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The board (the “Board”) of directors (the “Directors”)
of Han Tang International Holdings Limited (the
“Company”) announces the unaudited condensed
consolidated interim results of the Company and its
subsidiaries (collectively the “Group”) for the six months
ended 30 June 2016 (the “Current Period”) together with
the comparative figures for the corresponding period
in 2015 (the “Corresponding Period”). The unaudited
condensed consolidated financial statements for the six
months ended 30 June 2016 have been reviewed by the
Company’s audit committee (the “Audit Committee”).

EEBERERAERARA ( [AAF] )
g ([#%]) ¢ ([&85g]) 2
HARRRENMBAR (KB [RE
] ) BE—ZT-RFXA=ZTRHLR
@A ( [AER] ) ZREEXBHA
ReathHxE BR-Z-HFRH
(TEFRM] ) 2hBEF - BE=
Z2-RERAZTRLERBERAZAKSE
RERGEMBHRREBARAERRE
8% ([#%%8g]) #H-

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

e DA (= PaN Nz
AR S Bm L HM 2 E S
For the six months ended 30 June 2016
HEZ_ZT—R"FXA=THILANEA

Six Months Ended

BZEUTAHLEAEAR

30.6.2016 30.6.2015

—E-RE —E-hfF

ANA=1+H ~NA=Z1+H8

HK$'000 HK$'000

FAER FAET

Notes (Unaudited) (Unaudited)

B 5 (RIEER) (REEFEZ)

Revenue Wz 3 - 18,052

Cost of sales e R A - (16,227)

Gross profit EF - 1,825
Other revenue and other ot ek I E A

net income FUA 4 37 724

Administrative expenses TR (11,868) (13,386)

Finance costs A& AR 5 (3,979) (3,673)

Loss before taxation BRI RTEE (15,810) (14,510)

Income tax FRiS%t 6 - -

Loss for the period BN B R 7 (15,810) (14,510)

Attributable to: BT AL HER

Owners of the Company AAREAA (15,635) (14,185)

Non-controlling interests Elz2diier ey (175) (325)

Loss for the period HREE (15,810) (14,510)

Han Tang International Holdings Limited E£EEBZERERAR



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

AR A B M R E R R
For the six months ended 30 June 2016
BE_T—XR"FA=THIERER

Six Months Ended

BEUTARHLEAEA
30.6.2016 30.6.2015
—E—REF —E—hHEF
ANA=t+H ~NA=1+H
HK$'000 HK$'000
FHT FHA&T
Notes (Unaudited) (Unaudited)
B & (RISER) (REEFEZ)
Loss for the period HREE (15,810) (14,510)
Other comprehensive Hit2mEkE
income/(loss): (K&518) -
Items that may be reclassified HExngeEmoEs
subsequently to profit or Bm2IEE :
loss:
Exchange differences on BEWE QA
translation of subsidiaries’ BsHE 2
financial statements FERZERE (5,584) 2,762
Total comprehensive loss for BAzEEBARE
the period (21,394) (11,748)
Attributable to: AT AL FE4S -
Owners of the Company AAREAA (19,615) (12,174)
Non-controlling interests FEPEAR R (1,779) 426
(21,394) (11,748)
Loss per share BREE
(Hong Kong cents) (B
— Basic —HEK 8 (9.9) (9.0)
- Diluted —#8 8 (9.9) (9.0)

The accompanying notes form part of these financial statements.

BERT 2 B it 1B S B RR 2 —
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Interim Report 2016 # ¥R

3



Condensed Consolidated Statement of Financial Position

AR & B SRR

As at 30 June 2016
RZE—R"EXA=TH

As At
i
30.6.2016 31.12.2015
—RF —E-nfF
<A +=A
=+H =+—H
HK$°000 HK$'000
FET FAET
Notes (Unaudited) (Audited)
B 5 (REBER) (f8&E%)
ASSETS AND LIABILITIES BERAE
Non-current assets B EE
Property, plant and equipment  #)% - = K& 10 263,066 270,097
Prepaid land lease payments Taft L ERIE 11,326 11,704
Prepayment for acquisition Wi - BE &
of property, plant and Btz B
equipment A 10,000 10,000
Goodwill GRS 378 378
Total non-current assets kRBEELE 284,770 292,179
Current assets REBEE
Inventories T8 10,000 -
Trade and other receivables FERE 5 K H A FIE 1M 40,230 52,017
Cash and cash equivalents HeNRESZEY 251 1,317
Total current assets RBEELRE 50,481 53,334
Current liabilities REBEE
Trade and other payables FERTE 5 R E M FRIA 12 14,468 12,107
Borrowings (=54 13 18,820 -
Convertible bonds AR EH - 14,728
Finance lease payables A& & R RRIE 1,160 1,607
Total current liabilities RESEAE 34,448 28,442
Net current assets REEEFE 16,033 24,892
Total assets less current EEERRSAR
liabilities 300,803 317,071

Han Tang International Holdings Limited E£EEBZERERAR



Condensed Consolidated Statement of Financial Position
fERRARE I Bk &

As at 30 June 2016

RZE—RFXA=+H

As At
i

30.6.2016 31.12.2015
ZEBE-XF —E-nfF
~A +=A
=+m =t-8
HK$'000 HK$'000
FET FHET
Notes (Unaudited) (Audited)
B & (REGERZ) (fe&E=)

Non-current liabilities FREBEE
Other payables H fth FEA FRIE 12 1,297 993
Borrowings =54 13 82,609 77,708
Finance lease payables AR EREMNRIE 1,453 1,532
Total non-current liabilities RGBS EHELE 85,359 80,233
Net assets EEFE 215,444 236,838

EQUITY B

Share capital R AN 14 1,581 1,581
Reserves & 143,781 163,396
145,362 164,977
Non-controlling interests FEFE IR RE 25 70,082 71,861
Total equity R4 215,444 236,838

The accompanying notes form part of these financial statements.

BERTZ I st 1B SR TR 2 — B0 ©
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Condensed Consolidated Statement of Changes in Equity

AL S AR

5B R
For the six months ended 30 June 2016
HEZ_ZT—R"EXA=THILANEAR

(Unaudited)
(78#)
Attributable to owners of the Company
KOAREARE
Equity
component Foreign
of currency Non-
Share Share convertible  Capital translation Contributed Accumulated controlling Total
capital  premium bonds  reserve  reserve  surplus losses ~ Sub-total interests equity
TEERE bk
RE  REE RERS  RAEE  AERR  RABM  EiER Nt FERER  RESE
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS$'000
it Thn it Thn it Thn it Thn it TEL
At 1 January 2015 W5-15-5-B 1581 13035 1163 1553 5592 109665 (49067 301912 112861 44TR3
Total comprehensive incomelloss) B2 N/ (5848
and change n equity flicr
for the period & o & o 2m - (8 (1217 N6 (178
At30 June 2015 RZF-RERAZ1R 1581 13035 1163 1553 7603 109665 (6352 19738 1387 40D
At 1 January 2016 RZE-7E-A-8 1581 1035 2063 1553 (6472 109665  (173938) 164977 1861 236838
Totl comprehensie lossand. B2 EESLE
change inequityfor theperiod ~~ RR%EE - - - - (30 - (1563) (19615 (179)  (213%)
At30 June 2016 RZF-7ERAZTR 1981 230325 2,263 1553 (10452) 109,665  (189,573) 145362 008 21544
Han Tang International Holdings Limited EEEIZERERAR




