172025 32,365 5% above PBOC~ 2017-2025 3,294
benchmark lending rate benchmark lending rate
ATEEEHAE LT 2% NTEEBFE L 5%
Interest-bearing other borrowings Ak st
Related parties — unsecured Lt 3 018 133028 3 018 137,889
Related parties — unsecured ahy - BER 3 017 - 3 W w04
Third parties — guaranteed £25—BER [0} PBOC benchmark 222 31013 PBOC benchmark 022 356089
/_Iendin%rate . \Qnding rate
NTEEERTE NTEEETHE
637,113 903,573
Total ait 1130472 1,182,958
==
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19.

INTEREST-BEARING BANK AND OTHER
BORROWINGS (continued)

Notes:

(a)

The loan was matured on 30 June 2016. Guarantee
of the loan from Hanergy Holding was released upon
maturity. On 30 June 2016, the borrower Apollo
Precision (Fujian) Ltd, a subsidiary of the Company, did
not repay the loan as contracted. An interest penalty
thus incurred. The interest penalty was calculated
at an annual rate of contracted interest rate plus
30%. Extension of the loan together with renewal of
guarantee and/or security are under negotiation.

The bank borrowings were secured by pledged deposit
of HK$124,543,000 (equivalent to RMB104,340,000)
held by Apollo Precision (Fujian) Ltd, which was
released upon maturity of the borrowings.

The borrowings are guaranteed by Hanergy Holding.

The bank borrowings are guaranteed by Hanergy
Holding, Hanergy (Guangdong) New Energy Investment
Co., Ltd. (a subsidiary of the Company), and Mr.
Li Hejun (a related party of the Group). The bank
borrowings are secured by:

(i) All of the accounts receivable from FAW-
Volkswagen 10MW photovoltaic electricity
generation project;

(i)  All the Hanergy (Foshan) New Energy Investment
Co., Ltd. (a subsidiary of the Company)'s stock
rights and other derived rights held by Hanergy
(Guangdong) New Energy Investment Co,. Ltd.
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Hizt

(c)

(d)

BERERZ=ZZE—AR"FANA=1+HEH
Hi o BRI B SRATIEERE A EIHA
Bk - RZT—X<"F~NA=1H"
BHREAGEIREERAR(EAR
RIZMBRAR) L EBIENTEEEER
WHEMEESE - SRR EM
0% 2 FFEFHE - RIEBMBEBHER
EHREEERR, SRR -

RITEREABEAGRBEIREER
DR A 2 B HE# T 124,543,000
B (EE AR 104,340,00000) A&
A BAMERE BRI AR o

fE R A E BEAE AR LEIR ©

RITIERE RERIZER - AREZH
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RFIELR - ZRITEF A AT AR -
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20.

FINANCE LEASE PAYABLES

The Group leases certain of its plant and buildings
for its Manufacturing segment. These leases are

EARMERE

AEBzBENBHEHESTHRERE
FoAWHAEINAREMRE - SR THEY

classified as finance leases and have remaining lease B=F

terms of three years.

As at 30 June 2016, the total future minimum lease R-E—XREXNA=+H BEEET
payments under finance leases and their present ARGEHEFBEENMEIRENT ¢

value were as follows:

Minimum Present value
lease payments of minimum lease
BEHERE BEHSRE
30 June 31 December 30 June 31 December
2016 2015 2016 2015
—B-XRE —T-RF ZE-RE —T-RF
RA=Z+H FTZA=1+—H RB=Z+H FTZA=1+—H
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(Unaudited) (Audited) (Unaudited) (Audited)
(REBER) (BE%) (REBER) (BEZ)
Amounts payable: 1T 3E -
Within one year —FR 9,311 9,301 8,298 8,147
In the second year F-F 9,311 9,301 8,591 8,435
In the third to fifth years, H=ZRF(BEER
inclusive ME) 16,068 20,703 16,022 20,334
Total minimum finance lease BERESZEFIBLEE
payments 34,690 39,305 32,911 36,916
Future finance charges RRF BT (1,779) (2,389)
Total net finance lease ERREHEFEH
payables 32,911 36,916
Portion classified as current 3l A&REE BB
liabilities 8,298 8,147
Non-current portion FEREED 24,613 28,769
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21. SHARE CAPITAL

Shares
Number of Nominal
shares value
BoEA HE
‘000 HK$'000
Fig FET
Authorised: VERE
At 1 January 2015, 31 December R-ZZE—RF—A—H
2015 and 30 June 2016 —E-RE
(ordinary shares of HK$0.0025 +-—A=+—8xX
each) —E-REANA=TH
(ZRMEE0.0025 % T
2 ERR) 64,000,000 160,000
Issued and fully paid: BEITRER
At 1 January 2015 (ordinary shares WRZZ—HF—A—H
of HK$0.0025 each) (=R ME{E 0.0025 % 7T
2 EBmAR) 41,633,609 104,084
Repurchase of own shares BERE RN (33,724) (84)
Exercise of share options 17150 B AR A 147,216 367
At 31 December 2015 and 1 January R-—ZE—FF
2016 +TZA=+—HR
(ordinary shares of HK$0.0025 RZE—RF—H—H
each, audited) (B MEE0.0025 8T
ZERR - EEZ) 41,747,101 104,367
At 30 June 2016 (ordinary shares of WZ-ZT— X ENXA=+H
HK$0.0025 each, unaudited) (BR™EE0.0025 7T
ZEBIR - RISEZ) 41,747,101 104,367

The Company did not issue or repurchase
during the six months ended 30 June 2016

INTERIM REPORT 2016
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HANERGY THIN FILM POWER GROUP LIMITED

T

22. OPERATING COMMITMENTS 22, RERE
(a) Operating Lease Commitments (a) AEFHERE
As lessee TEBETAN
The Group leases a number of properties, AEERBEKEHERRAETY
warehouses and equipment under operating ¥ EENRE HEVHAEH=
leases, with leases negotiated for an initial period BAZERTF - AREENHELENE
of three months to five years, with an option to Ak ASBEEEXTEFTRE
renew the lease and renegotiate the terms at BEMENREFEEGR - ZEHE
the expiry dates or at dates as mutually agreed BAefEsAEle -
between the Group and the respective landlords.
None of the leases include contingent rentals.
At 30 June 2016, the Group had total future MRZZE—XRFRNA=1TH  ~5E
minimum lease payments under non-cancellable RIBEA A EMEE 2 KRR &K
operating leases falling due as follows: THeRBHEN THHRER
30 June 31 December
2016 2015
—E-RE —E—hHF
AA=+H +=ZA=+—8
HK$'000 HK$'00_0
FET FET
(Unaudited) (Audited)
(REER) (')
Within one year —EW 78,056 99,397
In the second to fifth years, —ERF(BREERE
inclusive ﬂﬂfﬁ) 198,941 182,816
Over five years FFELE 36,854 35,588
313,851 317,801
(b) Other Commitments (b) HE#EE
At 30 June 2016, the Group had total other REZZ—ANFRNA=1TH &K
commitments of HK$613,152,000 (31 December BAEREREXREEAE R
2015: HK$726,871,000) under the non- TEHRER)TAHMEGRZ
cancellable contracts to build the photovoltaic :/E\:/ﬂij/7¥K}f:ﬁu %8613,152,0007%8 7T
power generation projects capitalised in the - AE+-A=1+—0:
inventories. 726,871,000,%71) °
23. CAPITAL COMMITMENTS 23. BEREE
30 June 31 December
2016 2015
—E-RE —E—hHF
AA=tH +=ZA=+—8
HK$'000 HK$'00_0
FET FET
(Unaudited) (Audited)
(REER) (Ex)
Acquisition of items of property, WM - BE R&
plant and equipment twIAHE
— Contracted, but not provided for —— B&I4MEREE 445,816 520,734
— Authorised, but not contracted — ERBERETL
for — —
445,816 520,734
INTERIM REPORT 2016 ZE-RERHRE



24. RELATED PARTY TRANSACTIONS 24.

BEALXRS

BRI EE RS A M RRE R
nFrll 2 X5 RAassRo - AERER
REREBEA TETUTERR

(a) In addition to the transactions and balances (a)
detailed elsewhere in these condensed
consolidated financial statements, the Group had

the following material transactions with related Z °
parties during the period.
Six months ended
30 June
BZEAA=1+RHLEXEA
2016 2015
—B-ARE —T-RF
Notes HK$'000 HK$'000
btsF FET FET
(Unaudited) (Unaudited)
(REEX)  (REFEZ)
Manufacturing of turnkey BUEREAELR
production lines (i) 447,376 59,641
Rental expense e (ii) 2,531 3,476
Equipment lease expense RERERX (ifi) 8,804 8,930
Equipment lease income RBEHEERA (iv) — 1,004
Technology usage fee KifFEABRY
expense (v) 2,089 9,618
Prepayments for purchase of  FREES¢LIRAB(EFERS
photovoltaic modules RIE (vi) — 178,954
Sales of spare parts HEZT I (vii) 2,728 236
Operational support expense  &iEX X (viii) - 29,987
Operational support income EETIFMA (ix) 1,465 7,441
Sales of flexible photovoltaic — $#EZ I FIRAE M &
modules and cells Eb; (x) 3,044 81,886
Charter flights fee BKER (xi) - 3,790
Import commission fee EOREE (xii) 486 —
Office service income PRERB WA (xiii) 2,009 —
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24. RELATED PARTY TRANSACTIONS (continued)

(a)

(continued)

Notes:

(i)

(ii)

(i)

(iv)

(v)

(vi)

(vii)

The revenue from the sales of equipment and
turnkey production lines was receivable from
Hanergy Affiliates. The sales were made in
accordance with the terms as stipulated in the
relevant sales contracts.

Rental of office premises, factory premises and
a staff dormitory by Apollo Precision (Fujian)
Limited (“Fujian Apollo”), an indirect wholly-
owned subsidiary of the Company, from Sichuan
Hanergy, Hanergy Holding's affiliate in 2015 and
2016, and lease of office space by Solibro Hi-
Tech GmbH (“SHT"), an indirect wholly-owned
subsidiary of the Company, from Solibro GmbH
("Solibro”), Hanergy Holding's affiliate in 2015.

Equipment lease expense represents the rental
of a production line by Fujian Apollo from
Sichuan Hanergy.

Equipment lease income represents the lease
of certain tools and system for the production
of CIGS photovoltaic modules owned by SHT to
Solibro in 2015.

The usage of relevant equipment, material and
facilities by Fujian Apollo from Sichuan Hanergy
to carry out research on thin-film solar energy
technology development.

Prepayments for purchase of photovoltaic
modules was made to Hanergy Holding, Solibro
(from 1 January 2015 to 25 November 2015) and
Hanergy Global Investment and Sales Pte. Ltd
for the Group's Downstream business.

Sales of spare parts of turnkey equipment, tools
and machinery of solar photovoltaic modules
production systems by Fujian Apollo to the
Hanergy Affiliates at prices arrived at agreed
terms.

INTERIM REPORT 2016

24. BMEALXES(E)
(%)

(a)

liogz3

(i)

(i)

(ifi)

(iv)
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RAAREH & & R 5T 2 1R 30GE
17
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HANERGY THIN FILM POWER GROUP LIMITED

24. RELATED PARTY TRANSACTIONS (continued)

(a)

(b)

(continued)
Notes: (continued)

(viiij Certain operational support in IT services,
laboratory and lab equipment use and testing,
sales support, telecommunication services,
payroll services and other support services
provided to SHT and Solibro Research AB,
both indirect wholly-owned subsidiaries of the
Company, by Solibro, Hanergy Holding's affiliate
in 2015.

(ix) Certain operational support provided to
MiaSolé, Hanergy Holding's affiliate, for general
administrative support and office services by
MiaSolé Hi-Tech (“MHT"), a subsidiary of the
Company.

(x)  Sales of flexible photovoltaic modules and
cells by the Company’s indirect wholly-owned
subsidiary, MHT to certain subsidiaries of
Hanergy Holding.

