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BOARD OF DIRECTORS
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Mr. Shen Ke
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(appointed with effect from 18 April 2016)
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REGISTERED OFFICE AND PRINCIPAL
PLACE OF BUSINESS

Room 3805, 38/F.
Lee Garden One
33 Hysan Avenue
Causeway Bay
Hong Kong

AUDITORS

SHINEWING (HK) CPA Limited
Certified Public Accountants

SHARE REGISTRAR AND TRANSFER OFFICE

Tricor Standard Limited
Level 22

Hopewell Centre

183 Queen’s Road East
Hong Kong

STOCK CODE
The Stock Exchange of Hong Kong Limited: 2310

COMPANY WEBSITE

www.forebase.com.hk
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FINANCIAL HIGHLIGHTS
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Six months ended 30 June

BHERA=TRIERER

Revenue (HK$'000 F57T)
Ll&é 2y Full year e
S First half year 34
r: o TR
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Six months ended 30 June
HESNA=THIEANEA

Profit (Loss) Attributable to Owners of the Company (HK$000 F7#7L)
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FINANCIAL HIGHLIGHTS
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Six months ended 30 June

BHERA=TRIERER

Six months ended 30 June

BEAA=TRHILAEA

2016 2015 % changes
—E-RE —“ET-RF  EFEHL
(Unaudited) (Unaudited)
(REER) (RigER)
Results (HK$'000) ¥& (T#n)
Revenue Yrzs 163,632 190,530 (14.12)
Gross profit (loss) /08 4,622 (41)  (11,37317)
Profit (Loss) before taxation ~ FRBtAT&R,/ (1) 18,096 (37,813) (147.86)
Profit (Loss) for the period AHEEF (B8) 15,663 (38,898) (140.27)
Profit (Loss) attributable K@ﬁf?\’&ﬁ/\
to owner of the Company ks (E18) 15,663 (38,898) (140.27)
Per Share Data (HK cents) BREE OBIL)
Basic earnings/(oss) HEAEH,/ (BE) 4,02 (11.86) (133.93)
Diluted earnings/(loss) BERT (5E) 4,02 (11.86) (133.93)
Financial Ratio (%) BHISEE R (%)
Gross profit (loss) margin EF,/(B) 2.82 0.02)  (13,226.27)
Net profit (loss) margin Fnkl (BiE) X 9.57 (20.42) (146.89)
At 30 June At 31 December
2016 2015
—E-RE RZZT—HF  %changes
~A=+tR +=ZA=t-8 EFEHH
Notes (Unaudited) (Restated)
BT (RISERZ) (&e&E5))
Assets and Liabilities BEEHAE
(HK$'000) (F#1)
Total assets BmEE 415,327 632,259 (34.3%)
Total liabilities BEE 328,030 561,235 (41.6%)
Total equity B 87,297 71,024 22.9%
Per Share Date (HK dollars) ~ SR##E (£71)
Total equity ik 0.22 0.22 3.6%
Financial Ratio B R
Current ratio MBI & 1 0.79 0.99 (20.5%)
Quick ratio RELL K 2 0.65 0.91 (28.1%)
Notes: B

1) Current ratio represents current assets divided by current 1) B RERBEERURBAE -

liabilities.

2) Quick ratio represents current assets excluding inventories ~ 2) R KIETRIEFENRB A ERIA
divided by current liabilities. MENAE ©
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MANAGEMENT DISCUSSION AND ANALYSIS
(E Y]

FINANCIAL REVIEW

Revenue represents sales of goods, hotel operating
income and property management fee income. The
Group’s revenue decreased by approximately 14.1% to
approximately HK$163,632,000, as compared with the
corresponding period last year. Cost of sales decreased by
approximately HK$31,561,000 or 16.6% to approximately
HK$159,010,000 which was in line with the decrease in
revenue.

Other income and gains for the six months ended 30
June 2016 decreased by approximately HK$3,262,000
as compared with the corresponding period last year. The
decrease was primarily due to the decrease in gain arising
from amounts due to a director and ultimate holding
company at fair value compared with the corresponding
period last year.

In April 2016, the Group disposed of its entire equity
interest of Best Dollar International Limited and its
subsidiaries (“Disposal Group”) at a consideration of
HK$50,000,000. The transaction was completed on
15 April 2016 and gain on disposal of a subsidiary of
approximately HK$56,835,000 was recorded in the period
under review.

Operating expenses for the six months ended 30 June
2016 increased by approximately HK$2,261,000 or 6.8%
as compared with the corresponding period last year.
The increase was mainly due to net effect of decrease
in research and development expenses of approximately
HK$1,408,000 compared with the corresponding period
last year, amortisation of intangible assets of approximately
HK$7,399,000 recorded in the period under review and
cost of issuing bonds of approximately HK$3,495,000
in the corresponding period last year while no such item
recorded in the period under review.

Bt #5 E

W T EMEEEE  BELEERA
EMEERBRA - AEERERE
FEE R4 14.1% £ 49163,632,000
PETT o SHE KA TR 4731,561,000 %
7T 5 16.6% % #9159,010,000% 7T
HRU SR — R o

BE_Z-—RFARNA=THIEAXHE
A H A RSt R FRER
493,262,000 7T T2ERAA(EE
EREN —REFRREERARNR
TR & 2 W B S A (R R A P

RZZE—AR"FNA AEELHEH
A Best Dollar International Limited &
HWB AR ((HEKHE]) 225K
¥+ YE{fE50,000,00078 7T - KHE R
TE-RFNA+TRHERERK  WRE
BEHEgSHE —HNBARKEY
56,835,000/8 7T ©

HEeE—_ZT—XR"FRNAZ+HIEAE
A KERIBREZFRBE MY
2,261,00078 7L 8:6.8% » = E N
5 S 8 & F R HUR 2 #9 1,408,000
ST DM SETEEBRHED
7.399,000787C © A K EFRIEAZITE
SRR #9 3,495,000 % 7T (B B8 RIE
KREFBEBEB) 2FHER -
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MANAGEMENT DISCUSSION AND ANALYSIS
BB K A

The decrease in finance costs was mainly due to the net
effect of approximately HK$38,761,000 repayment of
the secured loan in the second half of 2015 and interest
charged on bonds issued by the Group during the period
under review.

Income tax expense increased to approximately
HK$2,433,000 from approximately HK$1,085,000 in
the corresponding period last year was mainly due to
the provision for PRC Enterprise Income Tax of the new
business segment — Property Management Services.

As a result of the foregoing, the Group reported a profit for
the period of approximately HK$15,663,000 as compared
to a loss of approximately HK$38,898,000 recorded in the
corresponding period last year.

Liquidity and Financial Resources

As at 30 June 2016, the Group’s net current liabilities
amounted to approximately HK$45,196,000 (31 December
2015: approximately HK$4,248,000).

Current ratio, being the ratio of current assets to current
liabilities, decreased from 0.99 as at 31 December 2015 to
0.79 as at 30 June 2016.

As at 30 June 2016, the Group’s bank and cash balances
amounted to approximately HK$42,220,000 which
including approximately HK$3,090,000 restricted bank
deposits and approximately HK$1,000,000 short term
bank deposit with original maturity more than three months
(31 December 2015: approximately HK$62,211,000 which
including approximately HK$11,768,000 restricted bank
deposits and approximately HK$1,000,000 short term bank
deposit with original maturity more than three months).

BERNRLEBEHR_E—RFT
A4 (B8 4938,761,000 78 T A H
BEREROBEHANEEETZEF
FIEANBEBRAZFHENY -

FriS B2 A A F [ HIZ 1,085,000
TLIEINZEA) 2,433,000/ 7T TEHRH
MIEBHE — MESERETRT
B> EATIS TR -

MR EARBEZEATE  AEEK
15 HAA% A 49 15,663,000 7T £
A BRI %1547 38,898,000 B TTE 15 ©

RBEERMBER
RZE—ARNFXNA=Z+H  x&£EH
2 mE B &R E 4 A45,196,0005
T(ZE—RAF+ZA=+—H8: 4
4,248,000 7T) °

RBLLE (RBEERARBAGBZ
th®) m—T-BF+-A=+—H
099 THE-T—AGAA=+H
#0.79 °

HE-_Z—XAEA=1+H &%
2 8B 1T R IR & & #: 4942,220,000
BT HREEZREIRITERL
3,090,000 L KRB EH B BB = A
A 2z %2 HA 4R 17 77 3k 491,000,000 7%
T(ZE—RFE+=-A=+—8: 4
62,211,000/ 7 - BEZRHIRITE
F#I11,768,0008 T K RENEFE B A
=18 A 7 = HpIRIT17 % #J 1,000,000 7%
JT) e
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MANAGEMENT DISCUSSION AND ANALYSIS
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Charge on Assets

As at 30 June 2016, the Group’s land and buildings
held for own use of approximately HK$85,888,000 (31
December 2015: land and buildings held for own use of
approximately HK$80,858,000) were pledged to secure a
secured loan facility granted to the Group.

Capital Structure

For the six months ended 30 June 2016, the Group
financed its liquidity requirements through a combination
of cash flow as generated from operations, secured loan,
bonds and advances from a director.

Capital Commitment and Contingent Liabilities

As at 30 June 2016, the Group has no capital
commitments (31 December 2015: approximately
HK$518,685,000) and approximately HK$11,863,000
(31 December 2015: approximately HK$15,386,000) as
operating lease commitments. As at 30 June 2016, the
Group did not have any significant contingent liabilities.

Investment Activities
Acquisition of property management business

On 30 October 2015, the Company had entered into a
sale and purchase agreement with Ultra Harvest Limited,
the controlling shareholder of the Company, to acquire the
entire issued share capital of Capital Knight Limited and its
subsidiaries (“Capital Knight Group”), at a consideration
of approximately HK$146,000,000. The consideration
was satisfied by way of allotment and issue of 71,219,512
new shares at HK$2.05 each, representing approximately
21.72% of the issued share capital of the Company.

