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Chairman’s Statement
FERSE

Dear Shareholders,

On behalf of the board (“Board”) of directors (“Directors”) of Sinoref
Holdings Limited (“Sinoref” or the “Company”, together with its
subsidiaries, the “Group”), | am pleased to present the interim results of
the Group for the six months ended 30 June 2016.

During the period under review, the Group’s total turnover was
approximately RMB181.2 million, and the total revenue from the
overseas markets surged to approximately RMB103 million with the
main sources generated from the e-commerce subsidiary business. The
Group recorded a loss of approximately RMB55.6 million and had made
an investment of approximately RMB13.5 million in the product research
and development; and the steel flow product manufacturing plant in
PRC continued as an officially certified “High-tech Enterprise” under the
Sinoref name and could enjoy a preferential tax rate of 15%.

China’s steel industry has improved its profitability in the first seven
months of 2016, due to the rising in steel prices. The Complex Steel Price
Index released by the China Iron and Steel Association hit 67.83 at the
end of June 2016, up 11.46 points on the beginning of the year 2016.
In the first half year (H1) of 2016, China’s major steel companies saw a
profit turnaround, but the pressure of cutting overcapacity in the sector
remains. The nation’s top economic regulator said that China’s efforts to
curb industrial overcapacity would not be derailed by the recent surge
in domestic steel prices. According to a statement released by the State
Council of the China’s Cabinet, the market mechanism should be used
to advance capacity reduction, which is a major task in the country’s
supply-side structural reform drive. The State Council has urged to
deepen and accelerate systematic reforms, so as to encourage social
investment and strengthen the “weak links” of the national economy,
such as health, education, water and public works etc.

China government plans to cut steel capacity by about 10 percent, at
as much as 150 million tons (Mt) of steel in the next few years, with
billions of dollar (yuan) set aside to help the displaced workers. And in
the first seven months of 2016, China only achieved 47 percent of its
annual reduction target for the steel sector. Meanwhile, our steel flow
control product plant has strived better to increase its procurement
and production efficiency to face the market situation and changes as
that in the steel industry. We aim to optimize the revenue of the plant
continuously with effectively controlled production and better client
relationship.
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Under the provisions of the Hong Kong Money Lenders Ordinance,
our money lending subsidiary provides mortgage loans and secured
financing in the market. With the collaterals of the properties in Hong
Kong provided by the customers and considering the relatively short
term nature of the advances, the risks involved in the advances to the
customers of the money lending business are relatively low, and the
subsidiary company expects to develop more business on high net
worth customers and expand customer portfolio through referrals. As
in H1 you would notice from our announcement on 8 March 2016, that
we had granted a secured first mortgage loan of HK$110 million to an
independent third party for a term of twelve months.

Our information technology (IT) and e-commerce subsidiary enterprise
has steadily achieved a high growth in e-commerce sales through its
own online sales platforms. As e-commerce purchases are swift and
convenient, and transactions can be made anytime that they allow
people to buy products at times of the day or week that suit them. During
the period under review, our IT subsidiary enterprise has increased its
IT-enhanced solution sales business and also provided management sales
for clients with its Multi marketplace management and sales platforms.
On 22 June 2016 we made an announcement of this subsidiary’s profit
guarantee for the financial year ended 31 March 2016, with reference to
the circular dated 15 September 2015 about the acquisition of the entire
e-commerce enterprise by our holding company.

Moving forward, our Group expects a steady and greater organic growth
and we will exercise due caution to face the challenges ahead. With our
strategy to diversify efforts towards the more profitable businesses, we
believe our Group will make use our strength in the different industry
markets in the foreseeable future and reward shareholders with better
results. Besides, we will review from time to time on potential business
opportunities and investment, so as to diversify business growths and
revenue streams.

Lastly, on behalf of the Board, | would like to take this opportunity to
express our sincere gratitude to our staff for their dedication in the
adverse and challenging environment, as well as to our shareholders and
business partners for their continuous support and trust over the years.

Xu Yejun
Chairman
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Management Discussion and Analysis

BEEEwmED

MARKET REVIEW

While the global economy continued its mild recovery, the Chinese
economy remained on the path of moderation in the first half of 2016.
It was slightly above market expectations and driven by a faster increase
in industrial output and retail sales, the Gross Domestic Product (GDP)
in China advanced an annual 6.7 percent in the second quarter of 2016
as reported by the National Bureau of Statistics of China.

According to World Steel Association, the world crude steel production
for the first six months of the year was approximately 794.8 million
tonnes (Mt), down by 1.9 percent when compared with the same period
last year. China Iron and Steel Association (CISA) said that China’s crude
steel production for June 2016 was approximately 69.5 Mt, an increase
of 1.7 percent when compared to that of June 2015. The increase fit
with the splurge in state-backed infrastructure investment seen in recent
months. CISA said that China reduced steel capacity by 13 Mt in the first
half of 2016, about 30 percent of the planned cuts for the whole year,
and capacity cuts would intensify in the second half of the year as the
government aimed to reduce steel production by 45 Mt in 2016. The
CISA experts had also expected steel prices likely to fall again as idle
capacity comes online, soon after large and medium-sized iron and steel
companies in China turned a profit in the first half of 2016.

Steel makers have faced difficulties over the past few years, due to
shrinking demand and excessive capacity building up during decades of
rapid expansion. The pressure of cutting overcapacity still remains for
the steel sector, with the progress slow in some regions. However, steel
price have risen in the past few months amid temporarily strained supply
as some producers scaled back output to avoid losses.

During the period under review, the oversupply condition of the steel
market remained unresolved. Total steel product inventory level in China
remained high and many unfavourable factors including price slide and
raw material costs of steel have put huge pressure on and posted harsh
challenges to the production and operation of steel enterprises. Since
our steel flow control product business is a steel-related industry, so the
business of the Company was then affected adversely.

BUSINESS REVIEW

The Group comprises its main business source engaged in the
manufacture and sale of advanced steel flow control products, and
its other subsidiary businesses engaged in the manufacture of paper
converting equipments, money lending business, electronic commerce
(e-commerce) and information technology (IT) solution business.
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Management Discussion and Analysis &

The Group’s steel flow control product manufacturing plant is the
Group’s main business source, principally engaged in the manufacture
and sale of advanced steel flow control products including subentry
nozzle, stopper, tundish nozzle and ladle shroud. In the first half year
of 2016, steel manufacturers in China were struggling hard to survive
with low profitability in business and reduced outputs under the
huge pressure and challenges amidst the deteriorating global market
and the fluctuating iron ore prices. Likewise, our steel flow product
manufacturing plant competing with others in the market with lower
sales margin had further increased selling and distribution costs to
maintain a steady sales volume. The business and financial performances
of the subsidiary still strived hard to maintain its leading positions in
the market for the period under review.

Time Credit Limited (TCL), the subsidiary of the Group engaged in money
lending business in Hong Kong had developed sound and effective
business growth. This subsidiary generated good revenues on first
mortgage property loans to customers for their long and short term
financial needs. The well-established brand name of “TCL” maintained
the loan portfolio that contributed to a steady growth of our customer
base and market share during the period under review.

The IT business subsidiary of the Group that we named as “Soaring
or VTZero”, which principally engages in the e-commerce industry
specializing on B2C retailing through the eBay platform and internet
wholesale businesses with a focus on overseas consumers, logistics
management and sourcing. During the period under review, the
enterprise had continued growing their business on existing platform
with remarkable results in revenue.

CONSOLIDATION IN CUSTOMER BASE

Building on its strong reputation in the steel industry and leading
technologies in the design and manufacturing of advanced steel flow
control products, which as the major business of the Group has further
consolidated its customer base in the PRC market. During the period
under review, the manufacturing plant has wellsecured business with
strategic customers. Meanwhile, the plant continued to be the key
supplier of the top 10 steel manufacturers in the PRC, including Baosteel
Group, Shougang Group, Hebei Group and Wuhan Steel. Going forward,
the Group will continue to explore business opportunities with domestic
steel manufacturers to drive further business growth.
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Management Discussion and Analysis &

EXPANDED GROWTH IN OVERSEAS
MARKETS

During the period under review, the global economy has seen a moderate
recovery. The management understands the importance of diversifying
its customer base and has devoted its efforts to further expand the
overseas market while consolidating Chinese market. The Group’s steel
flow control product manufacturing plant has built up the reputation
of the brand “Sinoref” among the steel industry over the years and
has successfully gained good reputation among many of the world’s
most renowned steel manufacturers, including the world’s largest
manufacturer, processor and distributor of special long steel products,
Carboref GmbH. The Group continues to expand the overseas market and
has devoted its efforts to expand the high-end market in mainland China,
Asia and Europe. During the period under review, its overseas revenue
was approximately RMB15.2 million. The management of the Group
is committed to raise the Group’s brand awareness overseas aiming at
becoming an influential leader in the international market.

DEVELOPED DIVERSIFIED BUSINESS

The Company strategy is to review potential business opportunity and
investments from time to time, with an aim to develop business growth
and provide a sustainable stream of cash flow and profit in the long run,
so as to enhance shareholders’ value. The Directors will consider possible
acquisition that will broaden the revenue base and provide an excellent
opportunity for the Group business development in future.

ENHANCED RESEARCH AND DEVELOPMENT

As at 30 June 2016, the Group’s steel flow control product manufacturing
plant has a total of 33 registered patents. The strong research and
development capability is a core competitive edge of the manufacturing
plant that has helped the Group become China’s second largest advanced
steel flow control product manufacturer just a few years after its
founding. Apart from further developing its steel flow control products
business, the Group has also been seeking potential opportunities in
steel-related as well as non-steel related businesses. For the six months
ended 30 June 2016, the plant research and development team has 31
professionals, and the expenses on research and development amounted
to approximately RMB13.5 million, representing approximately 7.4%
of the Group’s total revenue. As a result, the manufacturing plant has
adopted a number of leading self-developed technologies which enable
the business to enjoy a preferential tax rate as a Chinese High-tech
Enterprise, supporting future earnings to record new heights.
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Management Discussion and Analysis &

FINANCIAL REVIEW
Revenue
Advanced Steel Flow Control Products

For the six months ended 30 June 2016, the Group’s revenue from steel
flow control products was approximately RMB77.8 million, representing
an decrease of approximately 36.0% as compared with approximately
RMB121.5 million for the same period in 2015. The revenue decrease
was mainly due to the selective retention of more profitable customers.
Total sale volume decreased by approximately 35.8% from 8,087 tonnes
for the six months ended 30 June 2015 to 5,192 tonnes for the same
period in 2016.