(xi)  Charter flights and related services provided by
Hanergy Aviation Company Limited, Hanergy
Holding's affiliate, to Beijing Hanergy Solar
Investment Co., Ltd, an indirect wholly-owned
subsidiary of the Company.

(xii)  Service for import provided to Beijing Hanergy
New Energy investment Co., Ltd, by Beijing
Rongtai Energy Investment Co.,Ltd, Hanergy
Holding's affiliate.

(xiii) General administration and office service
provided by MHT to MiaSolé.

Other transactions with related parties:
2016

Other than disclosed above, there was no other
transactions with related parties during the six
months ended 30 June 2016.

2015

On 25 January 2015, Fujian Apollo, a wholly
owned subsidiary of the Company, as buyer
entered into an agreement with Beijing Hanergy
Chuangyu Technology Limited, a subsidiary of
Hanergy Holding, as seller for the acquisition
of two intangible assets at a consideration of
RMB500,000 in cash.
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24,

25.

RELATED PARTY TRANSACTIONS (continued) 24.

(c) Compensation of key management personnel
of the Group

T

BEALRS(HE)
(c) ZAEBEZEEEEHMH

Six months ended 30 June

BEAA=THIEAREA

2016 2015

—E—XRE —E—AhF

HK$'000 HK$'000

FET FHET

Fees we 1,299 1,332

Other emoluments: HiH& :

Salaries, allowances and e EBREY

benefits in kind Tz 4,967 5,389
Equity-settled share-based AR S E 8 IR D

payments 3 1,776 56
Contributions to retirement IRRAEFIFT B3R

benefit schemes 24 36

6,767 5,481

Total 4EEE 8,066 6,813

FAIR VALUE AND FAIR VALUE HIERARCHY OF 25.

FINANCIAL INSTRUMENTS

The fair values of the financial assets and liabilities
are included at the amount at which the instrument
could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were
used to estimate the fair values:

The fair values of cash and cash equivalents,
restricted cash, trade and bills receivables, gross
amount due from contract customers, financial
assets included in other receivables, deposits and
prepayments, financial liabilities included in trade and
bills payables, other payables and accruals, and the
current-portion of interest-bearing bank and other
borrowings approximate to their carrying amounts
largely due to the short term maturities of these
instruments.
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25.

26.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The fair values of finance lease payables, the non-
current portion of interest-bearing bank and other
borrowings have been calculated by discounting the
expected future cash flows using rates currently
available for instruments with similar terms, credit
risk and remaining maturities.

APPROVAL OF THE
STATEMENTS

INTERIM FINANCIAL

These condensed consolidated interim financial
statements were approved by the Board on 30 August
2016.
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HANERGY THIN FILM POWER GROUP LIMITED

INTERIM DIVIDEND

The Board does not recommend declaring an interim
dividend for the six months ended 30 June 2016 (2015 Nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL REVIEW

During the six months ended 30 June 2016, the Group
recorded a revenue of HK$3,296,461,000, representing
an increase of approximately 56% as compared with
HK$2,118,186,000 in the corresponding period of 2015.
Gross profit increased from HK$1,460,602,000 in the
corresponding period last year to HK$2,065,430,000,
representing an increase of approximately 41%.

The Group made a turnaround during the period by
recording a profit of HK$820,835,000 for the six months
ended 30 June this year as compared with a loss of
HK$59,323,000 in the corresponding period last year.
The increase in profit was mainly attributable to several
reasons, including but not limited to:

1. the increase in sales of household and industrial/
commercial systems in relation to the Group's
downstream business by approximately 284% as
compared with the corresponding period last year,
which was attributable to the strong growth in
revenue from sales of household rooftop stations
due to the success of promotional activities launched
by the Commercial Power Generation Business Unit
during the period, resulting in a surge by multiple
times in revenue. Such promotional activities will
continue in the second half of this year. Furthermore,
benefited from an increase in demand, sales of solar
photovoltaic products has also brought considerable
revenue to the Group; and

2.  the increase in revenue from delivery of the
production lines in relation to the Group's
Manufacturing business by approximately 33% as
compared with the corresponding period last year.
The success in sales of production line equipment and
provision of services to independent third parties by
the Group during the period resulted in a significant
increase in the revenue of Manufacturing business.

The Group expects that, benefiting from the growth in
demand for photovoltaic modules and effective marketing
activities, the revenue from downstream business will
continue to enhance and thus contribute more profit
to the Group in the second half of the year. As for the
Manufacturing business, the Group is also actively looking
for suitable purchaser(s), with a view to expand the
revenue from Manufacturing business, thus contributing
more profit to the Group.
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW

A.

Connected Transactions with Hanergy Holding
Group

The Group has entered into several connected
transaction agreements with Hanergy Holding
since 2010. All connected transactions are in
compliance with the requirements under the Listing
Rules, including making necessary disclosure in
announcements, circulars and annual reports. As
required under the Listing Rules, some of the
connected transactions received relevant advices from
the independent financial advisor. The Independent
Board Committee, after considering the report from
the independent financial advisor, gave advices to
shareholders. The connected transactions were
approved by the shareholders at general meetings.

Delivery of Production Lines to Hanergy Holding
Group

The Group entered into two master sale contracts
with Hanergy Holding for sale of equipment and
turnkey production lines used for producing thin film
solar photovoltaic modules to Hanergy Holding in
2010 and 2011, respectively. The table below shows
an analysis of the production capacity committed for
sale and contract revenue recognized in the Group's
financial statements:

EERENWEkD &)

EBEE

A.

HEEEREBZHEXS

AEEE T -TFERALG - —HERER
ERRFAT Z DM X Sk o FTE R
RpPFTELEMRUBR . BEER
B FRPIEHTEHORE - N
RELTRUNERT  BOBBRS
BABUMBERGETHEER - B
EXZEeRERBUMBERRER
RTBRREBR - AERRBRRKRE LREF
PSRALAE

[ EREFER B L EAR

AEECEZREERNFIN T —FF
M-_T——FFTUMPEHERR » U
A% B2 A 3H & N BUEE IR KI5 8E ¢
RAHRERBEELER - TRERT
FRCARHEEERNRDEAEEMG
AP HERNERBWANDH

2010 2011

Sale Sale

Contracts Contracts

—E-2F —T——fF

HESHE HESR

1. Total production capacity for sale as  $HEARTE FHAEHEEERE 3,000MW 7,000MW
stipulated in the sale contracts

2. Production capacity of module BEZZ—RE A=1+H" 1,300MW 7,000MW

equipment and production lines
committed for purchase by Hanergy
Holding as at 30/6/2016

EERMER
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HANERGY THIN FILM PO

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

B.

Delivery of Production Lines to Hanergy Holding
Group (continued)

EEENWMk oW 2

KB ORE(E)
B. [EFEZEREEXEELE)

2010 2011
Sale Sale
Contracts Contracts

—g-gF =%
WEAR  HEAR
HK$'mil HKS' mil
EL

EI

BEE

3. Total contract sum A

4. Production capacity committed for ERERITRE AHED

purchase by Hanergy Holding in REEY

relation to:

(i) Contract sum attributable to the (i)  BEH&GEH
production capacity committed Bk
for purchase

(i) Total cumulative down payment (i) EHZ=-Z—
made by Hanergy Holding as at B Z£g
30/6/2016 2ETEN

(i)~ Contract revenue (net of VAT (i) ARYA
and relevant taxation) recognized HEETIA
in:

Year ended 31/12/2010 HE-ZT—
+=A=
Year ended 31/12/2011 HEZT—
+=A
Year ended 31/12/2012 HE-Z—
+-A=
Year ended 31/12/2013 HEZT
+=H
Year ended 31/12/2014 HE-T
+=A
Year ended 31/12/2015 HEZZ—
+TZA=
Period ended 30/6/2016 %Z:zé z
/\
~NA

Pursuant to the two master sale contracts, production
lines delivered by the Group to Hanergy Holding will
undergo several phases for move-in and installation,
followed by Start of Production (“SOP") and then End
of Ramping (“EOR"), before the production lines can
begin mass production.

During the period under review, the Shandong Zibo
production line was delivered to Hanergy Holding's
production base, and the production line is currently

under the phase of rapid ramping.
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

C.

Organization Structure

The Group’'s business mainly includes production and
manufacture of photovoltaic equipment in relation to
the upstream business, as well as photovoltaic power
stations, distributed power generation, electronic
products and mobile energy photovoltaic products in
relation to the downstream business. After years of
independent research and development, coupled with
investment in mergers and acquisitions, the Group
has four technical pathways of production, including:

(1) Silicon-based thin film: mostly used for building
integrated photovoltaic (BIPV), agricultural
greenhouses, building fagades ground-mounted
power stations and others;

(2) CIGS glass-based thin film: low cost, high
conversion rate, aesthetic appearance and
superior temperature performance;

(3) CIGS flexible thin film: flexible, light and super-
thin, suitable for various occasions with non-
planar requirement;

(4) GaAs flexible thin film: with the highest
conversion rate, being super-thin, super-light,
flexible and elastic for high-end applications, the
thinnest and lightest with the highest conversion
rate around the globe.

Based on these four technical pathways, in order to
further facilitate the Company to adapt to the demand
for diversified business development and maintain
steady business growth, whilst enhancing corporate
governance and risk control, Hanergy Thin Film Power
Group Limited made adjustment to its organization
structure during the period which consists of eleven
business units, Beijing Hanergy E-Commerce Co., Ltd.
and the Operational Management Center.
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HANERGY THIN FILM POWER GROUP LIMITED

BER%E %Iﬁﬁﬂ?

Chart of Organization Structure of Hanergy Thin Film Power Group Limited
EREEREERERATABERE
Board of
Strategic Budget Directors Investor Relations
" Com)r:nmei 2Eg I?epartment
BREEZEES REEFZRE
Nomination e Strategic Development
Committee Hanergy Thin Film Power Department
BEEee Group Limited BRI R I
EREEREEEERAA
Audit Human Resources
Committee Department
EIEES ANERE
Remuneration and Finance Management
Appraisal Committee Department
FMEEREES IS BRI
Legal Affairs
Department
EEBHBE
Administration
Department
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The eleven business units include:

58

(M

Equipment Business Unit

Equipment Business Unit focuses on the design
and manufacture of turnkey production lines for
large-scale thin film power generation, and has
the world’s advanced research and development
experts specialized in thin film power generation
technology, including silicon-based, CIGS and GaAs
thin film technologies. The business unit is devoted
to discovering new technologies and enhancing
existing technologies in equipment manufacturing and
technological research and development, and strives
for higher conversion efficiency and lower production
costs, and thus becomes a leading thin film power
company in the market, and cater to the growing
demand for thin film power generation projects and
application products.
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

The eleven business units include: (continued)

This business unit is mainly concerned with three
aspects: (1) manufacture of core equipment for solar
cell production lines, including magnetron sputtering
and CIGS co-evaporation production lines; (2)
localization of equipment other than core equipment
of production lines by introduction of technologies,
suppliers search, sample trial production and other
steps, so as to reduce cost and improve product
competitiveness of production lines; (3) provision
of assembling and installation, testing and technical
services for production lines.

Overseas Sales Business Unit

The integrated Overseas Sales Business Unit has four
regional companies, i.e. American Company, European
Company, Asia Pacific Company and Japan Company,
where each of them provides one-stop, exclusive
overall energy solutions in respect of development,
design, financing, construction, grid connection and
sales to customers, such as overall solutions for small
and medium-sized industrial/commercial distributed
power stations and quality ground-mounted stations,
and in the meantime, being an overseas marketing
platform for mobile energy products, is committed to
the establishment of end sale channels for provision
of flexible thin film mobile energy products to
overseas end users.
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

The eleven business units include: (continued)

(3)

Flexible Consumer Business Unit

R&D
and market expansion of flexible thin film solar

This business unit focuses on technical

power generation products and integrated chip
interconnection, applying the flexible co-evaporation
CIGS technology of Global Solar Energy (GSE), to
provide high-quality and customized solar products
and system integration solutions for consumer
market. GSE flexible thin film solar products are
featured by lightweight, high conversion, foldability
and easy installation, and are widely applied to
home users’ light steel rooftops, travel carriers,
accompanying power generation devices and portable
consumer power generation products, to provide
convenient and clean energy supply for residential
areas, buildings, transportation and individuals, and
improve the way of energy application through the
use of green technologies thereby leading a revolution

in energy innovation.