BERME

R-ZE—XNFENAZTH KNEEFA
BMEZzERBEFRENEEIEER
2 T N5 #785,888,0008 7T (=
TE-RE+-A=+—H: AEE*®
B 2 T R EF 480,858,000 7T )
VERIEIR -

BAGE

BE_Z-RFEFRNA=tTBLRE
A AEEEXZEEBEEMBHRSR
B EBREN BEFL-REFER

XERPDELFE -

BRRKIERSARERE

RZZE—XNEXNA=Z+H A&£@E
MEERAE(ZE—RAF+=A
=+ —H: #518,685,000% L) &
#911,863,0007% JT {E & & 1B 1 & %
E(—CZE—RHE+-_F=1+—H: 4
15,386,000 7T) « RZE—"F A
—+AH AEEVETFNERKAE

&

BEEH

B EEIRER
RZE—RAF+A=1+8  &x2a
#2 Ultra Harvest Limited ( &8 & & ~2
IR ER) ST EE a0 UREY
146,000,000 st U & Capital Knight
Limited &2 EFf B2 &) ([ Capital Knight
£8]) 22 o BB B R 3
1771,219,512 8% & A% 2.057% st %7 i
ZANER AR AR R BITRALN
21.72% -
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MANAGEMENT DISCUSSION AND ANALYSIS
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Chongqing Novotel Property Management Co. Ltd.,
a subsidiary of the Capital Knight Group of which is
principally engaged in property management business in
Chongging. It currently possesses first class qualification
for property management in the PRC. The property
management services primarily include but not limited to
security, cleaning, parking services, gardening repairments
and maintenance provided to residential and commercial
units and ancillary facilities as wells as hotel in the PRC.
The acquisition was completed on 27 January 2016.

Disposal of property development business

On 1 April 2016, the Company had entered into a disposal
agreement with an independent third party, to dispose
the entire issued share capital of the Disposal Group, at a
consideration of HK$50,000,000.

The Disposal Group possesses a property development
project in Zhaotong City, Yunnan Province, the PRC with
a site area of approximately 56,611.90 sq. m., of which
approximately 13,333.00 sq. m. for other commercial
service use and as to approximately 43,278.90 sq. m. for
residential use. The disposal was completed on 15 April
2016.

Staff and Remuneration Policies

As at 30 June 2016, the Group had approximately 1,274
employees, including 1,115 based in the PRC, 32 based
in Hong Kong, 127 based in Canada and 23 based in
Korea. Staff costs for the six months ended 30 June 2016
were approximately HK$60,535,000, representing an
increase of approximately HK$4,145,000 as compared to
approximately HK$56,390,000 in the corresponding period
last year.

EREAERYDEERARAAR
Capital Knight &£ B 2 MIEB AR - RE
BREMEEEREY  ABERNHEART
BIMHEEIRE —MENE - MEEER
BEZRBETRME ML E AT
T BEEMN - RERELBEERE

RE R RERE - BE - #18
MIRE - ZWHER_ZT—XRF—A
—++H5EK -

HEMEBERER
RZE—AR"FWNA—H  KAAFHE—

FBUE =R L ERE - UHE
HEEBz2HDHTRGD - KER
50,000,000 7T

HESERTEEREAMETHERD

¥EREIBE - HBMEEL56,611.90 F
FK o B #%913,333.00 F 7 K EE A
RIERG RS - 4943,278.90F )5 K1k
FEAR - ZHEER T —ARFNH
B+HRBE®RMK -

188 REHENBUR

RZE—AR"FAA=1+H ~%EE
#HB/1274% B T & #H1,115%
EFRE3R2FBEFE 1274 E N
ZEARBBEER BHE_T—RX
FRAA=ZFTHLEAEAR  EIXA
#960,535,0007% 7T+ & & F [ B 49
56,390,000 % JT & 1 £ 4,145,000 7
o
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MANAGEMENT DISCUSSION AND ANALYSIS
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Employee remuneration is determined in accordance with
prevailing industry practice and employees’ performance
and experience. Discretionary bonuses are awarded to
employees with outstanding performance with reference to
the performance of the Group. Employees are also entitled
to other staff benefits including medical insurance and
mandatory provident fund.

Foreign Exchange Fluctuation and Hedge

The Group is exposed to foreign currency risk arising
from various currency exposures, primarily with respect to
Renminbi, United States Dollar, Korean Won and Canadian
Dollar. Foreign exchange risk arises from commercial
transactions, recognised assets and liabilities and net
investment in foreign operations. During the six months
ended 30 June 2016 the Group did not enter into any
forward foreign currency contracts.

BUSINESS REVIEW

Decrease in consumer demand for traditional electronics
market dragged the Group’s electronic components
business. For the six months ended 30 June 2016, the
Group’s revenue from composite components business
was approximately HK$53,945,000, a decrease of 41.5%
as compared to approximately HK$92,198,000 for the
same period last year. The decrease was mainly driven by
decrease in sales of tablets during the period. Revenue
of the composite components business accounted for
approximately 33% of the Group’s total revenue.

Revenue contributed by unit electronic components
business also recorded a 8.4% decline to approximately
HK$71,922,000 compared to approximately
HK$78,485,000 for the same period last year. The
decrease was mainly due to decrease in sales of coils and
transformers during the period under review. Revenue of
the unit electronic components business accounted for
44% of the Group’s total revenue.

BREME HRERITNITEED LR
BRAMERET - BIFEARE
AEBZRERE  BBRREREN
BE - RENTERZHEMERREF
(BREERREEHEATES) -

5 BEE 3 B R e
REEARZKEZEER ZIMNER
B TBFPRARE X BER
e SMNERBREEERS - B
REEMNBE - URRINEER 2 F
BRE - BE_T-—R"ERA=1THL
FNAEA - AR E T AR HION
HEAH) o

XHERR
HERETMHOBEERHLTRE
HEXAEBEZEFTHER - RNE
ECE-RERNA=1THBILAHE
A RNEBEEETHEB ZWELD
753,945,000 7T+ ® X F [ B 49
92,198,000/8 T 2 41.5% - F EH
AERFARIEE TR - BAE T
EB 2 WaIE AR B R H) 33% °

BUEFLHERER 2 Wam TG
8.4% 2 TNB&EZEX)71,922,000/87T - M
EFREAI R4 78,485,000%8 7T © Ut
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MANAGEMENT DISCUSSION AND ANALYSIS
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Revenue generated from hotel operation in Canada
contributed approximately HK$19,299,000 for the six
months ended 30 June 2016 which represented 11.7% of
the Group’s total revenue.

In January 2016, the Group acquired the Capital Knight
Group, of which its subsidiary is principally engaged in
property management business in Chongging. After the
acquisition, the Group has entered into a new business
segment — Property Management Services. The group
currently possesses first class qualification for property
management in the PRC. The property management
services primarily include but not limited to security,
cleaning, parking services, gardening, repairments and
maintenance provide to residential and commercial units
and ancillary facilities as well as hotel in the PRC.

Revenue generated from property management service in
the PRC contributed approximately HK$18,466,000 for the
six months ended 30 June 2016 which represented 11.3%
of the Group’s total revenue.

PROSPECTS

The Group is adjusting its overall operational strategies
and taking active and favourable measures to implement a
comprehensive upgrading of traditional electronic products
processing business so as to reduce the negative impact
of the electronic components business segment and
contribute to bring a turnaround for the Group.

The hotel operation business in Victoria, British Columbia,
Canada continues to generate revenue for the Group,
of which, however, has contributed less due to foreign
exchange fluctuations. The Group is actively exploring
other investment opportunities in hotel operation, property
investment and development in Hong Kong, the PRC and
other overseas counties, with an aim to deliver substantial
returns for shareholders of the Company through a series
of acquisitions and proposed cooperation.

KA MERBEELEEB 2 W N E
ECE-REXRNA=THEREAR
B%719,299,000 8 7T 1 A5 B 4 UL
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MANAGEMENT DISCUSSION AND ANALYSIS
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In January 2016, the Group completed the acquisition of
Chongging Novotel Property Management Co., Ltd., which
the management expects to bring satisfactory income
growth to the Group.

The Group has been conducting a series of discussions
with various advanced service providers in the healthcare
and senior care industry at home and aboard, and has
received positive responses from some first-class high-
end senior care service providers abroad. Leveraging on its
resources and experience in areas such as hotel operation
as well as property investment and development, the Group
intends to become an integrated service provider in the
global high-end healthcare and senior care industry, with
high-end senior care properties as a foundation as well as
service management and medical care as core resources.

RIZE—RF—A AEETRKE
EEARERMEETEARAR B
BREAABET K RAREGRIEE
HERIE & o
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION
HE 4 9 % K I A B R

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2016, the interests and short positions of the
directors or chief executive of the Company in the shares,
underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQO”)
which were required (i) to be notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they
are taken or deemed to have under such provisions of
the SFO); or (ii) pursuant to Section 352 of the SFO, to be
entered in the register referred to therein; or (iii) pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) adopted by the Company (the “Model
Code”) (collectively “disclosure interests”) to be notified to
the Company and the Stock Exchange, were as follows:

(1) Interests in Issued Shares of the Company

EERERITHEASRRY - 1HEH
BRORESZEHERRE

RIZE-RFAA=+H  FFHAK
RARBITRAERARABREAE
MHEEEE (E&ERES K BEERD
SEXVER) Z Wity - BB B RRE
e BAEAORER S LB GH
(IRERPEMHEHE ) EXVEET 8
DEHERRBNBEBRAERZNA
RAR (R 2HESER%AR (B
IR 7 R A EIRGIA B IR F
WG RIER 2 s SORR) ¢ 3
(i) IR ¥5 8 75 B AR AR B 26 362 &R aC A
A& IGRFT I B RO 2 M s ROR A ¢ 3K (i)
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(1) HRASBHITRMER

Ordinary Shares
EBER
Interest of Total

controlled number of % of total
Beneficial ~ corporation Interest of ~ shares held issued shares
Owner  ZEHIEE spouse BEz HERORH
Name of directors EEpnE  BRERA 2R BEER RHEE #AEzEIT
Mr. Shen Yong RELAE 4,000,000 251,492,462 5,500,000 260,992,462 65.39%

(note 1) (note 2)

(FzE1) (Fi5E2)
Mr. Shen Ke B AE 5,500,000 - - 5,500,000 1.38%
Mr. Kaneko Hiroshi eFEEE 3278939 - - 3,278,939 0.82%

(note 3)

(MEE3)
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

(2)

Notes:

()

[ E RS YER N g

These ordinary share of the Company (the “Shares”) are
held by Ultra Harvest Limited (“Ultra Harvest”) and its
subsidiary, of which Ultra Harvest is owned as to 51%
by Mr. Shen Yong and 10% by Mr. Shen Ke respectively.
Mr. Shen Yong is the father of Mr. Shen Ke.

These Shares are held by Ms. Meng Qing, who is the
spouse of Mr. Shen Yong, the executive director of the
Company. Pursuant to the provisions of Divisions 2 and
3 of Part XV of the SFO, Mr. Shen Yong is deemed to be
interested in those Shares.

