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CORPORATE PROFILE
RN

Haier Electronics Group Co., Ltd. (Stock
code: 01169) (the “Company”), a subsidiary
of Haier Corp, is listed on the Main Board
of The Stock Exchange of Hong Kong
Limited. The Company and its subsidiaries
(the “Group”) are principally engaged in the
research, development, manufacture and sale
of washing machines and water heaters in
the PRC under the brand name of “Haier”. In
addition to manufacturing and sales of home
appliances under the brand name of “Haier”,
the Group is engaged in the integrated channel
services business under the brand name of
“Goodaymart” for home appliances and other
household products of diversified brands.
Integrated channel services business optimizes
the competitive advantages of virtual network,
sales network, logistics network and service
network by integrating virtual and physical
networks, to provide superior customer
interaction experience and one-stop logistic
services for domestic customers.

Founded in 1984, Haier Corp is headquartered
in Qingdao, Shandong Province, the PRC
and is one of the world’s leading white goods
home appliance manufacturers engaging in
the research, development, production and
sale of a wide variety of household appliances
(including the white goods) and consumer
electronic goods in the PRC today. The
products of Haier Corp are now sold in over
100 countries.
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CORPORATE INFORMATION
LFEH

BOARD OF DIRECTORS

Executive Director

Mr. ZHOU Yun Jie (Chairman and Chief Executive Officer)

Non-executive Directors

Mr. LIANG Hai Shan
Ms. TAN Li Xia

Dr. WANG Han Hua
Mr. ZHANG Yong

Independent Non-executive Directors

Mr. YU Hon To, David

Mrs. Eva CHENG LI Kam Fun

Ms. TSOU Kai-Lien, Rose

Alternate Director

Mr. LI Hua Gang (alternate to Mr. LIANG Hai Shan)
PRINCIPAL BOARD COMMITTEES
Audit Committee

Mr. YU Hon To, David (Committee Chairman)

Mrs. Eva CHENG LI Kam Fun

Ms. TAN Li Xia

Remuneration Committee

Mrs. Eva CHENG LI Kam Fun (Committee Chairman)
Mr. YU Hon To, David

Mr. ZHOU Yun Jie

Dr. WANG Han Hua (Observer)

Nomination Committee

Mr. YU Hon To, David (Committee Chairman)

Mrs. Eva CHENG LI Kam Fun

Mr. ZHOU Yun Jie

Strategic Committee

Mr. ZHOU Yun Jie (Committee Chairman)

Mr. ZHANG Yong

Ms. TSOU Kai-Lien, Rose
Dr. WANG Han Hua (Observer)
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CORPORATE INFORMATION (CONTINUED)

LFEHGR)

COMPANY SECRETARY
Mr. NG Chi Yin

LEGAL ADVISORS

As to Hong Kong Law

DLA Piper Hong Kong
Jeffrey Mak Law Firm

As to Bermuda Law

Conyers Dill & Pearman

PRINCIPAL BANKER IN HONG KONG
Industrial and Commercial Bank of China (Asia) Limited
PRINCIPAL BANKER IN THE PRC
China Construction Bank Corporation

AUDITORS

Ernst & Young

FINANCIAL CALENDAR

Six-month interim period end: 30 June
Financial year end: 31 December

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF

BUSINESS IN HONG KONG

Unit 3513

35/F., The Center

99 Queen’s Road Central
Hong Kong
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CORPORATE INFORMATION (CONTINUED)
LFEHGR)

PRINCIPAL PLACE OF BUSINESS IN THE
PRC

Haier Industrial Park
No. 1, Haier Road
Qingdao, the PRC

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Codan Services Limited
Clarendon House

2 Church Street
Hamilton HM 11
Bermuda

BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE IN HONG KONG

Tricor Tengis Limited
Level 22 Hopewell Centre
183 Queen’s Road East
Hong Kong

TELEPHONE NUMBER
+852 2169 0000

FAX NUMBER

+852 2169 0880

STOCK CODE

The Stock Exchange of Hong Kong Limited:
01169

WEBSITE
www.haier-elec.com.hk

INVESTOR RELATIONS CONTACT

Porda Havas International Finance Communications Group
Units 2009-2018, 20/F, Shui On Centre
6-8 Harbour Road, Wanchai, Hong Kong

Telephone Number . (852) 3150 6788
Fax Number : (852) 31506728
E-mail Address . haier-elec@pordahavas.com
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INTERIM RESULTS
RRIRIR

The Board of Directors (the “Board”) of Haier Electronics Group Co.,
Ltd. (the “Company”) hereby announces the unaudited consolidated
interim results of the Company and its subsidiaries (the “Group”)
for the six months ended 30 June 2016 together with comparative
figures for the corresponding period in 2015. This condensed
consolidated interim financial information has not been audited, but

has been reviewed by the Company’s audit committee.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

ARG SRER

For the six months ended 30 June 2016 & —F—/NE/NA=1H 1L/~

For the six months

ended 30 June
BEAA=1HIEAEA
2016 2015
—RE —T—hHF
Notes RMB’000 RMB’000
i ARETR ARETT
(Unaudited) (Unauditgd)
(REEER) (REEER)
REVENUE WA 3 28,792,552 31,332,391
Cost of sales SHEMA (24,250,075) (26,668,578)
Gross profit EF 4,542,477 4,663,813
Other income and gains B A Rz 4 302,267 225,022
Selling and distribution costs EERDIHER (2,448,286) (2,598,906)
Administrative expenses TIRER (890,707) (833,532)
Other expenses and losses HinB A REE (28,768) (11,217
Finance costs BEMA 5 (21,127) (48,445)
Share of profits and losses of associates JE(GHEE A BB (15,172 2,521
PROFIT BEFORE TAX BREL AT A 6 1,440,684 1,399,256
Income tax expense FTiSFif > 7 (293,621) (268,550)
PROFIT FOR THE PERIOD HREF 1,147,063 1,130,706
Attributable to: AR %77 (G
Owners of the Company AR RIREE 1,130,186 1,096,814
Non-controlling interests JEFE IR RE RS 16,877 33,892
1,147,063 1,130,706
EARNINGS PER SHARE ATTRIBUTABLE A AREERKER
TO ORDINARY EQUITY HOLDERS OF EiEEREF
THE COMPANY 8
Basic B-WN U EDIGEGENTEN  RMB40.22 cents
AR#40.657 N-TIVeL
Diluted e GIEEVPITATITEN RMB39.77 cents

AR¥40.275 AREE39.779
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CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME

FRRES AR R

For the six months ended 30 June 2016 H#ZE =T —"FXA=1+HIEXEA

PROFIT FOR THE PERIOD BRER

OTHER COMPREHENSIVE INCOME/(LOSS) HftZ @z~ (EE)

Other comprehensive income/(loss) to be RERHREENHEE
reclassified to profit or loss in subsequent Bamz Btk
periods: (BE) -

Exchange differences on translation of foreign MEGINETS 2
operations EHZR

OTHER COMPREHENSIVE INCOME/(LOSS) MRz H{h2mEkzE~
FOR THE PERIOD (E18)

TOTAL COMPREHENSIVE INCOME HA2HEHRREHE
FOR THE PERIOD

Attributable to: LA & T7 e -
Owners of the Company ViN/NE )3 323
Non-controlling interests IR

Haier Electronics Group Co., Ltd. Interim Report 2016

For the six months
ended 30 June
BZEAA=1THIEAEA

2016
—E-RF
RMB’000

ARBT T
(Unaudited)
(REER)

1,147,063

1,166,184

1,149,307
16,877

1,166,184

2015
—E—RF
RMB’000

ARBTFT
(Unaudited)

(REEEZ)

1,130,706

(1,885)

(1,885)

1,128,821

1,094,929

33,892

1,128,821



CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

ARG eMBRR R

30 June 2016 —ZE—"FA=1H

30 June
2016
—E-XE
NBE=1H
Notes RMB’000
BI5E ARBT T
(Unaudited)
(REFEZR)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Yz - B MR 9 3,206,552
Investment properties HEME 10,551
Prepaid land lease payments TE L ER 918,373
Goodwill EES 10 392,485
Other intangible assets HthEmpaE 134,898
Investments in associates RESE R AIRIRE 11 302,924
Available-for-sale investments AMHHERE 12 1,320,167
Long-term prepayments REFTETFRIE 165,563
Deferred tax assets IR E = 619,742
Other non-current assets HibIEmBEE 60,345
Total non-current assets JEMBEELE 7,131,600
CURRENT ASSETS REEE
Inventories FE 3,902,748
Trade and bills receivables JEWER N R B IE 13 4,814,641
Prepayments, deposits and other BRFIE - Be Kk
receivables Ho e IR R 2,436,803
Due from a fellow subsidiary B —REARWEBR A
RIE =
Pledged deposits EEBTH 41,162
Wealth management products VEEEER 260,527
Cash and cash equivalents RekReEHEEE 11,136,679
Total current assets MEVBEMRE 22,592,560
CURRENT LIABILITIES REEE
Trade and bills payables FET BRI K 14 3,468,913
Other payables and accruals HAb BRI R EFT AE 6,702,030
Interest-bearing borrowings FTEER 15 73,400
Finance lease payables mEMHERMFHIE 11,712
Due to a non-controlling shareholder et — 2 3R AR I R R 0E 26,675
Tax payable FESRIR 431,868
Provisions e 16 519,863
Share-based payment liabilities AR BEM 2 SR AaE =
Put option liabilities ROLEREAE 40,041

Convertible and exchangeable bonds
Dividend payable

Al N AT R A 5
FERTRLE.

1,151,393
287,277

12,713,172

9,879,388

Total current liabilities mEBEEE
NET CURRENT ASSETS RBEETFE
TOTAL ASSETS LESS CURRENT HWEERRBERE

LIABILITIES

17,010,988

31 December
2015
—ZT—hF
+—A=+—H
RMB’000
ARBT T
(Audited)
(f&&=:=Z)

3,107,653
11,147
834,982
392,485
138,872
320,148
1,290,889
214,704
621,480
77,345

7,009,705

4,399,479
4,971,124

3,363,463

27,000
31,989
250,078
10,244,492

23,287,625

4,089,689
7,644,594
86,400
10,877
26,083
561,730
520,309
10,400
51,621

13,001,703

10,285,922

17,295,627
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (CONTINUED)

AR A MBRARR)

30June 2016 —ZE—RFRA=TH

30 June
2016
—E-REF
NBE=1H
Notes RMB’000
BaE ARET T
(Unaudited)
(REERK)
TOTAL ASSETS LESS CURRENT BEERRBERE
LIABILITIES 17,010,988
NON-CURRENT LIABILITIES FREBEE
Convertible and exchangeable bonds AIHANR I AT A =
Finance lease payables BERE R RE 11,047
Deferred income U A 67,196
Deferred tax liabilities FEFRTEEE 20,765
Provisions Bi5 16 313,534
Other non-current liabilities HtIERBasE =
Total non-current liabilities FERBEERE 412,542
Net assets BEFE 16,598,446
EQUITY =
Equity attributable to owners of AR IR (G =
the Company
Issued equity B&ITHER 17 2,892,448
Shares held for Restricted Share IR 1 A% 1) BE B =t 21
Award Scheme Frisa 2 lm (164,956)

Equity component of convertible and

AR R AR A

54,838
12,936,353

15,718,683

879,763

exchangeable bonds ST
Reserves (G
Non-controlling interests IR
Total equity EmiBE

16,598,446
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31 December
2015
—ZT—hF
t-A=1+—~H
RMB’000

AREFTT
(Audited)

(&%)

17,295,627

1,107,735
16,917
71,695
21,039

312,482
43,500

1,673,368

15,722,259

2,891,084
(165,628)

54,838
12,062,714

14,843,008

879,251

15,722,259
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY (CONTINUED)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRFSRERE

For the six months ended 30 June 2016 HiZ —ZE—"FXA=+HI~NEA

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustments for:
Finance costs
Bank interest income
Interest income from wealth management products
Loss/(gain) on disposal of a subsidiary

Loss on liquidation of subsidiaries

Share of profits and losses of associates

Dividend income from an available-for-sale investment
Gain on disposal of an available-for-sale investment
Gain on the partial disposal of an associate

Depreciation of property, plant and equipment
Depreciation of investment properties

Recognition of prepaid land lease payments

Amortisation of intangible assets

Provision for obsolete and slow-moving inventories, net
Provision of impairment of trade receivables, net

Provision of impairment of other receivables, net

Provision of impairment of an available-for-sale investment
Loss on disposal/write-off of items of property,

SEREIRLRE
B
AL

RAA

FITFIEMA
HEERERFBHA
HE—HNBARZ
B8/ ()
MELRERER
BB E ARER
A ERERREMA
HETHEERE 2 M
87 HE BRI
Wx - BEREENE
Txﬁ%%ﬁ%
REMLHAERE
ﬂﬁ/ﬁﬁﬁﬁﬁ
BRLBHEE 2 BETFE
JEUES 2 RERETE
Hi YRR RERE TSR
AN ERERERS
HE/WENE  BEK

plant and equipment, net REEB ZBEFE

Gain on disposal of an intangible asset HERVEE 2 W

Equity-settled share option expense PUES B N BE
5T

Equity-settled Restricted Share Award Scheme expense PARERS A EHOIR HIME AR D
RER AR Y

Share-based payment expense PRI BT 2 B3
5T

Decrease/(increase) in inventories BFEZRL /(48n)

Decrease in trade and bills receivables

Decrease/(increase) in prepayments, deposits and
other receivables

Increase/(decrease) in trade and bills payables

Decrease in other payables and accruals

Increase in provisions

RRERRRERD
BENRR - ke REMEK

SRR/ (48 m)
FENEHREEEN/ (i)
Hi RN RE MJ
BES

Decrease in deferred income IR AL ONET
Effect of foreign exchange rate changes, net fERFE LT
Cash generated from operations REEEL/HE
Interest received [REGE)

Hong Kong profits tax paid ﬁﬁﬁéﬂ 515

Mainland China corporate income tax paid

ENPEREMREH

For the six months
ended 30 June
BEAA=THIAER
2016 2015
—E-RE —h%F
RMB’000 RMB’000
ARETR AREFTT
(Unaudited) (Unaudited)
(RBER) (REER)
1,440,684 1,399,256
21,127 48,445
(85,848) (142,782)
(5,052) (5,347)
7,640 (8,973)
3,982 -
15,172 (2,521)
(9,344) -
- (24,500)
(49,037) -
142,565 109,610
596 596
11,355 6,878
4,410 3,612
40,231 31,861
11,063 9,983
5,634 -
- 25
426 1,471
(2,400) -
18,607 20,916
- 5,636
(5,580) -
1,566,231 1,454,166
456,500 (227,363
94,914 1,040,738
883,914 (273,695)
(574,879) 501,447
(950,738) (1,315,721)
606 7,776
(9,111) (1,054)
(13,281) 505
1,454,156 1,186,799
92,695 127,958
(8,425) -
(413,536) (449,508)

BEEREEARLT TH®RE 2016
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

HRGESReNERE)

