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CORPORATE
PROFILE 2zmn

Chow Tai Fook Jewellery Group Limited (Stock Code: 1929) was listed on the Main Board of The Stock
Exchange of Hong Kong in December 2011.

The iconic brand “Chow Tai Fook” of the Group has been widely recognised for its trustworthiness and
authenticity, and renowned for product design, quality and value. The acquisition of Hearts On Fire, an
internationally acclaimed U.S. premium diamond brand, in August 2014 has further underpinned the
Group's stature as a diamond expert in the industry.

The Group boasts an extensive retail network comprising over 2,300 Chow Tai Fook and Hearts On Fire
stores spanning more than 500 cities in Greater China, Singapore, Malaysia, Korea and the United States,
as well as a strong and fast growing e-tail network through operating its Chow Tai Fook e-Shops and
various e-tail accounts on other online shopping platforms.

The Group's sophisticated vertically integrated business model provides it with an effective and tight
control over the entire operation chain from raw material procurement, design, production, to marketing
and sales through its extensive POS and e-tail channels.
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2 Chow Tai Fook Jewellery Group Limited BABHREEEGR QT

INTERIM RESULTS IN
FIVE MINUTES wszaps

Revolutionised the current diamond industry
practice by launching “Chow Tai Fook T MARK”
diamond brand in Mainland China, Hong Kong
and Macau in August this year

RESESRAEFTEBE R RBRTSHH
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EBRITENES

Presence of Hearts On Fire in
Mainland China, Hong Kong and Macau

RAERth - &8 KBPFYZ Hearts On Fire

POS Shop-in-shop and counter-in-shop
ZEH EYERERER

/

Enriched product portfolio via collaborations
with business partners and international
brands
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CHAIRMAN'S

STATEMENT zpss=

With our solid fundamentals, vast industry knowledge and renowned brand

name, we are fully equipped to capitalise on business opportunities and

emerge stronger out of the current market conditions.

BRERRER ZENTENRRREANBE B

IR AR BT o

Dear Shareholders,

Over our 87-year history in the jewellery business, we have witnessed and
experienced many economic cycles, both up and down. Not only have we
become seasoned in riding the wave of economic growth, we have also
weathered through various economic downturns and thrived on them. During
the 90's, undaunted by the Asian Financial Crisis, we ventured into the Mainland
China market. Thanks to this pioneering spirit, we have gained wide brand
recognition there. Against the backdrop of the SARS outbreak in 2003 and the
Global Financial Crisis in 2008, we capitalised on the market opportunities
brought by the downturns and continued to expand our retail network. This
proved to be a rewarding move that enabled us to take full advantage of the
influx of Mainland visitors brought by the Individual Visitor Scheme, thereby

achieving remarkable sales growth.

The experience we amassed in the past decades tells us that change is the norm.
While we have become adept and flexible in managing changes, we have always
been adhering to our core value of “Sincerity « Eternity”. This core value has
guided us in doing business and building a trusted and iconic brand throughout
our long history. Our well-known, revolutionary “Fixed Price Policy” was born
out of this core value and has demonstrated our utmost commitment to

customers.
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Performance Review

The operational environment remained tough during THFY2017. The Group's
revenue recorded a decrease of 23.5% year-on-year to HK$21,526 million. Profit
attributable to shareholders of the Company declined 21.5% to HK$1,222
million, while earnings per share decreased to HK12.2 cents. The Board declares
an interim dividend of HK6.0 cents per share and a special dividend of HK15.0
cents per share.

Achieving Sustainable Growth

As our markets are undergoing rapid changes in channels and customers
preferences, in order to cope with these changing dynamics, our “Smart+"
initiatives in market development, product management, customer services and
marketing as well as production and operations, are in place to extract more
020 synergies and uplift customer experience with an ultimate goal of
achieving sustainable business development.

In an effort to provide reliable, innovative and differentiated product offerings,
we revolutionise the current diamond industry practice and launched the “Chow
Tai Fook T MARK” diamond brand in Mainland China, Hong Kong and Macau
this year. It is a breakthrough in industry practice as it enables customers to track
the history and life journey of a diamond from its source. This cannot be
achieved without the strong backbone of our long-established vertically
integrated business model.

To further enhance our store productivity and efficiency, we are in the process
of consolidating POS in Hong Kong and Macau. We shall also be selective in
expanding POS network in Mainland China in light of the changing market
dynamics, while prudently exploring business opportunities in the global
jewellery market. At the same time, our efforts on e-commerce and 020
interactions shall continue to enhance the overall connectivity.

Corporate Social Responsibility

Our CSR initiatives are guided by a framework of environmental, social and
governance. To lead an effective execution, we have introduced the “Do Good”
programme with a mission of committing ourselves to facilitating sustainable
development in the community and creating a better world.
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Chairman’s Statement TE#HEE

Outlook

Today, Mainland China is at the crossroad of transformation from an investment-
led to a consumption-led economy, inevitably inducing volatility to its economic
growth. While this situation is going to slow down the growth and affect
consumer sentiment in the near term, we remain optimistic about Mainland
China’s long-term prospects. Ongoing urbanisation, together with a burgeoning
middle-income class, offer significant growth potentials and business
opportunities. As for Hong Kong and Macau, the retail industry is undergoing a
structural change largely due to the diversion of Mainland tourists to other
overseas destinations and a decline in their respective spending. Nevertheless,
this downturn is likely to run its course, as Hong Kong and Macau’s close
proximity to Mainland China and their tax-free shopping environment have a
niche in attracting Mainland visitors especially those first-time visitors.

While we hold a cautiously optimistic stance in the near term, we remain
confident in the long-term prospects of the Greater China market. We will
continue to exert full effort in the jewellery business and maintain our
competitive strengths. We will also strive to optimise capital structure and
capital efficiency to create long-term value and return to our shareholders by
setting our payout policy, investment strategies and financing plans prudently.
With our solid fundamentals, vast industry knowledge and renowned brand
name, we are fully equipped to capitalise on business opportunities and emerge
stronger out of the current market conditions.

I would like to express my sincere gratitude to my fellow Board members for
their strategic guidance and the management and staff for their contribution
and hard work. No matter how our economy and markets fare, we will continue
to create value for our shareholders, business partners and customers.

Dr. Cheng Kar-Shun, Henry
Chairman
Hong Kong, 22 November 2016
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Financial and Operational Highlights B R&ERE

Six months ended 30 September EZ 9 A 30 H I X {E A
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Financial and Operational Highlights Bi# k& ERE

2012 2013 2014 2015 2016
HKS million HKS million HKS$ million HKS million HK$ million
Six months ended 30 September HZE9A30HILEAEA BHEBT BEBT BEAT BEBT BEEBT
Revenue =01 25,436 37,768 29,320 28,124 21,526
Gross profit ER 6,706 9,978 9,328 7,857 6,828
Core operating profit” FELZRF O 3,338 4,610 3,156 2,422 1,708
Profit for the period B F 1,893 3,603 2,736 1,561 1,268
Profit attributable to shareholders 72 5] IR 3R FE{G = A
of the Company 1,825 3,509 2,693 1,557 1,222
Earnings per share (HK cent) FRERF (GBL) 18.2 35.1 26.9 15.6 12.2
Dividend per share (HK cent) FREE G8L) 6.0 17.0 13.0 50.0 21.0
Interim dividend (HK cent) FRHERAR 2 (GBAL) 6.0 17.0 13.0 8.0 6.0
Special dividend (HK cent) 45 BI B2 (B AL) - - - 42,0 15.0
Gross profit margin EF = 26.4% 26.4% 31.8% 27.9% 31.7%
Adjusted gross profit margin® BRARENERZE 29.1% 26.8% 30.1% 28.5% 30.1%
Core operating profit margin® FTERE RO 13.1% 12.2% 10.8% 8.6% 7.9%
Net profit margin Epip B 7.4% 9.5% 9.3% 5.6% 5.9%
Interim dividend payout ratio FHREE 32.9% 48.4% 48.3% 51.3% 49.2%

(1)

Core operating profit and the corresponding margin, a non-IFRS measure, being the
aggregate of adjusted gross profit and other income, less selling and distribution costs and
general and administrative expenses, which the Company believes is useful in gaining a

(1

TEREBRAR TR BRI RWFZEBRMBREEATE  BEEAREBNEFR
HiW SN ast  MEERDHRAUR —RRTHRMAX - AR AMAEREEERY
EEMTRAKERARROERNERBS

more complete understanding of its operational performance and the underlying trend of
its core businesses

ERBROEFNERYIFREARPHRELENSE  NRTESHERBSERION
RBREEE (RS WPE  ARRAAERBBEHEERT BACERARE
B ER B

() Adjusted gross profit margin, a non-IFRS measure, eliminates the effect of unrealised (2)
hedging loss/(gain) on gold loans and bullion forward contracts, which the Company
believes is useful in gaining a more complete understanding of its operational performance
and the underlying trend of its businesses

2012 2013 2014 2015 2016
HKS million HKS million HKS million HK$ million HKS$ million
Six months ended 30 September HE9A30HIEAEA BHEBT BHEBT BEBT BHEBT BHEBT
Operating cash flows before EEESHPA 2 KE
movements in working capital HERE 3,592 4,390 3,553 2,696 2,525
Net cash from/(used in) KREFEHME(FTA)
operating activities REFE 1,165 (2,614) 6,130 4,299 (282)
Net cash from/(used in) RETBFS, (i)
investing activities REFEH (449) (793) (2,061) (494) (443)
Net cash from/(used in) BMEEBETES(FTH)
financing activities HEFER (5,307) 4,865 (4,859) (1,669) (3,637)
Net increase/(decrease) in BeRBESSEYEM
cash and cash equivalents OR ) F58 (4,591) 1,458 (790) 2,136 (4,362)
Capital expenditure EARB 525 835 1,697 489 398
Pro forma free cash flows® HEBERBESR® 2,733 828 850 3,760 798
3) Net cash from/(used in) operating activities less capital expenditure and net movements for 3) EEEBRE/ (A REFRAAEAAIRESHEEFLED

gold loans
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31.3.2013 31.3.2014 31.3.2015 31.3.2016 30.9.2016
HKS$ million HK$ million HK$ million HK$ million HK$ million
BEET HEET HEBT BEET BEET
Non-current assets FRBEE 3,442 4,263 7,038 6,670 6,362
Current assets REEE 39,777 57,554 54,083 49,005 46,862
Current liabilities REEE 8,413 22,507 19,880 18,764 18,889
Net current assets MEEEFHE 31,364 35,047 34,203 30,241 27,973
Net assets BEFHE 33,861 38,452 40,541 35,750 33,243
Total assets BEERR 43,219 61,817 61,121 55,675 53,224
Inventories FE 27,315 42,544 39,798 31,377 32,820
Bank deposits and cash RITERREBESZEY@ 8,331 9,972 8,478 13,001 8,364
equivalents®
Bank borrowings RITER 1,000 6,300 6,751 7,920 6,000
Gold loans HEBE 4,836 10,787 8,338 6,513 7,904
Net debt/(cash)® Bl (RE) FERE (2,495) 7,115 6,611 1,432 5,540
Net assets per share (HK$) BREEFBE(BT) 34 3.8 4.1 3.6 3.3
Net gearing ratio®® FERAMGELEO N/ATRER O 18.5% 16.3% 4.0% 16.7%
Inventory turnover period (days)® fZ&F#EH(X)® 242 276 320 279 407
(4) Included bank balances and cash, pledged bank deposits and short-term bank deposits (4) BERTESRAES  BEARTEAREDRITER
(5) Aggregate of bank borrowings and gold loans, net of bank deposits and cash equivalents (5) MITERRESEECAENRBITERARESESEY)
(6) Aggregate of bank borrowings and gold loans, net of bank deposits and cash equivalents, (6) RITERRESERE2AHERBTERARESSEY) RUESEE
divided by total equity
7) The Group had a net cash position as at 31 March 2013, and therefore the net gearing ratio 7) REMMN2013FE3I AN BERFESHR  WEEFEBHRYTERA
was not applicable
8) Being inventory balances, excluding packing materials, at the end of the reporting period 8) EMEMARFE LS (TERFEEYE) RUHRHEERA - BIL3655 366 (I BERE)
divided by cost of goods sold for the period, multiplied by 365 or 366 (for FY)/183 (for THFY) Ne3 (HBEE L¥5F)