This related to the options granted under the share
options scheme of the Company to Mr. Kaneko Hiroshi,
to subscribe for 3,278,939 shares from 1 September
2018, all at the exercise price of HK$1.41 per share.

Interests in Ordinary Shares of USD1.00 each
in the Issued Share Capital in Ultra Harvest,
the Associated Corporation of the Company

(2)

et

(1)

ZEADEEBR(BRE)
£ Ultra Harvest Limited ([ Ultra
Harvest]) R ETERFRA
if Ultra Harvest 5 51l B BR 58 5¢ A&
B 51% K B S AR 10% ©
HBLE BRI EZRE -

FZEBRMHBAARFRITESRS
BRAEZEBHFTLLIHE
RFES R EGRIFEXVES
2R3DEFH - RBRER
BRRZERD AR

UL TR B AR R Z B &)
AEFEEEREATRBAR
713,278,939 fx i fn 2 FE A -
BE-ZE-N\FAA—BE 17
EREHRERRN 1L41UET

7K/ 7] fE B 4 8] Ultra Harvest

2 %1

TRADEREE1.00%

TZEBERER

% of total
issued shares
of Ultra Harvest

Nature of interest/

Total number of

{5 Ultra Harvest

Capacity shares held 2RITRE

Name of directors EEHR EEME 5 BEZROBH B CHDL

Mr. Shen Yong FRESE Beneficial owner 51 51%
EnEFA

Mr. Wang Yugiang TE3@%4  Beneficial owner 39 39%
EnEFA

Mr. Shen Ke AR ST Beneficial owner 10 10%
EnEFA

Save as disclosed above, as at 30 June 2016, none of K EXHEFEEI RZZE—RFXA

the directors and/or the chief executive of the Company,
or their respective associates had any other discloseable

interests as required.

=+8 BEARAZEER &K
SITBABRBRE S AHEALHE
BEMEMATIRE 2 -
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Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares

As at 30 June 2016, the following persons (other than the
directors or chief executive of the Company) had interests
or short positions in the shares and underlying shares of
the Company as recorded in the register required to be
kept by the Company under Section 336 of the SFO or as
otherwise notified to the Company were as follows:

FERRREMALTRIERMD RIEE
BRI ZEBERKE

REZZE-RERNA=+RH  BARA
ZEERRSITHAEN » TIAL
RARBZ M RBEBR DS A
AR ERIERE 75 M B (5015 336 15
ATREZERMACEHICTHER
R ZEMTORAIT

Ordinary shares

ZER
No. of ordinary % of issued
shares held Nature of share capital
Substantial shareholders BEZ interest/Capacity HE 1T
FERR ZERHAE ERMEE 55 RGBS
Ultra Harvest (Note 1) 180,272,950(L) Beneficial owner 45.17%
Ultra Harvest (Fid3£ 1) EnBEA
71,219,512(L) Interest of controlled 17.84%
corporation
RESEAE 2 R
Magic Blazes Limited 71,219,512(L) Beneficial owner 17.84%
BB A
Ms. Meng Qing (Note 2) 255,492,462(L) Interest of spouse 64.01%
amERL (fFE2) [
5,500,000(L) Beneficial owner 1.38%
BB A
Mr. Wang Yugiang (Note 3) 251,492,462(L) Interest of controlled 63.01%
TEsadkA (FizE3) corporation
RESEAE 2 R
Ms. Zhao Ying Ying (Note 4) 251,492,462(L) Interest of spouse 63.01%
fEFEE LT (MIFE4) felB 2
(L) Long position (L) 47 &
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION
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Notes:

(1) Ultra Harvest is owned as to 51% by Mr. Shen Yong, 39% by
Mr. Wang Yugiang and 10% by Mr. Shen Ke. Pursuant to the
provisions of Divisions 2 and 3 of Part XV of the SFO, each of
Mr. Shen Yong, Mr. Wang Yugiang and Mr. Shen Ke is deemed
to be interested in all the ordinary shares in which Ultra Harvest
is, or is deemed to be, interested. Mr. Shen Yong is the father
of Mr. Shen Ke, both of whom are directors of Ultra Harvest.
71,219,512 Shares are held by its wholly-owned subsidiary,
Magic Blazes Limited. As such Ultra Harvest is deemed to be
interested in the Share held by Magic Blazes Limited.

(2) Ms. Meng Qing is the spouse of Mr. Shen Yong. Pursuant to
the provisions of Divisions 2 and 3 of Part XV of the SFO, she is
deemed to be interested in all the ordinary shares in which Mr.
Shen Yong is, or is deemed to be, interested.

3) Mr. Wang Yugiang holds 39% interest in Ultra Harvest. As such,
Mr. Wong Yugiang is deemed to be interested in the Shares held
by Ultra Harvest.

(4) Ms. Zhao Ying Ying is the spouse of Mr. Wang Yugiang.
Pursuant to the provisions of Divisions 2 and 3 of Part XV of the
SFO, she is deemed to be interested in all the ordinary shares in
which Mr. Shen Ke is, or is deemed to be, interested.

Save as disclosed above, as at 30 June 2016, no other
interests required to be recorded in the register kept under
Section 336 of the SFO had been notified to the Company.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the
“Share Option Scheme”) on 3 June 2013 whereby the
directors of the Company are authorised, at their discretion,
to invite, among other eligible participants, employees
of the Group (including directors of any member of the
Group), advisers and consultants, to take up options to
subscribe for shares of the Company. Each option gives
the holder the right to subscribe for one ordinary share of
the Company. The Share Option Scheme shall be valid and
effective for a period of ten years ending on 2 June 2023,
after which no further options can be granted.

GEE

(1) Ultra Harvest D RlBRER B % & « £ %
BIEERBREEHEAELL% « 39% K&
10% ° RIEFFH R BEBRHEXVEHE
2RI3DEZIGK - BBSAE - TER
P A R B SR AE AR AR A Ultra Harvest
BAESSABEERR A S @RS
HAEMEZD BELAEABRMEELEZR
¥ M A1 AUltra Harvest 2 & &
71219512 IRt BB E 2 EM B A
7] Magic Blazes Limited 45 A& » ¥ 1t -
Ultra Harvest# 18 & 7 Magic Blazes
Limited %8 2 B tn o A 1 o

(2 HBEZTARBELEZES - RIEE
HREEIEHIEXVIBE 2 RIDI2IE
B R ARBBREREIR A
R BEBRPHEGER -

(3)  E T34+ B Ultra Harvest 39% 1

oo BRI T EREBEAEWR BN Ultra
Harvest #A 2 IRD R B s o

(4) HBEALTREERLEZRS - RIE
EHELBEGROIEXVDE2RIDEZ
R R AR R ERAIER
BERE A EBRT AR

B EXFEEEN  RF—RFRX
A=1+8 ARRALESTHEMTE
FOERTAMKIR RS 77 B A B 16 1 36 336 15
BT RF2ELMA S -

B RS
ARBR-_ZE—ZFXAZBEMNE
feigstdl ([BRESTEL)  AQFE
EERENER (BEEMEERS
HE) AEEES (BEAEEAER
MERARIZES)  BERERKEHAAR
HEMERE Y 24 LLREARAE
f&f o HinBIREDRERE ARE
—RARRIE B - BEIRERT BB
HAt+E BE-_ZEZ-_=FXA-H
1E - B AR D REINERRE -
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No share options had been lapsed, granted, exercised or
cancelled during the review period.

As at 30 June 2016, the total number of outstanding share
options under the Share Option Scheme were 3,278,939
share options. Details were as follows:

TT{EEFES -
R-T—XNENA=1H EERE
ETHARTEZERELKE A
3,278,939 1D iR HE - BT ¢

Number of outstanding share options

HATEZERESE
Exercise
price

per share Held at Granted Exercised Lapsed Held at

SRRA 1 Janvary 2016 during during during 30 June 2016
Category of Date of Exercise EE  R-B-RE the year the year theyear  W-E-#E
participants grant period HKS -A-8 RAEE RAEE RAEE AAZTH
KEAER sk 8 i i) s i i i)
Directors of the Company
FATES
Mr. Kaneko Hiroshi 3182015 1.9.2018-30.8.2025 141 3278939 - - - 3218939
SHERE
OTHER INFORMATION Hih &
Interim Dividend R R

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2016 (six
months ended 30 June 2015: nil).

Corporate Governance

The Company is committed to achieving a high standard
of practices of corporate governance so as to ensure
the protection of shareholders’ interests with better
transparency. The Company has complied with the code
provisions of the Corporate Governance Code set out in
Appendix 14 to the Listing Rules during the six months
ended 30 June 2016, except for the following:

Pursuant to the code provision A.6.7, independent non-
executive directors and other non-executive directors, as
equal Board members, should attend the general meetings
of the Company.

EEZeTERRNEBEE_T—RF
NA=Z+TRIENERZHHEBRE (B
ECT-RAERNA=THIEREAR:
&) o

ERER

ARB—ARTERELLEERR
B ERSEREBRRBRENR - K
RARBE—T-RFNA=TAHL
NEA B E ST £ R AU+ PO AT
EBIETRIFTE R T RMES T
FIERAM -

RIRTFRIGCEAL.7 16 - B IEHAT
EERHMIERTESFLAREME
EHERSHUCEETENXE @ BY
FARRBZBRAE °
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The Company held its extraordinary general meeting on
22 January 2016 (the “EGM”) and annual general meeting
on 31 May 2016 (the “AGM”) but two independent non-
executive directors were unable to attend the EGM due to
their unavoidable business engagement. The Company will
continue to create excellent conditions for independent
non-executive directors and (if any) non-executive directors
to attend general meetings, so as to support executive
directors to respond to shareholders’ questions in the
general meeting.

Code Provision E.1.2 stipulates that the Chairman of the
Board should attend the AGM. Due to other business
engagements, the Chairman of the Board was unable to
attend the AGM.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code as the code
of practice for carrying out securities transactions by
the directors of the Company. The Company, having
made specific enquiries to all directors of the Company,
confirmed that as at 30 June 2016, all directors have
complied with the code provisions as set out in the
Model Code. The relevant employees who, because of
their office in the Company, are likely to be in possession
of unpublished price sensitive information, have been
requested to comply with the provisions of the Model Code.

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries purchased,

sold or redeemed any of the Company'’s listed securities
during the six months ended 30 June 2016.

Change of Directors’ Information
1) Mr. Gan Lin was appointed as an executive director of

the Company and a member of Executive Committee
of the Company with effect from 18 April 2016.