For the six months ended 30 June 2016 HlE —F —

NENA=THIEREA

Net cash flows from operating activities

REERH R REFR

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of items of property,
plant and equipment

Decrease in long-term prepayments

Proceeds from disposal of items of property,
plant and equipment

Additions to prepaid land lease payments

Additions to intangible assets

Acquisition of subsidiaries

Disposal of subsidiaries

Liquidation of subsidiaries

Investments in an associate

Acquisition of non-controlling interests

Advance from the partial disposal of a subsidiary

Dividends from an associate

Additions to available-for-sale investments
Dividends from an available-for-sale investment
Purchases of wealth management products, net

REEBHERE
BENF  BER
REER
RABENFERD
HEME  BER
RBFSHE
AR TIEER
MEREE
WEEH B ]
HEMBRT
MEARER
REERRIZRE
YRR A
o E—FHE AR
TBlER
BEDRARE
MERHHERE
A HERERS
REMEEEEMFXA

Decrease/(increase) in an amount due from a fellow subsidiary el —FER M B A FZIEY

Interest received from wealth management products
Decrease/(increase) in pledged deposits
Decrease in time deposits over three months

A/ ()
BB EERERTE
EERER D,/ (Bm)
BA=EA ERERRD

Net cash flows used in investing activities

RERS B NEFE

Haier Electronics Group Co., Ltd. Interim Report 2016

For the six months
ended 30 June
BEAA=THIEAEAR
2016 2015
—E-RE “T-RF
RMB’000 RMB’000
ARETR AREFT
(Unaudited) (Unaudited)
(RBER) (REER)
1,124,890 865,249
(328,366) (383,676)
51,154 10,566
3,147 602
(89,077) (147,557)
(436) (1,776)
- (327,788
(3,819) (67,792
(149) -
(3,500) -
- (7,500)
104,000 10,500
360 341
- (1,262,745)
34,344 -
(10,449) (35,537)
27,000 (10,000)
10,449 5,347
(9,227) 33,736
- 466,150
(214,569) (1,717,129



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

HRGSReRERE)

For the six months ended 30 June 2016 HlZE =~ —"FNA=+HI~NEA

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from transfer of shares to participant
from Share Award Scheme Trust

Repurchases of shares

Capital contributions from a non-controlling shareholder

New borrowings

Repayment of borrowings

Dividends paid to non-controlling shareholders

Capital element of finance lease rental payments

Interest element of finance lease rental payments

Interest paid for borrowings

REEHZRERE

BB REE B EER S EE

BRRNABRR
BERn
—BIHEBRRREE
HIRMER
BERER
E TR R S
RERSHENASHD
BEREHS NS ED
EREFHHE

Net cash flows from/(used in) financing activities

HERD RS NEFE

NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at beginning of period

Effect of foreign exchange rate changes, net

RERRSSEERZ
B/ (Bd) B

M| RE MRS FERA

EXEDYEFE

CASH AND CASH EQUIVALENTS AT END OF PERIOD BRAZRER A& ZAEER
ANALYSIS OF BALANCES OF RERBEEEERZ
CASH AND CASH EQUIVALENTS BEHRom
Non-pledged cash and bank balances FERR S RFITHER
Time deposits THER
Cash and cash equivalents as stated in the statement SRR P BT Z
of financial position ReRREFEER
Cash and cash equivalents as stated in the ReRERTFAIZ
statement of cash flows ReRkReEEER

For the six months
ended 30 June
BEAA=THIAER
2016 2015
“B-AF —2—5%
RMB’000 RMB’000
ARETR AREFTT
(Unaudited) (Unaudited)
(RBER) (REER)
655 -
(10,768) -
- 35,000
30,000 700,358
(43,000) (701,258)
(12,777) (8,431)
(5,035) (10,393)
(574) (776)
(2,215) (9,999)
(43,714) 4,501
866,607 (847,379
10,244,492 10,463,738
25,580 (2,974)
11,136,679 9,613,385
3,190,863 2,376,115
7,945,816 7,237,270
11,136,679 9,613,385
11,136,679 9,613,385

BEEREEARLT TH®RE 2016
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
BRSSP EFE M

30 June 2016 —ZE—RFA=1H

1. CORPORATE INFORMATION 1.

Haier Electronics Group Co., Ltd. is a limited liability company
incorporated in Bermuda. The registered office of the
Company is located at Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda.

In the opinion of the directors, as at 30 June 2016, the
immediate holding company of the Company is Qingdao
Haier Co., Ltd. (“Qingdao Haier”), which is established in the
People’s Republic of China (the “PRC”), and the controlling
shareholder of the Company is Haier Group Corporation
(“Haier Corp”). Qingdao Haier is a non-wholly-owned
subsidiary of Haier Corp.

The principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are described in note
3 to the condensed consolidated interim financial information.

2. BASIS OF PREPARATION AND ACCOUNTING 2.
POLICIES

The condensed consolidated interim financial information has
been prepared in accordance with International Accounting
Standard 34 “Interim Financial Reporting” promulgated by
the International Accounting Standards Board. This financial
information is presented in Renminbi (“RMB”) and all values
are rounded to the nearest thousand except when otherwise
indicated.

The condensed consolidated interim financial information
does not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s financial statements for the year
ended 31 December 2015.

The accounting policies and basis of preparation adopted
in the preparation of the interim financial statements are the
same as those used in the annual financial statements for
the year ended 31 December 2015, except in relation to the
following new and revised International Financial Reporting
Standards (“IFRSs”) that affect the Group and are adopted for
the first time for the current period’s financial statements.

Haier Electronics Group Co., Ltd. Interim Report 2016
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)

AR S PRAM IS B E M (E)

30 June 2016 ZE—RFRA=1H

2. BASIS OF PREPARATION AND ACCOUNTING 2. fEEXER e HEH®)
POLICIES (continued)

Amendments to IFRS 10, Investment Entities: Applying the BB RREEAFEI05 . RETE: EFGS
IFRS 12 and IAS 28 Consolidation Exception @?EW#&%&EU B1%  ELAMER
REIR & ERIE85;
(1B3TAK)
Amendments to IFRS 11 Accounting for Acquisitions of BRI BmEERENS  AELEERER
Interests in Joint Operations (B3TK) B E
Amendments to IAS 1 Disclosure Initiative Gilfes= §+5'§5'J%1%f (BRTR) #E:E
Amendments to IAS 16 Clarification of Acceptable A e ERIE16% & BEERELY
and IAS 38 Methods of Depreciation BE &£ 5385 E2 s
and Amortisation (f/ §T$)
Amendments to IAS 16 Agriculture: Bearer Plants RetERIE16% R BZ  LENEY
and IAS 41 BIR @ ERE415%
(fB3TA)
Amendments to IAS 27 Equity Method in Separate BB e EF7R01) BUriFHEEs
(2011) Financial Statements (B3TA) Bk
Annual Improvements Amendments to a number of —F-—FZ_FIF  LEEBRRBRE
2012-2014 Cycle IFRSs ﬂ@?Zif‘ 343 EAI(BETR)
The adoption of the new and revised IFRSs have had no FANZ S 5] RIS 5T B B 75 sl o5
significant effect on these financial statements. AR S BRI BERERLE -

3. OPERATING SEGMENT INFORMATION 3. ReEsEER

For management purposes, the Group is organised into AREELEEMMRIGEEIEEEA -

business units based on their products and services and has DEEIE - NEBEIRA N =(AnHE

three reportable segments as follows: S%F -

(@) the washing machine business segment manufactures @ AREEBHSEREREELK
and sells washing machines; 1

(o) the water heater business segment manufactures and (b) BUKREBKDIFERERHEEEK
sells water heaters; and g K

() the integrated channel services segment provides ) RBERARBIEREDR &
logistics, after-sale and other value-added consumer BREHAMEE EIEERSIA LS
services as well as sells and distributes home appliances EMDHETESRER QM
and other products procured from subsidiaries and/or BRI K, SkEEAE ([ SR
associates of Haier Corp (“Haier Affiliates”) and other BRARREMBEIING ZRER
external parties. HMER -

Management monitors the results of the Group’s operating Efi’:ﬁi e 1‘%.&5‘“*@*’7}*@2¥

segments separately for the purpose of making decisions AEABEBES REIZRIRZ RS

about resources allocation and performance assessment. o ’\*EEEIE;,HE)}%EA—H&%%;’F

Segment performance is evaluated based on reportable ﬂ ' iﬁ\/ﬁﬁf'ﬁ%#“ﬂ%ﬁ%%ﬁﬁuxﬁﬁﬂZﬁr

segment profit, which is a measure of adjusted profit before £ o BRIBITFIBWRA - FEEBEERF

tax. The adjusted profit before tax is measured consistently BUA ~ B AA R A E R EHA RS

with the Group’s profit before tax except that bank interest e HIRETEF GBI I » LS TR T

income, interest income from wealth management products, Al AET E B AL B RR T AR A — 2 -

finance costs, as well as corporate and other unallocated
expenses are excluded from this measurement.

BEEREEARLT TH®RE 2016 15
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
MR S PR IS B EEE ()

30 June 2016 —&—

RESRA=TH

3. OPERATING SEGMENT INFORMATION 3.

(continued)

Segment assets exclude deferred tax assets, pledged
deposits, wealth management products, cash and cash
equivalents and corporate and other unallocated assets as
these assets are managed on a group basis.

Segment liabilities exclude deferred tax liabilities, tax payable,
interest-bearing borrowings, convertible and exchangeable
bonds and corporate and other unallocated liabilities as these

liabilities are managed on a group basis.

For the six months ended

Washing machine
business
RREER
2016 2015
ZE-xE CT-RF
RMB’000 RMB'000
ARETT  ARETR
(Unaudited) ~ (Unaudited)
(RO  (REER)
Segment revenue: FEHA
Sales to extemal customers  AISNEREHE 2,325,795 2,206,515
Intersegment sales HEHEE KL 4,020,761
Total a5t 6,301,453 6,226,276
Reconcifation: HE:
Elimination of HENER
intersegment sales #E
Segment revenue TN
Segment other income AREMIA
and gains R
Share of profits and ElEHBENT
losses of associates Ea

Total segment revenue,

kLNt

other income and gains LN ETN
and share of profits and =N
losses of associates EReE

Segment results AEEE 994,024

Reconcifation: FE:

Elimination of HENER
intersegment results L

Bank interest income iRUIEL N

Interest income from FEERER
wealth management FEHA
products

Corporate and other ARRAR
unallocated expenses FATH

Finance costs MERK

Profit before tax el

Haier Electronics Group Co., Ltd. Interim Report 2016

483,603

Water heater

business

HkEEY
2016 2015
ZE-nE CT-RfF
RMB’000 RMB'000
ARBTR  ARETR
(Unaudited) ~ (Unaudited)
(RBH)  (REER)

460,863 416,281
1,884,722

1,771,863

2,188,144

262,959 253,381

QS EER ()

SREETBERCHIBEAE DB
R UEEEER - Eﬁiﬁiﬁé—rﬁ
HE UK AR REMADEEE - AA
ZEEENREEERERE -

’\*EQTET BREERERE BT
T8~ RHEEFR - AHRR N AT RS 5
REMEAMARDEERE  BAZEFAE
E/\KIEEEE

BENF A EA

Integrated
channel services Consolidated
REGAREER B

2016 2015 2016 2015
ZE-xE ZE-RF ZB-RE CE-EF
RMB'000 RMB'000 RMB'000 RMB'000
ARBIR  ARETT  ARETR  ARETR
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(REEH)  (REER)  (REER)  (REERD)

ALl 08710505 WPENEEZ 31332301
oo JEERCEY owoxs JEEMEEE
26564850 [ECRCIIUN 3523185 JRETAOGKCH
(6439336) (6:275,699)

28792552 [ERSTReY

110,844 56,655 211,367 76,803
(15,472) 2501 (15,472 2501
. 28,988,747 IEHARENS

533,112 570048 [REIONCEI 1307982
25,643 26,294

85,848 142,782

5,052 5347

(04,827) (34,704)

(21,127) (48,445)

- 1440684 [RKPED



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
AR S PRAM IS B E M (E)

30 June 2016 —&—

3. OPERATING SEGMENT INFORMATION 3.

RNERA=TH

(continued)
Segment assets AREE
Reconcilation: HE:
Eimination of BN ER
intersagment receivables BUER
Defered tax assets ERiEEE
Pledged deposts BERER
Wealth management products S EEBER
Cashand cashequivalents B4 RHEEE
R
Corporate and other AElEL
unalocated assets RAREE
Total asses BE0E
Segment liabiities AEER
Reconcilation: HE:
Eimination of infersegment #1857 BRI
payables B
Deferred tax iabltes EitiEasE
Tax payable ENTE
Interest-bearing borowings S
Convertible and exchangeable AR Ji &k
bonds 5
Corporate and other unalocated 27 R &t
labiites *AHEE
Total abites i

Washing machine
business
RREER

30June 31 December
2016 2015
5-RE ZE-RE
ABZtR TZA=T-A
RMB'000 RMB'000
ARBTR  ARETR
(Unaudited) (Audited)
(%E%H) (E57)

4,373,963

2,116,808

2,316,148

RETRER @)

Water heater Integrated
business channel services Consolidated
AXBER REGAREER &4
30June 31 December 30June 31 December 30June 31 December
2016 2015 2016 2015 2016 015
-3 23R ZE-RF ZT-RF ZE-RE ZE-RE
AB=TR fZA=1-8 ~AB=tH tZA=t-8 AB=TR fZR=T-8
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARETR  ARMTR  ARETR ARETR ARETR
(Unaudited) (Audited)  (Unaudited) (Audied)  (Unaudited) (Audited)
(KEEH) (27 (REER) (@57 (RE2H) (#5%)
1,189,628 1577,323 12,253,739 18,704,620 17,817,320 19543964
(3,413,007) (3,400257)
619,742 621,480
41,162 31,989

260,527 20,078

11,136,679 10244492

3,261,827 3,006,594

- - peNPZALIN 30,297,330
894,029 1000830 10,426,187 11,106,786 13,437,024 14,422,764
(3,413,007) (3.400257)

20,765 21,089

431,868 561,730

13,400 86,400

1,151,393 1,107,73

1,424,361 1,775,660

- 13,125,714 14,575,071

BEEREEARLT TH®RE 2016
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
MR S PR IS B EEE ()

30 June 2016 —E—RFRA=1H

4. OTHER INCOME AND GAINS 4. HAMWAR WKz
For the six months
ended 30 June

BZEXA=1+RHIEXEA
2016 2015
—E-XREF —E—hF
RMB’000 RMB’000
AR¥T T ARBTFT
(Unaudited) (Unaudited)

(REFZ) (REEEZ)

Other income Hrug A
Bank interest income RITH EUWA 142,782
Government subsidies* BT e 5,261
Compensation received from suppliers Bt e RS (E 29,390
Interest income from wealth management VEEEERFE
products WA 5,347
Gross rental income in respect of buildings ~ #EF 2 B &I 458 1,008
Dividend income from an available-for-sale At HHEIRE 2 % &
investment WA -
Others HAh 7,761
250,830 191,549
Gains g
Gain on disposal of an intangible asset HEELEE 2 K -
Gain on disposal of an available-for-sale HEHREEREY
investment & 24,500
Gain on disposal of a subsidiary HE—fEM B ARz W 8,973
Gain on partial disposal of an associate o HE—EE & AR
2 Was -
33,473
302,267 225,022
* Various government grants have been received for investments * RARWE R RERBEAME TR T
in certain cities in Mainland China in which the Company’s TEBRERBZEBTHFEE) - B
subsidiaries operate. There are no unfulfilled conditions or B 0 R 1) AREERK 2 IR S s A IR -

contingencies relating to these grants.