Flexible Industrial Application Business Unit

Flexible Industrial Application Business Unit has
been strategically positioned as the most sizable and
influential MiaSolé flexible CIGS thin film solar cell
manufacturer with state-of-the-art technology in the
world, and the most professional provider of flexible
and glass-based CIGS thin film cell production line
systems and solutions in the world.

This business unit mainly provides technical services
for flexible and glass-based CIGS thin film cell
production lines which are applied in BIPV and
automotive photovoltaic application markets, and are
expected to be applied in the areas where crystalline
silicon modules cannot fulfil the requirement so as
to increase market share and enhance the Group's
revenue.
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

The eleven business units include: (continued)

(5)

Mobile Energy Business Unit

Mobile Energy Business Unit is devoted to the
R&D and industrialization of GaAs thin film cell
technologies and equipment, cells production
and manufacture and product application and
development, with a main direction toward staying
close to and changing people’s living by high value-
added mobile energy applications. This business
unit owns the world’s most advanced GaAs thin
film cell technology, targeted at the emerging,
high value-added mobile energy application market.
Its businesses include manufacture of GaAs core
equipment and integration and services in relation to
turnkey production lines, and manufacture and sale of
GaAs thin film cell chips.

Solibro Business Unit

This business unit provides the market with CIGS
equipment, delivery of production lines, CIGS modules
and systems and related technical services in relation
to the production lines through fundamental R&D,
development of equipment and mass production
technologies and modules production of glass-
based CIGS cells; provides high-efficiency, low-cost
engineering production line technologies for thin
film solar cell production companies; and provides
reliable CIGS thin film solar cell module products
for photovoltaic applications including household,
commercial and ground-mounted power stations.
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

The eleven business units include: (continued)

(7)

Household Power Generation Business Unit

Household Power Generation Business Unit is
mainly engaged in the construction of household
distributed thin film power generation projects, which
fully capitalizes on thin film module’s advantages,
such as its superior performance under weak light
environment and its unyielding conversion efficiency
under high temperature and weak light environment
to better achieve cost advantages for power
generation projects. Focusing on small and medium-
it has
established a service mechanism integrating sales,

sized distributed power generation markets,

installation and sale follow-up services by covering
pipeline distributors in most of the counties and cities
across the nation.

Diversified in product category, it also includes the
“Standard Product Series”,
products designed for ordinary home users;

which are standardized
the
“Small Scale Industrial/Commercial Business Product
Series”, which allows the rooftop to become a
small clean power station by use of idle rooftops of
industrial/commercial buildings integrating with the
the “Sun Roof

which is an organic combination between

thin film power generation system;
Series”,
the thin film power generation system and sunshades
"PV Tile Series”,
photovoltaic power generation system by application

and gazebos; and the which is a
of superposed aluminum alloy PV tiles as power
generating modules, characterized by both decoration
and waterproof as well as thermal insulation functions
when applied in general roof structures.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

The eleven business units include: (continued)

(8)

Commercial Power Generation Business Unit

This business unit has a distributed power generation
system that directly converts solar energy into
electricity with the distributed thin film power station
using specific thin film power generating modules. It
is a new and promising mode of integration of power
generation and energy with strong development
prospect.
proximity”: power generation in close proximity, grid

It upholds the principle of “close

connection in close proximity, and utilization in close
proximity, thereby shortening the distance of power
transmission, and solving the problem of power
loss due to voltage conversion and long-distance
transmission, whilst making sufficient use of rooftops
and reducing land occupancy, as the utilization mode
of solar power generation encouraged by the Chinese
government which represents the future direction of
development.

The Group puts its focus on the “Golden Rooftops”
business which is mainly engaged in the development
of distributed power stations on industrial/commercial
rooftops and the provision of one-stop green
energy solutions to industrial/commercial business
owners, including, among others, energy consulting,
construction and development, management,
operation and maintenance.
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HANERGY THIN FILM P

MANAGEMENT DISCUSSION AND EEENWk @)

ANALYSIS (continued)

BUSINESS REVIEW (continued) KBEE(E)

The eleven business units include: (continued) +—EFEEFEE - ()

(9) BIPV Business Unit (9) BIPVEEE
BIPV Business Unit is the BIPV solutions provider of BIPVEEIRAEBETHEMRS K
the Group which specializes in sale, system design, REWE K REBZRAESHEEBHD
integration, construction, operation and maintenance WIREBETBEREE « ZHEKRT - &5
of architecture-related photovoltaic power generation LN EGRBIPVER R T M ER -
products including photovoltaic curtain walls and BIPVED S RIZE —881(L - SHKIER
photovoltaic shading systems. BIPV, i.e. Building B BREEEREMAERN - BE
Integrated Photovoltaic, is a solar photovoltaic power BEEMET  BEEYREER HB—ir
generation system mainly applied in commercial and MIMEE  THEREYTELEESHOK
sizable public buildings, being perfectly combined with [GREX KB ERFUBEMAR N EEZE
buildings and integrated into construction materials, £RETEMIEG - BIPVIERREINGEE
designed, constructed and installed simultaneously W—&n  REBEIENIN  EREE
with buildings, with high reliance on the colored and LRI - RIB - Bk - PR
light permeable thin film cell module technology. In SRR

addition to power generation function, BIPV, as part
of the external structure of buildings, also provides
functions such as embellishing the appearance of
buildings, thermal insulation, waterproof, noises
reduction and can be used as construction materials.
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)
The eleven business units include: (continued)

(10) Agricultural Applications Business Unit

Agricultural Applications Business Unit is mainly
engaged in the development and construction of
agricultural photovoltaic applications, providing quality
agricultural power generation products and thin film
solar greenhouse system solutions to agricultural
customers, and is committed to poverty alleviation by
photovoltaic agriculture and promotion of industrial
upgrade for agricultural modernization. The Group has
a new agricultural mechanism combining solar energy
with modern agriculture, which is used in agricultural
greenhouses and power generation by water
pumps, and is also widely applicable to areas such
as agricultural photovoltaic, fisheries photovoltaic,
husbandry photovoltaic and forestry photovoltaic
power generation, distributed power generation
in rural areas, photovoltaic agricultural zones and
poverty alleviation. This business unit utilizes thin film
products’ properties such as its red and infra-red rays
essential for crop growth and even translucency to
fully integrate the products with greenhouse canopies
without impact on crop growth, hence achieving
the goals such as replacing some of the materials,
enabling light transmission, shading and increasing
revenue from power generation.

Meanwhile, the Group will provide customers with
a full range of solutions including product technical
consulting, technical consulting on new thin film
solar greenhouses, project engineering consulting,
project application, engineering, procurement and
construction (EPC) services and project finance
service, in order to offer customers with premium

and green user experience.
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)
The eleven business units include: (continued)
(11) Ground-mounted Power Station Business Unit

This business unit sets up large-scale ground-mounted
power stations mainly in certain remote areas, such
as barren hills, barren lands, deserts and so on, to
provide clean green energy to such regions. It is
mainly engaged in the development, construction and
sale business of power stations, as well as creation
of standardized thin film photovoltaic ground-mounted
power station products, by effective use of idle land
resources through leveraging on the properties of thin
film power generating modules.

Based on the interpretation of the national
photovoltaic policy, by promotion of obtaining various
indicators for different types of ground-mounted
power stations, this business unit has developed
a variety of power station products catering for
different customer needs; and through integral land
use in combination of agriculture, fisheries and
forestry, it has actively facilitated the distributed
ground-mounted photovoltaic power stations project
for local consumption. We will also provide customers
with a full range of solutions including different
types of technical consulting, project management
service, engineering, procurement and construction
(EPC) services and project finance service to deliver
optimum user experience to customers.

Beijing Hanergy E-Commerce Co., Ltd.

This company is engaged in online sale of thin film power
generating products mainly by relying on the Internet’'s big
data, being the Group's product ecosystem to constitute
part of the Internet business. Its main products include,
among others, Hanergy's mobile solar products and
outdoor wearable products. The Group’'s online sale
channels include proprietary online channels (including
Hanergy's self-built official mall, its flagship store at Tmall.
com and its flagship store at JD.com as well as specialty
stores on other major e-commerce platforms), internet
distributors channel, online commission sale channel as
well as vertical industrial and website channels.
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

EERENWEkD &)

BUSINESS REVIEW (continued) ¥EMEEE(E)
D. Highlights of Downstream Business: D. TH*xHIE:
—  Consumer rooftop power stations: — RABERESWHIA

By exploring the business favorable model most
suitable for development, and being verified by
practice and exploration, a marketing model has
been built for serving dealers and distributors
and promoting the growth of end users, and
driving the sales of consumer rooftop power
stations onto the fast track. Through solicitation
of dealers and distributors nationwide, the Group
currently has completed the sale network layout
across the nation with fruitful results.

As of 30 June 2016, the orders placed and the
number of delivery completed for household
systems have exceeded 20,000 sets; the ability
of prompt delivery has also shown a significant
improvement, in particular, the delivery of
household rooftop power stations currently has
an average lead time of seven days.

In addition, the Group also released a number of
new products with market competitiveness to
seize the market share. During the period, the
Group released a number of newly developed
products, such as MiaSolé glass-based product
modules with a conversion efficiency up to
16.3%, superimposed aluminum alloy PV tile
product modules, bended tile product modules,
sun roof product series modules, flexible product
series modules and solar street light series, with
extremely plentiful product lines, such that the
competitive advantage and profitability can be
further enhanced.
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

D.

Highlights of Downstream Business: (continued)

Industrial/Commercial Rooftop Power Stations:

During the period, the Commercial Power
Generation Business Unit of the Group
launched the “Golden Rooftops” project, and
embarked on the preparation and research on
the signing of cooperation agreements with
a number of state-owned enterprises, as a
result of which it succeeded in enlarging the
customer base and accelerated development of
the distributed rooftop power station industry,
which is expected to increase the reserve of
premium golden rooftops in the future. With
the launch of “Golden Rooftops” project,
Hanergy's distributed trading platform was
finalized, and the Group has researched with a
number of large-scale enterprises and financial
institutions in relation to the commencement
of in-depth cooperation agreements, as to
urge for the formation of ample funds pool to
ensure commencement of the project. Since
the “Golden Rooftops” project brought high-
quality and sufficient rooftop resources and
fund pool, the Group served the central function
of generating a cycle from the above three,
thereby promoting the continuous development
of industrial/commercial rooftop power stations,
so as to benefit the resources owners, fund
laying
a solid foundation for changing into operating

lenders, social groups and the Group,

revenue in future.
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MANAGEMENT DISCUSSION AND

ANALYSIS (continued)
BUSINESS REVIEW (continued)

D.

Highlights of Downstream Business: (continued)

Industrial/Commercial Rooftop Power Stations:
(continued)

Following the “Golden Rooftops” project,
the Group further activated a special program
namely “Flexible Golden Rooftops” to
proactively exploit light steel rooftop resources
with bearing capacity less than 10kg, so as to
initiate differentiated competition in reliance
on the Group’s unique advantage from flexible
modules. By applying the Group’'s flexible
modules, the construction of domestic industrial/
commercial rooftop power stations which was
mainly based on concrete rooftops has now
been extended to the use of rooftop resources
in larger size with lower bearing capacity such
as light steel rooftops, further expanding the
scale of the industrial/commercial rooftop power
station market.
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

D.

Highlights of Downstream Business: (continued)

BIPV Projects

Through brand promotion and projects
presentations, a matured and reproducible BIPV
marketing promotion scheme was developed and
achieved significant results. Continuous launch
of a series of BIPV technological exchange
activities enabled the BIPV brand’s image —
“in support of green construction, Hanergy
advances with you” to become more practicable
and impressive. During the period, the Group
established a win-win cooperation model with
partners such as architectural design institutes,
curtain wall companies, construction materials
companies, consulting agencies and other
channels, to advance Hanergy's BIPV products
into the market by leveraging on the project
development capability and channel advantages
of such channel partners. Currently, Hanergy has
signed cooperation agreements with more than
twenty partners in the construction industry.