Six months ended 30 September BZE9A30ALAMHEA 2012 2013 2014 2015 2016
Mainland China FE Al — BRE T

— Jewellery business

SSSG BEEHERE 3.6% 23.1% (21.3)% 0.1% (20.9)%

SSS volume growth EEHEER 0.1% 33.9% (18.8)% 1.8% (27.1)%
Hong Kong and Macau BB KRR

SSSG EEHERR (6.3)% 47.0% (41.0)% (18.2)% (25.7)%

SSS volume growth EEHEERR 1.1% 65.0% (34.4)% (23.3)% (32.7)%
Retail sales volume (unit) HE ()

Mainland China A5 (A i 4,435,000 6,592,000 5,883,000 6,387,000 5,023,000

Hong Kong, Macau and B8 BMREMTES

other markets 1,682,000 3,125,000 2,331,000 1,948,000 1,301,000

3132013 3132014 3132015 3132016 30.9.2016
POS network TERAR
Mainland China — Jewellery POS® FE]Rtt — BRETEZEO 1,640 1,828 1,992 2,057 2,070
Mainland China — Watch POS FERH — EREER 91 137 132 122 120
Hong Kong and Macau BERIBM 95 102 112 109 103
Other markets Hitiis 10 10 1 17 19
Hearts On Fire(? Hearts On Fire"? - - 10 14 14
Total™ gt an 1,836 2,077 2,257 2,319 2,326
© Included Hearts On Fire POS in Mainland China © ELFER R Bl A #  Hearts On Fire 23
(10) Included Hearts On Fire POS in the United States and Taiwan (10) BIEREEK A8 Hearts On Fire £ 2

()] Excluded Hearts On Fire shop-in-shop and counter-in-shop amn TE4E Hearts On Fire J& 7 /5 R JE R Sl
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OUR SUSTAINABILITY
JOURNEY smyasanree

To strive for a more effective execution of our corporate social responsibilities, we introduced the “Do Good”
programme with a mission of committing ourselves to facilitating sustainable development in the community.

“Do Good"is a positive and caring attitude that showcases our corporate culture in creating a better world.

We are committed to giving our best to our customers, employees,

partners, shareholders and the society. We ensure proper and efficient use

CHOW TAI FOOK

dogood

of economic and social resources in support of our business and return
to the society by creating shared value for sustainable development and

<
e
establishing a constructive rapport with the community. e’/6'am|

REARBTELEMEEME  RMELT Do Good | 58l » EEHNEEHE
BRI R [ Do Good | AEBEEMNEE @ REBAAKBLXEBWLAIE
ERIFHIHR o

EMBHBEFNETER - BT - SFEBH  RRUREEXRR -
EMBEREENARMEASERTEERUISGEBRERE
AAUHERRAELAREENELER Y BIANER - UCHE
e -

Stakeholder’s engagement

and communications through
interviews, on-site visits, surveys
and focus groups
ZREm - BEHER B
SHRENEE/NEERH
EREBHENESR

Materiality assessment
to identify and prioritise
aspects that are material
to our business and our
stakeholders
ETEEMFAMG  UBRE
MEAZRHNEMOE
BAROEEENSEER
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Performance improvement
to achieve sustainable
development

RERBUEZTHERE

Formulation of sustainability
strategies

FIE AR R 2K

Our Practices

BMHNEHET

Materiality assessment
EEMAME

Our Customers

HMHEEE

Our Environment
The diagram on the right was formulated based on the KRR
significance level of different sustainability categories

to our business and stakeholders.

HER TR THERREEERMVEENSDEN
EEM-

Our Community Our People

RMHHLE RMBAT
The most material aspects of each category
FERTEEMBRSNEE
(A A - ]
Our Practices Respect for laws and regulations
HPNEBRT FEER
Our Customers Protection of customer privacy
HMMEE RIERET TR
Our People Respect for labour rights under laws and regulations
BMHAT BT AR RIES TR
Safe working environment with protection from occupational hazards
REZ2NTHRE  YRESTNBXZ2HEER
Our Community Consideration of community development in business decision making
RMNHLE FEXEBKRESUHLBRRELEE
Our Environment Treatment and measures to mitigate industrial emissions

RFIHRE TR TSR BER PR VBRI % #E 1
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Corporate Strategies Overview ¥REEHME

An Iconic and

TRUSTED BRAND
B RS S B

Being an iconic and trusted brand for over 87 years,

Chow Tai Fook upholds the principles of “Traceable -
Transparent « Truthful « Thoughtful” to attain
sustainable business development.

EREABBe7 FARRMERZEHzmE
BABRF[AIF . A . 715 - 778 | A
BHBRUHENEBER -

TO TELL THE TRUTH
;R

TRACEABLE 78
Traceable origin of "Chow Tai Fook T MARK" diamond
[EARFET MARK | #874 38 9 SR E

COLOUR CLARITY
Be FE
TRANSPARENT A 41 TRUTHFUL T
Unconcealed history from Credible source behind
sourcing to retail sales each "Chow Tai Fook
HRBEHE  BRNERAR T MARK" diamond
SE[FAARETMARK] #H
H&AERENIR
CuT CARAT
P 41
THOUGHTFUL 7/

New and pleasant customer
experience and services

AT R R B RRER AN BR S



Market
Development
mIHERE

Focus on optimising our retail network
in Greater China

EEBRERMRAPENTERS

Explore business opportunities in
global jewellery market by unleashing
the potentials of our vertically
integrated business model
BERMEEBRSEBEANED
BYRIRIRIRE 5 ORI

Product

Management

EmER
Provide credible, innovative and
distinctive product offerings via the
launch of “Chow Tai Fook T MARK"”
diamond brand
FEiBHEH [EAETMARK] EARME
RETSE - A RERTENEMRBRE
Enrich our gem-set jewellery portfolio by
introducing Hearts On Fire products

Bl AHeartsOnFire = LEHEE
BREMNEREAS

SN

CHOW TAl FOOK

VAVAVAN

N\

Customer Services

and Marketing

BEPREEMIGHERE
Uplift brand image and customer

experience via POS differentiation and
new store image

BBERHER R RIRT MR
FRANEFER

Expand customer base and extract
020 synergies through our “Smart+"
initiatives

3% [Smart+] 518 LUAREFE
RABINAR AR T 915 B s

Production and
Operations
Y EREE

Stay responsive to market changes
through adopting the inventory
unification mechanism

RAG-FEEEHS  UEREE
FEm S 2

Optimise our operations and
management hierarchy with more
autonomy delegated to regional
management
BLLEMNEERERER  BTE
HEEEEZ AR
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MANAGEMENT

DISCUSSION AND

ANALYSIS =mstnmsn

Market Development mi5#E

In response to the rapid market changes and volatile macro-economic environment across Greater China
during THFY2017, we focused on optimising our existing retail network to enhance store productivity and

efficiency.

017HHRFEL¥F  BAIRNELCRESERE  ES/EHES

RRPERBEBRIZHIRE o

Group
Revenue and SSSG

Revenue by reportable segment 32 A 23 2 S B 2 K& £

Six months ended 30 September B Z9A30H (LB A

(HKS million & T)
50,000

40,000 | 37,768

29,320

30,000

25,436

20,000

10,000

2012 2013 2014

(1) Hearts On Fire was acquired on 31 August 2014

28,124

56.0%

3.2%

39.5%

YoY change
Elz4 314

21,526—— Vv23.5%

v23.9%

v5.1%
v24.8%
v9.1%

EREBEMR - UEHTHSHMRE

£H
EREREEHERR

B Mainland China — Jewellery business

HER — BREXEB

B Mainland China — Watch business
PEIR T — BERETS

M Hong Kong, Macau and other markets

B8 - BPIREMTIE

[ Hearts On Fire™

1) 720144 8 A 31 B8 A Hearts On Fire

4k

2

1t



SSSG by major reportable segment T E A 2|7 PHREHEE R

FY2016
20168 EE

FY2017
20178 BV EFE

Q1 Q2 Q3 Q4 Q1 Q2
6.6%

-7.0%,

-23.1%

-23.8%
-27.3%

-30.3%

- Mainland China — Jewellery business
PRI — BRE R

- Hong Kong and Macau
BEBRIREM

Revenue contribution from Mainland China market has been increasing
since THFY2014, and contributed 59.7% to the Group's revenue in
THFY2017.

The decline in SSS in 2QFY2017 was mainly due to the high base arising
from the mini gold rush triggered by a drop in gold price in July and
August last year.

POS network

Interim Report 2016/2017 AR =

SSSG in THFY2017
2017 BFE X FHREHER R

Mainland China — Jewellery business

B it — BRE

Hong Kong and Macau

BB RRP

v20.9%
v)5.7%

H2014 B BEFE ¥ FHE > PEAM TSN
REBMMEEEISEEMN R207TBREE L
Y FF59.7% o
BEEHER017BMREEE_FTEEMRT®K
FERHNEF7REsASBT RN IS
HEYERSNESR -

SEHNPE

During THFY2017

31.3.2015 31.3.2016 2017 AU E B EF 30.9.2016

As at i Total Total  Addition Reduction Net Total
wat st 2 W TFIBR et

Mainland China — Jewellery POS™ s E it — BREBEHO 1,992 2,057 107 (94) 13 2,070
Mainland China — Watch POS FE R — EHREEE 132 122 5 (7) () 120
Hong Kong and Macau EBRIEM 112 109 - (6) (6) 103
Other markets Hbii5 11 17 2 - 2 19
Hearts On Fire® Hearts On Fire® 10 14 - - - 14
Total® Aztoe 2,257 2,319 114 (107) 7 2,326

m
)
3)

Included Hearts On Fire POS in Mainland China
Included Hearts On Fire POS in the United States and Taiwan

Excluded Hearts On Fire shop-in-shop and counter-in-shop

(1)
(2)
(3)

BIER R E R it 49 Hearts On Fire B 2
BREREE K A H Hearts On Fire T2
TE4E Hearts On Fire J& /& | JE A HAE
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Chow Tai Fook Jewellery Group Limited EABHREEEHBR AT

Management Discussion and Analysis 2 BT mE D4

A relatively higher number of Jewellery POS closures in Mainland China
was recorded during THFY2017 as a result of the consolidation and
restructuring of traditional distribution channels such as department
stores.

A net of 2 Watch POS in Mainland China were closed in THFY2017 to
enhance POS efficiency and productivity.

6 POS were closed in Hong Kong and Macau during THFY2017.

A total of 2 POS in Malaysia and Korea were opened to tap business
opportunities from Mainland tourists.

017 BEE X FRIEABEMNKES
EHEHRS  TEZERIHREPINEE
NEBEREALERH -

2017 BYBRAR BE b 3 S A h B g 3t B A 2 (B8 8K
ZEH URAZEHEENERRER -

2017 B E E¥ FREBRAFI LM AT
B

RERBAZRBEAMR2ESTER - LBER
b 55 A SRR o

BRIt — BRE A

Mainland China — Jewellery business

Revenue
Revenue by operation model & & E#E N 22 H & X5

Six months ended 30 September B Z9A30H (LA A
(HKS million B &%)

20,000 Revenue Y 1HFY2017 20178 BV E E¥ &
18,732 YoY change YoY change
p SSSG
o zem 2 O 9 0 .
16,000 15,989 15,764 BEt  EHREM v . /O EEHEER
13,383 v2 7 'I 0 SSS volume growth
12,000 12,001— v23.9%  v16.3% 1% mrmems
72.5%
0
8,000 e s I Retail
v22.8% v17.7% zE
B Wholesale
4,000
#e2%
0 23.5% 27:3% 23.5% v273%  v13.0%
2012 2013 2014 2015 2016

Our retail revenue represents sales from self-operated POS, e-commerce
and other direct channels, while wholesale revenue represents sales and
provision of services to franchisees.

A decline in revenue and RSV in THFY2017 was attributable to market
softness and the high base from mini gold rush last year.

As our franchisees are gradually adopting the inventory ownership
unification program, the trend of wholesale revenue and RSV could be
different in the interim. However, upon the complete adoption of the
program, such difference is expected to narrow considerably.