18 Haier Electronics Group Co., Ltd. Interim Report 2016



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
AR S PRAM IS B E M (E)

30 June 2016 ZE—RFRA=1H

PROFIT BEFORE TAX

6. PBRFEANER

5. FINANCE COSTS 5. BEERA
For the six months
ended 30 June

BEA~A=1tHIEAEA
2016 2015
—E—RE —E-RF
RMB’000 RMB’000
ARET T AREFIT
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Interest on convertible bonds AR ESH A 20,593

Interest on convertible and exchangeable ARG N Al B A 5

bonds A 16,890
Interest on borrowings BRFE 10,186
Interest on finance leases REHEER S 776
48,445

AEE 2 BEANGENE M, (Ee) T

The Group’s profit before tax is arrived at after charging/

(crediting): =
For the six months
ended 30 June
BZEAA=1THIEAEA
2016 2015
—E-XE —T—hF
RMB’000 RMB’000
AR®T T ARBTF T
(Unaudited) (Unaudited)
(REER) (REgEZ)
Depreciation of property, plant and equipment ~ #1% - [RE R EITE 142,565 109,610
Depreciation of investment properties KEYENE 596 596
Recognition of prepaid land lease payments ~ #E:RTE( L HbFE &2 11,355 6,878
Amortisation of intangible assets A A 4,410 3,612
Provision for obsolete and slow-moving B ST S
inventories, net FEE 40,231 31,861
Loss on disposal/write-off of items of HE EmE - HME R
property, plant and equipment, net HEIEE VG EREE 426 1,471
Gain on disposal of an intangible asset HEELEE 2 K (2,400) -
Provision of impairment of trade U BRFX 2 B
receivables, net SRR 11,063 9,983
Provision of impairment of other E U ER R RE
receivables, net B 5,634 -
Equity-settled share option expense DHEREENERERS 18,607 20,916
Equity-settled Restricted Share Award LAREZ= 45 B RO PR I 1 AR 19
Scheme expense HENRT B 5,636

BEEREEARLT TH®RE 2016
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
MR S PR IS B EEE ()

7.

30 June 2016 ZE—"FNA=+H
INCOME TAX 7. FiE®
Hong Kong profits tax has been provided at the rate of 16.5% SR AR EREL 2 (4
on the estimated assessable profits arising in Hong Kong S ERERURTIE16.5% 2 Tl ReHIZ B E
during the period (2015: 16.5%). (ZZ=—HF 1 16.5%)
Tax on profits assessable in Mainland China has been AR B (A 3 0 RR AR Vi R 2 B E
calculated at the applicable PRC corporate income tax Thiz PR R B (b S FTS R ([ ¥R
(“CIT”) rates. Certain subsidiaries of the Group are entitled to D ERTE - Z]K'il N EENGIR =)
preferential tax treatments of reduction in CIT rates to 15%. BEETIBERFHE  KERNDERN
1SBEEAS%MTL ©
For the six months
ended 30 June
BEXA=1+RHLXEA
2016 2015
—E—RE —E-RF
RMB’000 RMB’000
AR®T T AREFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current — Hong Kong BIER — &%
Charge for the period A 20,048 10,617
Current — Mainland China BIER — FR B At
Charge for the period B 274,642 320,550
Underprovision/(overprovision) in prior BEFERETR
years (BEERE) (2,326) 445
Deferred BT 1,257 (63,062)
Total tax charge for the period HAARIIE S 4858 293,621 268,550
EARNINGS PER SHARE ATTRIBUTABLE 8. AAQREBEBRBRREMLER
TO ORDINARY EQUITY HOLDERS OF 2R

THE COMPANY

The calculation of the basic earnings per share amount is
based on the profit for the period attributable to ordinary
equity holders of the Company, and the weighted average
number of ordinary shares of 2,780,280,996 (2015:
2,727,224,782) in issue during the period.

The calculation of the diluted earnings per share amount
is based on the profit for the period attributable to ordinary
equity holders of the Company, adjusted to reflect the interest
on the convertible bonds and convertible and exchangeable
bonds, where applicable (see below). The weighted average
number of ordinary shares used in the calculation is the
number of ordinary shares in issue during the period, as used
in the basic earnings per share calculation, and the weighted
average number of ordinary shares assumed to have been
issued at no consideration on the deemed exercise or
conversion of all dilutive potential ordinary shares into ordinary
shares.

Haier Electronics Group Co., Ltd. Interim Report 2016
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
AR S PRAM IS B E M (E)

30 June 2016 —&—

8.

RNERA=TH

EARNINGS PER SHARE ATTRIBUTABLE 8.
TO ORDINARY EQUITY HOLDERS OF

THE COMPANY (continued)

The calculations of basic and diluted earnings per share are

g& EERBRREAER

A (&

BREANEERFIZATEETE

based on:
For the six months
ended 30 June
BEASA=1+RHLAEA
2016 2015
—E—RF —h5F
RMB’000 RMB’000
AR®T T AREFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Earnings BF|
Profit attributable to ordinary equity ARt EEREREF
holders of the Company used in the pNGIE S T
basic earnings per share calculation FER R 1,130,186 1,096,814
Interest on convertible bonds* Al AR E S H B = 20,593
Interest on convertible and exchangeable AT A% K A A
bonds FE 16,890
1,148,382 1,134,297
Number of shares
BBEE
For the six months
ended 30 June
BEA<A=1tHIEAEA
2016 2015
—NEF —HhHE
(Unaudited) (Unaudited)
(REEZR) (REFEZ)

Shares
Weighted average number of ordinary
shares in issue during the period used in

gy
FRE ﬁhﬂx%ﬂi%ﬂ
ZHABBRITE AR

the basic earnings per share calculation m’ééﬂ?i’]%z 2,780,280,996 W-NEYM-rYW4:Y,
Effect of dilution — weighted average BETE LRI
number of ordinary shares: FHE
Share options jtibes 31,874 413,889
Awarded shares under Restricted Share PR 1)1 15 B2 B T 2
Award Scheme H TR RN AR 1D 365,788 1,603,650
Convertible bonds* Al AR E S = 27,874,454
Convertible and exchangeable bonds A #AR% K Al E R E A& 71,131,564 71,131,564
Total #Et 2,851,810,222 WPRPiRXE Rl
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
MR S PR IS B EEE ()

30 June 2016 —E—RFRA=1H

8.

EARNINGS PER SHARE ATTRIBUTABLE

8.

TO ORDINARY EQUITY HOLDERS OF
THE COMPANY (continued)

*

In the prior period, as the diluted earnings per share amount

was increased when taking convertible bonds into account, the
convertible bonds had an anti-dilutive effect on the basic earnings
per share and were ignored in the calculation of diluted earnings
per share. Therefore, the diluted earnings per share amount for the

prior period was based on the profit of RMB1,113,704,000, and
the weighted average number of ordinary shares of 2,800,373,885

in issue.

PROPERTY, PLANT AND EQUIPMENT

2'5;/
25

*

%E%iﬁﬁiﬁﬁi@ﬁﬁﬂﬁ
(&)

EFRBANG RATRRES % - 2k

BEANSHEARIEN - ATRRESY
ZEHRSREARFFERBETE -
WERFTEZPESREERT T
FirE o Bt - AFERBEREERT
& BRI s A A R #1,113,704,000
TURBEETNETFHLTRREAE
2,800,373,885% 51 & °

9. WX MENRZRE

Leasehold Tools,
improve-  Plant and furniture Motor  Construction
Buildings ments  machinery  and fixtures vehicles  in progress Total
i) iR I&
BF nEEE R#g HARKE A& FRIR 5t
(Unaudited) RMB'0OO  RMB000  RMBOOO  RWMBOOO  RWMBOO0  RMB'OO0  RMB'000
(REER) ARBTL  ARETT  ARETT  ARETR  ARETT  ARETT  AR%TR
At1 January 2016: RoF-RE-R-R:
Cost A 2,019,266 - 1,376,565 128,464 198,080 571,121 429349
Accumulated depreciation and ZHERAE
impaimment (449.829) -4y @18 (BT4) - (1185849
Net carrying amount EHFE 1560437 - 743,112 93,331 180,652 571,121 3,107,653
Cost at 1 January 2016, net of RZE-~EF-F-H
acoumulated depreciation and IR BB
impairment TERAE 1,569,437 - 743,112 93,331 130,652 5121 3,107,653
Addtions WE 2,59 33,754 2,052 3,340 2,624 224,898 269,264
Disposal of a subsidiary HE-HHBAR - - - o - - 4
Disposals/write-off HE /s (17,892) - (7,209) (2,332) (367) - (27,796)
Depreciation provided during the ~— BIRITERE
period (52554) 6195 (50732 8270 (5814) - (125)
Transfers g2 201,209 - 91,329 2,447 76 (295,061) -
Cost at 30 June 2016, RZB-RERAZTH
net of accumulated A BARER
depreciation and impairment TEREE 1,702,7% 28,559 778,556 88,512 107,171 500958 3,206,562
At 30 June 2016: RZE-NERA=TA:
Cost A 2,205,074 33,764 1,466,223 130,362 195,330 500,958 452171
Accumulated depreciationand ~ BEHTERHE
impaiment (602,278 (5,19) (677,667) (41,870) (88,159) - (1,315,169)
Net carrying amount FHFE 170279 28,559 77855 88512 107,171 500958 3,208,552
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)

AR S PRAM IS B E M (E)

30 June 2016 ZE—RFRA=1H

10. GOODWILL

11.

10. &

Cost at 1 January and 30 June 2016,

net of impairment

RoE—xE—A—ARAA=TA
2R BHIBAE

2016
—E-XRF
RMB’000
AR¥T T
(Unaudited)
(REBERK)

392,485

At 30 June 2016: RZE—REA=1+8:
Cost AR 392,485
Accumulated impairment ZETRAE
Net carrying amount REVFEE 392,485
INVESTMENTS IN ASSOCIATES 1. REEQTHRE
30 June 31 December
2016 2015
—E—RE —E-RF
ANB=+H +-A=+—H
RMB’000 RMB’000
ARET T AREFIT
(Unaudited) (Audited)
(REBEZ) (%)
Share of net assets DIhBEFE 270,935 283,658
Goodwill on acquisition WEEEE 2 e 31,989 36,490
302,924 320,148

The Group’s trade receivable and payable balances with the
associates are disclosed in notes 13 and 14 to the financial
information, respectively.

7R 55 18] BB 2 N B) 2 R WURR R B T BR
RSB BINE B ER M 13 K% 148K

==
B
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)

MR S PR IS B EEE ()

30 June 2016 —E—RFRA=1H

12. AVAILABLE-FOR-SALE INVESTMENTS 12. AIEHERE

30 June 31 December

2016 2015

—B-KRF —E-hfF

ANA=+H +ZA=1+—H

RMB’000 RMB’000

AR®T T ARBTFT

(Unaudited) (Audited)

(REBEZ) (R &EZ)

Unlisted equity investments, at cost FEETRRARE - IR AN 1,320,192 1,290,914
Impairment DERE! (25) (25)

1,320,167 1,290,889

As at the end of the reporting period, all of the Group’s
available-for-sale investments were stated at cost less
impairment because the range of reasonable fair value
estimates is so significant that the directors are of the opinion
that their fair values cannot be measured reliably. The Group
does not intend to dispose of them in the near future.

Included in the available-for-sale investments is an
equity investment of USD198,588,000 (equivalent to
RMB1,218,000,000 at the initial investment date) in Sinopec
Marketing Co., Ltd., representing 0.341% equity interest in
Sinopec Marketing Co., Ltd.

Haier Electronics Group Co., Ltd. Interim Report 2016

R - AR E T SR AR
FREREIIE - FREEHARAT
B REERA  EERAHAFETE
A B - AEEEEATAGRE
Il ST RS -

AHEEREBENTEALHEEAR
A RIAI AR A2 & 198,588,000% 7T (FA Y]
B E B SR AK%1,218,000,000
7T EREAHEERRQF0.341%
HI B AN HE 2R ©



NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (CONTINUED)

AR S PRAM IS B E M (E)

30 June 2016 ZE—RFRA=1H

13. TRADE AND BILLS RECEIVABLES

The Group’s trading terms with its customers are mainly on
credit, except for new customers, where payment in advance
is normally required. The credit period is generally one month,
extending up to six months for major customers.

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date, is as follows:

13.

YRR R RiE

AEBRAEFZEHNESERAEE
RE - EHEPHISN - BEHEFAR
NFIE - EEHBEER—EA  TER
FZiEERAEEREA -

SR el 5 e
ST

30 June 31 December
2016 2015
=F-NF —TRF
~A=+H +ZA=+—H
RMB’000 RMB’000
ARBT T AREFIT
(Unaudited) (Audited)
(REBHEZR) (f&E:=Z)
Trade receivables: FEURBRK -
Within 1 month 1MEAR 1,429,947 1,691,287
1 to 2 months 122{@ A 377,209 402,632
2 to 3 months 2Z231E A 209,005 274,375
Over 3 months HBiB31E A 194,694 321,884
2,210,855 2,690,178
Bills receivable FEM R IE 2,603,786 2,280,946
4,814,641 4,971,124

Included in the Group’s trade and bills receivables are
amounts due from Haier Affiliates and associates of
RMB895,492,000 (31 December 2015: RMB829,216,000)
and RMB2,501,000 (31 December 2015: RMB31,262,000),
respectively, which are repayable on similar credit terms to
those offered to the major customers of the Group.

At 30 June 2016, certain of the Group’s bills receivable
of approximately RMB25,204,000 (31 December 2015:
RMB29,263,000) were pledged to secure certain of the
Group’s bills payable.