Condensed Consolidated Statement of Cash Flows
AR IR e RER

For the six months ended 30 June 2016

BE-T—<E~A=AIEAEAR

Six Months Ended 30 June
BEANA=+HLAEA

2016 2015
—EB—RE —T—hEF
HK$'000 HK$'000
FET FHA&T
(Unaudited) (Unaudited)
(RISEZR) (REEEZ)
NET CASH FLOWS USED IN REEBRTAZ
OPERATING ACTIVITIES ReREFH (9,339) (11,185)
NET CASH FLOWS USED REEBFAZ
IN INVESTING ACTIVITIES RERBFHE (32) (78)
NET CASH FLOWS FROM MEEBFEZ
FINANCING ACTIVITIES ReREFH 8,118 9,451
NET DECREASE IN CASH AND CASH HE&RELZEY
EQUIVALENTS W RE (1,253) (1,812)
Cash and cash equivalents at HMzRekRe
beginning of period ZEY 1,317 8,382
Effect of foreign exchange rate ExgEH B
changes, net R 187 11
CASH AND CASH EQUIVALENTS MARZHEER
AT END OF PERIOD REeZEY 251 6,581
ANALYSIS OF BALANCES OF ReRBELEEYZ
CASH AND CASH EQUIVALENTS F3- Yk
Cash and cash equivalents ReRRELEEY 251 6,581

Interim Report 2016 # ¥R



Notes to the Condensed Consolidated Financial Statements
RIRAAR & B TS R MIFE
For the six months ended 30 June 2016
BE-T—~<E~A=+AILAES

1.

Han Tang International Holdings Limited E£EEBZERERAR

BASIS OF PREPARATION

These condensed financial statements have been
prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA") and the applicable
disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited.

These condensed financial statements should
be read in conjunction with the annual financial
statements for the year ended 31 December
2015. The accounting policies and methods of
computation used in the preparation of these
condensed financial statements are consistent with
those used in the annual financial statements for the
year ended 31 December 2015.

In the Current Period, the Group has adopted all
the new and revised Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the HKICPA that
are relevant to its operations and effective for its
accounting year beginning on 1 January 2016.
HKFRSs comprise Hong Kong Financial Reporting
Standards; Hong Kong Accounting Standards; and
Interpretations. The adoption of these new and
revised HKFRSs did not result in significant changes
to the Group’s accounting policies, presentation
of the Group’s financial statements and amounts
reported for the Current Period and prior years.

The Group has not applied the new HKFRSs that
have been issued but are not yet effective. The
Group has already commenced an assessment of
the impact of these new HKFRSs but is not yet in a
position to state whether these new HKFRSs would
have a material impact on its results of operations
and financial position.

The Group has applied the following accounting
policy for inventories during the Current Period.

Inventories

Inventories are stated at the lower of cost and net
realisable value. The cost of inventories represent
finished goods and are determined using the first-in,
first-out basis. Net realisable value is the estimated
selling price in the ordinary course of business, less
the estimated costs of completion and the estimated
costs necessary to make the sale.

fm B EXE
WEEAVBRRDBREE B
B A gRM 2 BB G ERIFE 345
[ BEHRE | RBBBHAXSHM
BRAFESR EWRABREZERA
HEmEE -

WEMAFBRREEBEE_T
—hAF+-_A=+—-RLFEZHF
ERBHRER—GHE - FRILE
AN ERRAAZEFEER
HEAEEBEE_T-AF+ZA
=t HLEFEZFEMBREM
RE—%-

RNAHH  AEECRRBEER
FHER A &M 2 BT A ¥ AT A IERT
FREMBREER  ZFEAEE
EBHEEIN —F—RF—A—AR
R Bt FRAEM - BAHHR
SEABEEBEMBRSESER - F
BE R RRE - RRZEHET
R BRI BB MG AL B
AEBARBPE RN FRE G K
K REBBBRKRZ 2IA KPR
BESTEREATE -

7N 52 [ 0 4 P 2 AR AR ME R R AE K
ZHET BB WE LR - AEHE
EEFHEEERTEEMBRE
BRI ZFE - B AREHETE IS
RIEEMBRERA T HEALE
EERHBARRNERERZE -

WAHRHE  AEEERFERAT
FIEFTHER -

FE
FEERABERNERFERKE
I8k o 17 B PR AN B 15 BAK da B AR
B DERAEALLEREE - A&
AFERBBEHBRER 2GS
BRETR A A RETHE
PR Z flRT AR



Notes to the Condensed Consolidated Financial Statements

SEGMENT REPORTING

The Group manages its businesses by divisions,
which are organised by a mixture of both business
lines (products and services) and geography.
In a manner consistent with the way in which
information is reported internally to the Directors
for the purposes of resources allocation and
performance assessment, the Group has presented
the following two reportable segments. No
operating segments have been aggregated to form
the following reportable segments.

The Group has presented the following two
reportable segments. These segments are managed
separately. Each segment offers very different
products and services:

1. Trading business
2. Manufacturing of semiconductors

The trading business derives its revenue
primarily from the trading of (i) petroleum and
semiconductors/electronic products/components
and (ii) timber.

The manufacturing of semiconductors segment
is still in the construction phase and has not yet
started commercial operations.

FRRAR & B SRR IRt
For the six months ended 30 June 2016
BE_T—XR"FA=THIERER

DEEH

REBRAPIERE X - TabFd
B E 5% (Em &R ) Rit 248
AWK - RBEFL DA ER R FE
KEMEEFRNPREEN B
X REEE 25AT MIER 25
D - BERAFELESENA

BRIAT AT 2854 -

AEBMEE2VNATHETZ2HS
HoZENHENBUER - Z08
REBATR ZER RS :

1. EBHEB

2. suENERE
BREB BT ERBEENA

MEFER BFERET R
AR o

B SRR R IR -
MRRAEEEE -
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Notes to the Condensed Consolidated Financial Statements

BRsR A M IRRME

For the six months ended 30 June 2016

BE-T

—REARA=ZTALEKREAR

2. SEGMENT REPORTING (Continued) 2.
Segment results, assets and liabilities
Information regarding the Group's reportable
segments as provided to the executive Directors for

the purpose of resource

s allocation and assessment

of segment performance for the six months ended

30 June 2016 and 2015

is set out below:

DTEER
”?@UE‘ SEREE

HEER KRG ERIBMAR
TT%%&@?ﬁ%.@Zif7 N
&—i ﬁﬁz/\ﬂ +E¢/\’TH

ZA2BMAFERMT ¢

Six Months Ended 30 June 2016
B2-E-RERA=TALAEA

Manufacturing
Trading of
business  semiconductors Total
E5%H HEYER @3t
HK$'000 HK$'000 HK$'000
TiEn TiEn T
(Unaudited) (Unaudited)  (Unaudited)
(REEH) (REEH) (REEH)
Revenue from external customers REMPEF 2 - - >
Reportable segment loss FE:VE ] (1,016) (194) (1210)
Reconciliation: Ui :
Finance costs RERK (3,979)
Depreciation and amortisation HERBH (1,267)
Interest income FIBBA 3
Unallocated expenses FAREX (9,357)
Consolidated loss before taxation RHAGaER (15,810)
As At 30 June 2016
RZB-AERAZTA
Manufacturing
Trading of
business  semiconductors Sub-total Unallocated Total
875K HEYLR it xR &3t
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
TR T T TEn TEL
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE2H) (%E84) (RE2H) (REEH) (7%
Reportable segment assets 2RSREE 45,069 280,175 325,244 10,007 335,251
Reportable segment liailities 2RIRER 9,883 29,481 39,364 80,443 119,807