EMNZELXERERAELTEY ETH
BREAMERRENHEERE Mt XHE
ERmBAEHEERRERRBOWA

0177 BEE ¥ FNEXRBERTEBEEMR
2 TEHRTERBREFPIEFEIRS
HEH -
HREMONEREBRSRAR—FEHER
A HBREXFHTEERNERSHRT
BB - T8 - EFtSTEWRAR - H2t
EREHMEERBWRE -



POS network, RSV and SSSG

Interim Report 2016/2017 AR =

ZEEREREHERR

SSS by province™
124 1 B 53 RO D 4
5 highest performance
sERSRE
Above average performance
BREGRE
Below average performance
ERFHIRR
5 lowest performance

SERIERR

Number of POS
ZEHRHA

7 WV

50-100

4

>100

Total number of Jewellery POS
KETERRHE

2,070

(1) To give a better understanding of the relationship between our sales performance and POS network, the above (U]
illustration included the performance of our franchised POS

RSV and POS by tier of cities IR KB E SN EEERZTEH

RE-STRAMNHERRRATER/EZHAOEE
BEAMOMETERNHERR

BAE gyt

% of RSV % of POS RSV YoY Number of net openings
TE/EGE TERMMGY ZEERL FERIEHE
| | Tier | —#& v 14.8% -6
| | Tier Il =4 v 17.6% -
[ | [ | Tier lll and others =& R E M+ 18.0% a7
. RSV performance in Tier | cities was more resilient as supported by more . —BETHNEREZREEERRAEBE B

stable fundamentals and consumer sentiment.

LT EEHIR F S o
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18  Chow Tai Fook Jewellery Group Limited FAABHRBEEBER LA

Management Discussion and Analysis 2 BT mE D4

RSV and POS by operation model Iz & ERXE T W EEBRTEH

% of RSV % of POS RSVYoY Number of net openings
TEELLE TERMGL FEMERL FRERE

Self-operated (Department store)

. " mE@EEan) T 224% v
Self-operated (Shopping mall) N

u " mm@my) T A 2
Self-operated (Standalone store) . .

[ | B Lemmn) 28.8% 6
Franchised

] ] ﬂu;':; : ~13.0% a12

. A net of 26 POS were opened in shopping malls while a net of 19 POS . 017 B EE E¥FREREANBETEMIHIR
were closed in department stores during THFY2017 in response to the RS ?ﬂfﬁfi’\‘ﬂﬁwqﬂm\@ﬁﬁﬁzﬂlﬁ = .:.f.!fﬁ ,
changing retail landscape in Mainland China. MRBEELRAFEM 19 EZTES -

. RSV performance of self-operated standalone stores was relatively weaker . EEYHRORBEARMEL  BEEEEENHE
as a result of fewer promotional activities and reduced customer traffic BEEBRLEERETY EMERTEER
compared to shopping malls and department stores. RBHXIE -

SSSG E/ESHERR

FY2016 FY2017 ]
2016H IR 2017 BUE SSSGin THFY2017
20179 BEE E¥ ENEEHEER
a @ s o a @ Gem-set jewellery SSSG
em-set jewellery
VY14.7% nnnssnessss
ASP T
HKS6,200 # 7t
(1HFY2016 201657JBZ$FL+$ HK$5,800 5 5%)
123%
-17.2% Gold products SS5G
T V)4 % wensprmans
/-21..5%\. ASP PR
287% ~26.7% H KS 3 ,300 7%71_:
(THFY2016 20168 B B £ ¥ 5 HK$3,000 7 7T)

I Gold products
EEEM

-l Gem-set jewellery
GREBIRE

. SSS decline of gold products in 2QFY2017 was mainly due to the high . ESERNAEHENR2017MRFEE-_FE
base resulted from a mini gold rush last year. BTY TERHREFNINESHERERS
RS -
. SSS decline of gem-set jewellery was mainly driven by a drop in volume. . KREEREHNEEHERNL T ERHNES
Yet, ASP increased by 8.1% during the period. TR MEIRKFIIEERIEMNE1%



Hearts On Fire in Mainland China

We promoted the exclusive and internationally acclaimed premium
diamond brand, Hearts On Fire, in Mainland China to cater to the design-
oriented and more sophisticated customer segment.

During THFY2017, we had a net opening of 2 POS and 30 shop-in-shop/
counter-in-shop in Mainland China, bringing a total of 7 POS and 148
shop-in-shop/counter-in-shop as at 30 September 2016.

E-commerce

<,

D)

N

Unique daily visitors™

FHSEURE —

250,000

1)
(2)

4

CHOW TAl FOOK

online shop

\4

Number of followers®

BEA B
2,650,000

Source from Chow Tai Fook e-shop, Tmall and JD.com

TEEHE"

Source from official Sina Weibo, Tencent Weibo and WeChat accounts

We integrated our online and offline resources to direct traffic to our
distribution channels empowered by digital marketing.

We continue to develop our e-commerce business by strengthening the
collaborations with existing online platforms and exploring new sales
channels.

Through our investment in operating CTF HOKO shopping complex in
Qianhai, Shenzhen, which combines cross-border e-commerce and
physical stores, we expect to obtain a better understanding of the
evolving consumer purchase behaviour and to enrich our customer base.
Phase |, occupying a gross floor area of 7,000 square metres, was opened
in December 2015. Grand opening of phase Il with a gross floor area of
12,000 square metres is expected to be in December 2016.

Interim Report 2016/2017 FHERFRE 19

A 50 B (4 1 BY Hearts On Fire

EFAKB-—E=- LBEEBENSRAELRE
Hearts On Fire i EZ R EI A #E » LUDEBSRERET
RemRHNER -

2017 BTV E L ¥ E > RN PERMEFRR2
BEEBM30BIEFRE,TERNEHE - R2016F
9ANALETRESEHM4sEEFIE TEA
HiE -

EFHH

(1)
)

RSV in THFY2017 201781 LB L ¥ ENEEE

422.5%

YoY Change
bt

2 8 / As a % of respectlve RSV
0 siemEEmEastt
1HFY2016201657JBZ¢!‘?L:#$ 1.9%)

7 40 As a % of respective retail sales volume
Y0 mman st
(THFY2016 201681 B B £ 3 £F: 5.9%)

ASP F1IE(E

HKS 1,300 7T

(1HFY2016 2016§7JH¢J‘?L4=$ HK$1,0005% 7t)

BUER B AR BARIEREE  RERRR
BUER BFORNE - M MIERMEE SRS

KMPESRLETER BEBYBMGER
FIAD HREEITSIRN ©
HMEBMEERENE L FENEFEMA
HRIH S EREUSERRETBHBHE -

ABREEENMRFINAENEY R OCF
HOKO (£ EBEEFRBREREE)  &ME
HEETHHEEETHELLNBETA LK
REEH-
F—HGEEMBES 7,000 F 5K) BER2015F 12
PR - E_H(ELMEBER12000F 5 K) &
B 2016 F 12 AR KBAE -

MARKET DEVELOPMENT

SRR



20

Chow Tai Fook Jewellery Group Limited FAAEHBEEBER LA

Management Discussion and Analysis EEExwED 7

Mainland China — Watch business B Rt — SEEREFS

Revenue MR

Six months ended 30 September 29 H30H LA A
(HKS million B&E B T)

1,500 1HFY2017 201781 L EF B L ¥ F
Revenue RSV
YoY change YoY change SSSG
1,200 EE= TEE AS 6% EEHERR
1023 Eil=4--2(4 [El=4:-%(4
! SSS volume growth
900 895 850 — v5.1%  A11% 71 2% REHERE
600
300
0
2012 2013 2014 2015 2016
. Revenue declined while RSV performance increased slightly due to . TEEFE  EEETE MTEEARKE -
exchange rate effect.
. SSSG was 5.6% with SSS volume dropped slightly by 1.2%. . [EJESHEIL R 55.6% @ M E /5852 BIRER1.2% ©
Hong Kong, Macau and other markets B8 R RHEMTIS
Revenue —E S

Revenue by operation model & ERN &5 & £

Six months ended 30 September B Z9A30H (-8 A
(HKS million BE# )

20,000 1HFY2017 2017 IF E L ¥ F
18,352 e
YoY change 2 5 7
16,000 G154-(9 v c % EEHEER
SSS volume growth
12,236 =
12,000 11,398 11,108 v32.7(:%.') R/EHEIER
99.5% 8,352 —— Vv24.8%
8,000 . ¥ Retail
B2E
99.0% 99.1% e
4,000 v26.1% | ] \ﬁ/tr%gesale
0 0.5% 0.9% A117.3%
2012 2013 2014 2015 2016

. Weak consumer sentiment and a change in purchase behaviour of . 017HBEFEEL¥F HBEBENHERRE
Mainland tourists continued to affect the sales performance in the region B HEERRBRAETBETARER
during THFY2017. &



POS network, RSV and SSSG
RSV and POS by geography it BE S W EEERZEE

Interim Report 2016/2017 AR =

ZEHRE TEEREEHEER

% of RSV % of POS RSV YoY Number of net openings
TEEMGL TERMEL ZEERLL FREEE
[ | [ ] Hong Kong &7 v 26.8% v5
| | Macau &9 v 28.7% -1
] ] Other markets E /715 2 66.0% a2

Hong Kong and Macau industry performance®™
in THFY2017
BRMEN201 7B REE L FHTERRY

v10./%

Number of Mainland visitors?
Wit EAE?

YoY change in

H K
Y5 2% Hesmiet

YoY change of retail sales of jewellery industry in Hong Kong

ERUBEXHESEERLZL

YoY change in

M
v3.6% rammkst

(1) Being the value of retail sales of jewellery, watches and clocks, and valuable gifts in Hong Kong, and was sourced
from Census and Statistics Department of Hong Kong

(2) Source from Commerce and Economic Development Bureau of Hong Kong, and the Macau Statistics and Census
Service

Our Hong Kong and Macau performance
in THFY2017
BEBRMIEA2017THREE L FHRE

v28.8%

RSV settled by China UnionPay/RMB
DHERE, ARSLEEZSER

44.9% wwzan

(1THFY2016 20168/ B4 = £ 3 5F: 55.4%)

YoY change in customer traffic at POS
ZEHTRERLE

Q) EERGRREH SRR ERBRREENTEXHEEE - IR

BEBBMASEE
o) HERATERBREABRAERMSHBEEER

RSV and POS by touristic area in Hong Kong and Macau & & K R RKEEE TN EEERTES

% of RSV % of POS RSV YoY Number of net openings
TEEMGE TERGL ZEERL FREHAE
[ | [ | Touristic area® JR#zE v33.2% v6
[ | [ | Other area Hfthith @ ~9.8% -
3) Touristic area includes Causeway Bay, Tsim Sha Tsui, Mong Kok, Yau Ma Tei, Shatin, Sheung Shui, Hong Kong 3) REBEEEELY - W8 - BA - Rk PH - Lk FEBER
International Airport and Macau HIS R
. RSV performance in non-touristic area was more resilient as supported by FRPFEZTERABRBENNBERTER  Eit

a relatively stable demand from local customers.

HEEEAEGFHERRE -
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22 Chow Tai Fook Jewellery Group Limited EXBHREEEBIR AT

Management Discussion and Analysis EEExwED 7

S$SSG in Hong Kong and Macau &2 [E /5§ &1 &

FY2016 FY2017
2016 E E 2017 B E SSSGin THFY2017
2017 E EX FHREEHEER
Q1 Q2 Q3 Q4 Q1 Q2

4.0%

Gem-set jewellery SSSG
¥)5.3% snsnssmemens
ASP Ei&E

HKS$12,4005% 7T

(1HFY2016 201681 B BE £ ¥ &F: HK$ 11,6005 7T)

-23.0%

24.8% -23.8% -23.8% 24.9%

Gold ducts SSSG
v)6.0% zsenmrnsus

-36.0%

ASP HEE

HKS6,700 %7t

& Gold products (THFY2016 20168 B4R £ 2 4: HKS5,600557%)

BEEEM
- Gem-set jewellery
HRE IR

. SSS of gold products declined in 2QFY2017, yet ASP exhibited a strong . BEEERNREEHEER2017THREEE=FE

increase of 21.2%. BRTE MPHEERLHA21.2% -

. SSS decline of gem-set jewellery was mainly driven by the drop in SSS . HEEREHNEEHERITERHNESE
volume amid weak consumer sentiment, notwithstanding a growth in ERRBEHREHET B AMmFITEEA
ASP. BB o

Hearts On Fire in Hong Kong and Macau EE B R EPIH Hearts On Fire

. During THFY2017, we introduced a net of 1 shop-in-shop/counter-in-shop . 017HBFEL¥F  BMIRBREEZERKTF
in our existing retail network. BIsR 1 RS RIETEREAE -

. As at 30 September 2016, we had a total of 19 shop-in-shop/counter-in- . M20165F9A30H » PR BREAB19BEF
shop in Hong Kong and Macau. &/ TEREE -



Hearts On Fire

Interim Report 2016/2017 AR =

Revenue =]
Revenue by operation model 2/ & N B2 H & ¥
Six months ended 30 September B Z9A30H (LB A
(HKS$ million B& & T)
500
YoY change
__400 | El%-2(d
32 —— v9.1%
300
— A11.7%
200 W Retail
Z2E
100 7 76.0% v14.2% M Wholesale
g
15.7%
:
20140 2015 2016
1) Hearts On Fire was acquired on 31 August 2014 1) 720144 8 A 31 B8 A Hearts On Fire
POS network ZENAER
30.9.2016
As at I Total
st
The United States xE
Taiwan =) 12
Total P 14
Retailer locations DEHE 541
. Around 70% of the retailer locations are in North America and the rest are . K70% M D HIEMRILE 88T Bl TR E

mainly located in the United Kingdom, Ireland, Caribbean and Asia Pacific

region.

