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CONDENSED CONSOLIDATED
INCOME STATEMENT

For the six months ended 30 June 2016

The board of directors (the “Board”) of REXLot Holdings Limited (the
“Company”) announces the unaudited consolidated interim results of
the Company and its subsidiaries (together, the “Group”) for the six
months ended 30 June 2016 together with the unaudited comparative
figures for the corresponding period in 2015 as follows:
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Six months ended 30 June
BZEASA=1+THILAKEA

2016 2015
—E-REF —E—hF
(Unaudited) (Unaudited)
(REEEZK) (REEHEZ)
Notes HK$’000 HK$'000
B & FHET FET
Revenue WA 4 675,335 848,843
Cost of sales/services rendered HE IREIRE Z KA (335,493) (256,937)
Other income H U A 5,560 6,271
Other gains, net H b W= F 58 39,623 36,919
Selling and distribution expenses HERDIHER (51,884) (34,621)
Administrative expenses THREHR (160,353) (159,842)
Operating profit mERF 172,788 440,633
Finance costs PEER (81,499) (99,152)
Share of (losses)/profits of DiEEERE
joint ventures (B18), w7 (521) 740
Profit before taxation RR %1 BT 3% Fl 5 90,768 342,221
Taxation ] 6 (13,308) (18,323)
Profit for the period HA % R 77,460 323,898
Attributable to: LT ALES:
Equity shareholders of the Company AARERKR 82,159 332,873
Non-controlling interests JEIE AR (4,699) (8,975)
77,460 323,898
Earnings per share for profit attributable to 7R 0 E R 55 IR 5RBE 4 5 R
equity shareholders of the Company ZERAEF 8
— Basic and diluted —HEANEE 0.82 cent 1l 3.34 cents 1l
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

For the six months ended 30 June 2016
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Six months ended 30 June
BZA~A=1+RHIAKEA

2016 2015
—E-XREF —T—hEF
(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$'000 HK$'000
F&ET FHT
Profit for the period HA RS A 77,460 323,898
Other comprehensive (expenses)/income Ht2m (BxX) s
Items that may be reclassified subsequentto HEBAIEHHHEEIBE 2 BEE ¢
profit or loss:
Exchange difference arising from MERINEEPIERREEZ
translation of financial statements of 5 =%
foreign operations (48,325) 6
Share of other comprehensive expenses of AHEEPEZHEMEZEAS
joint ventures (3,478) -
Total other comprehensive (expenses)/income Hfb2mE (FAxx) Uzs4a%58 (51,803) 6
Total comprehensive income for the period HEE2EWEERE 25,657 323,904
Attributable to: LATR AT FEAL
Equity shareholders of the Company ZN/NSI 2w 33,308 332,879
Non-controlling interests FEE AR (7,651) (8,975)
25,657 323,904
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

& B 4R & B 3R R &

R-ZFE—NFNA=1H

At 30 June 2016
At At
30 June 31 December
2016 2015
RZZB—RE R-ZT—AF
~NA=+H +=—A=+—H
(Unaudited) (Audited)
(REERK) ()
Notes HK$’000 HK$'000
B & FET FHT
ASSETS BE
Non-current assets FERBEE
Property, plant and equipment Y WREREE 53,528 59,271
Prepaid lease payments on land use rights T AE 2 FBABALOMNR 735 735
Goodwill (RS 405,206 405,206
Intangible assets B EE 1,617 1,920
Interests in joint ventures REELHF 2R 373,616 377,614
Available-for-sale financial assets AHESMEE 301,442 307,810
Total non-current assets IERBEELE 1,136,144 1,152,556
Current assets REBEE
Inventories FE 44,041 23,494
Trade receivables JEU & 5 BR 3k 9 853,383 760,152
Utility and other deposits NASERAMES 1,583,611 1,600,474
Prepayments and other receivables TR FRIE I H b fE L Fk8 1,794,960 1,795,121
Financial assets at fair value through BRBHEEAREFEZ
profit or loss SEEE 89,657 63,935
Cash and bank balances R & MIRTT 4 64 10 1,019,045 1,098,073
5,384,697 5,341,249
Assets of the disposal group classified DEAFBEHEZ
as held for sale HEAR 2 EE 18 2,134,789 2,236,663
Total current assets MEEERE 7,519,486 7,577,912
Total assets EEHAE 8,655,630 8,730,468
EQUITY =
Capital and reserves attributable to KRB EERR
equity shareholders of the Company EBEELRRGFHE
Share capital % 7 14 99,835 99,835
Reserves Ekes] 5,888,963 5,871,322
5,988,798 5,971,157
Non-controlling interests FE1E IR A 106,595 114,246
Total equity ERAE 6,095,393 6,085,403

RHEE 2016 WHERFPEEREBRAF
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (continued)

& B &R & B 3R R 3k ()

R-FE—NFNHA=1H

At 30 June 2016
At At
30 June 31 December
2016 2015
RZZB—RE R-ZZE—AHF
~NB=+HB +=-A=t+—H
(Unaudited) (Audited)
(REEERK) (Ke2Ez)
Notes HK$’000 HK$'000
B & FET FET
LIABILITIES =i
Non-current liabilities ERBEE
Amount due to a joint venture JE—RA & EREA 46,195 46,195
Deferred tax liabilities EEF IR A & 161,465 155,857
Convertible bonds AT AR 5 11 238,217 250,773
Obligations under finance leases MEHEEGR - 8,867
Total non-current liabilities EMEBEBERRE 445,877 461,692
Current liahilities REEE
Trade payables JE B SR 12 3,302 2,728
Other payables and accruals b & < 7R I8 K FE AT FOE 53,818 64,311
Bank borrowings RITEE 13 1,008 -
Current portion of convertible bonds AR E S 2 R B 5 11 1,722,898 1,824,629
Obligations under finance leases MEHERR 17,065 17,038
Amount due to a shareholder B — B R FIE 17 221,476 118,000
Current tax liabilities EHMIBAG 3,826 3,051
2,023,393 2,029,757
Liabilities directly associated with HAOHARELE 2
the assets of the disposal group classified HEMBRZEE
as held for sale HEEEzEE 18 90,967 153,616
Total current liabilities mEARERR 2,114,360 2,183,373
Total liabilities EEHAE 2,560,237 2,645,065
Total equity and liabilities EaRkEEHEE 8,655,630 8,730,468
Net current assets RBEEFEE 5,405,126 5,394,539
Total assets less current liabilities HWEERRBAERE 6,541,270 6,547,095
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the six months ended 30 June 2016

FHHRGEEE2B X

BE—F—NFNA=1THINEA

Attributable to equity shareholders of the Company

KAAERRFEE
Capital ~ Convertible  Share-based Exchange Proposed Non-
Share Share  redemption bonds payment translation Retained final controlling Total
capital premium reserve Teserve reserve reserve profits dividend Total interests equity
% T8ER  URGXA B#
Rx  RHEE  BERE  ERRE  EzRE EXRE  REEA RERE A FEREER  BRAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TET TET TET TET TEL TEL TET
At 31 December 2014 RZZ-ME
+=A=t-A 99600 4,002,373 3,025 415,039 8,403 105,937 1,292,522 79680 6,006,579 133527 6,140,106
Profit/(loss) for the period BEEH/ (B8) - - - B - = 332,873 = 332,873 (8.975) 323,898
Other comprehensive income HEEhEERE
for the period - - - - - 6 - - 6 - 6
Total comprehensive income/ BE-T-1E
(expenses) for the period ~AZTRLESEZ
ended 30 June 2015 2ENE/ (R 8% = - - - - 6 332,873 - 332,879 (8,975) 323,904
Lapse of share options BREX M - - - - (2,074) 2074 - - - -
Transfer to dividend payable BETEMRE - - - - - - - (79,680) (79,680) - (79,680)
At 30 June 2015 RZZ-1F
~A=tH 99,600 4,002,373 3,025 415,039 6,329 105,943 1,627,469 - 6259778 124552 6,384,330
At 31 December 2015 RZIZ-1%
+=R=t-A 99835 4,012,930 3,025 394,287 6,329 3,015 1,451,736 - 5971157 114246 6,085,403
Profit/(loss) for the period HEEH/ (B8) - - - B - 82,159 = 82,159 (4,699) 77,460
Other comprehensive expenses HELMEERY
for the period - - - = = (48,851) = = (48,851) (2,952) (51,803)
Total comprehensive income/ BE-E-NE
(expenses) for the period AAZTHIESRZ
ended 30 June 2016 2ENE/ (R%) 88 - = = = = (48,851) 82,159 - 33,308 (7,651) 25,657
Lapse of share options BREXH - - - - (6,329) - 6329 - - - -
Redemption of convertible bonds BEARRES = - - (26,774) - 11,107 - (15,667) - (15,667)
At 30 June 2016 RZE-~E/A=TH 99835 4,012,930* 3,025* 367,513 = (45,836) 1,561,331 - 598798 106,595 6,095,393
* These reserve accounts comprise the consolidated reserves of * BEEZREKREEEEIBERIEIAIEE FHEA
approximately HK$5,888,963 in the consolidated statement of financial 5,888,963 7 °
position.
RHEE 2016 HEBuERERAF D




CONDENSED CONSOLIDATED

HHEEHETRER

STATEMENT OF CASH FLOWS HE-F—AEAA=AEILAEA
For the six months ended 30 June 2016
Six months ended 30 June
BZEANB=1+HILAXEA
2016 2015
—E-XREF —E—hE
(Unaudited) (Unaudited)
(REERK) (REE=Z)
HK$'000 HK$'000
F&ET FHT
Net cash generated from KIS F 5
operating activities 30,397 230,687
Net cash used in investing activities KEEEFAE ST (18,066) (52,734)
Net cash used in financing activities BEEEFTAR© F R (135,709) (8,199)
(Decrease)/increase in cash and ReREEEEY CRd), 12
cash equivalents (123,378) 169,754
Exchange loss on cash and cash equivalents IR& NIBSEEY) 2 &K E1E (12,358) -
Cash and cash equivalents at 1 January R—A—RBZREEREEEY 751,032 1,292,700
Cash and cash equivalents at 30 June RANAZTHZREMASEEDY 615,296 1,462,454
Analysis of the balances of cash and RekReEEBWERIN
cash equivalents
Cash at banks — general accounts RTRE——MREF 538,127 1,454,596
Cash and bank balances included ATADBEARELEZ
in a disposal group classified HEEBEZRE RBITES
as held for sale (Note 18) (FfF3E18) 76,251 =
Cash in hand FHERS 918 7,858
615,296 1,462,454
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NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS

For the six months ended 30 June 2016

BASIS OF PREPARATION

General

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) and with the Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the
year ended 31 December 2015 except for the adoption of new
and revised standard and interpretation with effect from 1
January 2016.

In the current interim period, the Group has applied, for the first

time, the following new and revised standards, amendments and

interpretations issued by the HKICPA, which are effective for the

Group’s financial year beginning on 1 January 2016.

Amendments to HKFRSs Annual improvements to HKFRSs
2012-2014 cycle

Amendments to HKFRS 11 Accounting for acquisitions of
interests in joint operations
Amendments to HKAS 1 Disclosure initiative
Amendments to HKFRS 10, Investment entities: Applying the
HKFRS 12 and HKAS 28 consolidation exception

Amendments to HKAS 16
and HKAS 38

Clarification of acceptable
methods of depreciation and
amortisation

Amendments to HKAS 16
and HKAS 41

Agriculture: Bearer plants

Amendments to HKAS 27 Equity method in separate
financial statements

HKFRS 14 Regulatory deferral accounts

The adoption of the new or revised Hong Kong Financial
Reporting Standards (“HKFRS”) had no material effect on
how the results and financial position for the current or prior
accounting periods have been prepared and presented.

mREXE
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RARBEZEBREE qﬂﬁﬂﬁﬂﬁi&i‘éﬁﬁz,ﬁﬁ%ﬁ
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%EH'H)WﬁﬂL/\Zmﬂ%BZ ERERER GG

AR 2 BB ESHERIB345% [ M8 T
BE R
FEETHE

BRGAMBRERMB G BERERRA
SEBEE_FT-AF+t_A=1T—HLFE
ZEEPBEHRREIREE B0 ERAR =
T-RFE—H - BRERZHTREERTE
AIPA R BB Oh

RARBHRE AEBEXERANATHRES
B AGRM YR AKER - —RF—A
— A% M RFEEERZ R REIEFT %
EURSCEIDSEES =2

AU RE EEMBIHREER 2

R Z1ER] FEMHE
(ZE——%F2_%
—FEE)

AU RE WHEAEEKER 2
EBEL1IH 2 EE] SIRE

BB £ WEE
F15 2 1BF]

BEYIERE REEE: ERAKAAKR
81055 - ZBIINE R
BERMIERE
R F 125
ARG ER
E285% 2 BRI

HAGRTER EENEIINER
F16% N B A
BB SR
F38| 2 ERT

BB EH B EEMNHED
F16H K
B e EL
FA1R 2 1ER]

EEGRTER BUPEREALZ
F27TR2IER] B

HAT SRS %ER EERITERE
F145%

RMFAIXREFTBERBERELEN GRS
AR REE R MR RERMBRRZ
RAERENTALBEATE -
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NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2016

2. PRINCIPAL ACCOUNTING POLICIES (continued)
The Group has not early applied the following new or revised
standards and amendments that have been issued but are not
yet effective.