Han Tang International Hold

ings Limited ZEEERZRERDT



Notes to the Condensed Consolidated Financial Statements
fRRAR S B S TR BT 5T

For the six months ended 30 June 2016

BE_T—XR"FA=THIERER

2. SEGMENT REPORTING (Continued) 2. ﬁ*ﬁi‘iﬁk
Segment results, assets and liabilities SRS
(Continued)
Six Months Ended 30 June 2015
BECZ-RE/A=THLEANEA
Manufacturing
Trading of
business  semiconductors Total
B RETER &5
HK$'000 HK$'000 HK$'000
TET TAL TEL
(Unaudited) (Unaudited) (Unaudited)
(REER (REER) (REER)
Revenue from external customers RENPRF 2 18,052 = 18,052
Reportable segment profit/(loss) ASHAER/ (BB) 900 (844) 56
Reconciliation: i
Finance costs BERK (3.673)
Depreciation il (1,170)
Unallocated expenses FARAZ (9.723)
Consolidated loss before taxation Yk ] (14,510)
As At 31 December 2015
RF-1Er-A=1-B
Manufacturing
Trading of
business  semiconductors Sub-total Unallocated Total
255K Hevig 1§ #AR &
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T Tin T
(Audited) (Audited) (Audited) (Audited) (Audited)
(&5r) (2R (#5r) (53R (#5r)
Reportable seqment assets NERAEEE 4318 286,485 332,803 12,710 345,513
Reportable segment liabilties PES vl 5233 29,034 34,207 74,408 108,675

Interim Report 2016 # ¥R 1
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Notes to the Condensed Consolidated Financial Statements

RRRAR & B SRR M =
For the six months ended 30 June 2016
HEZ_ZT—R"EXA=THILANEAR

3. REVENUE g

Six Months Ended

BEUTAEHLXEA
30.6.2016 30.6.2015
—B-ARF —T—hF
ANA=+H ~NA=1+H
HK$’000 HK$'000
FER FAT
(Unaudited) (Unaudited)
(RIEER) (REgEEZ)

Trading of semiconductors/ BEYEE BT

electronic products/components  E & /#5144

- 18,052

4. OTHER REVENUE AND OTHER NET

H 3 & E At F WA

INCOME
Six Months Ended
BZLUTHHBIEAEAR
30.6.2016 30.6.2015
—E-XEF —E—nfF
~A=+H ~NAZ=Z1+H8
HK$'000 HK$'000
FaT FAET
(Unaudited) (Unaudited)
(RIEER) (CRESEZ)
Other revenue Hebukz
Interest income on bank deposits 81T 5k A S U A 3 -
Waiver of amounts due to R T RTH B
former subsidiaries REIRIE = 722
3 722
Other net income Ht R R A
Gain on foreign exchange P& 6 2 34 1
Gain on disposal of property, HEME - BKE
plant and equipment KB 2 W S 1
34 2
37 724

Han Tang International Holdings Limited E£EEBZERERAR



Notes to the Condensed Consolidated Financial Statements

FRRAR & B SRR IRt
For the six months ended 30 June 2016
BE_T—XR"FA=THIERER

FINANCE COSTS 5. BERK
Six Months Ended
BZEUTABLEAEA
30.6.2016 30.6.2015
ZE-XRF —ET-HF
NA=t+H ~A=+A
HK$'000 HK$'000
FHxT FHT
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
Interests on: ATIERBFE :
- bonds — &% 3,175 2,531
— convertible bonds — AR EFH 394 681
— loan from a non-controlling — — BB A Rl FEIEAR
shareholder of a subsidiary BEZER 331 351
— finance lease —EEHE 79 110
3,979 3,673
INCOME TAX 6. FTEH
No provision for profits tax in Bermuda, the British FEBEVERERE RBRELH

Virgin Islands, the People’s Republic of China (the
“PRC") or Hong Kong has been made as the Group
has no assessable profits derived from or earned in
these jurisdictions for the six months ended 30 June

2016 and 2015.

The PRC enterprise income tax rate for the six
months ended 30 June 2016 is 25% (2015: 25%).

S AFPEARANMB(FE]DRE
BZAERIELRE  REALSE
BEREZ-T—R"FR-ZF—1F
ANAZTTALEABEAYEAZER
EAEIR B A S U E R B s F) o

HEZZ—R"FXA=ZT+AHLENAE
Az BEEMRBREAR25% (=
T—F4F :25%) °

Interim Report 2016 FHi¥R4
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Notes to the Condensed Consolidated Financial Statements

RRRAR & B SRR M =
For the six months ended 30 June 2016
HEZ_ZT—R"EXA=THILANEAR

7. LOSS FOR THE PERIOD Uo

Six Months Ended

BEUTAMIEANER
30.6.2016 30.6.2015
—E-AE  —P-5HfF
NA=1+H NA=1+H8
HK$'000 HK$'000
FaT FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss for the period has been HNEBEHBRIAT
arrived at after charging: TE B ER -
Cost of inventories TFERAR S 16,227
Amortisation of prepaid land TE A 44 B0 & SR 8
lease payments 119 -
Depreciation e 1,148 1,170
Operating lease charges HERES N 2,710 3,006
Staff costs (including Directors’ {EERA(BFEEEME)
emoluments)
— Wages, salaries and other ¥ FHMREM
benefits & H| 4,435 4,033
— Retirement benefit scheme —RURAEFIETE
contribution R 101 63
4,536 4,096

Han Tang International Holdings Limited E£EEBZERERAR




8.

10.

Notes to the Condensed Consolidated Financial Statements

LOSS PER SHARE

(a)

(b)

Basic loss per share

The calculation of basic loss per share
attributable to owners of the Company is
based on the loss for the period attributable
to owners of the Company of approximately
HK$15,635,000 (2015: HK$14,185,000)
and the weighted average of approximately
158,128,000 ordinary shares (2015:
158,128,000) in issue during the period.

Diluted loss per share

For the six months ended 30 June 2016 and
2015, the computation of diluted loss per
share does not assume the conversion of the
Company’s outstanding convertible bonds
since their conversion would result in decrease
in the loss per share.

INTERIM DIVIDEND
No dividend was paid, declared or proposed during
the six months ended 30 June 2016 and 2015.

PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2016, the
Group acquired assets with a cost of approximately
HK$35,000 (2015: HK$83,000).

During the six months ended 30 June 2016, the
Group disposed of certain assets with carrying
amount of HK$Nil (2015: approximately HK$4,000).

8.