Paper Converting Equipment and Other Relating Equipment

The Group acquired paper converting equipment business in April 2014
through the acquisition of the Accura Group. The revenue contributed
by its paper converting equipment business was approximately RMB18.5
million for the six months ended 30 June 2016.

Money Lending

The Group acquired the money lending business on 23 March 2015.The
revenue contributed by this business was approximately RMB5.1 million
for the six months ended 30 June 2016.

E-Commerce

The Group acquired e-commerce business on 9 November 2015 through
the acquisition of the Soaring International Holdings Limited. The
revenue contributed by this business was approximately RMB79.8 million
for the six months ended 30 June 2016.

Cost of Sales

The Group’s cost of sales mainly consists of costs of raw materials,
labour, depreciation and other costs directly related to sales. During
the six months ended 30 June 2016, the Group’s cost of sales increased
by approximately 11.3% from approximately RMB154.1 million for the
six months ended 30 June 2015 to approximately RMB171.5 million.
The significant increase was mainly attributable to the increase of sale
revenue during the period under review.

Gross Profit

The Group engaged in the different industries had a gross profit of
approximately RMB9.8 million for the six months ended 30 June 2016.
For the six months ended 30 June 2015, the Group recorded a gross loss
of approximately RMB16.2 million. The gross profit was mainly resulted
from the optimization of more profitable customers in the industries
competitive environment.
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Impairment Loss Recognised in Respect of Property,
Plant and Equipment

Taking into account of the business situation of the Group and the
recoverability of the relevant carrying amounts of the Group’s plant
and equipment exceeded their recoverable amounts, there was no
impairment loss recognised for the six months ended 30 June 2016 (for
the six months ended 30 June 2015: RMB11.0 million).

Impairment Loss Recognised in Respect of Trade
Receivables

As the repayment ability of Chinese steel enterprises deteriorates, an
impairment loss for trade receivables has been recognised. For the
six months ended 30 June 2016, impairment loss for trade receivables
amounted to approximately RMB3.8 million (for the six months ended
30 June 2015: RMB31.0 million).

Selling and Distribution Costs

The Group’s selling and distribution costs comprised sales commission,
sales staff costs and transportation costs. During the six months ended
30 June 2016, the Group’s selling and distribution costs decreased by
approximately RMB4.6 million to RMB11.4 million, representing an
decrease of around 28.9% from approximately RMB16.0 million for the
six months ended 30 June 2015. The decrease was mainly attributable to
the decrease in sales volume of the advanced steel flow control products
during the period under review.

Administrative Expenses

The Group’s administrative expenses increased by around 43.0% from
approximately RMB32.3 million for the six months ended 30 June 2015
to approximately RMB46.2 million for the same period ended 30 June
2016. The increase was mainly due to the cost from the money lending
business and e-commerce business that were acquired on 23 March 2015
and 9 November 2015 respectively.

Finance Costs

The Group’s finance costs were approximately RMB3.2 million for the six
months ended 30 June 2016 (for the six months ended 30 June 2015:
RMBO0.8 million). The interest rate for bank loan was at a fixed interest
rate of 4.92% per annum (2015: 6.38%).
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Taxation

One of the Group’s PRC subsidiaries has successfully obtained the
Chinese High-tech Enterprise Certification (Ff B S #rikili(> £ R 3).
Consequently, this PRC subsidiary was entitled to the PRC Enterprise
Income Tax (“EIT”) rate of 15% until 2018. The EIT rate for another PRC
subsidiary is 25%.

Loss and total Comprehensive Expense for the
Period

The Group’s loss and total comprehensive expense for the period was
approximately RMB62.8 million while the loss and total comprehensive
expense was approximately RMB114.8 million for the six months ended
30 June 2015. There was an increase of administrative expense as
compared with the same period in 2015. However, the Group’s loss
situation was improved when compared with the same period in 2015.
The Group’s basic loss per share was approximately RMB2.36 cents for
the six months ended 30 June 2016, compared to a basic loss per share
of approximately RMB7.00 cents for the six months ended 30 June 2015.

Interim Dividend

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2016 (six months ended 30 June 2015: nil).

Capital Structure, Liquidity and Financial Resources

During the period under review, the Group had completed one placing of
new Shares of the Company (“Shares”). The placing and the completion of
Shares were on 20 April 2016 and 16 May 2016 respectively and a total of
409,000,000 Shares were allotted and issued at HK$0.166 per new Share.
The net proceeds raised were approximately HK$66.78 million. For the
placing, the net proceeds were intended to be used as general working
capital and/or funds to finance future investment of the Group as and
when opportunities arise.

For the six months ended 30 June 2016, the Group’s net cash used in
operating activities was approximately RMB64.6 million (for the six
months ended 30 June 2015: RMB93.6 million net cash from operating
activities) and the Group’s bank balances and cash as at 30 June 2016
was approximately RMB72.9 million.
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Total equity of the Group as at 30 June 2016 was approximately RMB561.3
million. The Group has an outstanding bank loan of approximately
RMB20.0 million as at 30 June 2016. The loan carries a fixed interest at
4.92% per annum and is repayable within one year.

As at 30 June 2016, the Group’s gearing ratio, which was calculated on
the basis of total borrowings as a percentage of shareholder equity, was
25.7% (as at 31 December 2015: 26.0%).

Pledge of Assets

As at 30 June 2016, the Group pledged certain of its property, plant
and equipment and land use rights with aggregate carrying value of
approximately RMB0.86 million (as at 31 December 2015: 1.69 million)
as collaterals for the bank borrowing granted to the Group.

Material Acquisitions and Disposals of Subsidiaries
and Associated Companies

There was no material acquisition/disposal during the period under
review.

During the period under review, except for investments in its subsidiaries,
the Company did not hold any significant investment in equity interest
in any other company.

The Group has always been investing significantly in research and
development activities. Such expenditure amounted to about RMB13.5
million for the period ended 30 June 2016.

CONTINGENT LIABILITIES

As at 30 June 2016, the Group had not provided any form of guarantee
to any company outside of the Group. The Group is not involved in any
current material legal proceedings, nor is it aware of any pending or
potential material legal proceedings involving the Group.
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HUMAN RESOURCES AND STAFF
REMUNERATION

As at 30 June 2016, the Group had 428 staff members employed in
mainland China and Hong Kong (2015: 384). During the period under
review, the Group had continued to devote significant resources to bolster
its training programme, providing training and study opportunities
for management staff and professional technicians. In addition,
the Group has provided timely updates to all staff about the latest
government policies related to the industry to continuously enhance the
professional standard and quality of the staff. Meanwhile, the Group has
provided competitive remuneration for its staff which encourages their
commitment and enhances their professionalism.

EVENTS AFTER THE REPORTING PERIOD

There was no significant events occurring after the reporting period.

FUTURE PROSPECTS

Going forward while we expect market competition to remain stiff,
though the steel industry had a better performance in the first half
of 2016, our management is cautious of its outlook in the second half
of the year, given that there are continuously call for all-out efforts to
meet overcapacity reduction targets in the steel industries by the China
government.

With recent improving economic conditions under the supportive
economic policies of the government on existing infrastructure and
construction, China’s steelmakers have reduced output as the fluctuation
and slide of steel prices have underscored the weakening domestic
demand while the China economic climate seeks to shift away from
investment-led growth to a consumption-driven economy.

Hong Kong's residential property market is more active in recent
months. The government remains vigilant and takes measures to resist
rising house prices and mortgage balances. The tightening measures
in mortgage rates and a supervisory role in banks’ credit assessments
that the HKMA implemented have provided a significant part of growth
for the non-bank moneylenders, whom are less regulated and can
benefit from the flexible loan-to-value rates and interest rates. The
seamless and efficient approval process of these non-bank moneylenders
have attracted a growing number of homebuyers and individual loan
borrowers. We notice the latest market trends and understand our
competitive threats. We now plan cautiously and prudentially on our
corporate strategy to engage our money lending business in a safe and
profitable manner in Hong Kong.
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Today’s fast-paced, technology-driven world has applied even more
pressure on small and medium enterprises (SME) to grow their business.
In order to remain relevant and stay ahead of the pack, SMEs must
have a top notch process to bring successful products to market. In
the hypercompetitive e-commerce industry in Asia Pacific, retailers are
moving beyond competing on price to competing on logistics, getting
packages to more people with greater speed and security. Retailers with
a stake in the future of e-commerce cannot settle for low prices alone,
but must continue advancing their own capabilities. Our e-commerce
business has kept up with the market innovation and trends on our
product sales in overseas markets, with our logistics in easy pick up
locations and efficient delivery.

OTHER INFORMATION
Compliance with the Corporate Governance Code

The Company had complied with all the code provisions (the “Code
Provisions”) as set out in the Corporate Governance Code and
Corporate Governance Report, contained in Appendix 14 to the Rules
(the “Listing Rules”) Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) throughout
the six months ended 30 June 2016, except for Code Provision A.6.7 in
respect of the attendance of non-executive directors and independent
non-executive directors in the general meetings.

According to Code Provision A.6.7, non-executive Directors and
independent non-executive Directors should attend general meetings
and develop a balanced understanding of the views of shareholders.
Due to other business engagement, one non-executive Director and
two independent non-executive Directors could not attend 2015 annual
general meeting held on 10 June 2016. However, at the 2015 annual
general meeting, there were executive and non-executive Directors
present to enable the Board to develop a balanced understanding of the
views of the shareholders of the Company.

