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Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK

General Review

In 2016, the PRC government further expedites the systemic
reform of environmental protection and related industries by
proclaiming and implementing a series of measures such as
the 2016 National Hazardous Wastes List KB = f& k& & 4 &
£ (2016 fR) ») and the Soil Pollution Prevention Action Plan
(% 3E 55 2 Bh 38 17 B 51 & ) which fully demonstrates the PRC
government’s steadfast determination toward environmental
control. The tightening national policy guideline in addition to
laws and regulations on environmental protection shall urge
relevant enterprises to seriously consider and regulate different
wastes produced during their production processes, and to rely
on third party entities to dispose of such wastes professionally,
comprehensively and appropriately.

As a leading listed company in the environmental protection
industry, the Group is a professional environmental solutions
provider which offers one-stop centralized and customized
environmental protection services. It is principally engaged in
industrial wastewater treatment, industrial water supply, solid
wastes (including regulated wastes) and hazardous wastes
treatment and disposal, urban and rural domestic wastes
treatment, and environmental inspection services. Such services
cover the entire process ranging from planning, construction,
operation to maintenance of the environmental protection
facilities.

Since the first half of 2016, in line with the steady growth of each
business segment, the Group has achieved milestone results in
business expansion, financial enhancement and promotion in
scientific research.
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Management Discussion and Analysis
EEENWED M

1.

Business Expansion

(i)

(ii)

Start up major projects, strengthen trans-provincial
layout

Subsequent to the two trans-provincial projects at
Huaihua in Hunan Province and Guangyuan in Sichuan
Province of the PRC, in the first half of 2016, the Group
officially commenced the construction of Yulin (Fumian)
Energy-saving Environmental Protection Industrial Park
located in Yulin City in Guangxi Zhuang Autonomous
Region. The Group will adopt the build-own-operate
model (“BOO model”) to provide enterprises in the
industrial park with industrial wastewater treatment,
industrial water supply, sludge treatment and combined
provision of heat and electricity services.

Expand business scope, broaden revenue base

In the first half of 2016, the subsidiaries of the Group
successively entered into service agreements with
several listed industrial companies and state-owned
enterprises whereby the Group contracted to provide
them with treatment and disposal services for sludge,
common solid wastes and hazardous wastes.
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Management Discussion and Analysis

Financial enhancement

On 22 March 2016, the Company entered into a facility
agreement (the “Facility Agreement”) with Asian Development
Bank (the “Lender”) pursuant to which the Lenders agreed
to make available to the Company loan facilities in an
aggregate principal amount of up to USD250 million, which
comprise of (i) a dollar term loan facility in the aggregate
principal amount of up to USD100 million (the “‘Initial
Facility’’); and (ii) subject to (among others) the entering
into of an amendment agreement between the Lender and
the Company (the “Complementary Facility Agreement”),
a further dollar term loan facility in an aggregate principal
amount of up to USD150 million (the ‘“Complementary
Facility”’, together with the Initial Facility, the “Facilities’).
The Facilities shall be applied towards the construction,
acquisition or operation of industrial wastewater and
sludge treatment plants in the PRC. Pursuant to the Facility
Agreement, the final maturity date of the Initial Facility is ten
years from the date of the Facility Agreement, and the final
maturity date of the Complementary Facility shall be agreed
in the Complementary Facility Agreement but which shall not
exceed ten years from the date of the Facility Agreement.

Pursuant to the Facility Agreement, it is a condition
precedent for the Company’s right to deliver a disbursement
request in respect of the Facilities to the Lender and demand
for drawdown of the Facilities that each of Keen Vast
Holdings Limited (‘‘Keen Vast’’), Mr. Tsui Cham To (“‘Mr.
Tsui”’) and the Company shall enter into a share retention
deed (the “Deed”). Pursuant to the Deed, among others,
Mr. Tsui shall at all times through its shareholding in Keen
Vast, maintain not less than 35% of the legal and beneficial
ownership of all of the issued shares of the Company free
from all prohibited transfers as set out in the Deed. Any non-
compliance with the Deed by, among others, each of Keen
Vast and Mr. Tsui shall constitute an event of default under
the Facility Agreement. Furthermore, it is also an event of
default under the Facility Agreement in the event that Mr.
Tsui issues, sells, assigns, gives, hypothecates, pledges,
encumbers or otherwise transfers (directly or indirectly
through an intermediate holding company) any shares of the
Company to any of the persons or entities named on specific
lists set out in the Facility Agreement.
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Management Discussion and Analysis
EEENWED M

Pursuant to the Facility Agreement, on and at any time after
the occurrence of an event of default which is continuing,
the Lender may (among others) cancel all or any part of the
amount of loan advanced to the Company pursuant to the
Facility Agreement, declare all or any part of the amount
of loan advanced to the Company, together with accrued
interest, and all other amounts accrued or outstanding under
the finance documents as set out in the Facility Agreement
be immediately due and payable or be payable on demand.

As at 30 June 2016, the Facilities of USD250 million remain
outstanding.

The Company will continue to make relevant disclosure in
its subsequent interim and annual reports of the Company
pursuant to Rule 13.21 of Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited (the
“Listing Rules”) for as long as circumstances giving rise to
the obligation under Rule 13.18 of the Listing Rules continue
to exist.

Save as disclosed above, as at 30 June 2016, the Company
did not have other disclosure obligations under Rule 13.18
of the Listing Rules.

The Group actively negotiated the intent of cooperation with
major international banks so as to strengthen the Group’s
capital basis and financial position, thereby enhancing its
industry position, brand image and market competitiveness.

Promotion of scientific research

In April 2016, the Group, as sponsor, established the
“Environmental Technological Innovation Alliance of
Guangzhou Production Collaborative Innovation Alliance (&
N 722 2T 165 [0 1 3 Bk BR IR SR R T B T B B2)” in collaboration
with 13 academic institutions, scientific research institutes
and corporate enterprises. In May 2016, the Group was
awarded the first and second prizes of the Guangdong
Environmental Protection Science and Technology Award by
the Department of Environmental Protection of Guangdong
Province of the PRC. In addition, the Group was also granted
utility model patents by the State Intellectual Property Office
of the PRC for its 3 self-developed technologies (devices).
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Management Discussion and Analysis

Since 14 March 2016, the Group has been selected as a
constituent of Hang Seng Composite LargeCap & MidCap
Index. In April 2016, Guangzhou Xintao Wastewater
Treatment Company Limited under the Group was identified
as the Backbone Enterprise in Environmental Protection
Industry of Guangdong Province. Furthermore, the Group
was also honored the title of Leading Enterprise with
Integrated Capabilities in Industrial Wastewater Treatment
— Lv Ying Award (%% % 3€) of 2016 Environmental Enterprise
Competiveness of China at the Ninth Environmental Industry
Conference of China.

While developing its own business, the Group pursues its
corporate social responsibility by promoting education. It
founded the Joint Lab of CTEG and College of Environmental
Sciences and Engineering of Peking University, and set up
the Peking University-CTEG Educational Fund.

Il. Business Review

1.

Water Treatment Services

As at 30 June 2016, the Group operated a total of 13
water treatment plants, including 7 industrial wastewater
treatment plants, 3 municipal wastewater treatment plants,
and 3 industrial water supply plants. In addition, 1 industrial
wastewater treatment plants and 1 industrial water supply
plants are expected to be put into operation on or around
first quarter of 2017. The total designed daily capacity of
wastewater treatment facilities was 759,500 m?, representing
an increase of approximately 2% compared to the daily
capacity of 745,000 m® as at 31 December 2015. The total
designed capacity of industrial water supply plants was
330,000 m®/day, which remained unchanged compared to
that as at 31 December 2015. During the first half of 2016, the
total designed capacity of new water treatment projects was
14,500 m¥/day, including 1 industrial wastewater treatment
project under the Transfer-Build-Transfer model (“TBT
model”) with a total designed capacity of 4,500 m3/day and
1 municipal wastewater treatment project under BOO model
with a total designed capacity of 10,000 m?¥/day.
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Management Discussion and Analysis
EEENWED M

The analysis of projects held by the Group as at 30 June KEBR-ZZE—REXA=1

2016 was as follows: HEFEEEZ2MWT :
Wastewater  Industrial

Daily Designed Treatment Treatment Water

Capacity (m*/Day) Industrial Municipal Subtotal Supply

SRHMREH Wastewater Treatment Wastewater Treatment ~ SKRHE I% Total

(AH%/%) I45KEE THEKRE et Rk st

Operational Model Bl BOO BOT TBT BOO BOT BOO

In Operation &g 530,000 45,000 4,500 10,000 120,000 709,500 280,000 989,500

Pending Operation B2 50,000 - - - - 50,000 50,000 100,000

Under Construction BRA 70,000 - — - — 70,000 100,000 170,000

In Planning HElh 210,000 55,000 - — - 265,000 200,000 465,000

Total @t 860,000 100,000 4,500 10,000 120,000 1,094,500 630,000 1,724,500

Number of Water KEHE/ BEL

Plants/per unit*

In Operation Eg 5 1 1 1 2 10 3 13

Pending Operation #Eg 1 — — — _ 1 1 5

Under Construction e 2 - - - - 2 2 4

In Planning REH 1 - - - - 1 - 1

Total st 9 1 1 1 2 14 6 20

any change in number of water plants
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1.1

Management Discussion and Analysis

Industrial Wastewater Treatment Services

As at 30 June 2016, the Group owned 6 industrial
wastewater treatment plants which are in operation in
the Guangdong Province and Hunan Province, the PRC.
The Group also took over the operation of 1 industrial
wastewater treatment plant in Guangdong Province,
the PRC. Its total designed treatment capacity was
579,500 m®¥/day with the daily average utilization rate
of approximately 61% during the period. Compared to
that of approximately 68% in the corresponding period
in 2015, there was an approximately 7-percentage-
point decrease since the new capacity added in 2015
commenced official operation near the end of the year
thus contributed to a larger effective operating capacity
in 2016. As a matter of fact, the aggregated treatment
volume of industrial wastewater during the period
was increased compared to that of the corresponding
period in 2015. Industrial wastewater treatment is
the core business of the Group. The Group focused
mainly on third party centralized processing markets
operated under the BOO model. The Group has been
researching and developing professional solutions on
third party control of environmental pollution in order
to relieve corporate customers from the trouble of
pollution control, thereby enhancing pollution control
efficiency and improving the environmental quality.
The customers served by the Group range from textile,
papermaking, food processing industry to electronic
electroplating industry. The Group will continue to
broaden its customer base in the future to increase its
market share. As at 30 June 2016, the total designed
treatment capacity for the Group’s reserve projects
was 385,000 mé/day.
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Management Discussion and Analysis
EEENWED T

1.2 mBUTKEERB

1.2 Municipal Wastewater Treatment Services

1.3

As at 30 June 2016, the Group operated 3 municipal
wastewater treatment plants in the Guangdong
Province, the PRC. The total designed treatment
capacity was 130,000 m®/day. The capacity of the new
wastewater treatment plants for the period was 10,000
m3/day, and these plants were put into operation in
June 2016. These plants maintain long-term matured
utilization rate and provide a stable source of revenue

R-ZEBE—XRNEXNA=T
H AEEBEBEREA

EL MBS KEZEMKS
B BRETRERENA
130,000 5 K B °
7 B 37 48 55 K R 1R R R
¥ BE 1 £ 10,000 32 /5 3K
/EI  EZEEERRN

to the Group. In the future, the Group may not be —RERARAE
actively expanding its businesses in the municipal 1T Eii%pﬁﬁmﬁﬁﬂﬁkr
wastewater treatment segment since the core business RANERNAE &

and major strength of the Group is in the industrial
wastewater treatment segment.

Industrial Water Supply

As at 30 June 2016, the Group operated 3 industrial
water supply plants in the Guangdong Province, the

1.3

AEBERERBENW
@=RIFE - BARKEE 2%
DEBREERBIRN
RIESKEBEDI
REBARRL T EER
BRMBUSKEED
HIZERE -

TEMKEE

R-BE—-RNEXNA=1+
A AEBETEER

PRC. The total designed treatment capacity of these BAEBELTERK
plants was 280,000 m®day with an average daily MEMmIZE  BERITE
utilization rate of approximately 55% during the period. gt 5280,0003 5 K

As compared to that of approximately 52% in 2015,
there was an increase of 3 percentage points, which
was mainly due to the increase in utilization rate of the
two projects acquired by the Group in 2015. These
plants, located within industrial parks with wastewater
treatment plants operated by the Group, also supply
water while providing industrial wastewater treatment
services. We regard such industrial water supply
services as an ancillary service to the customers in the
industrial park. As at 30 June 2016, the total designed
capacity for the Group’s reserve projects was 350,000
mé/day.
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Management Discussion and Analysis

Provision of sludge and general solid wastes treatment
services

As at 30 June 2016, the Group operated a total of 3 sludge
treatment facilities, one of which is capable of treating
and disposing of general industrial solid wastes. The
total treatment capacity was 3,442 tonnes/day for sludge
treatment, representing an increase of approximately 9.5%
as compared to the capacity of 3,142 tonnes/day as at 31
December 2015. The increase in capacity was attributable
to the enhanced capacity of the Group’s existing “Heyuan
Project”. The scale of safety landfill for treating and
disposing of general industrial solid wastes is 2,000,000 m?,
with a planned annual usage of 100,000 m®. The Group has
other 2 reserve projects for general industrial solid wastes
treatment and disposal which are under construction.