Using presentation projects on photovoltaic
buildings as a starting point, BIPV Business Unit
promotes the concept of energy efficiency and
environmental protection, enhances the market
awareness of Hanergy's BIPV and accelerates
rapid business breakthrough so as to generate
more revenue for the Group. As for the technical
pathway, BIPV Business Unit has conducted
Solibro BIPV product development with Solibro
Business Unit, and the product roadmap has
been completed in the first half of the year. The
trial production of Solibro BIPV samples is in
progress.
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

D. Highlights of Downstream Business: (continued)

BIPV Projects (continued)

The Group will continue to innovate BIPV
technologies, with an expectation of leading
the industry development, pioneering in the
formulation of standard atlas as well as technical
specifications of production and installation
and maintaining dominant position in the future
development of BIPV market, thereby attracting
prestigious property developers to foster
cooperation.

Agricultural Greenhouses Project

The Group has completed the development of
“ZRZER " product series — a new generation of
thin film photovoltaic agricultural greenhouse,
which initiated a new industrial revolution by
featuring perfect integration with greenhouse
canopies, characterized by thermal insulation and
shading, raising revenue from power generation
“Z& %X B product
series can be widely applied in the renovation

and other characteristics.

and upgrade of agricultural equipment, and
be used to reduce the implementation cost
of photovoltaic agriculture. Such projects are
expected to sustain stable revenue for the
Group in the future. During the period, the
Group has proactively explored professional
agricultural partners, and successfully entered
into cooperation agreements with more than
20 partners for in-depth cooperation on project
development. Concurrently, the Group has
commenced strategic cooperation with sizable
enterprises to jointly investigate issues on the
development and implementation of public-
private partnership model in photovoltaic
agricultural industrial zones.
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

D.

Highlights of Downstream Business: (continued)

Agricultural Greenhouses Project (continued)

In the meantime, the Group has conducted
targeted research on photovoltaic greenhouse
plantation with various agricultural universities,
and facilitated the planning and construction of
modernized photovoltaic agricultural industrial
zones. In order to proactively promote the
formulation and release of photovoltaic
agricultural standards and specifications in each
region, the Group has been involved in the
preparation of photovoltaic agricultural standards
for Ningxia, in collaboration with Hebei, Henan
and other local governments to give impetus
to the introduction of photovoltaic agricultural
standards.

Flexible Consumer Project

During the period, the Group, in light of
market demand, developed a number of new
products in relation to hydro photovoltaic,
such as PowerFLEX™ flexible thin film solar
modules, solar power generation pack and Rapid
Deployment System (RDS). Such products can
be applied to water level, vehicles and vessels,
containers, protective bunds and buildings
in membrane structure, which allow for the
exploration of additional application areas and
more room for development of the Group's
future business to a certain extent.

The Group expects to further enhance
production efficiency, reduce production costs
and broaden product scope by capitalizing on
technological improvement and R&D, through
the construction of domestic industrial bases
and ongoing acceleration of the localization of
raw materials, so as to develop an important and
heroic chapter in the blueprint for the world’s
energy innovation revolution.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

D.

Highlights of Downstream Business: (continued)

Flexible Industrial Applications Project

The Group conducted promotional activities with
a number of overseas institutions, such as Qatar
World Cup and Indian Railways, and participated
in the 2016 China International Clean Energy
Expo as a way to increase market recognition on
such products. In addition, with the efficiency
of small-sized chips and modules reaching
19.2% and 17.3%, the Group, in response to
market demand, has also developed flexible
CIGS thin film solar cell modules in various sizes
such as 1.7m, 2.6m and 5.9m that are directly
attachable, and provided standard flexible chip
products that can be further sealed directly for
development such as charging pack and foldable
charging paper targeted at off-grid application
products market.

Looking ahead, with an aim to enhance R&D and
improve product performance for cost reduction,
the Group expects to tap on the blue ocean
market by small-scale applications to enlarge and
standardize the sale of production lines, so as to
diversify the Group’s sources of revenue.
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

D.

Highlights of Downstream Business: (continued)

Mobile Energy:

The Group provides differentiated and unique
“thin film chips” solutions to various industries
through cooperation with other related industries
along the industry chain, thereby leading the
development of global solar thin film generation
technology and product application. With
such pattern being gradually put into practice,
the Group has commenced cooperation with
numerous industry leading enterprises for joint
expansion of the mobile energy products sector.
Mobile 3C products, outdoor wearable devices
and solar powered vehicles, as well as solar
unmanned drones were successively introduced.

Alta Devices succeeded in delivering its
cell product — self-developed high-altitude
long-endurance (HALE) drones to a globally
reputational technology company for the
period. Gallium Arsenide (GaAs) thin film cells
technology was successfully applied on solar
cars, and four types of solar powered vehicles
dedicated to the “Hanergy Solar” series were
released, which broke free from the reliance on
charging stations and revolutionized the concept
of endurance mileage, thereby unleashing the
potential of “unplugged yet unlimited travel”
for short distance rides. Based on flexible, high-
efficiency thin film solar cells chip technology
and modules, under certain illuminating
condition, solar powered vehicles make use
of solar energy as the main power source
for driving zero-emission vehicles through
precise control management systems such as
photoelectric conversion and power storage
system, as well as intelligent control system.
This revolutionizes the concept of “endurance
mileage” applied on traditional electric vehicles.
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

D.

Highlights of Downstream Business: (continued)

Solibro production line

Solibro business unit provides high-efficiency,
low cost and quality CIGS modules and
various application products and systems to
the global photovoltaic market, which can be
applied to various application areas such as
ground-mounted power stations, distributed
power stations, BIPV, hydro-photovoltaics,
and photovoltaic agriculture on large scale
basis. During the period, the production line
was under partial technological upgrade and
renovation, such that the production capacity
of CIGS co-evaporation devices increased
by 50% to raise the average conversion
efficiency of mass production by 0.8%; average
conversion efficiency of mass production
modules increased by 14.8% and the maximum
conversion efficiency of modules dedicated to
mass production technology reached 16.2%.
The business unit completed development on
all of those 48 types of turnkey production
equipment with suppliers, as well as preliminary
selection on suppliers to ensure stable supply
of equipment, so as to guarantee delivery of the
production line.

The future direction of such division highlights
that customers can utilize the Group's
production line and application systems to
undergo production, thereby benefitting from
stable profitability in the long term. The Group's
revenue has raised through the delivery of
highly integrated, highly automatic production
line to potential customers for cooperation and
consistent provision of upgrade services for
production line and products, to achieve a win-
win situation with customers.
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HANERGY THIN FILM PO

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

D.

Highlights of Downstream Business: (continued)

Photovoltaic Poverty Alleviation Programs:

The Group set up a dedicated working team for
poverty alleviation to put its focus on poverty
alleviation, and developed top-level strategies.
The Group implemented the national policy
on “photovoltaic poverty alleviation” solution
jointly with the National Energy Administration
and The State Council Leading Group Office
of Poverty Alleviation and Development, as a
way to make full effort to introduce a new form
of poverty alleviation, by use of agriculture,
distributed power stations and village-wide
poverty alleviation models as the main themes,
thereby generating economies of scale. Focusing
on more than 20 key provinces, the Group
provided the programs with modules tailored
to the local environment, sunlight conditions
and building status, and successively took part
in the construction of nearly 40 (county/city
level) photovoltaic poverty alleviation programs
in Hubei, Heilongjiang, Anhui, Hunan, Shanxi,
Shaanxi, Jilin, Shandong, Gansu and other areas,
of which the installation scale for contracted

programs exceeding 150MW.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

E. Sustained research and development of thin films

to maintain technological leadership

1.

In 2016, the efficiency of Alta Devices' double
junction solar cell broke the record by reaching
31.6%, and obtained certification from the
National Renewable Energy Laboratory (NREL)
of the U.S. Department of Energy. Alta Devices
consecutively achieved world records in both
single-junction and double-junction cells. This
was the sixth time that Alta Devices set a new
world record since 2010.

MiaSolé completed the module function
development with monomer power exceeding
TKW: completion of 1.3m x 5.9m Gen3 module
trial, with single cell module power reaching
1,194W, an active-area conversion efficiency
of 16.6% and a total-area conversion efficiency
reaching 15.5%. It is the sole module currently
known in the industry with monomer power
exceeding TKW.

The CIGS flexible thin film power generation
modules (ICl) produced by GSE have a
conversion rate of 17.7% and power density of
260W/kg for its best chips, perfectly indicating
light-weight, flexible and convenient electricity
applications.
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)
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FUTURE OUTLOOK REEEE

A.  Current Condition of Global Solar Energy Market A EBRAXBEETEEAM
The global photovoltaic market maintained strong Affftﬁmiﬁ{%hﬁﬁ)iﬁﬁ BIEZE
momentum. According to Bloomberg New Energy /J?Bﬁﬂ«?aﬂj ; —HFKRKGESR
Finance, the global solar energy photovoltaic installed Hyﬂj( E?%SG 4*E(GW) =

capacity has increased by more than 30% to 56.4GW

T-NFEE2FRELRETHBBE3I0% ;

in 2015 as compared with the annual total capacity ﬁj‘Tﬁ”ﬂlHSi‘E%"l‘_ —NERIER
in 2014; IHS, the data analysis company, estimated 17%  Z2HRHARLTEEBEZTIOFR

that the global photovoltaic installed capacity will
increase by 17% to 69GW in 2016, and the global
total accumulative photovoltaic installed capacity is
expected to surpass 300 GW by the end of 2016.
China, the United States and Japan will dominate in
the trend of global installations, representing a total
of 65% of the global total installed capacity. And it is
expected that China can maintain its position as the
world’s No. 1 in respect of total photovoltaic installed
capacity.

Owing to the strong confidence of the Chinese
government in the development of the PV industry,
2015 was a year of accomplishment in leapfrog
development for the PV industry in China. With a
scale of new installations reaching 17GW during the
year, the PV industry in China became the largest
photovoltaic market for the three consecutive years.
It is estimated that the global annual scale of new
installations in respect of photovoltaic solar energy
will exceed 1T00GW in 2020.
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND EEENWR D)
ANALYSIS (continued)
FUTURE OUTLOOK (continued) RRBE(E)
A. Current Condition of Global Solar Energy Market A. 2HEARSEETEBEM(E)
(continued)
In addition to the above, benefitting from robust Bt 2o SEBRERES - KA
demand, the prices of photovoltaic modules tend BREBETE  IHSRAF KAYDEH
to be steadier. IHS considered that robust demand TR FHEEMNE - SHRITERK
is helpful for raising the average gross margin for WEFE AIEME o
the industry, which can pave way for more ideal
development of the PV industry in the future.
Scale and Forecasts of New Installations in respect of
PV Solar Energy in the world and China, 2011-2020 (Unit: GW)
2011-2020 F 2 MR HEI KR AR REFNIG R MR ER TR (B : HFR)
120 [ 112.4
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FUTURE OUTLOOK (continued)

B.

Current PV Industry in China

On the ninth session of the Asia Solar Energy
Forum held on 21 March 2016, the New Energy
and Renewable Energy Division of National Energy
Administration stated that 96% of the regions
in China meet the requirements for solar energy
utilization, and 60% of the regions overlap in their
solar energy resources and abundant land resources
which can be used for the construction of large-scale
photovoltaic power stations. This was in line with the
astonishing pace of development of the PV industry
in China. In the past three years, newly installed
photovoltaic capacity exceeded 10GW each year, and
accumulative installed capacity reached 43GW; it is
estimated that the accumulative installed capacity in
China will reach 450GW in 2020, and may even reach
up to 1,000GW in 2030.