REEZ BEREREZEREOERISHE
BB AR REERARREIFAAR
¥ 805,492,000 ( ZE—HF+= A
—+—H : AR#¥829,216,0007T) &
AR#¥2,501,000 (= FE—HF+=A
=+—H: AR¥¥31,262,0007T) * %
EHEARBGTASBFERFAR
ZIEEGEREE -

RIEBE—XNENA=TH AEEE
T E W EIE 49 A R # 25,204,000 7T
(ZE—RFE+-_A=+—H: ARK
29,263,0007T ) EE - DUIKIFAREE
BETENRE -

BEEREEARLT TH®RE 2016
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)

MR S PR IS B EEE ()

30 June 2016 —E—RFRA=1H

14. TRADE AND BILLS PAYABLES

An ageing analysis of the trade payables as at the end of the

14. ENBRARAREE

R EMRENRR  RERIZER A

reporting period, based on the invoice date, is as follows: DT -
30 June
2016
—E-XRE
NA=tH
RMB’000
ARBT T
(Unaudited)
(REEER)

Trade payables: FEATBRIK

Within 1 month 1MEAR 3,016,673
1 to 2 months 1Z221@ A 166,703
2 to 3 months 2Z3fEA 40,984
Over 3 months B3 E A 189,797
3,414,157
Bills payable AR 54,756

3,468,913

Included in the Group’s trade and bills payables are amounts
due to Haier Affiliates and associates of RMB1,834,703,000
(31 December 2015: RMB2,556,062,000) and
RMB18,254,000 (31 December 2015: RMB18,442,000),
respectively, which are repayable on similar credit terms to
those offered by similar suppliers of the Group.

Haier Electronics Group Co., Ltd. Interim Report 2016

31 December
2015
—E-hF
t-A=+—~H
RMB’000
ARBTFT
(Audited)
(fez1z)

3,640,107
176,997
76,815
141,923

4,035,842
53,847

4,089,689

REEZ ENRREEEOERMNSHE
B ARIRBE R RES R AAR
#51,834,703,0000( = E—HF+= A
=+—H: AR¥2,556,062,0007T) &
AR#18,254,000c(—E—HF+=

A=+—H : AR¥18,442,0007T) °
ZEFREREREEERS TAEE
BB Z EEEREE -



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)

AR S PRAM IS B E M (E)

30 June 2016 ZE—RFRA=1H

15. INTEREST-BEARING BORROWINGS 15. T EBXK
30 June 2016 31 December 2015
“E-REXA=1H “E-1f+-f=1+-H
Effective RMB’000 Effective RMB’000
interest AR#T T interest ARETT
rate (%) Maturity  (Unaudited) rate (%) Maturity (Audited)
ERFIE%) HE  (REER) EBBRHE) 258 (&%)
Current piok]
Bank loans - unsecured RITER — BHE 5.75-7.28 5.75-7.28 2016 35,000
Bank loans - secured* Ol Eiic il 5.03-5.25 5.00-7.80 2016 31,400
Other loans - secured* Hifes — ik~ 5.60 2016 20,000
86,400

30 June 31 December

2016 2015
—E-XRF —E-HF
ANAB=+H +=-A=+—H
RMB’000 RMB’000
AR¥T T AREF T
(Unaudited) (Audited)
(REEER) (JeE%)
Analysed into: DA

Bank loans repayable: AEEZIRITER
Within one year —FR 66,400
66,400

Other borrowings repayable: AEEZEMER
Within one year —FR 20,000
20,000
86,400
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (CONTINUED)

MR S PR IS B EEE ()

30 June 2016 —E—RFRA=1H

15.

16.

INTEREST-BEARING BORROWINGS

(continued)

All interest-bearing loans are denominated in RMB. Further
details of the interest expenses attributable to the loans
borrowed from Haier Group Finance Co., Ltd. (“Haier
Finance”) are set out in note 18 to the financial information.

* Certain of the Group’s bank loans are secured by mortgages over
the Group’s buildings and leasehold land, which had an aggregate
carrying value at the end of the reporting period of RMB30,617,000
(2015: RMB37,579,000). In addition, certain of the Group’s bank
loans at 31 December 2015 were secured by mortgages over the
Group’s motor vehicles, which had an aggregate carrying value of
RMB28,992,000.

ok

The Group’s other loans at 31 December 2015 were borrowed
from Haier Finance and secured by floating charges over certain of
the Group’s inventories totalling RMB30,760,000.

PROVISIONS

The Group provides installation services and warranties of
three to eight years to its customers on washing machines
and water heaters, under which faulty products are repaired
or replaced. The provision amount is estimated based on
sales volume and past experience of the level of installation
services rendered, repairs and returns. The estimation basis is
reviewed on an ongoing basis and revised where appropriate.

Haier Electronics Group Co., Ltd. Interim Report 2016

15.

16.

BE=SEENE )

BT st AR - (/5T
gt AR A A A (DEmEE ) IB K
PR BRI 2 — S E RSB B
FIHTRE18 -

* NEBETRITEFALREBZBFR
FAE TR - RREHRZETL
BB ANRE30,617,0007T( =T —HEF :
AR #37,579,0007T) © bEAN + RZF
—RFE+ A=+ —BAEEZETIE
TEFRUAREE Z TEERE - REE
BEAEARE28,992,0007T °

** R-FE-—RFE+-_A=+—BAAREEFHE
&R BRMISATE - WAREER
%5 AR 30,760,000 2 & TS E
HIF B IER o

Bt

REE AR R BKERE T PR
ZEBRBEA/P =2 \FHRE &
It HRERIDESEESRER - BE
TRIVRIHE LI R KRS - #
&R ERF R BERRRIAR o & fhaT
EESERERN MEEERER -



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
AR S PRAM IS B E M (E)

30 June 2016 ZE—RFRA=1H

7. ISSUED EQUITY 17. ERTRER

Issued equity

BRITER
RMB’000
ARBTF T
(Unaudited)
(RE&HEZ)

At 31 December 2015 and 1 January 2016 RZE—RAF+_A=+—8K
—T XF—A—H 2,891,084

Shares transferred to participants from Share B EZEETEE RS g

Award Scheme Trust B (D 562
Shares repurchased [REEAE ) (10,768)
Exercise of put options 1TiE R M At 11,570
At 30 June 2016 RZE—RERA=1H 2,892,448

Shares transferred to participants from Share
Award Scheme Trust

During the period, the Company transferred 80,000 shares
which were held by the Share Award Scheme Trust to
participants for a total cash consideration of HK$775,000
(equivalent to RMB655,000) under the Restricted Share
Award Scheme. An amount of RMB582,000 was transferred
from awarded shares reserve to the share premium account,
and an amount of RMB672,000 was credited to Shares held
for Restricted Share Award Scheme.

During the period, a total of 2,406,000 awarded shares were
forfeited due to the vesting conditions not having been met
and no restricted shares were awarded. As at 30 June 2016,
the number of vested and outstanding restricted shares are
1,504,400 shares including 944,000 shares awarded to
directors of the Company and 560,400 shares awarded to the
employees of the Group.

Shares repurchased

During the period, the Company repurchased 1,148,000
shares for approximately HK$12,775,000 (equivalent to
RMB10,768,000). All of the repurchased shares were
cancelled during the period and the issued shares of the
Company were reduced by the par value thereof. The
premium paid on the repurchases of the Company’s shares
of HK$12,660,000 (equivalent to RMB10,671,000) has been
charged to the share premium account of the Company. An
amount equivalent to the par value of the shares cancelled
has been transferred from the retained profits of the Company
to the capital redemption reserve.

Exercise of put options

During the period, the Company issued 1,112,325 shares for
approximate RMB11,570,000 to a non-controlling shareholder
of one of the Group’s subsidiaries who entered into incentive
agreements with the Group and had achieved the prescribed
performance targets.

E%ﬁﬁ%ﬁl%‘l‘%ﬂ%%‘ﬁﬁ%éﬂ%%?ﬁ

B - AN BB EER B MR 15 22 Eh Et
2 maEEEBERRDERE S
ST A H80,000 ML 1D - #IR SR (EB
775,000 7T (FE R A R#655,000
JT) ° A A RE582 0007T B HEE) AL
DEHEBEBEERMDEER  ABRARE
672,000 7T FA PR I MBS 19 22 B 5+ 8 Fr 4
B2 R ERE -

HAERSEBGEHREE
2,406,000 f% 42 @) i 1n - &
%IJ IEH“T’\ o M ZE—NFNR

B SR B RTINS
1,504,400Hx » B1$5944,000 4% M 2% ‘T
B =R E MMM K& 560,4000% [ A% B
BERHMORKRG -

EBE R

ARARIREIAREED 1,148,000/% B 1D
S EAL12,775,000E T (HHENRAR
#10,768,0007T) ° BREIMFAAERGE
REFAES - MARQRNE TG
HEBERDR - BEEE AR ARG AT
Y H912,660,00078 7T (FEE R AR K
10,671,0007T ) & 8 B A A2 &) B iR 15
SHRERPR - HSREEER O EE
MEREEBARNANRE ENEREE
AEE Bl (4 o

%E‘r
X

ITRERRIEIARE

AR EIPR BB A A B AN £ B 5T 7 A2 B ik
WERFEERIR B2 AEE—EHE
NAE)Z FEFERE IS R EE 171,112,325 X i%
fp - £@FAEHARYE11,570,0007T °
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)

MR S PR IS B EEE ()

30 June 2016 —E—RFRA=1H

(@ AEERHAEESHEHEBAR R
BENREETATEARS

For the six months
ended 30 June
BZEASA=1THIEAREA

18. RELATED PARTY TRANSACTIONS 18. BEALXRS
(@ The Group had the following material transactions with
Haier Affiliates and associates during the period:
2016
—E-XREF
RMB’000
AR®F T
(Unaudited)
(REER)
Haier Affiliates: BREE AT
Export sale of products HOHEER 689,468
Export sale expenses HASHE ST (10,141)
Export sale of products, net o FSH 6 EE an SRR 679,327
Domestic sale of products N HE 2= 27,582
Purchase of finished goods EREE RN M 13,735,245
Purchase of raw materials REBRER 5,580,518
Purchase of equipment R 12,583
Printing and packaging fees ENfl 2 BB 10,831
Mould charges REETH 82,023
Utility service fee expenses NARBESH 45,382
Research and development service fees RS E 79,339
Other service fee expenses EmiRigE S N 210,406
Interest income FLEWA 2,668
Interest expenses B 1,008
Other financial service fees Hiv e RiRTE & 5,590
Logistics service income PR WA 923,727
After-sale service income EIEIRTEWA 82,700
Associates: AN/ I
Domestic sale of products N $HE 2= i
Purchase of finished goods FRHE SR o
After-sale service income EIEIRTEWA

The above transactions were conducted in accordance
with the terms and conditions mutually agreed by the

parties involved.

Haier Electronics Group Co., Ltd. Interim Report 2016

2015
—T—RF
RMB’000
ARBTT
(Unaudited)
(REEEZ)

563,731
(5,213)

558,518

64,824
15,918,241
5,626,187
11,657
6,370
73,297
53,469
44,416
102,406
5,058
1,279
2,270
945,145
133,276

A ERZ TIMRIBEET K977 M E 15 5E 2 165K
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)

AR S PRAM IS B E M (E)

30 June 2016 ZE—RFRA=1H

18. RELATED PARTY TRANSACTIONS (continued)

(b)

Compensation of key management personnel of the

Group:

(b)

Short term employee benefits
Equity-settled share option expense

Equity-settled Restricted Share
Award Scheme expense

RHEEEF
DN i
R ER X
A E 2 R HI1E
P dn £2 Ryt 815 2

Total compensations paid to key
management personnel

In addition to the balances of trade receivables

and trade payables due from/to Haier Affiliates and
associates and borrowings from Haier Finance as
disclosed in the notes 13, 14 and 15 to the financial
information, respectively, the Group had the following
material outstanding balances with Haier Affiliates and
associates at the end of the reporting period:

ENFEERABZ
HsazE
©
Notes
B5E

Cash and cash equivalents

Prepayments, deposits and
other receivables

Other payables and accruals

Ra MR

EFHEEHR (
FERFRIR

=

mek

H U R 5K (i)

H A e

R K

fEFTRE (i)

18. BEALRZ (@)

REEETREEABZHH -

For the six months

ended 30 June

BZEAA=1THIELAREA
2016 2015
—E-XRF —E—RF
RMB’000 RMB’000
ARBT T ARBTFT
(Unaudited) (Unaudited)
(REEER) (REgEEZ)
3,746
3,845
4,652
12,243

BREFFS BRI EE13 « 14 15FTD
R E R EHE R E Q)
N 7] 2 FE AR R R K FE A BR
KGR FIREZBER &R
AN+ REE R RS B R EG R B
BARRBERNRZERNREER
RN

30 June 31 December
2016 2015
= —TRHF
~NA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥T T AREFIT
(Unaudited) (Audited)
(REEERK) (f&&=:=%)
1,268,782 1,290,006
1,292,701 2,055,125
761,444 925,403

BEEREEARLT TH®RE 2016



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)
MR S PR IS B EEE ()

30 June 2016 —E—RFRA=1H

18. RELATED PARTY TRANSACTIONS (continued) 18. B8EA LR 5 (&)

©)  (continued) © (&)
Notes: PIsE
0] The balances represent deposits placed with Haier Finance, 0] HEEBRIETERRN SRV BNTE
a subsidiary of Haier Corp and a financial institution o RARAEREE QTN
approved by the People’s Bank of China. BRARIRFHEARRITRAKE
TEHERE -
(ii) The balances are unsecured, interest free and are repayable (ii) HEERAEER - REREAR
on demand. BREE -
19. DISPOSAL OF SUBSIDIARIES 19. HEHB AT
For the six months
ended 30 June
BEARA=1THIEAREA
2016 2015
—E-REF —E—RF
RMB’000 RMB’000
AR¥T R ARETFIT
(Unaudited) (Unaudited)

(REER) (REEZ)

Net assets disposed of: BHEEEFE
Cash and cash equivalents BekReEFHEIER 71,572
Prepayments, deposits and FENFIE - a2k
other receivables H e U R 3R 9,266
Trade and bills receivables FEWERR R R 17,368
Inventories FE 30,153
Property, plant and equipment YE - BE K& 790
Intangible assets BVEE 150
Long-term prepayments REATER X 82
Trade payables FETERFR (45,897) (101,112
Other payables and accruals H M pERERFR R
EETafE (1,233) (25,688)
Tax payable FERTTRIR (68) -
Interest-bearing borrowings FFEER = (10,000)
Non-controlling interests IR (8,479) 2,226
7,640 (5,193)
Gain/(loss) on disposal of subsidiaries HEMBARZ
Wiz, (E518) (7,640) 8,973
3,780
Satisfied by: LATFITEEEE -
Cash b
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)

AR S PRAM IS B E M (E)

30 June 2016 ZE—RFRA=1H

19. DISPOSAL OF SUBSIDIARIES (continued)

20.

21.

An analysis of the net outflow of cash and cash equivalents in

19. HEMEQE @0

HREHE-FHNBRAABEIRE R

respect of the disposal of a subsidiary during the period is as REFEEBRRLFEINTAT ¢
flows:
RMB’000
AREFIT
Cash consideration received BYERESRE -
Cash and bank balances disposed of BHERE RIBITEHS (3,819
Net outflow of cash and cash equivalents HEE—ZXWBARABZ
in respect of the disposal of a subsidiary RekReFEIAL REFE (3,819

CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any

significant contingent liabilities.

OPERATING LEASE ARRANGEMENTS

As lessor

The Group leases its investment properties to Haier Affiliates
under operating lease arrangements, with leases negotiated

for terms of three years.