Amendments to HKAS 7! Disclosure initiative

Amendments to HKAS 12! Recognition of deferred tax
assets for unrealised loss
Amendments to HKFRS 10 Sales or contribution of assets
and HKAS 287 between an investor and its
associate or joint venture

HKFRS 157 Revenue from contracts with
customers

HKFRS 92 Financial instruments

HKFRS 16° Leases

L Effective for annual periods beginning on or after 1 January 2017

2 Effective for annual periods beginning on or after 1 January 2018

g Effective for annual periods beginning on or after 1 January 2019

4 To be determined

The Group has not early adopted the new HKFRSs that have
been issued but not yet effective. The directors of the Company
(the “Directors”) are currently assessing the impact of these
new HKFRSs but are not yet in a position to state whether they
would have material financial impact on the Group’s result of
operations and financial position.
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NOTES TO THE UNAUDITED CONDENSED

INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2016

3. SEGMENT INFORMATION

The Group manages its businesses by segment which is

organised by business lines (products and services).

In a

manner consistent with the way in which information is reported
internally to the Group’s chief operating decision maker for the
purposes of resources allocation and performance assessment,
the Group has presented lottery business as the reportable

segment.

Segment results

e ALK

¢%Mﬁﬁim?%)
ZE—ANENA=THIUANEA

3. oEEHR
AEBUEBR (ERNRS) 800 ER
HEW - AEBEERERIBEREBIGR
AEEEELEREANT2HER TR —
W hE R EEBEARE DL

7 EB R AR

Lottery business
Six months ended 30 June
BEAA=1+HLEAEA

2016 2015

—E—-NREF —E—hE

(Unaudited) (Unaudited)

(REER) (REZEZ)

HK$’000 HK$'000

FET FET

Revenue ILON 675,335 848,843

Segment results D EBELE 199,736 438,183

Net unallocated expenses ROBHEZFHE (108,968) (95,962)

Profit before taxation FR 56 B ks A 90,768 342,221

Taxation I8 (13,308) (18,323)

Profit for the period HA i A 77,460 323,898
RHHE 2016 HEEUEBRERA 9



NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2016

AR E %

AR WA M (2

BE—F—NFNA=THINEA

3. SEGMENT INFORMATION (continued) 3. HEER (@)
Segment assets and liahilities DHEERERE
Lottery business
KEEK
At At
30 June 31 December
2016 2015
R=ZB-—XRE RKZZE—H2F
ANA=+RH +=-—A=+—8H
(Unaudited) (Audited)
(REER) (Ke2Ez)
HK$'000 HK$'000
F#&ET FET
Assets BE
Segment assets DEBE E 6,377,297 6,367,252
Assets of the disposal group DEAFBEHEZ
classified as held for sale HEMRRZEE
(Note 18) (Kf7E18) 2,134,789 2,236,663
Unallocated assets ADIEEE 143,544 126,553
Total assets BERE 8,655,630 8,730,468
Liabilities A&
Segment liabilities DEBEE 279,657 282,744
Liabilities directly associated with HOMEARELE 2
the assets of the disposal group HERRNZEEEE
classified as held for sale (Note 18) B E (HiF18) 90,967 153,616
Unallocated liabilities ApfEEE 2,189,613 2,208,705
Total liabilities BEARE 2,560,237 2,645,065
4. REVENUE 4. WA

Revenue represents the aggregate of income from provision of
lottery machines and related services and commission income.

WA SRR 7 R # AR B AR TS W A\ B & Wk
AN Z KB o

Six months ended 30 June
BEARNA=tTHLEXREA

2016 2015
—RE —T—RF
(Unaudited) (Unaudited)
(REEZR) (REFEZ)
HK$’000 HK$'000
F#ET FET
Revenue ON
Income from provision of lottery machines TR R M % AR 8 AR 75
and related services WA 675,335 848,843
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NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2016

5.

PROFIT BEFORE TAXATION 5.
The Group’s profit before taxation is stated after charging the
following:

R HF % E A
qﬂﬁﬂﬁ!ﬂ%#&%@ﬁi?(ﬁg)

ZE—ANENA=THIUANEA

BR %5 A1 3 R

AREBRHANEMNN 25 ATEHER AT &SIE

Six months ended 30 June
BZA~A=1+RHIAKEA

2016 2015
—E—XE —E—F4F
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
(Restated)
(g=E75)
HK$’000 HK$'000
TER F&T
Depreciation and amortisation on: ATRIER 2T & R
— Property, plant and equipment — M BB k& 22,344 24,101
— Prepaid lease payments — T ERE
on land use rights SEENEiEFOENE-N 461 481
— Intangible assets —EmREE 7,744 7,805
Operating lease rentals in respect of e WAEMEREEZ
machinery, office premises and warehouses KEHEERS 18,162 19,018
TAXATION 6. FIE

No provision for Hong Kong profits tax is made as the Group
has no estimated assessable profits for the six months ended 30
June 2016 (2015: Nil). Taxation on overseas profits has been
calculated on the estimated assessable profits for the period
at the rate of taxation prevailing in the countries in which the
Group operates.

HRAEEREBEE T RFRA=THIE
FNE A X AR ] AT AR Bl A - B A
BRNGHERS (ZZ—1F &) - BINIRE
BIZREAGET ERTUE M AR EE L& X
B EBRR ZBRITHEE -

Six months ended 30 June
BEARNA=THLEAREA

2016 2015

—E-REF —T—hF

(Unaudited) (Unaudited)

(REER) (REEHEZ)

HK$’000 HK$'000

FExT FAT

Current tax — PRC income tax &R E - SR 12,366 12,745

Deferred tax IR FEFR IR 942 5,578

Taxation charge P IE 2 13,308 18,323
DIVIDEND 7. BE

The Board does not recommend the payment of dividend in
respect of the six months ended 30 June 2016 (2015: Nil).

EEg T EBANEE=ZE—"F A=
BIENER 2 & _(—2 AFE:M|E)o

mEEE 2016 WHEhwzraRas 11



NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2016

R AC
83 &t
HE-F-

¥ 18 B3
BHRME (2

/\i/\ﬁf+5¢/\@ﬁ

8. EARNINGS PER SHARE 8. BRER

The calculation of basic and diluted earnings per share HE-_Z—FREA~NA=FTHIERNEAZE

for the six months ended 30 June 2016 are based on the RERRBBERAMDIZEA QG EFRERE

profit attributable to equity shareholders of the Company {5 3% K #4982,159, ooo;‘%ﬁ (ZE—RF: 4

of approximately HK$82,159,000 (2015: approximately 332,873,000/ 7T ) 51 &

HK$332,873,000).

(a) The basic earnings per share is based on the weighted (a) EFREXREBFIILEE T —NENAH
average number of approximately 9,983,495,338 (2015: ZtTHIEANEARZERTERABR ZM
approximately 9,960,024,710) ordinary shares in issue 5 80#9,983,495,338/% (== —H
during the six months ended 30 June 2016. £ #99,960,024,7100% ) 51 & -

(b) The calculation of diluted earnings per share is based (b) ERREESEEF T IRA A TR S8 S (S
on the Group’s profit attributable to equity shareholders REBESHEE - WIEHFHE A KR
of the Company and adjusted to reflect the interest on BMERES 2B T EFREA LB
the convertible bonds. The weighted average number of MEFEEHEBEAAND BT EBIREE
ordinary shares used in the calculation is the number of (A EERERNBANFAEAERR) &
ordinary shares in issue during the period, as used in the 1E"“ﬁ/\ﬁﬁ*ﬁ‘,%Eﬁ&fé%@ﬂﬂ&ﬁ{’ﬁﬂ@i
basic earnings per share calculation, and the weighted NEHRARKNR T EREEERTT 2T
average number of ordinary shares assumed to have AR 2 ANHE S 8 o
issued at no consideration on the deemed exercise or
conversion of all potentially dilutive ordinary shares into
ordinary shares of the Company.

Diluted earnings per share for the six months period HREBEE T REANA=+ERE-Z
ended 30 June 2016 and 30 June 2015 is the same as —RFENA=F+HIENEABEERTT
the basic earnings per share as both the share options 7 BB RE N 8 R 2 A R IR B 54
and the convertible bonds outstanding during the period SREABNEAERESEZE  WHR
had an anti-dilutive effect on the basic earnings per share. Z2EREERNEGRERBRNMER -
9. TRADE RECEIVABLES 9. EREZERRX

At At

30 June 31 December

2016 2015

R-ZBE—XE HR_ZT—AE

ANAB=+H +=—A=+—H

(Unaudited) (Audited)

(REEX) (')

HK$’000 HK$'000

FTET FAT

Trade receivables — Lottery business JEWE SR N — F EXET 853,383 760,152

The Group generally grants credit periods of 90 to 270 days to REB—MBETFTEIFIEFIORE2IORZEE

its trade customers. Hio
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NOTES TO THE UNAUDITED CONDENSED

INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2016

9.

10.

TRADE RECEIVABLES (continued)

e ALK

EP ﬁﬂﬁ!ﬂ%#&%@ﬁi? (%)
ZE—ANENA=THIUANEA

9. BUWEZRM#)

The ageing analysis of trade receivables — Lottery business is as EWEZER 2L RS WOT :
follows:
At At
30 June 31 December
2016 2015
R-E—RFE RKRZZT—HF
ANA=+H +=-—A=+—H
(Unaudited) (Audited)
(REER) ()
HK$’000 HK$'000
FET FET
Three months or less =@EA KT 234,491 358,148
One year or less but over three months —FEATE=EA U E 596,878 382,644
Over one year —F 22,014 19,360
853,383 760,152
CASH AND BANK BALANCES 10. RERBITHERR
At At
30 June 31 December
2016 2015
RZB-—RE RZZ—HF
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REER) (gez1z)
HK$’000 HK$'000
FExT FAT
Fixed bank deposits E HR 1717 K 480,000 491,429
Cash at banks RITIRE
— general accounts ——RERP 538,127 605,665
— segregated accounts —BERP - 330
Cash in hand FHEAE 918 649
539,045 606,644
1,019,045 1,098,073
Fixed bank deposits represented fixed bank deposits with EHIRITIFE RIS )5"H SBE=ZEAEE—FNK
maturity at acquisition over 3 months and within 1 year. E|H 2 E BRI E K
mEHE 2016 HEEEBBREsRAT 13



NOTES TO THE UNAUDITED CONDENSED AEEZEHA
INTERIM FINANCIAL STATEMENTS (continued) FHIBT IS SRR B (&)
HgE_—F—

For the six months ended 30 June 2016 NFENHA=FHIE A

11. CONVERTIBLE BONDS ;R E S
The movement of the liability component of the convertible Ak ESa B 2 BHREEHIHY| 0T :
bonds for the period is set out below:
Convertible Convertible
bonds bonds
due 2019 due 2016
(*2019 Bonds”) (“2016 Bonds”) Total
—E-hF —E—RE
B H = BH =z
G4 AR E 5
(T=ZF—N%F ([ZZB—KR%F
&%) &%) &5t
HK$'000 HK$'000 HK$'000
FET FET FAET
Carrying amount RZE—HREF
at 31 December 2015 +-A=+—HBZzE@EE 1,752,312 323,090 2,075,402
Redemption during BN B [0
the period (120,428) (22,430) (142,858)
Interest expenses R BB X 61,835 17,105 78,940
Interest payable FE{SH 7 B (40,489) (9,880) (50,369)
Carrying amount RZE—RF
at 30 June 2016 NAZTHZEEE 1,653,230 307,885 1,961,115
Portion classified as current 8 A RENZ D (1,415,013) (307,885) (1,722,898)
Non-current portion ERE D 238,217 = 238,217
The 2016 Bonds and the 2019 Bonds are together referred —E - RNFEERENFEELEE X

to as the “Bonds”. An extraordinary resolution was duly EfEE| o M_rﬁa‘:}ﬂ%ﬁuz&%ﬁﬁ}\(ﬁg
passed by the bondholders of each series of the Bonds (the HEREBAI)VRZE—RFEFAA=HERXEB
“Bondholders”) on 3 June 2016 in which the Company agreed BHRREE B AR RER-ZE—E

to redeem approximately 6.79% of the principal amount of the
Bonds with total nominal amount of HK$2,135,315,000 on 22
June 2016 and the Bondholders agreed to delay the Relevant
Event Redemption Date to a date falling no earlier than 29
June 2016 and no later than 29 July 2016. The Company
agreed to offer Bondholders who vote in favour of the relevant
extraordinary resolution a consent fee of 0.5% of the principal
amount of the relevant Bonds as an incentive. In the respective
extraordinary resolution, the Bondholders also agreed to provide
a carve-out to the relevant event of default to ensure that the
Company and its principal subsidiaries are permitted to dispose
of assets, business or operations, where the net proceeds of
such disposal are primarily applied towards the redemption or
repayment of the Bonds (including interest), without triggering
an event of default. Further details in relation to the Relevant
Event are disclosed in the Company’s announcements dated 20
August 2015, 22 September 2015, 7 October 2015, 29 October
2015, 29 March 2016, 8 April 2016, 29 April 2016, 3 May
2016 and 3 June 2016.
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NOTES TO THE UNAUDITED CONDENSED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2016

11.