ARRIRZE—A"F—A=+=A%
TREFIAE ((REFIAE])
AT RNFRA=ZT—HEITRK
REFRE ((REBEAE]) W
BRENIENTEFE TR R BT
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EY EFEIFARLFERREBESF
KE

ERETES R INRETA
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Ms. Zhang Cui Lan resigned as an independent non-
executive director of the Company and ceased to
be member of the Audit Committee, Remuneration
Committee, Nomination Committee and Independent
Board Committee of the Company with effect from
18 April 2016.

Dr. Loke Yu was appointed as an independent non-
executive director of the Company and became a
member of the Audit Committee, Remuneration
Committee, Nomination Committee and Independent
Board Committee of the Company with effect from
18 April 2016.

Dr. Loke Yu was appointed as an independent
non-executive director of Hang Sang (Siu Po)
International Holdings Company Limited (stock code:
3626) on 26 April 2016.

Mr. Kaneko Hiroshi resigned as an executive director
of China Household Holdings Limited (stock code:
692) with effect from 1 June 2016.

Review of Accounts

The audit committee of the Board (the “Audit Committee”)
has reviewed and discussed with the management of
the Company the accounting principles and practices,
financial reporting process, internal control matters, and
the unaudited interim financial results for the six months
ended 30 June 2016. The Audit Committee consists of
three independent non-executive directors of which at least
one of them has appropriate professional qualifications and
experience in financial matters.

By order of the Board

Forebase International Holdings Limited
SHEN YONG

Chairman

Hong Kong, 30 August 2016
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
W& A R A RO 2 T a R

For the six months ended 30 June 2016

BE—T—AFAAZTAILAER
Six months ended 30 June
BZAXA=1tHILAEA
2016 2015
—EB-RE ZE—RF
Notes HK$'000 HK$'000
MIsE FET FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue s 4 163,632 190,530
Cost of sales and services SHE R ARTER A (159,010) (190,571)
Gross profit/(loss) EF, (18) 4,622 (41)
Other income and gains E Al A K U2k 1,546 4,808
Gain on disposal of a subsidiary ~ H%& —RHTE QT
Z Wz 56,835 110
Selling and distribution expenses  $HE K& #4592 (5,105) (5,462)
Administrative expenses TR (16,080) (19,689)
Research and development e R
expenses (968) (2,376)
Other operating expenses HEhge sz (13,269) (5,634)
Finance costs BhE AN (9,485) (9,529)
Profit/(loss) before tax BREADEF (E18) 18,096 (37,813)
Income tax expense FriS i 6 (2,433) (1,085)
Profit/(loss) for the period KEAERA (BE) 7 15,663 (38,898)
Other comprehensive income HEmzmikes (X)) :
(expense):
Item that may be subsequently — K@ EFH DB E 8z
reclassified to profit or loss: ZIHEH -
Exchange differences arising E#mEmEE
on translation ZEHERE 235 (2,899)
Other comprehensive income REMEMEE
(expense) for the period s (B) 235 (2,899)
Total comprehensive income ZNERfE 2 mE e
(expense) for the period (F%) #8538 15,898 (41,797)
Earnings/(loss) per share SRAEF (FHE) 9
- Basic and diluted (HK cents) - ZARK#H (BL) 4.02 (11.86)
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
i W) & & BB R DR

As at 30 June 2016
RZZE—R"FARA=1H

30 June 31 December

2016 2015
—E-RE —T—hF
ANB=+H +Z—A=+—H
Notes HK$’000 HK$'000
st FET FHET
(Unaudited) (Restated)
(REBER) (&E=5)
Non-current assets REBEE
Property, plant and equipment  #13 « #4255 10 116,269 114,370
Club memberships eHeE 600 600
Intangible assets B EE 132,346 142,446
Deposits for purchase of property, BBEWE - #a LR
plant and equipment 2EE 317 206
249,532 257,622
Current assets REEE
Inventories FE 28,391 31,446
Properties under development EEEGEEES 11 - 134,291
Trade and other receivables JEYE 5 K HABBR R 12 95,184 146,689
Restricted bank deposits SRR HIIFITFR 3,090 11,768
Short-term bank deposit with REBAREB=EA
original maturity more than ZEERRITIERR
three months 1,000 1,000
Bank balances and cash RITEBR LIRS 38,130 49,443
165,795 374,637
Current liabilities REBAE
Trade and other payables BB S R EMERR 13 146,916 219,330
Amounts due to related companies FEf B:E A BIZIAE 14 - 94,334
Tax payables JERTIA 1,854 3,067
Obligation under a finance lease  BYEFEE(E 152 148
Secured loan EIFE R 15 62,069 62,006
210,991 378,885
Net current liabilities REBAETFE (45,196) (4,248)

Total assets less current liabilities EEZERABEE 204,336 253,374
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
i W) & & BB R DR

As at 30 June 2016
RZZE—R"FARA=1H

30 June 31 December
2016 2015
—EB-RE —ET—RF
AA=+H +=ZA=+—H
Notes HK$’000 HK$'000
ihEEs FET FHET
(Unaudited) (Restated)
(REER) (ED)
Capital and reserves ERR G
Share capital &7 16 223,711 99,076
Reserves & (136,414) (28,052)
Equity attributable to owners of ~ ZARAQFIHEH AEEHER
the Company and total equity PEET 87,297 71,024
Non-current liabilities FRBEE
Deferred tax liabilities RETRIBEE 63 98
Obligation under a finance lease ~ FEAE ST 79 156
Amount due to a director JEf—REE=FIE 17 9,897 142,096
Bonds B 18 107,000 40,000
117,039 182,350
204,336 253,374
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
i W) & & HE 5 B R

As at 30 June 2016
RZE—RFARA=+H

Retained
profits
(accumulated
Share Merger  Contribution Statutory ~ Share options Exchange losses)
capital resene reserve reserve resenve reserve REEF Totel
R AbEE HERHE EERE  BRERE ERGE  (ZHER) &%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FhAL TAT TR TAR TAT TAT TR FhAL
(note a) (note b) (note ¢)
(Mista) (M3 b) (MiEc)
For the six months ended ~ BZE-F-HE
30 June 2015 AAZTRLEAEA
At 1January 2015 (audited) H=ZF—HF—A—H
(&%) 99,076 (8,195) 8478 10,215 829 (13,269) (76,046) 21,088
Loss for the period AEREE - - - - - - (38,898) (38,898)
Other comprehensive income A ERIE th 2 EUES
(expense) for the period (A%)
- Exchange differences arising - RIEEMEL 2
on tranglation REE - - - - - (2,899) - (2,899)
- - - - - (2,899 - (2,899)
Total comprehensive income A 2EHE
(expense) for the period (Bx) g - - - - - (2,899) (38,898) (41,797)
Recognition of equity-setfled ~ FERLARIEREE
share-based payments BRAFHFEZ
EXPEnses - - - - 493 - - 493
Transfer to retained profits AR TR ERIER
upon lapse of share HEEEERTER
options granted by the
Company - - - - (1,322) - 1322 -
At 30 June 2015 (unaudited) H=Z—RE;A=TH
(REER) 99,076 (8,195) 8478 10,215 - (16,168) (113,622) (20,216)
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
i W) & & HE 5 A Bk

As at 30 June 2016
RZE—R"FRA=+H

Retained
profits
(accumulated
Share Merger  Contribution Statutory ~ Share options Exchange losses)
capital reserve reserve reserve reserve reserve REEA Total
B Al &R EERE  BRERE ERRE  (RHER) ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TAT FEL FEL FAn FAT T i
(note a) (note b) (note c)
(Mista) (Bffitb) (fikc)
For the six months ended ~ BE=F-AE
30 June 2016 ARZTRLEAEA
At 1January 2016 (audited) H=ZF—~E—A—H
(f&z1%) 99,076 (8,195) 8,478 10,215 260 (35,990 (152,380) (78,536)
Effecton adopting merger ~ BLERIEHZAHEE
accounting for common fFAHesRE
control combination pa-74 - - - - - (6,737) 156,297 149,560
At 1January 2016 (restated)  H=ZF—~F—A—H
(f&3)) 99,076 (8,195) 8,478 10,215 260 (42,727) 3917 71,024
Profit for the period REREF - - - - - - 15,663 15,663
Other comprehensive income  ZXERIE th 2 EUES
for the period
- Exchange differences arising - R EMELZEY
on translation ) - - - - - 235 - 235
- - - - - 235 - 235
Total comprehensive income A 2 E
(expense) for the period (Bx) a8 - - - - - 235 15,663 15,898
Issue of Shares GG 124,635 - - - - - - 124,635
Recognition of equity-settled ~ BARELE
share-based payments ZBRORFRR
expenses - - - - 375 - - 375
Effecton adopting merger ~ BLEREH 2 AHZE
accounting for common EAHE RS
control combination pd 7 - 21,582 - - - - (146,217)  (124,635)
Disposal of a subsidiary HE-RHEAR - 8,195 - - - (319) (7,876) -
At 30 June 2016 (unaudited) R=F—FRA=1H
(RiEE%) 223,711 21,582 8,478 10,215 635 (42,811) (134,513) 87,297
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

By
filj 9 4% & BE 25 % B) K
As at 30 June 2016
R-ZE—RFERNA=TH
Notes: BT
(a) Merger reserve (a) ARE
During the period ended 30 June 2016, Forebase International Holdings ~ BZ=Z— X XFA=+HILEHER  BHE

Limited the “Company”) and its subsidiaries (hereinafter collectively
referred to as the “Group”) acquired 100% of equity interest in Capital
Knight Group and its subsidiaries from Ultra Harvest Limited, the
controlling shareholder of the Company. The acquisition was accounted
for using merger accounting.

(b) Contribution reserve
Contribution reserve represents contributions from shareholders for
indemnity liabilities payable for periods prior to 30 June 2003.

(c) Statutory reserve

In accordance with the People’s Republic of China (the “PRC”) laws
applicable to wholly-foreign owned investment enterprises, subsidiaries
of the Company operating in the PRC are required to set up a general
reserve fund and appropriate at least 10% of respective company’s
annual profit after tax, as determined under the PRC accounting rules
and regulations, to the general reserve fund until the balance of the
reserve equals to 50% of its registered capital. This fund can be used to
make good losses and to convert into paid-up capital.