At the end of the reporting period, the Group has total future
minimum lease receivables under non-cancellable operating

leases falling due as follows:

20. HAREE

21.

RBEMR - ARE A B EMERIA
BfE-

REENRZHE

EREEA
AEERBEEHOLHHEREDE
HETESEBEAR - FECHMA=
F o

RBEMR - AEERER 7R

12 AL BUN 2 48 TR (ORI
GET R

Within one year
In the second to third years, inclusive

—FR
F_E=fF
(PREEEME)

30 June 31 December
2016 2015
= —TRHF
RNA=+H TZA=1+—H
RMB’000 RMB’000
AR¥T T AREFIT
(Unaudited) (Audited)
(REEERK) (f&&=:=%)
2,016

3,024

5,040
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)

MR S PR IS B EEE ()

30 June 2016 —E—RFRA=1H

21. OPERATING LEASE ARRANGEMENTS 21. R&EHHOZH &)

(continued)
As lessee

The Group leases certain properties under operating lease
arrangements. Leases for the properties are negotiated for
terms ranging from one to twelve years.

At the end of the reporting period, the Group has total future
minimum lease payments under non-cancellable operating
leases falling due as follows:

EREEA

AEEREBEEEMOLHERRAETY
X -HRAMEZARREAN T —FE

F=F

REEHR - AEBERER 5
HZ TREBUR 2 REHO B RN &

EESamEMT

30 June
2016
—E-XRF
NA=1H
RMB’000
AR%T T
(Unaudited)
(REER)

Within one year —FNK

In the second to fifth years, inclusive FE_EZRF
(BRERMEF)

After five years hFE

379,800

394,556

121,118

895,474

22. COMMITMENTS 22. &I

B _E R EE21 P EF sl AR S A KO ARSI
AR ER B RS HAR A DA T A E

In addition to the operating lease commitments detailed in
note 21 above, the Group had the following commitments at
the end of the reporting period:

30 June
2016
—B-RE
~A=1H
RMB’000
AR¥F T
(Unaudited)
(REEZR)

Authorised, but not contracted for: BHUEERETA -
Property, plant and equipment W - B KEEAE

Contracted, but not provided for: BETAME R B
Property, plant and equipment WE - BE KEE

665,995

146,826

812,821
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31 December
2015
—T—F1HF
+=-A=+—~”
RMB’000
ARBTT
(Audited)
(Fezz)

354,461

478,608
152,419

985,488

31 December
2015
—E—RF
+=-A=+—H”
RMB’000
AREFTT
(Audited)
(%)

706,092

217,600

923,692



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (CONTINUED)

AR S PRAM IS B E M (E)

30 June 2016 ZE—RFRA=1H

23.

24,

FAIR VALUE 23. A¥{E
The carrying amounts and fair values of the Group’s financial AEBHEIAEZERENRAFE
instruments, other than those with carrying amounts that (EfREESEAFESERAEERIN DN
reasonably approximate to fair values, are as follows: T
Carrying amounts Fair values
REE ATE
30June 31 December 30June 31 December
2016 2015 2016 2015
—E-XE —E-ffF —E-RE —Z-1F
AA=TH +tZA=1+-H AA=tHE +tZA=t—AH
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (8E%) (REEER) (8%E%)
RMB’000 RMB'000 RMB’000 RMB'000
ARET T ARETFT ARET T AEBTT
Convertible and exchangeable bonds ATk I Al &2 B4 1,151,393 1,107,735 1,154,987 1,114,590
Finance lease payables BEMERATE 22,759 27,794 22,258 27,027

Other non-current liabilities HinFEREaE

1,174,152

The fair value of the liability portions of convertible and
exchangeable bonds was estimated by discounting the
expected future cash flows using an equivalent market interest
rate for a similar bond without conversion and exchange
options.

The fair values of finance lease payables and other non-
current liabilities have been calculated by discounting the
expected future cash flows using rates currently available
for instruments on similar terms, credit risk and remaining
maturities.

APPROVAL OF THE INTERIM FINANCIAL
REPORT

The interim financial information was approved and authorised
for issue by the board of directors on 30 August 2016.

24.

43,500 - 41,527

1,179,029 1,177,245 1,183,144

AR R A B ES 2 AESD 2 A
B ThEBRATEEN SRR E
2 BUMER 2 SIS R HTRHR
KRS RENREESE -

BEHERMNFEREMIFRBRERN
RFE - CEBREEER - ERAR
RFIGE BERAMW TAMANL

% - EESARKR &R B TR -
RIS F R 2 L

RHEMBERER T —RFNA=T
AREEedERRENE -
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INDUSTRY OVERVIEW AND BUSINESS
OVERVIEW

During the first half of 2016, the economic growth rate paced
down in China. The consumers are more selective and
discretionary when it comes to the choices on consumer
brands, and the traditional tenets of competitive advantage,
i.e., first mover advantage, are no longer relevant, largely due
to that the digital disruptive force is affecting the consumer
market dynamics. Technological innovation, consumption
upgrade and evolvement of consumption channels come into
play at the same time. The Chinese millennium generation
has entered into their prime consumption years, with starkly
different consumption habits from their parents. Broadly
speaking, even for the home appliances industry which is
considered as a relatively stable and fragmented industry,
the rules for competition are also changing in such a way as
to prompt industry players to adjust their strategies so as to
maintain their competitive advantage.

In the first half of 2016, the overall home appliances market
in China was still sluggish in terms of sales, mainly because
of the slowdown of economy growth, the high volatility of the
property markets especially in the third- and fourth-tier cities,
and the effect of the termination of rural appliance subsidy
program. However, with home appliances players’ upgraded
product mix, and reduced inventory level in the offline
channels, etc., the decline of the retail volume of Chinese
home appliances market has narrowed sharply compared to
the second half of last year. On the other side, after five years
of rapid penetration, online shopping for home appliances
are becoming more prevalent across China. According to the
China Center for Information Industry Development (CCID)
under the Ministry of Industries and Information Technology
(MIIT), in the first half of 2016, the market of B2C online
shopping for home appliances (including mobile devices)
of China was at a scale of RMB184.8 billion, representing
an increase of 35% year-on-year. In terms of product
categories, the sales of flat TV, air conditioner, refrigerator and
washing machine increased by 44%, 60%, 42% and 41%,
respectively. Water heaters, range hoods and built-in kitchen
appliances all grew by more than 50%.
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INDUSTRY OVERVIEW AND BUSINESS
OVERVIEW (continued)

The consumption exhibited trend towards high-end and
smart home appliances apparently as the consumers’ energy
saving behaviour and brand awareness rise. Take washing
machines as example, according to the statistics released
by China Market Monitor (“CMM”), the contribution of front-
loading washing machines’ retail sales volume rose further
from 37.1% in the first half of 2015 to 43.1% in the first half of
2016. Leading players play to win the home appliance market
and there exists a trend of increasing brand concentration.
For example, in the first half of 2016, the consolidated market
share of the top 5 washing machine brands increased by 2
percentage points from the corresponding period of last year.

During the period, the Group’s revenue reached RMB28,793
million, down by 8.1% year-on-year, primarily due to the
decrease in revenue from the integrated channel services
segment by 8.9%. Despite the drop in revenue, with the
Group’s focus on improvement in its profitability by product
innovation, cost control and channel optimization, profit
attributable to owners of the Company increased by 3.0%
year-on-year to RMB1,130 million.

During the period, catering to the consumption trend
towards high-end and smart home appliances, the Group
launched series of innovative products in its white goods
manufacturing segment. For example, Haier’'s New Crystal
front-loading washing machines and Haier’s “clean-free”
washing machines enjoyed leading position in the market
share of premium washing machine market. In response
to the needs for customized production and enhanced
consumption experience, the Group upgraded from the
traditional customization in appearance and simple functions
to comprehensive customization in features, functions and
washing programs, which set the scene for integration of
home appliances customization with the “Internet of Things”.

Against the backdrop of the improving retail environment in
China and the healthier inventory level in retail channels, the
Group maintained solid cash flow, with net cash inflow from
operating activities rising by 30.0% from the corresponding
period in 2015. For the Group’s integrated channel services
segment, channel restructuring was underway, through which
its profit margin rate was uplifted. Logistics business with
higher profit margin grew steadily and increased its proportion
in the integrated channel services segment. As a result, the
operating margin of the integrated channel services segment
improved as compared with the corresponding period of last
year.

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

THEWRRS I (R)

2. BUSINESS SEGMENT REVIEW

2. ZHEPEBEIE

The breakdown of revenue and results by segment for the first ZE-RNFLFFHBRRAREERE

half of 2016 is set out below:

Segment revenue

DEWBABE LB
Water Heater
k22
.79
Washing 6.7%
Machine

Vil
17.9%
Integrated Channel
Services
RIEIRA R
75.4%

BRECPIZAT -

Segment results
DREEEBRLLHIE

Water Heater
ok
20.7%

Integrated Channel
Services
RBRE RS
Washing 38.9%
Machine
il
40.4%

The data of the above pie charts are presented based on the
aggregate amounts of segment revenue and results, without
taking into account inter-segment eliminations of revenue and
results.

Washing Machine Business

In the first half of 2016, the Group’s washing machine
business recorded a total revenue of RMB6,301 million
(1H2015: RMB6,226 million), representing a year-on-year
increase of 1.2%; the washing machine business recorded
a gross profit margin of 26.2%, representing a year-on-
year decrease of 1.1 percentage points. The Group stepped
up its efforts to enhance the product mix through targeted
investment in high-end technical development and mass
customization, which contributed to the steady growth of its
washing machine business amid industry headwinds. The
gross profit margin benefited from decline in raw material
prices, but was offset by the fierce competition in the low-end
market in the first half year that dragged the unit selling price
down as compared to the corresponding period of last year,
which led to the slight decline in gross profit margin.

According to the market research report for the first half of
2016 released by CMM, the market share of Haier’s washing
machines continued to rank first in China; in terms of sales
value, Haier held a market share of 26.9%, representing a
year-on-year increase of 0.6 percentage point; and the market
share in terms of sales volume was 26.5%, representing a
year-on-year increase of 0.7 percentage point.

Haier Electronics Group Co., Ltd. Interim Report 2016
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BUSINESS SEGMENT REVIEW (continued)
Washing Machine Business (continued)

In the first half of 2016, the Group continued to cater the
customers’ needs for “healthier, more energy-saving,
washing in separate drums, and greater capacity” washing
machines, focused on product innovation and technical
enhancement, and kept on launching pioneering products
as well as delivering creative washing solutions. (1) Haier
successfully developed the second generation “clean-free”
washing machine, which is able to completely solve the stain
problem between the inner and outer drums of the washing
machine and reduce water consumption by 30%, thereby
providing customers with healthier and more water saving
washing experience; (2) Haier launched the “Two-drum clean-
free” washing machines that equipped with two independent
automated washing drums to separate the water flows;
(3) Haier launched the New Crystal front-loading washing
machines with a large drum diameter of 525 milimeters and
the FPA variable-frequency motors, which increased the
washing capacity by 50% and achieved high-speed spin-dry
with the fastest spinning speed of 1,600 rounds per minute.
The “cradle-gentle-washing” technology, which means the
inner drums can accurately rotate to less than 90 degrees at
its lowest speed, has not only revolutionized the traditional
way of rinsing that relies on the 360-degree rotation and
causes the clothes to rub against each other, but also catered
to the prevailing customers’ demand for high-end cloth
washing solutions. In recognition of the large drum diameter of
its products which holds the world record for European-style
washing machine drums, the new and utmost tender caring
for high-end clothes, the ultra-strong FPA variable-frequency
motors and the precise manufacturing at the interconnected
and unmanned factories, Haier’'s New Crystal front-loading
washing machines won the award of the year, the “China
Home Appliance Innovation Award”, at the 5th China Home
Appliance Industry Expo.

In addition, the Group launched the first of its kind internet
customized washing machine-Haier Hello Kitty washing
machine. Apart from the customization of size, pattern and
other exterior features, users could also connect it to the
internet and download the suitable clothes washing programs,
to enjoy more options of personalized experience. With its
distinctive feature and technical innovation on customized
washing solution, Haier Hello Kitty washing machine was
the only white good product to represent China’s household
appliance industry in the state’s “Twelfth-Five-Year”
technological innovation achievement exhibition.

2.

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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BUSINESS SEGMENT REVIEW (continued)
Washing Machine Business (continued)

During the period, the Group continued to accurately analyze
the needs of users through the data generated from internet
of things washing machines, and engaged users’ participation
in customization, so as to incorporate customers’ feedback
in product design and manufacturing. It also enhanced
the efficiency of production lines and the workers through
extensive application of robots and sensors. While the
interconnected factories were put into operation, the Group
also renovated and upgraded production lines at old factories
to gradually transform them into the new modularized,
automated and smart production lines.

As a category of highly penetrated white goods, the washing
machine market faces fiercer competition. Product innovation
will drive replacement, and product models with smart and
sustainable environment features will be more penetrated.
Haier’s innovative products such as New Crystal front-
loading washing machines and second generation “clean-
free” washing machine are well accepted by the market upon
launch. After deep customer interaction on innovative washing
solutions during the first half of 2016, the Group will apply
the smart and healthy concepts to more product models for
sustainable environment conscious consumers, keep bringing
in a strong portfolio of products originated from customer
insights and craftsmanship.

Water Heater Business

In the first half of 2016, the total revenue of the Group’s
water heater business was RMB2,346 million, representing a
year-on-year increase of 7.2% (1H2015: RMB2,188 million).
Attributing to the ongoing enhancement in product mix and
lower raw material prices, the gross profit margin of water
heater business rose by 0.8 percentage point year-on-
year to 36.2%. During the period, the water heater segment
continued to strengthen its product categories. While keeping
its leading position in the electric water heater segment, it
also further developed the gas and new energy water heater
business to meet the users’ needs for energy saving and
environmental friendly products. Thanks to the increasing
health awareness among users, the Group’s water heaters
with water purification and anti-bacteria functions have
become increasingly popular.

According to the market research report released by CMM,
in the first half of 2016, the Group’s water heaters continued
to rank first in China in terms of sales volume, with a market
share reaching 18.2%, increased by 1.0 percentage point
year-on-year.

Haier Electronics Group Co., Ltd. Interim Report 2016
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

THEERES ()
2. BUSINESS SEGMENT REVIEW (continued)

Water Heater Business (continued)

To meet the users’ need for better temperature control
function, the Group has launched the Cloud Wing gas water
heater. With the innovative power line carrier technology, users
can control the heater remotely from bathroom by simply
connecting the palm-sized intelligent controller to wire socket,
thereby solving the problem of difficulty in adjusting the
temperature of gas water heaters in bathroom when needed.
We apply the intelligent power transition technology in the
washing industry and enhances users’ shower experience. It
has won the technology innovation award in “The Fifth China
International Consumer Electronics Leader Innovation Award”.