Compliance with the Model Code for Securities
Transactions by Directors of Listed Issuers

The Company has adopted a code of conduct (the “Code of Conduct”)
regarding Directors’ securities transactions on terms no less exacting
than the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Appendix 10
to the Listing Rules. Having made specific enquiry of all Directors, all
Directors have confirmed that they had complied with the required
standard set out in the Code of Conduct during the six months ended
30 June 2016.
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Relevant employees who are likely to be in possession of unpublished
price-sensitive information regarding the Group are subject to
compliance with the Company’s Code for Securities Transactions by
Relevant Employees (the “RE Code”) in respect of their dealings in the
securities of the Company. The terms of the RE Code are likewise no less
exacting than the required standards set out in the Model Code.

Review of Accounts

The audit committee of the Company has reviewed the condensed
consolidated financial statements for the six months ended 30 June 2016,
including the accounting principles and practices adopted by the Group,
in conjunction with Elite Partners CPA Limited.

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the six months ended 30 June 2016, neither the Company nor any
of its subsidiaries had purchased, redeemed or sold any of the Company’s
listed securities.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company had complied with all the code provisions (the “Code
Provisions”) as set out in the Corporate Governance Code and Corporate
Governance Report, contained in Appendix 14 to the Rules (the “Listing
Rules”) Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) throughout the six months ended 30
June 2016, except for Code Provision A.6.7 in respect of the attendant of
independent non-executive directors and other non-executive directors
in the general meetings.

According to Code Provision A.6.7, independent non-executive Directors
and other non-executive Directors should attend general meetings
and develop a balanced understanding of the views of shareholders.
Due to other business engagement, our independent non-executive
Directors and one of our non-executive Directors could not attend 2015
annual general meeting held on 10 June 2016. However, at the 2015
annual general meeting, there were executive Directors and some non-
executive Directors present to enable the Board to develop a balanced
understanding of the views of the shareholders of the Company.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS

The Company has adopted a code of conduct (the “Code of Conduct”)
regarding Directors’ securities transactions on terms no less exacting
than the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Appendix 10
to the Listing Rules. Having made specific enquiry of all Directors, all
Directors have confirmed that they had complied with the required
standard set out in the Code of Conduct during the six months ended
30 June 2016.

REVIEW OF ACCOUNTS

The audit committee of the Company has reviewed the unaudited
condensed consolidated financial statements of the Group for the six
months ended 30 June 2016, including the accounting principles and
practices adopted by the Group, in conjunction with Elite Partners CPA
Limited.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2016, neither the Company nor any
of its subsidiaries had purchased, redeemed or sold any of the Company’s
listed securities.
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SHARE OPTION SCHEME BiEsta
The Company operates a share option scheme (“Share Option Scheme”), NARIRAE —IBERERS ([BARETE ) -
which was adopted on 7 June 2010 for the purpose of providing incentives FZETERZE—ZEF AL REERRK - BN
or rewards to selected eligible participants for their contribution to the ML ESER2MEERMLNE S ER - A
Group. Unless otherwise cancelled or amended, the Share Option Scheme REYBEHAREEIER 2 BB ° BRIESITHEEH
will remain in force for ten years from 7 June 2010. SIEE]  BRIBREFEKB T —ZF <A
tHEB—EAN - BETF -
Movement of the Share Options BRESE
Movements of the share options under the Share Option Scheme for the HE—_ZT—RFENA=ZTHILNEAR - B
six months ended 30 June 2016 are as follows: SHEIE T 2 BEBREES T
Outstanding Number of share option Outstanding
as at BREHA as at
1 January 30 June
Exercise 2016 2016
Date of price (HK$) R=B—-XF RZE-—~E
Grantee grant TEE —HA—H  Granted Exercised Cancelled Lapsed ~AZtH
ARA R A (Br) W ARITE 2R 2 B BEAM i R AT
Executive Director
HITES
Mr. Sin Kwok Wai Ronald 16 March 2015 0.32 15,000,000 - - - - 15,000,000
(Note 1)
HEEIE T B e s AN = (Hiiz1)
Non-Executive Director
FBTES
Ms. Yip Sum Yu 16 March 2015 0.32 15,000,000 - - - - 15,000,000
(Note 1)
Eimat —E-RF=A+1A (Hi1)
Senior Management
BREEE
Mr. Lu Yongchao 16 March 2015 0.32 15,000,000 - - - - 15,000,000
(Note 1)
BKEBEE “E-RF=A+H (Hiiz1)
Employees
E&
Employees 16 March 2015 0.32 75,000,000 - - - - 75,000,000
(Note 1)
=] I e s R AN = (Hi1)
13 January 2016 0.315 - 80,000,000 - - - 80,000,000
(Note 2) (Note 2)
—E—"F-At+=H (Hi22) (Hi2)
Total 120,000,000 80,000,000 - - 200,000,000
PN
[=N"]
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Notes:

1. These options should be valid for a term of three years commencing from 16
March 2015. The closing price of the Company’s shares on 13 March 2015 (the
trading day immediately before the date on which these options were granted)
was HK$0.25.

2. These options should be valid for a term of the three years commencing from
13 January 2016. The closing price of the Company’s shares on 12 January
2016 (the trading day immediately before the date on which these options
were granted) was HK$0.30.

The fair value of equity-settled share options granted during the interim
period ended 30 June 2016 was estimated as at the date of grant, using
the Black-Scholes option pricing model, taking into account the terms
and conditions upon which the options were granted. The following table
lists the inputs to the model used:

Dividend yield (%) 0.00
Expected volatility (%) 86
Risk-free interest rate (%) 1.134
Expected life of options (year) 1.50
Closing share price at grant date (HK$) 0.3

The expected life of the options is based on management expectation
and is not necessarily indicative of the exercise patterns that may
occur. The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not necessarily
be the actual outcome.

The fair value of equity-settled share options granted during the interim
period was approximately RMB11,020,000 of which the Group recognised
a share option expense of approximately RMB11,020,000 during the
interim period.
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INTERESTS AND SHORT POSITIONS OF
OUR DIRECTORS AND CHIEF EXECUTIVE
OFFICER IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES OF OUR

COMPANY

As at 30 June 2016, the interests or short positions of the Directors or i
chief executive of the Company in the shares, underlying shares and
debentures of the Company or any associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFQ”)),
as recorded in the register of the Company required to be kept under %
section 352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to Part XV of the SFO or pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies (“Model

Code”) are as follows:
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Approximate

Number of  underlying Shares percentage of
Name of Shareholder Nature of interest securities held of share option shareholding
BREZ
RRSH BHME BigsEcea HER G R BARERDH
(Note 1) (Note 1)
(Hizt1) (Hizt1)
Mr. Lu Yongchao Interest in a controlled 3,700,000 Shares (L) 15,000,000 0.63%
. corporation
KBS E XEHDEEE R 3,700,000 A% 17 (L)
Mr. Sin Kwok Wai Ronald Interest in a controlled 2,452,000 Shares (L) 15,000,000 0.59%
) corporation
BB E AR E R 2,452,000 A% 17 (L)
Ms. Yip Sum Yu Interest in a controlled - 15,000,000 0.50%
__corporation
BEEmat REHEEE R
Notes: Htat -
1. The letter “L” denotes the person’s long position in our Shares. 1. [l RFRZALTRAEARGRG ZIFE °
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INTEREST DISCLOSEABLE UNDER THE SFO
AND SUBSTANTIAL SHAREHOLDERS

So far as our Directors are aware, as at 30 June 2016, other than a
Director or chief executive of our Company whose interests are disclosed
under the sub-paragraph headed “Interests and short positions of our
Directors in the Shares, underlying Shares or debentures of our Company
and our associated corporations” above, the following persons had an
interest or short position in the Shares or underlying Shares which would
fall to be disclosed to our Company under the provisions of Divisions 2
and 3 of Part XV of the SFO or who are, directly or indirectly, interested

BREESRHPERNETHE
HEZEREERR

BEEMM R-_ZE—RFRA=TH KA
NRAEFHTBITBRABI (AEEEN EX S
BIEENARR REBBZE RN - 185
B REFTOEZIAR] WE) - U TA
THBARERZ MR EGIIEXVEE2K%30
EREVAR E [R) AN X A4 BB O i £ S AR B Ak 0 M 2
FAR - HEEBEERRA LR H A

P

in 5% or more of the shares:
Approximate
Number and class percentage of
Name of Shareholder Capacity/Nature of interest of securities held shareholding
REZEH CTVE +:1:3-1 FEESFHERER BAREE AL
(Note 1)
(Hriz1)
Mr. Jiang Qi Hang Interest in a controlled 205,012,000 Shares (L) 6.88%
. ) __corporation (Note 2)
TR A ZEHEE RS 205,012,000 A% 17 (L)
(Hat2)
Mr. Lee Yim Beneficial Owner 260,000,000 Shares (L) 8.73%
N (Note 4)
FREREE ExlEA 260,000,000 A% 15 (L)
(Kizt4)
Fully Wealthy Inc. Beneficial owner 205,012,000 Shares (L) 6.88%
N (Note 2)
EREAA 205,012,000 %A% 1 (L)
(K1at2)
Wide Select Investments Limited  Beneficial owner 260,000,000 Shares (L) 8.73%
N (Note 3)
EnlEAA 260,000,000 % A% 173 (L)
(K17E3)
Notes: iz
1. The letter “L” denotes the person’s long position in our Shares. 1. [l RFZZALTRAEARGRG ZIFE °

2. Fully Wealthy Inc. is the legal and beneficial owner of approximately 6.88%
of the entire issued share capital of the Company. Fully Wealthy Inc. is wholly
owned by Mr. Jiang Qi Hang.

3. Wide Select Investments Limited is the legal and beneficial owner of
approximately 8.73% of the entire issued share capital of the Company.
Wide Select Investments Limited is wholly owned by Mr. Lee Yim.

4. The long position denotes the interest of the vendor (i.e. Mr. Lee Yim) pursuant

to the Acquisition of Soaring International Holdings Limited on 9 November
2015.

