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MANAGEMENT DISCUSSION AND
ANALYSIS

The board of directors (the “Board”) of National
Investments Fund Limited (the “Company”) is
pleased to present the unaudited condensed
consolidated interim results of the Company and
its subsidiaries (collectively, the “Group”) for the
six months ended 30 June 2016 (the “Review
Period”). The unaudited condensed consolidated
interim financial statements have not been
audited by the auditors of the Company but have
been reviewed by the audit committee of the
Company (the “Audit Committee”).

BUSINESS REVIEW

The Company is an investment company and
the Group is principally engaged in investments
in a diversified portfolio of listed and unlisted
companies.

For the Review Period, the Group’s revenue
recorded a net gain of approximately
HK$701,000 (for the six months ended 30 June
2015 (“Last Corresponding Period”): net loss
of approximately HK$26,233,000). Excluding
the net loss of approximately HK$336,000 (Last
Corresponding Period: net loss of approximately
HK$27,347,000) recorded on the financial assets
at fair value through profit or loss (“FVTPL"), the
Group’s revenue decreased by approximately
6.91% to approximately HK$1,037,000 (Last
Corresponding Period: revenue of approximately
HK$1,114,000). The proceeds of sales of
equity and debt securities were approximately
HK$2,327,000 (Last Corresponding Period:
the proceeds of sales of equity and debt
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securities and commodities futures contracts of
approximately HK$97,583,000), and the cost
of sales were approximately HK$2,663,000
(Last Corresponding Period: approximately
HK$124,546,000). The net realised loss
on financial assets at FVTPL was therefore
approximately HK$336,000 (Last Corresponding
Period: approximately HK$26,963,000). Apart
from the net realised loss on financial assets at
FVTPL, there was no unrealised gain or loss on
financial assets at FVTPL (Last Corresponding
Period: unrealised loss on financial assets at
FVTPL of approximately HK$384,000).

For the Review Period, the loss attributable
to owners of the Company was approximately
HK$50,658,000 (Last Corresponding Period:
approximately HK$115,818,000). The loss
was primarily attributable to (i) finance
costs of approximately HK$4,009,000
(Last Corresponding Period: approximately
HK$3,278,000) and (ii) loss of share of results
of an associate of approximately HK$11,507,000
(Last Corresponding Period: loss of approximately
HK$3,765,000).
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PROSPECT

The world’s economy was filled with challenges
and uncertainties in the first half of the year
2016. Major global economies continued to
struggle despite continuous support from central
banks around the world. “Brexit” in June 2016
also posed great impacts to the European
Union and global economies. The negative
effects triggered by both political and economic
turmoil have hindered the global economic
recovery and it is expected that the stock market
will remain challenging due to unsatisfactory
investment sentiment. The Group will continue
to implement diversified investment strategies
and to identify suitable investment opportunities
with potential assets appreciation to generate
better returns for the Group and the shareholders
of the Company. The Group will also continue
to adopt and maintain a prudent yet proactive
investment approach and will closely monitor the
performance of the investment portfolios. The
Group remains positive on the prospects of its
investments and is confident that shareholders
of the Company will be rewarded with strong
positive returns under our investment portfolios in
the future.

INTERIM DIVIDEND

The Board does not recommend the payment
of interim dividend for the Review Period (Last
Corresponding Period: Nil).
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FINANCIAL REVIEW

Liquidity and Financial Resources

The Group had cash and cash equivalents of
approximately HK$3,414,000 (31 December
2015: approximately HK$8,419,000) as at 30
June 2016.

As at 30 June 2016, the Company had issued
promissory notes in the aggregate amount of
HK$110,000,000. Eleven promissory notes in
the denomination of HK$10,000,000 each were
issued to 11 independent third parties. Each
promissory note bears interest at a rate of 5% per
annum with a maturity period of seven years from
its date of issue. The net proceeds were used
for investment in securities and/or as general
working capital of the Group.

In addition, the Group also obtained short-term
loan from a financial institution in the amount
of approximately HK$25,716,000 as at 30 June
2016.

The Group had net current assets of
approximately HK$27,456,000 as at 30 June
2016 (31 December 2015: approximately
HK$63,861,000). Save and except the above,
the Group had not obtained any credit facility
from other financial institutions during the Review
Period. As all cash and cash equivalents were
maintained in Hong Kong Dollars accounts with
banks in Hong Kong, exposure to exchange
fluctuation is considered minimal. The gearing
ratio, calculated on the basis of total liabilities
over total equity as at 30 June 2016, was
approximately 2.462 (31 December 2015:
approximately 1.715).
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Capital Structure and Fund Raising Activities

The shares of the Company were listed on The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). Changes in the capital
structure of the Company during the Review
Period are set out below.

On 27 January 2016, the Company completed
the placing of 200,000,000 new ordinary shares
of HK$0.01 each through a placing agent to not
less than six independent investors at a price of
HK$0.32 per placing share. The net proceeds
of the placing is in the amount of approximately
HK$61 million, which represents a net price
of HK$0.305 per placing share. HK$60 million
out of the net proceeds was used for repayment
of the existing loans of the Group, while the
balance of approximately HK$1 million was
used for general working capital. Details of the
placing were disclosed in the announcements
of the Company dated 15 January 2016 and 27
January 2016.

As at 30 June 2016, the total number of
issued ordinary shares of the Company was
2,002,260,913 shares (31 December 2015:
1,802,260,913 shares).

all

8 National Investments Fund Limited B EESBR AR

BRAREREELZE
RRBZBONEBRAR A A
BRAR] ([BERZPr]) T - 7 E R HA
B RARZRARBEZBHHIIRN
IS2EE

RZE—-—R"F—A=-++tH8"
RRAFER— BB ERIETH N
FRESERM%H0.32BTLZER
MALPRARANBRELREERE
200,000,0000% & R E{E0.01E 7T
ZHEBR EE ZFERIEFERE
#9/61,000,0007% 7T (BN & AL &
BAR TR B 1% A0.305/8 7T ) < AT
T8 % 88 E 160,000,000 ;T B A
REEREEZBEBEER BELH
1,000,000/ T E FE— M EEE
- MEZHBRARABHRAEZ
E-RNFE-A+RBR-ZT—XRF
—AZT+tRAZAEAEE-

RZZ—XR"EXA=+8"
KARZEBTLEBERBHEA
2,002,260913 (= F—AHF+=
A=4+—H:1,802,260,9130%) -



EMPLOYEES

As at 30 June 2016, the Group had 31
employees (31 December 2015: 31 employees),
including executive Directors, non-executive
Directors and independent non-executive
Directors. The total employee costs incurred
during the Review Period were approximately
HK$13,699,000 (31 December 2015:
approximately HK$23,472,000). The Group’s
remuneration policies are in line with the
prevailing market practice and are determined on
the basis of the performance and experience of
individual employees.

Further, the Company adopted a share option
scheme on 27 August 2007 as incentives or
rewards for employees’ contributions to the
Company.

CAPITAL COMMITMENTS

As at 30 June 2016, the Group and the Company
did not have any material capital commitments
(31 December 2015: Nil).

CHARGES ON ASSETS AND CONTINGENT
LIABILITIES

As at 30 June 2016, Bank deposits in the
amount of HK$2,020,000 (31 December 2015:
HK$2,020,000) were pledged to a bank as
security for certain trade credit facilities granted
to the Group.

Save as disclosed above, there were no charges
over any of the Group’s assets or significant
contingent liabilities as at 30 June 2016.
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FOREIGN EXCHANGE EXPOSURE

The investments of the Group were mainly
denominated in Hong Kong Dollars and Renminbi
(“RMB"). During the Review Period, transactions
and balances in RMB were not significant
and the exposure to RMB is insignificant. The
Group manages and monitors foreign exchange
exposures to ensure appropriate measures are
implemented on a timely and effective manner.

OTHER INFORMATION

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBT SECURITIES

Save and except the disclosure made under
“Interests in Share Options” below, at no time
during the Review Period was the Company a
party to any arrangement to enable the directors
or chief executives of the Company (including
their spouses or children under 18 years of age)
to have any right to subscribe for securities of the
Company or any or its associated corporations as
defined in the Securities and Futures Ordinance
(the “SFQ”) or to acquire benefits by means of
acquisition of shares in, or debentures of, the
Company or any other corporate.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2016, the interests or short
positions of the directors and chief executive in
the shares, underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO),
which were notified to the Company and The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed
to have under such provisions of the SFO), or
which were required, pursuant to section 352 of
the SFO, to be entered in the register referred to
therein, or which were required to be notified to
the Company and the Stock Exchange, pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) were
as follows:
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Approximate
percentage of

Number of Number of  the Company’s
ordinary underlying issued
Name of Director Capacity shares held shares held share capital
‘ AR
FEEER gl BRIRE
E2pE £ #E R4 8 B BrEot
Mr. Wong Danny F. Interest of controlled corporation/ 296,338,637 463,143 14.82%
_ Beneficial owner N
TERELE REHEE ER/ EREAA
Mr. Wu Tse Wai, Frederick Beneficial owner - 463,142 0.02%
R¥BERE BREEA
Mr. F9*ng Chi Wah ﬁfn/elicial owner - 463,142 0.02%
hEERE EREBA
Mr. Char Shik Ngor, Stephen E&;p/eﬂfial owner - 463,142 0.02%
EHHEE Exn
Mr. Lau Chi Lung, Johnny Beneficial owner 10,280,000 - 0.51%
BlmELE ERBAA
Mr. Liu Jin Beneficial owner = 463,142 0.02%
el BEREEA

All of the above interests in the Company held by
the directors were long positions.
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Notes:

(1) These represent beneficial interests in shares owned
by CCM Asia Investment Corporation, a company
incorporated in the British Virgin Islands with
limited liability and the entire issued share capital of
which is indirectly held by Mr. Wong Danny F., the
Chairman and an executive director of the Company.
These shares have been charged in favour of a
secured lender.

(2) These represent the underlying shares in respect of
the share options granted to the directors pursuant
to the share option scheme of the Company adopted
on 27 August 2007. The details are set out in the
section headed “Interests in Share Options” below.

Save as disclosed above, none of the directors,
chief executive or their associates had any
interests and short positions in any shares,
underlying shares and debentures of the
Company or any of its associated corporations as
defined in Part XV of the SFO as recorded in the
register to be kept under section 352 of the SFO
or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

INTERESTS IN SHARE OPTIONS

A share option scheme was adopted by the
Company on 27 August 2007 (the “Share Option
Scheme”) to enable the Company to grant share
options to eligible participants, including the
directors and employees of the Company, as
incentive or rewards for their contribution to the
Company.
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The following table shows the movement in the
Company’s share options granted under the
Share Option Scheme during the Review Period:

TRIRIBIHEABA I BE 2 &
7B MR B R R >

Number of share options
Granted  Exercised Lapsed Reclassified Exercise
Outstanding during during during during  Outstanding price
at1Jan the Review the Review the Review the Review  at30Jun  at1lJan Exercisable
2016 Period Period Period Period 2016 2016 Date of grant period
R 7 R
ZB-RF ZE-RF ZF-XF
-A-B REEDSE REESHE NEESH MEESY KAZtE -A-82
HRTHE R e % ENAR HATE  OKE RHEH %
(HKS)
(%7
(Note 2) (Note 1)
(32) (1)
Directors
=
Mr. Wong Danny F. 73,383 - - - - 7333 565 28 Nov 2007 28 Nov 2007 to
26 Aug 2017
IEBEE ZERtEE ZE22tE+-AZTN\RE
+-B=t\B  ZB-tENA=tiA
389,760 - - - - 389760 056 18 Apr2011 18 Apr 2011 to
26 Aug 2017
—2——F “2——£¥MATNEE
MA+AR B tENRZTRB
Mr. Wu Tse Wai 73382 - - - - 3 565 28 Nov 2007 28 Nov 2007 to
Frederick 26 Aug 2017
RIBEE g S F+-A=tN\RE
T-AZtNB E—tENAZTRE
389,760 - - - - 389760 056 18 Apr2011 18 Apr 2011 to
26 Aug 2017
—E—-F —E-—-EMA+\RE
TMA+AR “2-tEN\R=15E
Mr. Fong Chi Wah 73382 - - - - 3 565 28 Nov 2007 28 Nov 2007 to
26 Aug 2017
AEERE ZE%tE ZERtET-AZTNRE
T-AZtN\B  ZE-tFAACZTRE
389,760 - - - - 389760 056 18 Apr2011 18 Apr 2011 to
26 Aug 2017
5% Z3——§MATN\BE
MA+NA “2-tEN\R=15H
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Number of share options
BREA