By virtue of patented M-type injection technology and
triple purification system, Haier’s water purifying electric
water heaters won “The Fifth China International Consumer
Electronics Leader Innovation Award” and also the seventh
“Red-Top Award” successively with the CO, heat pump water
heaters under the “KING” series. Haier’s solar-air energy
water heater won the award of the year, the “China Home
Appliance Environmental Protection Award”, at the 5th China
Home Appliance Industry Expo for its all-around absorption
technology.

The product mix of water heater, product functions and user
experience were further improved in the first half of this year.
With the innovation of new products and support from full-
penetrated channel, the Group’s gas water heater sector
recorded an increase in sales value by more than 30%
from the corresponding period of last year. On the back of
nationwide encouragement of saving energy consumption and
consumers’ increasing affordability, heat pump water heaters
are more accepted by the market for its significant energy-
saving concept and more mature technology, recording a
year-on-year increase in sales value by more than 40%.

With the automation and informatization of the electric
water heater factories, Haier achieved high automation
in its assembly line and upstream material processing.
By integrating the IMES system with RFID technology, it
established connection between equipment information,
products and personnel information. By collection data from
sensors along the production lines, it minimizes the production
waste and work suspensions. The upgraded factory not only
realized internal connection, communication and monitoring,
but also achieved interconnection with the sales function,
which allowed customization requirements to be transferred
to the production line in real time that enhanced flexible mass
customization capability to meet users’ demand.

2.
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BUSINESS SEGMENT REVIEW (continued)
Integrated Channel Services Business

Multi-channel Sales Services Unit

In the first half of 2016, the Group’s revenue from its multi-
channel sales services unit declined, primarily attributable to
the followings: (1) in the midst of soft market demand and
price war, the sales of Haier’s refrigerators, air-conditioners
and black goods, which accounted for significant proportion
of the Haier product distribution business, all declined
compared to that of last year; (2) in continuance of the
strategy to exit from third-party home appliance distribution
business which was barely profitable since last year, the
Group’s multi-channel sales services unit shifted to value-
added supply chain service platform. With the gradual
refocus on higher value-added distribution, the Group’s profit
margin on the distribution business will be further improved
accordingly.

While offline distribution business recorded substantial drop
in revenue during the period, the degree of declining distinctly
narrowed in the second quarter of the year. The Group’s
adoption of channel restructuring strategy since the first half
of the year is taking effects, under a number of following
changes:

1. Reorganize the channel management team. We
appointed new management team who have abundant
hands-on experience in the market to take charge of
channel management in China region; formulated new
turnaround plan for the distribution business; uplifted
the morale of marketing staff, worked in the grass —
roots unit to develop the lower-tier market, to resolve
the problem of being unable to outperform the main
competitor in rural market.

2. We employed product and brand differentiation in
various channels to minimize conflicts among channels,
and better protect the interest of distributors. We also
supported franchisee stores to move up along the value
chain, became more involved in the housing ecosystem
with players in household decoration, decoration
construction and home furniture markets, bringing forth
comprehensive one-stop solution to consumers.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
THEBRES (&)

Integrated Channel Services Business (continued)

Multi-channel Sales Services Unit (continued)

3. Advances in mobile technology has allowed us to
realize full-scenario sale in the mobile era. For example,
with the Group’s mobile APP “Shunguang”, any store
staff or connected friend on the network may register
as micro store owners, who may realize sale through
mobile terminals by directly utilizing the sales, service
and logistics resources available from the offline Haier
franchisee stores in the neighborhood. As of 30 June
2016, the Shunguang platform has been connected to
almost 1,400 Haier franchisee stores and attracted the
participation of 200,000 micro store owners.

4. We enhanced the training and technical support
provided to distributors. In third- and fourth-tier markets,
we train sales staff to vividly market the innovative
product functions and features to consumers, thereby
strengthening Haier’s leading brand image.

In the first half of 2016, based on the development of multiple
online channels including e-Haier, Tmall flagship store and
JD.com, the ongoing launch of customized quality products
along with the unique B2C shopping experience, the Group’s
online sales unit continued to record rapid growth, with
revenue increased by 28% year-on-year to RMB3,788 million.

During the period, through the smart connected factories and
the strengthened integration between customer interaction
and supply chain, the Group significantly enhanced the
capability to allow customers to “customize” appliance
directly via online, catering to users’ increasing demand on
“personalized appliance”. In April 2016, Haier and Tmall
co-organized the Haier Super Brand Day (GRBHRMmIER)
when the newly-launched smart home appliances became
the focus in the event, created a cross-channel, seamless,
personalized shopping experience, and achieved single day
GMV of RMB110 million.

Logistics Unit

In the first half of 2016, Goodaymart Logistics further
strengthened its leading position as an end-to-end home
appliance and home furnishing logistics service provider in
terms of both domestic market share and reputation. The
overall revenue of logistics unit was RMB3,320 million, up by
8.1% year over year, mainly led by e-commerce fulfillment
which was up more than 60%. This was offset by more than
5% revenue declining in Haier supply chain service business
year over year.
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BUSINESS SEGMENT REVIEW (continued)
Integrated Channel Services Business (continued)

Logistics Unit (continued)

Goodaymart Logistics’ e-commerce logistics business grew
rapidly and particularly, the order volume growth in Alibaba’s
Tmall online platform for large home appliance recorded 78%
year-on-year. Despiting the enormous order volume growth
compared with previous years, Goodaymart Logistics’s quality
of delivery service continues to outpace the industry average
and be apparently ahead of main competitors in terms of both
customer reputation and home delivery ranking. Partnering
with Cainiao, Goodaymart Logistics launched next day home
delivery in most regions by leveraging Goodaymart Logistics’s
national wide cloud warehouse and fulfillment network.

To further enhance end-to-end service capability, Goodaymart
Logistics has established a well-performing full truckload
outsourcing management system achieving on-time line
haul transportation rate of 92% and developed Less-than-
truckload to serve small business vendors. Goodaymart
Logistics established omni-channel cloud warehouses to
serve both online and offline, B2B and B2C channels, which
enable brands or retailers to reduce their inventory level as
inventory is shared across both channels. Specifically, omni-
channel cloud warehouses can realize inventory optimization
by designing a multi-layered warehouse and flexible fulfillment
solution that adapt to customer’s sales model, leading to
enhanced customer experience.

Last mile delivery is so pivotal to the customer experience
of large-sized item logistics that they are even determining
brand choices. Goodaymart Logistics developed IT system
for demand forecast, warehouse planning, route mapping,
tracking and monitoring, driver selection & management and
customer communications, in order to realize whole process
transparency to meet customer expectations.

Currently Goodaymart Logistics’ average daily delivery volume
is 0.25 million, and maximum daily delivery volume reach to
0.90 million, representing the leading capacity in the large
item transportation industry.

Goodaymart Logistics has established 42 first-tier distribution
centers, along with 100 fulfilment centers, with a floor area
of more than 800 thousands square meters self-owned and
around 2.1 million square meters leased, covering all the
major cities and more than 90% of national counties.
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OUTLOOK

New home sales and existing home sales are surging recently;
home appliance replacement cycle become shorter due to
design innovation and increased functionality; new connected
appliance with Internet of Things function is introduced to
encourage customers to upgrade. All the economic and
industry trends should benefit the Chinese white goods
industry in the second half of 2016, and in particular, the
white goods giants should capture further market shares.
We will expand business and take market share at the higher
end of the market through continuing product innovation.
Consumers, and millennials in particular, show a strong desire
to participate in the personized home appliance customization
process and we have invested ahead of time in connected
appliance and mass customization capabilities, which we
believe will drive the company to achieve price premium.

Statistics shown only a quarter of the companies outsource
logistics functions to contract logistics providers in China. The
most common value-added service in western developed
market, such as the packaging of goods, materials
recycling, and reverse logistics, has not been applied in
China in popularity. In addition, with strengthening strategic
relationship with Tmall platform and rapid growth of online
home appliance shopping, we anticipate Group’s logistics unit
will embrace strong market potentials.

By knitting together in-store, online, direct and indirect
channels, the Company has defined omni-channel strategy
aiming to offer customer a seamless and personalized
shopping experience. Through product and service
segmentation, we can achieve the healthy channel
competition and maintain the overall gross margin. In the
second half of 2016, the Company will implement series
of measures to deepen the long-lasting relationship with
franchisee retail partners, such as design appropriate
incentives, help them to embrace digital wave, and train them
to get product and service insights. After two consecutive
months of growth in Haier distribution business, we are
confident that we can work together with retail partners to
maximize their return and generate higher loyalty, which will
drive distributions sales to regain growth momentum in next
half year.

Qingdao Haier, our controlling shareholder has completed
its acquisition of the appliance division of General Electric
(“GE”). Given GE appliance’s sizable scale, the Group could
achieve promising synergies through combining sourcing and
knowledge learning in advanced manufacturing and product
development. Meanwhile, high-end GE appliance products
could be introduced into China by leveraging our sales
network and vice versa, the Group’s products could have
access to US market efficiently.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

THEWRRS I (R)

FINANCIAL REVIEW
Financial Highlights

1.  Analysis of Revenue and Profit

g el
MBERE
1. WARBRIDH

For the six months

ltems 5 H

Revenue A

Washing machine business VA E

Water heater business EUKEEETS

Integrated channel services RIBEE IRIE TS
business

Intersegment elimination RSP 8

Consolidated revenue & HA

EBITDA

Profit attributable to owners
of the Company

Earnings per share attributable

EBITDA(BFIE
HE- - ER
BRI AF)

AR RIBER AR A

ARREBEBER

to ordinary equity holders of B ZRREF
the Company

Basic HK

Diluted e

During the first half of 2016, the Group’s revenue amounted
to RMB28,792,552,000, representing a decrease of 8.1%
as compared to RMB31,332,391,000 in the first half of
2015. The profit attributable to owners of the Company was
RMB1,130,186,000, representing an increase of 3.0% from

RMB1,096,814,000 in the first half of 2015.

In the first half of 2016, the basic earnings per share —F—
attributable to ordinary equity holders of the Company was
RMB40.65 cents, representing an increase of 1.1% from

RMB40.22 cents in the first half of 2015.
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ended 30 June
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6,301,453 6,226,276 +1.2%

2,345,585 2,188,144 +7.2%
26,584,850 29,193,670 -8.9%
(6,439,336) (6,275,699)

28,792,552 31,332,391 -8.1%
1,529,837 1,420,268 +7.7%
1,130,186 1,096,814 +3.0%
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
THEBRES (&)

FINANCIAL REVIEW (continued)

Financial Highlights (continued)

1.

Analysis of Revenue and Profit (continued)

Revenue

In the first half of 2016, the revenue of the Group was
RMB28,792,552,000, representing a decrease of 8.1% from
RMB31,332,391,000 in the first half of 2015. The overall
decline of revenue was mainly due to the decrease of revenue
from the integrated channel services business.

The washing machine and water heater businesses
continued to maintain a steady growth. The revenue
from washing machine business increased by 1.2%,
from RMB6,226,276,000 in the first half of 2015 to
RMB6,301,453,000 in the first half of 2016. With the double-
digit growth in revenue from front-loading washing machines,
which accounted for an increased proportion in the revenue
from washing machines, the product mix continued to
improve.

The revenue from water heater business increased by
7.2% from RMB2,188,144,000 in the first half of 2015 to
RMB2,345,585,000 in the first half of 2016. The growth
was mainly driven by the rapid growth of the environmental-
friendly gas water heater products, improved product mix and
enhanced competitiveness during the period.

The revenue from integrated channel services business
decreased by 8.9% from RMB29,193,670,000 in the first half
of 2015 to RMB26,584,850,000 in the first half of 2016. The
decrease was mainly due to the continuous downturn in the
home appliance industry, the decline in distribution business
volume of the Haier products as well as the Group’s voluntary
exit from the low-margin third-party home appliances
distribution business during the period.

Gross Profit Margins

In the first half of 2016, the overall gross profit margin of the
Group was 15.8%, increasing by 0.9 percentage point as
compared to 14.9% in the first half of 2015. The increase in
the overall gross profit margin was mainly contributed from
the increase in the proportion of the high-margin washing
machine and water heater business and the increase in gross
profit margin of the water heater and integrated channel
services business.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
TEBRRAS ()

FINANCIAL REVIEW (continued)

Financial Highlights (continued)

1.

Analysis of Revenue and Profit (continued)

Gross Profit Margins (continued)

In the first half of 2016, the gross profit margin of washing
machine business was 26.2%, representing a decrease of
1.1 percentage points from 27.3% in the first half of 2015.
The slight decrease in gross profit margin was attributable to
the drop in unit selling price to benefit customers under fierce
market competition, albeit the decrease in raw material costs
contributed positively to gross profit margin.

In the first half of 2016, the gross profit margin of the water
heater business was 36.2%, increasing by 0.8 percentage
point as compared with 35.4% in the first half of 2015.
The increase in the gross profit margin of the water heater
business was mainly due to the lower costs of raw materials,
improved product mix and the increase in proportionate sales
of high-end products during the period.

In the first half of 2016, the overall gross profit margin of
integrated channel services business was 9.6%, representing
an increase of 0.7 percentage point from 8.9% in the
first half of 2015. The increase in the gross profit margin
of the integrated channel services was mainly due to the
Group’s voluntary exit from the low-margin third-party home
appliances distribution business and the increase in the
proportion of relatively higher-margin logistics business.

Selling and Distribution Expenses

In the first half of 2016, the ratio of selling and distribution
expenses of washing machine and water heater businesses to
its segment revenue decreased by 1.7 percentage points to
15.4% from 17.1% in the first half of 2015. It was mainly due
to the enhancement of cost effectiveness resulting from the
more precise input on interactive marketing with customers,
promotion of new products and the strength of marketing
efforts, which enhanced the customers’ knowledge of our
products during the period.

The ratio of selling and distribution expenses of integrated
channel services business to its segment revenue
increased by 0.6 percentage point to 6.2% from 5.6% in
the first half of 2015, which was mainly attributable to more
expenses incurred for the enhancement of channel network
management and marketing efforts in the distribution business
in order to integrate the multi-channel of online, offline and
mobile terminals to enhance user experience.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
THEERES ()

FINANCIAL REVIEW (continued)

Financial Highlights (continued)

1.

Analysis of Revenue and Profit (continued)

Administrative Expenses

In the first half of 2016, the ratio of administrative expenses
of washing machine and water heater businesses to its
segment revenue was 5.1%, representing an increase of
1.3 percentage points from 3.8% in the first half of 2015.
The increase was mainly due to the strengthened efforts in
developing new products during the period.