- BB M ERDABE -
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Chow Tai Fook Jewellery Group Limited FABHEBEEBERA A

Management Discussion and Analysis 2 BT mE D4

Product Management EREE

As a jewellery specialist, we capitalised on our vertically integrated business model and unique technology to
introduce “Chow Tai Fook T MARK"” diamond brand in THFY2017, which revolutionised the current diamond
industry practice and marked an important milestone in our heritage.

ERAUKEER  EMNBEEERSEBEANES  BEBERMN  R2017MBFELXFiEL [BKRE
TMARK| A MM HEXERGEATHREN  ARMNEBELLTEENERE -

Product offerings EmAs
Our diversified jewellery product portfolio covers high-end luxury jewellery, EPRMHZA N %KEEHER BESE®RE
mass luxury jewellery and youth line products. FRHKBEFEEM ©

Revenue by product” IREREI S WEEEFO

Six months ended 30 September BlZ9A30H (L7~ 1{B A
(HK$ million B & TT)

50,000
YoY change
El4--1(4
40,000 M Gem-set jewellery
] 37,693 R E
M Gold products
30,000 29,240 28,023 = ﬁé.‘i‘,
20,000 21,301 — v24.0% M Platinum/Karat gold products
20,000 | e KEER
v22.3%
W Watches
10,000 | v26.6% S
v23.3%
0 v5.5%

2013 2014

(1) Excluded revenue from jewellery trading and service income from franchisees (1) TEIFREKREE S HE R INEE RSB RA



Product price range

Contribution of high-end luxury jewellery™ to respective RSV

BFEKEY 2 FEMEMAL

Six months ended 30 September B Z9 A 30 R 1L <@ A

15.0%

10.6%

18.6%

43%
l-\z_-:% 2.6% 2.1% 2.1%
— —i H
2012 2013 2014 2015 2016

(1) ASP > HK$100,000

Mainland China
RSV by price range - Gem-set jewellery

hE At
RERSESONTEE — KRERREH

Six months ended 30 September

Interim Report 2016/2017 AR =

-l Hong Kong, Macau and other markets
&8 RPIREMTS

-l Mainland China
REIR i

(1) F9E{E>100,00078 7T

Hong Kong, Macau and other markets
RSV by price range - Gem-set jewellery
B RMREMETS
RERSBEZONTEE — KBEREH

HBZE9H30A1EXEA HK$
2016 2015 BT
[ | [ | <10,000
| | 10,001-30,000
[ | [ | 30,001-100,000
[ | 100,001-500,000
[ | | >500,001 26.9%
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26 Chow Tai Fook Jewellery Group Limited EAXBHREEEHR AT

=A

Management Discussion and Analysis EEE5IwwED 7

Chow Tai Fook T MARK & AXf& T MARK

In an effort to differentiate our product offerings, we brought in a disruptive
innovation “Chow Tai Fook T MARK” diamond brand in Mainland China, Hong Kong
and Macau in August this year. It was a breakthrough in the current industry
practice by introducing the "4Ts"” concept.

AEEMNERESEREARTRE  RMRSFBETEAL - BB RIEPIHEH
RIFTH [BRBTMARK] SBAmAE - 2 [4Ts | B2 0 SRIR T B ATRIATAE) ©

CHOW TAI FOOK T MARK

“Chow Tai Fook T MARK" counter-in-shop in Hong Kong “Chow Tai Fook T MARK" experiential zone in Hong Kong “Chow Tai Fook T MARK" app
B [BAXETMARK] [EREE &8 [AXRETMARK] BRE [BX%ETMARK] FE A=

Each “Chow Tai Fook T MARK"” diamond is inscribed with a “T MARK"” marking by our patented nano-inscription technology.
The marking, essentially a set of unique serial numbers, serves as a resume of the diamond with records of procurement,
cutting and polishing, marking, authentication, design and manufacturing along our vertically integrated business model.

Procurement 5 Cutting and polishing £1 & % 3T & Marking ENE




COLOUR
B

TRANSPARENT #] 41

Unconcealed history from
sourcing to retail sales

HARBEHE  ERERLH

CuT
gIE
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TRACEABLE A8
Traceable origin of “Chow Tai Fook T MARK” diamond
[ B RIET MARK ] 75 AT 38 3 ) SR E

CLARITY

FE

TRUTHFUL 712

Credible source behind
each “Chow Tai Fook

T MARK” diamond
SE[FARETMARK] #H
HERAERNR

In order to provide a new and exclusive experience to

our customers, we revolutionised the current industr
CARAT 4

R practice by introducing the “4Ts"” concept that enables
us “To Tell the Truth” backed by our vertically

integrated business model.

THOUGHTFUL & BEEREURFREENER RPUEERAY
oo TSR B - M B | 9 [4Ts] B2 - BUE
B RMROE S RBARR R B BT IT G -

8 [AARET MARK] A3 R AAKZ) 7 BRI ZIA [TMARK] EDRE

~—ABRRR

Authentication 2%

 HEREBAERMEERSFBEXNERE  JRIRTE - B2

sl

Design &t Manufacturing &

EmREE PRODUCTS AND PRODUCTION



28  Chow Tai Fook Jewellery Group Limited EAXBHREEEHR AT

Management Discussion and Analysis BEE5IwED 7

Hearts On Fire

. During THFY2017, we collaborated with acclaimed London-based jewellery designer Stephen
Webster and launched “Hearts On Fire by Stephen Webster — White Kites” Collection.

. This collection, marrying the iconic and innovative look of Webster's designs with Hearts On
Fire's perfectly cut diamonds, further elevates our design offerings with greater variety in
both high-end fashion and bridal jewellery.

R2017 T BEE F¥EF  RMEEE B G ERE X 5TE Stephen Webster EF S 1F » # [ Hearts
On Fire by Stephen Webster — White Kites | Z& %1 o

Z 251 Webster B 45 2 A% 5T B Hearts On Fire Y EI R EMB AR S  RAERSK > £
EMEERERIEGERENTAERLEE -

“Hearts On Fire by Stephen Webster — White Kites” Collection

H EARTS o N F I R E ['Hearts On Fire by Stephen Webster — White Kites | %51
e el —

STEPHEN WEBSTER

Disney “Tsum Tsum” Collection # £ fE [ Tsum Tsum ] &%l

. Our lively Disney “Tsum Tsum” Collection, which brought together the popular
characters of Disney Tsum Tsum and trend-setting jewellery design, was launched
in August 2016.

. 72016 F 8 BE M HYE LB [Tsum Tsum | &%l » #§3# 1 fE Tsum Tsum SED FEA
BEAIKE 2 BIFRET o
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Customer Services and Marketing
BEFRBRTISEER

Effective brand management and strong customer loyalty lead to the successful long-term development of the

Group. As such, we are dedicated to uplifting the brand image through store differentiation and leveraging on

digital marketing to offer personalised and unique shopping experiences to cater to our customers’ expectations.
EMNRBREENBENEFLBEZEAEEBUNDERREER - At BMABHEBEHE=R(LRESR
BRESREAEEMSHEREITEEACNERTENBREBULOSEFER

Marketing campaigns 7135 # & &

“Le Labyrinthe Artistique” high jewellery
auction

[RARE | SRKERE

In November this year, we held an auction
dinner for our annual high jewellery collection
“Le Labyrinthe Artistique” after a series of
exclusive previews throughout the period.

The collection was inspired by the great abstract
artists with each unique piece being a
celebration of iconic geometric oeuvres of the
Modern Period.

Around 440 selected high-tier members and
guests were invited to join this annual highlight
where 13 sets of jewellery masterpieces were
auctioned.

BHAN-FRIBREBEEER  ZMARSFNA
HOFESHKERY RAZE | NERE -
ZA T AMFEROR B B SOREME 8
Bt ZERREARMEA LR
WaERESREEREERERE  HNE
T 13EREHE -

High jewellery collection auction dinner
BRKERIAERE

L'acoustique du Coeur, high jewellery series @

BIRHRE RS — D EZEE

La Danse de Temps, high jewellery series
BIRHRERY — RKHEE
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30 Chow Tai Fook Jewellery Group Limited EAXTBHREEEHR AT

Management Discussion and Analysis BEE5IwED 7

Co-operation with celebrities and key opinion leaders (“KOL")
BHEARBBLASHE

. Aiming to maximise our brand exposure and recognition, not only do we
focus on traditional marketing such as print media and broadcast media,
but we also move forward to digital marketing.

. Leveraging their influential power on the social media and vast follower
base, we cooperated with a number of celebrities and KOL during the
period to enhance targeted communications.

AREREREBAIRRAZE  REAONREEEREERTSH
B EATRARGEE -

BMRBAE-REARPRAAGE  AIAEEHERNTE IRE
KREVED AT ISR E A4 /= o

Sponsored the live show of
fans meeting of Amiu, a ‘
famous KOL in Mainland
China with over 2.8 million
followers on Weibo to
promote the “Lingering”
Collection

FEN AR HBIB280BAM “
R B it S0 B AR AR AL A B
ERBEFARHAIES
i AT e -

Invited celebrity Helen To Yu Fung for the promotion of “Star Wars”
Collection in which the videos were posted on online platforms

BEBARDALERAE | R HBSEE, - LER LT ERMG

020 synergies LR T ERE

Online order distribution RETEDE

. Leveraging our extensive retail network, we collaborated with Tmall to . BEREANSERL  RFAERXBEESEL
promptly address customers’ needs by routing our online orders to POS. AERXETEHURKREEFNER -

. Riding on the advantage of our inventory pooling, this does not only . FREMNEGRE  HELEEETEER
shorten the delivery time but also help us in establishing relationship B EERRMEVSERHEGEIEFZEN
between POS and online customers . BA1Z o

Customer Nearby POS % Strengthen the interaction between
BEE M EEE, } online customers and POS
IeEAR LEE AT ER BB
99,
o5
@@ 99 @

} @@ ﬁﬂm

KREFTESE ¢ e

/= Online order
o distribution 2

& K & cvowrar coox

oo (B




Customer experience
Refreshed store image

. To provide a more personalised shopping experience, we introduced
brand new in-store display.

. The new display, apart from looking more refreshing, segments the
merchandise display area by different themes of customer needs such as
wedding, fashion, classic, etc.

. As at 30 September 2016, there were over 950 POS with refreshed store
image in Mainland China.

Refreshed store image
FHIERER

Interim Report 2016/2017 FRHEAZR &

AR R R
DREUEMEECNEDER RAELTE
HIEFRS -
BA-FORIZEEZNTRAFTREERRT
BEDHEE  BEREALES -

201659 A 300 » REIRHEER 950 B AIFT
FEEEY .

Jewellery displayed by theme
REBRIIHE
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POS differentiation

. In response to the evolving retail landscape, we have upgraded our POS
to “high-end luxury” and “elegance” styles to meet the escalating
customer expectations.

. The segmented POS, coupled with more personalised product offerings
and services, shall bring about a privileged experience to customers who
strive for exceptional excellence.