EMZERBRAT T "FHHRE

2. Fully Wealthy Inc. B 22 Al 2502 & 7THR A4
6.88%19 B 5 R B EH A ° Fully Wealthy Inc.
T TR 2 EHE -

3. Wide Select Investments Limited AR A]Z2E5E
FITIRAK8.73%2 LR Em BEAA © Wide
Select Investments Limited 1 F 5 £ 2 EHA ©

4. HEEEH (AIFEELE) RER-_F—AHF
+— A B Y fESoaring International Holdings
Limited AT B HI 1 an



Report on Review of Condensed Consolidated Financial Statements

GLEEESS

ELITE PARTNERS CPA LIMITED

Certified Public Accountants

.) M TR TR

TO THE BOARD OF DIRECTORS OF SINOREF HOLDINGS LIMITED
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial
statements of Sinoref Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages 22
to 44, which comprise the condensed consolidated statement of financial
position as of 30 June 2016 and the related condensed consolidated
statement of profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated interim financial
statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with the Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated interim financial statements
are not prepared, in all material respects, in accordance with HKAS 34.

Elite Partners CPA Limited
Certified Public Accountants

Yip Kai Yin
Practising Certificate Number: P05131
Hong Kong, 30 August 2016
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(ondensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

Hitt 2 E R

= N Z

E/\

B4R S

For the six months ended 30 June 2016 H{ 2 — & —

NEANRA=THIEREAR

Six months ended 30 June

BEAA=tHLLAER

2016 2015
—E-ARF —hfF
NOTES RMB’000 RMB’000
B 5E AR¥T T ARETTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue 3 181,249 137,930 U A
Cost of sales (171,479) (154,139) $HER A
Gross profit/(loss) 9,770 (16,209) F£F| (F18)
Other income 789 41 HfA
Impairment loss recognised in respect of trade B S EUER R ERNRIE
receivables (3,802) (31,021) 18
Impairment loss recognised in respect of PIE - WE RFEERL
property, plant and equipment 9 = (10,978) REEE
Selling and distribution costs (11,395) (16,032) $4& M9 $HB A
Administrative expenses (46,186) (32,303) 1T
Equity-settled share option expenses (11,020) (10,407) PR ZAR4E S BRI HE B X2
Finance costs (3,156) (839) BAFSAKAN
Loss before taxation 5 (65,000) (117,748) BRFiRAIEIE
Taxation 6 2,234 2,974 T8
Loss for the period (62,766) (114,774) HAREIE
Loss for the period attributable to: JEMEEANEE 2 SIRAT
Owners of the Company (63,108) (115,033) ZiN/NCIEZ V=N
Non-controlling interests 342 259 JEIE IR
(62,766) (114,774)
Loss per share 8 RMB(2.36) cents RMB(7.00) cents &A% E1E
Basic and diluted ARM¥(236)2 AREE(7.0005 BEARN#E
LOSS FOR THE PERIOD (62,766) (114,774) HARETR
OTHER COMPREHENSIVE INCOME Eﬂﬂiﬁl&ﬁ
Item that may be reclassified subsequently to EERHEEF > ERER
profit or loss: E’]IE B :
Exchange differences arising on translation of MEBINETERTE A RIE R
foreign operations 7,188 - 58
OTHER COMPREHENSIVE INCOME HMrEMEEE
FOR THE PERIOD 7,188 -
TOTAL COMPREHENSIVE EXPENSE HMREHEHAXERE
FOR THE PERIOD (55,578) (114,774)
Total comprehensive expense for the period EESHAEEABEZE
attributable to: HIE ¢
Owners of the Company (55,931) (114,774) ARRHEBA
Non-controlling interests 353 - FEfE IR i =
(55,578) (114,774)

EMERERAT =T —FrhiRs



Condensed Consolidated Statement of Financial Position
LRSS

BF AR AR

At 30 June 2016 R=ZZE—"FA=1H
At 30 June At 31 December
2016 2015
R-ZB-RE RZIZT—0F
~A=+tH +=ZA=+—H
NOTES RMB’000 RMB’000
P 5T AR¥T R AREET T
(Unaudited) (Audited)
(REEZ) (55E:%)
Non-current assets RBEE
Property, plant and equipment 9 12,494 12,155 W% -~ BB MK
Goodwill 312,725 305,823 &£
Other intangible assets 10 77,141 92,623 HmEEEE
Prepaid lease payments 264 410 %ﬁiﬁ?‘ﬂ%?j’\
402,624 411,011
Current assets REEE
Inventories 56,731 59,185 &
Trade receivables 1 170,001 213,257 BSREIWERER
Bills receivables 12 16,064 17,100 [fEURZEIE
Loan receivables 13 150,590 50,346 EUWE X
Other receivables, deposits and prepayments Hib W s -« Re RN
41,193 39455 I
Prepaid lease payments 156 156 FE{SHHERKE
Restricted bank deposits 3,638 1,749 R AFHIEITER
Bank balances and cash 72,946 83,709 SRI{TAEHNIRE
511,319 464,957
Current liabilities REBEE
Trade and bills payables 14 46,967 40,369 EFEMNBRRMENZE
Other payables and accruals 15 51,425 33,710 HibENZIENETER
Tax liabilities 6,965 8,569 FHIEBIE
Bank borrowing 16 20,171 20,361 ERITER
125,528 103,009
Net current assets 385,791 361,948 REBEEZFE
Total assets less current liabilities 788,415 772959 BELAERRBEE
Non-current liability kREBEE
Deferred tax liabilities 12,467 15,675 IRLEFIBAEE
Promissory Notes 17 214,675 207,737 EHEE
227,142 223,412
Net asset 561,273 549,547 ¥BEEFEE
Capital and reserves BEAXK#E
Share capital 18 248,105 213,708 &7
Reserves 311,859 334,883 f#fE
559,964 548,591
Non-controlling interests 1,309 956 FEIERRRER
Total equity 561,273 549,547 FETRHMEEE

INTERIM REPORT 2016 SINOREF HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity

SRS

For the six months ended 30 June 2016 B Z —T—

SRERBER

RFEANRA=THIEREAR

Retained
Share profits/ Non-
Share Share Special Statutory options  Exchange  (Accumulated controlling
capital - premium reserve reserves reserve reserve [osses) Total interests  Total equity
REEF/
Bx BhRE KRB ATER BREEE ERRE  (ZHER) Rif FERER  RRG
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL ARETR ARETR AREFR ARETR ARETR AREFR ARETr ARETR ARETR
(Note a) (Note b)
(Wizta) (WD)
At1 January 2015 RZF-1%-A-H
(audited) 133,169 188,664 46,867 48,818 - - 109,030 526,548 - 526,548 (BER)
Loss and total comprehensive HABERZARY
expense for the period - - - - - - (115,033) (115,033) 259 (114.774) pt
Equity-settled share option DEREERMERE
arrangements - - - - 10,407 - - 10,407 - 10,407 T
Acquisition of a subsidiary - - - - - - - - 786 786 YWE-ZHEAR
Issue of shares upon placing 37,981 89,570 - - - - - 127,551 - 12751 REERETRG
At30 June 2015 RZZ-RE/A=TH
(unaudited) 7050 278234 46,867 48818 10407 - (6,003) 549473 1045 550518 (REEHR)
At1 January 2016 R-F-7"%-A-H
(audited) 213,708 371,893 46,367 48,818 10,407 19,300 (162,402 548,591 956 549,547 (BER)
Loss for the period - - - - - - (63,108 (63,108) M2 (62,766) HREE
Other comprehensive income BREf2ELE
for the period - - - - - 1177 - 7177 1 7,188
Total comprehensive expense BAcERTAE
for the period - - - - - 7177 (63,108) (55,931) 353 (55,578)
Equity-settled share option NEREENERE
arrangements - - - - 11,020 - - 11,020 - 11,020 74
Exercise of warrant 33 64 - - - - - 97 - 97 TERRER
Issue of shares upon placing 34,364 21,823 - - - - - 56,187 - 56,187  EEBZIRG
At30 June 2016 RIE-REAA=TH
(unaudited) 248,105 393,780 46,867 48,818 21,427 26,477 (225,510) 559,964 1,309 561,273 (REEH)

EMEZERBRAT — T "FHhHHRE



Condensed Consolidated Statement of Changes in Equity f§RR4T & fE s & B K
For the six months ended 30 June 2016 & ZE —Z—/"FXA=+HIL/<EA

Notes:

(a)

(b)

Special reserve represents the difference between the nominal value of shares
of the Company issued as consideration in exchange for the aggregate of
the paid-up capital of the subsidiaries of the Company arising upon the
corporate reorganisation to rationalise the Group’s structure prior to listing
of the Company’s shares on The Stock Exchange of Hong Kong Limited.

In accordance with the relevant laws and regulations of the People’s Republic
of China (“PRC’), the PRC subsidiaries are required to provide for PRC statutory
reserves, including enterprise expansion fund and general reserve fund, by way
of appropriations from its statutory net profit (based on the PRC statutory
financial statements of the PRC subsidiaries) but before dividend distributions.

All appropriations to the funds are made at the discretion of the board of
directors of PRC subsidiaries. The board of directors of the PRC subsidiaries
shall decide on the amounts to be appropriated based on its profitability each
year.

The enterprise expansion fund may be used to increase registered capital
subject to approval from the relevant PRC authorities. The general reserves
fund may be used to offset accumulated losses or increase the registered
capital subject to approval from the relevant PRC authorities.