The ratio of administrative expenses of the integrated
channel services business to its segment revenue was 1.6%,
representing a decrease of 0.1 percentage point from 1.7% in
the first half of 2015.
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Financial Position BRI,
30 June 31 December
2016 2015
—E-XRE —E—RF
ltems 1HE ANA=+H +ZAHA=1+—H
RMB’000 RMB’000
AR¥T T AREFIT
(Unaudited) (Audited)
(REEER) (Fez1z)
Non-current assets IEMEBNEE 7,131,600 7,009,705
Current assets RENEE 22,592,560 23,287,625
Current liabilities mEaE 12,713,172 13,001,703
Non-current liabilities JEREEE 412,542 1,573,368
Net assets BEFE 16,598,446 15,722,259

Cash and Cash Equivalents

In the first half of 2016, the cash and cash equivalents balance
of the Group increased by 8.7% to RMB11,136,679,000 as at
30 June 2016 from RMB10,244,492,000 as at 31 December
2015, which was mainly contributed by the increase in the net
cash inflow arising from operating activities.

Net Assets

The Group’s net assets increased by 5.6% from
RMB15,722,259,000 as at 31 December 2015 to
RMB16,598,446,000 as at 30 June 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
TEBRRAS ()

FINANCIAL REVIEW (continued)

Financial Highlights (continued)

2

Financial Position (continued)

Working Capital

Trade and Bills Receivables Turnover Days

The bills receivables turnover days of washing machine and
water heater businesses was 42 days in the first half of 2016,
representing an increase of 1 day as compared with 41 days
at the end of 2015.

In the first half of 2016, the trade receivables turnover days
of washing machine and water heater businesses was 15
days, representing a decrease of 4 days as compared with
19 days at the end of 2015, which was mainly due to the
enhancement in management of trade receivables from
customers. The proportion of the bills receivable to the total
trade and bills receivables of washing machine and water
heater businesses was 73.5% (31 December 2015: 68.9%),
most of which were bank’s acceptance bills with minimal risk
of default.

In the integrated channel services business, the majority of
customers in the 3rd and 4th-tier markets are relatively small
customers, and the sales are generally under a payment term
of cash on delivery. Our business model aims at reducing
customers’ working capital requirements and facilitating
the cash-settled payment method. In the first half of 2016,
the bills receivable turnover days was 4 days. The trade
receivables turnover days in the first half of 2016 was 10
days, representing a decrease of 1 day as compared with 11
days at the end of 2015.

Inventory Turnover Days

Under the Group’s Just-In-Time Inventory policy, the Group
has implemented a series of measures including rolling order
forecasts, made-to-order and procured-to-order productions,
which helped to maintain a relatively low inventory level. The
inventory turnover days of washing machine and water heater
businesses was 23 days in the first half of 2016, representing
an increase of 5 days as compared to the end of 2015. The
increase was mainly attributable to the stocking up of washing
machines for the preparation of sales in the peak seasons in
the second half of the year.

The inventory turnover days of integrated channel services
business was 26 days in the first half of 2016, decreased by
2 days as compared to the end of 2015. The decrease was
mainly due to the decreased inventory level of air-conditioners
and televisions at the end of the period under enhanced
inventory management.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

THEERES ()

FINANCIAL REVIEW (continued)
Financial Highlights (continued)
2. Financial Position (continued)

Working Capital (continued)
Trade Payables Turnover Days

The trade payables turnover days of washing machine and
water heater businesses increased slightly by 1 day from 34
days at the end of 2015 to 35 days in the first half of 2016.

The trade payables turnover days of integrated channel
services business decreased by 2 days from 19 days at the
end of 2015 to 17 days in the first half of 2016, which was

maintained at a low level.

3.  Cash Flow Analysis

Bt %% [0 B (40)

MHHE (&)

2. BEBHRR(E)
LELT(E)
ANEP VLSS
T B BOK 2R RS RO R AR E R
BH T -RAFFRZMRPINRE
T -RFLEFFZIBKR

RIBEIRE RIS FE S RN IR KA E R
TE-RAFFRZIOKRTBE2RAE

3. BRIRBBIN

For the six months

ended 30 June
BZEXA=tTHLXEA
2016 2015
ltems IHE —EB-RF —E—RF
RMB’000 RMB’000
AR¥T R AREF T
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Cash and cash equivalents as stated in A9 2 BA IS AR R 2R A
the statement of financial position at TSR 2 &
beginning of period REFE TWYYPECE 10,920,888
Net cash flows from operating activities KEEB RS REFRE 1,124,890 865,249
Net cash flows used in investing activities REEH RS REFH
(excluding the changes in time deposits (MER=EANEZ
over three months) R EE) PAPELEY  (2,183,279)
Net cash flows from/(used in) financing BEFES RS MEFE
activities (43,714) 4,501
Effect of foreign exchange rate changes, net EXRE B EHE 25,580 (2,974)
Cash and cash equivalents as stated HAR 2 B s AR R R AR
in the statement of financial position FToIR 2 B ]
at end of period ReSE 11,136,679 9,613,385
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
TEBRRAS ()

FINANCIAL REVIEW (continued)

Financial Highlights (continued)

3.

Cash Flow Analysis (continued)

The Group’s net cash inflow from operating activities
increased by 30.0% in the first half of 2016 as compared
with the first half of 2015, which was mainly attributable to
the enhancement in working capital efficiency resulting from
the increase of net cash inflow from the profit of operating
activities and the strengthened capital management during
the period.

The Group’s net cash outflow from investing activities
decreased by 90.2% to RMB214,569,000 in the first half
of 2016 from RMB2,183,279,000 (excluding the changes
in time deposits over three months) in the first half of 2015.
Cash outflow used in investing activities mainly included cash
payments of RMB366,725,000 for capital expenditure items.
The items of capital expenditure consist of the construction of
additional logistics warehouses, as well as factory equipment
modifications for washing machines and water heaters for
capacity expansion. Cash inflow from investing activities
mainly included the advanced receipt of the consideration
for the transfer of partial equity interests of a subsidiary in the
amount of RMB104,000,000.

Net cash outflow used in financing activities of the Group was
RMB43,714,000 in the first half of 2016. Cash outflow from
financing activities mainly included repayment of borrowings
of RMB43,000,000, dividends paid to minority shareholders of
RMB12,777,000 and expenditure of repurchase of shares of
RMB10,768,000. Cash inflow from financing activities mainly
included new borrowings of RMB30,000,000.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

THEERES ()

LIQUIDITY AND FINANCIAL RESOURCES

The Group focuses on cash flow management and has been able to
maintain a healthy financial and liquidity position. The Group recorded
a current ratio of 177.7% as at 30 June 2016 (31 December 2015:
179.1%). As at 30 June 2016, the Group’s cash and cash equivalents
balance amounted to RMB11,136,679,000 (31 December 2015:
RMB10,244,492,000). Interest-bearing borrowings amounted
to RMB783,400,000 (831 December 2015: RMB86,400,000).
Shareholder’s borrowings amounted to RMB26,675,000 (31
December 2015: RMB26,083,000). The liabilities portion of the
convertible and exchangeable bonds was RMB1,151,393,000 (31
December 2015: 1,107,735,000). As a result, the Group’s net cash
balance (cash and cash equivalents balance, net of interest-bearing
borrowings, shareholder’s borrowings and the liabilities portion of the
convertible and exchangeable bonds) as at 30 June 2016 amounted
to RMB9,885,211,000 (831 December 2015: RMB9,024,274,000),
representing an increase of 9.5% over the end of last year.

The Group will maintain strong operating cash flows and sources
of liquidity in 2016 that are adequate to meet its working capital
requirements for the next year’s investments in interconnected
washing machine factories, construction of intelligent logistics
network and the e-commerce platform, as well as to maintain
financial flexibility for future strategic investment opportunities.

Capital Expenditure

The Group assesses its capital expenditure and investments
in the businesses of the washing machine, water heater and
integrated channel services from time to time. The capital
expenditure during the period was RMB366,725,000 (30 June
2015: RMB522,443,000), which mainly included the construction
of logistics warehouse projects as well as factory equipment
modifications for washing machine and water heater businesses for
capacity expansion.

Gearing Ratio

As at 30 June 2016, the Group’s gearing ratio (defined as total
borrowings (including the liabilities portions of convertible and
exchangeable bonds) over net assets) was 7.5% (31 December
2015: 7.8%).

RBEERMBER
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

THEWRRS I (R)

LIQUIDITY AND FINANCIAL RESOURCES

(continued)
Treasury Policies

The Group adopts a prudent approach in its cash management
and risk control. Most of the Group’s revenues and expenses are
denominated in Renminbi and Hong Kong dollars. Cash is generally
placed in short term deposits denominated either in Renminbi or
in Hong Kong dollars. Foreign currency risk is largely, though not
fully, mitigated, as liabilities in Renminbi will be substantially offset
by the Group’s revenue, most of which are derived from domestic
sales in China and denominated in Renminbi. Only approximately
4.9% of the Group’s revenue is derived from export sales and is
denominated in other currencies. The Group does not have any
significant interest rate risk as it has an overall net cash balance.
The Group does not have any financial instruments for hedging
pUrposes.

Capital Commitments

The Group’s capital commitments contracted but not yet
provided for amounted to RMB146,826,000 as at 30 June 2016
(31 December 2015: RMB217,600,000), which were mainly
related to the purchase of machinery for the Group’s businesses
capacity expansion as well as construction of warehouses for the
logistics business. Capital commitments authorized but not yet
contracted amounted to RMB665,995,000 (31 December 2015:
RMB706,092,000) which were mainly related to the warehouse
construction for the logistics business in 2016.

Charge of Assets

As at 30 June 2016, certain of the Group’s buildings and leasehold
land with a net carrying amount of approximately RMB30,617,000
(31 December 2015: RMB37,579,000) were pledged to secure
general banking facilities granted to the Group.

Further, as at 30 June 2016, certain of the Group’s bills payable,
letters of credit and letters of guarantee were secured by the pledge
of the Group’s bank deposits of RMB41,162,000 (31 December
2015: RMB31,989,000) and the Group’s bills receivable of
RMB25,204,000 (31 December 2015: RMB29,263,000).

As at 31 December 2015, the Group’s other loans from Haier
Finance Co., Ltd. were secured by floating charges over inventories
amounting to RMB30,760,000 and certain of the Group’s
motor vehicles with a net carrying amount of approximately
RMB28,992,000 were pledged to secure general banking facilities
granted to the Group.

Haier Electronics Group Co., Ltd. Interim Report 2016

REBEESRMBER @

EBBR

AEERDEFEREENARERE - A&
BAMAOMSTIAARE R ETHEE - HE—
BIFEARBIETESRER - ARARK
BEREAEE S (KD RENTEZE
NIHE - MARKETHE - NEEE4.9%2
WATSRBEEAHEE AR EREE) K
fBErH - HUtSMNERBR#ER2EEM - BE
ABRE - AR AREREEBR S EHRTF
B B ASEY B EMEAN KRR o N
5 (B0 488 PR (LA B 75 T R T30 o

BARESE

RZZE—XNEXNA=Z1+H AXEEZEFH
BRBHE 2 B REE B AR 146,826,000
T(ZE—HAF+-A=+—8:@ AR¥
217,600,0007T)  EZ ARG AEEEK
EnMBEERERRESERAERFR
B OEREBRITNDZEREREBARE
665,995,000 C( ZE—RAF+-_A=+—
H: AR®706,002,0007T)  FEAR-E
—NEMREKEEREE °

BEMT

RZEBE—R"FXA=+H A&£BEETEA
FEMHARMEZ0,617,0000(ZZE—HFE+ =
A=+—H : AR¥37,579,00070) FEF K
HELTHEEREARNEBER —RIBITE
BHHERS ©

o RZZE—REXNA=1TH  AEEH
FrEMZE « ERERRIAKRER 2 BT
FERARE41,162,000c(—E—HF+ A
=+—H : AR%31,989,0007T) R ANER
FEU Z 8 A R#25204,00070( Z 2 —RH4F
+=—A=+—8 : AR®¥29,263,0007T )
8 o

RN-ZE—FHF+-A=+—H AEHRE
BMEEVHERETRATINEMERIARE
B2 7 & AR#30,760,0007T F HiZ &l D
BEREATERERFENHARE28992,0007T
RRE D EIREAAEBER —RIBITIER
RIS o



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

THEERES ()

LIQUIDITY AND FINANCIAL RESOURCES

(continued)
Contingent Liabilities

As at the end of the reporting period, the Group did not have any
significant contingent liabilities.

Employees and Remuneration Policy

The total number of employees of the Group decreased by
approximately 1.0% to 15,330 as at 30 June 2016 from 15,491 as
at 31 December 2015. The Group ensures that the remuneration
packages for its employees remain competitive, and its employees
are generally remunerated with fixed monthly salaries, which are
reviewed annually, along with discretionary performance bonuses.
In addition, the Group has a thorough employee training and
promotion mechanism.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

During the period, the Company purchased certain of its ordinary
shares on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and these shares were subsequently cancelled by
the Company. The summary details of those transactions are as
follows:

RBESRUBEER &)

HREME
REER » AEEYEBEMEARAELRE -

BE N FHMBUER

AEBZEERHEA T —HF+ A
=+ —HZ15 4N ABEE_Z—RFERA
=+H215330A * TFE%1.0% ° AEEE
REEFHFSHFBEARE N  EE —MEZH
FREAH  BIMERBERBERZEL M
I BESFEREE NI ET TERE
B FH el o

,ﬂgﬁ - MERHEARAQT LHE

HIA - ARABREBHARZMERAE
(MBEpT B ME S T H @A - AREERER
ZERD - RERHZFHBRBNT

Number Price per share

of shares BEREE Total

Month repurchased Highest Lowest price paid

B BERGOEE BE RIE S AER

HK$ HK$ HK$’000

BT BT FAET

February 2016 1,148,000 11.30 10.86 12,775
—E-R¥F_A

The shares purchased by the Company were cancelled during the
period. The purchase of the Company’s shares during the period
was effected by the directors, pursuant to the mandate from
shareholders received at the last annual general meeting.

Saved as disclosed above, neither the Company, nor any of
its subsidiaries had purchased, redeemed or sold any of the
Company’s listed securities during the six months ended 30 June
2016.

DIVIDENDS

The directors do not recommend payment of any interim dividend
for the six months ended 30 June 2016 (Six months ended 30 June
2015: nil).
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CORPORATE GOVERNANCE PRACTICES

ERELGEN

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES OF THE LISTING
RULES

The Company has complied with the code provisions of the
Corporate Governance Code (the “Code”) as set out in Appendix
14 to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) during the period from 1 January
2016 to 30 June 2016, except for the following deviations:

Under Code provision A.2.1, the roles of chairman and chief
executive officer (“CEQ”) should be separated and should not be
performed by the same individual. During the period, Mr. Zhou Yun
Jie (“Mr. Zhou”), an executive director, had served as the chairman
of the Company and also the CEO of the Company. After evaluation
of the current situation of the Company and taking into account
the experience and past performance of Mr. Zhou, the Board is
of the opinion that it is appropriate and in the best interests of the
Group at the present stage for Mr. Zhou to hold both positions
as the chairman and CEO of the Company as it helps to maintain
the continuity of the policies and the stability of the operations of
the Group. It also helps to promote the efficient formulation and
implementation of the Company’s strategies which will enable the
Group to seize business opportunities efficiently and promptly. The
Board comprising a vast majority of non-executive directors also
meets on a quarterly basis to review the operations of the Group
and to consider other major matters affecting the business of the
Group. Accordingly, the Board believes that this arrangement
will not have negative influence on the balance of power and
authorizations between the Board and the management of the
Company. In addition, through the continuing supervision of the
Board and its independent non-executive directors, checks and
balances continue to exist so that the interests of the shareholders
are continued to be adequately and fairly represented.