Granted  Exercised Lapsed Reclassified Exercise
Outstanding during during during during  Outstanding price
at1Jan the Review the Review the Review the Review  at30Jun  at1lJan Exercisable
2016 Period Period Period Period 20;}2‘ 201}2 Date of grant period
It S ZB-R%F ZB-RE
-B-B REESE ROESH NEESE REESH SBZtR -A-B2
HRATE it e XA EHAR HAGE  OKE RUER it
(HKS)
(#7)
(Note 2) (Note 1)
(Hi#2) (Hit1)
Mr. Char Shik Ngor, 73382 - - - - W 565 28 Nov 2007 28 Nov 2007 to
Stephen 26 Aug 2017
BRARE ZEREE ZERtE+-AZT/\BE
+-A=1+/B -t FNAZTAR
389,760 - - - - 389,760 056 18 Apr 2011 18 Apr 2011 to
26 Aug 2017
£ “2-—EMA+\BE
MA+AR “2-tEN\R=15A
Mr. Liu Jin 73382 - - - - 733 565 28 Nov 2007 28 Nov 2007 to
26 Aug 2017
Bgxs ZERREE ZERtET-A-tNRE
+-A=+/B “2-t§N\R=17A
389,760 - - - - 389,760 056 18 Apr 2011 18 Apr 2011 to
26 Aug 2017
—E-F ZE--E£@A+N\RE
HmA+NA 3 tENRZTAR
2315711 - - - - 2315711
Resigned directors 220,148 - - - - 220,148 565 28 Nov 2007 28 Nov 2007 to
26 Aug 2017
BEIES “33+E Z23tET-A-TN\RE
T-B=t\B  Z2-tENA=17A
1,169,280 - - - - 1,169,280 056 18 Apr 2011 18 Apr 2011 to
26 Aug 2017
% “2-——%MA+N\RZE
TMA+AR 2 tFNRZTAR
Other eligible 10,594,080 - - - - 10,594,080 056 18 Apr2011 18 Apr 2011 to
participants 26 Aug 2017
A RER2EE —E-F —2--EMA+N\AE
MA+AR —2-tN\R=1rA
Total 14,299,219 - - - - 14,299,219
a5t
Weighted average HK$0.77 - - - - HK$0.77
exercise price
EFATER 07757 0778
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Notes:

In accordance with the terms of the share-based
arrangement, (i) a maximum of 30% options are
exercisable from the date of grant; (ii) a maximum
of another 30% options, plus any options being
unexercised in (i), in aggregate not exceeding
60% of total options granted, are exercisable from
28 November 2008; and (iii) the remaining 40%
options, plus any options being unexercised in (i)
and (ii), are exercisable from 28 November 2009 to
26 August 2017.

Pursuant to the terms of the Share Option Scheme,
the exercise price and the number of new shares
to be allotted and issued upon full exercise of the
subscription rights attached to the outstanding share
options were adjusted to reflect the reorganisation
of capital structure as a result of the Rights Issue
completed on 20 February 2014.

Save as disclosed above, none of the Company’s

directors and chief executive, or their spouses or
children under the age of 18, had any rights to
subscribe for the securities of the Company, or
had exercised any such rights during the Review
Period.
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SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS’ INTERESTS IN
SECURITIES

As at 30 June 2016, so far as is known to the
directors, the following shareholders (other
than the directors and chief executives of the
Company) had interests or short positions in the
shares and underlying shares of the Company as
recorded in the register required to be kept under
section 336 of the SFO:

FTERRRHEMATIRESZ
=

RIZE—RFRNA=+H HE=S
P - ARARIRRE 75 15 B 336 1R AR E
FEZELMAE A TERR (&
ARBEERESTRABIMNR
ARREA KA AR

kA

Percentage of
the Company'’s
Number of issued share

Name of shareholder Capacity ordinary shares capital
HARAT
BRITKRAR
BRREE HH 20 EEREE Bk
CCM Asia Investment Corporation Beneficial owner 296,338,637 14.80%
(Note 1)
CCM Asia Investment Corporation ~ B#HEA A
(HtsE1)
CCM Financial Corporation (Note 1)  Corporate owner 296,338,637 14.80%
CCM Financial Corporation NAEBA
(Hiat1)
Sino Portfolio International Limited  Security owner 296,338,637 14.80%
(Note 2)
Sino Portfolio International Limited ~ $ZR#EZEEA A
(Bi#t2)
Ms. Angela Chen (Note 3) Interest through controlled 296,338,637 14.80%
corporation
Angela Chen% £ (#7:£3) BBZEHEE 2B

All of the above interests in the Company held by
Shareholders were long positions.

ERBRRRA AR T2 EEES
RiFR -
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Notes:

il Mr. Wong Danny F., an executive director and the
Chairman of the Company, is the sole shareholder
of CCM Financial Corporation which in turn holds
100% interest in CCM Asia Investment Corporation,
CCM Financial Corporation and Mr. Wong Danny F.
are therefore deemed to be interested in the shares
and underlying shares of the Company held by CCM
Asia Investment Corporation under the SFO.

2. Sino Portfolio International Limited, a company
incorporated in the Republic of Seychelles (“Sino
Portfolio”), has a security interest in 296,338,637
shares of the Company.

13 Sino Portfolio is wholly-owned by Ms. Angela
Chen. Ms. Angela Chen is therefore deemed to be
interested in 296,338,637 shares of the Company
which Sino Portfolio has a security interest in under
the SFO.

Other than disclosed above, the Company has
not been notified of any other interests or short
positions in the shares and underlying shares
of the Company representing 5% or more of the
issued share capital of the Company as at 30
June 2016.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the Review Period, the Company has not
purchased, sold or redeemed any of its listed
securities.
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CONNECTED TRANSACTION

Subscription Agreement

On 14 October 2010, the Company and Premium
Castle Limited (“Premium Castle”), a company
incorporated under the laws of British Virgin
Islands, entered into a subscription agreement,
pursuant to which Premium Castle agreed to
issue and the Company agreed to subscribe the
2% convertible note in the principal amount of
HK$27,000,000 due on 13 October 2013 (the
“2010 Convertible Note”). In 2011, Premium
Castle repaid HK$10,000,000 of the outstanding
principal amount of the 2010 Convertible
Note to the Company. Subsequently, the 2010
Convertible Note was cancelled and Premium
Castle issued to the Company another convertible
note in replacement of the 2010 Convertible Note
(the “2011 Convertible Note”). The Company has
not exercised the conversion rights under the
2011 Convertible Note and the principal amount
of HK$17,000,000 was due on 13 October 2013.

Upon expiry of the 2011 Convertible Note and
after negotiation between Premium Castle and
the Company, the Company and Premium Castle
entered into a new subscription agreement
(the “New Subscription Agreement”) on 24
December 2013 (after trading hours), pursuant
to which the Company has conditionally agreed
to subscribe for and Premium Castle has
conditionally agreed to issue a convertible note
in the principal amount of HK$18,600,000,
being the outstanding principal amount of
HK$17,000,000 under the 2011 Convertible
Note and the outstanding interest in the sum
of approximately HK$1,600,000 accrued
under the 2010 Convertible Note and the 2011
Convertible Note (collectively “Debt”), with

BERXS

BEGE

RZE—ZEFF+A+THEHE XK
A Al ELPremium Castle Limited
([Premium Castle | - —fERIEEE
BRESERFIMAIL 2 ARG
SR - Btk - Premium Castle
RAEFTMAARIREREASS
28 /427,000,0008 TR —F—=
FTRAT=BEH2ETBRRE
B(ZZ2—ZF0BREE]) -
MR =Z——1%F Premium Castlem 4~
NEBEZT—ZSFABRREERZ
KIEE AN & £ 510,000,000 7T °
B —T - SFIRREESH
FF 84 MPremium CastleE A A A
ABETS—HATBERER(ZE
——FARERER]) - URRAZE
—TEARBR R - AR AW EST
BT ——FABRRERBE T 28
i - AN & £ 817,000,000 7T
ERZZE—=F+A+=H%8-

RZE——FaBRERI R
#Premium Castlef K X A FE R
% - R X & EPremium Castlei® =
T—=—F+_A-+WE (X5
Bg)EI L HARERZ ([FRE
FD) B AREBIEERE
R M Premium Castle 1§14 1R
BT ©%518,600,00078 7T
(= ——FBREBBETZ
KRIEEA S $%17,000,000% 7T K&
—E-TERREER =T ——
FABMBRERE T ZEFREE
F B A& #£#1,600,000/% 7T (& 78
[MEF5]) ) 2 AR EE - BRER
FEMBA2E([REFHE]) -
MR EmRRE14.060&FT R EZ
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maturity period of five years and coupon rate of
2% (the “Subscription”). The New Subscription
Agreement constitutes a discloseable transaction
for the Company under Chapter 14 of the Listing
Rules as the applicable percentage ratios as
defined under Rule 14.06 of the Listing Rules
are more than 5% but less than 25%. The
New Subscription Agreement also constitutes
a connected transaction under Chapter 14A
of the Listing Rules as the major shareholder
of Premium Castle is Mr. Wong Danny F.,
the Chairman and an executive director of
the Company, Premium Castle is therefore a
connected person of the Company. Accordingly,
the New Subscription Agreement is subject to
the reporting, announcement and independent
Shareholders’ approval requirements under
the Listing Rules. Mr. Wong Danny F., who is
the Chairman and an executive director of the
Company and a major shareholder of Premium
Castle, is regarded as having a material interest
in the New Subscription Agreement and therefore
he abstained from voting at the meeting of the
Board at which the resolution approving the
New Subscription Agreement was passed and
Mr. Wong Danny F. and his associates were
required to abstain from voting on the resolution
approving the New Subscription Agreement
passed at the extraordinary general meeting of
the Company held on 25 February 2014. Details
of the Subscription were disclosed in the circular
of the Company dated 7 February 2014. The
New Subscription Agreement has been approved
at the extraordinary general meeting and was
completed on the same day.
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Upon completion of the Subscriptions on 25
February 2014, the obligation of Premium Castle
to pay the Debt has been released and the Debt,
which was previously recorded as current assets
of the Company, was reclassified as financial
asset in the Company’s consolidated statement of
financial position.

Placing Agreement

The Company entered into a placing agreement
with Beijing Securities Limited (the “Placing
Agent”) on 13 July 2016, pursuant to which the
Placing Agent had agreed to place 82,000,000
new ordinary shares on a best effort basis to
not less than six independent investors at the
placing price of HK$0.28 per placing share.
The placing shares were fully taken up and no
placing share has been allotted to the Placing
Agent. Mr. Wong Danny F., the Chairman and an
executive director of the Company, holds 84.85%
of the shareholdings of the holding company of
the Placing Agent. Mr. Wong Danny F. is also
a director of the Placing Agent and the holding
company of the Placing Agent. Hence, the
Placing Agent is an associate of Mr. Wong Danny
F. and is therefore a connected person of the
Company within the meaning of the Listing Rules.
The acting as the Placing Agent is a connected
transaction under Chapter 14A of the Listing
Rules.
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The Board is of the view that that the placing
commission of 3% on the gross proceeds of
the placing was determined within arm’s length
negotiation between the parties with regard to
the prevailing market practice and the placing
commission is on normal commercial terms,
fair and reasonable. As the relevant percentage
ratios (other than the profits ratio) in respect
of the placing commission and the brokerage
fees under Rule 14.07 of the Listing Rules is
less than 5% and the total consideration is less
than HK$3,000,000, the transaction constitutes
a connected transaction which is fully exempt
from independent shareholders’ approval, annual
review and all disclosure requirements under
Rule 14A.76(1) of the Listing Rules.

CONTINUING CONNECTED
TRANSACTIONS

Investment Advising Service Agreement

On 16 May 2011, the Company and Beijing
Capital Partners Limited (“Beijing Capital”) had
mutually agreed to terminate the investment
management agreement dated 16 November
2010 entered into between the parties and
there was no penalty and/or compensation to
any party in relation to the early termination
of the agreement. At the meantime, the
Company and Beijing Capital entered into an
investment advising service agreement (the “IAS
Agreement”) pursuant to which Beijing Capital
was appointed to act as investment adviser of
the Company and agreed to provide investment
advising services and present suitable investment
opportunities to the Company commencing from
16 May 2011. Pursuant to Rule 21.13 of the
Listing Rules, an investment adviser shall be
regarded as a connected person of the Company.
Therefore, the entering into of the IAS Agreement
with Beijing Capital constitutes a continuing
connected transactions of the Company under
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Chapter 14A of the Listing Rules. According to
the terms and condition of the IAS Agreement,
the Company shall pay to Beijing Capital a
monthly investment adviser fee of HK$33,333
and it is exempted from the reporting,
announcement and independent shareholders’
approval requirements under Chapter 14A of the
Listing Rules.

Investment Management Agreement

The investment management agreement dated
9 May 2015 entered into between the Company
and Enerchine Investment Management Limited
(“Enerchine Investment”) expired on 15 May
2016. Accordingly, the Company entered into
a new investment management agreement (the
“New Investment Management Agreement”)
with Enerchine Investment on 16 May 2016 to
renew the appointment of Enerchine Investment
as the investment manager of the Company
on the same terms with a fixed management
fee of HK$100,000 per month. Under the
New Investment Management Agreement,
the investment manager agreed to provide
investment management services to the
Company for a period of one year from 16 May
2016. Pursuant to Rule 14A.08 of the Listing
Rules, an investment manager is deemed to
be a connected person of the Company. The
entering into of the New Investment Management
Agreement with Enerchine Investment constitutes
a continuing connected transaction for the
Company under Chapter 14A of the Listing
Rules but is exempted from the reporting,
announcement and independent shareholders’
approval requirements under the Listing Rules.
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Custodian Agreement

Commencing from 11 March 2005, the Company
appointed the Bank of Communications Trustee
Limited as its custodian (the “Custodian”) for the
provision of custodian services. The Custodian
has agreed to provide the Company with
securities services including the safe custody
and physical settlement of the securities in the
investment portfolio of the Company, and the
collection of dividends and other entitlements
in respect of such securities. The custodian
agreement between the parties (the “Custodian
Agreement”) will continue be in force until the
same is terminated by either the Company or the
Custodian by the giving to the other party of not
less than 90 days’ notice in writing at any time.