12.

CONVERTIBLE BONDS (continued)

On 22 June 2016, the Company redeemed the Bonds
with principal amount of HK$145,000,007.08 at
HK$145,000,007.08 and a gain of approximately
HK$13,525,000 from the redemption was recognised in profit
or loss. Immediately after the redemption and at the end
of the reporting period, the Bonds with principal amount of
HK$1,990,314,992.92 remain outstanding.

TRADE PAYABLES

AEEXEHA
¢ﬁ¢ﬁﬁﬁm?%)
E—NENA=1HIEANEA

BB ES 2

R-ZF-—AEARA-+=-A FA7
IA145,000,007.08 B TE R N ¢ 8B &
145,000,007.088 T2z % F &% HE M
0 2 4 2 Y 2 #913,525,0007% 7T B 1 18 2
BR -BHEORRAREHR F28A
1,990,314,992. 92/ L 2 % FEF AR Bk

12. EREZERR

At At

30 June 31 December

2016 2015

RZB—XRE RZZT—HF

AA=+tH +=ZA=+—H

(Unaudited) (Audited)

(REER) (')

HK$’000 HK$'000

TER FHIT

Other client payables JE T E At % P BR K 314 314
Trade payables — Lottery business ERNESER-—FRER 2,988 2,414
3,302 2,728

Other client payables were repayable on demand and bore
interest at prevailing market rates.

No ageing analysis is disclosed for other client payables as, in
the opinion of the Directors, the ageing analysis does not give
additional value in view of the nature of business.

JET BB P AR RE R
t’ﬁ *‘J S8 u* /%\ ©

BREE  LRARTH

HREERRENEBKLE REITERD
R B 3 8 35 FR e A B A B P RR R 2 Rk
A o

Trade payables — Lottery business are expected to be settled BB 5 —WEERBRAR —FRZ
within one year or are repayable on demand. —jz,/j;zﬁj:fga&
The ageing analysis of the Group’s trade payables — Lottery AREBENESER - FEEBE Z2RER DT
business is as follows: R
At At
30 June 31 December
2016 2015
RZZE—RE RKIZT—1F
~A=+H +ZA=+—H
(Unaudited) (Audited)
(REEEX) (&%)
HK$’000 HK$'000
FTHET FHT
Three months or less =EAZAT 1,593 966
Over three months =@AMNE 1,395 1,448
2,988 2,414
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NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2016

A E %

R R M ()

BE—F—NFNA=THINEA

13. BANK BORROWINGS 13. RITRE
At At
30 June 31 December
2016 2015
RZZE—RE RKZIZE—1F
~A=+HA +=ZA=+—H
(Unaudited) (Audited)
(REEEX) (')
HK$’000 HK$'000
FHET FA7T
Bank loans IRITER
— unsecured and due within one year — IR & A — F N 1,008 =
Bank loans are repayable within one year or when the facility FITEREAR —FEANIEZEREEESE %Z
is withdrawn. These borrowings are used to finance the lottery EEREAEBLEEB 2 HIEES-
business of the Group.
The effective interest rates on the Group’s borrowings are equal REEBEEZEBRMNEHSEREORE-
to contractual interest rates.
14. SHARE CAPITAL 14. A&
Authorised: EE
Ordinary shares of
HK$0.01 each
ERHEEIEBTZEER
Number of
shares Amount
K3 & E &8
'000 HK$'000
T % FAT
At 31 December 2015 and RZE—ARAF+_A=+—HEK
at 30 June 2016 RZZE—R"FENA=Z1+H 20,000,000 200,000
Issued and fully paid: ERITRHBE:
Ordinary shares of
HK$0.01 each
SREEIONBTZEER
Number of
shares Amount
K3 EE ]
'000 HK$'000
T i FHET
At 31 December 2015 and RZZE—RAFE+-A=+—HBK
at 30 June 2016 RZE—R"F~A=+H 9,983,496 99,835
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NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2016

15.

16.

COMMITMENTS
As at 30 June 2016, the Group’s future aggregate minimum
lease payments under non-cancellable operating leases are
payable as follows:

e ALK

¢ﬁ¢ﬁﬁ%%?%)
FE—ANFENH=THIE A

5. A&
MRZZB—RFRNA=ZTH  REERESAH

HREHERMN 2 ARREROMNFAAE L
F BB RIE

As at 30 June 2016

R-ZE—XRFEXA=1+AH

Land and Factory
buildings equipment Total
T RIETF W& 1E &5t
(Unaudited) (Unaudited) (Unaudited)
(REEZR) (REEEX) (REHFEX)
HK$'000 HK$'000 HK$’000
THET FET FE T
Within one year —FR 11,921 8,721 20,642

In the second —EFRF
to fifth year inclusive (BIEEEMTE) 1,861 34,883 36,744
More than five years AF E - 47,602 47,602
13,782 91,206 104,988
As at 31 December 2015
RZE—RAF+=-A=+—H

Land and Factory
buildings equipment Total
T REF R = % =
(Audited) (Audited) (Audited)
(FEEZ) (EEZ) (')
HK$'000 HK$'000 HK$'000
FAT FH T FHIT
Within one year —FR 17,105 8,960 26,065

In the second —EFERF

to fifth year inclusive (BIEEEMTE) 6,160 35,730 41,890
More than five years AFUE - 53,199 53,199
23,265 97,889 121,154

The Group leases various office and factory premises, office
equipment and warehouses under operating leases. The leases
run for an initial period of 1 to 10 years (2015: 1 to 11 years).
The leases do not include any contingent rentals.

CONTINGENT LIABILITIES

Financial guarantees issued

As at 30 June 2016 and 31 December 2015, certain
subsidiaries of the Group have issued corporate guarantees
in respect of the finance lease obligation under a sales and
leaseback arrangement granted to a subsidiary of the Group
which will expire when the lease is terminated.

As at 30 June 2016 and 31 December 2015, the Directors do
not consider it probable that a claim will be made against these
subsidiaries under any of the guarantees.

16.

AEBRBCEEEERZEANLERKE

NE -BOERERAE ZEHRENS RH
—Z+& (ZF—HF: —E+—F)FE ¥
TREEMLARS -

KAREME

BREHZHERER
R-B—AEAAZ+AR-T—BF

A=1t—B AKEETHEBRRACHAKE
—RNBARER CERBEMLEETZRE
HEBRBHEHRRER FRAERHENEER
s

R-_E—RENA=Z+BE_ZTE—HF+=
A=+—H ZEZRAEBRBEMZZFERRAZ
EHBERARIREHBARZEE T K-
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NOTES TO THE UNAUDITED CONDENSED

A E %

INTERIM FINANCIAL STATEMENTS (continuea) FhHA B A R R MY EE (&)
For the six months ended 30 June 2016 BE—F—NFNA=FHINEA
17. TRANSACTIONS AND BALANCE WITH RELATED PARTIES 17. BB AR I K&
Details of the Group’s significant transactions and balance with AEBRHRNGEATHEBTETEARR S
the following related parties during the period are as follows: RiEsh BN :
At At
30 June 31 December
2016 2015
R-E—XRF R-ZZE—HF
ANA=+H +=-—A=+—H
(Unaudited) (Audited)
(REER) ()
HK$’000 HK$'000
FET FET
Balance with Director/Shareholder: BE RERA&H:
Balance due from the Group (Note) R AR & B A (P ) 221,476 118,000
Convertible bonds Al 2 j% (& 25 265,647 285,000

18

Six months ended 30 June
BZA~A=1+RHILAKEA

2016 2015
—E—XEF —E—hF
(Unaudited) (Unaudited)
(REEERK) (REFEZ)
HK$’000 HK$'000
FH&ET FET
Transactions with Director/Shareholder: BEE REXS:
Convertible bonds interest paid B 15 AT #2 f% 15 55 F B 6,393 6,750
Interest on amount due to a shareholder A —RIRERIEFE 418 =
Redemption of convertible bonds i85 O A AR E 5 19,353 =
Consent fee paid for delaying redemption of ThAE AR fE Bl Al R R (B 5
convertible bonds YNZREE 2,367 =
Compensation of directors of HAREE 2 ESMHE
the Group during the period are as follows: NS
Fees, salary and other short-term we Fek
employee benefits HEmEHEERT 3,881 3,794
Pension scheme contributions BRIRE A B 9 9
3,890 3,803

Note:

The balance due to a shareholder is unsecured and repayable with one
year. Except for the balance of HK$34,353,000 bearing interest at 4.5%
per annum, the remaining balance of HK$187,123,000 is interest free.

REXLot Holdings Limited Interim Report 2016

fit -

BN —2RREHRABEEARER —FREE K
34,353,000 T 2 & R IR F R KA BE T BIN 2T
187,123,000 L 2 54 B R B °



NOTES TO THE UNAUDITED CONDENSED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2016

18.

ASSETS/LIABILITIES OF THE DISPOSAL GROUP
CLASSIFIED AS HELD FOR SALE

On 4 January 2016, a wholly-owned subsidiary of the Company
entered into a sale and purchase agreement (as supplemented
and amended on 23 February 2016) (the “Sale and Purchase
Agreement”) with a related party, Sunjet Investments Limited,
in which a director (also a substantial shareholder) of the
Company has beneficial interest, for the disposal of entire
interests in Multi Glory Limited (“Multi Glory”) and the loan
due from Multi Glory to the Group for a cash consideration of
HK$2,150,000,000 (the “Disposal”). Certain restructuring (the
“Restructuring”) was required to put the Disposal Group (as
defined below) in place before completion of the Disposal. After
the Restructuring, Multi Glory would, through certain wholly-
owned subsidiaries, hold 100% interest in B242Z 5 GRYI) B
[R 2 7] (Gang Le Trading (Shenzhen) Co., Ltd.*), which in turn
would hold 100% interest in R T 524 E % 3 & 5 R A &
(Shenzhen Peng Le Industrial Development Co., Ltd.*), which
in turn would hold 100% interest in Z3IIITH B L4203 i A IR
72 A] (Shenzhen Sinodata Technology Co., Ltd.*) which in turn
would hold 100% interest in RIITH BEERREREER D
A (Shenzhen Sinodata Equipment Services Co., Ltd.*) and 50%
interest in &Y T B R £ BB FEF R AR (Shenzhen Siyuan
Zhuoyue Technology Development Co., Ltd.*) (hereinafter
collectively referred to as the “Disposal Group”). It is intended
that the net proceeds from the Disposal will firstly be applied by
the Company for the redemption of the Bonds which are subject
to redemption notices and in the aggregate principal amount
of approximately HK$1,723,000,000. The principal activities
of the Disposal Group are design and provision of lottery
systems and equipment for lottery in the PRC for traditional
Welfare Computer Ticket Games operations. On 2 August 2016,
a supplemental agreement (the “Supplemental Agreement”)
was entered into. It will become effective if the Supplemental
Agreement and the transactions contemplated thereunder are
approved by the shareholders at the special general meeting
to be held by the Company. Further details are set out in the
Company’s announcements dated 5 January 2016, 23 February
2016,29 March 2016, 29 April 2016, 19 May 2016, 27 July
2016, 2 August 2016 respectively and circular dated 29
February 2016.