BRERERAR ((Ra7)) &EWE
Bl (UT#HBAAEE]) MARHZERRR
Ultra Harvest Limited U428 Capital Kn|ght%&
EHHER AN 100% ik - RIEYEERAS
HEEEEHEAR -

(b)  HERHE
HEREERRA ST =FA=1THANH
Mz ENRERELE -

() EEMHE
BREEANIEBECE 2D EARANE
(THE ) ZR  ARRRFEEEZHERR
FERL—REFEFHES  WIEEQFRD10%
ZFEEBIRLA GRP B &t R ARG
) BARERED  EERBHERESH
FEMEARL0% Bk - —REFEFHED R BIERHE
BB KB R E K -
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
el E&nER
For the six months ended 30 June 2016
HE_ZT—R"FA=+HIEEAR

Six months ended 30 June

BEAA=THILEAREA

2016 2015
R-ZZB—XRE RZZET—h0F
HK$'000 HK$'000
FET FiET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net cash from (used in) LeEERE (FA)
operating activities ZEEHE 4,355 (21,190)
INVESTING ACTIVITIES REEH
Decrease in restricted ZRRFIRITFERR D
bank deposits 8,678 12,940
Interest received BUFIE 78 126
Proceeds from disposal of HE—EHRBAR
a subsidiary FT8FE 50,000 -
Disposal of a subsidiary, HE—EMBATR -
net of cash disposal HNBREHERS (430) -
Proceeds on disposal of property, H&EY% - #38%
plant and equipment BB/ RIE 428 8
Purchases of property, plant BEYXE  HBREE
and equipment (2,410) (15,181)
Increase in deposits for purchase BEEY ¥ - #ER
of property, plant and equipment R ZIRE N (111) (1,522)
Net cash from (used in) REEE (FTA) e
investing activities ZEERE 56,233 (3,629)
FINANCING ACTIVITIES S SEE
Repayment to a director EE-RESBX (134,819) (793)
Repayment to ultimate EERAERAR
holding company E=E - (6,461)
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
fMEaBenER
For the six months ended 30 June 2016
HEZZT—R"FARA=THILNER

Six months ended 30 June

BEAA=THILEAEA

2016 2015
R-ZE—REF RZE—RF
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Advance from related BELATBR

companies 2,732 14,606
Interest paid EFFE (1,204) (7,135)
Proceeds from issue of bonds BITEFERE 67,000 20,000
Repayment of obligation under {EERBEHES(E

finance lease (73) (69)
Net cash (used in) from BEER (FTA) iz

financing activities BEEE (66,364) 20,148
Net decrease in cash ReERBRESEEY

and cash equivalents ZRDFE (5,776) (4,671)
Cash and cash equivalents KR—B—Bz

at 1 January HeRREEEY 49,443 32,007
Effect of foreign exchange EXEEHTE

rate changes (5,537) 2,992
Cash and cash equivalents RAA=+B=2

at 30 June, represented by HeERREEEY 38,130 30,328




FOREBASE INTERNATIONAL HOLDINGS LIMITED AR E B2 IR B R D &)

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
W) &% A BE B A M

For the six months ended 30 June 2016

HE-ZT—

1. GENERAL

Forebase International Holdings Limited (the “Company”)
was incorporated in Hong Kong with limited liability and
its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the
registered office and principal place of business of the
Company are disclosed in the corporate information section
to the interim report.

In the opinion of the directors of the Company, Ultra
Harvest Limited (“Ultra Harvest”), a company incorporated
in the British Virgin Islands with limited liability, is the
ultimate holding company of the Company and Mr. Shen
Yong, the Chairman of the Company, is the ultimate
controlling party of the Company.

The Company is an investment holding company and the
principal activities of its subsidiaries are the manufacture
and sale of electronic components, hotel operation and
properties development. In addition, upon the completion
of the acquisition of Capital Knight Group on 27 January
2016, the Group further extended its principal activities to
properties management services in the PRC.

The functional currency of the Company is Hong Kong
dollar (“HK$”) and the functional currencies for certain
subsidiaries are Renminbi (“RMB”), Canadian dollar
(“CAD”) and Korean Won (“KRW”). For the purposes
of presenting the condensed consolidated financial
statements, the Group adopted HK$ as its presentation
currency as its shares are listed in Hong Kong.

NERA=THIEREA

1. —HRER
BEREERERAR ((RAT)) 2
—RIRNE BB ARAR - H
BRIGHEABAZHHERAT ([
X)) b AATZEMPEER
T4 ¥ 4 B i A AR HISR 2 A Y
BR— R -

ANAREERA » Ultra Harvest Limited
([Ultra Harvest| * REEBERELZHE T
ML Z BERAR) BARRQRZ &K
EREAR ARREFRBEBLEEAR
R REIERRTT -

ARABBEREERATR  HBAR
WEEXBRBERFEEEFTMH
BIESERMERE - N KT
—NF— A=+t B ER U Capital
Knight S 1& - AEBEHEFEZXG
R TR A EERRE

ApmlzpgeaRET ([Bx)) -
ETHBARZYEERE BARK
(TAR®]) ~ meAs ([mx)) ki
(T#RE)) - B2 EREE PR
RME AEERMETA/EZINE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
W) & A BE B A M

For the six months ended 30 June 2016

HE-ZT—

2. BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the Hong Kong
Accounting Standard 34 (“HKAS 34") Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) as well as with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

3. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain properties and financial instruments, which are
measured at fair values, as appropriate.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2016 are the same as those followed in the
preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2015.

RERNA=THIEREA

2. WEEE
AERFEVBHRRCDRBEB G
fiAg ((BRETMAR)) BHzE
BEFTERIZE 34 (BB ETTERSE
34 [P BHRE | 2 MENRE
BHMARZMAERARES LTRA
(TEm#RAN]) K8k 16 NER 2 BER
e

3. EEEFHER
MR 4R & BT B R T R SR A A 2
ERY - WETHERSBRTAAR
DABEE (ER) -

BRTIXETESN  HEZT—NFR
A=+8I1tREA 2 AR E T R
KRBz BEARGTERZE
HREAEEHEE—_T—HF+=A
=+ —BHULFERFLRAEMBERERA
HEEMER -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
W) &% A BE B A M

For the six months ended 30 June 2016

HE-ZT—

3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

In the current interim period, the Group has applied, for
the first time, the following new Interpretation (“Int”) and
amendments to Hong Kong Financial Reporting Standards
(“HKFRSs”") issued by the HKICPA that are relevant for
the preparation of the Group’s condensed consolidated

NERA=THIEREA

3. FTEEHER @)

RAREHRE  AREEXERAT
MEEGMASRMERNREAK
SEBARAMBRE 2B BHER
SER ([EBMBHRERER ) 27T
B ([Rr]) MEFTA

financial statements:

Amendments to HKFRSs

Amendments to HKAS 1

Amendments to HKAS 16
and HKAS 38

Amendments to the HKAS 16

and HKAS 41

Amendments to HKAS 27

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

Amendments to HKFRS 11

Annual Improvements to
HKFRSs 2012-2014
Cycle

Disclosure Initiative

Clarification of Acceptable
Methods of Depreciation
and Amortisation

Agriculture: Bearer Plants

Equity Method in Separate
Financial Statement

Investment Entities:
Applying the
Consolidation Exception

Accounting for Acquisitions
of Interests in Joint
Operations

BB WMELER BEYBRE
({&83TA) £ER|
—E——-%F
FET—POF
R FE
Blgi:
AR R

FE 158 (IBRIA)
i

EEATEREZ

F16HERES rE R
FETERIZE 385 FE
({&83TA)

EE gL BE
F16HENES EEEY)
FETERIE 415
({&83TA)

EE gL By ISRE 2
F27% (BETA)  #=mE

EBVBERERER  REEE:
F105% - &S fERLRA AR
pEa i el 2 BIIMER
FI2HR
EAG AR
F 2857 (I55T40)

EBVBRERER  KEAEER
F115 (BETA) HEmsg0E
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
W) & A BE B A M

For the six months ended 30 June 2016

HE-ZT—

3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

The application of the above new Interpretation and
amendments to HKFRSs in the current interim period
has had no material effect on the amounts reported in
these condensed consolidated financial statements and/
or disclosures set out in these condensed consolidated
financial statements.

4. REVENUE AND SEGMENT
INFORMATION

Revenue represents the sales of goods to customers
less goods returned and trade discounts, service
income from hotel operation and property
management fee income. During the six months ended
30 June 2016, the Group has a new reportable and
operating segment, property management services upon
the completion of the acquisition of Capital Knight Group
on 27 January 2016.

RERNA=THIEREA

3. FTEEHER @)

RAPHBEER D F MRS
HRFTR] R R FT A 5% 5 S AR
BUBBRRAEREER,IZFH
AR A M RER M REZRLE
EREATE -

4. WHRSHBEHR

W IHEETERPZERMZHEHER
EMHMBERERE SN  BEL
EZRBBARDEERBIA © 8
E-FT—XFXA=ZTAHLEAREA
E-T—RFE-A-t+tHEEKRKE
Capital Knight & B 1% - ZN & B #1389
HXERRBOHA R AIZWMREED

% -
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NOTES TO THE. CONDENSED CONSOLIDATED
FINANCIAL STATEME \qu

,Fk ﬁ»'fT

BE % % Wk

For the six months ended 30 June 2016
HE_ZT—R"FA=+HIEEAR

4. REVENUE AND SEGMENT
INFORMATION (Continued)

The Group is principally engaged in the manufacture and
sales of electronic components, hotel operation, properties
development and provision of property management
services. The Group’s reportable and operating segments,
based on information reported to the chief executive officer,
being the chief operating decision maker, for the purposes
of resource allocation and assessment of segment
performance focuses on goods or services provided are as
follows:

(1) Composite components segment

Sales and manufacture of composite components for
electronic appliances and communication equipment.

(2) Unit electronic components segment

Sales and manufacture of unit electronic components for
electronic appliances and communication equipment.

(3) Hotel operation segment

Operation of a resort in Canada.

(4) Properties development segment

Properties development in the People’s Republic of China
(the “PRC").

(5) Property management services

Provision of property management services in the PRC.

No operating segments identified by the chief operating
decision maker have been aggregated in arriving at the
reportable segments of the Group.