High-end luxury style
EBEVRE

Opening of our POS at Shanghai Disneyland Resort

. During the period, we further strengthened our partnership with Disney
by opening our POS at Shanghai Disneyland Resort.

. A golden maiden tree inspired by the notion of passing on blessings to
guests was featured inside the store.

. Special edition of Disney products were available in-store to celebrate its
opening.

ZEMER(L

HETEHSLENETERE  RMNEETERAR
RIEEIRIFRIESR  UWBEEEESHH
g o

EZR(WERMNLERBEECHNERESRR
% BRBRBUANEFRMEUOBEIES -

Elegance style
EYi3i2 3

FRLEBELItEEREZER

A BMEBELRE-SEE ELEET
RERERKRZTEH -
EREREESR  EROBETEENE -

REVHE  EARBETEREER °

Special edition of Disney products at our store in
Shanghai Disneyland Resort

Lt EERBENETRREER

The tree of blessings with a height of approximately
210cm

MBS 210EK
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Customer relationship management BRBEFRERE

. Our membership programme plays an important role in supporting our . SEFEAHEMNERERAEEE - Al
business growth. To stay connected with our members, we provide them ERGEFHE RMREEESSHNMET
with an exclusive experience that matches with their privileged status. B G B RTE o

Mainland China & A it

Number of members: ZEHA : 984,000

Members' repeat purchase as a % of RSV: SEEHEBEGESEAZEDL 27.6 % (1HFY2016 2016 B B4 £ 5 : 29.0%)
Number of Fans members: MHEEHAE 9,044,000

Hong Kong and Macau BEBRREM

Number of members: =2E8A8 : 463,000

Members' repeat purchase as a % of RSV: CEEHBGESEAZESL 34.6% (1HFY2016 2016 S BUFE F ¥ 5 : 18.8%)

. = - - 3 e
e - "rc % « -
v = _ - = - -
T . A (P P NEREE SR g
Lamborghini private preview Lantern-making workshop
MHBEIAERES BEEBME TS
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Production and Operations £E&R&E

Our vertically integrated business model gives us centralised and tight control over the processes from raw
material procurement, design, production and marketing to retail sales through our extensive retail network.
It allows us to monitor and control the quality of our products and to respond quickly to customers’ needs
and preferences.

ﬁﬁ"iﬂ’ﬂﬁﬁﬁ/—\%?f% i3 0 BER AR REE IR R M?H?‘” B ReT £E  mHEREEEBREANTERS
ENRERRE  SERMEEEERNESE  TARODEEFNERREMH -

%

Production and procurement EEREEE

. Steady supply of raw materials and first-class production capabilities are . BENRMBMMEREMNEERDEREKM
very important to us in maintaining our competitive edge. EERFEZBRAEE -

. Our excellent capabilities and reputation in processing and trading of raw . KMEERMEMIRRZ FEEIHES =Z#HaE
materials, together with our long-term relationship with suppliers, MEBE MEEEEFNRBSERER R
safeguard our stable supply of raw materials. REM BB R

. We continue to develop, upgrade and improve our production facilities . KMBFELERE RARKSEERHENRE R
and retain skilled craftsmen and technicians to maintain our position in BRI TIF R 35 AR A 54T St o
the industry.

In-house/outsourced production mix of products sold — RBEE NMHEEERGCEERLES —

Jewellery products KEEM

Six months ended 30 September BZE9H30HLA<MEA

2015 2016

RSV Retail sales volume
ZEE HE
In-house production
P . =
Out d producti
utsourced production - -

IHEE




In-house/outsourced production mix of products sold
— Gem-set jewellery

Six months ended 30 September

RSV Retail sales volume
ZEE fHE
In-house production
R = =
Outsourced production m
I EE
Inventory ownership unification —

2015
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REEE MHEEERGCEERLH
— REEBRE

BZE9

A30HIEXEAR

2016

In order to promptly address our customers’ needs and strengthen the
stability of our retail network, we are optimising our inventory
management mechanism.

Inventories are dispatched to franchised POS upon the receipt of deposits
at value equivalent to the prescribed inventory level.

We retain inventory ownership until sales transactions are completed
with retail customers, upon which wholesale revenue is recognised at the
prevailing price.

Inventories at self-operated and franchised POS shall be unified in an
inventory pool and the related price risk on gold inventories is mitigated
by our gold hedging mechanism.

As at 30 September 2016, 399 franchised POS (approximately 50% of our
franchised POS) were under the mechanism, holding inventories valued
at approximately HK$1,600 million, representing 4.9% of total inventories
of the Group as at 30 September 2016.

Development projects

To meet the need of our future business growth, we have embarked on
the development of Chow Tai Fook Jewellery Park in Wuhan and the
Logistics and Distribution Centre in Shunde.

HE

FEHERE
BTERBREEFBRRMBTEARET
t - RMEELFEERMH -

RUEBEEEFEEHENREROAMBERE
BEMREFEHEAR BEEHETERP TR
EXGARL  RAERERERBEIMRBEREE -

BEETERENMBETER 2 FE BB SRR
BEYEFHE AREEZEZSEERR BT
Bz E S E P EI TR ©

72016 F9 A 308 & FALLKESIH 399 EMEE
EB(NEMBEEE50%) I AEREEN
B1600E BB HERAEBEMR2016%F9A
30 A E AN 4.9% ©

BH

AREEBEARERER  HMCHRRED
NBARBHRECEXERIEENDRRES
RNERIEE o

PRODUCTION AND OPERATIONS

TEREE
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Chow Tai Fook Jewellery Park

Taking into account of the second land parcel acquired in FY2015, the
development has a gross floor area of approximately 750,000 square
metres on a land parcel of approximately 386,000 square metres.

Eight buildings of a total gross floor area of approximately 180,000 square
metres were completed in FY2015. In addition, the construction of
another five buildings with a total gross floor area of approximately
80,000 square metres started in FY2016 and is expected to be completed
in FY2018.

Production operation had commenced progressively since FY2015. The
annual jewellery production capacity is expected to reach 2.4 million
pieces by the end of FY2017.

Chow Tai Fook Jewellery Park, Wuhan, Mainland China — October 2016
PR REANBRECERE — 20165108

Logistics and Distribution Centre

We strive to enhance the operating capabilities of our supply chain. The
Logistics and Distribution Centre, situated in our Shunde production site,
will process our products manufactured in the South China region on a
consolidated basis.

With our automation facilities and inventory movement analysis
mechanism, the accuracy and efficiency of our product distribution would
be further enhanced, which enables in-time inventory replenishment to
our retail network.

Operation of the Logistics and Distribution Centre was started in THFY2017.

BARBHREX{LEXE

BR0ISTBFEEBANE - T ith > B{ER
FRIE B {hh & 49 386,000 F /75K - BMELEEE
#)750,000 F 53K ©

HMIEFEMME 180,000 F F RN\ REEY R
2015 BT BUFEERE T o 57 MEESEEEA) 80,000
THARNBHIEREEYE R 2016 FBFERH
JAENT > FERT MR 2018 BIBUEERT

H20I5 B BEEREESRE - AR 20178
WEETER  FEEEZ24T8MEH -

YR K BL &

KMBDRAMERENEELD - URIEEN
WREBMEFRL > BHERAEEREGEREE
Mt ERAK Rz Bt o

HEEBEHLRBREMZFERD DTS -
#— ﬁk:’“’rﬁzﬂ’ﬁ@ﬂ S EBERMRE  BRE
MECEREARMNTERS -

MARBEFRLER 2017 BEFEE LXFRH
EiE o



Logistics and Distribution Centre, Shunde, Mainland China
Fh R A s JE R D 7 B B B P

Human resources management

u Mainland China — Jewellery business
PEAM — BRE X

u Mainland China — Watch business
REIR M — SEERER

u Hong Kong, Macau and other markets
B BPIRAMTS

[ Hearts On Fire

. The decrease in the number of employees was mainly due to our effort in
staff force optimisation.

Training and development

Training program for senior management
We offer tailor-made training to equip our senior management with techniques
necessary to thrive in today’s ever-changing business environment.

Strategic Acumen and Ambidextrous Leadership Program

. A 3-day training conducted by Ivey Business School of the University of
Western Ontario in August 2016.

. Introduced concepts and practical tools relating to strategic management
through sharing of inspirational success stories, group discussions and
presentations.

Interim Report 2016/2017 FHRERE 37

Total number of employees
ETHAY

30,000

v10.6% mrst"

ETHERLETERAREMBNELESA
HER -

AR R

EREEEEIRE
EMPeREEBREEFITREI . ZREAR
FEHRSHE B2 N ERE T AFARKEE -

BRE S E R BEI15EE 155
2016 & 8 A 7§ &2 K & K 2 |vey Business School #2
HAEH3IXMIEI -
BB ZRINME - NEFTRRER 0 NBH
MEENEBESRERIA -

PRODUCTION AND OPERATIONS

TEREE
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Strategic Acumen and Ambidextrous Leadership Program
ERE AR R W15 RS 3E3|

Training program for general staff —REITHEIFRRE

We value our staff and believe their professional and personal development is a KMERET  HEMANEERBAAZERRMAE
major pillar of our sustainable growth. Our talent development is supported by BERRNEAER - RMEHE2EMAEIRSUEA
our all-rounded training opportunities which aim at encouraging our employees THRE BEENBHEIREERERIESHAE -

to unleash their potentials and sharpen their skills.

Chow Tai Fook Academy B 555128
. Established with a mission to provide our employees with a wide variety . RYMNRERAS TIRMETNIZIIERE -

of training programs.
. Provided over 2,700 courses with an aggregate of over 586,000 training . 2017 BABREE B E 3 FRME 2,700 B R 72 - 123l

hours during THFY2017. B 84 L3601 586,000 /)N B ©

Accredited courses BB RIE

. Offered gemstone courses recognised by the Qualification Framework of . REEBBNEEREREBEERERIZN
the Hong Kong Government and Gemological Institute of America. BAFRE -

iLearning HLrEg

. Encouraged online training at all times and in all places. . S EIE THERSpE b 2 N4 _£3E3) -

Project management training program BHEEBASIEERE

. Senior management shared knowledge of jewellery products, customer . EEEBAEHEINZENKEER BEE

services, sales technique and management skills with our staff. RS - SHERER BRI
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Financials B1#&

In THFY2017, our revenue declined amid market slowdown. Group’s adjusted gross profit margin, however,
exhibited improvement mainly due to an enhanced product mix and an uplift in gross profit margin of gem-
set jewellery and gold products. Such improvement mitigated most of the impact from operating deleverage.
As such, our profitability remained relatively stable. While our short-term profitability might continue to be
subject to market volatility, we strive to maintain an optimal capital structure and capital efficiency in creating
long-term value and return to our shareholders.

R2017 W BEEL¥F  EXHEREATSEREMBATRE - BR  TEHRERESELRHREERE
HEETEMMNENRRES  SEEEABRERNENREMLEA - KRERE T AR EHEER/ENT
Zo Rt RPNBFEDTHEHEBE - BAEIINEFRNSEHEZTSRBTE  BRMEBDH#E
BENEARBRYE  ARFAEREBERER -

Gross profit margin ER=
Unrealised hedging loss/(gain) REREHEE(KE)
Six months ended 30 September HZE9H30HILAEA 2014 2015 2016
Gross profit margin ER=E 31.8% 27.9%
Unrealised hedging loss/(gain) on gold loans EEEEARSREPEE (W) (1.7)% 0.6%
Adjusted gross profit margin RRHRENERZ 30.1% 28.5%
. Unrealised hedging loss/(gain) for the period represents the net effect of (i) HMaRSREPER(KRR)EOBERE—

the reversal of the loss/(gain) recorded due to the timing difference in
recognising the effect of long and short position in gold when we take a
snapshot position at the end of the previous financial year; and (ii) the
loss/(gain) arising from such timing difference at the end of the current
financial period.

. We use gold loans (short position in gold) to hedge against the gold price
fluctuations in our gold inventories (long position). While the long-term
effect of long and short positions in gold is expected to net out each
other through the sales of gold products, a loss/(gain) may arise due to a
short-term timing difference between the time when a loss/(gain) on gold
loans recorded in the cost of goods sold and the time when sales of
hedged gold inventories are recognised, when we take a snapshot
position at the end of the reporting period.