Upon completion of the Disposal, it is estimated that the
proceeds of the Disposal would exceed the carrying amount
of the net assets of the Disposal Group, and accordingly, no
impairment loss has been recognised on the assets which were
classified as assets held for sale as at the end of the reporting
period.

e ALK
R B B R R YR ()
#

E_F—NFANA=THIANEA

18. 7EAFKHFELEZHEMRR ZEE
/afE

R-_ZE—XNF—ANB ARF—HE2EWE
N 7 B — 24 B8 Bt 77 Sunjet Investments Limited
(KRRl — R EERTERFHEEEERE
H)EIVEBEERE (RZE—RE_A=+=
A akEs]) ([EEWH&E]) - B EMulti
Glory Limited ([Multi Glory |) Z 2 #3#25 &
Multi Glory&E R AEB 2 EF B RE A
2,150,000,0008 7T ([ HHEFIE]) - & FEHH
(TE4A])EREEEHETRAIERK  LAFE LR
EEE(EERTX)KRIY - RNEHE  Multi
Glory#EBRE T2EMBRARBASLES
(RY) BB AT Z100%% % ER=HE
RIS E X R AR A A 2100% 8 &=
BEAFERITILEBBERMBERATZ
100%# 7 - 1845 B3 BRI M B &2 SR &
BR7S AR A F 2 100%# 25 KR I Bix 2 il
BIEMEESR AR Z50% s (T XHEA
([HEEBE]) - ARBHRBLESTHEZHE
HBFEECHARERBELBANMTSAER
BE#91,723,000,0008 T 22 EEH - LESE
BErE2XEBARTRAEREVEKES
BETEER T RIEEVERZR RS HES -
—mExER®E ((FahEl) R —~FN
AZBEI MEx B RIBLEET IR S
RARB A RITZRRFR A EERE I
RS LR E—SHBRRAR
AIHES AT —A"F—HAH —ZE—X
F_AZ+=H ZF—X"F=A=t+hAB"
—E-RFNA-t+HIBR - ZE—XRFAHA
+hB ZE—R"FLtA-F+tBHER=Z—X
FNAZBZAHUARBHA-_T—XREF_
AZ+NABZBEH-

RHEERTKR - B HEFHEMAEKES
HELESEEEFEC AR Bt 1
BERRLBEBR DB RFIELEEECEE
HERBEER-
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NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2016

18. ASSETS/LIABILITIES OF THE DISPOSAL GROUP 18.

A E %

CLASSIFIED AS HELD FOR SALE (continued)

According to the accounting standards HKFRS 5, Non-
current Assets Held for Sale and Discontinued Operations
and HKFRS 10, Consolidation Financial Statements, the profit
after taxation of the Disposal Group for the period ended 30
June 2016 amounting to approximately HK$44,235,000 has
been consolidated into consolidated financial statements of the
Group as the Disposal has not yet been completed during this
period. However, with reference to the terms of the Sale and
Purchase Agreement, the Group will not be entitled to the profit/
loss after taxation of the Disposal Group since 1 January 2016.
Corresponding adjustment will be made upon completion and
the gain on sale of the Disposal Group at completion date will be
adjusted accordingly.

The results of the Disposal Group classified as held for sale that
are included in the consolidated income statement are shown as
below:

R R M ()

Br—F—

NENA=FHIENEA
PTEABEHECZHEAR ZEE
=L 4¢P

RIF & ER BB M5 EERIFELH [F1F
HEZHFRBDEERERIELLEXL | RER
MHEHESEYEION [FAaPBHRR] HE
SEHE T -—RFRAA=THRIEHBEZR
8 1& 4 7 4944,235,000/8 TE R A& B 2 47
EUBBRREAAR RERHEEHERAH
RIAEARTK R 2REE s 2 53K
AEEREEFALERER _T—RF—
A—RRZBBIRERN, B - HEABE R
SERCI R - M EHERER T B HZ K
SR E R

AAGRRERZABRFELEZHES
Bz AR

Six months ended 30 June

BHEARNA=tTHLEAREA
2016 2015
ZE-XRF ZT—AhF
(Unaudited) (Unaudited)
(REEZK) (REEEZ)

HK$’000 HK$'000
FTHET FET

Profit for the period from Disposal Group: HESEZHEER:
Revenue A 176,762 219,667
Cost of sales/services rendered HE MRHRIEK AR (78,439) (98,190)
Other income H g A 301 2,644
Selling and distribution expenses HERDHE A (6,562) (5,488)
Administrative expenses TE & A (38,989) (50,450)
Operating profit KR 53,073 68,183
Finance costs B & A (1,534) (3,145)
Profit before taxation R B4 A1 % Al 51,539 65,038
Taxation FHIE (7,304) (12,702)
Profit for the period HA 8 v A 44,235 52,336
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NOTES TO THE UNAUDITED CONDENSED REE
INTERIM FINANCIAL STATEMENTS (continuea) ':F' ,Hﬁ B

For the six months ended 30 June 2016 —F

18. ASSETS/LIABILITIES OF THE DISPOSAL GROUP

AL
TR A (2

/\‘ﬁ_':/\ﬁ +Elt/\/@ﬁ

18. 7EAKHFELEZHEMRRN ZEE

CLASSIFIED AS HELD FOR SALE (continued) =)
The major classes of assets and liabilities of the Disposal Group RZE—RNENB=1THLEABELEZ
classified as held for sale as at 30 June 2016 are as follows: HEEREENBETIEZRHRWMT
At At
30 June 31 December
2016 2015
RZZE—RE RKIT—1F
ANA=tH +=-—A=+—H
(Unaudited) (Audited)
(REEZR) (&%)
HK$’000 HK$'000
F#&ET FET
Property, plant and equipment Y WE R EE 136,166 138,690
Prepaid lease payments or land use rights = Hb {5 PR 2 TR AR A1 3R 41,240 42 615
Goodwill GES 1,026,795 1,026,795
Intangible assets EEE 29,839 37,991
Deposit for acquisition of leasehold building WisHEEFIZe 441 452
Inventories FE 104,855 116,397
Trade receivables EUE 5 BRE R 94,229 97,231
Utility and other deposits NAEENHMZS 103,795 103,885
Prepayment and other receivables T8 58 5 TE I B th E W FR B 521,178 527,889
Cash and cash equivalents HERREEEY 76,251 144,718
Assets of the disposal group classified DBEAEFELEZ
as held for sale HEHRZEE 2,134,789 2,236,663
Trade payables B E SRR (6,931) (36,549)
Other payables and accruals H i FE < 5RIB K FEET 3R (23,492) (31,280)
Bank borrowings RITEE (58,140) (71,429)
Current tax liabilities EHHEBEEE (2,610) (9,526)
Deferred taxation IR FEFLIA 206 (4,832)
Liabilities directly associated with HAOBARHELHE Z
the assets of the disposal group classified HEHR 2 EE
as held for sale BEERNEBECEE (90,967) (153,616)
Net assets of the disposal group classified PBERFBELHEZ
as held for sale HEMARI 2 FEE 2,043,822 2,083,047
At 30 June 2016, bank loans of approximately HK$58,140,000 H/q\:; NENHA=1H - 458,140,000 7T

(31 December 2015: approximately HK$71,429,000) are

secured by the leasehold buildings and land use rights of the

/%E)Zfﬁ

£¢+H+

Disposal Group. ﬂtﬁﬁﬁ%?ﬁ}ﬁﬁ
The effective interest rates on the Disposal Group’s borrowings HEEREEZERFX

are equal to contractual interest rates.

H : 471,429,000

FALEEREZHEETRE

ARERFTHF =X -
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NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2016

19. NON-ADJUSTING EVENTS AFTER THE END OF THE
REPORTING PERIOD

22

(i)

As disclosed in Note 18, the Supplemental Agreement
in relation to the Disposal was entered into on 2 August
2016. It will become effective if the Supplemental
Agreement and the transactions contemplated thereunder
are approved by the shareholders at the special general
meeting to be held by the Company.

As disclosed in Note 11, the Company was required to
redeem the Bonds which were subject to redemption
notice on a date falling no earlier than 29 June 2016 and
no later than 29 July 2016. As completion of the Disposal
had not taken place as at 29 July 2016, the Company
therefore is requesting (i) the Bondholders of the 2016
Bonds to agree to delay the maturity date of the 2016
Bonds to 28 February 2017; and (ii) the Bondholders
of each of the 2016 Bonds and the 2019 Bonds to
agree to further delay the relevant event redemption
date to (among other things) a date from but excluding
28 January 2017 to and including 28 February 2017 in
relation to the relevant delisting event.

Further details are disclosed under the sections “LATEST
DEVELOPMENT OF THE DISPOSAL — MAJOR AND CONNECTED

TRANSACTION”

and “LATEST PROPOSAL IN RELATION TO

THE CONVERTIBLE BONDS” in this report.

REXLot Holdings Limited

Interim Report 2016

K

n

R AC
83 &t
HE-F-

¥ 18 B3
BHRME (2

/\i/\ﬁf+5¢/\@ﬁ

19. EWM KRR ZHFAREH

(i)

B EISF I E L EFA M

RBBEER —FE—R"F/NH_RBFL-
el 778 FE 17 ok AR L BEE T 2 R HRA R

AR BT ZRRERAS EERIRA
JfE - F T h R B S AR AR

I ELLFA R E - AR RARTER
TE-RERAZTABRTER-R
—RNELtAZ+TABZBEHERY R
BOBEMzZEEF ARHEFERL
ﬁ%:f—ﬁitH*+AH%W B
b ARBRBRO-_F-—RFEHFLZ
1%%%AHH%—2_A¢1%ZQ

%Eﬁé —E—tF_H-_tTN\RB:
il —FE-—R"FEFM_ZE-NLFE
HEBZEFRFEARE  BLARMEKE

EMHSHEEHBEORE-—THRE
(BB m—_T—tF—A=-1+/N\R
(ETEEZR)RE_T—tF_A
“+NAB(BFEZB)IEHEZAF-

—THBENAHRE HEETE-—TERME

%ZK%%EMHHWT#&T%Z?%
EE MR-



MANAGEMENT DISCUSSION AND ANALYSIS

For the period under review, the Group was principally engaged in
lottery system and games development business and distribution and
marketing of lottery products in China.

The China lottery market comprises two lotteries, namely, the China
Welfare Lottery and the China Sports Lottery. The Group provides
services to both lotteries.

BUSINESS REVIEW AND PROSPECTS

Lottery Business

The Group's lottery business can be broadly divided into System
and Games Development Business (“SGDB”) and Distribution and
Marketing Business (“DMB”). Revenue of the lottery business
accounted for 100% of the Group’s total revenue.

During the first six months ended 30 June 2016, total Group revenue
was approximately HK$675,335,000, decreased by 20% over the
same period last year (2015: approximately HK$848,843,000). Profit
before taxation declined 73% to approximately HK$90,768,000
(2015: approximately HK$342,221,000).

Whilst the Group delivered better results during the first half of 2015,
the period under review (similar to the second half of 2015) presented
a challenging operating environment. The PRC economy experienced
a slowdown in growth. There was a general decline in various sectors
of the Chinese lottery market and the internet lottery distribution
channel remained suspended. The general operating environment
for the Group has been very challenging. Cost of sales/services and
selling and distribution expenses including salary, marketing cost and
other operating costs in the PRC increased substantially during the
period under review due to business restructuring and keen market
competition. These have led to a general decline in the margin of the
various business operations of the Group. General expenses of the
Group also went up mainly due to the increase in corporate expenses
in relation to the delay in the closing of the Disposal.

Despite the challenging operating environment, the Group continued
to deliver positive earnings, which demonstrated the resiliency of
lottery industry and the strong foundation of the Group’s business
portfolio. The Group still managed to achieve a satisfactory
performance amid the market dynamics and regulatory developments
which pulled back the industry from its robust growth.