4. WHERDEER (@)

AEEFRF2NRFRENREEEF T
o EERE  MEERRRIEHYE
ERRS - AEBEZAZ2HRNEED
HERBERENTEMHRBZER
e EERrREETERREE KT
HHFRIEME - BIEREDIIRHE
ZRABGIT

(1 %Eéi#ﬁ*ﬂ

HERREETHRHERBINXESER
ZEETE -

(2) EV*?E%%%
HENRGEETRERENREFR
ZEMET I -

(3) BEIEEESE
RE—RURINERZERBE -

(4) MEBERSEB
RPEARAME ([HE]) BERY
E

(5) WEEER®
P ERHY) RKE R AR -

FEEBAREET 2R IE - BES
BRREERREMHINCEEDHT
A& fF o
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
il W) &% & BB W K WA
For the six months ended 30 June 2016
HEZZT—R"FARA=THILNER

4. REVENUE AND SEGMENT 4. WHRBHEHER @)
INFORMATION (continued)
(@) Segment revenue and results (@) HEBUERES
The following is an analysis of the Group’s revenue and WA N AREER 2 W M EEL ] 23K
results by reportable and operating segments: KB FRIEZ DA -
Six months ended 30 June 2016 BE-_Z-—REXRA=THLAKEA
Unit Property
electronic management
Composite components Hotel  Properties services
components B E operation development ~ YJEEE Total

Bank o EERE  MERR A st
HK$'000  HK$'000 HK$'000 HK$'000  HK$'000  HK$'000
FhR FEr FhR TR THR Fhr
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBER) (REBR) (REBR) (REBR) (REEXR)

Revenue ey 53,945 71,922 19,299 - 18,466 163,632
Segment (loss) profit A8 (BR) &F (14,131)  (8,052) 1,426 (370) (382) (21,509
Unallocated operating income  KEEAEELIMA 58,381
Unallocated operating FESREERY

expenses (9,291)
Finance costs BEKK (9,485)

Profit before tax BB AR 18,096




FOREBASE INTERNATIONAL HOLDINGS LIMITED AR E B2 IR B R D &)

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
W) &% A BE B A M

For the six months ended 30 June 2016
HE_ZT—R"FA=+HIEEAR

4. REVENUE AND SEGMENT 4. WHRSEHBER (@)
INFORMATION (continued)
(@) Segment revenue and results (Continued) (@) HEIREREE (E)
Six months ended 30 June 2015 HE-_ZT—AFNA=1THLENEA
Unit Property
electronic management
Composite - components Hotel  Properties services
components  EfIFF  operation development  IEEE Total
BaTH T BELE NEER s L)
HK$000  HK$000  HK$000  HK$000  HK$O000  HK$000
Fin Fi5n FiEn Fi5n FiEn Fin
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEG) (REER) (REER) (REER) (ROER) (REER)
Revenue W& 92,198 78 485 19,847 - - 190,530
Segment (loss) profit A8 (BR) &F (7005 (12,231) 1,601 (1,801) - (19436)
Unallocated operating income KA HTALZUA 4918
Unallocated operating FESREERY
expenses (13,766)
Finance costs BEKK (9,529)
Loss before tax BHAIEE (37813)

Segment (loss) profit represents the (loss from) profit 2% (1) BFES 28 (X E
earned by each segment without allocation of part of other ~ 18) FTHta | - B WE S I D 2
income, certain other operating expenses and finance ~ E M A « 482 5 = Kt & 5
costs. This is the measure reported to the chief operating 7N © Itk T3[R 2 & @B REERELUR
decision maker for the purposes of resource allocation and ~ EERILE MFRRFI G 25T E ©

performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
W) & A BE B A M

For the six months ended 30 June 2016

HE-ZT—

RERNA=THIEREA

KV 2 ST .
4. REVENUE AND SEGMENT 4. WHRBHEHER @)
INFORMATION (continued)
(b) Segment assets and liabilities (b) HHEERERE
The following is an analysis of the Group’s assets and I TFNAAEEBE 2 EEHEEIRI2®
liabilities by reportable segments: DEFTIEZ AT
Property management
Composite components Unit electronic components Hotel operation Properties development senvices Consolidated
v EfEFH i3] bl NEERER &3t
30 June 31 December 30June 31 December 30 June 31 December 30June 31 December 30 June 31 December 30 June 31 December
2016 215 2016 215 2016 2015 2016 215 2016 2015 2016 215
IB-3f ZT-5f ZB-Rf CR-RE ZE-RF CT-RE 3R CE-RfF CE3-nE CT-RE ZE-nf T-E
ABZTATZA=T-B ABZTRTZA=T-8 ARZTRTZA=T-A  ARSTRTZA=T-8 RESTBTZA=T-B RAStATZA=1-R
HKS000  HKSO00  HKS'000  HKSO00  HK§'000  HKSO00  HK$'000  HKSO00  HK$'000  HKSOO0  HK$'000  HKSO000
TER TR TER TR TR ThL TER TER ThR ThT TER TR
(Unaudited) ~ (Restafed) ~ (Unaudited)  (Restafed) ~ (Unaudited)  (Restefed) ~ (Unaudited)  (Restefed)  (Unaudited)  (Restefed)  (Unaudited)  (Resteted)
(RB%H)  (455)) (REER)  (9E) (REER) (B (REEW  (8F) (REER) (9 (REER)  (£E5)
Segmentassets  SHPEE 56,291 101,301 70,091 81922 91464 85,52 - 13310 151,788 162067 369,634 566,126
Unallocated assels *EATEE
~Restricted bank - ERHEAE
deposits 3,090 11,768
~Shortdembenk - BEISRZE=
deposttwith (Gt
orghal matuiy {723
maore than
three months 1,000 1,000
-Bankbelances - FfTERIRS
and cash 38,130 843
- Others -Efp 3473 3922
Consolidated assets 4 EE 415321 63229
Segment liabilties  AFEE 51947 81,676 69,260 67,185 6,073 3769 - 133997 6,850 1164 134130 22821
Unellocated abites EAREE
- Others - 193,900 262,964
Consolidated %488
liabilities 328,030 561,23




4.

(b)

FOREBASE INTERNATIONAL HOLDINGS LIMITED AR E B2 IR B R D &)

NOTES TO THE. CONDENSED CONSOLIDATED
FINANCIAL STATEME \qu

,Fk ﬁ»'fT

BE % % Wk

For the six months ended 30 June 2016
HE_ZT—R"FA=+HIEEAR

REVENUE AND SEGMENT
INFORMATION (continued)
Segment assets and liabilities (Continued)

For the purposes of monitoring segment performances and
allocating resources between segments for the six months
ended 30 June 2016 and the year ended 31 December

2015:

5.

all assets are allocated to reportable segments
other than restricted bank deposits, short-term
bank deposit with original maturity more than
three months, bank balances and cash, and
part of other receivables. Assets used jointly by
reportable segments are allocated on the basis of the
production capacity; and

all liabilities are allocated to reportable segments
other than part of other payables, amount due
to related companies, amount due to a director,
obligation under a finance lease, deferred tax
liabilities, secured loan and bonds.

SEASONALITY OF OPERATIONS

The sales of composite components segment, unit
electronic components segment and hotel operation
segment of the Group are subject to seasonal fluctuations,
with peak demand in the third quarter of each year.

4. WHERDEER (@)

(b) SEEERAN (H)
HE-F A FRA=TAL~EA
E-®-aft-A=t-AL%F
B REENBRARLEEH 2
HRER

o BREBHIRITER  RIHRAE
B=EAZEHRRITER - RIT
REHEIRE - ARED E RN

BN MBEEEDRE 2
DES  AIZMOBMHABZEET)
WEREDEL - R

o BREDHMEMNERN  ENEE
RAFIA - BN —REEFR
MEMEEME  REHIABE
ERERRESS  ERED
FEER 2D #8

5! m Mﬁ?'l‘i
REBESTHAH  BRET
S H 2 B E RBE RS D S
RBAYE BREEHREEF
FE o




INTERIM REPORT 2016 ¢ =& — NERAIRE

NOTES TO THE CONDENSED CONSOLIDATED
FINANGIAL STATEMENTS
W) & A BE B A M

For the six months ended 30 June 2016

HE_Z—REFRNA=THILRER

6. INCOME TAX EXPENSE

6. FEHR=Z
Six months ended 30 June
BZEARA=THLAEAR

2016 2015
—~E —ET—hHF
HK$’000 HK$'000
FHET BT
(Unaudited) (Unaudited)
(REER) (CRigEZ)
Current tax HEABLIE
PRC Enterprise Income Tax B EFRER
Provision for the period ANEARR 2,433 1,085
2,433 1,085

No provision for Hong Kong Profits Tax has been made
for the six months ended 30 June 2016 and 2015 as the
Group did not have any assessable profit derived from
Hong Kong.

A PRC subsidiary, which is registered in Chongging and
engaged in the encouraged industries in the western region
by local tax bureau, and entitled to the PRC Enterprise
Income Tax at a preferential rate of 15%. Except for this
PRC subsidiary, provision for the PRC Enterprise Income
Tax for other subsidiaries in the PRC are calculated at 25%
(2015: 25%) of estimated assessable profits for the six
months ended 30 June 2016 and 2015.

HRARERBERERE SRR

Bghl  SREBEE—_T-RNER_F
—hFERA=THIEREARTERE
BMSTIEL R -

—EREEERZ2TEMBAR (1
$$iﬁfﬁi‘%$§ﬁ%i§@2ﬁpﬁi@@§
¥) - E%EIS%Zﬁiﬁﬁ%{Hqﬂ
BZEMEH - BRzPEKBR
N AL B 2 BB A TZEPI
TEMERBEINEE S —RF
F_E—RHFEXNA=TBHILNEAMG
ﬁZﬁEu%m/ AR 25% (ZFE—HREF :
25%) 5t &
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
W) &% A BE B A M

For the six months ended 30 June 2016

HE-ZT—

6. INCOME TAX EXPENSE (continued)

The Korea branch operated in Korea is subject to Korean
Corporate Income Tax. The basic Korean Corporate Tax
rates for the six months ended 30 June 2016 and 2015
are 11% on the first KRW200,000,000 of the tax base and
22% for the excess. In addition to the basic tax rate, there
is a resident surcharge of 10% on the income tax liability.
No provision for taxation has been made as there is no
assessable profit for the six months ended 30 June 2016
and 2015.

Canadian Corporate Tax is calculated at Federal tax rate
of 15% and British Columbia provincial tax rate of 11%
on the estimated assessable profits for the six months
ended 30 June 2016 and 2015. No provision for Canadian
Corporate Tax has been made for the six months ended 30
June 2016.