As a key move to getting through the downstream processes
involved in the wastewater treatment industry, the Group’s
solid wastes and sludge treatment segment is strategically
complementary to its water treatment segment and has
become an important part of the Group’s revenue and one
of the Group’s core businesses.
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Management Discussion and Analysis
EEENWED M

The analysis of projects held by the Group as at 30 June KEBR-ZZE—REXA=T
2016 was as follows: HIEFBEEBER 22T :
General
industrial
solid wastes Domestic
Treatment Capacity Sludge —fEI3 wastes
BRIERE 5k E f& Rz EENR
(tonnes/day) (tonnes/year) (tonnes/day)
Wi, H Mg U=
In Operation Eer 3,442 100,000 —
Under construction? B 700 650,000 600
In planning? FHEIH 889 — —
Total et 5,031 750,000 600
Number of Facilities/Each* REHEE
In Operation EEH 3 1 —
Under construction F=6 2 2 1
In planning REH — — —
Total #Et 5 3 1
* Expanding capacity of existing facilities does not involve any * BEABEEREZERETS R
change in quantity of facilities RiEHENTAEE
# This is the capacity gained in project review. The final # WEEEEMBELE &
approved capacity is subject to the treatment permission after BIZEERLIER S TEIK
the project is completed. FBERNEETTAE
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2.1

Management Discussion and Analysis

Sludge Treatment and Disposal

As at 30 June 2016, the Group operated 3 sludge
treatment facilities in Guangdong Province, the PRC.
The total treatment capacity was 3,442 tonnes/day.
The average utilization rate reached the full production
capacity level during the period, which was primarily
because the Group provided sludge treatment and
disposal service to municipal wastewater treatment
plants under Shenzhen Water (Group) Co., Ltd. since
March 2016. Among the total sludge agreed to be
treated and disposed by the Group, approximately
85% comprised of wastewater treatment sludge
produced in urban centralized municipal wastewater
treatment plants, approximately 15% comprised of
dyeing wastewater treatment sludge and papermaking
wastewater treatment sludge. As the existing treatment
capacity tends to be saturated, the Group will invest
in building reserve capacities of projects including
Longmen CT Solid Wastes Centralized Disposal Centre
FEMP EEBENEFREEFR L) (“Longmen Solid
Wastes Project”) and the sludge treatment facility in
Guangxi Yulin (Fumian) Energy-saving Environmental
Protection Industrial Park (&8 E# (f84%) BiLRRE
#E). It is expected that these projects will contribute
to a newly added capacity of 700 tonnes/day in total,
after the completion of the first phase of construction.
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Management Discussion and Analysis
EEENWED T

2.2 General Industrial Solid Wastes Treatment and Disposal

As at 30 June 2016, the Group operated 1 general
industrial solid wastes treatment and disposal facility
in the Guangdong Province, the PRC. There is a
landfill for safe treating and disposing of Category |
and Il general industrial solid wastes and restricted
wastes. The landfill’s total designed capacity
is 2,000,000 m3®with a planned annual usage of
100,000 m3, meaning the annual treatment volume is
approximately 100,000 tonnes. As at 30 June 2016,
this facility has accumulatively received and disposed
of approximately 46,000 tonnes of general industrial
solid wastes, while the received and disposed volume
in the same period of last year was approximately
24,000 tonnes. This increase is due to the provision
of general industrial solid wastes treatment and
disposal services by the Group for a subsidiary of Lee
& Man Paper Manufacturing Limited in Dongguan,
the PRC since January 2016. The construction of 2
general industrial solid wastes treatment and disposal
facilities is underway in Shaoguan and Huizhou City
of Guangdong Province, the PRC in order to further
expand the Group’s market share and strengthen its
market position.
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Management Discussion and Analysis

2.3 Domestic Wastes Treatment

As at 30 June 2016, the Group invested in the
construction and operation of a seamless project for
urban and rural wastes treatment in the Guangdong
Province, the PRC. The business scope of the project
covers collection, transportation, transition and
incineration of urban wastes for electricity generation.
The Group also entered into a concession agreement
in respect of this project for a term of 30 years with the
government of Longmen County, Guangdong Province,
the PRC. The total treatment capacity was 600 tonnes/
day for incineration treatment. This project was located
in the same industrial base as the Longmen Solid
Wastes Project, i.e.: the Guangdong Longmen Longtao
Recycling Economic and Industrial Base (the “Base”).
Being one of the contractors of the Base, the Group
will strive to build a multi-purpose eco-industrial base
integrating comprehensive wastes resources utilization,
energy recycling and utilization. As at 30 June 2016,
the stage of the completion of the project reached
approximately 83%, representing an increase of 59
percentage points as compared to 24% achieved as at
31 December 2015.
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Hazardous Wastes Treatment Service

As at 30 June 2016, the Group operated 6 hazardous wastes
treatment facilities in the Guangdong Province, the PRC.
These facilities treat 22 types of hazardous wastes with a
total treatment capacity of 830,000 tonnes/year. Among
them, 3 “TBT projects” were qualified to process the copper-
containing wastes liquid (HW22) produced from printing
industry and electronic components manufacturing industry.
Guangzhou Lvyou Industrial Wastes Reclamation Treatment
Co., Limited (“Guangzhou Lvyou”), a wholly-owned
subsidiary of the Group, specializing in comprehensive
harmless treatment and safe disposal of hazardous wastes
had a leading approved treatment scale in the country. Its
services are provided across various industries such as
petroleum, chemical, electronic, automobile manufacturing,
shipbuilding and pharmaceutical. Nansha Centre
specialized in collection, treatment, disposal, recycling
and comprehensive utilization of offshore and onshore oily
wastewater and oil sludge and residues (HWO08). The Group
will strive to develop it into a domestic leader in the marine
environmental protection industry based on the geographical
advantages of Nansha Port. It is expected that the Group
will continue to expand the business scale of hazardous
wastes treatment and disposal, and will also enhance its
strength and continue to influence as a professional provider
of comprehensive environmental pollution management
solutions.

The analysis of projects held by the Group as at 30 June
2016 was as follows:

JEBREY IEIE R TS

RZE-—XREXA=+H8>
AEBEPEERENEZG
ERmEYERIERE - 2%
REAELEBERE2ERR
BYNED  BREEEHE
830,0000F  F - H A - 31E
[TBTIEE JEEREEER T
EREFAHBETEEEN
& 8 BE R (HW22) » & N 4& i
ITH#EEEYRKREESR
NE(EMEH] AEEE
EMBAR)EMRERRE
MEEMEECEE  RER
EREEZEAY - HiZHH
R ®RERB LT - EF
RERE - EMREBESES
BT AP LEMR
B E R BE LR - SHIEH
EHWS) K - B - &
B BREGENAH - XEH
EOREREBNIBEES . 18
NEETERABRREFRR
HIBEEF - NEBSEEREXR
BERBREVEEESENSE
B MR REEAGRARE
SRAEREEEENE IR
prERESE S -

REEBR-Z-RFARA=T
REAEB 22T :

Annual Treatment Capacity (tonnes)

FRIEEES(HE)
Hazardous wastes Total
ERREEY Fay

Operation Mode BOO TBT
EEEX
In Operation g 769,000 61,000 830,000
Total s 769,000 61,000 830,000
Number of Facilities/Each REHE &
In Operation Egd 3 3 6
Total BEt 3 3 6
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lll. Outlook

Looking ahead to the second half of 2016, in response to the
national and local growth momentum, the Group will actively
capitalize on the favorable policies in the PRC to continuously
develop its businesses. With the increasing effort of the relevant
authorities in supervision, enforceability and accountability as
well as the favorable conditions brought by enhanced regulation
of the treatment service market of environmental protection, the
Group will further capture and create more opportunities based
on its own experiences and strength to bring more returns for
shareholders of the Company.

FINANCIAL REVIEW

Turnover

The turnover of the Group increased by approximately 80.7% to
approximately RMB1,082.4 million for the six months ended 30 June
2016 from approximately RMB599.0 million for the six months ended
30 June 2015. Such increase was primarily due to the following:

i) a revenue increase of approximately RMB174.9 million generated
from hazardous wastes treatment business in the first half of 2016
(mainly because of the completion of acquisition of Guangzhou
Lvyou in August 2015);

ii)  a construction revenue increase of approximately RMB241.1
million generated from BOT projects as compared with the same
period in the previous year; and

iii) a revenue increase of approximately RMB67.4 million generated
from wastewater, sludge, solid wastes and heating services
contributed to the total turnover in the first half of 2016.

Cost of Sales

The total cost of sales of the Group increased by approximately
128.2% to approximately RMB631.4 million for the six months ended
30 June 2016 from RMB276.6 million for the six months ended 30
June 2015. The increase in the Group’s total cost of sales was mainly
reflective and in line with the increased turnover for the period under
review.
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Gross profit and gross profit margin

The gross profit of the Group increased by approximately 39.9% to
approximately RMB451.1 million for the six months ended 30 June
2016 from approximately RMB322.3 million for the six months ended
30 June 2015, primarily as a result of the factors described above.

The overall gross profit margin of the Group decreased to
approximately 41.7% for the six months ended 30 June 2016 from
approximately 53.8% for the six months ended 30 June 2015, primarily
due to:

1) The VAT (value-added tax) reform effect

Since 1 July 2015, wastewater treatment, sludge treatment
and part of hazardous wastes treatment business of the Group
fall within the policy of “70% immediate refund of VAT levied”,
applicable VAT rate is 17%. Hence the selling price per unit has
decreased.

2)  Changes of revenue structure

Gross profit margin of construction service income is
approximately 17.2%. In the first half of 2016, construction
revenue represented approximately 29.9% (the corresponding
period of last year: 13.8%) of the Group’s total turnover, hence
the overall gross profit margin of the Group was dragged down.

If the 70% refund of VAT levied is added back to the revenue, and only
the gross profits from treatment-related businesses of the Group are
included in calculation (excluding construction income and entrusted
operation business), the gross profits margin of the Group would be
approximately 53.7% (corresponding period of last year: 52.6%).

Other net loss

Other net loss for the six months ended 30 June 2016 mainly included
net foreign exchange loss of approximately RMB18.7 million (the
six months ended 30 June 2015: Nil) and donation expense of
approximately RMB1.6 million. The net foreign exchange loss primarily
arose from receivables and bank loans that were denominated in a
currency other than the functional currency of the relevant entities.
The donation represented the Group’s donation to Peking University
for establishing an environmental fund to support the environment
technology research and development.
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Management Discussion and Analysis

Administrative expenses

The Group’s administrative expenses increased by approximately
97.6% to approximately RMB93.8 million for the six months ended
30 June 2016 from approximately RMB47.4 million for the six months
ended 30 June 2015. This was primarily due to the increase in staff
cost and related office expense with the increase in the number of
subsidiaries of the Group.

Finance costs

The finance costs of the Group increased by approximately 74.3% to
approximately RMB47.1 million for the six months ended 30 June 2016
from approximately RMB27.0 million for the six months ended 30 June
2015, primarily due to the increase in average loan balance.

Profit before taxation

The profit before taxation of the Group increased by approximately
37.1% to approximately RMB352.1 million for the six months ended
30 June 2016 from approximately RMB256.8 million for the six months
ended 30 June 2015, primarily due to the factors described above.

Income tax

The income tax expenses of the Group for the six months ended 30
June 2016 increased by approximately 86.2% as compared with the
corresponding period in 2015, which was mainly due to the increase
in profit before taxation. At the same time, the effective tax rate
has increased from approximately 10.2% to approximately 13.9%
because Huaihua, Heyuan and Phase | and |l of Haitao no longer enjoy
preferential income tax since 2016.

Profit attributable to equity holders of the Company

The profit attributable to equity holders of the Company has increased
by approximately 33.3% to approximately RMB304.1 million for the six
months ended 30 June 2016 from approximately RMB228.1 million for
the six months ended 30 June 2015, primarily as a result of the factors
described above.
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LIQUIDITY AND FINANCIAL RESOURCES

The liquidity and capital requirements of the Group mainly relate
to acquisition of projects, construction of properties, plants and
equipment and operation expenses.

FUNDING AND TREASURY POLICIES

The Group adopts conservative funding and treasury policies and
controls tightly over its cash and risk management. The long term
funding and working capital required by the Company are primarily
derived from income generated from core business operations and
cash proceeds raised from bank and other borrowings.

CASH AND CASH EQUIVALENTS

As at 30 June 2016, the carrying amount of the Group’s cash and bank
deposits was approximately RMB421.6 million (31 December 2015:
RMB382.5 million), in which a majority was denominated in RMB,
representing an increase of approximately 10.2% as compared to that
as at 31 December 2015.

LOANS AND BORROWINGS

As at 30 June 2016, the total amount of bank loans of the Group was
approximately RMB2,319.5 million (31 December 2015: RMB2,009.6
million), in which a majority was denominated in RMB. All of the
Group’s bank borrowings carry floating interest rate. The unutilized
bank facilities amounted to RMB536.7 million as at 30 June 2016 (31
December 2015: RMB259.7 million).

As at 30 June 2016, the secured bank loans amounted to RMB2,233.6
million, and unsecured bank loans amounted to RMB85.9 million.
Please refer to note 13 for further details of the Group’s bank
borrowings. Out of the total borrowings as at 30 June 2016, 39%, 23%
and 18% will be matured during the 12 months periods ended 30 June
2017, 2018 and 2019 respectively. The remaining 20% will be matured
after 30 June 2019.

As at 30 June 2016, the debt to assets ratio of the Group (as calculated
by dividing the total borrowings by the total assets) was approximately
37.2% (31 December 2015: 36.5%).
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GEARING RATIO

The gearing ratio as defined as bank loans net of cash and cash
equivalents, divided by the total equity was 61.38% as at 30 June 2016
(31 December 2015: 56.17%). The increase in the gearing ratio as at 30
June 2016 was mainly due to the increase in bank loans.

CONTINGENT LIABILITIES

As at 30 June 2016 and 31 December 2015, the Group had no material
contingent liabilities or guarantees.

PLEDGE OF ASSETS

As at 30 June 2016, the Group pledged certain of its properties, plants
and machinery and lease prepayments with an aggregate carrying
amount of approximately RMB116.5 million (31 December 2015:
RMB133.7 million) to certain banks to secure certain credit facilities
granted to the Group. In addition, the Group’s equity interests in
Qingyuan Lvyou Environmental Protection Technology Company
Limited (“Qingyuan Lvyou”), Guangzhou Yinglong Wastewater
Treatment Company Limited (“Yinglong”) and Guangzhou Liangang
Vessel Wastewater Treatment Co., Limited (“Guangzhou Liangang”)
were pledged to secure bank loans granted to the Group.

CAPITAL EXPENDITURES

The major capital expenditures of the Group primarily consist of
expenditures to acquire lease prepayments, construct wastewater
treatment facilities and purchase properties, plants and equipment.

For the six months ended 30 June 2016, the capital expenditures of the
Group (mainly include additions in properties, plants and equipment,
and those in lease prepayments) amounted to approximately RMB129.6
million (for the six months ended 30 June 2015: RMB353.8 million).
These capital expenditures were funded by bank borrowings and funds
generated from the operating activities of the Group.

The Group expects to incur additional capital expenditure in the year
2016 in view of the various acquisition opportunities in the sector and
in view of the scheduled construction of facilities for the current project
portfolio of the Group. It is expected that the capital expenditure will be
funded mainly by operating cash flows and bank borrowings.
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FOREIGN CURRENCY RISK

The Group’s assets, borrowings and major transactions are mainly
denominated in RMB. The Group is exposed to currency risks primarily
arising from receivables and bank loans that are denominated in a
currency other than the functional currency of the relevant entities. The
currencies giving rise to this risk are primarily RMB, USD and HKD. The
Group ensures that the net exposure is kept to an acceptable level, by
buying or selling foreign currencies at spot rates where necessary to
address short-term imbalances.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2016, the Group employed 1,975 employees (as at 30
June 2015: 1,184 employees). The increase in the number of employees
was primarily due to completion of the acquisition of Guangzhou Lvyou
in August 2015. Employee costs amounted to approximately RMB78.1
million for the six months ended 30 June 2016 (for the six months
ended 30 June 2015: approximately RMB36.3 million). The Group will
endeavor to ensure that the employees’ salary levels are in line with
industry practice and prevailing market conditions, and that employees’
remuneration is based on their performance.