10.

fRRAR S B S TR BT 5T
For the six months ended 30 June 2016
BE-—R-—AFEAA=TALAEA
BREE
(a) HREZEIE
RARHEE AERTRERE
BIVRIEAAREE ARG
518 4915,635,000/8 (=
T — A4 : 14,185,000/87C)
KAz BBITERBRIMET
& #158,128,000 % % 38 %
(ZZ—H%F : 158,128,000
BR)FTE -

(b) EREEER
REBE-T-AFR-_F—A
FRNAZTHLEREA - 58
BREEBERTERREAT
i R R AR R S
% RERLEBERERE

FHIRE
ARARBE-F-—AFR-F
—H475 A=+ A 1A A A LR
ff - SRSIEB S, ©

ME - BERRE
BHEZZ-R"FEANA=TALENE
A AEBRERK AL /35,0008
JT(ZZT—F4F : 83,0008 L)WE
E °

BE_Z—REAA=+BLRME
A AEBHEETEE  KEE
REBT(ZE—AF : 84,0008
R

Interim Report 2016 FHi¥R4
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Notes to the Condensed Consolidated Financial Statements
I FRAR & BT TS AR P 5%

For the six months ended 30 June 2016

HEZ_ZT—R"EXA=THILANEAR

11. TRADE AND OTHER RECEIVABLES 1. BRE S RAEMKEA
As At
IS
30.6.2016 31.12.2015
= i S
AA=+H +=ZA=+—H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(RBER) (lg&=%)
Trade receivables EUE 5708 30,478 31,578
Other receivables H b e Uk B 189 212
30,667 31,790
Deposits paid to suppliers XA tEERE 3,228 13,228
Prepayments and deposits ERRERES 6,335 6,999
40,230 52,017
The ageing analysis of trade receivables, based on RRERR - EBINE S RIBRER
invoice date, as at the end of the reporting period is AHZBREC DT ¢
as follows:
As At
S
30.6.2016 31.12.2015
—E-RF —T—hEF
xA=tA +=A=+-8
HK$°000 HK$’'000
FET FHT
(Unaudited) (Audited)
(REBER) (&&= %)
Less than one year TR—% 10,791 14,194
More than one year but less —FNEETNRRE
than five years 19,687 17,384
30,478 31,578

16 Han Tang International Holdings Limited E£EEBZERERAR



11.

12.

Notes to the Condensed Consolidated Financial Statements

TRADE AND OTHER RECEIVABLES
(Continued)

The Group generally requests for full payment upon
delivery from its trade customers but also allows
certain trade customers a credit period from 30 to
60 days (2015: generally requests for full payment
upon delivery from its trade customers but also
allows certain trade customers a credit period
from 30 to 60 days). The Group seeks to maintain
strict control over its outstanding receivables.
Overdue balances are reviewed regularly by the
management.

As at 30 June 2016, trade receivables with an
amount of approximately HK$19,687,000 with
ageing of more than one year, the management is
in negotiation with the customer on the repayment
plan. Based on past experience, the management
believes that no impairment allowance is necessary
in respect of these balances as there have not been a
significant change in credit quality and the balances
are still considered fully recoverable. The Directors
will monitor the process on an on-going basis.

TRADE AND OTHER PAYABLES

1. EWESZREMIIE

FRRAR & B SRR IRt
For the six months ended 30 June 2016
BE_T—XR"FA=THIERER

Z)

/

ERREHMNR  BIFRAETES
EEREM30F0ANEESH(ZFT
—RF  —REKNRAEREE
AR ETRAETESRPRM
30E60HMEEH) - ARERS
A R R 1 ) ELOR B8 P UGROE -
BIRE BN -

RZFE—-—XFEXNA=Z+H8 8
19,687,0007%8 0.2 FEM & 5 ZIA R
R —F  TEELERZRTFE
PENETE - BIBBALH  B1E
EBRBBAERZFEHRERER
% BAEEERITESKES -
IR BRI 2 HkE - ESF
IS EE R -

12. BNEZRAEMRIER

As At
i

30.6.2016 31.12.2015

—E-XEF —T—AF

AA=+H +=ZA=+—H

HK$'000 HK$'000

FHExT FHIT

(Unaudited) (Audited)

(REB®) (g5 %)

Trade payables FEHE 5 IA 4,327 4,327

Accruals and other payables FE ST 3R B R E i FE A~ SR IE 11,438 8,773
Financial liabilities measured at  1REE SR AT &2

amortised cost TRARE 15,765 13,100

Less: non-current portion o ERNHAEE (1,297) (993)

Current portion BIEAEE 14,468 12,107
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Notes to the Condensed Consolidated Financial Statements
I FRAR & BT TS AR P 5%

For the six months ended 30 June 2016

HEZ_ZT—R"EXA=THILANEAR

12. TRADE AND OTHER PAYABLES 12. ENESREMRE®E)
(Continued)
The ageing analysis of trade payables, based on the RIEHR  ENEHREREE
invoice date, as at the end of the reporting period is HEZBREe DT T -
as follows:
As At
S
30.6.2016 31.12.2015
ZB-XRF —E-nfF
AA=+H +=ZA=+—H
HK$’000 HK$'000
FET FAET
(Unaudited) (Audited)
(REBER) (f&E%)
Less than one year T~R—% 2,227 4,327
More than one year but less than —4 A FH{ERER4E
five years 2,100 -
4,327 4,327
13. BORROWINGS 13. BX
As At
S
30.6.2016 31.12.2015
ZEB-XRF —E-nfF
AA=+HA +=ZA=+—H
HK$’000 HK$'000
FET FHET
Notes (Unaudited) (Audited)
Bt 5 (REBER) (18&E%)
Loan from a shareholder REEX a 5,850 1,000
Loan from a director BEEEX b 1,500 -
Loan from a non-controlling K& —FRIHE Q7
shareholder of a subsidiary — FEZRARIEER 2 B3 C 11,676 11,943
Other bond payables Hih &S d 70,933 64,765
Other loans HibE» e 11,470 =
101,429 77,708
Current portion BNERED Y 18,820 -
Non-current portion JERNERER 5 82,609 77,708
101,429 77,708
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Notes to the Condensed Consolidated Financial Statements

13. BORROWINGS (Continued)

Notes:

(a)

(b)

(d)

The loan from a shareholder is unsecured, non-interest
bearing and no fixed repayment terms.

The loan from a director is unsecured, non-interest
bearing and no fixed repayment terms.

On 8 July 2014, IC Spectrum (Kunshan) Co., Limited
("1CSC"), an indirect 72.79%-owned subsidiary
of the Company, entered into a loan agreement
with db R B4R EBR DA (Beijing Zhongying
Century Investment Co., Limited*) (“Zhongying”),
a shareholder of ICSC holding 27.21% of its equity
interest, pursuant to which Zhongying agreed to
make available an unsecured 5.6% 5-year loan in the
principal amount of RMB10,000,000 (the “Loan”)
to ICSC for the payment of the tender deposit in
the amount of RMB10,000,000 as a security for
submission of tender for purchase of the land use
rights in respect of a parcel of industrial land located at
the north of Longfei road and the east of Fuchunjiang
road, Kunshan Economic & Technical Development
Zone, Kunshan* (BILTTRZERERKILE - EFT
&), occupying a total site area of approximately
150,481.9 square meters (the “Land”).

As at 30 June 2016, the Company issued corporate
bonds with total principal amounts of HK$75,250,000
(31 December 2015: HK$69,500,000) to several
independent third parties. The bonds are unsecured,
bearing interest at rates ranging from 5% to 9% per
annum and maturity dates ranging from two to seven-
and-a-half years from the respective dates of issues (31
December 2015: unsecured, bearing interest at rates
ranging from 5% to 9% per annum and maturity dates
ranging from two to seven-and-a-half years from the
respective date of issues).

The loans from third parties are unsecured, non-
interest bearing and no fixed repayment terms.