B BREFETHAERBERAESHARKATLE
ZEEREENEER(KEH) E i) R E A 85
HELAERS BHEENKBEZMEENS
B (RE) EE -

EMAAESEE (EeRR)EHESFE (R
EHR)NERKD - BRESHFARNREY
EHEMSEEHEESERSEAREE - Y
BEBRNBRERRAME  SFABELENE
SEEFE (KR HEHTESFENHE
~EYERERENRE M TEELESD
18,/ (W) °
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Changes in adjusted gross profit margin

Six months ended 30 September EZ9 8 308 1L /<@ A

31.0%

30.0%

29.0%

28.0%

27.0%

26.0%

25.0%

m

0.1% 30.1%

1.1%

28.5% f-

2015 2016

Adjusted gross profit margin improved by 160 basis points to 30.1%
during THFY2017. This is mainly due to an enhanced product mix, in
which the gold products’ sales mix reduced compared to THFY2016, as
well as an improvement in gross profit margin by product, particularly in
Mainland China.

In THFY2016, after considering the conditions and latest market value of
our watch inventories, we made an inventory provision for the first time
of HK$63.4 million (1HFY2017: HK$23.2 million), thus uplifting the gross
profit margin by 10 basis points in THFY2017.

London gold price R &1E
(US$ per ounce X T8 A)

1,400
1,350
1,300
1,250
1,200

1,150

1,100

1,000 |

KARENENREE

W Change in product mix

ERAe2s

M Change in gross profit margin by product

BREREIDNWENREEH

M Effect of impairment of watch inventories

BEHRFENRESE

017HBEE L ¥ FEREEZNEFR EFH 160
BESZE301%  TEEHREREENRE(E
SERBEELEE 206U BEE L XEFTHMT
BR)URERERESNENR(LERFERML)
BRRHA -
R2016MHFE L¥F  ZRBEHEFENMN
RRBHHESLZ RASGHIRFERE34H
BBTQO7HMBEELEXE 2327588 T)
EmMR 20170 BREE L X ERERNRIEFT 10
EEE -

1/4/2015 1/4/2016

«== London gold price
RAESE

=== Average of T-120/180 days"
T-120/180KF 15"

Average of T-120/T-180 days refers to the average gold price of previous 120 or 180 days on rolling basis, being a
proxy of the average price of our hedged gold inventories. As gold inventories turnover lengthened in THFY2017,
average of T-120 days and T-180 days was used for FY2016 and 1HFY2017, respectively

(1)

T-120/T-180 R I EIEBEEM 120 AR 180 KN E S IE » AER
REMBEHESFENTHES - AR 07HBFEL¥FNES
FEREER 2016 MREER 2017 HBEE L ¥ FHBIEMAT-120
KRR T-180 RFHE



Selling and distribution costs and general and
administrative expenses (“SG&A”)

SG&A by reportable segment 2 7] 23k 7 I &I 5 M E R THBEI X

Six months ended 30 September EZ9H30H L <A A
(HK$ million B &#T)

YoY change
71000 | At
6,000 | 5,800
5,000 4,941 —— v14.6%
4,000
v15.3%
3,000
2,000 v20.9%
1,000 v13.9%
0 v3.5%
2015 2016
(1) Hearts On Fire was acquired on 31 August 2014
SG&A to revenue ratio $HE & 1T B S {h & £ FatL %
Six months ended 30 September 2 Z9H30H LB A
(HKS million B &387T)
19.8% 20.6% 23.0%  YoYchange
7,000 B4 314
6,000 | 5,800
5,000 4,941 —— v14.6%
_4000 | v11.3%
3,000
— v21.9%
2,000 | v8.9%
v43.8%
_1,000 | v5.2%
0 % v14.1%

)

2014 2015 2016

Other SG&A mainly represented bank charges incurred for sales transaction settlement, royalty fees for the sales of
licensed products, certificate expenses, packing materials, utilities and staff welfare

Our Mainland China — Jewellery business contributed over 50% of SG&A
over the past three financial periods.

All our reportable segments recorded a decline in SG&A. Group SG&A
dropped by 14.6% in 1HFY2017, particularly in the variable components
such as concessionaire fees and advertising and promotion expenses.

Yet, SG&A ratio was up by 240 basis points to 23.0% due to operating
deleverage arising from the fixed portion of our operating expenses.

Interim Report 2016/2017 FRHEAZR &

SHEN 78 AN AR — R R AT B 52
(THHERITHAX )

M Mainland China — Jewellery business

FREIRH — BREER

H Mainland China — Watch business
FERih — SEERER

Il Hong Kong, Macau and other markets

BB BRRAMTES
B Hearts On Fire!”

(1) 7420144 8 A 31 A A Hearts On Fire

--As a % of respective revenue

k& kERE D

M Staff costs B Advertising and promotion
BIRA EEREERX

I Concessionaire fees M Depreciation and amortisation
HED MK R

M Rental expenses [l Other SGRA®
HE Hith g ERITEB

2 HMHERTHAX T EARHEXIHEELNRTFEE - HE
REERNENER BEE LU KEEREIREF

. FREI A — BRER AR T =18 8 B R E
SHE R ITHEBE X 8150% ©

. BRI 2B BNHERITHREAIGEM TR
R2017HBEFEEL¥F SENHEERITHA
T THR146% RERBEIRMNESREEM
EFHBD -

. A ARNKERZEENRSEENEELE
R HERTHEXLR EA240EELE
23.0% ©
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Mainland China — Jewellery business

Staff costs™ 8 T A"

Six months ended 30 September 29 A 30H -~ 18 A
(HKS$ million B&#B 7T)

YoY change
7.2% 7.2% 8.3% R
1,500 | i —
1153 1,128
1,000 995 —— v11.8%
27.6%
28.6% v8.6%
500
72.4% v13.0%
0
2014 2015 2016
Concessionaire fees!” EHE 2 B
Six months ended 30 September EZ9 308 (-8 A
(HK$ million B & T)
9.9% 9.1% 9.3%
1,000
933 897
696
500
__ 0]
2014 2015 2016
. We strive for staff costs optimisation by enhancing productivity of our

employees. The average number of frontline staff per self-operated POS
decreased by approximately 10.0% as compared to the same period last
year.

. Concessionaire fees ratio increased mainly due to the shift of sales mix
towards gem-set jewellery products which are generally subject to higher
rates.

PERM — REER

THFY2017 201784 BB L2 8

25 740 Average number of employees
0 FHETHA

v11.0% muse”

[ Variable proportion
FEED

M Fixed proportion
EEHD

- As a % of respective revenue

FrSEREE D

[l Concessionaire fees

SR

-l-As a % of respective revenue

FritEEER D

. REFHBEBEASTEENUBLE TR -
ELTESNEYISETITHEERAFRSER
L #110.0% ©

EEIREEEATERAREEASERSD
BERZERSNRERRENY -



Hong Kong, Macau and other markets

Staff costs™ 8 T A"

Six months ended 30 September EZ9 A 308 1L~ E A
(HKS million BE B TT)

YoY change
Eil=4
63% 6.0% 7.0% Rt 2t
- —
1,000
668
585 —— v124%
500
33.6% v19.9%
66.4% v8.0%
0

2014 2015 2016

Rental expenses” F&pZ™

Six months ended 30 September BZ9A30H 1L /<fEA
(HKS million B& & 7T)

6;/_/i1.//—°ﬁ‘y
1,000
897
754 808
500
0
2014 2015 2016

(1) Analysis on staff costs, concessionaire fees and rental expenses did not include those incurred in Mainland China
— Watch business and Hearts On Fire

. Staff costs decreased mainly due to the drop in the average number of
employees, primarily through attrition, as well as decrease in variable
component of staff costs along with the decline in sales. The average
number of frontline staff per self-operated POS decreased by approximately
16.0%.

. Rental expenses dropped by 9.9% in 1HFY2017. POS consolidation and
negotiation with landlords for rental reduction have been effective during
the period.

Interim Report 2016/2017 AR =

B8 BFREMTS

THFY2017 201784 BR B L 8

3 7 7 O Average number of employees
' FHETHE

v16.8% must

[ Variable proportion
FEE D

M Fixed proportion
EEHD

- As a % of respective revenue

FrsEREE DT

M Rental expenses

HERX

-l-As a % of respective revenue

it EERD T

m BIRAK EEARRESHINON L FEIFRPERN — EkE
#% % Hearts On Fire B4 K& A

EIRATHREIEREBAARRASTEHET
AR URHEETHRSEIRARNZEHH
PHOH - HEZESNEIREETHE
WD #16.0% ©

. 017U BFEELEFHEMIHL 9% TE
BHBEEREEIRBEESIANSREDRRE
B -
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Profitability, basic earnings per share and
dividend per share

Overall g8

Six months ended 30 September E{Z9 A 30H 1L B A

BAEN - BREXBINRER

RE

Core operating profit? of major reportable segments

FEAEHS BHETBLLER

(HKS million BE#B T)

Six months ended 30 September E{Z9 A 30H 1L B A

2000 YoY change
1,743 [Eil:4: (4
. 1,659
—_— 0
1,500 1380 1,554 v6.3%
30.1% 28.5% 30.1% — .
23.0%
19.8% 20.6% 1,000 804
500
10/
101%\-\. 225 v74.9%
8.6% 7.9% o
2014 2015 2016 2014 2015 2016

-8 Adjusted gross profit margin®
RABENER=

- % of SG&A to revenue

HERITHAXMEEEERIT

- Core operating profit margin®
FELE RN

Mainland China — Jewellery business 1Bl A ith — BRE %7
Six months ended 30 September I Z9 A 30H L 1@ A

33.8%

31.6% 28.7%
29.3%

21.3%

10.9%

2014

(1)

@

11.3%
- 13.0% °
.. 0

2015 2016 2014

Adjusted gross profit margin, a non-IFRS measure, eliminates the effect of unrealised hedging loss/(gain) on gold
loans, which the Company believes is useful in gaining a more complete understanding of its operational
performance and the underlying trend of its businesses

Core operating profit and the corresponding margin, a non-IFRS measure, being the aggregate of adjusted gross
profit and other income, less SG&A, which the Company believes is useful in gaining a more complete
understanding of its operational performance and the underlying trend of its core businesses

202%
21.8% 175% 23.1%

19.6%

(1)

(2)

l Hong Kong, Macau and other markets

i BPIRAMT S

[ Mainland China — Jewellery business

HER — BREXEB

Hong Kong, Macau and other markets &7& « BFI Kk Hith 5
Six months ended 30 September B Z9 A 308 (LB A

28.0%
25.1%

8.0%

2.7%
2015 2016

KABRNWENRLFRERMBRELEAFE - R TESEEN
RBREMEIE(RE) WHE  ARRRELBIEEHEEHT 7
HEERAREBNERIBS
FTEQLEFIRTELCLBENEDFREABRMBRELIHE - 5L
AEENEARABWRENST  HHERTHRMAX  AQFAMERFL
ERRAHEEMT BACERARBROEBNRBRIES
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2014 2015 2016  2016vs 2015

HKS million HKS million  HKS million  YoY change

Six months ended 30 September HZ9A30RIEXER BEBRT HEERT BEBT El=4-X(4

Core operating profit? FEKE R 3,156 2,422 1,708 -29.5%

Net profit Fm Al 2,736 1,561 1,268 -18.8%
Profit attributable to shareholders of A TR R EMEEF

the Company 2,693 1,557 1,222 -21.5%

Basic earnings per share (HK cent) FREARZEF (BAL) 26.9 15.6 12.2 -21.5%

Dividend per share (HK cent) BRKE GB1L) 13.0 50.0 21.0 -58.0%

Interim (HK cent) FRER GEAL) 13.0 8.0 6.0 -25.0%

Special (HK cent) 4551 GBAL) - 420 15.0 -64.3%

. Our adjusted gross profit margin showed an improvement compared to 2017 FE F¥FLEAZENEREE 2016

VBFEL¥FEMUE  HETELERRE
EZEHKEEETLEM 70 EEE -
HRBARKEERERESERENREGMR
RA - BWPERMREEECSHERNERE
2016 5F B BUF E E ¥ F 1929.3% K 8 £ 2017
B LY FER33.8% c TELLREFEREM
BINZE 13.0% ° WA 2| BROEFIERIR B E
= FRBEBRE G o

BE BRFAREMTSHMEEERE(EERE
KRERS)A2017 HBEE E¥FIEM UKL
AEENERETRER20EEEEZE251% L
BENEERNER 2017 BREEL¥XEE

1HFY2016, yet our core operating profit margin was dragged by 70 basis
points in THFY2017 due to operating deleverage.