The Company has also adopted a share option scheme to provide
eligible employees of the Group’s success with incentives and rewards,
details of which are disclosed on pages 25 and 26. Moreover, the
Company also adopted the Share Award Scheme to honour and
motivate its employees for their efforts made, and to encourage them
to continuously develop and grow with the Group. Further information
in relation to the Share Award Scheme is set out in note 14(b) and
section headed “Subsequent Events” of this interim report.

SUBSEQUENT EVENTS

Below are material subsequent events which occurred after 30 June
2016:

On 19 July 2016, as recommended by the remuneration committee of
the Company, the Board resolved to award an aggregate of 1,652,000
awarded shares under the Share Award Scheme to 72 selected
employees, including the executive directors of the Company.
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MATERIAL ACQUISITION AND DISPOSAL

During the six months ended 30 June 2016, the Group did not have any
material acquisition or disposals of subsidiaries, associates and joint
ventures.

GUARANTEE IN RELATION TO ACQUISITION OF SUBSIDIARY

In connection with the acquisition of the entire equity interest in
Qingyuan Lvyou (a wholly-owned subsidiary of the Group), Mr. Gu
Yaokun entered into a supplemental agreement on 30 April 2014
pursuant to which Mr. Gu Yaokun agreed to provide a profit guarantee
that the net profit after taxation of Qingyuan Lvyou attributable to the
Group for each of the financial years ending 31 December 2014, 2015
and 2016 (the “Guarantee Period”) are not less than HKD80,000,000,
HKD100,000,000 and HKD120,000,000, respectively. If Qingyuan Lvyou
fails to meet the aforesaid profit guarantee in any of the three years, Mr.
Gu Yaokun will, within the first six months of the year immediately after
the year in respect of which a shortfall occurs, pay to Qingyuan Lvyou
a compensation in cash equal to 10 times of the shortfall; and if, during
the Guaranteed Period, Qingyuan Lvyou invests in any new project and
the annual net profit after tax from the new project commencing from
the operation of the new project is less than 20% of the investment
amount, Mr. Gu Yaokun will pay Qingyuan Lvyou a compensation in
cash equal to 10 times of the shortfall.

The total compensation of the aforesaid guarantees payable by Mr. Gu
Yaokun will not exceed RMB100,000,000 during the Guarantee Period.

For the year ended 31 December 2015, Qingyuan Lvyou has met the
above conditions.

EEE WD

EXBBRUE

BE-Z-ARFAA=ZtHLAEAR -
AEETEFTMEAWBERHEHBE L

7 WEATRAELE -

5 R B B 1B > R RO R R

REBAWEAEEZENBLQRABRS
HERRE HEHEER=-F -
FNA=1THAML - AR HE " Bt
TRHALERERABNRE  BEZ
E-NOF ZZE-HEFR-F-XRF
tTZA=1t-BLBBRFEEF(R
EFHEDAEBEEGEESBANRKRBE
% # 2 Bl A 1K 7 80,000,000 7T
100,000,000 % 7T & 120,000,000 % JT °
B EGHRENRZ=ZEFEEMN—F
EAR USRI RE - BIE B A LR
ERHREEFEANFEEANMEAR
ERESHAXNHEERERI0ENRE
BE RUNRENRE FREHKRE
EAHEE RHIEE BHIRE LR
FERBEANDORRESE20% A
LR LEREEFERAXINEER
ZH10EHNREREE -

R S A MR R A R R A Y R BB
EEAZEE BB AR 100,000,000

TEO
BE-_ZE-—HAFE+-A=+—HIL#EF
B BRERCHE Dl -

HEEREEAMAS  FHHE2016



Other Information

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2016, the Directors and chief executives of the Company
and their associates had the following interests in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of the Securities and Futures
Ordinance (“SFQ”)), as recorded in the register required kept by the
Company under Section 352 of the SFO or as otherwise notified to
the Company and The Stock Exchange of Hong Kong Ltd. (“the Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuer (the “Model Code”) as set out in Appendix 10
of the Listing Rules:

Name of Director Capacity/Nature of interest

A Bip, EHEE

Mr. Tsui Cham To Corporate Interest”
BEEEE NEERO

Mr. Lu Yili Corporate Interest®
ERVEE NEHER®

Mr. Gu Yaokun Personal Interest
B 2ibies B A=

(L) denotes a long position
Notes:

(1)  Mr. Tsui Cham To is deemed under the SFO to be interested in
3,529,500,000 shares of the Company held by Keen Vast Holdings
Limited.

(2)  Mr. Lu Yili is deemed under the SFO to be interested in 41,600,000 shares
of the Company held by Great Nation Finance Limited.
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226,560,000 (L) 3.59%
L EHEE
BffE -

(1) REZBHFRPERG  REELERR
AEBEAERERATSEARALITR
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Save as disclosed above, as at 30 June 2016, none of the Directors
and chief executive of the Company had or was deemed to have
any interests or short position in the shares, underlying shares or
debentures of the Company and its associated corporations (within
the meaning of Part XV of the SFO), which had been recorded in the
register maintained by the Company and the Stock Exchange pursuant
to section 352 of the SFO or which had been notified to the Company
and the Stock Exchange pursuant to the Model Code. At no time
during the period was the Company, or any of its holding companies,
its subsidiaries or its fellow subsidiaries a party to any arrangement to
enable the directors and chief executives of the Company (including
their spouse and children under 18 years of age) to hold any interests
or short positions in the shares or underlying shares in, or debentures
of, the Company or its associated corporation.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option
Scheme”) on 4 September 2013. The purpose of the Share Option
Scheme is to provide an incentive to motivate, attract and retain
eligible persons, and to encourage them to optimise their performance
efficiency, enhance the value of the Company and promote the long-
term growth of the Company. This scheme will provide the eligible
participants, including employees, consultants, executives and officers
of the Company, to have a personal stake in the Company to achieve
its intended purpose.

The Share Option Scheme shall be valid and effective for a period of
10 years from 4 September 2013, after which no further options will be
granted or offered but the provisions of the Share Option Scheme shall
remain in full force and effect to the extent necessary to give effect to
the exercise of any subsisting options granted prior to the expiry of the
10-year period or otherwise as may be required in accordance with the
provisions of the Share Option Scheme.
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Other Information

HtEw

The maximum number of shares in respect of which may be issued
upon exercise of all options to be granted under the Share Option
Scheme is 544,000,000, being 10% of the shares of the Company in
issue immediately after the Group’s listing on 25 September 2013 which
is the effective date of such scheme and representing approximately
8.6% of the issued shares of the Company as at the date of this interim
report.

The maximum number of shares issued and to be issued upon
exercise of the options granted to any eligible person under the Share
Option Scheme shall not in any 12-month period up to the date of
grant exceed 1% of the issued share capital of the Company from
time to time. Any further grant of share options in excess of this limit
is subject to the issue of a circular and shareholders’ approval in
general meeting. The period within which an option may be exercised
under the Share Option Scheme will be determined by the Board at its
absolute discretion, save that no option may be exercised later than 10
years from the date of grant of the particular option. Under the Share
Option Scheme, the exercise price in relation to each option shall be
determined by the Board at its absolute discretion, but in any event
shall not be less than the highest of (i) the closing price of the shares
as stated in the Stock Exchange’s daily quotations sheet on the date
of grant of such option, (ii) the average closing price of the shares as
stated in the Stock Exchange’s daily quotations sheets for the five
trading days immediately preceding the date of grant of such option,
and (iii) the nominal value of a share on the date of grant of such option.

No share options were granted, exercised, cancelled and lapsed under
the Share Option Scheme during the period ended 30 June 2016
and there were no outstanding share options under the Share Option
Scheme as at 30 June 2016.

Details of the Share Option Scheme are set out in the Company’s
prospectus dated 12 September 2013.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2016, the persons (not being a Director or chief executive
of the Company) who have interests in the shares or underlying shares
of the Company as recorded in the register required to be kept under
section 336 of the SFO or have otherwise notified to the Company were
as follows:

Name of shareholder Capacity/Nature of interest

B3R &8 Bt
Keen Vast Holdings Limited™ Beneficial owner
BEAEBRERARO BEREEA

(L) denotes a long position
Note:

(1)  Keen Vast Holdings Limited is controlled by Mr. Tsui Cham To.

Save as disclosed above, as at 30 June 2016, the Directors are not
aware of any other person (other than a Director or chief executive
of the Company) having an interest or short position in shares and
underlying shares of the Company that were recorded in the register
required to be kept under section 336 of the SFO.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

The Company is committed to achieving and maintaining the highest
standards of corporate governance, consistent with the needs and
requirements of the business and its shareholders. The Company has
adopted the code provisions set out in the Corporate Governance
Code (the “CG Code”) contained in Appendix 14 to the Listing Rules.
For the six months ended 30 June 2016, the Company has complied
with all code provisions of the CG Code.
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Other Information

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors. Having made
specific enquiry with all Directors, all Directors confirmed that they have
complied with the required standard set out in the Model Code for the
six months ended 30 June 2016.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

The Company and its subsidiaries did not purchase, sell or redeem any
listed securities of the Company during the six months ended 30 June
2016.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information available to the Company and within the
knowledge of the Directors, the Company maintained adequate public
float for the six months ended 30 June 2016.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors, namely Mr. Lien
Jown Jing, Vincent, Mr. Du Hequn and Mr. Liu Yung Chau. Mr. Lien
has the appropriate professional qualifications and is serving as the
Chairman of the Audit Committee. The Audit Committee has reviewed
with management the accounting principles and practices adopted by
the Group and discussed auditing, internal control, risk management
systems and financial report matters, including the interim financial
report of the Group for the six months ended 30 June 2016.

REVIEW OF INTERIM REPORT

The unaudited interim financial report of the Group for the six months
ended 30 June 2016 has been reviewed by KPMG, the auditor of the
Company, and the Audit Committee.

PUBLICATION OF INTERIM REPORT

This interim report is published on the websites of the Company and
the Stock Exchange. This report will be dispatched to the shareholders
of the Company and made available for review on the aforesaid
websites.
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Review Report of Consolidated Financial Statements

eRnac

Review report to the board of directors of
CT Environmental Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 31 to
74 which comprises the consolidated statement of financial position of
CT Environmental Group Limited as of 30 June 2016 and the related
consolidated statement of profit or loss, statement of profit or loss and
other comprehensive income and statement of changes in equity and
condensed consolidated cash flow statement for the six months period
then ended and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34, Interim financial reporting, issued by the Hong Kong Institute
of Certified Public Accountants. The directors are responsible for
the preparation and presentation of the interim financial report in
accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of
the interim financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly we do not express an audit
opinion.
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Review Report of Consolidated Financial Statements

e M BRREFMRE

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2016 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

29 August 2016
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Consolidated Statement of Profit or Loss

for the six months ended 30 June 2016-unaudited 2 = F—NEN =1 A1~ 185 — FAZEH
(Expressed in Renminbi) (YA EBH#5)7R)

Six months ended 30 June
BEANA=+HILAEA

2016 2015
—E-RE —E-0F
Note RMB’000 RMB’ 000
g AREET T ARETT
Restated”
KEH*
Revenue EER 3 1,082,434 598,957
Cost of sales SHER A (631,351) (276,618)
Gross profit EH 451,083 322,339
Other revenue Hibu s 4(a) 62,053 9,381
Administrative expenses THAX (93,773) (47,449)
Other net loss HibE1EF% 4(b) (20,582) (518)
Profit from operations ®EER 398,781 283,753
Finance costs A& AR 5(a) (47,099) (27,017)
Share of profit of associates pal =t NG| Opiel 129 —
Share of profit of a joint venture P —REELENEF 246 72
Profit before taxation & %t A ids 3(b)/5 352,057 256,808
Income tax Pigeyh 6 (48,976) (26,297)
Profit for the period HNiEF 303,081 230,511
Attributable to: AT &IHFELR :
— Equity shareholders of the Company —ARABERFEA 304,070 228,053
— Non-controlling interests — IR ER (989) 2,458
Profit for the period HA i # 303,081 230,511
Earnings per share (RMB) SHREEMN(ARE) 7
Basic and diluted HARE#E 0.05 0.04
* See note 2(a). & RKiEE2() °

FIBETARFIHMER AN BRI BERE
W—&7 - BNAQXFESZEEANR
B ITERMEE14 -

The notes on pages 38 to 74 form part of this interim financial report.
Details of dividends payable to equity shareholders of the Company are
set out in note 14.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
meEakHEMEEKER

for the six months ended 30 June 2016 - unaudited BZ =ZF—NENH =+ HIE M H — KAEER

(Expressed in Renminbi) (YA EBH#5)7R)

Six months ended 30 June
BEANA=+HLAEA

2016 2015
—E—RE —E-0F
RMB’000 RMB’ 000
ARBFT ARETT
Restated”
wE5H
Profit for the period ARG R 303,081 230,511
Other comprehensive income for the period HANHEMEER S
Item that may be reclassified subsequently HETREHFDE
to profit or loss: ZERMNIER -
Exchange differences on translation of financial BREWFERARY
statements of entities not using Renminbi (‘RMB”) TAR®DER
as functional currency ThEEEMMER
B EER
EHER (2,592) 610
Total comprehensive income for the period HANEEWEERE 300,489 231,121
Total comprehensive income attributable to: T E&REM
SHE B
— Equity shareholders of the Company —RATREBEFEA 301,478 228,663
— Non-controlling interests — IR (989) 2,458
Total comprehensive income for the period N2 m HE8%E 300,489 231,121
* See note 2(a). & BHiEE2(a) °
The notes on pages 38 to 74 form part of this interim financial report. FIBETAEIBME ARG ERE
H—&D °
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Consolidated Statement of Financial Position

mE MBI R

at 30 June 2016 - unaudited J{ =F —NFN F =1 H — KAZERZ

(Expressed in Renminbi) (YA EBH5)7R)