13. &

FRRAR & B SRR IRt
For the six months ended 30 June 2016
BE_T—XR"FA=THIERER

=h =
(&)

e -

(a)

(b)

()

BRERBEER  REREEE

B -

EZERRRBER  REREEE
B -

RZZE—WOFLANR  BEETF
(B ERAB([EREF] &
REIEEEET2.79% 2 MBRF)
B RPAtLEREFRAR([F
Bt ] BERNETF27.21%K
BRI ER B - Bt
FRECEABRE-FERAEEAR
# 10,000,000 T#25.6% T B2 &
FHEKFER(ZER]) FEL
EF - LA AR 10,000,000
THBRIRES  FR2BERIREE
IR LT @ BRI A - =
FIBROTEERLLHERELY
150,481.9F 5 K8 — 18 T ¥ A ity
(Tazsths ) gyt fE Mg 2 IRFE
)

RZZB—XR"FRNA=1TH £Q7A
MBEBLE=FRTESHEER
75,250,000 T (ZE—HF+ =
B=+—8 : 69,500,000/ T ) #)
RAEEH - BHRREER - FAE
NT5%E9% REMAN T8 A%
TEHBRTMELFEX(ZE—1
F+-A=+—0: &H&HR - FF
RNT5%EI% REHANTEE
BITHERHAMELFYE) -

EZFERRBER REREE
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Notes to the Condensed Consolidated Financial Statements

RRRAR & B SRR M =
For the six months ended 30 June 2016
HEZ_ZT—R"EXA=THILANEAR

14. SHARE CAPITAL 14. IR
Number of
ordinary shares Share capital
ZEREA [
‘000 HK$'000
T FHT
Ordinary shares of HK$0.01 each BREMEC.01EITZ
gl
Authorised: EE
At 31 December 2015 and R-ZE—RHE+_-8
30 June 2016 =t+—BR=-T—RE
~NA=1+H 250,000 2,500
Issued and fully paid: BERITREE -
At 31 December 2015 and RZZ—hF+=A
30 June 2016 =+—HARZZE—RF
~NA=1+H 158,128 1,581

Han Tang International Holdings Limited E£EEBZERERAR



Notes to the Condensed Consolidated Financial Statements

15. CONNECTED/RELATED PARTY

TRANSACTIONS

(a) In addition to those connected/related party
transactions and balances disclosed elsewhere
in the condensed consolidated interim financial
statements, the Group had the following
transactions with its connected/related parties
during the periods:

FRRAR & B SRR IRt
For the six months ended 30 June 2016
BE_T—XR"FA=THIERER

. B BEAXS

(@) BREHGAT R BHRERE
BRI < LSRR
IR REERIN » REBERH
ML A R ETT
P25

Six Months Ended

HEUTAYLEAEA
30.6.2016 30.6.2015
—E-XRE —T—AHF
<A=+H ~A=+H
HK$"000 HK$'000
FTEx F#T

(Unaudited) (Unaudited)
(REER) (RIEERZ)

Transactions between ICSC =R E FHEh At g 2

and Zhongying X5
— Interest expense for —fEBRZFBFAX
borrowings

331 351

(b) Compensation of key management personnel:

The emoluments of Directors and other
members of key management during the
periods were as follows:

(b) EEREIBABFH :

EERHEMIZEREXRER
HRZMEWT

Six Months Ended

BEUTBEHIEAEAR
30.6.2016 30.6.2015
—B-RE —T—HF
AH=+H ~NA=TH

HK$'000 HK$°000

TR FET

(Unaudited) (Unaudited)
(REGERZ) (REEEZ)

Short-term employees EHEERER
benefits

1,177 1,200
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Notes to the Condensed Consolidated Financial Statements
I FRAR & BT TS AR P 5%

For the six months ended 30 June 2016

HEZ_ZT—R"EXA=THILANEAR

16. CAPITAL COMMITMENTS 16. EAREIE
As at 30 June 2016, the Group had capital RZZE—REXA=+H  ~£E
commitments not provided for in the condensed W RN AR A P SRR AE
consolidated financial statements as follows: ZEHEEREENT
As at
n
30.6.2016 31.12.2015
ZE-RF —T-AhfF
AA=+H +=ZA=+—~H
HK$'000 HK$'000
Fax FAT
(Unaudited) (Audited)
(REER) (f& &%)
Contracted for [REIES)
— Manufacturing of — Bl E
semiconductors segment okl 54,225 55,337
17. CONTINGENT LIABILITIES 17. IREE
As at 30 June 2016 and 31 December 2015, the RZFB-AR"EXNA=ZFTBHRZ=F
Group does not have any contingent liabilities. —HF+ZA=1t—0 AEEYL

BEERMRAREE -
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18.

19.

Notes to the Condensed Consolidated Financial Statements

EVENTS AFTER THE REPORTING
PERIOD

As disclosed in the Company’s announcements
dated 10 July 2014, 25 November 2014 and 12
February 2015, ICSC entered into Bl A i 5% F i
A AR ) (contract for the transfer of the
land use rights of State-owned land”) with Kunshan
State Land Resources Bureau (LT El + &R B) on
25 November 2014 for the acquisition of the land
use rights of the Land at a cash consideration of
approximately RMB50.6 million. A sum of RMB10
million has been paid by ICSC to Kunshan State Land
Resources Bureau on 8 July 2014 as security deposit
("Security Deposit”), which was funded by the sum
of the Loan advanced by Zhongying, details of which
has been disclosed in the Company’s announcement
dated 10 July 2014. On 11 July 2016, the Security
Deposit was refunded by Kunshan State Land
Resources Bureau to ICSC and ICSC has on 12
July 2016 repaid the Loan in full to Zhongying. Up
to the date of this report, ICSC is yet to receive
any updates from Kunshan State Land Resources
Bureau. Further announcement will be made in due
course, as and when appropriate.

APPROVAL OF INTERIM FINANCIAL
STATEMENTS

The condensed consolidated interim financial
statements were approved and authorised for issue
by the Board on 23 August 2016.

18.

19.

FRRAR & B SRR IRt
For the six months ended 30 June 2016
BE_T—XR"FA=THIERER

BEMRER

BUOARARBHA=-T—WFELA
+8 - ZF—MmF+—A=+HH
F—E-—RFE-_A+-_BZAMA
&% RZE—MFE+—A=+TH
B ERETHELTRELIERD
EﬂuﬂLkﬁwsqmquEW
BEREBWEZ IR 2 + 5 A
'R uT<.ﬁg&Fﬁiﬂ1§Fﬁ%ﬁuﬁm
A EHEFER-_ZT—NFL
ANBRELTELTEREIMNA
R#10,000,000TIEARBLORES
(BHORER])  MBORFSH
PRMEBRNZZERES  B#
HEERARBBEHA-_Z—MNE
tATRZABER N=F—X

FLA+— EI CRIUTEEERRB
EF‘M??J\ i ‘EE%M%E%% il
UE?EE" —RELATZ

Eﬂ@%tﬁzﬁ%ﬁ&%% "
EXRREAH  EEETFHAER
7 B £+ B R B U BT Rl &R T B

B o ARDF iR B R B TR
N

it 7 R A B S SR R
BEEGNR-_T—AF/\A-+=A

B R R AE TR AL S R
Hx -
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Management Discussion and Analysis

BN RO

INTERIM DIVIDEND

The Board has resolved not to declare any interim
dividend for the six months ended 30 June 2016 (2015:
Nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

There was no turnover in the Current Period. The results
of the Group for the six months ended 30 June 2016 are
set out in the condensed consolidated statement of profit
or loss and other comprehensive income.

The Board is in the process of identifying potential
acquisition targets and preparing a viable resumption
proposal.

FINANCIAL REVIEW

Operating results

There was no turnover for the six months ended 30 June
2016 (2015: HK$18.1 million).

The administrative expenses decreased from
approximately HK$13.4 million in the Corresponding
Period to approximately HK$11.9 million in the Current
Period as a result of tighter control on operating
expenses.

The finance costs amounted to approximately HK$4.0
million in the Current Period as compared with the
Corresponding Period of approximately HK$3.7 million.

The Group recorded a loss attributable to the owners
of the Company amounting to approximately HK$15.7
million, representing an increase of approximately 10.6%
as compared with approximately HK$14.2 million in the
Corresponding Period.