Whilst the suspension of internet distribution channel continued to
exert its influence over various fronts of the Chinese lottery market,
its overall impact has already been fading. In light of the adoption
of China’s 13th Five-Year Plan and the subsequent action plans
formulated by lottery authorities, electronic lottery distribution
channels including the internet and mobile remain on agenda.

EEENWR DT

REBEHN NREBI2NTERELERGHE
BAZEBRYEERNRERETISETR -
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

In view of this, the Group embarked on its journey to implement
transformation initiatives with a vision to capitalize on the right
opportunities to drive for the long-term success of its business. Firstly,
driven by the latest development in the lottery market, the Group
aimed to reposition its Welfare Computer Ticket Games (“CTG")
business. Through the realisation of part of its long-term investment
in the traditional segment of Welfare CTG market, this strategic move
can unlock the substantial value of the Group’s assets and allow us
to focus on growing its business in various sectors with high growth
potential in the industry. Secondly, with the Group’s remarkable
foundation established in the downstream lottery operations, we are
excited about the opportunities arising from the possible reopening
of internet lottery distribution channel in the future and proliferation
of mobile technology for lottery distribution. Given the various
acquisitions we have made so far coupled with the capabilities
organically developed, the Group continues to pursue its goal to
become the reliable partners of the lottery authorities and lottery
players, providing solutions for lottery distribution. These strategic
transformation initiatives will lay the groundwork for our future growth
and allow us to deliver long-term value for our shareholders.

Reference is made to the announcements of the Company dated
27 July and 2 August 2016. During the period under review, the
Company put in significant efforts and continued its progress
in obtaining the sufficient offshore cash resources to satisfy its
redemption obligations in relation to the Put Bonds (as defined
in the announcement dated 27 July 2016). The Outstanding PRC
Approval Condition (as defined in the announcement dated 2 August
2016) has been satisfied after the Outstanding Restructuring PRC
Approval (as defined in the announcement dated 2 August 2016) has
been obtained. However, the Seller has been requested to produce
additional documents (including a valuation report) to the relevant
PRC authorities for the purpose of obtaining the Tax Clearances (as
defined in the announcement dated 27 July 2016) due to the recent
promulgation of Bulletin 42 (as defined in the announcement dated
27 July 2016). The Seller requires additional time to compile its
current financial information for inclusion in the valuation report to
be submitted to the relevant PRC authorities. Given the Tax CP (as
defined in the announcement dated 27 July 2016) has become an
outstanding Condition Precedent (as defined in the announcement
dated 27 July 2016) to be satisfied, completion of the Disposal has
not taken place as at 29 July 2016. As a result, the Company did
not have sufficient offshore cash resources to satisfy its redemption
obligations in relation to the Put Bonds on 29 July 2016. The
Company therefore proposed to seek the Bondholders’ consent to
allow more time for the Company to complete the Disposal and obtain
sufficient offshore cash resources to satisfy its redemption obligations
in relation to the Put Bonds.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Furthermore, in order to expedite the completion of the Disposal
in light of the promulgation of Bulletin 42, on 2 August 2016,
REXCAPITAL Financial Group Limited (the “Seller”) and Sunjet
Investments Limited (the “Purchaser”) entered into the Supplemental
Agreement whereby the Seller and the Purchaser agreed to the
amendments to the Sale and Purchase Agreement together with
other consequential amendments, which would become effective
if the Supplemental Agreement and the transactions contemplated
thereunder are approved by the independent shareholders of the
Company.

It is expected that the Company will have the sufficient offshore
cash resources to satisfy its redemption obligations in relation to the
Put Bonds once the Disposal is completed. It is also expected that
after completion of the Disposal and repayment of the Put Bonds,
the overall cashflow, gearing and liquidity position of the Group will
improve substantially. This will put the Company on solid financial
footing and allow the Company to focus on growing its business in
high growth sector in the industry.

China Lottery Market

China’s lottery market registered total lottery sales of RMB194.25
billion in the first six months of 2016, representing an increase of 4%
as compared to the same period last year. The growth was primarily
led by Single Match Games (“SMG”) of Sports Lottery.

During the period under review, total Welfare Lottery sales was
RMB102.28 billion. Welfare CTG sales decreased 1% to RMB72.12
billion, accounting for 70% of the total Welfare Lottery sales. Welfare
Scratch Card sales decreased 4% to RMB7.90 billion and Video
Lottery Terminals (“VLT") sales increased by 4% to RMB22.11 billion.
Sales of Keno was RMBO.15 billion, down by 49%. Welfare Scratch
Card and VLT accounted for 8% and 22% of the total Welfare Lottery
sales respectively.

In the first half of the year, total Sports Lottery sales was RMB91.97
billion. Sales of Sports CTG, including SMG, increased by 9% to
RMB84.64 billion accounting for 91% of total Sports Lottery sales.
Sports Scratch Card sales was RMB7.33 billion, decreased 2% over
last year, accounted for 8% of the total Sports Lottery sales. Total
sales of Sports VLT increased 20% to RMB3.75 million in the first six
months of 2016.

System and Games Development Business

The Group's SGDB is an active participant in the provision of lottery
system and specialized equipments for both CTG and scratch card
products in China. During the period under review, the Group's
SGDB continued to deliver solid earnings which reflected the steady
execution of its strategy in a time of evolving market dynamics.

EEENWR DN (&)

PN BRI A EH G ANRTEREEEE
REXCAPITAL Financial Group Limited (r?‘ém)éﬁi
Sunjet Investments Limited ([E 77 ] )R Z=ZZ—X4F
NAZBRIZ@EFE R Hit - aﬁéﬁiamﬁmﬁ
EEMRELBIT REMAREGE] WExihz &
HETHRETARSEARNDG B RELE A £
MAEET BN A5 e

BEHEKEESTEE ARRBABRHNEFRRES
BRETEBBRAESNEQ T 4o B4
RERBEFEREEREESFER FEEERR
EnE BABEBERABDESKFHERENRE-
RRARPMBARAGHENEDERR  FRARRARE
AEBEME L FRREER-

PEXEEDS

TREEEMSER T RNFAEANEARSERENH
ERARKLM25EIL BREFRM LIT4A% - B K
IZRREEXRESHRBER (B &H-

REIBEEA BHYENEEERRARKEL022.8
BT BEYEMENHERTKINEARK721.2
B HRANEEREHERNTO% BHAMEN
HERTHKA%ZE ARET79.0/87T - M HBEAR A
EHA L TA%E ARB221 1B T - EmHE R
RARBLSET  T¥A9% - BREHERPEE
o RERRN T RAHERN8% K22% -

RAFEEEFE BEVENAHEERAARYE
7B -EBXERE(BREBEX )WIEEE LA
I%EARBBICABIL HEBLELEEEN
91% - BB EAIHERMHERAARK73IETL L
FRY%2% Eﬁiéﬁﬁw HE M8 - BB A R AK
ERHER T NEHNEANEHEESE FFH20%
:I:}\E%3751%7E0

A RBEEARER
AEENRAGRESRAEXBREBRTHEERER
BIRREMBEREERSRREMRRE - NEEHA
AEENEGRERREXBTEERSEERN
RERE SRR T ENREN T ISR P ANT

REEE 2016 WHERTEBRERAR 25



MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Welfare CTG Business

In the first six months of 2016, total sales of Welfare CTG in China
slightly decreased 1% to RMB72.12 billion as compared to the
same period last year. The decline was primarily attributed to the
suspension of internet distribution which commenced since March
2015. Although performance of the Welfare CTG market during the
period under review was impacted by the internet suspension, such
impact gradually reduced as the year progressed. By studying the
performance of sub-segments in detail, it was observed that both
national draw based games and regional high frequency games
actually managed to register low single digit growth for the period
from March to June compared with the same period last year. This
performance illustrated the importance of the existing physical retail
network and also revealed that a large population of lottery players
remained steadfast in their support for both sub-segments of Welfare
CTG products.

In January 2016, the Company announced a plan to realise one of
its long-term investment in the traditional Welfare CTG market. The
business of the Disposal Group mainly consists of the manufacturing
and provision of Welfare CTG machines and supporting systems for
the traditional lottery market. Upon completion of the Diposal, the
Group will continue to provide various lottery system and specialized
equipment for the non-traditional Welfare CTG market.

In the last several months, the Group continued to make progress
in completing this strategic plan and reorganizing its Welfare CTG
operations. After completion of the reorganization, the Group will
remain solidly positioned in this market segment through it relentlessly
focus on lottery games development and peripheral lottery system
innovation which is expected to be robust growth drivers with long
term growth prospects.

Welfare Scratch Cards Business
The Group involved in the validation and printing business of Welfare
Scratch Cards in China. In the first half of 2016, total sales of Welfare
Scratch Cards in China registered a small 4% decline compared with
the corresponding period in 2015.

The Group has jointly controlled interests, through 1k X 1= F
BB MR 27 (Beijing Guard Libang Technology Co Ltd*) (“Guard
Libang”), in Welfare Scratch Cards validation services. Guard Libang is
the validation system and specialized equipment provider for Welfare
Scratch Cards in the Chinese lottery market. Revenue of the validation
services slightly declined during the reporting period compared to the
same period last year, which mirrored the performance of the Welfare
Scratch Cards market.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Apart from Welfare Scratch Card validation services, the Group
continued to participate in Welfare Scratch Cards printing business
during the period under review through its cooperative venture
with Shijiazhuang Offset Printing House, one of the three entities
authorized to print for the Welfare Scratch Cards programs. Despite
strong competition from other lottery products which continued to
impact scratch card sales, the revitalization initiatives taken by lottery
authorities created valuable opportunities for the Group’s printing
operations to offer new game designs to ignite players’ interests.

Sports CTG Business

The Group’s Sports CTG business was engaged in the manufacturing
and sales of CTG terminals to provincial Sports Lottery Centres across
China serving the needs of traditional CTG segment and supporting
the development of SMG. During the period under review, the Group
continued its efforts in forging ahead with business development and
participated in the procurement bidding of CTG/SMG terminals.

Distribution and Marketing Business

The Group’s DMB is a major participant in lottery distribution in China.
It has successfully established a comprehensive distribution platform
which consists of a widely diversified and recognized physical retail
network and a portfolio of innovative and advanced electronic lottery
distribution channels.

The Group's downstream lottery operations pledged to provide
reliable, efficient and innovative lottery services to address the
needs of end consumers in lottery market and assist lottery
authorities to promote and develop the Chinese Lottery market in
sustainable manner. Over the years, the Group has fostered long-
term relationships with lottery authorities and acted as innovator
for technologies which help to improve the way lottery products are
distributed and experienced.

During the period under review, regulatory development in relation
to electronic lottery distribution resulted in a challenging operating
environment for the Group’s DMB. On scratch cards distribution,
the Group made progress in realigning its strategy and restructuring
its physical network in-line with the revitalization campaign initiated
by lottery authorities. Meanwhile, the Group’s DMB has established
solid foundation in the electronic lottery distribution channels and will
seek opportunities to expand in such growing markets with significant
unmet needs.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Scratch Cards Distribution Business

The Group's scratch cards distribution business focuses on the
distribution and sales of scratch cards through a physical lottery
distribution network. This network comprised of a widely diversified
and recognized sales distribution channels located in selected prime
locations. The Group’s DMB is one of the largest distributors for
scratch cards in terms of sales value and number of point-of-sales
established.

In the first half of 2016, the overall performance of scratch cards sales
in China continued to be impacted by the fierce competition from
other lottery products. Lottery authorities focused on improving sales
growth through various initiatives aiming to bring innovative elements
to scratch card designs and marketing programs. The launch of
new scratch cards and latest promotional campaigns were positively
received by lottery players. In addition to the top-up prize strategy, the
combined strength of social media and second prize drawing proved
to be effective measure to regain traction among players. With the new
marketing elements implemented, the sales of scratch cards in China
saw a narrowed decline during the period under review.

The Group continued its efforts to optimize and reorganize its
distribution network which is expected to improve effectiveness of
scratch cards selling and lead to cost savings in long run. During
the transition period when we realign the strategy and restructure
the sales network in order to adapt to the evolving marketplace, the
Group’s distribution network experienced certain disruption which
affected its performance. Overall, the business segment achieved
satisfactory results in the first half of 2016.