In view of various kinds of installations in the
global photovoltaic market, for the market share
of each type of photovoltaic applications in 2015,
newly installed capacity of ground-mounted power
stations was 59%, while the proportion of small
and medium-sized distributed (residential buildings
and non-residential buildings) installations was
41%. Nevertheless, the proportion of distributed
installations in China only accounted for 18%, far
lagging behind the United States, Japan, Australia
and other countries. As a result, over the days ahead,
China exists huge potential for development in the
field of distributed applications.
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Breakdown of the Global Photovoltaic Power Generation Market

by Application Types, 2011-2015
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FUTURE OUTLOOK (continued)

C.

Thin Film Serves as the Future of Photovoltaic
Solar Energy

Compared with traditional silicon cells, thin film
photovoltaic cells have different advantages such
as flexibility, strong responsivity under weak light
condition and excellent visual effect. Module
dimension can be adjusted as necessary, and can be
applied to various kinds of distributed and photovoltaic
power generation modes and portable mobile energy.

Thin film cells are characterized by “lightness,
thinness and flexibility”, which can be applied
to household power generation, agricultural
greenhouses, automobiles, mobile phones and other
devices, as well as applicable to clothes, backpacks
and even tents, as a way to integrate photovoltaic
technology into daily lives with remarkable market
prospects. Currently, European countries and the
United States have regarded thin film solar energy
as the future direction for energy development and
granted support thereto. With capital investment and
technological progress, thin film solar energy will
serve a pivotal role in the world’s electricity market.
In 2015, the Ministry of Industry and Information
Technology, the National Energy Administration, and
the Certification and Accreditation Administration in
China jointly published the “Opinions on Promoting
the Application and Industrial Upgrade of Advanced
Photovoltaic Products” ({8 i 1€ # 5t # Yt (K =i 2
mMEAMEZALBHER)), which clearly defined
those companies that manufactured silicon-based,
CIGS, GaAs and other thin film cell modules with
photoelectric conversion efficiency of 12%, 13%,
13% and 12% respectively, as industry “leaders”,
and would, in the form of policy funds and
government purchase, adopt favorable policies toward
advanced products manufactured by such “leaders”,
as different from the policies in the past. China
International Engineering Consulting Corporation,
based on a document from the High-tech Industry
Department of National Development and Reform
Commission (NDRC), pointed out that “as seen from
the perspective of long term development, with huge
development potential, thin film solar technology is
the mainstream of future development”. Also, such
document from NDRC stated that “thin film solar
technology is one of the important directions for the
future development of solar energy”.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FUTURE OUTLOOK (continued)

D.

Continuous Support from the Chinese Government

No restriction on the annual scale of rooftop
distributed photovoltaic power generation:

In January 2016, the “Guiding Opinions on
Optimizing the Scale Management of Solar Power
Generation and Allocating Projects in the Form of
Competition” KR TEAGRESRETENET
HEAHABREHEBIEEER)) issued by the National
Energy Administration stipulated the classification
management on the annual scale of photovoltaic
power generation. Accordingly, rooftop distributed
photovoltaic and ground-mounted distributed
photovoltaic power stations that generate power
spontaneously for own use would not be subject to
the annual construction scale limit. The competent
authorities for energy issues in each region shall
accept registration of projects whenever necessary.
Photovoltaic power generation projects undertaken on
rooftops of agricultural facilities under the category
of fixed structures are treated as rooftop distributed
photovoltaic power generation; photovoltaic power
generation projects undertaken on unsophisticated
agricultural greenhouses are required to be included
in annual scale management.
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FUTURE OUTLOOK (continued)

D.

Continuous Support from the Chinese Government
(continued)

On 3 June 2016, a relevant agency of National
Energy Administration published the “Notice
for Implementation Plan of Photovoltaic Power
Construction in 2016 issued by National Energy
Administration” KEI R R BEAR TE_T — < F
R ERZEZE M R MAA)) which stated that
the national target scale of newly constructed
photovoltaic power stations for 2016 was 18.1GW,
including general photovoltaic power stations of
12.6GW, and production base for photovoltaic leading
technology of 5.5 GW. Photovoltaic power generation
projects undertaken on rooftops, walls and ancillary
facilities of fixed structures, as well as project for
ground-mounted photovoltaic power stations that
generate power spontaneously for own use would
not be subject to the construction scale limit. The
competent authorities for energy issues in each
region shall accept registration of projects whenever
necessary. Power grid companies shall promptly
arrange procedures for grid connection, such that
projects can be included in the range of subsidy
immediately after completion.

Reform of Electricity System will bring new impetus
to large scale applications of distributed photovoltaic
power generation:

“Pushing forward the reform of electricity retailing
in a steady manner, and opening up the market of
electricity distribution and sale for private and foreign
investment in an orderly manner” and “promoting
private and foreign investment in the market of
electricity distribution” are key tasks for reformation
of electricity system. Distributed photovoltaic power
generation, being the subject of potential electricity
sales, will encounter new development opportunities.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FUTURE OUTLOOK (continued)

D.

Continuous Support from the Chinese Government
(continued)

Total scale of the Photovoltaic Poverty Alleviation
Program was 15GW during the period of the
Thirteenth Five-Year Plan:

NDRC, The State Council Leading Group Office
of Poverty Alleviation and Development, National
Energy Administration, China Development Bank and
Agricultural Development Bank of China jointly issued
opinions on photovoltaic poverty alleviation efforts,
and specified that photovoltaic power generation,
being clean and environmentally friendly by nature,
reliable and stable in terms of technology and
income, is exactly in line with the strategy of poverty
alleviation as well as the national development
strategy of clean energy with low carbon emission.
Each region should regard photovoltaic poverty
alleviation as an essential form of poverty alleviation
derived from return on assets, and intensify further
efforts. Such authorities also defined the main scope
for implementation covering 471 counties in 16
provinces. In accordance with the rule, the total scale
of the Photovoltaic Poverty Alleviation Program was
15GW during the period of the Thirteenth Five-Year
Plan.
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FUTURE OUTLOOK (continued)

D.

Continuous Support from the Chinese Government
(continued)

Enhancing standardization of the PV Industry

The “Notice for Implementation Plan of Photovoltaic
Power Construction for 2016 issued by the National
Energy Administration” stipulated that the production
base for photovoltaic leading technology shall
make project allocation in the form of competitive
selection mode such as bidding, optimality and so
on, and shall consider tariff as the main criteria
for competition. Also, photovoltaic power station
projects in technological base should be at least over
0.1 million KW in term of construction scale, being
required to use photovoltaic modules that conform
to those criteria for advanced products manufactured
by photovoltaic “leaders” under the guidance and
supervision of the National Energy Administration
over project construction in the base. Apart from
the above, for those photovoltaic power generation
projects included in the implementation plan, it is
necessary to simplify procedures and raise efficiency,
and conduct grid connection and commence
construction of auxiliary transmission projects within
the specified time in accordance with the rules and
time limits, so as to ensure timely grid connection
and operation upon project completion.

The measures listed above indicated a shift in
focus of the China government’'s photovoltaic policy
from urging for the quantity of installations in the
past to putting more emphasis on the quality of
power stations. And unprecedentedly the Chinese
government introduced tracking of implementation
status of indicators, as well as conditions for power
generation in power stations, with an aim to develop
the PV industry gradually into a mature market.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FUTURE OUTLOOK (continued)

D.

Continuous Support from the Chinese Government
(continued)

Transparency of information on quality of photovoltaic
power stations

The “Notice for Implementation Plan of Photovoltaic
Power Construction for 2016" stated that the
Development and Reform Commission (Energy
Administration) of each province (region/city) shall
disclose information on construction of photovoltaic
power generation projects in the province on a
quarterly basis, including the status of construction
in progress, grid connection and operation, in order
to lead the construction of photovoltaic power
generation in various regions. Each agency of
the National Energy Administration shall, through
information platform, timely keeps track of the
implementation status of annual plan in each area,
maintains supervision over the construction and
operation status of photovoltaic power generation
projects, grid companies’ service arrangement of
grid connection to each area, protective buyouts,
tariff settlement as well as grant of subsidies for
renewable energy and so on.

Further Strengthening of Financing Support

The National Energy Administration launched some
activities for promotion of financing and innovation of
the PV industry, by establishing the China Photovoltaic
Electric Work Alliance (B} AE J TIEREER) with
the China New Energy Economic Association (7 BT
BER4&ER® ) and the industry association. This can:
(1) enable financial institutions to better understand
the PV industry; (2) enable financial institutions and
photovoltaic power generation companies to enter
into strategic partnership, such that the requirements
for financing approval and procedures for approval
can be simplified, and interest rate can be reduced,
and (3) initiate a diversified, new form of financial
innovation, for instance, crowdfunding, internet
finance, P2P and other new financial models by
leveraging on the alliance platform.
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FUTURE OUTLOOK (continued)

E.

Future Business Planning of the Group

Household Business: In 2016, household
business is intended to improve the channel
network through the implementation of sale
model, and based on channel distribution,
promote photovoltaic poverty alleviation and
development of small and medium-sized
industrial/commercial projects, launch high-
end products, enrich product mix, and establish
systematic sale follow-up service mechanism. It
is estimated that by the end of this year, county-
level sales network will achieve 75% coverage,
thereby further expanding the breadth and depth

of channel network.

BIPV Business:
services for the entire business process,
committed to building the capability of launching
standalone products, and establish business
presence in Beijing, Shanghai,

In 2016, BIPV will commence

Guangzhou and
Shenzhen, targeted at core, first-tier cities and
regions for breakthroughs in the BIPV market,
with an aim to discover 300 professional channel
partners by the end of this year.

Commercial Business: Commercial Business will
put its focus on the "Golden Rooftops” business
through establishing a distributed energy trading
platform. On one hand, it will create a list of
target major customers to seek quality rooftop
resources and form a competitive project
database; on the other hand, it will introduce
central enterprises,
direct investors, or set up funds,
insurance and other social capital to invest in

projects; provide rooftop owners with safe and

listed companies and other
introduce

guaranteed distributed energy comprehensive
services; generate engineering income from
engineering, procurement and construction
(EPC),
maintenance and financial services.

as well as income from operation and
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FUTURE OUTLOOK (continued)

E.

Future Business Planning of the Group (continued)

V.

Vi.

Vii.

Agricultural Applications: Agricultural applications
will foster execution and implementation of key
projects by means of strengthening cooperation
with the government and sizable organizations,
and commence research on topics of
photovoltaic greenhouse plantation to facilitate
planning and construction of photovoltaic
industrial zones. Based on the " &R " product
series, it will take into account the structure and
characteristics of existing agricultural facilities
to formulate photovoltaic agricultural application
solutions.

Ground-mounted Power Stations: In 2016, the
Group will activate existing ground-mounted
power stations, commence development and
sales of distributed, BIPV, poverty alleviation and
other projects, accumulate sales and lease-back
of distributed power stations, raise the operation
and maintenance standard of power stations,
and speed up the search for investment
partners.

Photovoltaic poverty alleviation: The Group will
fully utilize the favorable conditions arising from
the existing photovoltaic policy to unleash the
strength of commercial, household, agricultural
and other business units, proactively start
construction of household rooftops, village-level
power stations and photovoltaic agricultural
facilities, and will, based on the contracted sales
of 160MW in the first half of this year, strive to
achieve greater breakthroughs.

Flexible Consumer Business Unit: The Group
will make full use of the differential advantages
of PowerFLEX™ flexible thin film solar energy
products to build up a biological model with
close integration between the flexible thin
film solar energy products’ research and
development platform and the upstream and
downstream industries.

INTERIM REPORT 2016

REEEREEEERA A

HANERGY THIN FILM POWER GROUP LIMITED

EHEE

Zi MR o)

RAREE(E)
EEEARKELHE (E)

E.

V.

Vi

Vil.