Pursuant to Rule 14A.08 of the Listing Rules,
a custodian shall be regarded as a connected
person of the Company. Therefore, the provision
of services by the Custodian under the Custodian
Agreement constitutes a continuing connected
transaction for the Company under Chapter 14A
of the Listing Rules.

The Board, including the independent non-
executive Directors, is of the view that the above
continuing connected transactions have been
entered into (1) on normal commercial terms; (2)
on an arm’s length basis; and (3) in the ordinary
and usual course of business of the Company,
and that the terms of the above continuing
connected transactions were fair and reasonable
to the shareholders and the Company as a whole.
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PUBLIC FLOAT

Based on the information that is publicly available
to the Company and within the knowledge of
the Directors at the date of this interim results
announcement, there is a sufficient prescribed
public float of the issued shares of the Company
under the Listing Rules.

CORPORATE GOVERNANCE PRACTICES

The Board acknowledges the importance of
corporate governance as the Board believes that
effective corporate governance practices are
fundamental to enhancing the shareholders value
and safeguarding interest of the shareholders.
Accordingly, the Company has adopted sound
corporate governance principles that emphasize
an effective internal control and accountability to
all shareholders of the Company.

The Company had complied with all applicable
provisions of the Corporate Governance Code as
set out in Appendix 14 (the “CG Code”) to the
Listing Rules during the Review Period, save for
the deviation from Code Provision E.1.2, which is
more detailedly explained below.

According to Code Provision E.1.2 of the CG
Code, the chairman of the board should attend
the annual general meeting. Mr. Wong Danny F.,
the chairman of the Board, was not able to attend
the annual general meeting of the Company held
on 31 May 2016 due to an important business
meeting which was pre-scheduled for the same
date.
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The Company periodically reviews its corporate
governance practices to ensure that the Company
meets the requirements of the CG Code.

CHANGES REGARDING THE
DIRECTORS OR SUPERVISOR

During the Review Period, the Board approved
the following changes regarding the Directors or
supervisor:

Mr. Feng Wen has been appointed as a Chief
Executive Officer of the Company on 21 March
2016.

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code as
set out in Appendix 10 to the Listing Rules as its
own code of conduct for dealing in securities by
the Directors. Based on specific enquiry with the
Directors, all Directors confirmed that they had
complied with the required standards as set out
in the Model Code throughout the Review Period.

AUDIT COMMITTEE

The audit committee of the Company comprising
three independent non-executive Directors,
together with the management of the Company,
have reviewed the Group's unaudited interim
financial statements for the Review Period
including the accounting principles and practices
adopted by the Group and discussed auditing,
internal control and financial reporting matters.
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EVENT AFTER THE END OF THE
REVIEW PERIOD

On 13 July 2016, the Company completed the
placing of 82,000,000 new ordinary shares of
the Company through a placing agent to not
less than six independent investors at a price of
HK$0.28 per placing share. The net proceeds
of the placing in the amount of approximately
HK$22.27 million are intended to be used for
general working capital of the Group and/or for
future investments pursuant to the investment
objectives of the Company. Details of the placing
were disclosed in the announcements of the
Company dated 13 July 2016 and 18 July 2016.

APPRECIATION

On behalf of the Board, | would like to express
my sincere gratitude to our shareholders and
business partners for their unfailing support. |
would also like to thank our management and
staff for their dedication and hard work.

On behalf of the Board
Wong Danny F.
Chairman

Hong Kong, 31 August 2016
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL

RS

Bt 351K 5 2=

POSITION
As at 30 June 2016 RZFE—NENH=F+H
As at As at
30 June 31 December
2016 2015
R i
ZE-RE “E-1%
~AA=tA F-A=t-H
(Unaudited) (Audited)
(REBER) (BE%)
Notes HK$'000 HK$'000
Hi# TER TEL
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment ER T 3 18,784 24,160
Other tangible assets Wﬁ’ WEE 18,676 18,676
Interests in associates NN S 3,688 15,195
Available-for-sale financial assets —Hﬁﬁ' ELREE 4 101,295 59,344
Conversion options embedded THRREEANEZ
in convertible notes BRE 5 735 1,039
143,178 118,414
Current assets RBEE
Available-for-sale financial assets HHNESHEE 4 17,351 17,004
Financial assets at far value RERFELLER
through profit or loss N eREE 6 - 2,663
Prepayments, deposits and BENFE ek
other receivables i EKHIE 50,055 50,352
Promissory note receivable EU#EL R - 3,000
Cash and bank balances Be RRITER 3414 8419
70,820 81,438
Total assets BELE 213,998 199,852
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As at As at
30 June 31 December
2016 2015
ZE-RE —E-T1F
AB=E  +ZA=1-E
(Unaudited) (Audited)
(REER) (BEH)
/V01‘¢5 HK$'000 HK$'000
Hist T TAEx
EQUITY B
Capital and reserves attributable to KAFEEAEL
owners of the Company: BRAR
Share capital BA& 7 20,023 18,023
Reserves & 41,790 55,587
Total equity EREH 61,813 73,610
LIABILITIES 8
Current liahilities REEE
Accrued charges and other payables AR REM
JE 5008 17,648 17,577
Short-term loans RHER 8 25,716 =
43,364 17,577
Non-current liahility krBaE
Promissory notes AAZEER 108,821 108,665
Total liabilities aE4E 152,185 126,242
Total equity and liabilities ERREEER 213,998 199,852
Net current assets RBEEFE 21,456 63,861
Total assets less current liahilities BEAERRDEE 170,634 182,275

Approved by the Board of Directors on 31 August
2016 and signed on its behalf by:

Wong Danny F.
Director

Wu Tse Wai, Frederick
Director

The accompanying notes form an integral part
of these condensed consolidated financial

statements.
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE

ERFEEEREMMEE

iy 28 &

INCOME
For the six months ended 30 June 2016 BE—F - NFNA=+HI
NEA
Six months ended 30 June
HBZAB=THILEAMER
2016 2015
E-AF “T-nF
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$'000 HK$'000
izt THx T
Revenue g 9 701 (26,233)
Change in fair value of conversion options ~~ FARZENE  Eik#E
embedded in convertible notes AN EBEEY (304) (10,327)
Loss on derecognition of available-for-sale & IEREFR A HE
financial assets CRHEECLER - (10,584)
Impairment loss of available-for-sale TEHESHEEY
financial assets REEE - (1,203)
Other operating expenses EtEBRx (35,539) (60,428)
Finance costs BEKA 1 (4,009) (3,278)
Share of result of an assaciate ElE—RBENREE (11,507) (3,765)
Loss hefore income tax B EH AR (50,658) (115,818)
Income tax expense FrEHR% 2 - =
Loss for the period BRESR 13 (50,658) (115,818)

30  National Investments Fund Limited B8 & Z£ & HR A A



Six months ended 30 June
BZRA=tHILEARBEA

2016 2015
ZE-RE “T-1f
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$'000 HK$'000
k3 T TEL
Other comprehensive (loss)/income, Eth2E (H8)/
net of income tax B MERFTEH
ltems that may be reclassified subsequenty ~ R X EEFHHHEZ
to profit or loss: BaxZEA:
Reclassification relating to derecognition of Bt & LR AIfL &
available-for-sale financial assets CREEENNE - 10,222
Net loss on valuation of TEHESHEEY
available-for-sale financial assets HEERTE 4 (22,304) (7,626)
Other comprehensive (loss)/income HRHm2E (FE)/
for the period, net of income tax K& MBRFAEHR (22,304) 259
Total comprehensive loss for the period BAEEBRAE (72,962) (113,222)
Loss for the period attributable to: EEBRER:
Owners of the Company V/NGIE 2 =DN (50,658) (115,818)
Total comprehensive loss for the period EEBR2AFELE:
attributable to:
Owners of the Company KARERA (72,962) (113,222)
Loss per share: ERER: 15
Basic and diluted, in HK cents EARRES Bl (2.57) (7.05)
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CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN

EQUITY

For the six months ended 30 June 2016

GLEES=Y 353 - B

Attribute to the owners of the Company

KAAREARL
Available-
for-sale
Share financial
Share Share option assetsequity  Exchange  Accumulated Total
capital ~ premium reserve Teserve Teserve losses equity
(Notef) — (Note i) (Note fi})
e
SREE
B BROEE BREGE REEE EXRE  RRER  BRAE
(Ham)  (WEm) (W)
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$000
Fian Fitn T T T Fitn T
At 1 January 2015 (Audited) RZ2-R%-f-R (EFK) 1590 573562 29229 (2461) 648 (320906) 295992
Loss for the period BAEE - - - - - (115818  (115818)
Other comprehensive income for the period, ~ BREMZ AR MBHER
net of income tax - - - 2,59 - - 2,59
Total comprehensive income/(loss) Br2EkE/ (FiE)gE
for the period - - - 2,5% - (115818 (113222
Exercise of share options during the period ~ HA{TIE BB IRHE 1241 73033 (24,671) - - - 49,603
Balance at 30 June 2015 (Unaudited) RZF-RE~A=THZ
& (REER) 17,161 646,59 4558 135 648 (436,724) 2323713
At 1 January 2016 (Audited) RZB-7¥-A-0(FER) 18023 686,282 2193 654 - (633542 73610
Loss for the period BAEE - - - - - (50,658)  (50,658)
Other comprehensive loss for the period, BREM 2 AER NRAEH
net of income tax - = = (22,304) = = (22,304)
Total comprehensive loss for the period Bh2EEELE = - - (22,304) - (50,658)  (72962)
Placing KE 2,000 62,000 - - - - 64,000
Placing expenses RERT - (2,835) - - - - (2,835)
Balance at 30 June 2016 (Unaudited) RZB-RERAZTEZ
Bh (AEER) 003 745847 218 (21,650 - (6342000 61813
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Notes:

0}

(if)

(iii)

Share option reserve relates to share options granted
under the Company’s share option scheme and
which are reclassified to share capital and share
premium when the share options were exercised,
and to accumulated losses when the share options
were lapsed or expired.

Available-for-sale financial assets equity reserve
relates to the cumulative gains or losses arising
on the change in fair value of available-for-sale
financial assets that have been recognised in other
comprehensive income, net of amounts reclassified
to profit or loss when those financial assets are
disposed or impaired.

Exchange reserve relates to the net assets of the
Group's associates’ foreign operations from their
functional currency to the associates’ presentation
currency.

BaE

(iii)
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CONDENSED CONSOLIDATED HRZE

STATEMENT OF CASH FLOWS

For the six months ended 30 June 2016 HE-Z
NEA

For the six months ended 30 June
BZRA=tHIEARBEA

2016 2015
k- L3 “E-1%
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
TEn TEL
Net cash inflow from operating activities BREERIBERARE (26,842) 30,453
Cash flows from investing activities REFH EETE
Purchase of property, plant and equipment  BENZ BERR (39) (17,842)
Cash payments to acquire available-for-sale Hﬂ(ﬁ%ﬁlﬁﬂjﬁﬁﬁﬁﬁéz
financial assets BEHT (63,896) -
Cash payments to acquire convertible notes J‘I&ZE%TT%HXTF LREFE - (50,000)
Other cash flows arising from investing RERDEL HMESRE
activities (393) (125)
Net cash outflow from investing activities REZBEERLFE (64,328) (67,967)
Cash flows from financing activities BETH2RERE
Proceeds from placing REMBHE 64,000 -
Placing expenses BERX (2,835) -
Proceeds from short-term loans REHEFAETE 85,000 30,000
Repayment for short-term loans EERHER (60,000) (55,000)
Proceeds from issuance of shares upon BREETERETRD
exercise of share options B R - 49,602
Net cash inflow from financing activities BETB ESRARE 86,165 24,602
Net decrease in cash and cash equivalents B&RBEESEERFHLFE (5,005) (12912)
Cash and cash equivalents at the WA kA eSEER
beginning of the period 8,419 16,489
Cash and cash equivalents at the WA kA ESERR
end of the period 3414 3,577
Analysis of the balances of ReRFCEEBELEH AN
cash and cash equivalents
Cash and bank balances He kR 3,414 3577
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NOTES TO THE CONDENSED GLEEE SRR L
CONSOLIDATED FINANCIAL

STATEMENTS
For the six months ended 30 June 2016 BE—_ZFE—~NE~NA=+HI
N1EA

1.  CORPORATE INFORMATION 1. ATAEHR
The Company was incorporated on 28 KRR Z=ZZTEZE_FXA
June 2002 as an exempted company with “+NBREREHFSE
limited liability in the Cayman Islands under F_t—FRAE(—h~—
the Companies Law, Cap.22 (Law 3 of EE=M KEERIET)E
1961, as consolidated and revised) of the HERSTMRIRERR
Cayman Islands. Its substantial shareholder BRARF - HEERFACCM
is CCM Financial Corporation, a company Financial Corporation (7%
incorporated in the British Virgin Islands. BEZBESFMKIZA

A]) e

The principal activity of the Group AEBZETEXBKRIRER
is investment in listed and unlisted EmRIFEETAA-
companies.
The address of the registered office of VNGNS I Nl
the Company is Cricket Square, Hutchins & Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1- Drive, P.O. Box 2681, Grand
1111, Cayman Islands. The principal place Cayman KY1-1111, Cayman
of business of the Company is located Islands A RBZ EB &2
at 20/F., Octa Tower, 8 Lam Chak Street, 1B R B E SRR BR = HS
Kowloon Bay, Hong Kong. 5% 155 8 [ 352048 o
These condensed consolidated interim BLEEEEE Y PR e PIE S
financial statements have not been audited. KERZ -
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BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated
interim financial statements have been
prepared in accordance with the applicable
disclosure requirements of Appendix
16 to the Rules Governing the Listing
of Securities on the Stock Exchange
(the “Listing Rules”) and Hong Kong
Accounting Standard (the “HKAS”) 34
“Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants (the “HKICPA").