NERA=THIEREA

6. FEHHAZ @)
EBRQErEEH DN RESMER
TEMRSH BEZZ—AFE=Z
—HFEXNAZTHIEANEAR  EARE
B 1> 2 R A T & A & 200,000,000
BEA11% - BB DB AE22% -
BREARFERSIN - IMEFRSHAER
W10% ERKTINE - BEZT—RF
R-—E-—RENA=+HIEANEAR -
FHRALERBRTAT  RIWEE
B o

MEREEMREHDIABRE T X
FR-IZ-RFRA=ZTHIERER
AT 2 FEER Bl MR FO A K 15% Ko
RBFRLTEARKI%TE - BE
CE-RERNA=THIEREA L&
MERBEFAEHEE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
il W) &% & BB W K WA
For the six months ended 30 June 2016
HEZZT—R"FARA=THILNER

AR (B1R)
Six months ended 30 June
BZEARA=THLAEAR

7. PROFIT/(LOSS) FOR THE PERIOD 7.

2016 2015
—E—RF —E—AhF
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Profit/(loss) for the period has RERER, (E518)
been arrived at after charging: LEHIRR -
Minimum lease payments for KERETHAYE
rented premises under ZRERERK
operating leases 3,794 4,379
Cost of inventories recognised HRARSZ 2 FEKA
as an expense 3,545 116,192
Impairment loss recognised on  FLIEME 5 & EALER
trade and other receivables RERZ R EEE
(included in other operating (T AR ERL)
expenses) 276 -
Net foreign exchange losses PE BB F R 58 257
Allowance of inventories FEREE
(included in cost of sales) (FEASBERA) 1,417 749
Equity-settled share-based VARG REAE & 2 B in
payments expenses X
(included in other operating (T AR ERL)
expenses) 375 493
Depreciation e 5,019 5,130
Amortization of Intangible Assets S & 2 24 7,399 -
(Gain)/loss on disposal of property, &% « #2217 &
plant and equipment 2z (W) /B8 (420) 113
Gain on disposal of a subsidiary ~ H&E—fHELQE]
e (56,835) (110)
Interest income FEUA (78) (126)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
il W) &% & BB R K WA
For the six months ended 30 June 2016
HEZZT—R"FAA=TAHILNER

8. DIVIDEND

No dividend was paid, declared or proposed during the
interim period (six months ended 30 June 2015: nil). The
directors of the Company have determined that no dividend
will be paid in respect of the interim period (six months
ended 30 June 2015: nil).

9. EARNINGS/(LOSS) PER SHARE

The calculation of the basic and diluted earnings/(loss) per
share attributable to owners of the Company is based on
the following data:

8. mE

R HSEYERE  SRIEZR
RS (BE-Z—h¥XA=TH
IERER 8 - ARREETER
IRERHKRE (B2 - —HFRA
=+ BIRER &) -

9. SREMN (BH)
RAFRA ARG SREA TR
R/ (B98) TR T 5IBEE 5 -

Six months ended 30 June
BZEANA=THLREA

2016 2015
—EB-REF —E—hF
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)

(REEER) (RIBEZ)

Profit/(loss) wRL (ER)

Profit/(loss) for the purpose AU ESRERKR
of basic and diluted DEEN (BE)
earnings/(loss) per share ZiwF (E518)

Profit/(loss) for the period ViN/NETE ¥ =N 2
attributable to owners RNEAR ZEF,
of the Company (E5#8) 15,663 (38,898)

Number of shares RBEE

Weighted average number RUGTEEREARR
of ordinary shares for the #ERN, (5i18)
purpose of basic and diluted 2 mpantE

earnings/(loss) per share T gk

389,161,029 327,896,933
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
W) & A BE B A M

For the six months ended 30 June 2016

HE-ZT—

9. EARNINGS/(LOSS) PER SHARE
(Continued)

The computation of diluted earnings/(loss) per share does
not assume the exercise of the Company’s share options
as the exercise price of those options was higher than the
average market price of the Company’s shares for the six
months ended 30 June 2016.

The diluted earnings/(loss) per share is the same as basic
earnings/(loss) per share as the Company has no dilutive
potential shares outstanding for the six months ended 30
June 2016 and 2015.

10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2016, the Group
acquired items of property, plant and equipment with a
cost of approximately HK$2,441,000 (six months ended 30
June 2015: approximately HK$15,181,000).

During the six months ended 30 June 2016, the Group
disposed of certain property, plant and equipment with
cash proceeds of approximately HK$428,000 (six months
ended 30 June 2015: approximately HK$8,000) resulting
in a gain on disposal of approximately HK$420,000 (six
months ended 30 June 2015: approximately HK$113,000
loss on disposal).

As at 30 June 2016, the Group’s land and buildings
held for own use of approximately HK$85,888,000 (31
December 2015: approximately HK$80,858,000) were
pledged to secure secured loan granted to the Group.

RERNA=THIEREA

9. SRAEFN (&8 @

MR ARBZBEREZTEREREAR
ARDBE—_ZE-—R"FRA=THL
NERZFHETERS  WAEER
BERN, (B8 BRI SRR
ZBRRERRITE -

ARARBE-F—<ER-F
FRA=T AU EALEERE
HE2 R HERBHRN, (B
1) REREAEF] (BIR) A -

10. % - HB KRR
REBEE-_ZT—R"FNA=1+HILAE
A - A& B AR A 492,441,000 7 7T
(Bz—Z2—RFA~A=t+AHAL~E
A #915,181,000%& 7T) BEWE -
Hees R 251 -

REBEE-_ZT—R"FNA=1+HILAE
B+ REBEAFTEFIE XY 428,000 7
T(BE-_Z—HEA=+HIAN
@A : £98,000%L) HEXTWE -
BWESREE WMELEALSKED
4200008 L (BBREZE = —HF A
=+ HIEAEA - BEEEL 113,000
ETL) e

R-ZZ—XRFENA=Z+H  KEE
BAEEERz T HEES  BEY
85,888,000/ L (ZE—HFE+_A
=+—H : #80,858,000/87T) B F
HIFEAR TAEBBERER 2
R
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FINANCIAL STATEMENTS
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For the six months ended 30 June 2016

HE-ZT—

NERA=THIEREA

11. PROPERTIES UNDER DEVELOPMENT 11. EEHRYE
30 June 31 December
2016 2015
—E-XRE ZE—hF
AB=+A +ZA=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Restated)
(REBER) (g=71))
At beginning of the year F1 134,291 66,950
Exchange adjustments M H AR 952 (6,988)
Additions NE 128 74,329
Disposals HE (135,371) -
At end of the period/year H, R - 134,291
Represented by: HAB4E
Land use rights T AR - 50,107
Construction costs and BERAARERMEHAXZ
capitalised expenditure - 84,184
- 134,291

Properties under development are classified as current
asset as the construction period of the relevant property
development project is expected to complete in the normal
operating cycle.

HRFASAHEYMEREERE Z2EZRY
BRIEFZLLBHATK - HERT
MESBERRBEE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

fi W0 A A B B AR MY

For the six months ended 30 June 2016
HE_ZT—"FA=1+HIEER

12. TRADE AND OTHER RECEIVABLES 12. BRE 5 RHEMERK

30 June 31 December

2016 2015

—E-XRE ZE—hF

NA=+H +=ZA=+—H

HK$’000 HK$'000

FET FAT

(Unaudited) (Restated)

(REEER) (g=%1))

Trade receivables FEUWE 5 BRFR 86,289 114,226
Less: impairment loss recognised & : JEUEE1EHER (10,962) (10,871)
75,327 103,355

Deposits and other receivables Ze M EA KRR 18,618 40,222
Prepayments Taf A 1,239 3,112
Total trade and other receivables [EIWE 5 K H bR 74858 95,184 146,689

The Group allows an average credit period of 30to 90 days AEBELTFEESEF 2 FHEEH

to its trade customers. A30E

90H -
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FINANCIAL STATEMENTS
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For the six months ended 30 June 2016
HE_ZT—R"FA=+HIEEAR

12. TRADE AND OTHER RECEIVABLES
(Continued)

The following is an aged analysis of trade receivables net of

impairment loss presented based on the date of delivery of

goods or date of rendering of services which approximated

the respective dates on which revenue was recognised.

12. EWE S REMERE (&)

AT RBEATEFZNERIIRHR
B2 BER (B RTER A HEE) 25
ZREHABRERE 2 BKRE SRR Z
BRI AT ©

30 June 31 December

2016 2015

—E—RE —ZT—RhEF

RAB=tH +=ZA=+—H

HK$’000 HK$'000

FHERT FET

(Unaudited) (Restated)

(REEEZ) (g=7))

Within 90 days 90HMA 51,189 87,626
91 to 180 days 91&%180H 21,170 5,352
181 to 365 days 1812 365 H 2,968 5,373
Over 365 days 365 HUA - 5,004

75,327 103,355
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For the six months ended 30 June 2016
HE_ZT—"FA=1+HIEER

13. TRADE AND OTHER PAYABLES 13. BEHE S REMER
30 June 31 December
2016 2015
—E-XRE ZE—hF
NA=+H +=ZA=+—H
HK$’000 HK$'000
FET FHET
(Unaudited) (Restated)
(REBER) (g=%1))
Trade payables BT E SRR 71,296 92,491
Construction payables FEfT T2 - 35,040
Advances from third parties REE=H 2B 28,692 42,337

Accrued expenses and EETEAR

other payables H BRI 46,928 49,462
146,916 219,330

The average credit period on purchases of goods is 0to 90  BES 2 FHEEHA0ZE90H -
days.
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FINANCIAL STATEMENTS
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For the six months ended 30 June 2016

HE-ZT—

13. TRADE AND OTHER PAYABLES
(Continued)

The following is an aged analysis of trade payables
presented based on the invoice date.

NERA=THIEREA

13. EfE S REMERI (@)

AT RRIEZER B

RBEHRED

Z N B BRKARER AT -

30 June 31 December

2016 2015

—E—RE —ZT—RhEF

RAB=tH +=ZA=+—H

HK$’000 HK$'000

FHERT FET

(Unaudited) (Restated)

(REEEZ) (F&E=751)

Within 90 days 90HMA 32,387 80,037
91 to 180 days 91&%180H 12,887 2,319
181 to 365 days 1812 365 H 9,817 7,737
Over 365 days 365 HUA 16,205 2,398
71,296 92,491

14. AMOUNTS DUE TO RELATED
COMPANIES

Included in the balance, certain amounts are unsecured,
non-interest bearing and repayable on demand. The
remaining balances were arisen from normal purchase
transactions, which are unsecured, non-interest bearing
and expected to be settled according to their respective
credit terms which are similar to those with third parties.

14. BRERERIE

BABBRZETHRARELR 28
NBRBREE - RIBREHIE —K
KBRS - REER - 28 RIS
RESEZEESR (BE=778L) &

st
= o
Bl
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For the six months ended 30 June 2016

HE-ZT—

15. SECURED LOAN

On 24 December 2014, the Company signed a
secured loan facility with aggregate principal amount
of US$13,000,000 (equivalent to approximately
HK$100,847,000) to refinance the secured note issued on
20 November 2013. The secured loan facility is guaranteed
by its subsidiaries, two directors of the Company and a
related company, has a maturity term of two years and
bears a fixed interest rate of 14% per annum with interest
payable annually in arrears. The secured loan facility
is secured by the land and buildings of the Group of
approximately HK$85,888,000 as at 30 June 2016 (31
December 2015: approximately HK$80,858,000).