BERER  RERERRIBINEEK
FIRARBEEVE - HEEZNEE A%
R ETT - WER M EEKXBHE
SR ARIEIE R AR T - Rk
EXEEBERR  EN(RXHE]
RINER  RAEZERAERERKE
L ITERREEERAER
GEX

WHEEMW: — T NEEHHRE
ﬁﬁmﬁﬁm MRS MR-
BIPV - KEEHEMNMAEKH
E BFESHABHAHEE XD
- iRsBuEREKE - WINRE
MLEGIERM -

HIKKE - THOFBRB A REE
Tl BEEmA PR &2
¥ZEFEEHHE  BEHRHEFPAE
E WRBIA R KB ER R
HREAFE EFFEFN150KE
(MW) RO ERE F - FEUERTE KE
ﬁ)}z °

ZHERASEED: o MHE
PowerFLEX ™2 |4 58 I8 KX [5 g8 B2
mMERMED  ITEXIMEEERER
FGREEMMAETeE FTHEER
BEEA B EREE o

—REDHRE

wbu

89



T

EEERRE %l‘ﬁ‘[‘ﬁ’z}j

HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND EEE
ANALYSIS (continued)

FUTURE OUTLOOK (continued)

BE:S & LNC )]

RREE(E)
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E.  Future Business Planning of the Group (continued) E.

viii. Overseas Sales Business Unit: Based on the viii. BINEEEEE YRR ABER
existing production capacity, the Group will, BRESEE - KRR - BREFE
through light asset, low risks and the sales FHSHE SRR - ERRER - = -
strategy with guarantee on timely payment, HESEHIMS  BHRESIMNEEE
focus on Europe, the United States, Japan and 7% o
other high potential markets to conduct overseas
sales business.

ix. Equipment Business Unit: In the second half ix. BEEEIL: T RNERFEF
of 2016, the Group will sustain the localization 1535 BT IR R R TS T T 4B
design and development for CIGS and other AR ENRE R MEE -
new technological-based related equipment. BISBEE N AEGRENRT LR
Leveraging on the design and production of i AR KBS REEMEEFEER
equipment for thin film cell production lines, MK BRELBEERFE A
coupled with the experience in delivery of HIRHEENKGREEMEER
turnkey production lines for solar energy cells, THRFE °
the Group will proactively explore potential
customers to provide them with professional
delivery services for solar cell production lines.

x. E-commerce Co., Ltd.: With generalization of x. BIEBARAIR : HEZEKRS

the concept of solar power generation, increase
in people’'s awareness of energy conservation
and environmental protection as well as support
from the national policy, solar power generation
products have begun to gain access to the
public. Hanergy E-commerce, being Hanergy's
online sales platform, is engaged in the sale of
thin film solar power generation products in the
extensive, flourishing online market in China,
through layout planning known as “online direct
sales + channel distribution” and continuous
product development and improvement, thereby
giving impetus to the rapid growth of the
Group's business.
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FUTURE OUTLOOK (continued)

Proactively advancing construction of energy ecosphere,
with an emphasis on multi-industry synergy while being
attentive to the development model

In 2016, Hanergy will continue to undergo transformation,
grasp development opportunities of distributed and mobile
energy, with an aim to sustain the Group’s global leading
position in thin film technology and industrialization, adhere
to the belief that “clean energy will change the world”,
being convinced of the strategic direction and promising
prospects of the thin film power generation sector. The
Group will proactively develop a three-in-one business
layout model with products, channels and branding as
its key focus: from the perspective of vertical extension,
the Group will proactively initiate communication
with consumer groups, to incessantly maintain close
relationship with end users; from the perspective of
horizontal expansion, the Group will widely explore the
product market hand-in-hand and shoulder-to-shoulder with
retailers, distributors and partners.

The Group will create an industrial ecosphere with thin film
power generation as the core under the new era of mobile
energy: through continued improvement and upgrade of
the industrial chain, the Group will incubate and nurture a
unique industrial ecosphere with thin film power generation
as the core, achieve integration for a complete industrial
chain ranging from high-end equipment, new materials,
module manufacture, application product development
to application of thin film power generation, and set up
a nationwide sales mechanism which consists of “self-
owned offline sales team + online e-commerce sales
platform + distributors/ professional partners”, thereby
fostering comprehensive development of household, BIPV,
agricultural, industrial/commercial distributed and other
businesses.

Fully establishing a solar energy group covering upstream

and downstream businesses:

1. Specialized in market development of distributed
energy and mobile energy applications.

2. Strive to enhance the construction of a modular, allied
solar energy group.
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HANERGY THIN FILM POWER GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2016 the Group have interest-bearing bank
and other borrowings of HK$1,130,472,000 (31 December
2015: HK$1,182,958,000) while the cash and cash
equivalents amounted to approximately HK$913,701,000
(31 December 2015: approximately HK$447,826,000).

Gearing ratio (total debt less cash and cash equivalent, tax
payable, deferred income, other non-current liabilities and
deferred tax liabilities (“Net Debt") over equity attributable
to the owners of the parent and Net Debt) as at 30 June
2016 was 30.14% (31 December 2015: 31.91%).

TREASURY POLICIES AND EXCHANGE & OTHER
EXPOSURES

The Group’'s monetary transactions and deposits continued
to be in the form of US dollars, Renminbi and Hong Kong
dollars. The Group expected that the exposure to exchange
rates fluctuation was not significant and therefore had not
engaged in any hedging activities.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities
as at 30 June 2016 (31 December 2015: Nil).

PERSONNEL

The number of employees of the Group as at 30 June
2016 was 2,871 (31 December 2015: 2,881) of whom 419
(31 December 2015: 300) were office administration staff.

Remuneration of employees and directors are determined
according to individual performance and the prevailing
trends in different areas and reviewed on an annual basis.
The Group has also contributed mandatory provident fund
retirement funds and provided medical insurance to its
employees.

Bonuses are awarded based on individual performance
and overall Group performance and are made to certain
employees of the Group.
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HANERGY THIN FILM POWER GROUP LIMITED

DIRECTORS’ INTEREST IN SHARES

As at 30 June 2016 the directors or the chief executive
of the Company had interest or short position in the
shares underlying shares or debentures of the Company
or its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFO")) as recorded in the register required to be kept
by the Company pursuant to section 352 of the SFO or
as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code") as set
out in Appendix 10 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) as

EEZROER

RZZB-—REXNA=ZTH ARAFABEEXK
TETHRABEARRAKEERMBEEE(E
ERBFLHEGRIN((REZRBERD ) FE
XVER) zBetn ~ HREERR M EH T HEAEMRC
BRARBRIEE 7 K E GRY] 5362 %A
FEZERMcERIOAR  HREFEH
ERGAARAB (B ES EHARR
(TETRRA DM S TME 2 ETEITAES
ETEFRHWFRESTA(RESFR AN
SARRA R Z EEIOXBEIINT

follows:
Number of
underlying
shares under Percentage of
derivatives issued share
Number of equity/share capital
Name of Director Capacity held shares options  Total interests (%)
fTEI18
BHEETZ
RERG,/ HERTRE
BEpg BREH RB#E BREHE AR ARl
(%)
Mr. YUAN Yabin Beneficial owner 20,220,000(L) — 20,220,000(L) 0.048
Foivhs EXHAA
Dr. LAM Yat Ming Eddie Beneficial owner 1,800,000(L) 1,800,000(L) 0.005
H—BEtT EnfBA
Mr. HUANG Songchun Beneficial owner 1,162,500(L) 418,500(L) 1,581,000(L) 0.004
BINERE ERBEA
Mr. SI Haijian Beneficial owner — 1,500,000(L) 1,500,000(L) 0.004
AEREE ExfiAA
Mr. ZHANG Bo Beneficial owner 738,900(L) 296,100(L) 1,035,000(L) 0.002
RREE ERZBEA
Mr. LIU Jianjun Beneficial owner and 5,590,000(L) — 5,590,000(L) 0.013
fEEhE interest of spouse
ERBEAARLEER
Mr. XU Xiaohua Beneficial owner 2,400,000(L) 3,600,000(L) 6,000,000(L) 0.014

RRERE

L — Long positions &

BEERAA
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HANERGY THIN FILM POWER GROUP LIMITED

DIRECTORS’ INTEREST IN SHARES (continued)

Save as disclosed above as at 30 June 2016 none of
the Directors and the chief executive of the Company
had registered an interest or short position in the shares
underlying shares or debentures of the Company or its
associated corporations that was required to be recorded
pursuant to section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2016 the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the
SFO shows that other than the interests disclosed above
in respect of certain directors and chief executives of
the Company the following shareholders had notified the
Company of relevant interests in the issued share capital
of the Company.

EECROESE)

B EXPIRBEESN  R-FB—RFERA=T
B ARRZEZNTRITRAEMEAEN
NAHEMBEE 2B - HEROHES
TETHEAEAATCERARAREES M
HIERPIF 362 BT E 2 B Lt 2 s =R
B SRBERESTRIZAMNEG AR R
ZHERTIRE °

FERR
RZZE-—REXNA=ZTH ARFAREESH
EEBGIIFEIBCIHFEZ T BRRAME

T BREXFAEBEREETESERARAZE
ZITHRABWEDIN - TIBRREBHAAR
AIFTRA R B BITRA 2 HREER -

Number of

underlying Percentage of

shares under issued share

Number of derivatives Total capital

Name of shareholder Capacity Shares equity interests (%)

HhER

fTETAERET ARAFAL

RRE® BiME KiB#E ZHBERGEA AR (%)

Mr. Li He Jun Interest of controlled 31,057,190,297(L) 150,588,000(L)  31,207,778,297(L) 74.75
FUELE corporation (Note 1)
FrEslEE e (1)

3,122,000,000(S) 3,122,000,000(S) 7.48

IREGEREFERLF  Interest of controlled 29,995,830,297(L) 150,588,000(L)  30,146,418,297(L) 72.21
corporation (Note 1)
s EE s (1)

2,822,000,000(S) 2,822,000,000(S) 6.76

IRBEENREEBRRAF Interest of controlled 29,995,830,297(L 150,588,000(L)  30,146,418,297(L) 72.21
corporation (Note 1)
s EE s (1)

2,822,000,000(S) 2,822,000,000(S) 6.76

Hanergy Holding Beneficial owner & Interest of 29,995,830,297(L) 150,588,000(L)  30,146,418,297(L) 2.2
ERER controlled corporation (Note 1)
BB ARMEREE 25 (1)

2,822,000,000(S) 2,822,000,000(S) 6.76
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Number of

underlying Percentage of
shares under issued share
Number of derivatives Total capital
Name of shareholder ~ Capacity Shares equity interests (%)
hER
fIETARRET TREES N
LA ERtE RB#E ZEBRGEE AR (%)
ERRTIENFZERLF Interest of controlled 29,926,418,297(L) 220,000,000(L)  30,146,418,297(L) 2.2
corporation (Note 1)
FrERI AR (Hi#1)
2,822,000,000(S) 2,822,000,000(S) 6.76
Hanergy Investment Beneficial owner & Interest of 19,654,500,921(L) 150,588,000(L)  19,805,088,921(L) 47.44
Limited controlled corporation 2,822,000,000(S) 2,822,000,000(S) 6.76
BB ARMIEHEE R
Hanergy Option Limited ~ Beneficial owner 2,966,785,603(L) — 2,966,785,603(L) Al
EafBA
GL Wind Farm Investment Beneficial owner 1,973,684,104(L) —  1,973,684,104(L) 4.73
Limited ExBEA
China Genco Investment  Beneficial owner 1,917,937,219(L) — 1,917,937,219(L) 4.61
Limited ExEA 982,000,000(S) 982,000,000() 2.36
BIIBREAMIEREZE  Interest of controlled 1,061,360,000(L) — 1,061,360,000(L) 254
BRBRLA corporation 300,000,000(S) 300,000,000(S) 0.72
FriEsl B 2
TEESHERREERRA Interest of controlled 1,061,360,000(L) —  1,067,360,000(L) 2.54
corporation 300,000,000(S) 300,000,000(S) 0.72
FriEs)EE s
EARBEERAT Beneficial owner 1,061,360,000(L) —  1,061,360,000(L) 254
EZBAA 300,000,000() 300,000,000(S) 0.72
L — Long positions &
S — Short positions % &
Note: s -
1. These shares comprise the Second Tranche of 1. ZZHBROEBERBE_-_ZT-ZTFAA_T

1,473,458,688 Subscription Shares at the Subscription Price
of HK$0.12 per Subscription Share and the Third Tranche
of 1,473,458,688 Subscription Shares at the Subscription
Price of HK$0.10 per Subscription Share will be issued and
allotted pursuant to Subscription Agreement dated 20 May
2010 and the subsequent Supplementary Agreement.
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HANERGY THIN FILM POWER GROUP LIMITED

SUBSTANTIAL SHAREHOLDERS (continued)

Save as disclosed above the Company had not been
notified any interests or short positions in the shares or
underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO
as at 30 June 2016.