Single Match Games Business

SMG sales in China reached a new record high in the first half of
2016. According to statistics released by the General Administration
of Sport of China, total SMG sales in China (as of 10 July 2016)
achieved an unabated growth of 38% compared with the same period
in 2015. This outstanding performance demonstrated the growing
recognition of SMG in China which significantly exceeded market
expectation considering the internet channel suspension. It is believed
that the long-awaited regulatory development and licensing regime
governing internet lottery distribution channel will bring tremendous
opportunities to this market segment given the strength and relevance
of the channel which can forge ahead an even better connection
with the player public. During the period under review, the Group
operated its SMG business through physical distribution network and
slightly benefited from the major sports event like UEFA European
Championship.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

It is understood that the resumption of internet channel will depend
on the development of the relevant regulatory framework. The lottery
authorities have taken the initiative to achieve appropriate balance
between promoting sustainable future growth and addressing other
concerns including players’ expectations and the problem of illegal
operators. The Group applauds the hard work initiated by the
authorities and trusts that the upcoming regulatory framework will
enhance the operating environment and provide great opportunities
for the industry. The Group takes a positive view on long-term
significance of internet lottery distribution channel, continues to
maintain its investment in this channel through its interest in the
Okooo platform to prepare for the reopening of internet distribution
channel. With the solid progress on this front, the Group is committed
to doing everything reasonable to foster this development and acts as
a reliable partner of the lottery authorities and lottery players.

Mobile Lottery Business and Mobile Electronic Lottery Platform

The Group conducts its mobile lottery business through its self
developed Mobile Electronic Lottery Platform (“Mobile ELP”), which
offers a multi-functional back-end system with convenience interface
to facilitate lottery distribution over mobile devices. Mobile ELP
improves the convenience of lottery purchase by connecting players
directly to the centralized system of provincial lottery centre, enabling
a safe and reliable lottery purchase experience. The adoption of
Mobile ELP provides provincial lottery centres with technological
breakthrough to better connect with players located in their respective
provinces and attract purchases from the locals.

During the period under review, overall operating environment
for mobile lottery business was very challenging given that the
interpretation of relevant measures governing the administration of
mobile lottery distribution remained uncertain. Such latest regulatory
development provided limited opportunities for the industry to make
meaningful progress in promoting mobile technology for lottery
distribution, this inevitably affected the development of our operations.

It is believed that the clarification of regulation which governs the
administration of mobile lottery distribution is essential to remove
the hurdle for the industry development. With the Group’s existing
penetration of the mobile channel, the Group is confident that it is
well positioned to seize enormous market opportunities driven by the
overall growth in this lottery distribution method when market has
regulatory clarity. The Group will prioritize resources on this front to
make our mobile solution more relevant and effective for the lottery
authorities while capitalizing on the upcoming shift to mobile.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Sports Video Lottery

Sports VLT was first introduced in Hainan Province to support the local
tourism development. The Group was honored to be chosen as one of
the first companies to play an active role in supporting the launch of
this new lottery product for Sports Lottery. The Sports VLT in Hainan
Province, featuring four distinctive lottery games, is still at its infancy.
Since its maiden launch in the early 2015, reactions from players
have been positive. The Group will continue to deliver players with
fantastic lottery experience through its franchised lottery outlet. The
Group is confident on the long-term growth of this lottery product and
its potential contribution to the lottery market.

Outlook

The broad base of business portfolio in the entire value chain of
the lottery industry has helped us to deliver satisfactory financial
performance over time, but the Group will not slow down its pace
to innovate for growth and remains agile in addressing regulatory
change and latest industry development. Given the evolution of
marketplace and shifts in lottery player preferences and expectations,
the transformation initiatives taking shape will strengthen the Group’s
business capability and create long-term value.

Looking ahead, whilst the timing for the reopening of electronic
distribution channels remains uncertain, the reopening will generate
tremendous market excitements and be a welcomed development for
lottery industry. These channels and together with physical distribution
channels are highly complementary to each other and are set to be a
powerful combination that will bring vitality to the lottery market once
again and introduce great new experiences to the player public.

Although it is still at the early stage in the digitization of lottery
distribution for the entire industry, the Group has already put special
focus on Okooo and Mobile ELP platforms. The Group is ideally
positioned to identify and capture the broadest range of growth
opportunities to be appeared in these areas.

Given the device driven lifestyles among younger generations and the
increasing role technology plays in the lives of individuals, we believe
that electronic lottery distribution remains the most important driver in
the Chinese lottery market. The Group’s DMB already took significant
steps to prepare for this evolution and our emphasis on growth will
pay off when the regulatory framework comes in force.

Altogether, the progress that we make on our priorities will help drive
success for each of our business segments. The Group is optimistic
about the future opportunities in the lottery market and remains
steadfast in its belief in the long-term success in lottery market.

With the combined strength of our upstream system capability, wide
distribution coverage in the downstream and the digital channel
breakthrough in the pipeline, we feel confident our lottery business
can successfully navigate through the evolving market dynamics and
potential competitive entrants available in the market.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Finally, the Group’s ongoing innovation and dedicated efforts over
lottery solutions will allow us to address the evolving marketplace,
drive better outcomes and generate sustainable shareholder value
over time. Most importantly of all, the Group will continue to create
and provide more valuable services for the Chinese lottery market
which makes significant contributions for the good causes that benefit
the general public in China.

FINANCIAL REVIEW

Financial Results

For the six months ended 30 June 2016, the Group recorded a
revenue of approximately HK$675,335,000 (2015: approximately
HK$848,843,000), representing a decrease of 20% over the same
period last year. The decrease was attributable to the decrease in
revenue from the lottery business in China.

The unaudited profit attributable to equity shareholders of the
Company was approximately HK$82,159,000 (2015: approximately
HK$332,873,000). The earnings per share was 0.82 HK cent (2015:
3.34 HK cents). Diluted earnings per share for the six months ended
30 June 2016 and 30 June 2015 is the same as the basic earnings
per share as both the share options and the Bonds outstanding during
the year had an anti-dilutive effect on the basic earnings per share.

Liquidity, Financial Resources and Funding

At 30 June 2016, the equity attributable to equity shareholders of
the Company amounted to approximately HK$5,988,798,000 as
compared to approximately HK$5,971,157,000 at the end of the
previous year.

At 30 June 2016, the Group (including the Disposal Group as
defined in Note 18) had cash and bank balances of approximately
HK$1,095,296,000 (31 December 2015: approximately
HK$1,242,791,000), which included HK$Nil (31 December 2015:
approximately HK$330,000) of clients’ funds that were kept in
designated segregated bank accounts.

In 2011 and 2012, the Company issued 2016 Bonds in principal
amount of HK$964,700,000 and HK$429,000,000 respectively. Each
2016 Bond is convertible into fully paid ordinary share of HK$0.01
each (the “Share”) of the Company at the applicable conversion
price of HK$0.5600 per Share. The 2016 Bonds bear interest at the
rate of 6% per annum payable semi-annually in arrears. During the
period under review, there was no conversion of the 2016 Bonds into
Shares by the bondholders. On 22 June 2016, the Company made a
partial payment of approximately 6.79% of the principal in respect of
all the 2016 Bonds for the amount of HK$22,430,266.08. As at 30
June 2016, the principal amount of the 2016 Bonds outstanding was
HK$307,884,733.92 (31 December 2015: HK$330,315,000).
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

In 2014, the Company issued 2019 Bonds in principal amount of
HK$1,900,000,000. Each 2019 Bond is convertible into fully paid
ordinary Shares of the Company at the applicable conversion price
of HK$1.3700 per Share. The 2019 Bonds bear interest at the rate
of 4.5% per annum payable semi-annually in arrears. During the
period under review, there was no conversion of the 2019 Bonds into
Shares by the bondholders. On 22 June 2016, the Company made
a partial payment of approximately 6.79% of the principal in respect
of all the 2019 Bonds for the amount of HK$122,569,741. As at 30
June 2016, the principal amount of the 2019 Bonds outstanding was
HK$1,682,430,259 (31 December 2015: HK$1,805,000,000).

The gearing ratio as at 30 June 2016 was 33.42% (31 December
2015: 35.70%). The gearing ratio was derived by dividing the total
borrowings including the Bonds, obligation under finance leases and
bank borrowings of approximately HK$2,037,328,000 (31 December
2015: approximately HK$2,172,736,000) by the amount of total
equity. The liquidity ratio of the Group, represented by a ratio between
current assets over current liabilities, was 356% (31 December 2015:
347%), reflecting adequacy of financial resources.

The Group had outstanding bank borrowings of approximately
HK$59,148,000 as at 30 June 2016 (31 December 2015:
approximately HK$71,429,000), of which bank borrowings of
approximately HK$58,140,000 was loaned to the Disposal Group as at
30 June 2016. The bank borrowings were denominated in Renminbi
and interest bearing at prevailing commercial lending rates. The
Disposal Group’s land and building were pledged to secure the bank
borrowings.

Taking into account the financial resources available to the Group
including internally generated funds and available banking facilities,
the Group has sufficient working capital to meet its present
requirements.

Pledge of Assets

At 30 June 2016, the Disposal Group’s land and building with total
market value of approximately HK$90,930,000 (31 December 2015:
approximately HK$122,500,000) were pledged to banks to secure the
bank borrowings granted to the Disposal Group.

Share Capital

There was no change in the Company’s share capital structure during
the period under review. As at 30 June 2016, the total number of
issued shares of the Company was 9,983,495,338.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

2016 Convertible Bonds

The Company issued the 2016 Bonds in 2011 and 2012 respectively
which shall, upon conversion, be convertible into fully paid Shares
at an initial conversion price of HK$0.6175 per Share, subject to
adjustment in accordance with the terms and conditions of the 2016
Bonds. As at 30 June 2016, the conversion price of the 2016 Bonds
was HK$0.5600 per Share.

During the period under review, there was no conversion of the
2016 Bonds. On 22 June 2016, the Company made a partial
payment of approximately 6.79% of the principal in respect of all the
2016 Bonds for the amount of HK$22,430,266.08. As at 30 June
2016, the principal amount of the 2016 Bonds outstanding was
HK$307,884,733.92. The 2016 Bonds are currently listed on the
Singapore Exchange Securities Trading Limited.

As at the date hereof, the principal amount of the 2016 Bonds
remaining outstanding is HK$307,884,733.92. Each 2016 Convertible
Bond is convertible into fully paid Shares at an applicable conversion
price of HK$0.5600 per Share upon conversion.

2019 Convertible Bonds

The Company issued the 2019 Bonds in 2014 which shall, upon
conversion, be convertible into fully paid Shares at an initial
conversion price of HK$1.4070 per Share, subject to adjustment in
accordance with the terms and conditions of the 2019 Convertible
Bonds. As at 30 June 2016, the conversion price of the 2019 Bonds
was HK$1.3700 per Share.

There was no conversion of any 2019 Bonds since their issuance
and during the period under review. On 22 June 2016, the Company
made a partial payment of approximately 6.79% of the principal in
respect of all the 2019 Bonds for the amount of HK$122,569,741. As
at 30 June 2016, the principal amount of the 2019 Bonds outstanding
was HK$1,682,430,259. The 2019 Bonds are currently listed on the
Singapore Exchange Securities Trading Limited.

As at the date hereof, the principal amount of the 2019 Bonds
remaining outstanding is HK$1,682,430,259. Each 2019 Bond is
convertible into fully paid Shares at an applicable conversion price of
HK$1.3700 per Share upon conversion.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Relevant Event in relation to the Convertible Bonds

As stated in the announcement of the Company dated 20 August
2015, pursuant to the terms and conditions of each of the 2016
Bonds and the 2019 Bonds, a “Relevant Event” occurs when, among
other things, the Shares are suspended for trading for a period equal
to or exceeding 30 consecutive trading days on The Stock Exchange
of Hong Kong Limited. Notice has been given by the Company to the
holders of the Bonds that a “Relevant Event” occurred. Each holder
of the Bonds will have the right at such holder’s option, to require
the Company to redeem all or some only of such holder’'s Bonds on
2 November 2015 at their principal amount together with interest
accrued to such redemption date, in each case in accordance with
the respective terms and conditions of the 2016 Bonds and the 2019
Bonds. Upon redemption of any of the Bonds, such redeemed Bonds
will be cancelled.