(a)

(b)

HHIFEIERE R AR EEEHAERZHE
R F]_ LA /5 T BB A E B T £ 77 22 A
B - (ERXHNE L ARG 89 (1B %
7.2 AR BRI ATEE - £ 2 AT 8 2 Al
ABRBAEEE Z B R ZE R

RIEFEANLHKFIE ([FE]) B BZEORZE
B —F BT 2 IR L E w FFRE (IR
BEZ B8 2 712 B TER &) KRR
RE R DI 1R B2 2 BLEE R - B
PEBEREE R —MEHEED -

BB IBZ TGN EES
BIERTE - PEIER Al EFEKIRERE
FEFIFET) FIRER T2 IR -

LR EREE A HRENZMER  EAREF
FRREH BIBSPT 2 #E SR T A EE - —AR AR
B AAREH R ERLIZ A MRE - (R
BRIFHEGE A BIESFT < #L R TT AT EE »
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Condensed Consolidated Statement of Cash Flows

B ESHERER

For the six months ended 30 June 2016 H{ 2 — & —

NEANRA=THIEREAR

Six months ended 30 June

BEAA=tHLLAER

2016 2015
—E-ARF —E—AF
RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Unaudited)
(REER) (CREgEZ)
Net cash used in operating activities (64,574) (93,608) & EBNFTAHIR S FRE
Net cash used in investing activities (3,178) (36,145) & EEIFTAHIR S F5E
Net cash generated from financing activities 56,094 127,135 @EEEMERE F5E
Net decrease in cash ReERFSEEY
and cash equivalents (11,658) (2,618) A FER
Cash and cash equivalents at beginning of the HyRe kRE
period 83,709 104,547 £EY
Effect of exchange rate changes 895 - EXEFHHgE
Cash and cash equivalents at end of the period, R\ LRSEEY
represented by bank balances and cash 72,946 101,929 LASRIT R IR 2 TR

EMERERAT —FT—FHRHHmE



Notes to the Condensed Consolidated Financial Statements

1.

GLEEESS

For the six months ended 30 June 2016 B2 ==

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with HKAS 34 issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) as well as with
the applicable disclosure requirements of Appendix 16 to the
Rules (“Listing Rules”) Governing the Listing Securities on The Stock
Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments, which are measured at fair value.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 June 2016 are the same as those followed in the
preparation of the Group’s annual financial statements for the year
ended 31 December 2015.

New and Revised HKFRSs Applied

In the current interim period, the Group has applied, for the first
time, amendments Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA that are mandatorily effective for
the current interim period.

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the amounts
reported and/or on the disclosures set out in these condensed
consolidated financial statements.

ﬁ%#&%ﬁﬁ +

/ ﬂ +E_|J:/\f.ﬂ
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Notes to the Condensed Consolidated Financial Statements 5B %R

For the six months ended 30 June 2016 & ZE =% —

3.

NERA=ZTHIEARER

REVENUE

Revenue represents the net amounts received and receivable for
goods sold less returns and discounts in the normal course of

3.

B P BHRAMNE

WA

WA —RABXRGP2HEERD K
KR FRE - BRERE RITMA R

business and interest income from loan financing during the period. AREEHRFE 2 FEWA °
An analysis of revenue is as follows: WARTEAT -
For the six months ended
BEXA=tTHLAKEA
2016 2015
—NE —ET—hF
RMB’000 RMB’000
AR®T R ARBT T
Revenue from trading of advanced steel flow REEE =il KR
control products 77,808 121,514 EmZ WA
Revenue from trading of paper converting REEBEMRRINIHEER
equipment and other relating equipment 18,531 13,639 H B R < WA
Revenue from E-Commerce business 79,796 - JEQ BEFREBEB WA
Revenue from money lending business 5,114 2,777 KREWREEHZWA
181,249 137,930
777 L /-\ﬁ
OPERATING SEGMENTS 4, &I

HKFRS 8 “Operating segments” requires operating segments to be
identified on the basis of internal reports about components of the
Group that are regularly reviewed hy the chief operating decision
maker (the executive Directors) (“CODM”) in order to allocate
resources to segments and to assess their performance.

The Group’s operating activities are attributable to four operating
segments focusing on i) the manufacture and sale of advanced
steel flow control products; ii) the manufacture and sale of paper
converting equipment and other relating equipment, iii) money
lending business, and iv) E-=Commerce. These operating segments
have been identified on the basis of internal management reports
prepared in accordance with accounting policies which conform to
HKFRSs, that are regularly reviewed by the CODM.

EMERERAT —T— A FHRRS

EEMBHREERNFSR [KENH] B

Koo RERRE D BRI AN RE 2 AED

EROBIEREE  ZERNHEROBTS

EHmETEEERRE (MTES) ([

xaLE&ﬁ%J) B WHEDEETE
o BC N RAERHE ©
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Notes to the Condensed Consolidated Financial Statements f§RE4R S BA 7S sk MY =+

F

4. OPERATING SEGMENTS (Continued)

The following is an analysis of the Group’s revenue and results by LR 2| RSB D

reportable and operating segments:

For the six months ended 30 June 2016

(Unaudited)

Manufacture

and sale of

Money  advanced steel equi

or the six months ended 30 June 2016 & Z —Z—/"F XA =+ HI/~EA

BE-Z- A F/RXA=TAHL
NER (REEZ)
anufacture
and sale
of paper
converting
pment and

lending flow control  other relating
business products equipment  E-Commerce  Consolidated
HWERHEE
BERHE HERNIRE
Bindk REfM
HEEH BERER HERE ETHH &a
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETR ARETR AR%TR ARETR
Revenue 5,114 77,308 18,531 79,796 181249 A
Segment profit/(loss) 4,097 (39,169) (1,512) (12,354) (48,938) HEEF /(BE)
Staff costs (including retirement 8IRA

henefit scheme contributions)
Operating lease rentals
Unallocated corporate expenses

Loss hefore taxation

(925)  (BERKEMEEIHRE)
(342) |EEERS
(14,795) ADEAAERX

(65,000) [ 77A1E1E

For the six months ended 30 June 2015

(Unaudited)

HEz-_FE—HRFA=1+HI1t
NMER (REEZ)

Manufacture
and sale
Manufacture of paper
and sale of converting
Money advanced steel equipment and
lending flow control other relating
business products equipment  Consolidated
SHERIHE
BUERIHE ARMIR
= i 7K REA
MEER EREmR TR Fa
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT AREBTR
Revenue 2,777 121,514 13,639 137,930 WA
Segment profit/(loss) 2,594 (101,719) (3,422) (102,547) DEEH,/(EE)
Staff costs (including retirement 8 TR
benefit scheme contributions) (935) (BEERRBFRIEEET)
Operating lease rentals (70) KL2HERE
Unallocated corporate expenses (14,196) KA ARFEX
Loss hefore taxation (117,748)  &EiRIEE
Segment (loss) profit represents the loss incurred/profit earned by 25 4|3 (BR) B HEE D MELENER
each segment without allocation of certain administration costs EHRMNmtEskEFTHERLE
and other income. This is the measure reported to the CODM for {*@H&z)\ Wy B RS R\ EmMME
the purposes of resource allocation and performance assessment. TELEBEBAFEREN T E -
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Notes to the Condensed Consolidated Financial Statements 584324 BA 7S s R MI 5t
For the six months ended 30 June 2016 & ZE —Z—/<"F XA =+ HIL/~EA

5. LOSS BEFORE TAXATION

Six months ended 30 June

BEAA=tHLLAER

5. BREEAIET 18

2016 2015
—EB-RF —ET-RF
RMB’000 RMB’000
AR¥ET T ARETTT
(Unaudited) (Unaudited)
(REER) (CREEER)
Loss before taxation has been arrived BRELRTEBANER (GTA)
at after charging (crediting): THIIE B 18 EE
Cost of inventories recognised as an expense 152,225 154,013 MR ARSI ZEEKA
Depreciation of property, plant and equipment 1,195 7,853 W% - BELEREHITE
Amortisation of prepaid lease payments 146 196 JENTHEFIE#E
Amortisation of other intangible assets 17,269 648 HbEF & E#H
Net exchange (gain)/loss (8) 965 [EH (UWz)  BEFHE
Research and development costs R AR
(included in administrative expenses) 13,468 16,738 (FIAITEFS)
Interest income (49) 3) FBEUA
Gain on disposal of property, plant and equipment (28) - HEYE - WEMEHERE
Equity-settled share option expenses 11,020 10,407 BALEERERS

6. TAXATION

6. I8

Six months ended 30 June

HEANA=tTHIAEAR

2016 2015
—E-XRF —E-hfF
RMB’000 RMB’000
AR®T R AREEFTT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Hong Kong Profits Tax: HAENE
— Current period 1,263 - — NEAME
PRC Enterprise Income Tax: RE R EEFTSH
— Current period - - — ZNHAfA
Deferred Tax: ERERIE -
— Current period (3,497) (2,974) — N EAfE
(2,234) (2,974)
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6.

Notes to the Condensed Consolidated Financial Statements fRR4R & B 7S SR R P 5T
For the six months ended 30 June 2016 & ZE —Z—/"FXA=+HIL/<EA

TAXATION (Continued)

Provision for the PRC Enterprise Income Tax was made based on the
estimated taxable profits calculated in accordance with the relevant
income tax laws and regulations applicable to the Company’s PRC
subsidiaries.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% from 1 January 2008 onwards.

On 24 August 2015, one of the PRC subsidiaries obtained a Hi-tech
certificate which is valid for three years. According to GuoShuiHan
[2009] No.203, entities qualifying for the Hi-tech status could enjoy
a PRC Enterprise Income Tax preferential treatment starting from
the year of obtaining the Hi-tech certificate. As a result, this PRC
subsidiary was subject to a PRC Enterprise Income Tax of 15% for
three years commencing from 2015.

According to a joint circular of the Ministry of Finance and
State Administration of Taxation — Cai Shui 2008 No. 1, dividend
distributed out of the profits of PRC entities generated after 1
January 2008 are subject to PRC Enterprise Income Tax which
is withheld by the PRC entity at 5% of the dividend distributed.
During the six months ended 30 June 2016, deferred tax income
of RMB3,497,000 (six months ended 30 June 2015: RMB2,974,000)
in respect of the undistributed earnings of the Company’s PRC
subsidiaries has been reversed in the condensed consolidated
statement of profit or loss and other comprehensive income.

DIVIDENDS

The Directors do not recommend the payment of an interim
dividend for the current period (six months ended 30 June 2015:
nil).

6.