The unaudited condensed consolidated
interim financial statements are presented
in Hong Kong dollars, which is also the
functional currency of the Company. All
values are rounded to the nearest thousand
(HK$'000) except otherwise indicated.

The unaudited condensed consolidated
interim financial statements have been
prepared under the historical cost basis
except for certain financial assets and
financial liabilities that are measured at fair
value.

The unaudited condensed consolidated
interim financial statements should be
read in conjunction with the consolidated
financial statements for the year ended 31
December 2015, which has been prepared
in accordance with Hong Kong Financial
Reporting Standards (the “HKFRSs”).

National Investments Fund Limited Bl & E S HBR A A
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BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Except for the adoption of new and revised
HKFRSs issued by the HKICPA, which
are effective for the Group’s financial
year beginning on 1 January 2016,
the significant judgement in applying
accounting policies and the key sources
of accounting estimates used in the
unaudited condensed consolidated interim
financial statements are consistent with
those applied in the preparation of the
Group’s consolidated financial statements
for the year ended 31 December 2015.
The application of the new and revised
HKFRSs did not have any material impact
on how the results and financial positions
of the Group for the current or prior
accounting periods have been prepared
and presented. Accordingly, no prior period
adjustment has been required.

The Group has not early applied the new
and revised HKFRSs that have been issued
by the HKICPA but are not yet effective.
The Group is in the process of assessing
the potential impact of these new and
revised HKFRSs upon initial application
but is not yet in a position to state whether
these new and revised HKFRSs will have a
significant impact on the Group’s results of
operations and financial position.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June
2016, the Group acquired property,
plant and equipment at the amount
of approximately HK$39,000 (for the
six months ended 30 June 2015:
approximately HK$17,842,000) and no
disposal of property, plant and equipment
(for the six months ended 30 June 2015:
HKS$NIl).

ﬁ%gﬁﬁiﬁéﬁﬁ%
=

BREMEEBSSTMASE
2 FE] REEIEFT B BB 75
RELB (RZBE—RNEFE—
B —BRth 2z AEBBRE
FEER) I RIEEZE AL
A " BB 75 R R PR A FE A
SRR ZERHEH RS
HEZETERR EBEHA
EEHEEZE_T—RE+_-A
=St BULEEZEAR®
WMRFIEREEM—%-EH
HI MR ETEBTERE
EATeHAEEN At
R BT M EE
R BRR 2 RER 2SS
ANBREATE B BAE
fEH @ E AR T -

AEEYERENERELS
FHED A& B 28 M 1B R AR
ZHE RBIETT R AR R
HER - AEEBREFEER
&R & %A RIZIER] BB
MBmEE 2 BERE
i) AR BE R TE 7% S5 #1 7] AR (&
FREMBHMEENGEDY
AEBEZREXERBBR
REBRERNTE -

ME- - BERRZE
REBEE-_ZT—RNFE~NA=T
BIEREA NEBKE A
 #)39,0008 T (BAE=-F
—HEEXRNA=+HIEAHE
A : #917,842,0005 7T) 2. 1
% BEARE BRAEH
EME BEARE(BEZ
E—RHENA=THIENE
A ZET) -
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AVAILABLE-FOR-SALE FINANCIAL 4. AHHESHEE
ASSETS
The following is a list of available-for-sale ULTER-_ZE—X<"F~A
financial assets as at 30 June 2016 and 31 =+tBR=-_Z—H&E+=HA
December 2015: =+ HAZAftHEeRE
EYIK:
Proportion of Net assets
share capital  attributable to Fair value Fair value
owned the Group as at asat
asat asat 30 June 31 December
30 June 30 June Cost of 2016 2015
2016 2016 investment (Unaudited) (Audited)
RZZ-1%
RZB-R"E RIF-x% RZB-x% T=A
~A=+R  RA=tA ~A=tA  =t-HZ
Name of equity/debt FERRE  AEEER ZANER NAEE
securities A/ BERSLH Bhl  2EERE RERA  (REBER) (E%%)
(%) HK$'000 HK$'000 HK$'000 HK$'000
% TER TRT  FRR T
Equity securities issued by: UTARRTZRARS:
- Upperclass Developments —Upperclass Developments
Limited (“Upperclass’) Limited ([ Upperclass |)
(Note (i) (Hiea)) 30 29,376 = = =
- Smart Role Limited —Smart Role Limited
(“Smart Role”) (Note (i) ([Smart Role |)
(W) 8 55,808 59,680 58,095 59,344
- Co-Lead Holdings Limited —Co-Lead Holdings Limited
(“Co-Lead") (Note (iv) (TCo-Lead ])
(Histn) 0.72 19,841 15,908 12,900 -
- Joint Global Limited(* Joint —Joint Global Limited
Global") (Note (1)) ([ Joint Global ])
(Hi#) 0.78 1,763 16,038 1,100 -
- Freeopt Holdings Limited —Freeopt Holdings Limited
(“Freeopt") (Note (1)) (Freeopt])
(Hizw) 5.06 24,541 16,000 16,000 =
- Freewill Holdings Limited —Freewill Holdings Limited
(“Freewil") (Note (vi) (Freewill|)
(Frti) 0.54 20,252 15,950 13,200 -
Debt securities issued hy: DFARRT2ERES:
- Premium Castle Limited —Premium Castle Limited
(“Premium Castle”) ([Premium Castle |)
(Note (vii)) (Hiiti) NARER NA RE 12,056 15,551 15,204
- Up Energy Development Group ~ —Up Energy Development
Limited (“Up Energy") Group Limited ([Up
(Note (i) Energy]) (A1) NATER  NAFER 50,125 - =
- The American Club (“American ~ —The American Club
Club") (Note (x)) (T American Club )
(Hrit) NATER  NAFER 1,800 1,800 1,800
118,646 76,348
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AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)

Notes:

(i

The unlisted equity securities and unlisted
debt securities are measured at fair value
and are classified as Level 3 fair value
measurement. The fair value of unlisted
equity securities is estimated by applying
price-to-book ratios for similar listed
companies and adjusted to reflect the
specific circumstance of the investments.
The fair value of debt element of the unlisted
debt securities is calculated based on the
present value of contractually determined
stream of future cash flows discounted at the
required yield, which was determined with
reference to the credit rating of the issuers of
the unlisted debt securities and the maturity
terms. The effective interest rate is 10.89%
(31 December 2015: 9.87%).

Unlisted equity securities that do not have a
quoted market price in an active market and
the range of reasonable fair value estimates
is significant and the probabilities of the
various estimates cannot be reasonably
assessed, such unlisted equity securities
are measured at cost less any identified
impairment losses at the end of each
reporting period.

4. HUHHEESREE (&)

Az

(i) ELEMEAEZRIELET
ERESFRAABEFE
W IEREIRA BB
B ETRARHZ AR
BEEZEBULTRRZH
AREMERT - WAEHTREBIAR
BISE 2 eI - I £
BEBEFBEEFDZIAA
BETYIRIARE O R K/
BZREBRERZHER
EREFE  EOHRET2

EFEMEBHBHFEITA
ZIEEFR R FEMEE
BEFEA1089% (=F
—hE+=-A=+—8”:
9.87%) °

(i) FE LM RAESF RS R
5 LW EFRE  MAER
REEZEFHEERNR A
ZIEME Z AR IE RS
A - AR S 2|MIRIR
FRASRAE 7] 2 38 BB B S

1BEtE-
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AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)
Notes: (Continued)

(i)

(iif)

(Continued)

On 8 April 2013, Top Onward Development
Limited, a wholly-owned subsidiary of the
Group, has entered into agreement with
Mr. Li, a shareholder of Upperclass which
incorporated under the laws of British Virgin
Islands, in relation to the acquisition of 30%
equity interest and the transfer of contractual
right to receive another receivable owed by
Upperclass. This resulted in an indirectly
held of approximately 16% equity interest in
Hua Tong International Leasing Co., Limited
(“Hua Tong"), incorporated in the People’s
Republic of China with limited liability. The
principal activities of Hua Tong are leasing.
The investment cost and other receivable
amount to HK$234 and approximately
HK$40,800,000 respectively, and the
transaction was completed on 30 December
2013. The Group is unable to exercise
significant influence over Upperclass and
Hua Tong as it does not have the power to
appoint any of their directors and do not
participate in their policy-making processes.

On 24 September 2014, Massive Shine
Limited, a wholly-owned subsidiary of the
Group, has entered into agreement with
Trillion Cheer Toprich Limited (“Trillion
Cheer”), a shareholder of Smart Role which
incorporated under the laws of British Virgin
Islands with limited liability. This result in
an indirectly held in 8% equity interest of
E (BFR)ZMABRAR (“Hancheng
Bazhong”), incorporated under the People’s
Republic of China with limited liability. The
principal activities of Hancheng Bazhong are
holding of the Forest Rights Certificates. The
investment cost amount to approximately
HK$59,680,000, and the transaction was
completed on 24 September 2014.

National Investments Fund Limited Bl & E S HBR A A
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AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)

Notes: (Continued)

(iv)

(vi)

On 14 January 2016, Old Peak Limited, a
wholly-owned subsidiary of the Group, has
entered into agreement with Co-Lead which
incorporated under the laws of British Virgin
Islands with limited liability. This result in a
directly held in 0.72% equity interest of Co-
Lead. The principal activities of Co-Lead are
investment holdings. The investment cost
amount to approximately HK$15,908,000,
and the transaction was completed on 15
January 2016.

On 14 January 2016, Eighty Riches Limited,
a wholly-owned subsidiary of the Group,
has entered into agreement with Joint
Global which incorporated in Republic of
the Marshall Islands with limited liability.
This result in a directly held in 0.78%
equity interest of Joint Global. The principal
activities of Joint Global are investment
holdings. The investment cost amount to
approximately HK$16,038,000, and the
transaction was completed on 15 January
2016.

On 14 January 2016, the Company has
entered into agreement with Freeopt which
incorporated in Republic of the Marshall
Islands with limited liability. This result in
a directly held in 5.06% equity interest of
Freeopt. The principal activities of Freeopt
are investment holdings. The investment cost
amount to approximately HK$16,000,000,
and the transaction was completed on 15
January 2016.

4. TAIHHESRMEE (&)

Hiat: (%)

vy, R-ZZ—RE—A+@O
H - Old Peak Limited ( Zx&
Ez2&H B2 R)ECo-
lead (RIBERBRE LES
SRR 2 BRET
AR FTM —15 e o R
BHEEFACo-Lleadz
0.72%M% #E ° Co-LeadZ =
BEBAIRERR - HERK
IR # £15,908,000/8 7T * 1
REENR_E—NE—A
+HAZEMK -

(v) R_ZE—R"F—A+HEA "
Eighty Riches Limited (2<%
Bz 2 &K B AR Eoint
Global (P55 4B R A% S L A0
EEMAZz2EREER
AR — D ek o LR E
B E %+ E Joint Globalz
0.78% 1% #£ ° Joint Global,Z
FEXEBRIREER 1RE
XA %7/416,038,000/8 7T
MRBGERZE—RE—
A+HBAZEMK -

Vi) RZZE—R"F—A+@X
B AR 7 EFreeopt (R
Bz BREERDA)ET
N RihEe R ERE
# #5 G Freeopt,2 5.06% %
# o FreeoptZ T B XK A
BEER - BREXAD R
16,000,000/ 7T MR S E
WZZT—R"F—A+AH
SERK
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AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)

Notes: (Continued)

(vii)

(viii)

National Investments Fund Limited Bl g%#% %

On 14 January 2016, the Company has
entered into agreement with Freewill which
incorporated in Republic of the Marshall
Islands with limited liability. This result in
a directly held in 0.54% equity interest of
Freewill. The principal activities of Freewill
are investment holdings. The investment cost
amount to approximately HK$15,950,000,
and the transaction was completed on 15
January 2016.