The First Proposals in relation to the Convertible Bonds

As stated in the announcements of the Company dated 22 September
2015 and 7 October 2015 respectively, given the occurrence of the
“Relevant Event”, the Company formulated proposals (the “First
Proposals”) to the Bondholders to, among other things, delay the
original “Relevant Event” redemption date to 31 March 2016 (the
“March Relevant Event Redemption Date”) and extend the relevant
put period end date to the date falling 30 days prior to the March
Relevant Event Redemption Date. The First Proposals were approved
by the Bondholders on 29 October 2015 and took effect on 2
November 2015. Accordingly, the “Relevant Event” redemption date
was delayed to 31 March 2016 and the relevant put period end date
was correspondingly extended.

Detailed information regarding the First Proposals and the relevant
meetings of the Bondholders are set out in the announcements of the
Company dated 22 September 2015, 7 October 2015 and 29 October
2015, respectively.

Second Proposals in relation to the Convertible Bonds

As stated in the announcement of the Company dated 29 March
2016, given the completion of the Disposal did not take place before
31 March 2016, because the Outstanding Restructuring PRC Approval
could not be obtained in time, the Company formulated second
proposals to the Bondholders to, among other things, delay the March
Relevant Event Redemption Date to the date no later than 29 April
2016 (the “April Relevant Event Redemption Date”) in relation to the
Relevant Delisting Event (as defined in the Company’s announcement
dated 29 March 2016) (collectively, the “Second Proposals”). The
Second Proposals were approved by the Bondholders and took
effect on 12 April 2016. Detailed information regarding the Second
Proposals and the relevant written resolutions of the Bondholders are
set out in the announcements of the Company dated 29 March 2016
and 8 April 2016, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Third Proposals in relation to the Convertible Bonds

As stated in the announcement of the Company dated 3 May 2016,
given the completion of the Disposal did not take place before 29 April
2016, because the Outstanding Restructuring PRC Approval could
not be obtained in time, the Company further formulated the third
proposals to the Bondholders to, among other things, delay the April
Relevant Event Redemption Date to the date no later than 29 July
2016 (the “July Relevant Event Redemption Date”) in relation to the
Relevant Delisting Event (as defined in the Company’s announcement
dated 3 May 2016) (collectively, the “Third Proposals”). The Third
Proposals were approved by the Bondholders and took effect on
7 June 2016. Detailed information regarding the Third Proposals
and the relevant meetings of the Bondholders are set out in the
announcements of the Company dated 3 May 2016 and 3 June
2016, respectively. Based on the redemption notices received by the
Company by 29 June 2016 (being 30 days prior to the July Relevant
Event Redemption Date), the aggregate principal amount of the Put
Bonds subject to redemption on 29 July 2016 was approximately
HK$1,723,000,000.

Exposure to Exchange Rate Risk and Interest Rate Risk

The Group’s assets, liabilities and transactions are mainly
denominated either in Hong Kong dollar or Renminbi. Since August
2015, the exchange rate of RMB fluctuated significant, the Directors
are aware that the fluctuations in exchange rate between Hong Kong
dollar and Renminbi may give rise to potential foreign currency risk.
The Group currently does not have a foreign currency hedging policy
and will continue to monitor and evaluate the Group’s foreign currency
exposure and take actions as appropriate.

In terms of the interest rate risk exposures, the Group does not have
any significant interest rate risk as the interest rates currently remain
at low levels.

Acquisitions and Disposals of Subsidiaries

On 4 January 2016, REXCAPITAL Financial Group Limited (the
“Seller”), a wholly-owned subsidiary of the Company, entered into a
sale and purchase agreement (as supplemented and amended on
23 February 2016) (the “Sale and Purchase Agreement”) with Sunjet
Investments Limited (the “Purchaser”), in relation to (i) the sale and
purchase of the entire issued share capital of Multi Glory Limited, a
wholly-owned subsidiary of the Company; and (ii) the assignment of
the entire amount owing from Multi Glory Limited to the Group, at
the cash consideration of HK$2,150,000,000 (the “Disposal”). It is
intended that the net proceeds from the Disposal, expected to be in
the amount of approximately HK$1,942,000,000, will firstly be applied
by the Company for redemption of the outstanding Put Bonds.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

The Disposal constituted a major and connected transaction of the
Company under the Listing Rules. By a resolution passed at the
special general meeting of the Company held on 18 March 2016, the
Sale and Purchase Agreement and the transactions contemplated
thereunder has been approved by the independent shareholders of
the Company.

As stated in the announcement of the Company dated 29 March
2016, the relevant conditions precedent under the Sale and Purchase
Agreement had not been fully satisfied since the Outstanding
Restructuring PRC Approval had not yet been obtained at the time.
Therefore the Seller and the Purchaser have agreed to extend the long
stop date under the Sale and Purchase Agreement to 29 April 2016.

As stated in the announcement of the Company dated 29 April 2016,
after further communication with the relevant PRC authority, the
Company had been asked to provide further, and revise, documents in
order to satisfy the requirements of the relevant PRC authority under
PRC laws and regulations. As a result, the Outstanding Restructuring
PRC Approval had not yet been obtained at the time, and hence
the relevant conditions precedent under the Sale and Purchase
Agreement have not been fully satisfied. Therefore the Seller and the
Purchaser have agreed to further extend the long stop date under the
Sale and Purchase Agreement to 29 July 2016. As at the date hereof,
the Disposal has not been completed.

Details of the Disposal are set out in the Company’s circular dated
29 February 2016 and the announcements of the Company dated 18
March 2016, 29 March 2016 and 29 April 2016 respectively.

Save as disclosed above, the Group had no material acquisition and
disposal of subsidiaries during the six months ended 30 June 2016.

Human Resources
At 30 June 2016, the Group had 1,142 employees.

The Group remunerated its employees mainly based on the
individual’s performance and experience. Apart from the basic
remuneration, discretionary bonus and share options may be granted
to eligible employees by reference to the Group’s performance as well
as the individual’s performance.

The Group will continue to emphasise on staff training and total
quality management to better prepare its staff members for the
upcoming changes and challenges in the market and industry.
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OTHER INFORMATION

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES

As at 30 June 2016, the interests or short positions of the Directors
and chief executives in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFQ")) as
recorded in the register maintained by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) were as follows:
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Long position in the Shares and underlying Shares in the Company RAEATROEEBROZEHE
Approximate
Number of percentage of
Number of underlying issued share
Name of Director Nature of interest Shares held Shares held Total capital
s 1 HEBRTRA
Bspns ERMtE FrERBEE RAEE mat BAESH
Chan How Chung, Victor Interest of controlled 1,494,941,855 193,902,834 1,688,844,689 16.92%
corporation (Note 1) (Note 2)
e ZEHIAE R (PB5EL) (Bf5E2)
Notes: B2

(1) Among these Shares, 1,187,640,997 Shares are held by Keen Start
Limited and 307,300,858 Shares are held by Kingly Profits Corporation.
Both Keen Start Limited and Kingly Profits Corporation are indirectly
wholly owned by Mr Chan How Chung, Victor.

(2) Kingly Profits Corporation is deemed to be interested in 193,902,834
underlying Shares to be derived from the 4.5% convertible bonds due
2019 in the aggregate principal amount of HK$265,646,883 issued
by the Company on 8 July 2014 at the applicable conversion price of
HK$1.37 per Share.

Save as disclosed above, as at 30 June 2016, none of the Directors
or chief executives had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its other
associated corporations (within the meaning of Part XV of the SFO
and the Hong Kong Companies Ordinance (Cap. 622)) as recorded in
the register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.

(1) RZZERMHF - 1,187,640,997 % f% 15 FAKeen Start
Limited+¥ & }%307,300,8580% I 15 B Kingly Profits
Corporation$§7% ° Keen Start Limited & Kingly Profits
Corporation¥J R ZFR L LB 2 EHE -

(2)  Kingly Profits Corporation 4% &7193,902,834 % 1
EROTPHEEER  ZEHRERNEEERRFR
—T-NFEEANBETZASEEA 265,646,883
BTN T —NFEHZAETRRES (SR
Bin1.378 T2 BAERETE) -

BREXFAREEN R_EB—-—REA=+H &
EFRERDTHRABRER AR R SHE A E AR
ZE (ERALBHFRBERIIEXVEREERRIRF
5] (5£622% ) ) Z B fn - HHBER D KB P HEA &2
BRERBESMAEGRIIEI2GAFEZ AL
ZIEAIEESOAR  HRBEFRETAENEARAF
KEGRZ P 2 RIS TOR A
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OTHER INFORMATION (continued) HiaER (2)

SHARE OPTIONS B

The movements in share options granted under the share option REZ—_ZE—RNENA=THIEANEAR  REXR
scheme adopted by the Company on 28 June 2012 (the “2012 AFR-E——F A=+ /\BEKZEREZ
Scheme”) during the six months ended 30 June 2016 are shown ([ZZT——%F:2])BE 2 ERESEHRNAT :
below:

Number of share options

BREHA
At Granted Exercised Lapsed At
1 January during during the during the 30 June Date of  Exercise price Exercisable
Category of participant 2016 the period period period 2016 grant per Share period
RZB-x% RZB-RE =1
SEALER -A-H MR BRTHR LIPS ~A=tH BERH %@ ki
HK$
B
Employees & & 2,000,000 - - (2,000,000) - 07/01/2014 1.090  13/01/2014 -
06/01/2016
120,000,000 - - (120,000,000) - 27106/2014 0910  15/07/2014 -
26/06/2016
Total 5t 122,000,000 - - (122,000,000) -

At 30 June 2016, no Director had any interests in options to subscribe R -FE—XNENA=ZTH HEEERN I RER®D

for Shares. During the six months ended 30 June 2016, no share HEREREETMER REZE-_Z—NE,A

option was granted under the 2012 Scheme. Z+HIERNERR BMEREBE-ZT——F8EH
] B P e o
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OTHER INFORMATION (continued)

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 30 June 2016, the interests or short positions of the following
parties (other than a director or chief executive of the Company) in
the shares or underlying shares of the Company as recorded in the

register required to be kept by the Company pursuant to Section 336

of the SFO were as follows:

Hib&H (#)

FTERRES

A
EEPIF336(5BHEE
NN
BROPHEAE ZESIARDT

—RERNA=ZTH - BERRRREE S B
EZ2ERMAE  NIETT (B
REZEARSTHRABINRAR BB RIE

Long position in the Shares and underlying Shares in the Company REQXTROREERDZHFR
Approximate
Number of percentage of
Number of underlying issued share
Name of Shareholder Nature of interest Shares held Shares held Total capital
FrisaE e gT
BRRBE 2 BERHE FEROHE RO EE a3t REAgRESH
Smart Ease Corporation Interest of controlled corporation 1,494,941,855 193,902,834 1,688,844,689 16.92%
REH DA S (Notes A and B)
(H3ARB)
Keen Start Limited Beneficial owner 1,187,640,997 - 1,187,640,997 11.90%
EnEAA (Note A)
(B EEA)
Kingly Profits Corporation Beneficial owner 307,300,858 193,902,834 501,203,692 5.02%
ExBEEA (Note B)
(HizEB)
Polaris Capital Management, LLC Investment manager 707,608,964 - 707,608,964 7.09%
REEE
PYN Elite Fund (non-UCITS) Custodian corporation/ 993,682,497 - 993,682,497 9.95%
approved lending agent
AEQAA/RAUBERE
Notes: 5T
A. These Shares are held by Keen Start Limited as beneficial owner. Keen A, ZZ ) B Keen Start Limited/EAE 2B A
Start Limited is wholly owned by Smart Ease Corporation, which in turn, & ° Keen Start Limitedfg Smart Ease Corporation®
is wholly owned by Mr Chan How Chung, Victor. The interest disclosed &7 > mSmart Ease Corporationd fR = B2 5L £ 2
herein was included in the interest of Mr Chan How Chung, Victor BHEA - BOAREEERRDTHRAB Z#EX]
as disclosed in the section headed “Interests of Directors and Chief — BT E NIRRT AR £ 2k
Executives” in this report. XA
B. These Shares and underlying Shares are held by Kingly Profits B. ;Ziﬂﬂ’;}&*ﬁ % i% 19 B Kingly Profits Corporation
Corporation as beneficial owner. Kingly Profits Corporation is wholly fERE A A A - Kingly Profits Corporation
owned by Smart Ease Corporation, which in turn, is wholly owned by Mr B Smart Ease Corporation® & # A * i Smart Ease
Chan How Chung, Victor. The interest disclosed herein was included in CorporationfifRZ R E 2 &R - MIARKE [E
the interest of Mr Chan How Chung, Victor as disclosed in the section ERSEETTHRABZ#ZD | —EE RIEEZ
headed “Interests of Directors and Chief Executives” in this report. R AL E IR
Save as disclosed above, the register required to be kept under [ FXFrIBEEIN HIBIEBE KIS (K 5336
Section 336 of the SFO shows that as at 30 June 2016, the Company (GBEFEE&E 2 & MABER R-2ZE—F /XA +
H AQRWEEANSERNEMATRART

had not been notified of any other person who had an interest or short
position in the shares and underlying shares of the Company.