BiIE (%)

B {b S PTG T Rt T IR IR (i R B AR B0t
MOZERARARBTENBRARZEH
FRSBUEROERETE) 1FH

iR 05 R B4 % 18 5% (1 & R AT B B
1) RO RFEBORE D] - E K
BARMBER-TTN\F—A—BEh
25% °

R-BE—RENA-+MA - —KHPEH
BARICESSMRMCEESE AN
=4 o RIEEF H[2009]520358 0 HES
MRMEEERNERAB TR RMmD
EBEEFRIZXPECEMSHESR
Fil o At ZPENMBARIE=Z—H
FRFA=ZFZZ1%HREACEMBROT
i3 o

RERFEBEEREEABH LN
BN (B RE2008F 15 1) MZZEEN
F-A—RAZBHPEEENEN P DK
ZIRBBBMTBRCEMSR - WHEZT
BHEREIZD KB E Z5%E - HE —T—
ANENAZTHIEANBEA  BEAQFF
BB AR 2 ADIRAF 2 ELEFRHIBRA
BARE3 497000 (BE_F—HFA
A=+H81E"EA « AR®2974,0007T) -
EEMRRAR A 1B R H 2 IS &
@ °

Hﬁ 1%\
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—F-AFANA=THIERER : &) -
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Notes to the Condensed Consolidated Financial Statements 584324 BA 7S s R MI 5t

For the six months ended 30 June 2016 & ZE —Z—/<"F XA =+ HIL/~EA

8. LOSS PER SHARE

The calculation of the basic and diluted loss per share attributable
to the owners of the Company is based on the following data:

8. ERERE

ARBIEEANEBIEBREANREEERS
RIBAT IR E

Six months ended 30 June

BEANA=tHILAEAR

2016 2015
—E-XE —T—RHEF
RMB’000 RMB’000
ARBT T ARBT T
(Unaudited) (Unaudited)
(RBER) (REgEZ)
Loss EE
Loss for the period attributable to the owners of Rt ESRERREEEE
the Company for the purpose of calculation of MEAAREEAELZ
basic and diluted loss per share (63,108) (115,033) R E 1R

Six months ended 30 June

HEXNA=tTHIAEAR

2016 2015
—E-REF —E-hfF
’000 '000
TR T
(Unaudited) (Unaudited)
(REER) (REgEZ)
Number of shares B8 E
Weighted average number of ordinary shares ETE G EARN R #EEE
for the purpose of basic and diluted loss Frise Fl 2 LA hnie
per share 2,669,972 1,629,243 8

The calculation of diluted loss per share had not taken into
consideration the assumed exercise of the Company’s outstanding
share options during the six months ended 30 June 2016 and 2015
as it had an anti-dilutive effect on the basic loss per share.
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Notes to the Condensed Consolidated Financial Statements fRR4R & B 7S SR R P 5T
For the six months ended 30 June 2016 & ZE —Z—/"FXA=+HIL/<EA

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2016, the Group acquired
plant, machinery and equipment at a cost of RMB60,000, furniture
and fixtures and office equipment at a cost of RMB36,000 and
motor vehicles at a cost of RMB1,242,000 (2015: plant, machinery
and equipment at a cost of RMB348,000 and furniture and fixtures
and office equipment at a cost of RMB6,000). The Group also
acquired furniture and fixtures and office equipment at RMB67,000,
which resulted from acquisition of Time Credit Limited during the
six months ended 30 June 2015. The total additions of property,
plant and equipment during the six month ended 30 June 2016
were RMB1,338,000 (2015: RMB421,000).

An impairment loss of RMB nil was recognised during the current
interim period (2015: RMB10,978,000) in respect of the plant,
machinery and equipment from the individual cash-generating unit
of manufacture and sale of advanced steel flow control products
segment. The recoverable amounts of the relevant assets have been
determined on the basis of their value in use. The discount rate in
measuring the amount of value in use were 16.50%.

OTHER INTANGIBLE ASSETS

Other intangible assets included technology know-how of carrying
value of approximately RMB77,141,000. The intangible assets are
amortised over their estimated useful life of 3 years using the
straight line method.

9. 1% MERREZEH

REZE-_Z—R"ENAZTHILEARE
A AEBIZKAE A AR 60,0007T 2
R - R AR IR AN A AR
36,000 2 REREE KA ERMHERIZ
KBS A A R#E1,242,000 2 RE (ZF
—RF KA AAR348,0007T 2 H
B #e MR AR 0007 2 KI1E
NEBERRAZERE) - AEETEAA
R¥67,000t 2 REREBERPAREHRME
(EREBE-_ZT—ARENA=1THIEAE
AUBBERABEEARARMES) - RE
E-T—XNFENAZ+HIENEA BB
REME BERZBZBEARARK
1,338,0007T (= —HF : AR %421,000
TT) °

RAFHERE - B EREE S miliK
BERE@MOB2ERNBRSEESN] 2K
B HEREERERBREBEAREE T
—E—HF: AR¥10978,0000T) ° B
MEEZAWEDSBEERELFHERE
E o sTEFAEESBENITREA16.50% °

10. MBI EE

HEETEEREREARMN  REEAY
AR®77141,0007C - B EERBELR
SEREA(LET ] 5 R & B3 I 8Y o
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Notes to the Condensed Consolidated Financial Statements 584324 BA 7S s R MI 5t

For the six months ended 30 June 2016 & ZE —Z—/<"F XA =+ HIL/~EA

11.TRADE RECEIVABLES

The credit period granted by the Group to certain customers
is within 180 days (2015: 180 days), while payment from other
customers are due immediately when goods are delivered. The
following is an aged analysis of trade receivables presented based
on the goods delivery date at the end of the reporting period, which
approximated the respective revenue recognition dates:

1.5 BWIRR

AEERETREFPELZEEHR180H
—E—HF 180H) U MEMEF
ERWEERERIRMAR . UTARR
HFHARBEE RN AR (BHKAS BT
RAEAEE) 2% 28 2 ERFIARR D
o

At At
30 June 31 December
2016 2015
» S
—E-XRF —E-ARF
NA=+H +TZA=+—H
RMB’000 RMB’000
AR®T R AREET T
(Unaudited) (Audited)
(RBEXR) (fe&%)
0 — 30 days 24,653 21,808 0%230H
31— 60 days 14,835 22,753 31%60H
61 — 90 days 16,396 20,576  61%90H
91 — 120 days 13,434 38,956 912120H
121 — 180 days 17,083 17,872 1212180H
181 days to within 1 year 83,600 91,292 181HE1FIAR
170,001 213,257

The Group has not provided for certain trade receivables which
are past due but not impaired because the directors of the
Company consider that those receivables are recoverable based on
the good payment record of the customers and long established
trading history with these customers. The Group does not hold any
collateral over these balances.

Allowance on doubtful debts of RMB3,802,000 (2015:
RMB31,021,000) recognised during the six months ended 30 June
2016 is based on estimated irrecoverable amounts by reference to
the creditability of individual customers, past default experience,
subsequent settlement and payment history of the customers. Full
provision has been made for individual trade receivables aged over
one year with no subsequent settlement as historical evidence
shows that such receivables are generally not recoverable, or
individual trade receivables which has either been placed under
liquidation or in severe financial difficulties.

EMERERAT —T— A FHRRS

AEEYERETCBMPELRBRELE
HEBERFIELEE  ARARAESER
B EREPHREXNREREZE
FRIBANXRGESL  ZERBESRR
AU E o AR E IS A T %S AR
i e

REBEE-Z—AEA=+tHLNEAMRE
PR B AR #3,802,0000T (ZZF—
AE - AR31,021,0007T) HERKESRE
ERBRFHER  BRFHBEENTE
HgfgERINELNEHF A kB
B -ERUEBAEREERERBE—FN
R E S EWARR (A AFEELFEERRPZ
ELRIRR— A TATIE) kB ER BB
o BE 7 B B B R #6 B0 (B 51 2 5 B U AR 3R
EH 2T -



Notes to the Condensed Consolidated Financial Statements f§RE4R S BA 7S sk MY =+
For the six months ended 30 June 2016 & ZE —Z—/"FXA=+HIL/<EA

12.BILLS RECEIVABLES

The aged analysis of bills receivables presented based on the goods
delivery date at the end of the reporting period are analysed as

12.EWREE

RBEMR - REBERXNBHZEI 2 E
WEEBRRESTT

follows:
At At
30 June 31 December
2016 2015
» i
—EB-RF —E-hF
AA=t+E t-A=t-H
RMB’000 RMB’000
AR¥ET T ARBTT
(Unaudited) (Audited)
(REER) (fe&E=Z)
0 —90 days 1,835 1,390 0%90H
91 — 120 days 360 4117 91&120H
121 — 180 days 1,460 2,723 121&180H
Over 180 days 12,409 8,870 180H A
16,064 17,100

At 30 June 2016, the carrying value of bills receivables included bills
endorsed to suppliers on a full recourse basis that are not yet due
amounting to RMB2,245,000 (31 December 2015: RMB2,583,000).
As the Group has not transferred the significant risks and rewards
relating to these hills receivables, it continues to recognise the full
carrying amount of the bills receivables as assets in the condensed
consolidated financial statements. The associated trade payables
secured over the bills endorsed to the suppliers which were not
yet due at the end of reporting period are recognised as current
liabilities in the condensed consolidated statement of financial
position.

All the bills receivables are denominated in RMB.

The maturity dates of endorsed bills were less than six months from
the end of the reporting period.

RIB—RENA=1THE BEREENE
AEREREEABERAEREREISEE
VB i R B R B By FRIE A R #2,245,000
T (ZE—RAF+-A=+—H: : AR¥
2,583,0007T) c AR AEB M AEEEBEZ
TREKZENEANRRKER - WALE
HENERPLRA TR RPEREREE
MEHEEEAEE - MEEEEENE
B (RREB\RE AT NERFHRES
E 5 EMRIBR AR S B AR R P
ERAEREAE -

B RREBEIAAREFHE -

BEZBEWMEPREF 2B HAHIR
NEA e
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Notes to the Condensed Consolidated Financial Statements f5BR 4R & B 7S SR = B 5T

For the six months ended 30 June 2016 & ZE —Z—/<"F XA =+ HIL/~EA

13.LOAN RECEIVABLES

The Group’s loan receivables arose from the money lending business
during the period.

Loan receivables bear interest at rates, and with credit periods,
mutually agreed between the contracting parties. Loan receivables
are secured by personal guarantees by the debtors/certain
individuals. Overdue balances are reviewed regularly and handled
closely by senior management.