Basic loss attributable to the owners of the Company
per share amounted to HK9.9 cents as compared with
basic loss of HK9.0 cents per share in the Corresponding
Period.

RHIRE
EERHRTERBE_F—AFAA
SHALEAAAZEFRHRE(ZF
—HF &) -

EEENWR D

E 3 e

AR EESERNEEE - AEH
BE_ZT-RFAA=ZtTHELREAZ
XEHN PR EE R EMEE RS
%o

EEgRIEETYEELRBERIAR
REFITTRVERR R -

Bt % B R
BHE-_Z—R"E~A=+HLEAMEA
VTERSERNEEE(ZS—1F :
18,100,000/ 7T) °

BB EEE RS TRAXHAE
FRIHIX 13,400,000 TLR 4 2= A H R
#111,900,0007 T

NEARE 2 BB B A 49 /4,000,000 7T
2 F R EARI49A3,700,0008 7T ©

AEBEGBARRREAABEEERY
15,700,00078 7T + i1 2 £F R HA B 6215 40
14,200,000/ 7T  E18IEIN4710.6% °

RAREA ANRIEFRERERR.9E
il - MEFRBEREAERRR.08
il o
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FINANCIAL POSITION

The total assets of the Group decreased from
approximately HK$345.5 million as at 31 December
2015 to approximately HK$335.3 million, representing a
decrease of approximately HK$10.2 million.

As at 30 June 2016, the total carrying amount of
property, plant and equipment of the Group decreased
from approximately HK$270.1 million as at 31 December
2015 to approximately HK$263.1 million.

The net asset value of the Group attributable to
owners of the Company amounted to approximately
HK$145.4 million as at 30 June 2016 as compared with
approximately HK$165.0 million as at 31 December 2015.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 June 2016, the Group had cash and cash
equivalents amounted to approximately HK$0.3 million
(31 December 2015: HK$1.3 million) mainly denominated
in Hong Kong dollars and Renminbi. As at 30 June
2016, total borrowings of the Group amounted to
approximately HK$104.0 million (31 December 2015:
HK$95.6 million) mainly denominated in Hong Kong
dollars. As at 30 June 2016, the Group had net current
assets of approximately HK$16.0 million as compared
with approximately HK$24.9 million as at 31 December
2015.

During the six months ended 30 June 2016, the Company
issued 2-year unsecured bonds in the principal amount
of HK$5.75 million, bearing an interest rate of 9% per
annum (payable semiannually), to an independent third
party. The net proceeds from the issuance, amounted
to HK$5.75 million, have been used as repayments of
convertible bonds and general working capital, mainly
general and administrative costs, of the Group.

Management Discussion and Analysis

ERE T RO

BRI
AEBEZEEREA-_ZT—RAF+=
A =+ — B 49345,500,000 /& jT &
Z #9 335,300,000 7T © HIEBH B
10,200,000 7T °

R-ZEBE—XNEXNA=Z+AH0 XE£EY
¥ BERSEGBZAEEHESR-_ZT—A
F+=A=+—H%270,100,00074 7L
L ZE49263,100,00058 7T °

MR-_FB—XNEXNA=1H XAFHEE
AFE(LARE B & EFE4/4145,400,000
BT MR-—E—R&+-A=+—8
#17%165,000,000/ 7T ©

%Eﬁﬁ‘%ﬁﬁﬁ&ﬁﬁﬁ

MR-B—RNEXNA=TH  AEENHR
& RBESEBEWH A300,0008T(=F
—RAF+=ZA=+—H :1,300,000%
L) FEUBTRARBIE - R=F
—A"EXNA=ZTH KEESNBRERD
104,000,000 (ZE—RAF+=A
=+—H :95,600,000/&7T) + TBLABE
TEHE - RZE—XRFEXA=Z+H - &
KB 2 REEEFEL 516,000,000
T MR ZE—RE+=ZA=+—HE|
#9/524,900,000/8 7T °

REBEEZZE—XR"FNA=ZTHILARA
B ARRR—EBUE=HETAS
/5,750,000 7T 2 W F A I A E
5 BEMRIEHE  BEFRE—
R o BT Z TS 3R IBF 88.55,750,0007%8
T ERFERATBRREFRBIERE
E-REELES(EERE—MRRITHA
%) e

Interim Report 2016 # ¥R

25



26

Management Discussion and Analysis

EREN RO

3% 3-year convertible bonds issued by the Company were
matured on 8 April 2016. During the six months ended
30 June 2016, the Company has made various loans with
independent third parties with interest rates ranging from
0% to 9% in order to better manage its foreign exchange
and cash positions.

The gearing ratio of the Group, defined as the total
borrowings to the shareholders’ equity, amounted to
0.483 as at 30 June 2016 as compared with 0.404 as at
31 December 2015.

PROSPECTS

The Board is in the process of identifying potential
acquisition targets and preparing a viable resumption
proposal.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITION AND DISPOSAL
The Group did not have any significant investments held,
material acquisition or disposal of subsidiaries, associates
and joint venture during the six months ended 30 June
2016.

HUMAN RESOURCES

As at 30 June 2016, the Group had a total of 21
employees (including Directors). The remuneration was
linked to the financial results of the Group as well as
the performance of individual staff. The remuneration
policies of the Group’s employees are subject to review
regularly. On irregular but necessary basis, adequate
on-job trainings had been provided to staff in need.
The Group has implemented a social insurance scheme
for its PRC staff and mandatory provident fund for its
Hong Kong staff in compliance with requirements of the
relevant employment regulations in the PRC and Hong
Kong respectively. The Group adopted a new share option
scheme on 8 September 2014 (the operation of which has
yet commenced) as a part of remuneration of its Directors
and employees.

CONTINGENT LIABILITIES

There was no contingent liability as at 30 June 2016.

RNABBEITZIE=FHARBRELDR
—E-XNEMANBEH - REE-ZT
—NERNA=ZTHLEAREA  ARRE
HMEZEBUE=HERSHEER  FIX
NTIEEIE  BREZESETEHINER
HEHRM ©

R-FB—RNENA=1H KXEBEZE
EBBELXR(RTEABRERBRUARERR
#) /0483  MRZ=ZZ—RAF+=A
=+—B81/&0.404 -

AT
EEgREETNEELRBEERIAR
REFITTRVERE R -

BFEEARREURERWER
HE

BE-T—AEXAS+ALEAEA -
ARELMSEEAEARE  NRE
KRB LEHBAT  BEATRE
B -

ABEIR

RZE-—RERA=TH AEEEH
ER212EB(BEES) - H#EA
SEFBEERERE TRREHE - K
SETHRITHEERHHHE - WAL
B AEEETEAMEFEZE TR
HrREREI - AREEERPER
FREZHARERGIRE  HEPEER
IREERINFEmL RIS R
BHMERES - AKRER-_Z—MNFEAN
A\B SRR AT 8 (L R FIIAIE
18)  EREERREFMZ —&5 -

KREE
R-F-—AEAAZTE  HBERRA
fi -
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CAPITAL COMMITMENTS

Capital commitments outstanding, which were
contracted but not provided for, in the financial
statements were approximately HK$54.2 million in
respect of the manufacturing of semiconductors segment
as at 30 June 2016.