Premium Castle and the Group have agreed
to settle the loan receivable by entering into
a new subscription agreement (“Subscription
Agreement”) on 24 December 2013 and
subscribed a new convertible note issued by
Premium Castle (“New Premium Castle CN")
with principal amount of HK$18,600,000,
which comprise principle amount and
outstanding interest of HK$17,000,000 and
approximately HK$1,600,000 respectively
from the outstanding Premium Castle CN.
The completion of the subscription took
place on 25 February 2014. Details of the
Subscription Agreement were set out in the
Company’s announcement dated on 24
December 2013.

Initial recognition of the debt element of the
New Premium Castle CN and the conversion
options element of the New Premium Castle
CN in accordance with HKAS 39, amounting
to approximately HK$12,056,000 and
HK$6,224,000 respectively.
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AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)

Notes: (Continued)

(viii)

(ix)

(Continued)

As at 30 June 2016, the principal
amount of the New Premium Castle CN
is HK$18,600,000 (31 December 2015:
HK$18,600,000). There was no disposal or
redemption during the six months ended 30
June 2016.

On 12 June 2015, the Group subscribed
a convertible note issued by Up Energy
Development Group Limited (“Up
Energy CN”) with a principal amount of
HK$50,000,000 with interest at 5% per
annum and maturity on 31 December 2018.
Full conversion of the Up Energy CN will
result in conversion into 67,069,081 ordinary
shares of Up Energy as to the conversion
date. Up Energy and its subsidiaries are
principally engaged in development and
construction of coal mining and coke
processing facilities.

The fair value at initial recognition of the
debt element and the conversion option
element of the Up Energy CN, amounting
to approximately HK$34,722,000 and
HK$15,403,000 respectively, are measured
in accordance with HKAS 39.

On 30 July 2015, the Company disposed
the Up Energy CN at a consideration
of HK$10,000,000. The difference was
recognised as loss on disposal of available-
for-sale financial assets.

4. TAIHHESRMEE (&)

Hiat: (&
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AVAILABLE-FOR-SALE FINANCIAL 4.

ASSETS (Continued)
Notes: (Continued)

(x) On 23 March 2015, the Company
subscribed a debenture issued by the

American Club (the

“Debenture”) with

a principal amount of HK$625,000 at
a consideration of HK$1,800,000. The
completion of the subscription took place on

1 June 2015.

The following is the analysis of fair value

change of available-for-sale financial assets
for the six months ended 30 June 2016

and 2015:

THHEESREE (&)

(x)

(&)

RZZE—RF=RA=+=
B - AQE) 525 F American
ClubZ 7T 2 fEHE e ([EHE
&) A& 5 R625,000
7 7t A {8 1,800,000/
ToRBEEER =T —H
FRA—BREMK-

UFABRE-E—AER=
E-—AFANA=THILARE
ATELESMERL AR
EEED S

Change in fair value
for the six months ended

REZTIABLAEAZ
MEBESD
30 June 30 June
2016 2015
Name of unlisted equity/debt ZE-RE —Z-1f
securities FLEHRA/BRBRSEH ~A=tH ~A=TH
(Unaudited) (Unaudited)
(REERZ) (REER)
HK$'000 HK$'000
FER TAR
Unlisted equity securities issued by: AT A RIZ(T 2 I EMRAE %
- HEC Capital Limited (“HEC") —HEC Capital Limited ( [HEC |) - (7,521)
~ Freeman Corporation Limited -REERERAA
(“Freeman”) ([R¥)) - (526)
- Smart Role —Smart Role (1,249) (306)
— Co-Lead —Co-Lead (3,008) -
- Joint Global —Joint Global (14,938) -
- Freewill —Freewill (2,750) -
Unlisted debt securities issued by: ~ M FAAIZT 23 FERKES:
— Premium Castle —Premium Castle (359) 127
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5. CONVERSION OPTIONS EMBEDDED
IN CONVERTIBLE NOTES

5. WTHBRRREBASZBRE

30 June 31 December

2016 2015

ZE-RE —Z-1f

~A=tH FTZA=1+-H

(Unaudited) (Audited)

(RBER) (BE%)

HK$'000 HK$'000

T FHT

At beginning of the period ) 1,039 2,453
Addition 0 - 15,403
Fair value change RrEEE (304) (1,414)
Disposal HE - (15,403)
At end of the period/year 8/ ER 735 1,039

Notes: HeE -

0]

(i)

Conversion options embedded in convertible
notes represented the conversion option
element of the convertible notes subscribed
by the Group and are measured at fair value
using the binomial option pricing model at
initial recognition and at the end of each
reporting period. The debt element of the
convertible notes is classified as available-for-
sale financial assets.

As explained in Note 4, the Group
subscribed New Premium Castle CN during
the year ended 31 December 2014 and
amount of approximately HK$6,224,000 was
recognised as conversion option embedded
in convertible note which was measured at
fair value at initial recognition. At 30 June
2016, the carrying amount of conversion
option in New Premium Castle CN was
approximately HK$735,000 (31 December
2015: HK$1,039,000).

iy ABMRERADZHBARE
EASERMRBEARER
R R RR D - TIRE)
ERE RS 2RARNAB
“HRAHBEREREUAA
REEFE - ATBMEREL
B BH TS BAAHH
EEREE-

(i) W0 FT RE4 R Dt AR &
ERBE-T—NF+=
B=+—HIEFERBEH
Premium Castle®] # f% =
¥+ 1 496,224,000/ T Z
SHECRR A RRZE
NEZ B TR %
BREIZARBEZ
R-ZE—AR"E~NA=Z1+
H * #Premium Castled] #
REBZGREZE@S
EE#)A7350008 T (=&
=HEF=f=G—=E¢
1,039,000/ 7T) °
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6.

46

CONVERSION OPTIONS EMBEDDED
IN CONVERTIBLE NOTES (Continued)
Notes: (Continued)

(iii) As explained in Note 4, the Group
subscribed Up Energy CN during the year
ended 31 December 2015 and amount
of approximately HK$15,403,000 was
recognised as conversion option embedded
in convertible note which was measured at
fair value at initial recognition. The Group
disposed Up Energy CN on 30 July 2015
and the carrying amount of the conversion
option embedded in Up Energy CN was
approximately HK$15,403,000 at that date.

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

.

6.

THRBRREAS 2 BRE
(%)
Kt - (&)

(i) M AE4RT R AL - A&
EREE—ZT—A&E+=
A=+—BLtEERE
BRABBZE mH
15,403,000/ 7t 2 £ 8 E
BRATERZEEREZ
HBRHE - IR S RER B
AREBEFE - ANEEDR
—E-AFtA=+HE
ERRATRRERE ME
EARRERAS 2 AR
ERZAZEEESEN A
15,403,0007% 7t ©

REZREAAREBEIIERZ
TREE
30 June 31 December

2016 2015
“E-XE —F-1%
AB=tHR TZA=T-H
(Unaudited) (Audited)
(REER) (B5H%)
HK$'000 HK$'000
TR TAT
Held-for-trading: BIFEE:
Equity securities, at fair value BAES BRAAEE
- listed in Hong Kong -REBLT - 2,663

No held-for-trading investments for the
equity securities listed in Hong Kong as
at 30 June 2016. For the details of the
held-for-trading investments for the equity
securities listed in Hong Kong as at 31
December 2015, please refer to the annual
report 2015.

National Investments Fund Limited BgZEE S HR A7

R-F-—AFANA=FTHR
BB LT 2 AR S ER
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FINANCIAL ASSETS AT FAIR VALUE 6. MNREZREBRAAEEIERZ

THROUGH PROFIT OR LOSS cREE (&)
(Continued)
The followings is the analysis of realised INTABREBEZZ—RFRA
loss of each held-to-trading investments for =+tHLEANEREEIFEER
the six months ended 30 June 2016: REZEBREBEDIT:
Selling Cost of Realised
Stock code price  investment loss
21 2]
Name of equity security BAESEB RARE £E  RERXK B

HK$000  HK$000  HK$000
TAL TAT TATL

China Merchants Bank Co., Ltd RERTRHERAR 3968 2327 2,663 (336)
SHARE CAPITAL 7. BAE
Number of
shares Amount
RHEE nE
'000 HK$'000
& TAT
Authorised ordinary shares: EESRR:
At 1 January 2015 W-Z—h%—F—H 20,000,000 200,000
At 31 December 2015 (Audited), ~ R=T-AE+=-A=1—H
1 January 2016 and (BER) —E-—1F
30 June 2016 (Unaudited) —B-BR-E—1rE
NAZTH (REEZ) 20,000,000 200,000
Issued and fully paid ordinary BETRATLRR:
shares:
At 1 January 2015 W-Z-h%—F—H 1,592,036 15,920
Share options exercised BIfE 2 BRIE 158,139 1,582
Placing [ 52,086 521
At 31 December 2015 (Audited) R-Z-AF+-A=1—A
and 1 January 2016 (BERk) K= E—F—-H 1,802,261 18,023
Placing (Note) RE (Hi) 200,000 2,000

At 30 June 2016 (Unaudited) R-E—xExXA=1H
(REER) 2,002,261 20,023
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SHARE CAPITAL (Continued)
Note:

On 27 January 2016, the Company placed
200,000,000 placing shares at the placing price
of HK$0.32 per placing share. A share premium
of approximately HK$59,165,000 had credited
to share premium account. The net proceeds of
approximately HK$61,165,000 are intended to
be used for future investments pursuant to the
investment objectives of the Company. Details
of the placing were set out in the Company’s
announcements dated on 15 January 2016 and 27
January 2016.

All the shares issued during the period rank pari
passu with the existing shares in all respect.

WA (&)
Het -

R-ZZ—XRE—A=-++tA A2
&) At £5200,000,0008% A2 & B 15 -
Bl &8 R e RECEAR1H0.3278 7T °
% 17 ¥4 {8 #959,165,0007% 7T E &t
ARG RER -FIBRBFEL
61,165,000 T IRIBE A AR 2
BREBBAERRKRE-BBEZ
HBEHRAARBBHA=ZT—
F—A+ABR=F—~F—A
Zt+tEBZAER-

BT 2 AR R E
B ARG T AR EN-

SHORT-TERM LOANS BHER
30 June 31 December
2016 2015
“E-RE —Z-1fF
AAZtHE +ZA=1-H
(Unaudited) (Audited)
(REER) (BER)
HK$'000 HK$'000
TER TEL
Loans from third party (Note (i)) E=RER (M)
~ Principal -A% 25,000 =
~ Interest -8 716 -
25,716 -
Secured BHEHR 25,716 =
Carrying amount repayable (Note (i) [EERRESE (M) -
Within one year —&ER 25,716 =

National Investments Fund Limited B2 EE S HR A7



8.

SHORT-TERM LOANS (Continued)

Notes:

0] The Company entered into a loan agreement
with a financial institution amounted to
HK$65,000,000 and HK$10,000,000 on
14 January 2016 and 2 February 2016
respectively. The loan was repayable on
the date of 1 year from the date of loan
agreement with 12% per annum. The
balance of approximately HK$60,294,000
was partially settled by cash on 28 January

2016.

The Company entered into loan agreements
with a financial institution amounted to
HK$5,000,000 and HK$5,000,000 on 8
April 2016 and 16 May 2016 respectively,
which was secured by a charge over its
interest in its subsidiaries, namely Massive
Shine Limited, Old Peak Limited, Eighty
Riches Limited, Union Power Holdings
Limited and Fine East Trading Limited in
favour of the lender. The loan was repayable
on the date of three month from the date of

drawdown with 2% per month.

8. RBWHEXE)
G

()  AARE—EEEEES
AR=ZT— X "FEF—A+NHm
AR—ZZE—R"E_AZ=
A 57 3265,000,000/% T &
10,000,000/ 7t 2 & 3K #
& o R ENEARBERHE
HE s m— S B EER
FEIRNRI2E B - 58
#760,294,000/8 L E A =
T—RF—A=-F+N\HZ
DR S &S

AN AE— & mh i S
BR=Z—"EWEA/N\HB
EZZ-—R"FRAA+AN
H &7 375,000,000/ 7t &
5,000,000% 7T 2 & & 1%
& WERARZ AL
AN A ELBT & R] (AN
Massive Shine Limited * Old
Peak Limited * Eighty Riches
Limited * Union Power
Holdings Limited f2 Fine East
Trading Limited ) Z # %5 {E
PR - R E AN HIRERA
Hestm =187 & BEE
B REFR2E B -
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SHORT-TERM LOANS (Continued)
Notes: (Continued)

0]

(ii)

(Continued)

The Company entered into a loan agreement
with a financial institution amounted to
HK$30,000,000 on 17 June 2015 which
was secured by a charge over its interest in
its subsidiaries, namely Shine Full Capital
Limited, Top Flame Investments Limited
and Up Wonderful Limited in favour of the
lender. The loan was repayable on the date
of one month from the date of drawdown
with 1% per month. On 28 July 2015, the
available-for-sale financial assets held by the
subsidiaries were transferred to the financial
institution in exchange for partial repayment
of the loan amounted to HK$22,500,000.
The remaining balance of approximately
HK$7,905,000 was settled by cash on 31
July 2015.