The loan receivables at the end of the reporting period are analysed
by the remaining period to contractual maturity date as follows:

13. B ER

B - ARERRRE TR A RIERER

ERER 2 MEREERHTOET LR
BE - RBERTIABBA & TFERA
T2 EARREER - BEERTIASR
BEEEHERNEEERE

REBEMRNERERIZEZAHEIMA
RRISIE AT -

At At

30 June 31 December

2016 2015

i I

—EB—XEF “E—RF

RB=+H +ZHA=+—H

RMB’000 RMB’000

ARET R ARBFIT

(Unaudited) (Audited)

(REEX) (s Eiz)
Within 3 months 1,091 1,034 3{EAAN

3 months to 1 year 129,323 14,909 3{AABE1F

Over 1 year 20,176 34,403 1L E

150,590 50,346

Loan receivables that were neither past due nor impaired relate to a
wide range of customers for whom there was no history of default.

EMZERBRAT T "FHHRE
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Notes to the Condensed Consolidated Financial Statements fRR4R & B 7S SR R P 5T
For the six months ended 30 June 2016 & ZE —Z—/"FXA=+HIL/<EA

14.TRADE AND BILLS PAYABLES

The following is an aged analysis of trade and hills payables,
presented based on the goods receipt date at the end of the

reporting period.

14.EZBENRERENERE

AT R85 MR RN RER RS H
ARBWENE o A 251 2 BRER DA

At At

30 June 31 December

2016 2015

—EB-RF —E-hfF

AA=+E t=A=t-8

RMB’000 RMB’000

AR¥ET T ARET T

(Unaudited) (Audited)

(REBER) (fe&E=Z)

0 — 30 days 18,964 18,613 0%30H

31 - 60 days 10,011 8,074 31%260H
61 — 90 days 4,642 1,227  61290H
Over 90 days 13,350 12,455 90H M E

46,967 40,369

The credit period granted by the suppliers to the Group is within

30 days.

At 30 June 2016, included in the trade payables was RMB2,245,000
(31 December 2015: RMB2,583,000) secured over bills receivables

endorsed to suppliers that were not yet due for payment.

15.0THER PAYABLES AND ACCRUALS

HEBRAASER L ZEEM/30AR -

RZZE—REXNA=TH St AZHEN
RENSEFTEEREHERS SNEK
EE(MARIERH) HEREFEAR
12245000 (ZE—HAF+-_A=+—
B : AR¥52,583,0007T) °

15. H BN RERETEHN

At At
30 June 31 December
2016 2015
i »
—E-RE —E-0F
~A=+tH +=ZA=+—H
RMB’000 RMB’000
ARETR AREET T
(Unaudited) (Audited)
(RBERZ) (K& Ez)
Other payables 36,498 11,436  HibEN A
Receipt in advance 4,336 1,417 Falgzria
Accrued sales commission 5,235 14,167 [EHEHEMAS
Accrued transportation fee 649 - EFHE®HB
Accrued professional fees 214 553 EEEEZER
Accrued staff costs 4,340 4,045 JEFFE IR
Other tax payables 153 2,092 HibENFIIE
51,425 33,710
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Notes to the Condensed Consolidated Financial Statements 5B %R

For the six months ended 30 June 2016 & Z —Z—XF /XA

=+HIEREAR

16.BANK BORROWING

The bank borrowing is secured by the Group’s leasehold land
and building with a net carrying value of RMB420,000 (2015:
RMB566,000) and RMB444,000 (2015: RMB1,121,000) respectively,
at the end of the reporting period and repayable within one year.

17.PROMISSORY NOTES

B P BHRAMNE

16.8R1TEE

RIBEH

AR ARN—FREENRITER

AR E B BREFED R A ARE420,0007T
“E—RF  ARKS66,0007T) AR

444
JT)

0007 (ZZ—FHF : AR¥1,121,000
RFAE £ i R EFEE A -

17. 5% 5B

At At
30 June 31 December
2016 2015
» S
ZE-AF —E-hF
AA=+H +=—HA=1+—H
RMB’000 RMB’000
AR®T R ARBTT
At 1 January 207,737 - KR—H—H
Issuance upon acquisition of Time Credit Limited WERHEEBRAFIE
(note ) - 26023 BT (i)
Issuance upon acquisition of Soaring International U B Soaring International
Group (note i) - 174,996 B2 31T (Afati)
Accrued interest charged 2,211 1,165  FERETEUWEUF &
Exchange realignment 4,727 5,553 & A
At 30 June/31 December 214,675 207,737 WANA=+H/
+=-—A=+—8
Notes: Bat
(i) On 23 March 2015, the Company issued promissory notes for an () R-F-—aF=A—1=H FEERZ

(ii)

aggregate principal amount of HK$33,000,000 at 3% interest per
annum (the “PN 1”) upon completion of the acquisition of Time Credit
Limited to Ms. Lam Wai Ha, an independent third party not connected
to the Group. The PN 1 is due on the second anniversary of the date
of issue. The fair value of PN 1 was approximately to their principal
amount calculated at the effective interest rate of 2.994% per annum.
The PN 1 is classified as non-current liabilities and are carried at
amortised cost until settlement on due date.

0n 9 November 2015, the Company issued promissory notes for an
aggregate principal amount of HK$213,600,000 at 2% interest per
annum (the “PN 2”) upon completion of the acquisition of Soaring
International Holdings Limited to Mr. Lee Yim and Mr. Ng Hang Fai
Calvin, independent third parties not connected to the Group. The PN
2 are due on the third anniversary of the date of issue. The fair value
of PN 2 was approximately to their principal amount calculated at the
effective interest rate of 2% per annum. The PN 2 is classified as non-
current liabilities and are carried at amortised cost until settlement on
due date.

EMEZERBRAT — T "FHhHHRE

(i)

TR B R H 15 BB IR 23 5] 1 7] £ KN £ [F] 7
BRI U E = M REL F TN
£ BE33,000,00078 7T F Fi| F 233% F E
W ([FEZE]) o A ZFIRZE 7T HE
FEETE —FFE o AL Z 18I A F (B4
BEARDHFIEE  T122.994%) B BRF F| F
FE o RGBT EAIE BB ER
B ERERIEE B RTIZ B85 A5 AR

RZFE—RARFF+—ANA XRER
52 Bk Y BESoaring International Holdings
Limited & [F] £ 7K 55 [B] ¢ 1% 5 1% 1) 5 7 &
S EEEERRIBELLEETHL L
213,600,000 T F Fi| F 32989 # 55 52 15
(AL FEIE2]) o FHZHE2RE 7T H B
nf E=FIE o A ZB2RETHHAY
NFEBAELRTERE - T572%8 B B
FEFIEETE o F L FH2T 5B ITTE
BEREZREHEEBTIZEEK TS



Notes to the Condensed Consolidated Financial Statements f§RE4R S BA 7S sk MY =+

For the six months ended 30 June 2016 & ZE —Z—/"FXA=+HIL/<EA

18.SHARE CAPITAL

18. & 2

Number of
shares at
HK$0.10
per share Amount
SREE
0.108 T2
BB &8
000 HK$'000
TR TR
Authorised: ERE
At 1 January 2015, 30 June 2015 RZE—hHFE—H—H"
3,000,000 300,000 —hERA=1H
Increase in authorised share capital (note c) 17,000,000 1,700,000 IEAETERCAS (Hatc)
At 31 December 2015, 1 January 2016 and R_ZE—RE+-_A=+—8"
30 June 2016 —E-RE-A-BK
20,000,000 2,000,000 —ZE-RFRA=1H
Issued and fully paid: ERITRABE :
At 1 January 2015 1,566,228 156,623 RZ-ZT—HF—H—H
Issue of shares on 8 May 2015 (note a) RZZE—RFRANBETRG
170,000 17,000 (Kiita)
Issue of shares on 17 June 2015 (note b) RZZE—RHFA++EH
313,000 31,300 BITRD (K17Eh)
Issue of shares on 9 November 2015 (note d) RZE—RF+—RNLHE#ET
520,000 52,000 ein (Btatd)
At 31 December 2015 2,569,228 256,923 RZZE—RF+=ZA=+—AH
Issue of shares upon exercising of warrants (note e) RITERIRIEE R EITIR G
384 38 (Hiite)
Issue of share on 16 May 2016 (note f) R-ZE—RFRA /BT
409,000 40,900 W&1n (B7ztr)
At 30 June 2016 2,978,612 297,861 MZZE—RFAH=TH
Shown in the condensed consolidated BHHSSMEREMT
financial statements
At 31 December 2015 (Audited) RMB’000 RZE—RAF+ZA=+—H
equivalent (4R=24%)
ARBTLEE 213,708
At 30 June 2016 (Unaudited) RMB’000 RZE—RFERA=1H
equivalent (Ri&E+Z)
AREFTTEE 248,105
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Notes to the Condensed Consolidated Financial Statements f5BR 4R & B 7S SR = B 5T
For the six months ended 30 June 2016 & ZE —Z—/<"F XA =+ HIL/~EA

18.SHARE CAPITAL (Continued)

Notes:

(a)

(b)

(o)

(d)

(f)

On 8 May 2015, pursuant to the placing and subscription
agreement dated 16 April 2015, 170,000,000 ordinary shares of
HK$0.10 each were allotted and issued at the price of HK$0.31
per share.

On 17 June 2015, pursuant to the placing and subscription
agreement dated 2 June 2015, 313,000,000 ordinary shares of
HK$0.10 each were allotted and issued at the price of HK$0.35
per share.

On 15 September 2015, the Company proposed to increase its
authorised share capital, which became effective on 7 October
2015. The authorised share capital of the Company increased
from HK$300,000,000 divided into 3,000,000,000 shares to
HK$2,000,000,000 divided into 20,000,000,000 shares.

0n 9 November 2015, 520,000,000 ordinary shares of HK$0.10
each were alloted and issued at HK$0.32 per share upon
acquisition of Soaring International Group.