At At
30 June 31 December
2016 2015
® I
—E—RE —E-hF
~A=+H +t=A=+—8
Note RMB’ 000 RMB’ 000
BiEE AR¥ET T ARET T
Non-current assets ERBEE
Property, plant and equipment ME - BMEREE 8 2,194,752 2,150,651
Lease prepayments FEEERIE 290,398 294,128
Intangible assets B EE 9 1,395,855 1,150,611
Goodwill (EES 10 144,331 144,331
Interest in associates REE N B RER 4,663 4,534
Interests in a joint venture R—REELENES 2,569 2,323
Gross amounts due from customers EWEEEHN
for contract work TREFIAEEE 266,710 231,302
Other receivables =R AR 11 350,900 277,604
Deferred tax assets BEBIHERE 6(b) 2,958 2,958
4,653,136 4,258,442
Current assets MEEE
Inventories FE 32,700 29,914
Trade and other receivables B R EMEWFIE 11 1,091,320 794,340
Gross amounts due from customers for EWEFEE#
contract work TiEFIEMAEE 37,675 33,971
Deposits with a bank with original maturity ~ FHRRITRIAZIHA
date over three months BB=/AZER 2,550 5,626
Cash and cash equivalents HeRBEEEY 421,595 382,500
1,585,840 1,246,351
Current liabilities B N=Ri
Trade and other payables B REMEMNKIE 12 531,018 321,551
Bank loans IRITER 13 913,529 642,276
Current taxation BNHRFL 18 45,730 22,642
1,490,277 986,469
Net current assets REEEFE 95,563 259,882
Total assets less current liabilities HWEERTEARE 4,748,699 4,518,324

The notes on pages 38 to 74 form part of this interim financial report.
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Consolidated Statement of Financial Position
e MBERRE

at 30 June 2016 - unaudited )R =F—NF N F =1 H — FAZEEZ

(Expressed in Renminbi) (YA EBH#5)7R)

At At
30 June 31 December
2016 2015

—g-—xE —T-EF

AA=+HE +=A=t+-H
Note RMB’ 000 RMB’ 000
i AREFRE  AR®TFR

Non-current liabilities EREERE
Bank loans IRITER 13 1,406,018 1,367,290
Deferred tax liabilities BEEFRIESE 6(b) 236,054 239,360
Deferred income IEFEUA 14,734 15,119
1,656,806 1,621,769

Net assets EEFE 3,091,893 2,896,555
Capital and reserves BEREFE
Share capital AR 14(b) 125,392 125,392
Reserves & 2,953,627 2,757,300
Total equity attributable to equity AARESZZEA

shareholders of the Company FELHE SR 48R 3,079,019 2,882,692
Non-controlling interests JEsERRE S 12,874 13,863
Total equity AR 3,091,893 2,896,555
The notes on pages 38 to 74 form part of this interim financial report. E 38 E T4 HHMNFEARPHB KRS

B —EBD °
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Consolidated Statement of Changes in Equity
HERSEER

for the six months ended 30 June 2016 - unaudited &2 =F—~NENH=1 A1~ MG 5 — FAEEFR
(Expressed in Renminbi) (YA EBH#5)7R)

Attributable to equity shareholders of the Company
FAREEHAAEENTEE

Shares
held under
the Share
Award
Scheme Non-
Share Share Capital ~ Statutory ~ RHEMRH Translation Retained controlling Total
capital premium  reserve  reserve  HEEJifEl  reserve profits Total interests equity
BE  BEE ERRE  GehB BENRD  ExBE  RERER g FEmES  BEL
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARMTR ARETn ARETR

Balance at 1 January 2015~ W=E-E%—-H—A

(restated) (e (&)
Changes in equity for HE-%-1%

the six months ended ~AZTALAERA

30 June 2015 HESEE

Proft for the period (restated)  HIREFI (£ E5)
Other comprehensive income ~ E 12 1 d (£ E51)
(restated)

114,403 528,765 (75 79,299 - 5900 743103 1,471,39% 23,234 1,494,629

- - - - - — 228058 228,063 2458 230,511

- - - - - 610 - 610 - 610

Total comprehensive income 2 E WA (£F5))

(restated) — — — — — 610 228,053 228,663 2458 231,121
Acquisition of non-controlling B3 2 RS (R 5)

interests (restated) — - - - — - (5,587) (5,587) (22,413 (28,000
Shares issuance (restated) ~ BRHE{T(EES) 6,886 478,186 = = = = — 485072 — 485072
Dividends approved inrespect  SHB{FFEDHER

of the previous years RE(EE5)

(restated) — (66,620) — — — — — (66,620) — (66,620)
Balance at 30 June 2015 R=E-RERA=1H

(restated) fEen(LE5) 121280 940,331 (75 79299 = 6510 965569 2,112,923 3279 2,116,202
Balanceat 1 January 2016 MZE-~E-F—H

ife 125392 1,333,330 (75) 99,793 (8,411) 14,758 1,317,905 2,882,692 13,863 2,896,555

Changes in equity for BEZE-—1%

the six months ended ~AZTALAERA

30 June 2016 HiELES

Profit for the period HRER - - - - — — 304070 304,070 (989) 303,081

Other comprehensive income  Eft2E%

- - - - - (2,592) - (2,592) - (2,592)

Total comprehensive income 2 A%
Share purchased underthe  HRIERAEE 2

- — - - - (2592) 304070 301,478 (989) 300,489

Share Award Scheme BERR

(note 14(o) i) (53E 14(0)i) - - - — (1667 - — (16674 — (1667
Dividends approved inrespect  SHB{EEEDHER

of the previous years HRE (M 14()

(note 14(a)) —  (88477) — — — — —  (88477) —  (88477)
Balance at 30 June 2016 R=B-7E

~AZTHRER 125392 1,244,853 (75) 99,793 (25,085) 12,166 1,621,975 3,079,019 12,874 3,091,893

The notes on pages 38 to 74 form part of this interim financial report. EIBETAEMEM T AP KRS

H—&BD °
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Condensed Consolidated Cash Flow Statement

ﬁﬂﬁ Eﬂ ,,v_\éiﬁ,ﬁiﬁ,%%

for the six months ended 30 June 2016- unaudited ZZ =F—NFNF =1 H1E18 5 — KAZEH

(Expressed in Renminbi) (YA EH#5)7R)

Six months ended 30 June
BEANA=+HLAEA

2016 2015
—E—RE —E-0F
Note RMB’000 RMB’ 000
Bt EE AR¥T T ARET T
Restated”
wE5H
Operating activities R
Cash generated from operations REXEBMBHRS 236,993 273,971
Income tax paid SR (29,194) (17,960)
Net cash generated from REREETS
operating activities HEFHE 207,799 256,011
Investing activities HEEE
Payment for the purchase of BEEMNHEERIE
lease prepayment and property, URYIZE -  BER
plant and equipment BRI (352,102) (529,262)
Proceeds from disposal of property, HEWE - BER
plant and equipment RIBFTSFE 4,575 —
Prepayment of acquisition deposit WIS IR ETENFIE 11 (45,000) —
Payment for acquisition of subsidiaries, L = PNCIENE
net of cash acquired HRWERE — (335,843)
Withdrawal of deposits with a bank with REURIGZEIHA A BB
original maturity date over three months =@ A WIRITIFER 3,076 —
Repayment of loans from former equity BERBAREEME
owners of the Group’s subsidiaries NRBIERFEAER (2,933) —
Net cash used in investing activities BREFHFAREFHE (392,384) (865,105)
Financing activities AL EE
Proceeds from bank loans RITERTSRE 495,671 219,605
Repayment of bank loans BERITER (199,279) (70,463)
Net proceed from share issuance B 10 EE 1T Fr S 7B E 58 — 485,071
Payment for purchase of shares under BEBERMRBEET
Share Award Scheme B3 2R (16,674) —
Advance to related parties O] BAHE 5 B 17(b) (15,298) (45,343)
Repayment from related parties REBELER 92,285 116,935
Payment for the acquisition of W B FE 1 AR R 2R Y
non-controlling interest (NEN = (16,079)
Finance income received 2@ EKRA 394 188
Dividends paid 2IRE (88,477) (66,620)
Interest paid 2R (45,283) (26,811)
Net cash generated from AERES
financing activities H&EFHE 223,339 596,483
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Condensed Consolidated Cash Flow Statement

BHRGERERER

for the six months ended 30 June 2016- unaudited Z{Z =& —NF N F =1 H1E 185 — KAEEH

(Expressed in Renminbi) (YA EBH#5)7R)

Six months ended 30 June
BEANA=+HILAEA

2016 2015
—E—RE —E-hF
RMB’000 RMB’ 000
ARBFT AR®ET T
Restated*
EH|*
Net increase/(decrease) in cash and RERREEEY
cash equivalents i G ) B8 38,754 (12,611)
Cash and cash equivalents at 1 January R—A—HHNERER
REEEY 382,500 116,593
Effect of foreign exchange rate changes INEE RSB TE 341 40
Cash and cash equivalents at 30 June RANB=1+HB
RERFACEEY 421,595 104,022

* See note 2(a).

The notes on pages 38 to 74 form part of this interim financial report.

* RHMiEE2@) -

EIBETAEFIBMMER NP RSB HRE

HEEREEAMAS  FHEE2016



Notes to the Unaudited Interim Financial Report
KRBT H B AR S At

(Expressed in Renminbi unless otherwise indicated) (YA EB¥3T + 5B HZESP)

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting
Standard (HKAS) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants (HKICPA). It
was authorised for issue on 29 August 2016.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2015 annual financial
statements, except for the accounting policies changes that are
expected to be reflected in the 2016 annual financial statements.
Details of any changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of CT Environmental Group Limited (the
“Company”) and its subsidiaries (together “the Group”) since the
2015 annual financial statements. The condensed consolidated
interim financial statements and notes thereon do not include
all of the information required for full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (HKFRSS).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the HKICPA. KPMG’s independent review report to the Board of
Directors is included on page 29.
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Notes to the Unaudited Interim Financial Report
REEZP BRI HRE M T

(Expressed in Renminbi unless otherwise indicated) (YA REZ7T + 5 HHBEBHI)

2 CHANGES IN ACCOUNTING POLICIES

2 WHEERD

(a) Changes in presentation currency (a) E2HMEHEH

The Company and other investment holding subsidiaries AABRNREASEHE REBE
incorporated in the Cayman Islands, British Virgin Islands ZREREBEMA M EM
and Hong Kong have their functional currencies in Hong REEZERMB AR ZNERE
Kong dollars (“HKD”) and subsidiaries established in BET(ET]  MRPEA
the People’s Republic of China (the “PRC”) have their RAAE (TR E D) MR
functional currencies in Renminbi (“RMB”). Along with MBARNINEE A ARYE
the successful acquisition of Guangzhou Lvyou Industrial (TAR%]D - BER=Z—1
Wastes Reclamation Treatment Co., Limited (“Guangzhou FNARINKREEMER T
Lvyou”) in August 2015, the Company determined to change ZEEYVOWEERERAR
its presentation currency from HKD to RMB, which is the (TEMEZR]D » XARKZ5
functional currency of the Company’s major subsidiaries in E¥HBTEERARYE - A
the PRC, with effective from the year ended 31 December REARATETEHEHMBL
2015. The consolidated financial statements for the period FAZYEEEY  BEE_-F
ended 30 June 2015 have been re-translated into RMB from —HEFE+=ZA=1+—HILEE
HKD. All financial information presented in RMB has been BEM -BE_ZT—HFXA
rounded to the nearest thousand. =+ HILHEZRE R BERE
EHBTEFREBARY -
UARY 25 2 FBEMBER

Bt EREN T -
(b) New and revised HKFRSs that are first effective for the (b) RAEESTHHEERERNES

current accounting period

The HKICPA has issued the following amendments to
HKFRSs that are first effective for the current accounting
period of the Group:

e Annual Improvements to HKFRSs 2012-2014 Cycle

o Amendments to HKAS 1, Presentation of financial
statements: Disclosure initiative

These amendments do not have a material impact on the
Group’s interim financial report.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

M| EEAERT -

BRESMASREMUTAE
RS HEERERNE
YIS RE ERNER

o BEBHUBHLTER-F

——FEZ_F-YFH
Bz FENE

o ZEHEBEIEREIFENK
A EREEIRE
WEES

2B RT I AR E AR B R B
BHREERERTE -

REBW REARASTTHE
REBZAEMIFH AR R -
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Notes to the Unaudited Interim Financial Report

RASE R B 35 3R B

(Expressed in Renminbi unless otherwise indicated) (YA REZF » 5 BaHHZBI)

3 SEGMENT REPORTING

The Group manages its business by divisions, which are
organised by business lines. In a manner consistent with the
way in which information is reported internally to the Group’s
most senior executive management for the purposes of resource
allocation and performance assessment, the Group has presented
the following seven reportable segments. No operating segments
have been aggregated to form the following reportable segments.

Supply of industrial water: this segment supplies industrial
water.

Provision of wastewater treatment plants operation services:
this segment operates wastewater treatment plants under
Build-Own-Operate (“BOO”) arrangement.

Build-Operate-Transfer (“BOT”) project construction and
operation services: this segment constructs and operates
wastewater and solid wastes treatment plants under BOT
arrangement to generate turnover from construction,
operation services and finance income.

Provision of heating services: this segment provides heating
services.

Provision of sludge and solid wastes treatment services:
this segment provides sludge and solid wastes treatment
services.

Provision of entrusted operation services: this segment
operates and maintains industrial water supply, wastewater
treatment, sludge and solid wastes treatment and hazardous
wastes treatment facilities in return for service fees (notes).

Provision of hazardous wastes treatment services: this
segment provides hazardous wastes treatment services.