The amounts due are based on the
scheduled repayment dates set out in the
loan agreements.

National Investments Fund Limited BgZEE S HR A7
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2 H

BEX(#&)

Mzt (&

(i)

(ii)

(%)

AN A — S mh R
—E-RAFRNATERE
3730,000,0005% 7T 2 B 3
% AERABEm AR
RARBREME AT (A
Shine Full Capital Limited *
Top Flame Investments
Limited 2 Up Wonderful
Limited ) 2 # &5 EHE 4R
ZE AN AR A Hie
Pm—EAEBEER
R EIEF B R
—hFtA=Z+N\B Z
EW B AR PRF A EHE
THEECHETZER
HiE AERIAHEFRR
#722,500,0007% 7T © #4 58
#97,905,000 L E N =&
—hAFEA=+—HUR
BREIF

)

A

0
\\%
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REVENUE 9.

The amount of significant category of
revenue recognised during the period is as

follow:

Wy

KRR RERRRESTRNT

Six months ended 30 June

BEAA=THLAREA
2016 2015
ZEB-RE —Z-1f
(Unaudited) (Unaudited)
(REERZ) (REER)
HK$'000 HK$'000
TEx TAR

Net loss on financial assets at REBEREAL BET|HL

fair value through profit or loss SRAEZERTE (M)

(“FVTPL") (Note) (336) (27,347)
Bank interest income RITABHA - 28
Interest income from TREESRHEEY

available-for-sale financial assets FBMA 892 1,086
Interest income from EES A 1Y ON

promissory note 145 =

701 (26,233)
Note: HieE -
Net loss on financial assets at FVTPL represented: REEREAABEIIEZ 2/
BEZEERFHEE:
Equities and debt securities
BARBERES
2016 2015
ZE-RE —E-1f
(Unaudited) (Unaudited)
(RBER) (REER)
HK$'000 HK$'000
Tir TET
Proceeds on sales HEMBHE 2,321 97,583
Less: Cost of sales i HERK (2,663) (124,546)
Net realised loss on financial assets at FVTPL MBHKIZAS BIEFIF 2
CREEZERIERTE (336) (26,963)
Unrealised loss on financial assets at FVIPL  IMBHZ R DA BEFIRZ
SREECKERER - (384)
Net loss on financial assets at FVTPL RERFEAA EBESIEZ
SREECFERTE (336) (27,347)
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52

SEGMENT INFORMATION

The Group manages its business by both
business lines and geographical areas. In
a manner consistent with the way in which
information is reported internally to the
Board, being the chief operating decision
maker, for the purposes of resource
allocation and assessment of segment
performance, the Group has presented its
reportable segments under HKFRS 8 as
follows:

Business segment

The Group operates one segment for the
six months ended 30 June 2016 and 2015.
All of the Group’s revenue was derived
from investment income from investments
in listed securities and unlisted securities.
Accordingly, the Group does not have
separately reportable segment.

Geographical information

The Group’s major operations take place
in Hong Kong and United States. The
following table provides an analysis of the
Group’s revenue by geographical area:

10.

SEEHR

AEEZREBRLIBERE
BHER 25N EEHRT
EEg (X BLLERKE)
EDEERKRFEOBRE
ZNEBIRE — B AR B
BV BREERESRAME

PZAI2mOFEUT
E¥LE
BEZZT—XRFk=ZZ—1H

FRA=TBIERER A&
B - E - NEE 2
SaE2MrERELTESZR
FELEMREF ZLE WA -
it AN E I EAE B A 2 WD

HEEH
AEBZEBEBRELR

KEEE - TRIEHASEIR
Hole &)y 2 Weas DA

Revenue by
geographical area
Six months ended 30 June
RUEE S 2 Wi
BEAAZTHLAMEA
2016 2015
ZE-RE “E-1f
(Unaudited) (Unaudited)
(RBER) (KEER)
HK$'000 HK$'000
TiEn TAT
Hong Kong BA 701 (26,724)
United States e - 491
701 (26,233)
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10.

11.

12.

SEGMENT INFORMATION (Continued) 10. SEER (&)
In addition, all the Group’s non-current AN NEB 2 2 EIEREE
assets (excluding available-for-sale financial E(TaEHEEeREE
assets and conversion options embedded MAT MR EBR RS 2 R )
in convertible notes) are located in Hong BB
Kong.
No single customer of the Group KEBR ﬁﬂlﬁﬂfﬁﬁﬂﬁﬁﬂﬁ
contributed 10% or more to the Group's —E)EZEEKHﬁ%@W
revenue for both periods. 10% 3k JA £ o
FINANCE COSTS 11. @ERAER
Six months ended 30 June
BEAA=ZTHLARBA
2016 2015
“E-R% “E-0E
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
T TAT
Interest expenses on promissory notes & % 21 2 # 8 H X 2,899 2,875
Interest expenses on short-term loans EHE 2 7l 8 FHX 1,110 278
Interest expenses on BEBEELFERX
securities trading - 125
4,009 3,278
INCOME TAX EXPENSE 12. FiBBRAX
Hong Kong profits tax is calculated at BB NS B TR (A 5T R

16.5% on the estimated assessable profit.
No provision of Hong Kong profits tax has
been made for the six months ended 30
June 2016 and 2015 as the Group had no
assessable profits.

Interim Report 2016 =%

A2 16.5%5 8 o R A&
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13. LOSS FOR THE PERIOD 13. HREHE

Loss for the period has been arrived after ENEBETEME N5 &8
charging: E:
Six months ended 30 June
BEAAZTHLAEA
2016 2015
“E-R% “E-1fF
(Unaudited) (Unaudited)
(REER) (REEHR)
HK$'000 HK$'000
T THT
Depreciation of property, nE BERIENE
plant and equipment 5414 3,469
Directors' emoluments E2He 2,289 2,288
Total staff costs, excluding directors 2B TRA (FTREESHE)
emoluments 11,410 12,960
Operating lease rental in respectof T REF 7 ELRERS
land and building 2,904 4,336
Legal and professional fee FEREZER 866 468
14. INTERIM DIVIDEND 14. HRHEKRE
The directors do not recommend the EETEBREHE=ZT
payment of interim dividend for the six —ARNENAZ+THIEAEA
months ended 30 June 2016 (for the six ZHERE (BE=ZZT—RF
months ended 30 June 2015: Nil). NA=ZTHIEARER &)
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15.

LOSS PER SHARE 15.

The calculation of basic and diluted loss
per share attributable to owners of the

BRER
ARBFEBAEANEREZERE
R SRR TR T 5 BB

| A

Company is based on the following data: ATE
Six months ended 30 June
BEAAZTHLAEA
2016 2015
ZE-RE —Z-n%
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
TiEn TAT
Loss B
Loss for the purpose of basicand T ESREALEEERER
diluted loss per share REZER (50,658) (115,818)
'000 '000
THR T
Number of shares REHEE
Weighted average number of STESREAREGE B
ordinary shares for the purpose of 2 ERER METFHE
basic and diluted loss per share 1,973,532 1,642,270

For the six months ended 30 June 2016
and 2015, the Company’s outstanding
share options were not included in the
calculation of diluted loss per share
because the effects of the Company’s
outstanding share options were anti-
dilutive.

BE_Z—R"FrRZZF—H
FXAZTBHIEANER AR
RRAA 2 EARITEERER
REBTE B EERES
[ SR T NN PN
TEERETEREAN-
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56

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

Fair value measurements recognised in

the condensed consolidated statement

of financial position

The following table provides an analysis of
financial instruments that are measured
subsequent to initial recognition at fair
value, grouped into Levels 1 to 3 based
on the degree to which the fair value is

observable:

- Level 1 fair value measurements are
those derived from quoted prices
(unadjusted) in active markets for

identical assets or liabilities;

- Level 2 fair value measurements are
those derived from inputs, other than
quoted prices included within Level
1, that are observable for the asset or
liability, either directly (i.e. prices) or
indirectly (i.e. derived from prices);

and

- Level 3 fair value measurements
are those derived from valuation
techniques that include inputs for
the asset or liability that are not
based on observable market data

(unobservable inputs).

National Investments Fund Limited B EESH

16.

EMIAZAREE

=113
fin

RE i & B Bk R &R
ZRAEEE

)

&

nEEAEZESRMI
i BRARBEANES
DRIE3M:

TRERRNTEREIZA
2

- FIRAAEEETD
BHREEXBBERE
BETI5 P 3RR S BB

A=) .
1=

- F2RAnEEFET
BEEEXBBEITHEE
(BME) s (B E
ERITE)AEREA
BB (GFAZIRZR
BERIMNEH: R
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16.

FAIR VALUE MEASUREMENT 16.

OF FINANCIAL INSTRUMENTS
(Continued)

Fair value measurements recognised in
the condensed consolidated statement
of financial position (Continued)

30 June 2016 (Unaudited)

EMIAZAREE

(&)

=113
fin

RE & B Bk R &R

ZRAAEEE (E)

ZE-REXRAZTH R

)
Level 1 Level 2 Level 3 Total
EE EYE F3% Bt
HK$'000 HK$'000 HK$'000 HK$'000
FER FEn TEx TER
Financial assets SREE
Conversion options TRREERE
embedded in MR
convertible notes - - 135 135
Available-for-sale THEECHEE
financial assets
Unlisted debt securities 3 F I ERK&ES - - 17,351 17,351
Unlisted equity FETRAES
securities - - 101,295 101,295
Total st - - 119,381 119,381
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16. FAIR VALUE MEASUREMENT 16. ®WMIBEZAREETE
OF FINANCIAL INSTRUMENTS (#%&)
(Continued)
Fair value measurements recognised in RE B 4GS BN L EER
the condensed consolidated statement ZARAAEEE (&)
of financial position (Continued)
31 December 2015 (Audited) —E—RAFE+=-A=+—8H
(%)
Level 1 Level 2 Level 3 Total
F15 Fof F3 =
HK$'000 HK$'000 HK$'000 HK$'000
TAx TAx TAT TAEr
Financial assets SRHEE
Financial assets RERRELAER
at FVTPL SR eMEE 2,663 - - 2,663
Conversion options TARZENE 2
embedded in BiRiE
convertible notes - - 1,039 1,039
Available-for-sale financial FItHESREE
assets
Unlisted debt securities ~ JF BB E = - = 17,004 17,004
Unlisted equity securities 3 E IR AZES - = 59,344 59,344
Total et 2,663 - 77,387 80,050

There were no transfers between Levels 1
and 2 for the six months ended 30 June
2016 (for the year ended 31 December
2015: Nil).
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16.

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS

(Continued)

Reconciliation of Level 3 fair value
measurements of financial assets

16.

EMIAZAREE
(%)

=113
fin

EHEEFRIRA L EETE
ZH R

Conversion
options
Unlisted Unlisted  embedded in
equity debt convertible
securities securities notes Total
TRE
ki kth  EERg2
BAES ERES B &it
HK$'000 HK$'000 HK$'000 HK$'000
TAR TAR TAR TAR
At 1 January 2015 W-E-1%—f—H 194,864 13,444 2,453 210,761
Gains or losses RTIEE %2
recognised in: LBEREE:
— profit or loss - (105,616) (23,506) (16,817) (145,939)
- other comprehensive  —E 1 2 E I3
income 2,596 519 - 3,115
Purchases BE 49,266 36,522 15,403 101,191
Disposal HE (81,766) (9,975) = (91,741)
At 31 December 2015 ~ WZZ—T1F
(Audited) and +-A=1-H
1 January 2016 (BB R
“Z-x¥-f—-H 59,344 17,004 1,039 71,387
Gains or losses R T5IEE R
recognised in: BRER:
— profit or loss -Bax - 706 (304) 402
- other comprehensive  —E 2 EHE
income (21,945) (359) - (22,304)
Purchases RE 63,896 = = 63,8%
At 30 June 2016 RZB-RE
(Unaudited) AA=TH
(REBER) 101,295 17,351 135 119,381
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60

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Reconciliation of Level 3 fair value
measurements of financial assets
(Continued)

The gains or losses included in the
condensed consolidated statement of profit
or loss and other comprehensive income
for the six months ended 30 June 2016
are related to recognition of interest income
and change in fair value of conversion
options embedded in convertible notes.

All of the above gains and losses included
in other comprehensive income for the
current period are related to the fair value
change in unlisted equity securities and
unlisted debt securities held at the end
of the reporting period and are reported
as changes of “available-for-sale financial
assets equity reserve”.

Some of the Group’s financial assets and
financial liabilities are measured at fair
value at the end of each reporting period.
The following table gives information about
how the fair values of these financial assets
and financial liabilities are determined (in
particular, the valuation technique(s) and
inputs used).
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EHEEFIRAEETE
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=+ HIEREAZBRES
BEakHEtEEEESR 2K
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16.