EVENTS AFTER THE REPORTING PERIOD
As disclosed in the Company’s announcements dated
10 July 2014, 25 November 2014 and 12 February
2015, ICSC entered into €A & T 30 e 1A REE Lt s 15
[A]) (contract for the transfer of the land use rights of
State-owned land*) with Kunshan State Land Resources
Bureau (B 1B+ %)) on 25 November 2014 for
the acquisition of the land use rights of the Land at a
cash consideration of approximately RMB50.6 million.
A sum of RMB10 million has been paid by ICSC to
Kunshan State Land Resources Bureau on 8 July 2014
as Security Deposit, which was funded by the sum of
the Loan advanced by Zhongying, details of which has
been disclosed in the Company’s announcement dated
10 July 2014. On 11 July 2016, the Security Deposit was
refunded by Kunshan State Land Resources Bureau to
ICSC and ICSC has on 12 July 2016 repaid the Loan in full
to Zhongying. Up to the date of this report, ICSC is yet to
receive any updates from Kunshan State Land Resources
Bureau. Further announcement will be made in due
course, as and when appropriate.

CHARGES ON THE GROUP’S ASSETS
There were no material charges on the Group’s assets as
at 30 June 2016.

FOREIGN EXCHANGE RISK
MANAGEMENT

During the six months ended 30 June 2016, the Group's
monetary assets and transactions are mainly denominated
in Hong Kong dollars and Renminbi. The Group did not
use any financial instruments for hedging purposes.

Management Discussion and Analysis

AEEETEW]& Tﬁ

BREE
RZZ—AR"EXA=1+RH " UBERER
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HEHEEE
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E. E%FI—JLEW& *ﬁ

SUSPENSION OF TRADING IN SHARES
AND THIRD DELISTING STAGE

At the request of the Company, trading in the shares
of the Company (the “Shares”) on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) has been
suspended with effect from 9:00 a.m. on 1 April 2014.
On 27 May 2016, the Company has been informed
by the Stock Exchange that (i) it has decided to place
the Company into the third delisting stage pursuant to
Practice Note 17 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”),
which stage was expected to commence on 8 June
2016, the date that the Stock Exchange would issue
an announcement in relation to the same; and (ii) the
Company is required to submit a viable resumption
proposal to address the resumption conditions at least
10 business days before the third delisting stage expires,
and that the resumption proposal should comply with
the Listing Rules and all applicable laws and regulations.
If no viable resumption proposal is submitted by the
end of the third delisting stage, the Company’s listing
will be cancelled. Subsequently, on 8 June 2016, an
announcement has been issued by the Stock Exchange in
relation thereto and the third delisting stage will expire at
the end of six months from its commencement date (i.e. 7
December 2016).

Details of the resumption conditions imposed by
the Stock Exchange were set out in the Company’s
announcement dated 11 September 2014. Further
announcement(s) will be made by the Company in
compliance with the requirements of the Listing Rules to
inform the shareholders of the Company in relation to the
development of the Company as and when appropriate.

EERNEEREARERF
WEE =P

JEARARER - AQAR (THRH 1R
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ZHER AHEBRBEHER-_ZE-RER
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2B RNARBARKREBREFNE=
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HEERIEN  YEPBATZERE
o MEBEMEZRAEST EWRARA
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oo Hig - T—RNEARNANAB - B
xﬁﬁEE/ﬂtH‘J?é R BRI TR E
ZREEBSREFS B R NEA LR
BEm(—E—X"F+=-A+H)-

BRI Z B R M B R AR F]
PSR- —mFAA+—RZRM -
AR BRE LR R ERE SR
STHERMG - UAMBEARRRRERH
ARBBERZER °

Han Tang International Holdings Limited E£EEBZERERAR



DISCLOSURE OF INFORMATION ON
DIRECTORS PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

In accordance with Rule 13.51B(1) of the Listing Rules,
the changes to information required to be disclosed by
the Directors subsequent to the date of annual report
2015 is set out below:

POSITIONS HELD WITH THE COMPANY
Mr. Xu Lei has been appointed as a member of each
of the nomination committee (the “Nomination
Committee”), the remuneration committee and the share
option committee of the Company with effect from 25
July 2016.

RELATIONSHIP WITH DIRECTOR OF THE
COMPANY

Mr. Xu Lei is the spouse of Ms. Zhao Wenjia, an executive
director and the chief executive officer of the Company
appointed on 25 July 2016.

Other Information

H At &Y}

B EHEBE13.51B(1) &
BEEEEH

BiELEMHRREI351B)E - EEE
WER-_T—RAFFHRABRGRZERE
B) - ZFFHMT

RARRA REER B
BEEERZTARARRELRERSS
(REZBg]) FHZEGRBEBRE
ZEEEBEMKE BT —XFtA
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BRERERFDAR-_FT—AFLA

“HRHRENRTEERITRARE
XEZ LTS o

Interim Report 2016 FHi¥R4

29



30

Other Information

Hit &R

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2016, the interests or short positions
of the Directors and chief executives of the Company
in the Shares, underlying Shares and debentures of
the Company or any associated corporation (within
the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions
which they are taken or deemed to have under such
provisions of the SFO), or which were required, pursuant
to section 352 of the SFO, to be entered in the register
referred to therein, or as otherwise notified to the
Company and the Stock Exchange, pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers (“Model Code”) as set out in Appendix 10 to the
Listing Rules, are set out below:

Interests and short positions in Shares
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Approximate
percentage of

Name of Long position/ Number of shareholding

Director Capacity short position Shares held in the Company
FR¥E EARD B R

EERR 514 BRKE RHEE #BHOBE DL

Xu Lei (Note) Interest of his spouse  Long position 2,000,000 1.26%

wEAE) BBt e

Note: Hist -

As at 30 June 2016, being the spouse of Ms. Zhao Wenjia, Mr. Xu )\5@7 T—XEXNA=TH  RELRBASE

Lei is also deemed to be interested in 2,000,000 Shares held by Ms.
Zhao Wenijia for the purposes of the SFO.

Save as disclosed above, as at 30 June 2016, none of
the Directors, chief executives of the Company or any
of their associates had any interests or short positions
in any Shares, underlying Shares or debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
to be kept under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS/OTHER
PERSONS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
As at 30 June 2016, as far as is known to the Directors,
the following persons (other than the Directors and the
chief executives of the Company) had interests or short
positions in the Shares and underlying Shares of the
Company as recorded in the register required to be kept
by the Company pursuant to section 336 of the SFO were
as follows:

Interests or short positions in Shares

Other Information

TERR HtALTREAQF
ROREERG 2 EERKXR

RZZE—RERA=1TB  BEZFHH
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RIRD 2 B HAR

Approximate
percentage of

Name of Long position/ Number of shareholding
Shareholder Capacity short position Shares held in the Company
Fi¥E EAERBFR
BRgESE LB 513 "REKE RHEE BRBEDL
First Call Investments  Beneficial owner Long position 29,000,000 18.34
Limited (Note)
First Call Investments  EzZ#A A HE
Limited (#15t)
Zhu Baoguo (Note) Interest of Controlled  Long position 29,000,000 18.34
Corporation
KRB (K at) R E s R
Li Li Beneficial owner Long position 12,000,000 7.59
B BEanlEAA HE
Wang Chen Yuan Beneficial owner Long position 10,279,488 6.50

IRT

EmEAA

wE

Note: These Shares are held by First Call Investments Limited
which is owned as to 100% by Zhu Baoguo. By virtue of the
provisions of Part XV of the SFO, Zhu Baoguo is deemed to
be interested in these 29,000,000 Shares held by First Call

Investments Limited.

Save as disclosed above, as at 30 June 2016, the Directors
are not aware of any other persons (other than the
Directors and the chief executives of the Company) who
have interests or short positions in the Shares or underlying
Shares or any associated corporations (within the meaning
of the SFO) as recorded in the register required to be kept
under section 336 of SFO.