CT Environmental Group Limited Interim Report 2016
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Notes to the Unaudited Interim Financial Report
REEZP BRI HRE M T

(Expressed in Renminbi unless otherwise indicated) (YA REZ7T + 5 HHBEBHI)

SEGMENT REPORTING (Cont’d) 3 PFERIRE ()
Notes: B3
Provision of entrusted operation services represent the entrusted RUEXLERBEEENTHES T
operation arrangements with Guangzhou Menghui Technology Company BEERAT(TEMFER]D - BMNHE
Limited (“Menghui Technology”), Guangzhou Jimei Environmental ERABEERAT(TEMEED - B
Protection Technology Company Limited (“Guangzhou Jimei”), WHREREIRPEET ] RERH
Zengcheng Zhongling Chemical Plant Company (“Zhongling Chemical”) %1%1%I$zﬁl3ﬁ’&ﬁ(U:i%ﬁ%l)ﬂi
and Guangdong Xinxi Environmental Protection Engineering Company HE7TE LzzTJF RIEAEBEEE M
Limited (“Guangdong Xinxi”). Under the terms of the agreements between 1 BMNE EELIRERHHZ
the Group and Menghui Technology, Guangzhou Jimei, Zhongling FﬁE’JTﬁ;’JEM%T)’K REEEESKEER
Chemical, and Guangdong Xinxi, the Group operates either wastewater S5 R EBEYEIRRE - AH20
treatment facilities or sludge and solid wastes treatment facilities for a F o ITEMNEER ARG EBEMNER
period of 20 years, and derive operation income based on agreed unit REREESTHE - FEENRREZE
price and actual processing volume. No control was obtained by the AEERENSHEREERREIN
Group over the counterparties under the entrusted operation agreement. JEHIRE
(a) Information about profit or loss (a) BERENIBEEZER
Information regarding the Group’s reportable segments as rEEGESTHEEASHRED
provided to the Group’s most senior executive management RERD O R D EPEET AR
for the purposes of resource allocation and assessment of REZAZ\WoHEE2ER
segment performance for the period is set out below. HIWT -
Provision of
wastewater  BOT project Provision of Provision of
treatment  construction sludge and hazardous
plants and solid wastes  Provision of wastes
Supplyof  operation  operation  Provision  treatment  entrusted treatment
industrial services services  of heating services  operation services
water  Rfi5K  BOTEE  senices  REFE  senices  REEfR
e RERE ERR Rt REBEYH  REER ) Total
IRk BERE  BER%  HREE 0 RERE  CERE  RERE k]
For the six months ended 2016 2016 2016 2016 2016 2016 2016 2016
HEFELLAER I5-5E IE-nE ZE-xE ZE-3E ZE-nE IF-RE IE-nE IE-n%
RMB'000 RMB’000 RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000
ARETR  AREFR ARETR AREFn  ARETRT ARETR ARETn ARETR
Revenue from REMPEFHE
external customers 26,398 188,154 346,522 53,372 221,861 34,914 211213 1,082,434
Inter-segment revenue 2 ENE = 31,111 = = 52,882 = 6,220 90,222
Reportable DER DR
segment revenue B8 29265 MG5R B2 2ATE MM 274D 117265
Adjusted EBITDA FHBHEEBITDA 18,992 141,943 65,237 4,488 130,209 34,914 152,066 547,849
Depreciation and EREE
amortisation (4,807) (39,328) (362) (1,066) (29,578) - (37,369) (112,510)

+EEREEARAS FWE/E 2016



Notes to the Unaudited Interim Financial Report
REEZ P B |RE M

(Expressed in Renminbi unless otherwise indicated) (YA REZF » 5 BaHHZBI)

3 SEGMENT REPORTING (Cont’d) 3 SEEmE#E)
(a) Information about profit or loss (Cont’d) (a) BRBEFNHBEZ2ER(E)
Provision of BOT
wastewater project Provision of Provision of
treatment  construction sludge and hazardous
plants and solid wastes  Provision of wastes
Supplyof  operation  operation  Provision  freatment  enfrusted  treatment
industrial  services  services ofheaing  services  operation  services
water 5K BOTEE  senices RAFE  senices  ERfR
fie EERE  BER Rt REERY RUEE EIRE Total
IXRk  EERE 2ERE (ARE  RERE  2ERR B s
For the six months ended 2015 2015 2015 2015 2015 2015 2015 2015
BEZELAEA -“E-3F -E-IF -B-1f -E-1F -B-RfF -E-1Ff -B-1F -E-1f
RMB'000 RMB'000  RMB'000  RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
ARBTR ARRTR ARETR ARETR ARETR ARRTR ARETR ARETR
(restated) ~ (restated)  (restated)  (restated)  (restated)  (restated)  (restated)  (restated)
(&=5) (@=5) (£%3) (£83) (EES) (MEH) (£E3) (&85
Revenue from extermal ~ REMEFHINE
customers 18832 172096 106,391 21075 195211 79,352 — 50897
Inter-segment revenue 2SR = 17,315 = = 9,736 = = 27,051
Reportable segment W 2HA kA
revenue 18832 189411 106,391 21,075 204,947 79,352 — 626,008
Adjusted EBITDA R EBITDA 18121 119414 17,670 2212 106,763 78940 — 338,12
Depreciation EREH
and amortisation (10%5) (23,679 (188) (610 (26,319 — —  (p1,847)

The measure used for reporting segment profit is “adjusted
EBITDA” i.e. “adjusted profit before interest, taxes,
depreciation and amortisation”. To arrive at adjusted
EBITDA, the Group’s earnings are further adjusted for items
not specifically attributed to individual segments, such as
directors’ remuneration and other head office or corporate
administration costs.
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3 SEGMENT REPORTING (Cont’d)

(b)

(c)

Notes to the Unaudited Interim Financial Report

REE R R 3RS M

(Expressed in Renminbi unless otherwise indicated) (YA REZ7T + 5 HHBEBHI)

Reconciliations of reportable segment profit

3 SNEHEE)

(b) FI2#H EERAVE R

Six months ended 30 June
BEANA=Z+HIEREAR

2016 2015
—E-RE —E-hF
Note RMB’000 RMB’ 000
g ARBTT ARETT
(Restated)
(#==51)
Reportable segment profit A 2} D EEF 547,849 338,126
Elimination of inter
- segment profits 7 IR RIS (2,069) (26)
Finance costs A& AN 5(a) (47,099) (27,017)
Interest income FEYA 4(a) 394 188
Depreciation and amortisation EREHE 5(b) (112,510) (51,847)
Net foreign exchange (loss)/gain B X (E518) W F5 4 (18,670) 8,613
Unallocated head office and
corporate expenses ROBAITRATAX (15,838) (11,229)
Consolidated profit before taxation #r& BRE:AT =R 352,057 256,808

Geographic information

Analysis of the Group’s revenue and results by geographical
market has not been presented as substantially all of the
Group’s revenue and assets are generated and located in

the PRC.

(c) HEEXE

HRAEEB A2 WERE
EEERRUNFEIREA » 8
IR 2H| A EE R E T 5 E
DHVERBERER DN
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Notes to the Unaudited Interim Financial Report

RASE R B 35 3R B

(Expressed in Renminbi unless otherwise indicated) (YA REZF » 5 BaHHZBI)

3 SEGMENT REPORTING (Cont’d)

(d) Seasonality of operations

There is a seasonal factor in the Group’s revenue. In general,
revenue in the second half of the year is better than the first
half of the year, because the demand for treatments for
wastewater, sludge and solid wastes and hazardous wastes
from the Group’s customers increase in the second half of
the year. The Group’s customers are expected to enlarge
their production scales during the second half of the year.

For the twelve months ended 30 June 2016, the Group
reported revenue of RMB1,918,436,000 (twelve months
ended 30 June 2015: RMB1,121,740,000), and gross profit
of RMB844,244,000 (twelve months ended 30 June 2015:

RMB597,924,000).

4 OTHER REVENUE AND OTHER NET LOSS

(@) Other revenue

3

4

SERERE (H)

(d)

E 3/ yek: 0] 3

AEEWSFESHMEEE -
BE TH¥FURSERLF¥F
RE - RERAEEEFRT
FEHEEFK - SRR ER
BEY N fa B BRI RO T SR IB AN
BAHMASEEFRTHFEX
HEERE -

BE-ZE—-X~"EXA=t+HL
TZEA AEBEZHKMNE
¥z A AR%1,918,436,000
TEBE-ZF-—HF XA
=t+tHLE+TZER : AR
1,121,740,000 T) R EF B A
R #£844,244,000 T (8 = =
Z—HFEANA=THILE+TZE
B : AR#¥597,924,0007T) °

Hipir s R H 51838

(a)

HAtol z5

Six months ended 30 June

BEARA=T+HILEREA

2016 2015

—E—RE —E-0F

RMB’000 RMB’ 000

AR¥T T ARBT T
(Restated)

€<:=27))

Value-added tax refund (note) BEFER (MR 60,516 =
Interest income FE U A 394 188
Net foreign exchange gain BE 5 Wi 22 75 8R — 8,613
Others Hith 1,143 580
62,053 9,381
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Notes to the Unaudited Interim Financial Report

REE R R 3RS M

(Expressed in Renminbi unless otherwise indicated) (YA REZ7T + 5 HHBEBHI)

OTHER REVENUE AND OTHER NET LOSS (Cont’d) 4 HipirmkHiESEFHEE)
(a) Other revenue (Cont’d) (a) Hftozz(4&)

Note: The Group was entitled to value-added tax refund of izE : BEZZ—AREXA=T
RMB60,516,000 for the six months ended 30 June 2016 (for BIEAEAR ~EBEE
the six months ended 30 June 2015: Nil) in relation to the RAEERPEREMANS
provisions of wastewater, sludge and solid wastes treatment K55 R E R RE Y R IR
services of the Group in the PRC. There were no unfulfilled REERBERERARYE
conditions and other contingencies attached to the receipts 60,516,000 (8 & — &
of such tax refund. —HEEXRNAZTHLIERE

B &) - EEEWERZ
SEBFEZ REREHR
HihsAEE -
(b) Other net loss (b) EHibEETEEE
Six months ended 30 June
BERNA=1+HILEAEAR
2016 2015
—E—RE —E-1F
RMB’ 000 RMB’ 000
AREET T ARET T
(Restated)
(&&E5)
Net foreign exchange loss fE H BB FE (18,670) —
Others Hith (1,912) (518)
(20,582) (518)
PROFIT BEFORE TAXATION 5 BBETHR
Profit before taxation is arrived at after charging: B ANER LR T 5R1E
(@) Finance costs (@) ®BERAK
Six months ended 30 June
BEA=THLAEA
2016 2015
ZE—REF —Z2—-0fF
RMB’000 RMB’ 000
AR¥F ARBT T
(Restated)
(&%)
Interest on bank loans RITERANE 48,691 32,698
Less: interest expenses capitalised A BER{EARES
into properties under development ES RIS RT 1,592 5,681
Total finance costs BhE R AN 4258 47,099 27,017

HEEREEAMAS  FHEE2016



Notes to the Unaudited Interim Financial Report

RASE R B 35 3R B

(Expressed in Renminbi unless otherwise indicated) (YA REZF » 5 BaHHZBI)

5 PROFIT BEFORE TAXATION (Cont’d)

(b) Otheritems

5 BRBENGZF(E)

(b) HfhEER

Six months ended 30 June
BEANA=Z+HIEREAR

2016 2015

—g-x% —F-6F

RMB’ 000 RMB’ 000

AR®ET T ARETT

(Restated)

(&%)

Cost of inventories BFERA 51,041 37,837

Depreciation and amortisation ITEREE 112,510 51,847

Operating lease charges RERERS 3,925 2,990

Research and development expenses (note) #2538 (Fff3E) 1,818 1,009
Note: For the six months ended 30 June 2016, research and Mizx: BE=—F—X<EX~A=1
development costs include RMB1,178,000 (for the six BiEAER @ HEREXEIE
months ended 30 June 2015: RMB901,000) relating to staff B IRAARY 1,178,000

costs. TEBE-_ZE—AF KA
=THREXNER: ARH
901,000 7T) °
6 INCOME TAX 6 FEH
(@) Income tax in the consolidated statement of profit or (a) HZEEZRANFESRIE

loss represents:

Six months ended 30 June
BEANA=Z+HIEREAR

2016 2015
ZE—REF —F-HF
RMB’ 000 RMB’ 000
AR®TF T AR¥T T
(Restated)
(ZEH)
Current tax - PRC income tax BEAFLIE — P B 55t
Provision for PRC income tax FRER AT SRt 1%
(notes () and (ii) CBEE () R (i) 52,282 26,611
Deferred tax IR EFLIH
Origination and reversal of M EENEE
temporary differences (note 6(b)) K6 (HEE6(b)) (3,306) (314)
Income tax expenses e 48,976 26,297
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Notes to the Unaudited Interim Financial Report
REEZP BRI HRE M T

(Expressed in Renminbi unless otherwise indicated) (YA REZ7T + 5 HHBEBHI)

6 INCOME TAX (Cont’d) 6 FmEH@E)
(a) Income tax in the consolidated statement of profit or (@) HFEBBERANABHIE:
loss represents: (Cont’d) (&)
Notes: BT

(i)

(i

Pursuant to the relevant rules and regulations of the Cayman
Islands and the British Virgin Islands (“BVI”), the Group is not
subject to any income tax in the Cayman Islands and the BVI.

No provision was made for Hong Kong Profits Tax as the
Group did not earn assessable income subject to Hong Kong
Profits Tax for the six months ended 30 June 2016 and 2015.

The statutory income tax rate for the PRC subsidiaries is 25%
(for the six months ended 30 June 2015: 25%).

Some of the Group’s PRC subsidiaries are entitled to the
following PRC preferential tax treatments:

Guangzhou Xintao Wastewater Treatment Company Limited
(“Guangzhou Xintao”) was approved as a High and New
Technology Enterprise in September 2015, which entitled it
to the preferential income tax rate of 15% from year 2015 to
2017.

Guangzhou Lvyou was approved as a High and New
Technology Enterprise in September 2015, which entitled it
to the preferential income tax rate of 15% from year 2015 to
2017.

(i)

(ii

HEEREEAMAS  FHEE2016
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Notes to the Unaudited Interim Financial Report
REEZ P B |RE M

(Expressed in Renminbi unless otherwise indicated) (YA REZF » 5 BaHHZBI)

6 INCOME TAX (Cont’d)

(@) Income tax in the consolidated statement of profit or
loss represents: (Cont’d)

Notes: (Cont’d)
(i)  (Contd)

Guangzhou Haitao Environmental Protection Technology
Company Limited (“Guangzhou Haitao”), being an entity
engaged in wastewater treatment and sludge treatment, is
entitled to a tax holiday of 3-year exemption and 3-year 50%
reduction on income derived from such activities (the “3+3
tax holiday”) starting from the year in which the project starts
to generate operating revenue. Guangzhou Haitao Phase
| and Phase Il of the Yonghe Haitao wastewater treatment
facility are subject to income tax at 0% from 2010 to 2012,
12.5% from 2013 to 2015, and 25% from 2016 onwards; and
Guangzhou Haitao Phase Il of the Yonghe Haitao wastewater
treatment facility and Yonghe Haitao sludge treatment facility
are subject to income tax at 0% from 2013 to 2015, 12.5%
from 2016 to 2018, and 25% from 2019 onwards.