FAIR VALUE MEASUREMENT 16. €M IAZAREETE
OF FINANCIAL INSTRUMENTS (#&)
(Continued)
Reconciliation of Level 3 fair value THEEFEMRAAEETE
measurements of financial assets ZH R (&)
(Continued)
Valuation
Fair value as at Fair value techniques
Financial assets RTFIBHZAREE hierarchy and key inputs Significant unobservable inputs
30 June 2016 31 December 2015
ZB-RE ZE-1F HERER
SHEE RAZTA +ZA=+-H MAEEZR TEAANE EXTTREGARSE
1) Listed equity securities NA In Hong Kong: Level 1 Quoted bid pricesin ~ N/A
classified as financial HK$2,663,000 an active market
assets at FVTPL (Note 6)
) ARERBSRRALEES FER REE: E1/ ERTRAHR TER
B2 eMEEZ LTRAES 2,663,000 7 ENE
(Hite)
2)  Conversion options Conversion options Conversion options Level 3 Binomial option The expected share price volatility

embedded in convertible
notes classified as financial
assets at FVTPL (Note 5)

embedded in
convertible notes
issued by Premium
Castle (Note (i) -
HK$735,000

embedded in
convertible notes
issued by Premium
Castle (Note (i) -
HK$1,039,000

Interim Report 2016 == — /N F A B &

is 63.31% (31 December 2015:
65.36%) with reference to 2.65-
year (31 December 2015: 3.15-
year) historical weekly volatilities of
comparable companies, a risk free
rate of 0.498% and a risky rate of
10.89% (31 December 2015: a risk
free rate of 0.752% and a risky rate
of 9.83%).

pricing model
(Note (x)

The fair value measurement is
positively correlated to the credit
spread. As at 30 June 2016,
the credit spread used in the
valuation is 9.96% (31 December
2015: 8.73%), and it is estimated
that with all other variables held
constant, an increase/decrease of
10% in the volatility would have
increased/decreased the fair value
of the option by approximately
HK$18,400/HK$18,500 (31
December 2015: HK$24,000/
HK$26,000).
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16. FAIR VALUE MEASUREMENT 16. ERMIEZAAREEE
OF FINANCIAL INSTRUMENTS (%)
(Continued)
Reconciliation of Level 3 fair value THEEEIMRAIAAEETE
measurements of financial assets ZHHR (&)
(Continued)
Valuation
Fair value as at Fair value techniques
Financial assets RTIRHZAAEE hierarchy and key inputs Significant unobservable inputs
30 June 2016 31 December 2015
ZB-RE —2-%f HERTR
SREE RAZTA +ZB=+-8 MABEZR TEAANE EXTTREGARSE
2) PEARBREZELABE #iPremium Castle FiPremium Castle 3% ZER i BHREREARI% (ZF—1F
JIk AR AR BIZTRRE B2 AARE EERE +=R=1-H:6536%) ' hER
RERE 2 BRE (Hii5) BRazER BREZBR (Hitw) MELBAAZ2656 (-1
& (wza) - & (W) - F+ZA=1-H:3155) kT
735,000/ 7T 1,039,000% 7 ERE - EERTIE0498% R AR

BRFI%1089% (ZE-A%+=A
=+-B: BRRFIE0752% R &
EBRF|%9.88% ) #x -

MERHEREAEEELER
BeR-T-AEAA=TA A
FAEREZR96% (251
E+ZA=+—R:873%) fE5tF
ARMSHRETE REEN/
HO10%E S HARER 7 (BESE
/5D 418,400/ T,/ 18,5007
T(ZZ-RF+-A=+-AR
24,000/87T./26,0008 7T ) *
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16.

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Reconciliation of Level 3 fair value
measurements of financial assets
(Continued)

16. €WMIBEZAREE
(%)

1"':
fein

EHEEFRIRA L EETE
2 (E)

Valuation
Fair value as at Fair value techniques
Financial assets RTIBHZAAEE hierarchy and key inputs Significant unobservable inputs
30 June 2016 31 December 2015
ZB-RE —2-1f HERTR
SHEE RAZTA +=A=+-H MABEZR TEAANSE EXATAREGARE
3) Unlisted equity securities 8% equity investment 8% equity investment ~ Level 3 Comparable sales  Prices for each species were taken
classified as available-for-sale in Smart Role in Smart Role approach from on-site research and interview,
financial assets (Note 4) (Note (i) - (Note (1) - (Note (ix)) official construction cost journals,
HK$58,095,000 HK$59,344,000 local practitioners, and forestry

products industry information in the
PRC from various websites in the
public domains. No allowances for
transportation were considered as
these costs are normally paid for by
the buyer. However, the referenced
prices adopted are after allowance
for the uprooting and loading. If the
prices parameters was 5% higher/
lower while all other variables were
held constant, the carrying amount
of unlisted equity securities would
increase/decrease by approximately
RMB35,000,000/RMB36,000,000
(31 December 2015:
RMB36,000,000/RMB35,000,000).

Reasonable recovery rates were
applied to allow for losses before
and during harvesting for each
species at the representation of the
appointed personnel of the Group's
management. If the recovery rates
were 5% higher/lower while all other
variables were held constant, the
carrying amount of unlisted equity
securities would increase/decrease
by approximately RMB44,000,000/
RMB45,000,000 (31 December
2015: RMB45,000,000/
RMB44,000,000).
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FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS

(Continued)

Reconciliation of Level 3 fair value

measurements of financial assets

(Continued)

Fair value as at

Financial assets

RTSIRMZALEE

16.

Fair value
hierarchy

ERMIAZAREETE
(%)
THEEFERASBEE
ZH R (&)

Valuation

techniques

and key inputs Significant unobservable inputs

30 June 2016 31 December 2015
ZB-RE —2-1f HERTR
SREE RBZTH +ZB=+-8 MABEZR TEAANE EXTTREGARSE
3) ARAUMBHESRAEL HASmart Role:Z 1 Smart RoleZ TELRHEE  EEAREZEZENRERNHAER
FEMRAZS (H#4) 8%RARE 8%ARE (Kiii) DEETRRRAER HHER
(W) - (Hi0) - ATURTAARBE 2 FEHE
58,095,000/ 7T 59,344,000/ 7 ROFER -BRNEREA KA

National Investments Fund Limited BgZEE S HR A7

Rt SuszRaMER-
A RAZ2£BENRER
REREEBR-MEALY LA
/T85% AL EREHT
# A ERRAES BESE
180,/ 5 8 AR 35,000,000
7./ ANE#36,000,0007 (=%
—RE+ZA=T-H:AR%
36,000,0007c,/ A & #35,000,000
TL)°

EREASEEREZIIRE A
BHECERARMER HZE
FhEHARERUKBZ AR
BEZBL - MKEE Tk
5% MAALhSHEHTE
A3k F AR 5 2 RES 81
#1074 AR %44,000,000
7T/ AR#45,000,0007 (=%
—RE+ZA=T-H:AR%
45,000,0007c,/ A & 44,000,000
L)°



16.

FAIR VALUE MEASUREMENT 16. 2R TAZAAREBEFE
OF FINANCIAL INSTRUMENTS (%)
(Continued)
Reconciliation of Level 3 fair value THEEFEMRAAEETE
measurements of financial assets ZH R (&)
(Continued)
Valuation
Fair value as at Fair value techniques
Financial assets RTIBHZAAEE hierarchy and key inputs Significant unobservable inputs
30 June 2016 31 December 2015
ZB-AF ZB-1F HERTR
SHEE RAZTA +=A=+-H MABEZR TEAANSE EXATAREGARE
3) (Continued) 0.72% equity NA Level 3 Market approach The price to book ratio of the
investment in (Note (viii) comparable companies is
Co-Lead (Note (iv)) considered in the valuation to
- HK$12,900,000 reflect the condition that there are
premium or discount on its stock
price and its book value as at
valuation date.

Discount for lack of marketability
determined by reference to the
share price of listed entities in
similar industries at 35%. If the
discount rate was 5% higher/lower
while all other variables were held
constant, the carrying amount of
unlisted equity securities would
decreasefincrease by approximately
HK$1,000,000.

3 (&) RCo-lead20.72% @A 3% TRA (W) HEZRTELRARZTEE U
BAR# REAAERBRARERERE
(Hii) - AEERTELZER
12,900,000% 7T

SRENTE BB REETH
T B2 FRA35% - I3
WEEF/THE% MAAHEME
BERTE A ERAZHZ

W,/ 171,000,000
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FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Reconciliation of Level 3 fair value

16. €WMIBEZAREE
(%)

1"':
fein

EHEEFRIRAAEETE

measurements of financial assets ZH R (&)
(Continued)
Valuation
Fair value as at Fair value techniques
Financial assets RTIRHZAAEE hierarchy and key inputs Significant unobservable inputs
30 June 2016 31 December 2015
ZB-AF ZB-1F HERTR
SREE RBZTH +ZB=+-8 MABEZR TEAANE EXTTREGARSE
3) (Continued) 0.78% equity N/A Level 3 Market approach The price to book ratio of the
investment (Note (viii) comparable companies is
in Joint Global considered in the valuation to
(Note (v)) - reflect the condition that there are

HK$1,100,000

3 (&) HJoint Glohal 2 TR
0.78%B A%
& (Ht0) -
1,100,000/ 7T

National Investments Fund Limited BgZEE S HR A7

premium or discount on its stock
price and its book value as at
valuation date.

Discount for lack of marketability
determined by reference to the
share price of listed entities in
similar industries at 35%. If the
discount rate was 5% higher/lower
while all other variables were held
constant, the carrying amount of
unlisted equity securities would
decreasefincrease by approximately
HK$90,000.

38 TRA (W) BEZRAIALBRARZTEE I
RBRfEERARARRREDE
AMARIARZER

SRENTE BB REETH
STERBIY 2B A3% -
WEEF/THE% MAALME
HUERTE B ETREAES
BESERAD /2 M49,000%
=



16.

FAIR VALUE MEASUREMENT 16. 2R TAZAAREBEFE
OF FINANCIAL INSTRUMENTS (%)
(Continued)
Reconciliation of Level 3 fair value THEEFEMRAAEETE
measurements of financial assets ZH R (&)
(Continued)
Valuation
Fair value as at Fair value techniques
Financial assets RTIBHZAAEE hierarchy and key inputs Significant unobservable inputs
30 June 2016 31 December 2015
ZB-AF ZB-1F HERTR
SHEE RAZTA +=A=+-H MABEZR TEAANSE EXATAREGARE
3)  (Continued) 5.06% equity N/A Level 3 Market approach The price to book ratio of the
investment in (Note (viii) comparable companies is
Freeopt (Note () considered in the valuation to
- HK$16,000,000 reflect the condition that there are
premium or discount on its stock
price and its book value as at
valuation date.

Discount for lack of marketability
determined by reference to the
share price of listed entities in
similar industries at 35%. If the
discount rate was 5% higher/lower
while all other variables were held
constant, the carrying amount of
unlisted equity securities would
decreasefincrease by approximately
HK$1,200,000

3 (&) RFreeoptz5.06%  Faf 3% TRA (i) BEZETELBRARNZDES
BAR# INRBREERRRERER
(Hit) - BREEMEERTEZER.
16,000,000% T

Interim Report 2016 == — /N F B &

SRENTE BB REETH
T B2 FRA35% - I3
WEEF/THE% MAAHEME
BERTE A ERAZHZ

SERE D /EA1,200,000
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16. FAIR VALUE MEASUREMENT 16. 2R TAZAABEFE
OF FINANCIAL INSTRUMENTS (&)
(Continued)
Reconciliation of Level 3 fair value THEEEIMRAIAAEETE
measurements of financial assets ZH R (&)
(Continued)
Valuation
Fair value as at Fair value techniques
Financial assets RTIRHZAAEE hierarchy and key inputs Significant unobservable inputs
30 June 2016 31 December 2015
ZB-AF ZB-1F HERTR
SHEE RAZTA +=A=+-H MABEZR TEAANE EXATAREEARE
3)  (Continued) 0.54% equity N/A Level 3 Market approach The price to book ratio of the
investment in (Note (viii) comparable companies is
Freewill (Note (vii)) considered in the valuation to
- HK$13,200,000 reflect the condition that there are
premium or discount on its stock
price and its book value as at
valuation date.

Discount for lack of marketability
determined by reference to the
share price of listed entities in
similar industries at 35%. If the
discount rate was 5% higher/lower
while all other variables were held
constant, the carrying amount of
unlisted equity securities would
decreasefincrease by approximately
HK$1,000,000

3) (&) WFreewill 20.54%  Tiaf 3% TRE (HZvi) HEZRAELBARZTHRE
BAR# IARMAREERRRERER
(Hitwi) - EREAMEERTRZER
13,200,000% 7T
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FAIR VALUE MEASUREMENT 16. 2R TAZAAREBEFE
OF FINANCIAL INSTRUMENTS (%)
(Continued)
Reconciliation of Level 3 fair value THEEFEMRAAEETE
measurements of financial assets ZH R (&)
(Continued)
Valuation
Fair value as at Fair value techniques
Financial assets RTIBHZAAEE hierarchy and key inputs Significant unobservable inputs
30 June 2016 31 December 2015
ZB-AF ZB-1F HERTR
SHEE RAZTA +=A=+-H MABEZR TEAANSE EXTTREGARSE
4) Unlisted debt securities classified ~ Convertibile notes Convertible notes Level 3 Amortised cost Risk-free rate 0.50%, a risky rate of
as available-for-sale financial issued by Premium issued by Premium method 10.89% and a coupon rate of 2%
assets (Nofe 4) Castle (Note (i) - Castle (Note (i) - (Note (xi)) (31 December 2015: Risk free rate
HK$15,551,000 HK$15,204,000 of 0.75%, a risky rate of 9.88% and

a coupon rate of 2%).