KRB PHEBEREEIOAR

REEE 2016 WHEAPLERERAR 39



OTHER INFORMATION (continuea)

INTERIM DIVIDEND
The Board does not recommend the payment of any interim dividend
for the six months ended 30 June 2016 (2015: Nil).

LATEST DEVELOPMENT OF THE DISPOSAL — MAJOR AND
CONNECTED TRANSACTION

As stated in the announcement of the Company dated 27 July 2016,
the Outstanding Restructuring PRC Approval has been obtained and
therefore the Outstanding PRC Approval Condition has been satisfied.
Notwithstanding that the Company has previously announced
that all the Conditions Precedent (save for the Outstanding PRC
Approval Condition) have been satisfied, on 29 June 2016, the State
Administration of Taxation promulgated Bulletin 42, which affects
related party transactions such as the Disposal. As a result, the
Tax CP under the Sale and Purchase Agreement has become an
outstanding Condition Precedent to be satisfied.

In light of the recent promulgation of Bulletin 42, the Seller has been
requested to produce additional documents (including a valuation
report) to the relevant PRC authorities for the purpose of obtaining
the Tax Clearances. The Seller requires additional time to compile its
current financial information for inclusion in the valuation report to be
submitted to the relevant PRC authorities.

Having consulted its PRC tax advisers, the Company expects that the
Tax Clearances should be able to be obtained, and completion of the
Disposal should be able to take place, by no later than 28 February
2017. Therefore the Seller and the Purchaser have agreed to further
extend the long stop date under the Sale and Purchase Agreement to
28 February 2017.

As stated in the announcement of the Company dated 2 August
2016, in order to expedite the Completion of the Disposal in light of
the recent promulgation of Bulletin 42, the Seller and the Purchaser
entered into a supplemental agreement (the “Supplemental
Agreement”) whereby the Seller and the Purchaser agreed to the
following amendments to the Sale and Purchase Agreement together
with other consequential amendments, which would become effective
if the Supplemental Agreement and the transactions contemplated
thereunder are approved by the shareholders of the Company (the
“Shareholders”) at the special general meeting to be held by the
Company:

(a) the Tax CP shall be deemed to be fulfilled so long as the Seller
has, to the reasonable satisfaction of the Purchaser, submitted
all the documents as required by the relevant PRC authorities
for the purpose of Bulletin 42; and

A0  REXLot Holdings Limited Interim Report 2016

H & B ()

RS
EEFETRBENBE-FT—AFAASTBELRN
BAZEMRERE (2B —HF &)«

HESE-FERBERGZERNERE

BMARBEMR - E-—RFLA-TERZRA
Fridt - 2 BUS % AR IR H S AR P B AL - Bk i R A
FEMERTEEK -BEARRLANSRMAE
FORMRME (18 AR5 A B L A IR AFBR SN 2R - 1
RZB-—RFERNAZTAR BRHBEBKABRMA2
BAE EFERBAIXS (MBEEERE) Bt
BEMBEIRNBARGHEER —BEFERZH
REEBK TR G

ERAEAEEME A B WERHREINM
(BE—MEERS) TEETBERENIIS NS
B-BORERIBRGRELREUHEER AL
ARRZXTEETERE 2 AEREA-

REAETPERBER ARREFR T —LF
“AZTN\BRAEARBEREEREEEKEE
FHE-A BFHRESCRABREBEEEHELSRR
HIFRE— P REEE _ZT—tF A -+ R

BMARBBERB-_F—R"FNANAZRBZRMA
o R A EAHE S RIMREEER 25T
BT RETRILmEmE ([RMaEHR]) &
o EBENRESTABHEEHRIEL TIE &
REMAAR R  AREETHERMARFBRE ([
R RARRBERITZBORFBIAS L/ 1
AN EBTRETZIRPREN:

(@) REBENAEGMEICREIABTEKE
FRASR N EBRZ A XM BIs SR G
WERDEX: R



OTHER INFORMATION (continued)

(b) the Withheld Amount shall be amended to HK$350,000,000
or such other amount of tax stated on a demand notice issued
by the relevant PRC authorities received by the Seller prior to
Completion.

Save as disclosed above, all other provisions of the Sale and Purchase
Agreement remain unchanged and continue to be in full force and
effect.

As the amendments under the Supplemental Agreement constitute
material variation of terms of the Sale and Purchase Agreement,
pursuant to Chapters 14 and 14A of the Listing Rules, the
Supplemental Agreement and the transactions contemplated
thereunder are subject to the announcement and independent
shareholders’ approval requirements. As at the date hereof, the
Disposal has not been completed.

In consideration of the Purchaser entering into the Sale and Purchase
Agreement and the Supplemental Agreement, on 2 August 2016,
the Company executed a deed of guarantee pursuant to which the
Company agreed to guarantee in favour of the Purchaser the due
performance and observance by the Seller of all its obligations under
or pursuant to the Sale and Purchase Agreement as supplemented
and amended by the Supplemental Agreement in accordance with the
terms of the said deed of guarantee.

LATEST PROPOSALS IN RELATION TO THE CONVERTIBLE
BONDS

As stated in the announcement of the Company dated 2 August
2016, as completion of the Disposal has not taken place as at 29 July
2016, the Company did not have sufficient offshore cash resources
to satisfy its redemption obligations in relation to the Put Bonds on
29 July 2016, which has resulted in an event of default under the
Bonds. The Company therefore is requesting (i) the Bondholders
of the 2016 Bonds to agree to delay the maturity date of the 2016
Bonds to 28 February 2017 and (ii) the Bondholders of each of the
2016 Bonds and the 2019 Bonds to agree to delay the July Relevant
Event Redemption Date to a date (as notified by the Company to the
Bondholders and the trustee of the Bonds no less than two Hong Kong
business days prior to the date on which payment is to be made) from
but excluding 28 January 2017 to an including 28 February 2017 in
relation to the Relevant Delisting Event (as defined in the Company’s
announcement dated 2 August 2016) (collectively, the “Latest
Proposals”). The Latest Proposals are subject to the obtaining of the
approval by the Stock Exchange in accordance with Rule 28.05 of the
Listing Rules. Such approval was granted by the Stock Exchange on 3
August 2016.

Hib&H (#)

(b) FEMEEAFEF] /350,000,000 T3 & 7 70
SERCHTU E) A R B B 3 2 2GR AP
Mz BEAMRTEERE

B EXFIBEEI BEEBEZIA LM GRS
TELEEBERETRERAORIER-

MR RER N 2B BREERRIRRNIEKR
E5T BRE EMARAIE TR+ MAS - #5E Hh#
REBTHRETZRHRETRE R BILBRRAE
RE-REAMSHH HEFEHRTK

REEBENIVEEG MR RGE R _F—X
FNANAZA RARBIERRZE B AR 7R
ERREAERRBEZGEFANESTAIZBEAERE
NERBBITRETENREEHHE (KHTHBEMR
REFTETERREEEHZ (KA HEHTR
BRI 2 E2&EE-

FRTRRES ZRHFTES

BMARBERAR - E—RFNANAZBZRMMA
AR EEEBRTER - ZE-RFLA-TIA
TR BARARARABRRBEFREERAR -F
—RFELAZTABRETEAERLESFZBRE
T EEHREEFETZEOE S - Fit ARA
BERON-_ZE-RNFEFIEFFEAREL-F
—RFEHFZINMAMERE T —EF A TN
BRI —FE-—REFEFL-T-NAFEFZEZ
BEFBAEARE REBKEEHF(EERARA
HRR-_Z—R"ENRZRAZ2M) KL AEBSE
HEEEFEEH _T—+F A+ N\H(EFT
BRZBIEE_Z—+F AT NR(BEZ
B) I8z BF (AARRRNRZ BRI AP M
ERELEXBAANGEELSRTAARZZELRZTEAN)
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OTHER INFORMATION (continuea)

In addition, as a further act of support to the Company, Mega Market
Assets Limited (“Mega Market”) has conditionally agreed to grant
an interest-free unsecured loan to the Company in an amount up to
HK$360,000,000 (the “Mega Market Loan”) to finance the Company’s
repayment obligations for the Third Partial Redemption (as defined
in the Company’'s announcement dated 2 August 2016) under
the Latest Proposals. Mega Market is an associate of a connected
person of the Company. As the Mega Market Loan is conducted
on normal commercial terms or better and it is not secured by the
assets of the Group, the Mega Market Loan is fully exempted from
the Shareholders’ approval, annual review and all the disclosure
requirements pursuant to the Listing Rules.

As completion of the Disposal has not taken place on 29 July
2016, the Company was therefore unable to satisfy its redemption
obligations under the Bonds on 29 July 2016, and the Company is,
starting from 30 July 2016, in default under the Bonds, unless and
until the Extraordinary Resolutions (as defined in the Company’s
announcement dated 2 August 2016) are passed by the Bondholders
(and the Latest Proposals were effected by no later than 14
September 2016 if the relevant conditions are satisfied) or all relevant
payment obligations of the Company under the Bonds are duly
satisfied, as the case may be.

The Directors expect that the Company would be able to complete the
Disposal by no later than 28 February 2017, whereupon the Company
would receive sufficient offshore cash resources for redemption of
the Put Bonds, by no later than 28 February 2017 should the Latest
Proposals be approved.

Upon the occurrence of an Event of Default, the Bondholders may
through the Trustee take action against the Company in respect of the
Bonds. In that case, if the Company is not able to satisfy the payment
obligation, the business of the Group and the interests of the Company
and the Shareholders may be materially and adversely affected.
However, the Company, having consulted its legal advisers, expects
the possible courses of actions to be taken by the Trustee in relation
to the Bonds would not have substantial impact on the Company,
provided that the Latest Proposals be approved.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the six month ended 30 June 2016, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.
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OTHER INFORMATION (continued)

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct regarding securities
transactions by the Directors. All Directors have confirmed, following
specific enquiries by the Company, that they have complied with
the required standard set out in the Model Code throughout the six
months ended 30 June 2016.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of Directors of the Company required to be disclosed are
set out below:

1. Mr Lee Ka Lun, an independent non-executive Director, was
appointed as an independent non-executive director of Ever
Harvest Group Holdings Limited, a company listed in the main
board of the Stock Exchange, with effect from 6 July 2016.

2. Mr Chan How Chung, Victor, an executive Director, was entitled
to an emoluments of HK$504,700 per month plus allowance
and discretionary bonus with effect from 1 March 2016.

AUDIT COMMITTEE

The audit committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
the review of the unaudited interim financial statements for the six
months ended 30 June 2016.

CORPORATE GOVERNANCE

None of the Directors is aware of any information which would
reasonably indicate that the Company is not, or was not, throughout
the six months period, in compliance with the code provisions (the

“Code Provision(s)”) under the Corporate Governance Code as set out
in Appendix 14 to the Listing Rules, except the following deviations:

Under the Code Provision A.2.1, the roles of the chairman and the
chief executive should be separate and should not be performed
by the same individual. The division of responsibilities between the
chairman and chief executive should be clearly established and set
out in writing. The Company does not at present have a Chairman nor
a Chief Executive. Nevertheless, the main duties and responsibilities
of a Chairman and a Chief Executive are currently held by separate
individuals with written guidelines for the division of responsibilities
with a view to maintain an effective segregation of duties between the
management of the Board and the day-to-day management of the
Group's business and operations. The Company will continue to review
the effectiveness of the Group’s corporate governance structure and
consider the appointment of a Chairman of the Board and a Chief
Executive if candidates with suitable leadership, knowledge, skills and
experience can be identified within or outside the Group.
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OTHER INFORMATION (continuea)

Under the Code Provision A.4.1 requires that non-executive directors
should be appointed for a specific term, subject to re-election.
Currently, the independent non-executive Directors are not appointed
for a specific term, but are subject to retirement by rotation at the
Company’s annual general meeting as specified in the Company’s
bye-laws.

By order of the Board

Chan How Chung, Victor
Executive Director

Hong Kong, 29 August 2016
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