. The adjusted gross profit margin of the jewellery business in Mainland
China rebounded from 29.3% in THFY2016 to 33.8% in 1THFY2017 as the
gross profit margin of gem-set jewellery and gold products improved
during the period. Core operating profit margin increased to 13.0%
accordingly. Profit contribution of this reportable segment also increased
over the past three financial periods.

. In Hong Kong, Macau and other markets, wholesale revenue, mainly from
jewellery trading, increased in THFY2017, resulting in a reduction of
adjusted gross profit margin by 290 basis points to 25.1%. Coupled with a
relatively higher fixed cost structure, core operating profit margin

dropped to 2.7% in THFY2017. EREGNETEE27% °
. Profitability of watch business in Mainland China improved compared to AR A i SE SR E TS MV BRI BE DB 2016 BF I B

B#%  FINANCIALS

1THFY2016, with core operating loss narrowed to HKS$5 million in
1HFY2017. A core operating loss of HK$77 million was recorded in
THFY2016 as a result of the watch impairment provision made.

For Hearts On Fire, although the segment achieved a decline in SG&A of
3.5%, revenue shrank 9.1% as a result of a challenging retail market
condition and the competitive landscape in the US market, thus core
operating loss expanded to HK$66 million (1HFY2016: HK$55 million).

F¥EERBE ROU7GREELXETE
REFBRWEZSHEEBT - ANFHRERKREE
BE 016 BFELEXFHRETELESE
77EBET -

Hearts On Fire 5 TH * #ARZ 2 EBHVEE R 1T
T TME35% BERHREEZEMSRETMHK
BARE BHEEBERER% BHEEL
EBEBERZcHEBTQ06HMBFEL¥
FIS5HEBT)
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Other income, other gains and losses and other
expenses

HA A ~ HAtb iz I B8 bA R H At
32

2014 2015 2016  2016vs 2015
HKS million HKS million  HKS million  YoY change
Six months ended 30 September HZE9H30R8I~EAR BEBRT HEERT BEBT B4 114
Other income Ht g A 125 166 178 7.0%
Other gains and losses Hithz= K& K58 (17) (161) (147) -8.5%
Other expenses HAtpg (91) (25) (25) -0.8%
. Other income mainly arose from the government grants received by the HAW A 2R B HE A E A= ESHER
subsidiaries in Mainland China. IR
. Other gains and losses mainly represented a net foreign exchange loss of HtWRREEFTEERHRARBREME
HK$150 million (THFY2016: HK$155 million) due to the devaluation of EWINEFERI1S0B BB T (2016 HEFE &
RMB. HEFEIS5ABEBIT)
. Other expenses mainly represented the amortisation of other intangible H i FE % = E45 W BE Hearts On Fire B4 MY H Ath

assets arising from the acquisition of Hearts On Fire.

B EE#MN -

Interest income, finance costs and taxation FEWA ~ BE KA K FBIE

2014 2015 2016  2016vs 2015

HKS$ million HKS million  HKS million  YoY change

Six months ended 30 September HZE9H30HILANEAR BEBT BHEET HEBT B4 114
Interest income from banks RITRIEWA 70 54 81 49.8%
Other interest income Hip R 2 WA 13 27 8 -68.6%
Finance costs on bank borrowings RITERBMERA (65) (21) (36) 70.4%
Finance costs on gold loans H2EBERERAKR (119) (91) (73) -19.8%
Taxation g (704) (463) (601) 29.8%

. Effective tax rate increased from 22.9% in THFY2016 to 32.2% in THFY2017 .
as the contribution of jewellery business in Mainland China to the Group

ERBEH2016MBFEE EXFH29%HZE
2017 BT E EE1932.2% » E2ARBRE
SRR ERE R EBRERIE R
URABREEBERFRAIAHIRE - FERA
HELARRBRERSAIIRNREMELSRE
IMIRE o

increased, where higher tax rate applied, and more tax expenses recorded
for the dividends to be distributed from the subsidiaries in Mainland

China in order to support the special dividend paid by the Group during
the period.



Inventory balances and turnover period

Inventory balances by product® 1#7E R &9 W& &6
(HK$ million & &7 7T)
30.9.2016/31.3.2016

40,000 .
37,254 Six months change
NMEAEE
32,719 a4.7%

30,000 31,244
v 1.0%

20,000

10,000 | o A25.8%
8.3% v6.9%
0 8.6% v10.3%

30.9.2015 31.3.2016 30.9.2016

(1) Excluded packing materials

Inventory turnover period by category® 2B 5 8l 2 K17 E AE

(DaysH)
500
400 407
336
300 279
24
200 -
232
100
0 47 8
1HFY2016 FY2016 1HFY2017
2016 2016 2017
BIHEE BMEE HREE
EyE bxE
(2) Being inventory balances, excluding packing materials, at the end of the reporting period divided by cost of goods
sold for the period, multiplied by 366 (for FY)/183 (for THFY)
. Inventory balances, excluding packing materials, increased by 4.7% to

HK$32,719 million compared to 31 March 2016, yet reduced by 12.2%
when compared to 30 September 2015.

. Inventory turnover period lengthened by 71 days compared to that of
THFY2016 as sales declined during THFY2017.

Interim Report 2016/2017 AR =

FEARKEEH

B Gem-set jewellery

PRESRERE A

M Gold products
=HEEM

M Platinum/Karat gold products
e KEEM

M Watches
fiE:d

() TREaRNE

M Finished goods
S m

B Raw materials

R

V) MEMRFEES (TEEETRYE) RAPRHERE  BRL
366 (MRERE), 183 (MEEE L¥F)

. FEZHR(TEEEEYR) B2016F3A31H
BEA7% E32,719B 88 T BE2015F94
30 B2 12.2% ©

. 017HBEFEE ¥ FHREREHREETRM
H2016 M MEEL¥FHERE7IH -
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Capital structure BRE

Increase/
(decrease)
% to total %tototal  HKSmillion
3132016 equity 3092016 equity #11,/ Denominated Interestrate
HkSmilion — f5EZME  HkSmilion {FEZEE (M) curency™  structure®
Asat i BEAR Balk  EEER BAl  BEBR  HEERY  FERE0
Non-current assets rRBDEE 6,670 18.7% (308) NATER  NATEA
Inventories k& 31377 87.8% 143 NATER  NARER
Bank deposits and cash equivalents®  R{TERRELEEN? 13,001 36.4% (4,637) Mainly Mainly
HKD, RMB variable
andUSD interest rate
IZA IZAR
BT RERIE
ARER
ES
Total borrowings®! agHo 14433 40.4% (529)
Bank borrowings RITER 7,920 22% (1,920) HKD Variable
BT interestrate
BEF =
Gold loans EEEE 6,513 18.2% 1391 RMB and Fixed
USD interest rate
ARERZEL  EEA=E
Net debt*! BEFEY 1432 40% 418 NATER NATER
Working capital® 2EESY 30241 84.6% (2268 NATER  NATER
Total equity RBRAR 35,750 100.0% (2507 NATER  NATER
m Information about denominated currency and interest rate structure related to the condition as at 30 September 6] BRETESEERFREEH2016F9 B30 AMER
2016
2 Include bank balances and cash 2) BEBTESERS
(3) As at 30 September 2016, bank borrowings amounted to HK$5,400 million and all the gold loans would be (3) FA20165F9H30H 5S40 EBETNRITERRMEESHEESLR
matured within 12 months while bank borrowings amounted to HK$600 million would be matured in more than 1 12BAREH  Meo0 BEEBTHRITERM I FULR2FUTEIH
year but not exceeding 2 years
4 Aggregate of bank borrowings, gold loans, net of bank deposits and cash equivalents (4) RITER  BSEE2HBECNREBTEARRESSEY)

5) Being net current assets (5) EFRBEE



We principally meet our working capital and other liquidity requirements
through a combination of capital contributions, including cash flows from
operations, bank borrowings and gold loans. Gold loans are also used to
hedge against the financial impact of the price fluctuations in the Group’s
gold inventories.

The Group's daily operation was mainly financed by operating cash flows,
and mainly relied on short-term borrowings to satisfy inventory financing
needs during peak seasons, working capital for future expansion plans
and unexpected needs. The Group has not experienced any difficulties in
repaying its borrowings.

The Group’s income and expenditure were mostly denominated in HKD
and RMB, while its assets and liabilities were mostly denominated in HKD,
RMB and USD.

Effect of RMB fluctuations

RMB continued to devaluate during THFY2017. As of 30 September 2016,
RMB further went down by around 3.0% as compared to 31 March 2016.
As part of our business is operated in Mainland China, the devaluation of
RMB affects the performance and balances of assets and liabilities of our
Mainland China operation, as well as the balances of inter-group advances
denominated in RMB, which posed some impact to our net profit for the
period.

The table below illustrates the impact to our financial performance due to
RMB fluctuations:

AR
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EMEEZBRAKLRERE  RITENR
ESRENERAREENEEESREMARD
EEFR -EEBETAEENAEEEST
EERKBNMEE -

FEBHEEBFTRESTERBLEREN
B FEXIEUEHEEREEERNTFEE
EFR - RRERFATFEEEESRHEATZ
ST R - AEBMNMEREE RS H I EEME
2o

REEZBAKRMZETZLB TR ARBEEHE
MEEREBAEZRNUET  ARBRERF
8o

KB E

ARBER20177GBEE L ¥ FHERE - HE
201653 H31H 2016 F9 30BN AR E
— S THRH3.0% HAREMEDD EHETE
R AREERESYETERNMEEN
REREENEBBENEHURNUARBTEN
SERBRNGRE (HHEFENEREE) -

TRIIFARERBERMVBRRANZE
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2015 2016

Constant Constant

exchange exchange

rate basis rate basis

Asreported  IRMEIEZ  Asreported  IZIEFEER

Six months ended 30 September BZ9A30RIEAEA T2 TE T2k TE

Revenue YoY change EXERR LR (4.1)% (3.8)% (23.5)% (20.6)%

Net profit YoY change FmAlE b (42.9)% (37.1)% (18.8)% (12.9)%
Changes in inventory balances FEEZREH

(30 September vs 31 March) (9B30H¥%L3A31H) (6.0)% (4.4)% 4.6% 6.2%
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Management Discussion and Analysis BEE5IwED 7

Cash flows BWERE

2014 2015 2016
HKS million HKS million HK$ million
Six months ended 30 September BZE9A30RILXER HEERT BEBRT BESBT
Operating cash flows before movements in EEESEPA 2 RERSRE
working capital 3,553 2,696 2,525
Decrease/(increase) in inventories FEREL (&) 3,847 1,694 (1,961)
Net change in gold loans ELBEFEH (3,583) (50) 1,478
Net cash used in other operating activities Hi Q& BB AR R (1,270) (91) (846)
Capital expenditure BEARBEE (1,697)0 (489) (398)
Pro forma free cash flows HEEEHRESRE 850 3,760 798
Net change in bank borrowings RITEFEE2EH 1,044 137 (1,920)
Dividends paid 2fIRE (2,090) (1,565) (3,045)
Net cash outflow used in acquisition of WEEFTEB A B T AR SR 4
subsidiaries (1,106) = -
Other movements Hith# 5 519 (389) (470)
Net increase/(decrease) in bank balances SBITEBRESEN OBL) BE
and cash (783) 1,943 (4,637)
1 Cash paid for the respective fixed assets upon acquisition of the subsidiaries were included in “capital expenditure” (1) REEBHBARSARBABHEEEENE SRS ERMEX]

Major cash flows items for THFY2017 2017 BEE L ¥ FXERLSREER

(HK$ million B &8 7T)

20,000 Pro forma free cash flows 5% BERIR R &
A 798
|
[ ]
15,000 2525 1ﬁ1 1478 845
= 1 . 1,920
13,001 ™ D
3,045
10,000
470
> = 8,364
5,000
0
Asat R Asat A
31.3.2016 30.9.2016

M Operating cash flows before movements in working capital
EEECHPN CKERERE

M Increase in inventories
FEEM

[ Netincrease in gold loans
HEEEEMEE

M Net cash used in other operating activities
HittS e ZB i AREFE

|7 Capital expenditure
BEARRX
Net decrease in bank borrowings
RITERFRD
Dividends paid
2R

l Other movements

HAt 3



Capital expenditure

The Group’s capital expenditure incurred during THFY2017 amounted to
HK$398 million (1HFY2016: HK$489 million).