During the interim period ended 30 June 2016, 80,000, 12,000,
800 and 291,200 shares were issued upon exercising of warrants
on 19 January 2016, 22 March 2016, 23 March 2016 and 1 April
2016 respectively.

On 16 May 2016, pursuant to the placing and subscription
agreement dated 20 April 2016, 409,000,000 ordinary shares of
HK$0.10 each were alloted and issued at HK$0.166 per share.

EMZERBRAT T "FHHRE

18. 182 (#§)
Hiat -

(a)

(b)

(©

(d)

(€

@

RZF—AFAANA  RIEAHBE
ZE—AFAFANAZEERRE
g - T EAR031E T BIEA %R
#77170,000,0008% %7 i [E] 1B0.10,% 7T
BB

RZEFE—AF~NA++HH  REAH
BTE—TEFENH -HZIERRE
g - HEAR0.35E T2 BISAI R
#77313,000,0004% %7 i [E] 1E0.10/% 7T
2B

RZF—AFAA+HH  AREE
EENELERA  BER-F—AHF
F AL o AR FLZETRA A
300,000,000;% 7T (57 33,000,000,0005%
AR 17) 18 5 2,000,000,0007% 7T (55
20,000,000,00088 % 17) °

RZF—AFEF—HANA  RYHE
Soaring International% B4 - & 2%
0.328 7T AP R 3 77520,000,000 &
RETE0.10/87T.2 BHK °

REBEZE_ZFE—NFNA=ZFHILFH
Hif] - RTIEBIREER IR =F
—NF—HF+NH —E—ANF=H
—t=ZH —ZE—-ANF=ZH=-+=H
R = F—NF Y A — HE7780,0004% *
12,0004% ~ 8008 % 291,200 % 17 °

REZF—NFAA+~NH  RIEAR
ABTE—NFPH -+ HIZEERA
B liE  HEAR0.1668 T B2 R %77
409,000,000/ %7 /i% [E] 180.10;8 7.2 &
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Notes to the Condensed Consolidated Financial Statements fRR4R & B 7S SR R P 5T
For the six months ended 30 June 2016 & ZE —Z—/"FXA=+HIL/<EA

19.FBEFRS
FTEEIE A B FH

EENHEMEIBZEEEKRENMEREZ
BT

19.RELATED PARTY TRANSACTIONS
Compensation of key management personnel
The remuneration of the Directors and other members of key

management for both periods was as follows:

Six months ended 30 June

BEXNA=tTHIAEAR

2016 2015
—EB-REF —T—AF
RMB’000 RMB’000
ARET ARETIT
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
Short-term benefits 815 907 EHIEA
Retirement benefit scheme contributions 13 - RIRENETEIEER
828 907

EERTETRABZMEIAFMHER
E2ZEARALTSBEMEE -

The remuneration of the Directors and key executives is determined
by the remuneration committee having regard to the performance
of individuals and market trends.

Save as disclosed in elsewhere to the consolidated financial

bREFE B mR EMEBOAHKESIN - K
statements, the Group have the following related party transactions. SEHEUTHEERRS °
Six months ended 30 June

BEAA=THILAEA

2016 2015
“E-XE —Z-h#F
RMB’000 RMB'000
Nature of transaction/ ARETR ARETR
Name of related party Relationship halance (Unaudited)  (Unaudited)
HMELEE B RANE G (REBR) (REER)
Lu Yongchao chief executive officer Loan interest received 59 - BREZFES
BKiR THER
Loan interest receivable 7 - EREFFE
Loan receivahle 2,526 - [EWEX
Yip Sum Yu Non-executive Director Loan interest received 25 - BREFFES
S FHTES
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20.ACQUISITION OF SUBSIDIARIES
(i) Time Credit Limited

On 3 November 2014, the Company entered into a sale
and purchase agreement with an independent third party,
for the acquisition of 90% equity interest in Time Credit
Limited, a company engaged in money lending business, at
an aggregate consideration of approximately HK$140,000,000.
The acquisition was completed on 23 March 2015.

Acquisition-related costs amounting to RMB265,000 have
been excluded from the cost of the acquisition and have
been recognised directly as an expense in the year ended 31
December 2015 and included in the “administrative expenses”
line item in the consolidated statement of profit or loss and
other comprehensive income.

The fair value of the identifiable assets and liabilities of Time
Credit Limited at the date of acquisition was as follows:

Notes to the Condensed Consolidated Financial Statements f5BR 4R & B 7S SR = B 5T
For the six months ended 30 June 2016 & ZE —Z—/<"F XA =+ HIL/~EA

20. Y & fft |8 & =]

(1)

RBEERRAA

RZZE—NWF+—HF=H AR
HBYE =R KEBABEESR
AR (—HEREREEXEBNLAR) 2
WU EFT L EEWE - BREARD
140,000,000 7T - WEER =ZZ—H
FZAZF+=BZ=K -

U B8 MR A A AN A R #5265,0000T 2 B IR
BRAFRGIG  TREE-ZT—HF
+o A=t HULIFEEEERARM
Y REAGABRZEREMEEKER
Z [FTHHAZ]ET -

RHEEEFR AR NS A H 2 w5
HMEERBBEZRFERT

Fair Value
AFE
RMB’000
AREFT
Property, plant and equipment 17 D% - BENERE
Loan receivable 42,094 JEWE
Other receivable 126  EfbEWFRIE
Cash and cash equivalents 71 RERREEED
Other payables (34,448) HitwfER B
7,860
Non-controlling interest (785) FEIERRHE R
Goodwill on acquisition 103,318 WHEREANRE
110,393
Consideration satisfied by: REUTISEEE !
Cash 84,370 %
Promissory note 26,023 A EE
110,393
Net cash outflow arising on acquisition: ISR E A MRS F5
Deposit paid during the year ended REEZZE—NF+=—A=+—H
31 December 2014 55125  IEFEXNEES
Cash consideration paid during the year ended REE-_E—RE+-A=+—81
31 December 2015 (29,245)  LEFEXRMBELNE
Cash and bank balances acquired 71 BUREMIRE RIETTHEH
(29,174)
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20.ACQUISITION OF SUBSIDIARIES
(Continued)

For the six months ended 30 June 2016 & ZE —Z—/"FXA=+HIL/<EA

20. WEBMT B 7 ()

(ii) Soaring International Holdings Limited

and its subsidiaries (“Soaring International
Group”)

On 15 May 2015, the Company entered into a sale and
purchase agreement with independent third parties, for the
acquisition of 100% equity interest in Soaring International
Holdings Limited, an investment holding company whose
subsidiaries are principally engaged in E-Commerce, at an
aggregate consideration of approximately HK$367,680,000.
The acquisition was completed on 9 November 2015.

Pursuant to the sales and purchase agreement, the earnings
before interest, taxes, depreciation and amortisation
guarantee for Soaring International Group’s shall not be less
than HK$10,000,000 for the year ending 31 March 2016 (the
“EBITDA Guarantee”). In the event of EBITDA Guarantee cannot
be met, the vendors shall pay a compensation amount of
actual shortfall multiple of 38 times, to the Company. The
fair value of the EBITDA guarantee of Soaring International
Group was insignificant at the date of acquisition based on
valuation performed by an independent valuer, by using a
probabilistic model.

(i) Soaring International

Holdings Limited & H K& A
&) ([Soaring International%

=)

RZZE—RAFRA+HB AR
A B 38 7 5B = 7 Ht UL BSoaring
International Holdings Limited (—3%
BERRAR ENBARIEEHRESE
FER) Z100%REFTLE B
2R (B 5 49367,680,00075 7T - UHEE,
RZZE—RAF+—ANHEZEX °

B i% E F %3 © Soaring International
EBRZBHE-_ZT—AFZA=+
—BHIEFE BT E REEA A
B 5  4 110,000,0005% JT ([EBITDA
REE]) o WARAEZZ|EBITDAMRE © B
FARARB XN EREZEMNEED
BIEAME - NUHE B 85 - Soaring
International &2 [& Y EBITDAR #5 K A 37
B (REBY GEMELNEELR
MEBEREAE) WAEK -
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For the six months ended 30 June 2016 & ZE —Z—/<"F XA =+ HIL/~EA

20.ACQUISITION OF SUBSIDIARIES
(Continued)

(ii) Soaring International Holdings Limited
and its subsidiaries (“Soaring International
Group”) (Continued)

Acquisition-related costs amounting to RMB1,363,000 have
been excluded from the cost of the acquisition and have
been recognised directly as an expense in the year ended 31
December 2015 and included in the “administrative expenses”
line item in the consolidated statement of profit or loss and
other comprehensive income.

The fair value of the identifiable assets and liabilities of
Soaring International Group at the date of acquisition was

20. WEBMT B 7 ()

(i) Soaring International
Holdings Limited 5 EL K& 2
@) ([Soaring International%

=) (&)

Uk B FE B8 A AN A R 151,863,000 T E
BRI ARG WREE=ZT—
AF+ A=+ HILFEEERER
AR M ASLAER LEMAZEK
mRZTTHRASZIET -

Soaring International % &7 Us & B HA
AR EERBEZATENAT ¢

as follows:
Fair Value
AFE
RMB’000
AREEFIT
Property, plant and equipment 169 W% - BE KLRE
Intangible assets 94,970 HEFEEE
Trade receivables 2251 B SEWGIAE
Prepayment, deposits and other receivables 2,034 AN - e EaEWGIE
Inventory 6,572 =FE
Cash and bank balances 6,724 IRE NIRITHER
Trade and bills payables (5,956) E SENZIENENZE
Other payables (757) EfbfEfRRIE
Tax payables (147) FERTFEIE
Bank loan (415) RITEX
Amount due to directors (8,541) FEfNZEERIE
Deferred tax liabilities (15,334) RIEFHIBEAEE
81,570
Goodwill on acquisition 229,740 WHEREAMEE
311,310
Considerations satisfied by: RENUTISEEE !
Considerations shares 136,314 RERH
Promissory note 174,996 & HZE
311,310
Net cash inflow arising on acquisition: W EAERRSRAFESE ¢
Cash and bank balances acquired 6,724 BUWEERIR® MIRTT4E

EMEZERBRAT — T "FHhHHRE
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