In the opinions of the directors of the Company, the
effective interest rate of the secured loan approximated to
the nominal interest rate of 14% per annum.

The carrying amount of the secured loan was approximately
HK$62,069,000 as at 30 June 2016 (31 December 2015:
approximately HK$62,006,000).

RERNA=THIEREA

15. IKWMEX

RZFE—WOF+-A=+WEH " AR
F% E — 1B 4 A % 13,000,000
5T (8 % W 47100,847,0005% 7T) 2
BEWAEZRRE  UER—_Z2—=%
T A+ EETZRBREETH
RmE - ZBEEHERREREWNBEA
A ARBIEARMES R —HBE
NEWERERA - BEA AMT 7
BEFRIASEEFE  NEBFFR
T ZBEBERREULERZ
THREF RZE—XNENA=1
H {E {4 785,888,000 7T /£ /& i ##
m(ZE—AF+-A=+—H8: 4
80,858,000 7T) ©

AAREERAZBEMRERZER
FNEFAZEFIE14% -

ZBEEBERR-_ZTE—XNF~A
=+ B Z &k | 8 462,069,000/%5
T(ZCZE—RFE+-_F=1+—H8:4
62,006,000/87C) °
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For the six months ended 30 June 2016

HE_ZT—R"FA=+HIEEAR
16. SHARE CAPITAL 16. BB
Number of
shares Share Capital
REEAR [N
'000 HK$’000
TR FET
Issued and fully paid: BETRAER
At 1 January 2015 (audited) and =T —RHF—A—H (KFI%)
31 December 2015 (audited) r—F—RF+-A=+—H
(Fegz) 327,897 99,076
Issue of share (Note 1) BITHRAD (FIsE1) 71,220 124,634
At June 2016 (unaudited) RZT—R"FERA CREEZ) 399,117 223,710

Note:

(1) On 27 January 2016, the Company has allotted and issued
71,219,512 ordinary shares each of HK$1.75 in respect of a
consideration of the acquisition of Capital Knight Group.

17. AMOUNT DUE TO A DIRECTOR

The amount is unsecured, non-interest bearing and
repayable in September 2017.

The effective interest rate of the amount due to a director is
5% per annum.

3T

(1) RZE—R"E—A=+tH A&RQ
AIEEREERETERRLISETZ
712195120 H @R 1 - 1F A IS
Capital Knight &£ E R (K1 ©

17. Eff—aEENE
UREDEER . RARANR-T
—HEAABE -

ENEEKAZBERFERSFMNEK
5% °
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For the six months ended 30 June 2016
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18. BONDS 18. B
30 June 31 December
2016 2015
—NE ZE—RF
~A=+H +=ZA=+—H
HK$’000 HK$'000
FET FAT
(Unaudited) (Restated)
(REEER) (g=%1))
HK$20,000,000 bonds carry #{F 20,000,000 L2 EH
fixed coupon rate of 6% (BEIEZmENEEY)
per annum 20,000 20,000
HK$20,000,000 bonds carry #{F 20,000,000 L2 EH
fixed coupon rate of 8% (BIEZmENEEY)
per annum 20,000 20,000
HK$47,000,000 bonds carry 418 47,000,000 87T 2 (&5
fixed coupon rate of 5% (BEEZEmENESY)
per annum 47,000 -
HK$20,000,000 bonds carry #{F 20,000,000 L2 EH
fixed coupon rate of 6% (BEIEZmENEEY)
per annum 20,000 -
107,000 40,000

During the six months ended 30 June 2016, the Company EA@iii */_\E/_\ﬂ =+ HIERE
issued 5% HK dollar denominated bond with aggregate A * AR —E-RF=ZA=Th
principal amount of HK$47,000,000 and 6% HK dollar El?é‘ﬁzliiﬁ@%EM,OO0,000/%TEZ5%
denominated bond with aggregate principal amount of  BILFHEZEHFAKRKR ZZF —/KNF MY
HK$20,000,000 on 29 March 2016 and 7 April 2016. The A+ B317R % 4% 20,000,000%8 7T
amounts are repayable within 36 months and 96 months 2 6% B Lal B2 ESH - ZE e EH 5|
respectively from the date of issue. AR E 1T B B R 3618 A A K& 96 E
AREE -

As at 30 June 2016, the aggregate carrying amounts ofthe R ZZT—NFNA=+H ' EFF

bonds are approximately HK$107,000,000 (31 December 2 Bk T B # & #7107,000,0007% 7T

2015: approximately HK$40,000,000). ZTE-RFF+ZA=FT—H: 4
40,000,00057T) °
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For the six months ended 30 June 2016
HE_ZT—R"FA=+HIEEAR

19. SHARE-BASED PAYMENT
TRANSACTIONS

The Company has a share option scheme which was
adopted on 3 June 2013 whereby the directors of the
Company are authorised, at their discretion, to invite,
among other eligible participants, employees of the Group
(including directors of any member of the Group), advisers
and consultants, to take up options to subscribe for shares
of the Company. Each option gives the holder the right
to subscribe for one ordinary share of the Company. The
Scheme shall be valid and effective for a period of ten years
ending on 2 June 2023, after which no further options can
be granted.

The table below discloses movement of the Company’s
share options held by a director of the Company:

19. BB HEZ S
ARBRZZT—=FA=ZBRHE
iR ARREFERERNISR
(BREMEER2EE) AEEE
S (BEAEBENENKERFIZE
%) ERRBAAARBERBERE
2B URBAR _Tﬂxﬁﬁ<)ll1\ﬁ%
BAED R A ARE —RAR

B FTEIBREIRTE Eij:__a
TZFARNAZAL ERTAREE
SNBASHE -

T%&?§$ NREERFAARRABR

Number of share options

BREZE
2016 2015
—RE —E-RE
Outstanding at 1 January A—A—BEARTE 3,278,939 3,238,969
Lapsed during the period AR R - (3,238,969)
Outstanding at 30 June RANA=ZTHERITE 3,278,939 -
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HE-ZT—

20. COMMITMENTS
(a) Operating leases
The Group as lessee

At the end of the reporting period, the Group had
commitments for future minimum lease payments under
non-cancellable operating leases which fall due as follows:

RERNA=THIEREA

20. KiE

(a) RWEHE

AEBEAKEA

REREBIR - AEBIRIE T Al fEBR AL
EHEBBRENZHEREFIEY
AIENT

30 June 31 December

2016 2015

—E-RE —ET—hF

AA=t+A +ZA=+—H

HK$’000 HK$'000

THT F#IT

(Unaudited) (Restated)

(REER) (rgE3)

Within one year —FRX 7,573 7,912
In the second to RE_FEZERF

fifth year inclusive (BPIEEEMT) 4,290 7 474

11,863 15,386

Operating lease payments represent rentals payables
by the Group for certain of its office premises and staff
quarter. Leases are negotiated for an average terms from
one to five years and rentals are fixed for the leases period.

REMEFEBEARERETHAE
MERBTIEEZENES - HHE
ERERTHOSH—FELST  HEH
Bz HE[EE -
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For the six months ended 30 June 2016

HE-ZT—

20. COMMITMENTS (continued)

(b) capital commitment

As the end of the reporting periods, the Group had the

following commitments:

NERA=THIEREA

(b)

20. RIE (&)
B AR
PR HIK - ANE MG I TR -

30 June 31 December
2016 2015
ZB-RE ZT—AhF
RA=tH +TZA=+—H
HK$’000 HK$'000
FHET FIT
(Unaudited) (Audited)
(REBER) (fE%)
Capital expenditure in respect BT AME R AR B T R
of the acquisition of property, REEERSEYE
plant and equipment contracted 88 R &2 BRI
for but not provided for in
the financial statements - 117
Capital expenditure in respect of B &I B AR B TR
properties under development REEER R R Y E
contracted for but not provided < BRI
for in the financial statements - 518,568
- 518,685
21. MATERIAL RELATED PARTY 21. EXFAEALTERRE
BALANCES AND TRANSACTIONS BX5

(a)

The balances with related parties at the end of the

reporting period are disclosed elsewhere in the
condensed consolidated financial statements.

(a)

R - B A 1B
FORBRGRA M BRER L E
B -
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HEZZT—R"FARA=THILNER

21. MATERIAL RELATED PARTY
BALANCES AND TRANSACTIONS

(Continued)

(b) The Group had the following material transactions

21. EXBAEANTERBT
BEX 5 (#)

(b) MAHRE - RNEEE TIIEXH

with related parties during the period: BATRS
2016 2015
—B-RE —E-0F
Name of the company Nature of transactions Notes HK$’000 HK$'000
AEIER RHEME Mozt FERT FHET
BEFHEAREME Service fee paid thereto (i) &(ii) - 364
KA BRAR] B REE
BEEHEEMER Provide property (1) &(ii) 1,025 -
BRAA] management services
MY EE IR RS
BERAEE (KFH) Provide property ()&ii) 4,154 -
BRAA] management services
MY EE IR RS
EERTEEE Provide property (1) &(ii) 313 -
BRAA] management services
MY EE IR
EEXEVERE Provide property (1) &(ii) 318 -
BRAA] management services
MY EE IR
EENEEEBRAR Provide property (1) &(ii) 1,640 -
management services
MY EE IR
Notes: fiaT -
(i) These transactions were carried out at terms determined and (i) ZERGIRAKERFEATETER

agreed by the Group and the relevant parties.

(i) Mr. Shen Yong, the controlling shareholder of the Company has

beneficial interest in these companies.

BRI IRSETT

(i)  ARBEEBCRBBLEENZERFF
BEBGED
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21. MATERIAL RELATED PARTY
BALANCES AND TRANSACTIONS

(Continued)

(c) Compensation of key management

personnel

The remuneration of directors and other members of key

management during the period was as follows:

21. EXREANLIERERHE

EX5 (&)

(o0 FEEEASZME

EERHAMTEEEABREEB 2

BT -

Six months ended 30 June
BZEANA=1tHILAEA

2016 2015

—E—XRE —E—hF

HK$'000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REER) (REEZEZ)

Short-term benefits SEI=EEp 3,478 5,099

Post-employment benefits R R 27 33
Equity-settled share-based ARG HESEE

payments expenses Z BRI 375 495

3,880 5,627
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