Huaihua Tianyuan Wastewater Treatment Company Limited
(“Huaihua Tianyuan”), and Guangzhou Yinglong Wastewater
Treatment Company Limited (“Yinglong”), being entities
engaged in wastewater treatment, are each entitled to the 3+3
tax holiday starting from the year in which the project starts
to generate operating revenue. Huaihua Tianyuan is subject
to income tax at 0% from 2011 to 2013, 12.5% from 2014 to
2016, and 25% from 2017 onwards; and Yinglong is subject
to income tax at 0% from 2012 to 2014, 12.5% from 2015 to
2017, and 25% from 2018 onwards.

CT Environmental Group Limited Interim Report 2016

6

Fhi5#i (&
(a)
(#&)
FIEE
(ii)

REBERANAEBRE:

(#&)
(#)

BMNEERRBEERAT
(TEMEE ) BRBEKE
BRERERENSE > 518
BEHAEEEERRFE
BEE=FERYBRRHE
BEUR=ZFZEZSE
By U Z P15 B B 2R #
ZEE(3+3BEEE] -
BMEEE— W&Rﬂ@%
KRB S R =
—ZEFEEF_T—-_F -
E-—=ZFE=ZF ﬁi&
BEZZ—~FED BB
E0% * 12.5% % 25% 4
MATEH ; EMNEEE=H
(*%D/ ‘E/’37}<réiiugﬁmﬁ
Rﬁ%EEEFE&FWA
ZE2E-ZFEZT-0F
—E-XREE § NER
B2 — hEEDBIRBE
0% - 12.5% K 25% A FT
a5 -

RIERFSKEBRERR
2EI(MEERRD REME
BESKEEARATTE
) IEREEKER  £8
RIBERKBEELEEREF
EREA3+3FHEEE - 1B
miﬁm:%——$1_7
—=F -ZE-—NFZE
—ﬁﬁ&é:ﬁ—tiﬂ
DARBIE0Y  12.5% K
5% WM BH  BER
—E-HFZFFT—NF -
—E-HEE-ZE—tER
B -Z— \Fiey Bl =R
0% * 12.5% K 25% #40 Fir
BE -




Notes to the Unaudited Interim Financial Report

%P H R TS R B

(Expressed in Renminbi unless otherwise indicated) (YA REZ7T + 5 HHBEBHI)

6 INCOME TAX (Cont’d)

(a)

Income tax in the consolidated statement of profit or
loss represents: (Cont’d)

Notes: (Cont’d)

(i

(Cont’d)

Qingyuan Lvyou Environmental Protection Technology
Company Limited (“Qingyuan Lvyou”) and Heyuan Solid
Wastes Centralised Disposal Centre Company Limited
(“Heyuan Solid”), being entities engaged in solid wastes
treatment, are entitled to the 3+3 tax holiday starting from
the year in which the project starts to generate operating
revenue. Qingyuan Lvyou is subject to income tax at 0% from
2014 to 2016, 12.5% from 2017 to 2019, and 25% from 2020
onwards; and Heyuan Solid is subject to income tax at 0%
from 2010 to 2012, 12.5% from 2013 to 2015, and 25% from
2016 onwards.

ARAE

6 FEH@E)

(a)

REBERANAERE:

(4&)
BE
(i

()

(#)

BEREEARRRHEAERAR
([EEsm )RR E g
BEYEPEEROERAT
(FARERE ) (e EEBE Y
BE SEREERBEE
EEWNRFERZE3+3H
BHER - FESZHANR=-ZE
—OEE=-Z2—RE. =
E—tHEEZZE-NER
BEZE_EFEIHIEM
0% * 12.5% & 25% &
WMPATBE  ToREIRER =
E-FBFEE_F-—_F .=
E-=FZ-FE-AFKH
—E-RERD BRI E
0% ~ 12.5% & 25% 4k Frr
BFL -
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RASE R B 35 3R B

(Expressed in Renminbi unless otherwise indicated) (YA REZF » 5 BaHHZBI)

6 INCOME TAX (Cont’d) 6 FiEH#E
(b) Deferred tax assets and liabilities recognised: (b) CHERELHELEERES:
The components of deferred tax (liabilities)/assets recognised RiFE MR R R ARRIIE
in the consolidated statement of financial position and the ERIE(BE) EEEARS S
movements during the period are as follows: RERZEMT :
PRC
dividend
withholding
tax (note 6
(c) (i)
PEIRE Revenue Intangible  Government
Deferred tax arising from: BEMH  recognition assets grant Total
FrEEREERE : (Bt & 6(c) (i) 1 5 HERR BVEE B A @zt

RMB’000 RMB 000 RMB 000 RMB 000 RMB 000
ARETR  AREBTR  AR®TR  ARERTR  ARETR

At 1 January 2015 (restated) W-E-1f-A-H

(E5) (11,494) 0,112 (2,274) 2,958 (59,922)
Credited/(charged) to profitor ~ RIBHAEH A/ (41%)
loss (restated) (&RE5) = 1,418 (1,104) = 314
Additions through acquisition of ~ EBUBHEAR 2FE
subsidiaries (restated) (&E5) = = (27,534) = (27,534)
At 30 June 2015 (restated) RZE-12%5~A=1H
(E5) (11,494) (7,694) (70,912) 2,958 (67,142)
At1 January 2016 RoB-~E-A- (11,494) (17627 (210239) 2058 (236,402
Credited/(charged) to RESEAETA /(1 ﬁ?)
profit or loss 11,494 (13,280) 5,092 — 3,306
At30 June 2016 W=B-AEXAZTA — (30907)  (205,147) 2058  (233,096)

CT Environmental Group Limited Interim Report 2016



Notes to the Unaudited Interim Financial Report
REEZP BRI HRE M T

(Expressed in Renminbi unless otherwise indicated) (YA REZ7T + 5 HHBEBHI)

INCOME TAX (Cont’d) 6 FEH#E
(b) Deferred tax assets and liabilities recognised: (Cont’d) (b) CEIEEHREEERERE:
(#4&)
The deferred taxation is recognised on the consolidated RERE B RN RERRIEL
statement of financial position as follows: BIEWT -
At 30 June At 30 June
2016 2015
0® »®
—E-RE —E-0F
~NA=+H ANA=+H
RMB’000 RMB’ 000
ARBTT ARET T
(Restated)
(&&E5)
Deferred tax assets recognised on RERE B AR REERR
the consolidated statement of FIEEBIIR & =
financial position 2,958 2,958
Deferred tax liabilities recognised on RERE AR RER
the consolidated statement of IR IEEE
financial position (236,054) (90,100)
(233,096) (87,142)
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Notes to the Unaudited Interim Financial Report
REEZ P B |RE M

(Expressed in Renminbi unless otherwise indicated) (YA REZF » 5 BaHHZBI)

6 INCOME TAX (Cont’d)
(c) Deferred tax assets and liabilities not recognised

()  Cumulative tax losses

The Group has not recognised deferred tax assets in
respect of cumulative tax losses of certain subsidiaries
located in Hong Kong and subsidiaries in the PRC of
RMB85,365,000 and RMB17,873,000 as at 30 June
2016 (31 December 2015: loss of RMB58,108,000 and
RMB10,400,000), respectively, as it is not probable that
future taxable income against which the losses can be
utilised will be available. As at 30 June 2016, tax losses
for these PRC subsidiaries amounting to RMB341,000,
RMB1,391,000, RMB2,891,000, RMB2,780,000,
RMB2,997,000 and RMB7,473,000 will expire, if
unused, by the end of 2016, 2017, 2018, 2019, 2020
and 2021, respectively. The tax losses of subsidiaries
located in Hong Kong do not expire under current tax
legislation.

CT Environmental Group Limited Interim Report 2016
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(Expressed in Renminbi unless otherwise indicated) (YA REZ7T + 5 HHBEBHI)

6 INCOME TAX (Cont’d)

(c) Deferred tax assets and liabilities not recognised (Cont’d)

(i)

Dividend withholding tax

According to the CIT Law and its implementation
rules, dividends receivable by non-PRC corporate
residents from PRC enterprises are subject to
withholding income tax at 10%, unless reduced by
tax treaties or arrangements, for profits earned since
1 January 2008. Pursuant to the Sino-Hong Kong
Double Tax Arrangement and the related regulations,
a qualified Hong Kong tax resident will be liable for
a reduced withholding tax rate of 5% on dividends
from a PRC enterprise if the Hong Kong tax resident
is the “beneficial owner” and holds 25% or more of
the equity interest of the PRC enterprise. As all of the
Group’s PRC subsidiaries are directly or indirectly
owned by a Hong Kong incorporated subsidiary which
is the qualified Hong Kong tax resident, a rate of 5%
is applicable to the calculation of the PRC dividend
withholding tax.

1)

6 FTEHi(4

() KERELEBREERES

(4&)

(i)

HEEREEAMAS  FHEE2016
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[ESEAAILIFEH
Bl 136 25% A £ HY IR
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REEZ P B |RE M

(Expressed in Renminbi unless otherwise indicated) (YA REZF » 5 BaHHZBI)

6 INCOME TAX (Cont’d)

(c) Deferred tax assets and liabilities not recognised (Cont’d)

(i)

Dividend withholding tax (Cont’d)

The Company controls the payments of dividends
by the Company’s subsidiaries. As at 30 June 2016,
based on the assessment made by management,
it was determined that the undistributed profits
of the Company’s subsidiaries would not be
distributed in the foreseeable future. The Group
has undistributed earnings of the PRC subsidiaries
totalling RMB1,526,553,000 (31 December 2015:
RMB1,160,023,000) which will not be distributed in the
foreseeable future. Accordingly, the Company has not
provided for the related deferred tax liabilities on the
undistributed earnings of the PRC subsidiaries totalling
RMB76,328,000 as of at 30 June 2016 (31 December
2015: RMB58,001,000). Deferred tax liabilities with
carrying value of RMB11,494,000 was reversed for the
six months ended 30 June 2016.
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() KERELEBREERES
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B A8 EITHREIK
fe RZEE—XRERX
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AoBEAEFER
ARARKRETDIRK
AEBEEHNRDIKF
BB ARRFNEHE
A E #1,526,553,000
T ZE-—RAF+ =
B=+—H: AR#
1,160,023,0007T ) » H
BARENT RARRELT
DK Bt BE=Z
—R"EXA=+H K
NGRS ET I E- PN
AR MEFEHA
E 76,328,000t 1k
HAEBEERIESSE
BECZE-—AHAF+=
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N

X

%P H R TS R B

(Expressed in Renminbi unless otherwise indicated) (YA REZ7T + 5 HHBEBHI)

EARNINGS PER SHARE 7 SRERN
(a) Basic earnings per share (@) EBREXREF
The weighted average number of ordinary shares for the BE-Z—HFXA=tHL
purpose of basic earnings per share for the six months NEASREREFNEBR
ended 30 June 2015 has been retroactively adjusted for the IR EE BRI AR EST
share subdivision (note 14(b) (i)). BWFAEE (BYEE 14(b) () °
The calculation of basic earnings per share is based on the BREXRBRNGTERED
profit attributable to equity shareholders of the Company of REBEHRALATERIFTEA
RMB304,070,000 (2015: RMB228,053,000) and the weighted FE1h 7% R A K # 304,070,000
average number of ordinary shares in issue during the T ZZE2E—HF: AR
period. 228,053,000t ) A K B % 1T
BBRRZINEFEHEEEMS
T
2016 2015
—E—RE —E-1F
000 000
F Bz TR
Issued ordinary shares at 1 January R—A—HERITZE 6,316,792 1,442,082
Effect of issuance of shares RO EBEITHEE — 61,607
Effect of the share subdivision RDIFANSE
(note 14(b) (i)) (BEE 14(0()) — 4,511,067
Effect of purchase of shares under the RERORBETEEE
the Share Award Scheme R EE
(note 14(b) (iii)) (B 14(b(ii))) (12,351) —
Weighted average number of ordinary RAB=1+HM
shares at 30 June EERINEFIIE 6,304,441 6,014,756
(b) Diluted earnings per share (b) ER#EFRF

During the six months ended 30 June 2016 and 2015, there
were no dilutive potential ordinary shares issued.

RBEZZE-R"ERZZ—
FRA=THIEANER » B
BROTHEEEEER -
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RASE R B 35 3R B

(Expressed in Renminbi unless otherwise indicated) (YA REZF » 5 BaHHZBI)

10

PROPERTY, PLANT AND EQUIPMENT

For the six months ended 30 June 2016, the Group acquired items
of property, plant and equipment with a cost of RMB129,638,000
(for the six months ended 30 June 2015: RMB192,906,000).
Items of buildings, plant and equipment with a net book value
of RMB4,664,000 were disposed of for the six months ended 30
June 2016 (for the six months ended 30 June 2015: Nil), resulting
in a gain on disposal of RMB89,000 (for the six months ended 30
June 2015: Nil).

Certain buildings and machineries with carrying value of
RMB65,714,000 were pledged to secure the Group’s bank loans
as at 30 June 2016 (31 December 2015: RMB69,991,000) (note
13).

INTANGIBLE ASSETS

For the six months ended 30 June 2016, the Group acquired
items of intangible assets with a cost of RMB273,151,000 (for the
six months ended 30 June 2015: RMB135,438,000).

The income approach was used for measuring the fair value of
the intangible assets acquired. The recoverable amounts of these
intangible assets were estimated based on its cash flow forecast
and using after-tax discount rates ranging from 14% to 16%.

GOODWILL

The recoverable amount of the CGU is determined based on
value-in-use calculations. These calculations use cash flow
projections based on financial budgets approved by management
covering a period from 15 to 20 years with an estimated increase
in selling prices and costs of 3% per annum and no growth in
sales volume. The rate used to discount the forecast cash flows is
from 14% to 16%. The discount rates used are pre-tax and reflect
specific risks relating to the relevant segments. No impairment is
considered necessary at 31 December 2015 and 30 June 2016.