The fair value measurement is
negatively correlated to the credit
spread. As at 30 June 2016, the
credit spread used in the valuation
i59.96% (31 December 2015:
8.73%), and it is estimated that with
all other variables held constant, an
increase/decrease of 10% points in
the volatility would have decreased/
increased the fair value of the
convertible notes by approximately
HK$346,000/HK$358,000 (31
December 2015: HK$350,000/
HK$361,000).

4 ARARUBHESRAEL HaPremium Castle fPremium Castle 3% BHRAE ERBRFIR050% ARRHE

FETMEBES (M) BZTRRE  EACTARE (Hiétn) 1089%BE8 %% (=37
&) - &) - FT-A=+-B: BERFX
15,551,000 7T 15,204,000 0.75% BB T|Z0 8% RBEE
2%)°
M BEFEREREERAER

BoR-B-AEXA=TA"
HERBREAEER.96% (=%
—RE+=A=+-H:873%)"
LR URRTE KB
0/ BO10%8 EHARRE
BRAEERD /% M41346,000
ATL/358,00047 (Z8—1&
+ZF=+—R:350,000%
/361,000%7%) °
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FAIR VALUE MEASUREMENT 16. ®RMITEZAAREEE

OF FINANCIAL INSTRUMENTS (#%&)

(Continued)

Reconciliation of Level 3 fair value THEEFERALEHEE

measurements of financial assets ZHHR (&)

(Continued)

Valuation
Fair value as at Fair value techniques
Financial assets RTIRHZAAEE hierarchy and key inputs Significant unobservable inputs
30 June 2016 31 December 2015
ZB-AE —2-1f HERGR
SRAE ~A=tE +-A=t-A MREESR TEQANE EXFTREGALE
4)  (Continued) Debenture issued Debenture issued Level 3 Market approach Market comparable ranges from
by the American by American (Note (viii) HK$1.8 million to HK$1.9
Club (Note (i) - Club (Note (i) - million and the individual factors
HK$1,800,000 HK$1,800,000 considered are the second hand
quotation price of American Club
Corporate (Full) Membership in
Hong Kong.
4 (&) FaAmerican Club FiAmerican Club 3R sk (Hi i)  T5LREENT1,800000ETE
BzEER B fEER 1,900,000 7 - e B ERIAR
(H##ai) - (Bain) - AE ¥ American Club2 ] (R&)
1,800,000 7T 1,800,000 7T BHZ-FHRE

Notes: HieE -

(i) Smart Role is an exempted company (i) Smart Role B —ZE— =4
incorporated in British Virgin Islands with +—AtRERBE R
limited liability on 7 November 2013, EFMEZEREER
which is principally engaged in investment NA EEREREERSE
holdings. e

(i)  On 24 December 2013, the Group (i) HRZZE—=ZF+=A
subscribed New Premium Castle CN with Z+mA - AEBEREAR
principal amount of HK$18,600,000. The £ % 518,600,000/ 7T Z
completion of the subscription took place on #Premium Castler] #2 j& =
25 February 2014. B LilREBENR = —HN

FZAZt+HAREK-

(i) On 23 March 2015, the Company (i) M=ZFT—RF=A=+=

subscribed a debenture issued by
the American Club with consideration
of HK$1,800,000. The completion o
subscription took place on 1 June 2015.

National Investments Fund Limited B2 EE SR A7

B+ ANA &R B American
ClubBfT 2 EREE  RER
1,800,000/ Jt o it 7R &
BER_ZE—RF,A—H
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16.

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Reconciliation of Level 3 fair value

measurements of financial assets
(Continued)

Notes: (Continued)

(iv)

(vi)

(vii)

(viii)

Co-Lead is an exempted company
incorporated in British Virgin Islands with
limited liability on 22 January 2014, which is
principally engaged in investment holdings.

Joint Global is an exempted company
incorporated in Republic of the Marshall
Islands with limited liability on 14 September
2015, which is principally engaged in
investment holdings.

Freeopt is an exempted company
incorporated in Republic of the Marshall
Islands with limited liability on 23 December
2015, which is principally engaged in
investment holdings.

Freewill is an exempted company
incorporated in Republic of the Marshall
Islands with limited liability on 16 June 2014,
which is principally engaged in investment
holdings.

The market approach determines the fair
value of the assets by reference to the
transaction prices, or valuation multiples
implicit in the transactions prices, of identical
or similar assets on the market.

16. EMIAZAAEE
(%)

=113
fin

EHEEFRIRAEETE
2 (E)

Hrat: (%)

(v) Co-lead B =T —MF—
A+ -—HEABERE
SHMK 2 EHREER
AR FEREREERE
7o

(v)  Joint Global B =ZF—H%F
NATHBESRARES
HMBFMK L2 B R
BRAF FEREHRER
ARZE T o

(vi) FreeoptB R =T —H &
+-A-+t=RESERB
B S A0 B i Ak 7 2
BEERAF] EFEREER
BRI EER o

(vii)  Freewill B =T — P F X
AT BESHERESH
MEBE MK 2 EERRRE
RAR EEREREER
ES

(vii)  TIHEL R TS LR
BUBEZRRERKR
BREaZHERHETE
EZRREE-
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FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Reconciliation of Level 3 fair value
measurements of financial assets
(Continued)

Notes: (Continued)

(ix)

(xi)

Comparable sales approach is the present
market value in terms of price per unit
volume of the final product and the total
merchantable volume of each species in
the concession as basis for coming up with
the estimated value. The underlying theory
of this approach is existing market price is
dependent parameter since it reflects how
much the buyer is willing to pay and how
much the seller is willing to receive to give up
his goods and services.

Binomial option pricing model determines
the fair value of the assets by adopting
discrete time, non-closed form model of
varying price over time of the underlying
instruments.

Amortised cost method is the amount
at which the financial asset is measured
at initial recognition minus principal
repayments, plus or minus the cumulative
amortisation using the effective interest
method of any difference between that
initial amount and the maturity amount,
and minus any reduction for impairment on
uncollectibility.

National Investments Fund Limited B2 EE SR A7

16.

ERMIAZAREE
(%)

=113
fin

EHEEFIRAEEE
ZH R (&)

Hrat - (&)

(ix)

(x)

(i)

AR EER NS
AmEKRRERZIBITH
BE(ReELRE BB/
8) K5 A R] 38 B MR
BRER FHHEAMMGE
1B WA BRI AR
THERKE2E - RER
MESESMNHZERRE
B EHEY REH/R
M FEE R 2 (B

“RAHEEEERRAE
BEARER ] (HRRA LA (B
REmAMTRZIEEHE
AEREEEEZAAE
B

B AR R LR
Rt BeREEZSER
AEER  SMATRER
M eRADNRSRZE
MEBRABRFSEAE
2 R BRERAA
Yo Bl 4 1R 2 R (E 2 ]
IR



17.

MATERIAL RELATED PARTY 17.

TRANSACTIONS

Save as disclosed elsewhere in the
condensed consolidated financial
statements, for the six months ended
30 June 2016 and 2015, the Group had
entered into transactions with related
parties, which, in the opinion of the
directors, were carried out on normal
commercial terms and in the ordinary
course of the Group’s business.

EXREALXS

B R AR A IS R E A BB
MAEEEIN BE_F—X
FR-_ZF-AFANHA=TH
EAREA  AEERFEAL
EIIRD EEZRREAXRS
TRAEE 2z BE XK BRE
PR — R R RRETT

Six months ended 30 June
BEAA=THILAER
2016 2015
ZB-RE —Z-1f
(Unaudited) (Unaudited)
(REEZ) (REER)
HK$'000 HK$'000
T TAT
Consultancy expenses paid INT—4BEALTZERE
to a related party (Nofe (2)) (Bii) 200 200
Interest income from a related party RE—ZEBEALZHEWA
(Note (b)) (Hitv) 185 184
License fee paid to a related party ~ BERBAZR-—BEEAL
for use of office (Note (c)) T EEE (M) - 293
30 June 31 December
2016 2015
ZB-RE —Z-1fF
~AA=tR FZA=t-H
(Unaudited) (Audited)
(RBER) (BER)
HK$'000 HK$'000
T FAR
Interest receivable from el —ZEEATZFIE
a related party (Note (b)) () 2,216 2,030
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17. MATERIAL RELATED PARTY 17.

TRANSACTIONS (Continued)

Notes:

(a) Mr. Wu Tse Wai, Frederick is the director of
the Company and Beijing Capital Partners
Limited (“Beijing Capital”). It constitutes
a continuing connected transaction under
Chapter 14A of the Listing Rules. Please
refer to the paragraph headed “continuing
connected transactions” on pages 22, 23
and 24.

(b) Mr. Wong Danny F. is the director of the
Company and the shareholder of Premium
Castle.

(c) Mr. Wong Danny F. is the director of the
Company and the shareholder of the holding
company of Beijing Securities Limited.
Please refer to the paragraph headed
“connected transaction” on pages 19, 20

EXBEALRE (&)

Hist:

(a) RIBEEBARAR R
RERBRAT ([IERE
KDz EZ-FAXSIIR
B EMRAE TUAZERK
BEBERS - F2H5E22
B F23BRFEAB 2 [+
BRAER S| —B-

(b) TEEBEEBRARZE
%= M Premium CastleZ fi%
o

() TEBELEBARRIZE
ERIEREHFFERAFZ
EBRARZIRE - F2HE
198  $20B M FE21H 2
[FAEXS| —B-

and 21.
Key management compensation TEEEETH
Six months ended 30 June
HBZAB=THIEAMER
2016 2015
“E-AF “F-nF
(Unaudited) (Unaudited)
(RBER) (KEER)
HK$'000 HK$'000
T TAT
Salaries and other short-term HeREMEHEERET
employee benefits 2,213 2,263
Employer's contribution to BREHEZEEHT
pension scheme 16 25
2,289 2,288
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18.

MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

The remuneration of directors and
other members of key management are
determined by the remuneration committee
having regard to the performance of
respective individual and market trends.

COMMITMENTS

Operating lease commitments

As lessee:

As at the end of each reporting period, the
total future minimum lease payments under
non-cancellable operating leases falling
due are as follows:

17. EXRBEALIRZ (&)

E=RFEEEEAMKE
ZHHMIIBmFHEE SR
BEANERKRR LTS BEE

.
TE°

18. &g

BEHERE
EREMEA

W& 2K - RIBT AT R
KREHEINMEN Z KRR
EHEEFIERENT

At At
30 June 31 December
2016 2015

RIE-RE RZE-HF
~AA=tA F-A=t-H

(Unaudited) (Audited)

(REBEX) (BE%)

HK$'000 HK$'000

T TAL

Within one year —ER 10,696 7,124
In the second to fifth years, inclusive E-Z2ERF (BHREEME) 5,174 8133
15,870 15,262

The Group leases office properties under
operating lease arrangement and the lease
payments are fixed and pre-determined.

AEERBREHEERHE
EMREYE - MAEFIET
[EF BB HETE
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20.

218

22.

76

PLEDGED OF ASSETS

During the period, the Group as borrower
entered into a loan agreement with
an independent third party as lender
for a short-term loan of approximately
HK$25,716,000. The Group as charger
pledged its interest in subsidiaries in
favour of Massive Shine Limited, Old Peak
Limited, Eighty Riches Limited, Union
Power Holdings Limited and Fine East
Trading Limited as chargees.

EVENTS AFTER THE REPORTING
PERIOD

On 18 July 2016, the Company placed
82,000,000 placing shares at the placing
price of HK$0.28 per placing share.
Details of the placing were set out in the
Company’s announcements dated on 13
July 2016 and 18 July 2016.

COMPARATIVE FIGURES

Certain comparative figures have been
reclassified to conform with the current
period’s presentation.

APPROVAL OF INTERIM REPORT

The interim financial statements were
approved by the Board of Directors on 31
August 2016.

National Investments Fund Limited B2 EE SR A7

19.

20.

21.

22.

EEEH

A AEE (ERERA)
#— 2 #4925,716,000% 7T 2
RHERE-—ZBEYE=R
(ERERAN)FIL—MERK
mE o AEKE (ERAZA)
ERERMBAR 2 #ERE
¥ Massive Shine Limited
Old Peak Limited - Eighty
Riches Limited * Union Power
Holdings Limited }&2 Fine East
Trading Limited ({f & 7 48
A) e

EBRHREE

R=—ZT—X<"ELtA+NB"
7R R 7] B £82,000,0000% B2
ERN REEASRES
A& 190.287 7T - R & IF RN
RRABBHAE-_ZT—AFt
Bt+=BR-ZFE—X~FtA
+NBZRAER-

ERHF
ETHRBFEEH D BN
NerBMz251755 -

BEPHHS
BEEERN T RF/N\A
=+ — B4t B R
*o
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