Hfat s Z R EFirst Call Investments Limited
¥ -+ i First Call Investments Limited
HAREZERE - REBHFRBE
BRI EXVER - K AR B AR B R First
Call Investments Limited 3 & 2 It %
29,000,000/ & {7 F 7 5 #E it =
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SHARE OPTION SCHEME

At the annual general meeting of the Company held on
8 September 2014, the shareholders of the Company
approved the adoption of a new share option scheme (the
“Share Option Scheme”).

Operation of the Share Option Scheme will commence
after all conditions precedent have been fulfilled. As at
the date of this report, the conditions precedent have
not yet been completely fulfilled and therefore the Share
Option Scheme has not yet become unconditional and
operative.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30 June 2016.

MODEL CODE FOR SECURITIES
TRANSACTIONS OF DIRECTORS

The Company has adopted the Model Code as the code
of conduct regarding the securities transactions by
Directors.

Having made specific enquiry to all Directors, the
Company confirmed that all Directors have complied
with the required standards as set out in the Model Code
throughout the period under review.
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CORPORATE GOVERNANCE PRACTICES
The Board and the management are committed to
maintaining and ensuring high standards of corporate
governance as good corporate governance can safeguard
the interests of all shareholders of the Company and
enhance corporate value. The Board continuously reviews
and improves the corporate governance practices and
standards of the Group from time to time to ensure
that business activities and decision making process are
regulated in a proper manner.

During the six months ended 30 June 2016, the Company
had complied with all code provisions as set out in the
Corporate Governance Code and Corporate Governance
Report (the “CG Code”) as set out in Appendix 14 to the
Listing Rules except for the deviation from code provisions
A.2.1 and A.5.1 of the CG Code.

Code provision A.2.1 of the CG Code stipulates that
the roles of chairman and chief executive officer should
be separate and should not be performed by the same
individual. The role of the chairman of the Board (the
“Chairman”) and chief executive officer of the Company
(the "CEQ") were not separate and Mr. Yang Liu (“Mr.
Yang") performs these two roles during the period under
review. The dual role helps to maintain the continuity
of the policies and the stability of the operations of
the Company. Since the resignation of Mr. Yang as the
Chairman, CEO and an executive Director on 25 July
2016, the Company has not appointed a new Chairman.
Until the appointment of the new Chairman, the Board
collectively focuses on the overall strategic planning and
development of the Group and effective functioning of
the Board. The Board will review the current situation
from time to time and shall make necessary arrangements
when the Board considers appropriate.
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CORPORATE GOVERNANCE PRACTICES
(Continued)

Code provision A.5.1 of the CG Code provides that the
issuer should establish a nomination committee which is
chaired by the chairman of the board or an independent
non-executive director and comprises a majority of
independent non-executive directors. Following the
retirement of Mr. Liu Hongjun as independent non-
executive Director at the annual general meeting of the
Company held on 27 June 2016, he also ceased to be the
member of the Nomination Committee. As a result, the
number of independent non-executive Directors acting
as members of the Nomination Committee decreased
from two to one, which is less than the majority of the
independent non-executive Directors required under the
terms of reference of the Nomination Committee and
being deviated from the code provision A.5.1 of the CG
Code.

Subsequent to the period under review, on 25 July 2016,
Mr. Lai Ho Man, Dickson ceased to be the chairman of
the Nomination Committee and Mr. Yang ceased to be
a member of the Nomination Committee following their
resignations as Directors, and Mr. Sinn Wai Kin Derek
has been appointed as the chairman of the Nomination
Committee and Ms. Zhao Wenjia, Mr. Xu Lei, Mr. Yao
Yongjie and Mr. Ma Jianwei have been appointed as
members of the Nomination Committee, and therefore
the Nomination Committee comprises a majority of
independent non-executive Directors with effect from 25
July 2016.
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INSUFFICIENT NUMBER OF INDEPENDENT
NON-EXECUTIVE DIRECTORS DURING THE
PERIOD

At the annual general meeting of the Company held
on 27 June 2016, Mr. Wang Xiao Chuan and Mr. Liu
Hongjun retired as independent non-executive Directors.
Following the above retirement of independent non-
executive Directors, the Company failed to have sufficient
number of independent non-executive Directors and
Audit Committee members, which was not in compliance
with the requirement of Rules 3.10(1) and 3.21 of the
Listing Rules.

Subsequently on 25 July 2016, Mr. Sinn Wai Kin Derek
was appointed as an independent non-executive Director
as well as chairman of the Audit Committee, and Mr.
Yao Yongjie and Mr. Ma Jianwei were appointed as
independent non-executive Directors and members of
the Audit Committee. Therefore, the Company met the
requirement of Rules 3.10(1) and 3.21 of the Listing Rules
from 25 July 2016.

AUDIT COMMITTEE

The Audit Committee currently comprises three
independent non-executive Directors, namely Mr. Sinn
Wai Kin Derek (Chairman), Mr. Yao Yongjie and Mr. Ma
Jianwei. The Audit Committee has reviewed with the
management the accounting principles and practices
adopted by the Group and discussed internal control
procedures and financial reporting matters including
review the Group’s interim financial statements for the six
month ended 30 June 2016.

Other Information

Hit &R

HABMLHFATESBERR

RAERBDE_ZE—RFRA-_T+TLBE
TZBRRBFERE L ET&E)IKERE
MELREREBIIFNTES - LB
UHMITERRER  AARIRERE
RABBZBIFRTESTREREZR
BRE - BURREEST ETRAIE3.10(1)
HREI2URZRE °

MR-FB—RNELA-TRHAZE  %E
BELCEZTABIFEATESTURSE
BREEBGEXE  MKBEATERBTER
EEREZERBUINITEEREEZE
BEKE - Alt - ARRIEZZT—RF
tAZTHARBRKA LWRAEI1001)
1EREI2UEZIRTE °

EREEE
ENZEGRNR-RBUFRTES
MR EVAERREE(ER)  hBEARE
ERFRERAE - EREERCRERE
B AR BRA 2 B5t RAIRER -
YimABEEREFRYBEREEE -
BREREHAEEBE-_T—REXA
=+ HIENERZ P A BERE

Interim Report 2016 FHi¥R4

35



36

Other Information

Hit &R

DIRECTORS

The Directors as at the date of this report are as follows:

Executive Director
Zhao Wenjia (Chief Executive Officer)

Non-executive Directors
Xu Lei

Gu Yawei

Xu Ming

Independent non-executive Directors
Yao Yongjie

Ma Jianwei

Sinn Wai Kin Derek

There are 4 Board committees. Below provides
membership information of these committees on which
each Board member serves:

Audit Committee

Sinn Wai Kin Derek (Chairman)
Yao Yongjie (Member)

Ma Jianwei (Member)

Remuneration Committee
Ma Jianwei (Chairman)

Zhao Wenjia (Member)

Xu Lei (Member)

Yao Yongjie (Member)

Sinn Wai Kin Derek (Member)

Nomination Committee
Sinn Wai Kin Derek (Chairman)
Zhao Wenjia (Member)

Xu Lei (Member)

Yao Yongjie (Member)

Ma Jianwei (Member)

Share Option Committee
Ma Jianwei (Chairman)

Zhao Wenjia (Member)

Xu Lei (Member)

Yao Yongjie (Member)

Sinn Wai Kin Derek (Member)

By Order of the Board

Han Tang International Holdings Limited
Zhao Wenjia

Chief Executive Officer

Hong Kong, 23 August 2016

> for identification purpose only
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