SHARE OPTION
()  SHARE OPTION SCHEME
Principal terms of Share Option Scheme

Pursuant to the terms of the share option scheme
adopted by the Company on 28 August 2007 (the
“Share Option Scheme”) the Company may grant
option to (i) any director employee or consultant of
the Group or a company in which the Group holds
an equity interest or a subsidiary of such company
("Affiliate”) or (ii) any discretionary trust whose
discretionary objects include any director employee
or consultant of the Group or an Affiliate; or (iii) a
company beneficially owned by any director employee
or consultant of the Group or an Affiliate; (iv) any
customer supplier or adviser whose service to the
Group or business with the Group contributes or is
expected to contribute to the business or operation
of the Group as may be determined by the Directors
from time to time to subscribe for the shares of the
Company.

The Share Option Scheme is set up for the purpose
of attracting and retaining quality personnel and other
persons and providing incentive to them to contribute
to the business and operation of the Group. To this
end the Directors may specify the minimum period
if any for which an option must be held or the
performance targets if any that must be achieved
before the option can be exercised.
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HANERGY THIN FILM POWER GROUP LIMITED

SHARE OPTION (continued)

(1)

SHARE OPTION SCHEME (continued)
Principal terms of Share Option Scheme (continued)

Share options may be granted without any initial
payment for the share options at an exercise price
(subject to adjustments as provided therein) equal
to the highest of (i) the nominal value of the shares;
(ii) the closing price per share as stated in the Stock
Exchange’'s daily quotations sheet on the date of the
grant of the share option; and (iii) the average closing
price per share as stated in the Stock Exchange's
daily quotations sheets for the five business days
immediately preceding the date of the grant of the
share option.

The maximum number of shares which may be issued
upon the exercise of all options to be granted under
the Share Option Scheme and any other share option
scheme(s) of the company shall not exceed 10%
of the share capital of the Company in issue on 28
August 2007 the date of adoption of the Share Option
Scheme unless a refresh approval of the shareholders
is obtained. At a special general meeting of the
Company held on 11 June 2010 the shareholders
of the Company have approved to refresh the 10%
limit. As at the date of this report the total number
of shares available for issue upon the exercise of all
options granted or to be granted under the Share
Option Scheme is 461,224,947 (representing 10%
of the issued share capital of the Company as at the
date of passing the resolution to refresh the 10%
limit).

The maximum number of the shares (issued and to
be issued) in respect of which share options may be
granted under the Share Option Scheme to any one
grantee in any 12-month period shall not exceed 1%
of the share capital of the Company in issue on the
last date of such 12-month period unless approval of
the shareholders of the Company has been obtained
in accordance with the Listing Rules.
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HANERGY THIN FILM PO

SHARE OPTION (continued)

(N

SHARE OPTION SCHEME (continued)
Principal terms of Share Option Scheme (continued)

The Share Option Scheme was approved by the
shareholders of the Company on 28 August 2007
and has a life of 10 years until 27 August 2017. The
exercise period of an option granted under the Share
Option Scheme shall not be more than ten years from
its date of grant and may include the minimum period
if any for which such option must be held before it
can be exercised.

The exercisable period of the share options granted
was determined by the directors of the Company
each time when the options were granted. Holders
of share options granted under the Share Option
Scheme may only exercise their options during the
exercisable periods as follows:

Date of grant Exercisable period

BREE

(1

BRESTE(E)
BREZTEFEN(E)

BREAICR-_ZTLFNAA-TN
REARBRRYE  BHI10F BEE
“EtEFNAZtTERL - REBK
R ERL 2 BREZTRERERE A
HEATNEBTFERAERERRER
RETEZAVERAZ&EHRON
) e

PR BRENTRARARARESE
FRE L BRAERIRE - RIBBIERT
EELBRENFBEARTE T
EHAARTT(E LB AR HE -

Maximum percentage of
exercisable share options

BEAH T A{THEERENLRES L
27/10/2014 27/10/2014 — 31/10/2015 10%
“E-NF+A=Z++tH ZZE—NF+AZ+tHE-_Z—HFTA
=+—H
1/11/2015 — 31/10/2016 10%
—ET—RAF+—A—HE-ZT—XF1+AH
=+—8
1/11/2016 — 31/10/2017 10%
—ET-RXFt+—A—HE-Z—+tFt+A
=+—H
1/11/2017 — 31/10/2018 10%
—E2—+F+—A—HEZZ—N\F+A
=+—H
1/11/2018 — 31/10/2019 60%

—E-\E+-A-RE-T-NEHA

=+-A
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SHARE OPTION (continued)

() SHARE OPTION SCHEME (continued)

Principal terms of Share Option Scheme (continued)

Date of grant

Exercisable period

BIREE)

() BRESRE)
BREZEEMHEHN(E)

Maximum percentage of
exercisable share options

RHEBH TR ATEERENLEREIL
30/1/2015 30/1/2015 — 29/1/2016 10%
—E—RF—A=+H —E-AF—A=+HEZZE—X"F—A
—t+NnA
30/1/2016 — 29/1/2017 10%
—E-RXF-A=+tHEZZE—tF—A8
—thH
30/1/2017 — 29/1/2018 10%
—E—tF-A=tHE=ZZ-N\F—A
—+hH
30/1/2018 — 29/1/2019 10%
—E-\F-A=+HEZZT-NF—A
—thH
30/1/2019 — 29/1/2020 60%
—E-NF-A=tHEZZ=-ZTF—A
—+hA
16/4/2015 16/4/2015 — 15/4/2016 10%
—E-RFWMA+RH TE-RAFNA+AHEZ—XRFWNUA
+HA
16/4/2016 — 15/4/2017 10%
TE-RFOA+AHEZZE—+tFWNA
+HaH
16/4/2017 — 15/4/2018 10%
—E—+FOA+AHEZE—N\FINA
+HH
16/4/2018 — 15/4/2019 10%
—E-NFRA+ANBEZZE—NLFWNA
+HaHA
16/4/2019 — 15/4/2020 60%
ZE-NAFHATAAEZZT=FFNMA

+HH
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HANERGY THIN FILM P

SHARE OPTION (continued)

(N

SHARE OPTION SCHEME (continued)

Principal terms of Share Option Scheme (continued)

Movements of share options

Details of the movements in the share options

granted under the Share Option Scheme during the

period are as follows:

BREE)

(1

BRESB(E)

BREZEEMHEHN(E)

BRENSE

570 1R 5 MR A B A R 2

HEMT -

Outstanding Movement of share options during the year Outstanding
Exercise as at ERBRENZE as at
Eligible persons Date of grant price Exercise period 11112016 Granted Exercised Lapsed 30/6/2016
R-B-RE R-B-RE
-A-H ~A=tTH
RERAL RILES 8 TS GESH BEH X4 B&M HATE
(HKS)
(E7)
Director
g2
Dr. Lam Yat Ming ~ 27/10/2014 1.716 27110/2014-31/10/2019 1,800,000 - - - 1,800,000
Eddie
Bt I g3 ZE-RETAZTE
+A-t++R BE-E-hE1H
=t-8
Other employees  27/10/2014 1716 27/10/2014-31/10/2019 43,920,000 - —  (2,610,0000 41,310,000
HftER ZZ-mE ZE-RETAZTE
tA-t++R BE-E-NETH
=t+-H
30/1/2015 3.61 30/1/2015-29/1/2020 16,735,000 - - (715,0000 16,020,000
—E-nk “E-RE-AZTHE
-A=1H ZECRE-ACTA
A
16/4/2015 6.91 16/4/2015-15/4/2020 23,600,000 - - (6,500,0000 17,100,000
“E-n% ZE-RENATARE
mA+/A ZZ-TEMATERA
86,055,000 - - (9,825,000) 76,230,000
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HANERGY THIN FILM POWER GROUP LIMITED

SHARE OPTION (continued)

(1)

OTHER OPTIONS

The Company has also granted other options to
certain consultants upon completion of acquisition
of Apollo Precision Ltd. and its subsidiaries (“Solar
Business”) in November 2009 as incentive of their
contribution to the development of Solar Business
(the "Other Options 1”).
not granted under the Share Option Scheme.

The Other Options | were

Principal terms of the Other Options |

The Other Options | entitled the consultants to
subscribe for an aggregate of 320,000,000 shares of
the Company as adjusted after the share subdivision
effective from 5 November 2009 at an exercise price
of HK$0.25 after the share subdivision effective from
5 November 2009 for a period of 5 years from the
date of granting of the Other Options |. The vesting
period was 1 year from the date of grant. Details of
the Other Options | are set out in the circular dated
29 October 2009. The Other Options | was expired on
24 November 2014.

Principal terms of the Other Options Il

On 18 September 2011 the Company entered into
the 2011 Option Agreements with each of Hanergy
Holding and Apollo Management respectively
pursuant to which the Company conditionally agreed
to grant the 2011 Options to Hanergy Holding (or
its designated individuals or entities) and Apollo
Management (the “Other Options II"). On 16
December 2011 (the “Date of Grant”) after fulfilment
of the conditions precedent to each of the 2011
Options Agreements the Company had granted
the Other Options Il to Hanergy Option Limited
(Hanergy Holding’'s designated entities) and Apollo
Management. The Other Options Il were not granted
under the Share Option Scheme.
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HANERGY THIN FILM POWER GROUP LIMITED

SHARE OPTION (continued)

(1)

OTHER OPTIONS (CONTINUED)

Principal terms of the Other Options Il (continued)

The Other Options Il entitled Hanergy Option Limited

(Hanergy Holding's designated entities) and Apollo

Management to subscribe for an aggregate of 1.3

billion shares and 100 million shares of the Company

at an exercise price of HK$0.1664 respectively. They

will lapse upon the fifth anniversary of the Date of

Grant. For the Other Options Il granted to Hanergy

Option Limited on 16 December 2011 the exercise

periods are as follows:

(i)

(ii)

(iii)

(iv)

Options to subscribe for 610 million shares of
the Company are exercisable during the period
commencing on the Date of Grant and ending on
the day immediately prior to the fifth anniversary
of the Date of Grant;

Options to subscribe for 310 million shares of
the Company are exercisable during the period
commencing on the first anniversary of the Date
of Grant and ending on the day immediately prior
to the fifth anniversary of the Date of Grant;

Options to subscribe for 310 million shares
of the Company are exercisable during the
period commencing on the second anniversary
of the Date of Grant and ending on the day
immediately prior to the fifth anniversary of the
Date of Grant;

Options to subscribe for 10 million shares of
the Company are exercisable during the period
commencing on the third anniversary of the Date
of Grant and ending on the day immediately prior
to the fifth anniversary of the Date of Grant; and

Options to subscribe for 60 million shares of
the Company are exercisable during the period
commencing on the fourth anniversary of the
Date of Grant and ending on the day immediately
prior to the fifth anniversary of the Date of
Grant.
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HANERGY THIN FILM POWER GROUP LIMITED

SHARE OPTION (continued)
(1)

BREE)
(N HibEREZE)
HEREIZEEHEES(E)

RTHGERE o HmEREN 2178
B R ¢

OTHER OPTIONS (CONTINUED)
Principal terms of the Other Options Il (continued)

For the Other Options
Management the exercise periods are as follows:

Il granted to Apollo

Exercise periods

itcE
From the From
From the first second  From the third the fourth
anniversary  anniversary  anniversary  anniversary
From the Date of the Date of the Date of the Date of the Date

of Grant and

of Grant and

of Grant and

of Grant and

of Grant and

ending on ending on ending on ending on ending on
the day the day the day the day the day
immediately ~ immediately  immediately  immediately  immediately
prior to prior to prior to prior to prior to
the fifth the fifth the fifth the fifth the fifth
anniversary of anniversary of anniversary of anniversary of anniversary of
the Date of the Date of the Date of the Date of the Date of
Grant Grant Grant Grant Grant Total
Eb mEHAH MEHAS mEL A mEHAH
RHEE -BEEE mEFEE ZRERE MAFEE
SERNLAY PERLAY BEELAD PEELAY  ZEELAH
Name of grantees ~ ARAKZ IEFMzAL ED@EFHzAL EDEEHZAL DEFMZAL DEFMZAL ait
Mr. Frank Mingfang Dai Frank Mingfang
Dai 7t 2,800,000 2,800,000 2,800,000 2,800,000 16,800,000 28,000,000
Mr. Hui Ka Wah, FRELL
Ronnie J.P. A ¥t 2,400,000 2,400,000 2,400,000 2,400,000 14,400,000 24,000,000
Dr. Li Yuan-min FIREL 1,200,000 1,200,000 1,200,000 1,200,000 7,200,000 12,000,000
Dr. Xu Xixiang BEPEL 1,200,000 1,200,000 1,200,000 1,200,000 7,200,000 12,000,000
Dr. Shan Hongging ~ EMtEEL 1,200,000 1,200,000 1,200,000 1,200,000 7,200,000 12,000,000
Mr. Li Guangmin FER%E 600,000 600,000 600,000 600,000 3,600,000 6,000,000
Mr. Xu Xiaohua rRERE 600,000 600,000 600,000 600,000 3,600,000 6,000,000
Total @it 10,000,000 10,000,000 10,000,000 10,000,000 60,000,000 100,000,000

HBREIZHERRBNA =T
——F+—A+mAZEE -

Details of the Other Options |l are set out in the
circular dated 14 November 2011.
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SHARE OPTION (continued)

(1)

OTHER OPTIONS (CONTINUED)
Principal terms of the Other Options Il

On 6 September 2012 (after the trading hours) the
Company and Hanergy Holding entered into the
Option Agreement pursuant to which the Company
has conditionally agreed to grant Hanergy Holding
(or such person(s) at its direction) the Options to
subscribe for an aggregate of 600,000,000 Option
Shares at the exercise price of HK$0.25 per Option
Share (the “Other Options IlI”). On 31 December
2012 (the “Grant Date”) after fulfilment of the
conditions precedent to Option Agreement the
Company had granted the Other Options Il to
Hanergy Investment Limited (Hanergy Holding's
designated entities). The Other Options Ill were not
granted under the Share Option Scheme. They will
lapse upon the fifth anniversary of the Grant Date.

For the Other Options Ill granted to Hanergy
Investment Limited on 31 December 2012 the
exercise periods are as follows:

() 300,000,000 Option Shares are exercisable
during the period commencing from the Grant
Date to the day immediately prior to the fifth
anniversary of the Grant Date;

(i) 150,000,000 Option Shares are exercisable
during the period commencing from the first
anniversary of the Grant Date to the day
immediately prior to the fifth anniversary of the
Grant Date; and

(i) 150,000,000 Option Shares are exercisable
during the period commencing from the second
anniversary of the Grant Date to the day
immediately prior to the fifth anniversary of the
Grant Date.

INTERIM REPORT 2016
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Hivfg i (%2)
HtiEREII 2+ B M5

RZTE—ZFhLAXNB(XRSFERE) -
RABEERIERET L BRERZ - 15
it - AR EE A G R E [ E =
BR(KEFERZBEBAL)REER
ARG REBRERN25EITZ
11 ERE S £ 600,000, OOOHxﬁﬁﬂxﬁé
BH(THEEBREN) R_FT—=
F+= )EJ—JF*El(Hﬁ&ElﬁHJ) " ERK
BRE &2 BRIGHR - AABIEM
Hanergy Investment lelted(/iﬁzl
BIEE s ERE) B HEMBREIN - K
ftb B AR A 111 0 3EAR R BB AR A AT &4 -
WAS A B B R B SRR -

W-_Z——F+-A=+—-BHET
Hanergy Investment Limited Z H{thf&
BB ZATERT

() 300,000,000 fi% &8 A% #E f% 19 7] PR 1%
HHBREZERD ABEARTA
Z B IFEAR AT

(i) 150,000,000 & & A% ## [% 10 A 7O #%
HHE - AFEEZEREREEHA
BFER 2 BIEERRTTE &

(i) 150,000,000 P& B& A% #E A% 19 AT B I
HEHEMEFEEZEREEEHA
RAFEFZ A IEHRAITE -
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SHARE OPTION (continued)

(m

BIREE)

OTHER OPTIONS (CONTINUED) (I HieEmEE)
Movements of Other Options BMBERELZE
Details of the movements in the Other Options HARFLEENHMERENESF
granted to the participants during the period are as BT -
follows:
Outstanding Exercised QOutstanding
Exercise as at during as at
Name Date of grant price  Exercise period 1112016 the period 30/6/2016
RZB-RE R-B-RE
-A-H ~AZTH
£R BB ke %8 GESHLd BTk CESHT
(HKS)
(¢7)
Other Options Il granted to~ 16/12/2011 0.1664  16/12/2011-15/12/2016 65,800,000 — 65,800,000
Apollo Management
RTHBEREL 3 “E-—F+ZRfRBE
EfEREN tZR17H ZE-~ETZRTIA
Other Options Il granted o~ 16/12/2011 0.1664  16/12/2011-15/12/2016 70,121,640 — 70,121,640
Hanergy Option Limited
%% Hanergy Option Limited  ~5——% ZE—TIATRAE
LEREREN tZR17E ZE-NETZRTEA
Other Options IIl granted 311212012 0.25 31/12/2012-30112/2017 286,655,400 - 286,655,400
to Hanergy Investment
Limited
1% Hanergy Investment “F-CF ZE-CETIACT-HE
Limited 2 Et &R TZA=1+-H ZR-tETZRZTH

Note:No other options were granted, cancelled or lapsed
during the period.

No consideration received from issued of shares upon
exercise of other option during the period.
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HANERGY THIN FILM POWER GROUP LIMITED

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company has complied with the code provisions of
the Corporate Governance Code as set out in Appendix 14
of the Listing Rules throughout the six months ended 30
June 2016.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2016, neither the
Company nor any of its subsidiaries purchased, redeemed
or sold any of the Company's listed securities.

DISCLOSURE OF CHANGE OF
INFORMATION OF DIRECTORS UNDER
RULES 13.51B(1) AND 13.51(2) OF THE
LISTING RULES

Pursuant to Rules 13.51B(1) and 13.51(2) of the Listing
Rules the change in information of Directors during the
six months ended 30 June 2016 and up to the date of this

BTEERTA

ﬁ’éﬁ%:?—/—\ix‘—\ﬂ =+RIEREAR K
AA—HETEMRRME OIS EE
ER ST RIH) ST RIMESC -

BE - HESEBRAQAFAzZ ELHRE

St

REBEE-ZT-R"FXRNA=TBLAREA =«
REAREEAMBLARAMERSE  BExH
EERARRF 2 EHRES

BELTHRAE13.51B(1)ERE
13.512)RIEEEER 28T

B EmREE1351B()IE M E13.51(2)
{ @:I:—?_ /\i/\ﬂ +E|JJ:/\1.H&
HEARRERR  EFERZ2EHOT

report are as follows:

Name of Directors

EEnR

Mr. Li Hejun

A FLE

Mr. Dai Frank Mingfang

Dai Frank Mingfang %4

Particulars Effective Date
F15 EMBEH
Resignation as Chairman and Executive Director 20 May 2016
BEFERNITES —E—-XFRAZTH
Resignation as Deputy Chairman, Chief Executive 20 May 2016

Officer and Executive Director

BIRIER  ARPITERATES

T—XFRA-TH

—=

Dr. Feng Dianbo Resignation as Deputy Chairman and Executive Director 20 May 2016
HERE L BRI ETREHRNTES —E-XFhHA=TH
Mr. Chen Li Resignation as Deputy Chairman and Executive Director 20 May 2016
BRI HE BRI EERBITES —E-XFRhA=TH
Mr. Yuan Yabin Appointment as Chairman and Executive Director 20 May 2016
RDWEE ELZIREIRHRITES —E—-XFRA=TH
Mr. Liu Jianjun Appointment as Executive Director 20 May 2016
Zl@EhsE BEEIRIITES —E—-XFRA=TH
Mr. Xu Xiaohua Appointment as Executive Director 20 May 2016
REBESYE BEZERNTESF —E-XFAAZ+H
Dr. Lam Yat Ming Eddie ~ Appointment as Deputy Chairman 20 May 2016
M—IBE L BEZERBIER —E-XFELAZ+H
Mr. Si Haijian Appointment as Chief Executive Officer 20 May 2016
GlksyiESiaa BLZERBRAITE —E-RXERAZ+H
Mr. Zhang Bo Resignation as Executive Director 15 July 2016
SRR S BIHITES —E-RFtA+HAE
Mr. Lin Qi Appointment as Executive Director 17 July 2016
MRS & BZERNTES —E-RFEtA++H
INTERIM REPORT 2016 TE-REHHERSE
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HANERGY THIN FILM POWER GROUP LIMITED

DISCLOSURE OF CHANGE OF
INFORMATION OF DIRECTORS UNDER
RULES 13.51B(1) AND 13.51(2) OF THE
LISTING RULES (continued)

With reference to the respective duties and responsibilities
of Directors in the Group as well as the prevailing market
condition the monthly remuneration (including salary and
director’'s fee) of the following Directors were adjusted as
follows:

BELETHRAE13.51B(1)ERE
13512)IRIBEEER 2B E (2)

KR2ZEEZANAKE 2B RBENAR
ERTRAE  UATEEZEAMS(BREFE
NREZWE)THEBWNT

Monthly remuneration

Name of Directors

(Including salary and director’s fee)

Effective Date

EENE BANS(BRFSRESTHES) £ A H
(HK$)
&)
Dr. Lam Yat Ming Eddie 348,000 20 May 2016
MH—IBiE 1 —E-RERA=-1H
Mr. Si Haijian 153,846.15 20 May 2016
AERISE —E—RFRA=-TH

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by directors on terms no less
exacting than the required standard set out in the Model
Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10
of the Listing Rules. Having made specific enquiry of
all the Directors, all the Directors confirmed that they
have complied with the required standard set out in the
Model Code and the code of conduct regarding securities
transactions by Directors adopted by the Company during
the reporting period.

REVIEW OF INTERIM FINANCIAL
STATEMENTS

The audit committee of the Company (the “Audit
Committee”) has reviewed the unaudited consolidated
financial statements of the Group for the six months ended
30 June 2016 (the “Interim Financial Statements”) and
discussed internal control and financial reporting matters
with senior management relating to the preparation of the
Interim Financial Statements.
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HANERGY THIN FILM PO

REVIEW OF INTERIM FINANCIAL
STATEMENTS (continued)

As at the date of this announcement, the Audit Committee
comprises all independent non-executive directors of the
Company, namely, Ms. Zhao Lan (Chairperson), Mr. Wang
Tongbo, Professor Xu Zheng and Dr. Wang Wenjing.

SUSPENSION OF TRADING

Trading in the Company's shares has been halted with
effect from 10:40 a.m. on 20 May 2015.

The Company received a letter from the SFC dated 15
July 2015 in relation to the Rule 8(1) directive of Stock
Market Rules, in which SFC directed the Hong Kong
Stock Exchange to suspend trading in the shares of the
Company.

Currently the Board of the Company is still seeking legal
and professional advice in relation to the suspension of
trading in the shares of the Company, as to continue to
address the matters of concern of the SFC, and seek to
resume trading of its shares as soon as possible.

APPRECIATION

On behalf of the Board | would like to thank every staff
for their diligence and dedication. | would also take this
opportunity to express my sincere appreciation to our
shareholders customers and suppliers for their continuous

and valuable support.
By order of the Board
Yuan Yabin

Chairman

Beijing, the PRC, 30 August 2016
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