CT Environmental Group Limited Interim Report 2016
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(Expressed in Renminbi unless otherwise indicated) (YA REZ7T + 5 HHBEBHI)

11 TRADE AND OTHER RECEIVABLES 11 EZREMEWRIA
At At
30 June 31 December
2016 2015
i IS

ZE-RE —E-HF
~A=Z+H t=A=1t—H

RMB’ 000 RMB’ 000
ARBTT ARBTT

Current B A
Trade receivables BB ERRIE 591,240 411,363
Prepayments and other receivables TR R HE AR FRIE 358,694 155,348
Amounts due from related parties FE UL B HE 5 FRIE
(note17 (c) (i) (FFEE17(c)()) 141,386 227,629
1,091,320 794,340
Non-current JEBIHA
Prepayments for purchase of lease BEHERNRK
prepayments and equipment RIBETRIFIE 217,776 189,480
Prepayment of acquisition deposit (note) FETUREB RN (BEEE) 133,124 88,124
350,900 277,604
Total et 1,442,220 1,071,944
Note: As at 30 June 2016, prepayment of RMB36,254,000, Mz : HRZEBE—R"EA~NA=TH =
RMB31,870,000, RMB20,000,000 and RMB45,000,000 represents 2 A A K ¥36,254,000 7T *
acquisition deposit paid to Menghui Technology, Guangzhou Jimei, A [ ¥31,870,000T * A K
Zhongling Chemical and Guangdong Xinxi, respectively. 220,000,000t & A E &
45,000,000 7T K 78 14 FX HH 35
DRI FEMEEE - BMNE
x - PECIRERHTSHK
BES -
As at 31 December 2015, prepayment of RMB36,254,000, R-—-ZEBE-—FHRE+_-_H=1+—
RMB31,870,000 and RMB20,000,000 represents acquisition deposit B £%H5 AR% 36,254,000
paid to Menghui Technology, Guangzhou Jimei and Zhongling 7t + AK% 31,870,000 TR A
Chemical, respectively. K #520,000,000 Jt HIFE(FFRIE
ED RIS FEMEBE - BEM
EERPELCINKEBES -
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REEZ P B |RE M

(Expressed in Renminbi unless otherwise indicated) (YA REZF » 5 BaHHZBI)

11 TRADE AND OTHER RECEIVABLES (Cont’d) 11 B RHMEWFKIEE)

(@) As of the end of the reporting period, the ageing analysis of (@ BERFHR BZEWKIE
trade receivables, based on the date of revenue recognition, RN ZETERD B BRRY BRI 20 A 40
is as follows: ™

At At

30 June 31 December
2016 2015

i I

—g—xF —T-EF
~A=+H t=A=t—H

RMB’ 000 RMB’ 000

ARBFTE  ARETR

Within 1 month —EBAR 264,480 201,508

1 to 3 months —Z={@A 159,417 111,216

Over 3 months but within 1 year ZR=@AE—FR 160,187 98,639

Over 1 year —FLE 7,156 —

591,240 411,363
Trade receivables are usually due within 30 days from the BoEWIEEE B EZHA
date of billing. The Group does not hold any collateral over =T HBRIE - REFI
these balances. BRZEEREE KR

& e
(b) Impairment of trade receivables (b) EZEWRIERE

Impairment losses in respect of trade receivables are Z 5 REWIERNBEEET A
recorded using allowance account unless the Group is BAERR » FRIEREFHEEWE
satisfied that the recovery of the amount is remote, in AEUENKERY - AZE
which case the impairment loss is written off against trade T BESEEIEZEESE
receivables directly. During the six months ended 30 June WFIEEEE - BE—E—E
2016, the Group did not record any significant impairment ANAZTHIEARNER  AEE
losses in respect of trade receivables (31 December 2015: WEME ZERFIERESE
Nil). MERRESE(ZZ—HF

T-A=+-H: &)~

CT Environmental Group Limited Interim Report 2016
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REEZP BRI HRE M T

(Expressed in Renminbi unless otherwise indicated) (YA REZ7T + 5 HHBEBHI)

11  TRADE AND OTHER RECEIVABLES (Cont’d) 11 EBESRHEMEBWRIEE)
(b) Impairment of trade receivables (Cont’d) (b) EZEWFEREE)
The ageing analysis of trade receivables that are neither I EAE R R BB RIERENE
individually nor collectively considered to be impaired are as ZEWFIERE DTN ¢
follows:
At At
30 June 31 December
2016 2015
" »

“E-RE —E-HF
~NA=Z+H t=A=1t—H

RMB’ 000 RMB’ 000
ARBFRE  ARETR
Neither past due nor impaired BE AR BHI TN RIRE 264,480 201,508
Less than 3 months past due BEA={E A LA 159,417 111,216
Over 3 months but within 1 year past due  BHIZRA={EAE—ER 160,187 98,639
Over 1 year —FBE 7,156 —
591,240 411,363
Past due trade receivables are mainly due from governments AHE S ERSETEARER
and state-owned enterprises. Based on experience, BFUEBELXHNFIE - R
management believes that no significant impairment BEE  AREZEEF 2B
allowance is necessary in respect of these balances as there WTHEBZEWHEIFTHEYS
was no dispute with these customers or recent history of . EEERALEBEMRZERE
default. ERMEHE AORERE -
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Notes to the Unaudited Interim Financial Report
REEZ P B |RE M

(Expressed in Renminbi unless otherwise indicated) (YA REZF » 5 BaHHZBI)

12 TRADE AND OTHER PAYABLES 12 B RHMEMKIE
At At
30 June 31 December
2016 2015
—®-AxE —B-EF
~A=+H +=—A=+—H
RMB’ 000 RMB’ 000
ARTT ARET T
Trade payables B S ERRIE 91,869 81,384
Other payables and accruals Hei AR BT E 438,849 235,449
Amounts due to related parties PE A< RS 5 =R IR
(note 17(c) (ii) (BFEE17(c)(i) 300 4,718
531,018 321,551
()  All of the trade payables, other payables and accruals are () FIEESEMNFE - HiEs
expected to be settled within 12 months or are repayable on AR EAEAEREN =
demand. AR AEERIZEREE -
(i)  The credit period granted by the suppliers ranges from 30 iy HEEEENEEHNTF=1
days to 90 days. BEA+HTS -

As of the end of the reporting period, the ageing analysis of trade BEREHKR  BFEMNFUERSE

payables, based on the invoice date, is as follows:

SRHMREDMAT

At At

30 June 31 December

2016 2015

" P

—F-RE —E-hF

~A=+H +=ZBA=+—H

RMB’000 RMB’ 000

ARBET T AREBT T

Within 1 month —@AR 40,442 37,920
1 to 3 months —Z=={EA 36,029 24,434
Over 3 months but within 1 year ZHR=ERAE—FR 10,705 11,236
Over 1 year —FL 4,693 7,794
91,869 81,384
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Notes to the Unaudited Interim Financial Report

REE R R 3RS M

(Expressed in Renminbi unless otherwise indicated) (YA REZ7T + 5 HHBEBHI)

As of the end of the reporting period, the bank loans were

repayable as follows:

13 SRITEX
HEREHKR  BEZRTERN

T :
At At

30 June 31 December

2016 2015

—g—xE —T-EF
AA=+HE +=A=t+-H

RMB’ 000 RMB’ 000
ARBTR  ARETR

Within 1 year or on demand —FRHIRER 913,529 642,276
After 1 year but within 2 years —FREMER 526,619 417,137
After 2 years but within 5 years MEREBREFR 747,190 751,848
After 5 years HEE#% 132,209 198,305
Sub-total INE 1,406,018 1,367,290
Total e 2,319,547 2,009,566

() Bank loans as at 30 June 2016 were floating-rate loans
which carried interest rates ranged from 1.79% to 7.00% (31

December 2015: 1.79% to 7.38%).

i) RZFBE-—R"EXB=1+H"
BITERAZEER BN
F1.79% £ 7.00% 2 A = &t
BE(ZE—AaF+=ZA=1+—
H:1.79% £7.38%) °
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RASE R B 35 3R B

(Expressed in Renminbi unless otherwise indicated) (YA REZF » 5 BaHHZBI)

13 BANK LOANS (Cont’d)

(i)

(ii)

An analysis of secured and unsecured bank loans is as
follows:

13 RITE(H)

(ii)

BEAREKIFRITERDN
W

At At

30 June 31 December

2016 2015

® ®n

—B-A% C—Z-AF

~NA=+H +=ZB=+—H

RMB’000 RMB’ 000

AR®ET T ARETT

Secured BiEH 2,233,657 1,925,209
Unsecured FiiiSin i 85,890 84,357
2,319,547 2,009,566

Bank loans as at 30 June 2016 and 31 December 2015 were
secured by certain of the Group’s charge rights of water
supply and wastewater processing, lease prepayments,
property, plant and equipment (note 8) and the equity
interests of Qingyuan Lvyou, Yinglong and Guangzhou
Liangang Vessel Wastewater Treatment Co., Limited.

Bank loans amounted to RMB2,276,390,000 as at 30 June
2016 (31 December 2015: RMB1,967,098,000) are subject
to the fulfillment of covenants as are commonly found in
lending arrangements with financial institutions. The drawn
down facility would become payable on demand if the
covenant was breached. Pursuant to the terms of the bank
loan agreements, certain subsidiaries are not allowed to
distribute profit and/or to obtain other external financing
prior to the lender’s approval and/or to exceed/below the
financial ratio. As at 30 June 2016, none of the covenants of
the Group had been breached (31 December 2015: none).

CT Environmental Group Limited Interim Report 2016
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HRBE-—RERNESREE
BREH RZF—REF
NA=1TH ¢EAARY
2,276,390,0007t 2 R 1T &
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H: A E #1,967,098,000
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(Expressed in Renminbi unless otherwise indicated) (YA REZ7T + 5 HHBEBHI)

14 CAPITAL, RESERVES AND DIVIDENDS 14 BX- HEREE
(a) Dividends (@ KR
() Dividends payable to equity shareholders of the () HHESEQAERE
Company attributable to the interim period: BARE:
2016 2015
—E—RE —E-hF
RMB’ 000 RMB’ 000
AR®FR ARBTT
(Restated)
(&%)
Interim dividend declared after the FEIBREIRPHEIIRE
interim period of HKD0.0119 0.01193 7T
(2015: Interim dividend declared (Z=2—HF:
after the interim period of FHAR SR
HKDO0.005, after adjusting for the FFHARRS.0.005 8 7T
share subdivision in July 2015) BR—F—HF
t ARG IFAAE) 60,814 25,161
The interim dividend has not been recognised as a FHIR B RE HI R [H R B
liability at the end of the reporting period. BEE-
(i) Dividends payable to equity shareholders of the (i) BEBFBFEEELILAERR
Company attributable to the previous financial year, ER BN AN B ERE
approved and paid during the period: BARE :

Six months ended 30 June
BHEANA=+HIEREAR

2016 2015
—E-RE —E-1F
RMB’000 RMB’ 000
ARBTT ARBT T
(Restated)
(&%)
Final dividend in respect of the previous BB BFEESRZER
financial year of HKD0.0073 and 0.0073 Bt 2 RHARE
a special dividend of HKD0.0101 REREBER
per ordinary share (six months ended  0.0101 8T 245 BIIR S
30 June 2015: Final dividend in (BE=—Z—1fF
respect of the previous financial year <B=+HIEAEA :
of HKDO0.03 and a special dividend RO HF A RTRE R K
of HKDO0.025 per ordinary share FESREER0.03
before share subdivision) BTZRKBRERER
LB 0.0258 T2
HRIRSE) 88,477 66,620

HEEREEAMAS  FHEE2016



Notes to the Unaudited Interim Financial Report
REEZ P B |RE M

(Expressed in Renminbi unless otherwise indicated) (YA REZF » 5 BaHHZBI)

14 CAPITAL, RESERVES AND DIVIDENDS (Cont’d) 14. &4  HERBEE)
(b) Share capital (b) B
() Authorised share capital of the Company ()  AREEERK

At 31 December 2015,
1 January 2016
and 30 June 2016
R_BE—HA&E+"_RA=+—H"
_E—R"E¥—H—HE

—FE—R"EA~A=+H
Number
of Shares
e E
000 HKD’ 000
F Bz FERT
Authorised EE
Ordinary shares of HKD0.025 each BREER0.0258 T 16,000,000 400,000
At 1 January 2015
R-E—HR&E—H—H
Number
of Shares
B E
000 HKD’ 000
Tz FHET
Authorised EE
Ordinary shares of HKD0.10 each BREBER0.10EB T 4,000,000 400,000

CT Environmental Group Limited Interim Report 2016



Notes to the Unaudited Interim Financial Report
REEZP BRI HRE M T

(Expressed in Renminbi unless otherwise indicated) (YA REZ7T + 5 HHBEBHI)

14 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

(b) Share capital (Cont’d)

v

Authorised share capital of the Company (Cont’d)

The par value of the ordinary shares of the Company
was initially at HKDO.10 per share. With effect from
22 July 2015, each of the then existing issued and
unissued shares of the Company was subdivided into
four subdivided shares of HKD0.025 each (each defined
as “Subdivided Share”), after an ordinary resolution
was passed at the extraordinary general meeting
of the Company held on 21 July 2015 (the “Share
Subdivision”). Upon the share subdivision became
effective, the authorised capital of the Company
became HKD400,000,000 divided into 16,000,000,000
Subdivided Shares of HKD0.025 each. The other rights
and terms of the shares remain unchanged as at 30
June 2016 (1 January 2015: 4,000,000,000 shares at
HKDO0.10 per share, which are the numbers before the
effect of the share subdivision).

14. BX - RERKRE(H)

(b) MRA(E)

()

HEEREEAMAS  FHEE2016

AR AEERAE (.

APAEBERZEHED
% A5 & K010 T e
BRARATE=ZFT—H
FtAZ+—-—REIT
ZHEERRAG LA
BEBREBRE X
NAEREE 2 %
TRAZBITRMHBE
WM B4R EREE
0.02538 7t 2 IF 4 B% 12
(BEZAMFARKRS D
(THR@ikAlD  R=F
—EFtAZ+=ZH&E
e ROIFMAENE
KRB ZEERE A
400,000,000 7T @ 2
#16,000,000,000 &
ERMEE00258 T 2
AR AD - IR0z H Atk
ERRERARZF—R
FRA=Z+H#FT®
(ZZ—hR&F—A—A8:
4,000,000,000 % & B% @
E0.10 Bt 2iRfp A
BRI E A 2 &
B)-



Notes to the Unaudited Interim Financial Report
REEZ P B |RE M

(Expressed in Renminbi unless otherwise indicated) (YA REZF » 5 BaHHZBI)

14 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)

14. BX - RERKRE(H)

(b) Share capital (Cont’d) (b) RRA(E)
(i) Issued share capital of the Company (i)  AREEETRA

Number

of shares

[iERTY 4]
000 HKD’ 000 RMB’ 000
T TBt ARETT
At 1 January 2015 R-ZE—-HFE—HA—H 1,442,082 144,208 114,403
Shares issuance BR1P 21T 287,116 13,712 10,989
Share subdivision [igrigiayat 4,587,594 — —

At 31 December 2015 R-ZE—HF
and 1 January 2016 +T=ZA=t—-HBRK

—E2—-x¥—HF—H 6,316,792 157,920 125,392
At 30 June 2016 RIE—XRFEARB=1H 6,316,792 157,920 125,392

(i) Shares held under Share Award Scheme

On 12 November 2015, the board of directors of the
Company approved the adoption of a share award
scheme (the “Share Award Scheme”) under which
shares of the Company (the “Awarded Shares”) may
be awarded to selected employees (the “Selected
Employees”) in accordance with the provisions of the
Share Award Scheme.

m CT Environmental Group Limited Interim Report 2016
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Notes to the Unaudited Interim Financial Report
REEZP BRI HRE M T

(Expressed in Renminbi unless otherwise indicated) (YA REZ7T + 5 HHBEBHI)

14 CAPITAL, RESERVES AND DIVIDENDS (Cont’d) 14. X BERBRE(E)

15

(b) Share capital (Cont’d)

(iij)  Shares held under Share Award Scheme (con’d)

Details of the shares held under the Share Award
Scheme are set out below:

(b) BRAE(H)
(i) RIER G E BT EFE
Z R (&)

RERDRBEEE
ZROFREIWT

Average No. of
purchase shares held Value of shares
price #E
THEE BR#n&A B EE
HKD ’000 HKD’ 000 RMB’ 000
BT TR TET AR®BTR
At 31 December 2014 R-ZE-MF
+t=RA=1-H — — —
Shares purchased R=-ZE—1F
during year 2015 FrEg B MR 5 2.67 3,827 10,205 8,411
At 31 December 2015 RZE-RF
+ZBR=t—H 3,827 10,205 8,411
Shares purchased during RBE-Z—RF
six months ended ~A=THLE
30 June 2016 ~MEAFEBER
il 2.34 9,215 19,780 16,674
At 30 June 2016 RZZT—REF
~A=1H 13,042 29,985 25,085

During the period ended 30 June 2016, no shares
were awarded to Selected Employees under the Share
Award Scheme.