Under Code provision A.4.1, non-executive directors should be
appointed for specific terms, subject to re-election. Currently, all
the non-executive directors of the Company are not appointed
for a specific term but are subject to retirement by rotation and
re-election at the annual general meeting of the Company in
accordance with the Company’s Bye-laws and their appointment
will be reviewed when they are due for re-election.

According to the Code provision A.6.7 of the Code, non-executive
directors (including independent non-executive directors) should
attend general meetings. Two of these non-executive directors
were unable to attend the general meeting of the Company during
the period due to various work commitments.
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CORPORATE GOVERNANCE PRACTICES (CONTINUED)

ERELEHE)

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a Model Code for Securities
Transactions by Directors (the “Haier Electronics Model Code”)
on no less exacting terms than the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules. Upon specific enquiry by the Company, all
directors had confirmed that they had complied with the required
standard as set out in the Haier Electronics Model Code throughout
the period for the six months ended 30 June 2016.

CHANGES OF INFORMATION OF DIRECTORS
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Below are the changes of director’s information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules:

Up to the balance sheet date, Mr. Li Hua Gang has retired as
director of Changshu Suchang Electric Appliance Sales Co., Ltd., a
subsidiary of the Group.

Subsequent to the balance sheet date, Mr. Yu Hon To, David
has resigned as an independent non-executive director of Great
China Holdings Limited, a company listed on the Hong Kong Stock
Exchange (stock code: 0141).

AUDIT COMMITTEE

The Company has established an audit committee comprising two
independent non-executive directors and a non-executive director
of the Company. The principal duties of the audit committee include
the review of the Group’s financial controls, risk management and
internal control systems, and financial and accounting policies
and practices. The audit committee had reviewed, with no
disagreement, with the management the accounting principles
and practices adopted by the Group, discussed financial reporting
matters including the review of the unaudited condensed
consolidated interim financial information of the Group for the six
months ended 30 June 2016, and discussed with internal audit
department on internal controls.

APPRECIATION

| would like to take this opportunity to thank all my fellow directors
and staff for their dedicated services, contributions and support
during the period.

By Order of the Board of

Haier Electronics Group Co., Lid.
Zhou Yun Jie

Chairman

Hong Kong, 30 August 2016
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DISCLOSURE OF INTERESTS

()

DIRECTORS AND CHIEF EXECUTIVE OF
THE COMPANY

Save as disclosed below, as at 30 June 2016, none of the
Directors and the chief executive of the Company and their
respective associates had any interest and short position in
the shares, debentures or underlying shares (“Share(s)”) of the
Company and its associated corporation (within the meaning
of Part XV of the Securities and Future Ordinance (“SFQO”)),
which would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO, or as recorded in the register required to be kept
under section 352 of the SFO or as otherwise required to be
notified to the Company and the Stock Exchange pursuant
to Part XV of the SFO or the Model Code for Securities
Transactions by Directors adopted by the Company:

(@) Long position in shares of the Company

()
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BT EEESN  R-T—RFNA
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(@ REQTARBDZHER

Number of

shares directly Approximately

(personal) % of issued

beneficially owned shares

HEE(@EANER SRITRGZ

Name "4 EERGEE BAE DL

Mr. Zhou Yun Jie BERTLE 5,262,000 0.19

Mr. Yu Hon To, David RESE 360,000 0.01

Mr. Li Hua Gang A S A 230,000 0.01
Apart from above, Mr. Zhou Yun Jie and Mr. Li Hua B IA AN - BRIBARRQ T 2RI

Gang are also the grantees of 900,000 and 44,000
restricted shares of the Company, respectively, in
accordance with the Company’s Restricted Share
Award Scheme under its Directors’ Trust comprising
Shares purchased from the stock market.
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DISCLOSURE OF INTERESTS (CONTINUED)
o= (])

() DIRECTORS AND CHIEF EXECUTIVE OF

(b)

) EERADARSITHRAER

THE COMPANY (continued) (%&)
Long position in underlying shares of the (b) REBHEBRERAQTEBRGD
Company pursuant to share options ZHE
Approximate % of
Date of Number of issued Shares
grant of share options upon exercise of
share granted and share options
options  not yet exercised THEBRES
BRERE EREEHRTE HERTREDZ
Name i3] =R:i ZBREHE BREsk
Mr. Zhou Yun Jie BERSLE 15/04/2014 900,000* 0.03
11/09/2015 1,760,000 0.06
2,660,000
Mrs. Eva Cheng Li Kam Fun ~ Z82=88 5420+ 26/06/2013 500,000* 0.02
11/09/2015 200,000 0.01
700,000
Dr. Wang Han Hua TrEEH L 26/06/2013 450,000* 0.02
11/09/2015 150,000 0.01
600,000
Mr. Li Hua Gang BER L E 15/04/2014 68,000 0.002
11/09/2015 270,000 0.01
338,000
Mr. Yu Hon To, David AEELE 11/09/2015 220,000 0.01
Ms. Tsou Kai-Lien, Rose Frgat 11/09/2015 150,000 0.01
Notes: BisE -

The exercise price of each of the above share options is
HK$19.37 for subscription of one Share. The exercisable
period is from 15 April 2015 to 14 April 2017.

ke

The exercise price of each of the above share options is
HK$12.16 for subscription of one Share. The exercisable
period is from 26 June 2014 to 25 June 2017.

The exercise price of each of the above share options is
HK$12.84 for subscription of one Share. The exercisable
period is from 10 May 2016 to 10 May 2020.
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DISCLOSURE OF INTERESTS (CONTINUED)
HREEGE)

() DIRECTORS AND CHIEF EXECUTIVE OF () EE=ERAQAIERETHAS

THE COMPANY (continued) (#&)
(c) Long position in shares of Qingdao Haier (c) REBBERGOZER
Percentage of
Number of  total registered
Name Type of interest Capacity shares share capital
G2 EREEM
HE EEER g4 BRHEE BEZEDH
Mr. Liang Hai Shan Personal Directly beneficially owned 10,079,840 0.17
Z2ExE EA HEEGHS
Ms. Tan Li Xia Personal Directly beneficially owned 4,613,360 0.08
EEELL EA HEEGHE
Mr. Zhou Yun Jie Personal Directly beneficially owned 196,596 0.0032
BERTE EA HEEGHE

Apart from above, Mr. Liang Hai Shan and Ms. Tan Li
Xia are also the grantees of 2,700,000 and 1,590,000
restricted shares of Qingdao Haier, respectively, in
accordance with the restricted share award scheme of
Qingdao Haier. Subsequent to the balance sheet date,
the above restricted shares of Mr. Liang Hai Shan and
Ms. Tan Li Xia have been cancelled due to the vesting
conditions not having been met.
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DISCLOSURE OF INTERESTS (CONTINUED)
HRWEE)

(1) SUBSTANTIAL SHAREHOLDERS

Save as disclosed below, as at 30 June 2016, the Directors
and the chief executive of the Company were not aware
of any other shareholders interested in 5% or more of the
interests and short positions in shares and underlying shares
of the Company or any person (other than a Director or chief
executive of the Company) which would fall to be disclosed to
the Company pursuant to Divisions 2 and 3 of Part XV of the
SFO or as otherwise recorded in the register required to be

kept by the Company under section 336 of the SFO:

(nm EERER

BT EEESN  M-T—RFNA
=tH EFZRARARSTRAEL
T BEFHARFRSTRAR
S AR EA R SUEM A TRARE
Bt RABRRAD P B 5%k A EREss
KoR R MZARE B 5 NS (RPIEXVED
F2REIDFRARTWE - HAHR
A RAMRIEE S M E 5RF336 15
FEZELM

Long positions in Shares: BROEFE :
Approximate
percentage of
the Company’s
Number of issued
Shares share capital
interested NN
Name of shareholder Notes BERERZ EEITREZ
BRRERE hEss BRO#E BHAEIHE
Haier Corp 1,2 1,568,884,592 56.17
HREENT
Qingdao Haier 2 1,568,884,592 56.17
558M
Haier Shareholdings (Hong Kong) Limited 2 831,762,110 29.78
(“Hong Kong Haier”)
R, (BB ERAT(ESER])
HCH (HK) Investment Management Co., Limited 1,2 336,600,000 12.05
(“HCH (HK)”)
JP Morgan Chase & Co. 140,220,185 5.02
Short positions: wRE
Approximate
percentage of
the Company’s
Number of issued
Shares share capital
interested HARRAT
Name of shareholder BERERZ ERITREZ
BREBE R EE BMOBF DL
JP Morgan Chase & Co. 2,752,000 0.10
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DISCLOSURE OF INTERESTS (CONTINUED)
k= (])

() SUBSTANTIAL SHAREHOLDERS

(continued)

m EERREE)

Lending pool: At ZRG
Approximate
percentage of
the Company’s
Number of issued
Shares share capital
interested NN
Name of shareholder HERERZ ERITREZ
BRRER ROEE BHAESHE
JP Morgan Chase & Co. 128,005,207 4.58

Notes: MI3E -

1.

As Qingdao Haier is a non wholly-owned subsidiary of Haier Corp,
Haier Corp was deemed to be interested in 1,224,439,592 Shares
held by Qingdao Haier pursuant to the SFO.

Haier Corp was also deemed to be interested in 336,600,000
Shares held by its subsidiary, HCH (HK), and in 7,845,000 Shares
held by its another associate.

Mr. Zhou Yun Jie, executive director of the Company, Mr. Liang Hai
Shan and Ms. Tan Li Xia, non-executive directors of the Company,
are also the members of the management committee of Haier
Corp.

Qingdao Haier held 392,677,482 Shares as beneficial owner.
Moreover, Qingdao Haier was deemed to be interested in
831,762,110 Shares held by its wholly-owned subsidiary, Hong
Kong Haier, pursuant to the SFO.

Furthermore, HCH (HK) and its another associate have appointed
Qingdao Haier to exercise voting in respect of their holding of
336,600,000 Shares and 7,845,000 Shares, respectively.

Haier Electronics Group Co., Ltd. Interim Report 2016
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SHARE OPTION SCHEME
Rzt E

The Company operates a share option scheme (the “Share Option
Scheme”) for the purpose of providing incentives and reward to
eligible participants who contribute to the success of the Group’s
operations. The Company’s current Share Option Scheme became
effective on 8 June 2011 and, unless otherwise cancelled or
amended, will remain in force for 10 years from that date.

The following table discloses movements in the Company’s share
options outstanding during the period:

ARmRLBEE B (B E)) - B

MERAHAEERNEEFLERZAE

RSEERFERBLER - ARRZREHE

st E8m —E——FNANNBRER M

g%‘;ﬁ%ﬁ%@iﬂ%%ﬁl\ - B H% B RET10FR
/)(‘ o

TESBARAR BRI 22
R

Number of share options
BhEge
Exercise price
Date of grant of share options
At  Granted Exercised Cancelled  Lapsed At of share per share
Name or category 1 January during during during during 30 June options Exercise period (note 2)
of participants 2016 the period the period the period the period 2016 (note 1) of share options HK$
ShRERE
i 7 BhE e
“E-RE ORBR MR Mk RBR —E2-RE REAH BhE (HzE2)
SRERERER -A-B B i HH# %% ~B=tH (1) iyid B
Executive director
HTES
Mr. Zhou Yun Jie 2,250,000 - - 1,350,000 - 900,000  15/04/2014  15/04/2015-14/04/2017 19.37
REATE
1,760,000 - - - - 1,760,000  11/09/2015  10/05/2016-10/05/2020 12.84
4,010,000 - - 1,350,000 - 2,660,000
Independent
Non-executive directors
BIFHTES
Mr. Yu Hon To, David 220,000 - - - - 220000 11/09/2015  10/05/2016-10/05/2020 12.84
gL
Mrs. Eva Cheng Li Kam Fun 500,000 - - - - 500,000 26/06/2013  26/06/2014-25/06/2017 12.16
BrEsat
200,000 - - - - 200000  11/09/2015  10/05/2016-10/05/2020 12.84
700,000 - - - - 700,000
Ms. Tsou Kal-Lien, Rose 150,000 - - - - 150,000  11/09/2015  10/05/2016-10/05/2020 12.84
PrELT
1,070,000 - - - - 1,070,000
Non-executive director
k4iEs
Dr. Wang Han Hua 450,000 - - - - 450,000  26/06/2013  26/06/2014-25/06/2017 12.16
TEEfT
150,000 - - - - 150,000  11/09/2015  10/05/2016-10/05/2020 12.84

600,000 - - -

600,000
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SHARE OPTION SCHEME (CONTINUED)

REBRAERTRI(4E)
Number of share options
BREHA
Exercise price
Date of grant of share options
At Granted Exercised Cancelled Lapsed At of share per share
Name or category 1 January during during during during 30 June options Exercise period (note 2)
of participants 2016 theperiod the period the period the period 2016 (note 1) of share options HKS
SRiEkE
R i BhE T8
“E-RE RER RER RER Rl ZB-AF RLAH BhE (FzE2)
SEEM LR -B-H B il B %% ~A=tA (1) i B
Alternate director
EftEs
Mr. Li Hua Gang 170,000 - - 102,000 - 68,000  15/04/2014  15/04/2015-14/04/2017 19.37
FEfIEE
270,000 - - - - 270000  11/09/2015  10/06/2016-10/05/2020 12.84
440,000 - - 102,000 - 388,000
Other employees
EfbfEg
In aggregate 20,378,800 - - 12,690,000 - 7688800  15/04/2014  15/04/2015-14/04/2017 19.37
3t
In aggregate 24,850,000 - - 1,064,000 1638000 22,148000 11/09/2015  10/05/2016-10/05/2020 12.84
@3t
45,228,800 - - 13,754,000 1,638,000 29,836,800
51,348,800 - - 15,206,000 1,638,000 34,504,800
Notes: BiEE

For share options granted on 26 June 2013, 30%, 30% and 40% of the
total share options granted were to be vested on vesting dates of 26 June
2014, 26 June 2015 and 26 June 2016, respectively. For share options
granted on 15 April 2014, 40% and 60% of the total share options granted
were to be vested on vesting dates of 15 April 2015 and 15 April 2016,
respectively. For share options granted on 11 September 2015, 40% and
60% of the total share options granted were to be vested on vesting dates
of 10 May 2016 and 10 May 2017, respectively. The vesting period of the
share options is from the date of grant until the respective vesting dates.

The exercise price of the share options is subject to adjustment(s) in the
case of rights or bonus share issues, or other similar changes in the share
capital of the Company.

The total share options that could be granted under the then available
scheme mandate limit as at 30 June 2016 were in respect of 153,890,890
Shares which represented 5.5% of the issued shares of the Company as
at 30 June 2016.
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