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

The carrying amounts of the Group’s financial instruments are
carried at amounts not materially different from their fair values as
at 30 June 2016 and 31 December 2015.

15
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Notes to the Unaudited Interim Financial Report
REEZ P B |RE M

(Expressed in Renminbi unless otherwise indicated) (YA REZF » 5 BaHHZBI)

16 COMMITMENTS 16 iRiE
(a) Capital commitments (a) BEAEIE
Capital commitments outstanding at the end of reporting RERE B i K5 E B I EmR
period not provided for in the interim financial report were as Hh R B S IR B R AV B AR IE
follows: wTE
At At
30 June 31 December
2016 2015
i IS
ZE—REF —F-HF
NA=+H +t=BA=+-—H
RMB’ 000 RMB’ 000
AR®TT AR®T T
Contracted for EHED 84,317 83,068
Authorised but not contracted for EHUEEBRETH 1,625,240 2,017,547
1,709,557 2,100,615
(b) Operating lease commitments (b) R&EHERE

The total future minimum lease payments under operating

RBEEHERN 2 ARRKE

leases were payable as follows: HENFHEZENT :
At At
30 June 31 December
2016 2015
i »n
—E-RE —E-1F
~A=+H +=—A=+—H
RMB’ 000 RMB’ 000
AR®TR ARBTT
Within 1 year —F R 5,249 4,958
After 1 year but within 5 years —FRERFR 17,799 16,160
After 5 years Eag==c 42,980 45,616
66,028 66,734

Operating leases mainly represent a land use right leasing
arrangement with a leasing period of 16 years.

m CT Environmental Group Limited Interim Report 2016
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Notes to the Unaudited Interim Financial Report

REE R R 3RS M

(Expressed in Renminbi unless otherwise indicated) (YA REZ7T + 5 HHBEBHI)

MATERIAL RELATED PARTY TRANSACTIONS

In addition to the related party information disclosed elsewhere in
the interim financial report, the Group entered into the following

material related party transactions during the period.

The directors are of the view that related parties of the Group

17 EXEEARZS

BRePEBRF IS IR S h K b B0 0 AT R
MEEE T BRI - AEERBAR]
MUTERBEBLIRS -

EERATEENBEB L BEUT

include the following individuals/companies: NN
Name of related party Relationship with the Group
BAEK 7 &8 HALERERFE

Mr. Tsui Cham To Controlling Shareholder
BEEEE ZERRR

Mr. Xu Juwen Executive Director

B L HITES

Mr. Gu Yaokun (i)

RSB (i)

Mr. Gu Jiatao

hEeAE

Guangzhou To Kee Enterprises Development
Group Limited (“Guangzhou To Kee”) (i)

BN ELEXBREBERAR (EMNELD()

Guangzhou Tian Tian Cleaning and
Washing Company Limited (“Tian Tian”) (i)

BMRRIRZFIFRE R DB (TRXK D)

Guangzhou Lvyou (i) (i)

JE M Ak F T3 RSB R IR A IR 1 =] (i) (i)

Guangyuan Zhongtao Textile Company Limited
(“Guangyuan Zhongtao”) (i)

BrapEsgaRAa(ExHED())

Guangyuan Haitao Textile Company Limited
(“Guangyuan Haitao”) (i)

BrEEsmsaRA[(ExEE D)

Guangyuan To Kee Textile Company Limited
(“Guangyuan To Kee”) (i)

BruERagaRAR (ETERE ()

Guangzhou Haiqgin Tiancheng Technical
Testing Services Co.,Ltd. (“Haigin Tiancheng”) (i)

J& MO8 R SR T AR AR A B BR A B (&0 K58 1) (i)

A minority shareholder of the Company/
Executive Director

EARDERE HITES

Close family member of Mr. Gu Yaokun

) 2:bnea: oping 5

Effectively owned by the Controlling Shareholder

HERRRERES
Effectively owned by the Controlling Shareholder

HERRRERES

Former effectively owned by Mr. Gu Yaokun
FERIH SR T B ER

Effectively owned by the Controlling Shareholder

HERRRERES
Effectively owned by the Controlling Shareholder

HERRRERES
Effectively owned by the Controlling Shareholder

HEZRBRERER

Joint Venture of the Group

FEENSERE

wEmpeEaRes 8552016 [N



Notes to the Unaudited Interim Financial Report
REEZ P B |RE M

(Expressed in Renminbi unless otherwise indicated) (YA REZF » 5 BaHHZBI)

17 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d) EXABARE (#)

Name of related party Relationship with the Group

Bl BT HALERERE

Zhuhai Yingrun Chemical Technology Effectively owned by the minority Shareholder
Company Limited (“Zhuhai Yingrun®) (i)

B EBLERRBERAB(THERE () HAOHRREBRES

Guangdong Lvyou Environmental Equipment Former effectively owned by Mr. Gu Yaokun
Company Limited (“Lvyou Equipment”) (i) (ii)

BERZRRRRBBERA T (TAERBERE D)) FRIH SRR T BRER

Guangdong Longtao Circular Former effectively owned by the
Economy Development Company Limited Controlling Shareholder

(“Guangdong Longtao”) (i) (ii)

ERFEEBREERREAR AT (TEREEHE ] )i SRTHERBRRERES
MIEE

Notes:

(i) The English translation of the names is for reference only. The
official names of these companies are in Chinese.

(i)  The Group acquired 100% equity shares of Guangzhou Lvyou and
Guangdong Longtao during the year ended 31 December 2015.
Guangzhou Lvyou, Guangdong Longtao and Lvyou Equipment,
the subsidiary of Guangzhou Lvyou, were no longer related parties
and became subsidiaries of the Company upon completion of
the acquisition. The following disclosure of the related party
transactions related to the above companies is for the period prior
to the completion of acquisition.

(a) Key management personnel compensation

Key management personnel compensation comprised:

(i)

(ii)

(a)

RXIRHPEENAZEHRSE -
ZENTNBE L EEBTILEHN -

BE_Z-RF+-A=t—H
LFE - AEBWEEMNSBR
ERBEE100% =R 1D - BRI
BrEmR - BMNEE  EREE
R EM AR AR B D R AR R
TEBAFTARRBABRG  XEBS
RENMBELE - LT HRE L
REANBEBAITZRETIWET
AT MV EHY -

TEEEEASHE
TEEEREASHMEEE

Six months ended 30 June

BEANA=THIEREAR

2016 2015

—E—RE —E—4F

RMB’ 000 RMB’ 000

AR®T T ARET T
(Restated)

(ZEH)

Salaries and other benefits Fre Rk EMER 8,587 3,799
Retirement scheme of defined contribution R EMFCRKETE] 53 38
8,640 3,837

CT Environmental Group Limited Interim Report 2016



Notes to the Unaudited Interim Financial Report
REEZP BRI HRE M T

(Expressed in Renminbi unless otherwise indicated) (YA REZ7T + 5 HHBEBHI)

17 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d) 17 EXEBAR S (E)
(b) Particulars of significant transactions between the Group (b) RIBEHER - REBEE LR
and the above related parties during the reporting period BB S FTETNEAR B HE
are as follows: mr

Six months ended 30 June
BEANBA=1+HILAEA

2016 2015
—E—RE 1%
RMB’ 000 RMB’ 000
ARBT T ARBTF T
(Restated)
€ <E==27))
Provision of wastewater processing EE T AR5 K
services to Tian Tian IR
AKX 1,937 1,807
Provision of sludge treatment BT ARRMSRE
services to Guangzhou Lvyou BRI RS
&N 4ZER — 12,111
Purchase of equipment from: RUTARBERE :
Lvyou Equipment EHRE — 6,169
Guangzhou Lvyou [& N4 — 1,235
Deposits for acquisition of MU E M2 E
Guangzhou Lvyou paid to Mr. Gu Yaokun ~ HBIHEER
and Mr. Gu Jiatao HEEAEXNRE — 119,391
Entrusted operation revenue from REBMNEHNES
Guangzhou Lvyou EEWE = 50,100
Provision of vehicle renting BT A B HE R
services to Zhuhai Yingrun THER
HgEM 106 —
Receive of technical testing REREDRBH
services from Haiqin Tiancheng BRI iR 7% 290 —

HERREEARAT  HHEE2016



Notes to the Unaudited Interim Financial Report
REEZ P B |RE M

(Expressed in Renminbi unless otherwise indicated) (YA REZF » 5 BaHHZBI)

17 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d) 17

(b) Particulars of significant transactions between the Group
and the above related parties during the reporting period
are as follows: (Cont’d)

EXRBAR S (E)

(b) REmEHBR - KAEME LT
BB D TETHEARS 5

wmr ()

Six months ended 30 June
BEANBA=1+HILAEA

2016 2015
—B-xE ZB-IfF
RMB’ 000 RMB’ 000
ARBT T ARET T
(Restated)
€ <E==27))

Advances to: [T & FEH B
- Guangzhou To Kee —EMEe 82 19,730
— Mr. Tsui Cham To —REEEE — 440
— Mr. Gu Yao Kun — hR s 14,872 18,498
- Guangyuan Haitao —BEnEE — 40
- Guangyuan Zhongtao —BraHE — 40
- Guangyuan To Kee —EtER — 40
- Haigin Tiancheng SN 344 1,455
- Guangdong Longtao —EREE — 4,800
- Guangzhou Lvyou —EMN#RE — 300
15,298 45,343

CT Environmental Group Limited Interim Report 2016
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REEZP BRI HRE M T

(Expressed in Renminbi unless otherwise indicated) (YA REZ7T + 5 HHBEBHI)

17 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d) 17 EXBEEFR S (E)
(c) Balances with related parties (c) EEEAEETHIAER
() Amounts due from related parties () EREE S E
At At
30 June 31 December
2016 2015
i IS
ZE—REF —EF-HF
~A=+H +t=A=+—8H
RMB’ 000 RMB’ 000
AR¥ET T AR¥T T
Current BN EA
Trade receivables from: EBRUTERE S FE -
— Tian Tian - XX 700 500
— Zhuhai Yingrun -8 RE 20 20
Sub-total NEF 720 520
At At
30 June 31 December
2016 2015
i Ji
ZE—RE —E-HF
~A=+H +=—B=+—H
RMB’ 000 RMB’ 000
AR®T T ARET T
Other receivables from: HMEWUT & AFIE :
- Guangzhou To Kee —BEMER 703 621
- Mr. Gu Yao Kun — R 136,920 224,450
— Haigin Tiancheng — DR 3,043 2,038
Sub-total g 140,666 227,109
Total At 141,386 227,629

B REEARL S

HEIR 2016



Notes to the Unaudited Interim Financial Report
REEZ P B |RE M

(Expressed in Renminbi unless otherwise indicated) (YA REZF » 5 BaHHZBI)

17 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d) 17 EXEBAR S (E)
(c) Balances with related parties (Cont’d) (c) EEREHMITHHEERE)
(i) Amounts due to related parties (i) JETEE TR E
At At
30 June 31 December
2016 2015
® »®n

ZE—AE —ET-hHF
~A=+H +=—A=+—H

RMB’000 RMB’ 000
AR®F T ARBT T

Trade payables to: BRUTEFEZFIEA :

- Haigin Tiancheng — DR = 700

Other payables to: HA AU T &G FIE ¢

— Mr. Tsui Cham To —REEEE — 409

- Haigin Tiancheng — DR HE 300 270

- Guangyuan To Kee —EtiERe — 300

- Guangzhou To Kee —BEMNER — 3,039
300 4,718

The balances with these related parties are unsecured, BEZERAMAENEeGE

interest-free and have no fixed repayment terms. migiH - R E HEETE

BEHIR -

18 NON-ADJUSTING EVENTS AFTER THE REPORTING 18 HREHELARAESRE

PERIOD

On 19 July 2016, approved by the board and the Compensation RZE—R"FLtATIE KES
Committee, the Company granted 1,652,000 Award Shares to 72 eRFmMEaeitE  NATRE
selected employees, including 5 directors of the Company, under % 19 22 Bh 5+ 2 #% H 1,652,000 % 22
the Share Award Scheme. B HF 72 2 EERS  BEALD

A5 RES -

CT Environmental Group Limited Interim Report 2016



CTEG

FOSIRR
CT Environmental Group Limited
HEBREENAERAT

Room 804, 8/F, Empire Centre, 68 Mody Road,
Tsim Sha Tsui, Kowloon, Hong Kong

EENBERDHEEHBEO85R
BRI 8E804E

www.chongto.com

MIX
Pap_glr from
responsible sources
Ewﬁfr; FSC™ C100709




	Cover
	Contents
	Company Profile and Corporate Information
	Management Discussion and Analysis
	Other Information
	Review Report of Consolidated Financial Statements
	Consolidated Statement of Profit or Loss

	Consolidated Statement of Profit or Loss and Other Comprehensive Income

	Consolidated Statement of Financial Position
	Consolidated Statement of Changes in Equity

	Condensed Consolidated Cash Flow Statement
	Notes to the Unaudited Interim Financial Report

	Back Cover