Capital expenditure by nature R E 8|5 E R X
Six months ended 30 September EZ9A308 1L <A A
(HKS million B &8 7T)

1,697
1,500
1,000
500 489
398
67.4% 65.9%
10/
0 gE 2070
2016

Capital expenditure by function Z B D W E R X
Six months ended 30 September EIZ9 A 300 1L <18 A
(HK$ million & B3#&7T)

1,697
1,500
1,000
500
398
31.7%
34.2%
9.6%
0 24.5%
2014 2016

Contingent liabilities

The Group did not have any material contingent liabilities as at 30 September
and 31 March 2016.

Capital commitments

Details of the Group's capital commitments as at 30 September and 31 March
2016 are set out in note 20 to the condensed consolidated financial statements.

Interim Report 2016/2017 FRHEAZR &

BB

AEER2017TBREE X FEENELRMELA398
BEBT Q06 BEELYF (489FEBT) °

M Furniture, fixtures and equipment and leasehold improvements

B - HERRBNAEWERE

M Land and buildings and construction in progress

T REFNERIR

M Investment properties
REME
[ Plant and machinery and motor vehicles

RS R s AR

M Projects
BHE

M POS
TEH

M Productions

HE
M Offices

NS

HREE

REBNR2016F9A30BR3IA3NBAEETMEAS
REE -

B AR

REBMN2016F9 8308 K3 A31 HWERREFS
HNERGRES U EREMEE20
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Deloitte

TO THE BOARD OF DIRECTORS OF
CHOW TAI FOOK JEWELLERY GROUP LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of Chow Tai
Fook Jewellery Group Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 54 to 77, which comprise the
condensed consolidated statement of financial position as of 30 September
2016 and the related condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of
cash flows for the six-month period then ended, and certain explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
International Accounting Standard 34 “Interim Financial Reporting” (“IAS 34")
issued by the International Accounting Standards Board. The directors of the
Company are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance with IAS 34. Our
responsibility is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the International Auditing and
Assurance Standards Board. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

=ED

B AABRHREEEERARNESS
(REEFHEEMA L 2 BRAE])

5IE

AZYM(UTEB KM CEHNERNEHMET7E
AXBEHEEEERATATEQT]) REMBLQT (4
BIEEE]) 2EREEHBERE - KEASRESHE
HEBIEEZ2016F9 830 B 2HRFEHHAMRTE
HEBZZALAEAZEBEERFAcERREMEE
WHEEK  EREBHRNBESRERUARE T A -
EBRARGERATES EHRARE S EE
BEAEGURERS T ENBEESR/ENERSE
FTEERISE 3455 R EABA ISR S ([ EIFR & 5T 2 2553455 1)
EHEPHMEERERE . BEATEEEEERER
BRI EREMNRER 2VZEHBRESMBREE -
LANETERESEE  UESHBREUBEREAE

Hw THRBHENZRRRENRERRERS
BYSHEMEY BATEREARE2ATEAEAE
LA L& FSHAEEASE -

EHEE

HMERBERETHERENESSHMANBIRE
RZEBEAE 241055 [HEBNB L ZHABTHE
BBERENETER - EHRSHRRSPBERE
BETENABNBNEF BB AEER  LER
DMAMEMERRF - EHEEE/DRNRERRET
EAETERCEE  REMBERIRMAGNESL
ERTURERBERNAAEERSE - Bt BMNFE
BRERER -



Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated financial statements are not prepared,
in all material respects, in accordance with I1AS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

22 November 2016
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For the six months ended 30 September 2016 &% 20164 9 A 30 B LE /<& A

Six months ended 30 September
BZE9A30HLAMEA

2016 2015
HKS$ million HK$ million
(unaudited) (unaudited)
NOTES BEET HEBT
FEE (REEX) (REER)
Revenue =E 2] 3 21,526.1 28,123.6
Cost of goods sold SHEM A (14,698.1) (20,266.8)
Gross profit EF 6,828.0 7,856.8
Other income HAnl A 4 177.5 165.9
Selling and distribution costs SHER 2 KA (3,823.0) (4,594.5)
General and administrative expenses —RRITEHRX (1,117.8) (1,187.6)
Other gains and losses Hebz= K& K518 (146.9) (160.5)
Other expenses Hinpaxx (24.5) (24.7)
Share of results of an associate P —REE N F 2 HEE (4.5) =
Interest income FE YA 89.1 80.9
Finance costs [Zi5=J5 %N (109.0) (111.9)
Profit before taxation BRFR A 32 A 5 1,868.9 2,024.4
Taxation FiIE 6 (601.2) (463.2)
Profit for the period HA R a A 1,267.7 1,561.2
Other comprehensive expense: H2mEE :
Items that may be reclassified subsequently BERAIRESEH S IEE
to profit or loss: BmWER
Exchange differences arising on BEEENERESR
translation (594.7) (731.3)
Share of translation reserve of an PIE— K= N T
associate ZRE G (2.1) -
Other comprehensive expense for HRHEMEEA
the period (596.8) (731.3)
Total comprehensive income for the period Hign2EUYiz5 &4 %8 670.9 829.9
Profit for the period attributable to: AT &FEEBRET
Shareholders of the Company RAFRE 1,221.8 1,557.4
Non-controlling interests IR RS 459 3.8
1,267.7 1,561.2
Total comprehensive income (expense) UT&AEEBRZEKE
for the period attributable to: (B %% :
Shareholders of the Company ARAFRE 651.4 862.3
Non-controlling interests =R S 19.5 (32.4)
670.9 829.9
Earnings per share — Basic BREFN —EX 7 HK12.2cents#Efll HK15.6 cents Al
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At 30 September 2016 72201649 A 30 H

At 30 September At 31 March
2016 2016
HKS million HK$ million
(unaudited) (audited)
201659 A30H M2016F3H318
NOTES HRET HEET
P EE (REEEZ) (fE#ER)
Non-current assets FERBEE
Property, plant and equipment M - BERERE 9 4,709.7 4,749.7
Land use rights b FARE 197.8 211.6
Investment properties REYE 10 257.1 272.9
Goodwill HE 257.8 257.8
Other intangible assets Hitt\EmpEE 382.3 407.5
Deposits paid for acquisition of property, BEYX - BERRKE
plant and equipment BffEe 67.0 1326
Interests in associates REiE N R 2w 36.4 39.7
Amount due from an associate U —REfE N R FUE 80.1 82.8
Interest in a joint venture R—REELEZER - -
Loan receivables W E R 34.5 37.6
Deferred tax assets EERIBEE 1 338.9 478.2
6,361.6 6,670.4
Current assets RENEE
Inventories FE 12 32,820.0 31,376.5
Trade and other receivables B 5% EMmEREIE 13 5,656.0 4,605.2
Loan receivables FEWER 44 4.1
Convertible bonds A HIRES 17.8 17.8
Bank balances and cash RITHEGBRIES 14 8,364.1 13,001.4
46,862.3 49,005.0
Current liabilities REBEE
Trade and other payables B3R EMENSFIE 15 5,058.1 4,336.1
Amounts due to non-controlling FEAHFT B X B FE IR AR AR R
shareholders of subsidiaries FRIE 118.9 161.2
Taxation payable FEHiE 408.0 4334
Bank borrowings RITEM 16 5,400.0 7,320.0
Gold loans BEeHE 17 7,904.1 6,513.3
18,889.1 18,764.0
Net current assets REBEEFE 27,973.2 30,241.0
Total assets less current liabilities BEERABARS 34,334.8 36,911.4
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Condensed Consolidated Statement of Financial Position

AR S MR R R

At 30 September 2016 7220169 A 30 H

At 30 September At 31 March
2016 2016
HKS million HKS million
(unaudited) (audited)
201649 A30H R2016F3H318
NOTES BEET EX-5: 54
FEE (REEEZ) (fE#ER)
Non-current liabilities EREEE

Bank borrowings RITEM 16 600.0 600.0
Retirement benefit obligations RIKGE R AR 238.9 2434
Deferred tax liabilities EEFIBEE 11 253.1 318.1
1,092.0 1,161.5
Net assets EETE 33,242.8 35,749.9
Share capital [N 18 10,000.0 10,000.0
Reserves #E 22,535.9 24,904.3

Equity attributable to shareholders AR R RRELERS
of the Company 32,535.9 34,904.3
Non-controlling interests IR 706.9 845.6
33,242.8 35,749.9

The condensed consolidated financial statements on pages 54 to 77 were

approved and authorised for issue by the Board of Directors on 22 November

2016 and signed on its behalf by:

Dr. Cheng Kar-Shun, Henry

WRAE L
DIRECTOR

Bz

Mr. Wong Siu-Kee, Kent
BERERSE
DIRECTOR

EZ

EESR2016F 1M B 2B ELFETIREHNE
S4Z77EZEPREMHEHRK WHUTRRERSE
Z:

Mr. Cheng Ping-Hei, Hamilton
ER YA ER S &
DIRECTOR
BE
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For the six months ended 30 September 2016 &% 20164 9 A 30 B LE /<& A

Attributable
Statutory to shareholders Non-
Share Special surplus Translation Retained of the controlling
Share capital premium reserve reserve reserve profits Company interests Total
HKS million HKS million HKS million HKS million HKS million HKS million HKS million HKS million HKS million
P " R ¥ gt
8] REER EEE
it
At 1 April 2016 (audited) 01654518 (%) 10,000.0 5498.7 2,495 7919 495.0 15,619.2 349043 845.6 35,749.9
Other comprehensive expense S E {2 EE:
forthe period - - - - (5704) - (5704) (26.4) (596.8)
Profit for the period bl - - - - - 1218 12218 459 12677
Total comprehensive (expense) Ei2 7 (%) @4
income for the period - - - - (5704) 12218 6514 195 670.9
Acquisition of additional WEKBATELR
interest froma REEMER
non-controlling shareholder
of a subsidiary - - - - - (19.8) (19.8) 198 -
Deregistration of subsidiaries S4B AF - - - 218) - 28 - (130.0) (130.0)
Transfer from (to) reserve BY(\) BB - - - 22 - (22) - - -
Dividends B - - - - - (3,000.0) (3,000.0) (48.0) (3,048.0)
At 30 September 2016 016%E9F30R
(unaudited) (kEEH) 100000 54987 24995 m3 (154) 138408 325359 7069 332428
At April 2015 (audited) WISF4518 (£25H) 100000 54987 24995 6595 14550 193168 394295 1113 405408
Other comprehensive expense  SiE 2 FRIL
forthe period - - - - (695.1) - (695.1) (362) (7313)
Profit for the period Bgd - - - - - 15574 15574 38 15612
Total comprehensive (expense) Hif2 7 (B%) K24
income for the period - - - - (695.1) 15574 8623 (324) 8299
Acquisition of additional WERBA TSR
interest from a RREMES
non-controlling shareholder
of a subsidiary - - - - - - - (127) (127)
Partial disposal of intereststoa ¥ EGAERFHEAR
non-controlling shareholder 41z ppes
of a subsidiary - - - - - 03 03 06 09
Deregistration of subsidiaries ~ s43MEAF - - - - - - - (69.6) (696)
Transfer from (to) reserve B (\) BB - - - 12 - (12) - = =
Dividends BE - - - - - (1,5000) (1,5000) (1123) (1,6123)

At30 September 2015 015598308
(unaudited) (REEH) 10,0000 54987 2495 6607 7599 193733 387921 8849 396770
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For the six months ended 30 September 2016 &% 20164 9 A 30 B LE /<& A

Notes:

(b)

Special reserve represents (i) the accumulated contribution from the Macau jewellery business and (ii) the
difference between the nominal value of the shares of various subsidiaries under common control, and cash
consideration payable arising from acquisition of these subsidiaries under common control pursuant to the group
reorganisation as more fully explained in the section headed “History and Corporate Structure” of the prospectus
of the Company dated 5 December 2011 in connection with the initial listing of the shares of the Company on the
Main Board of The Stock Exchange of Hong Kong Limited.

As stipulated by the relevant laws and regulations for foreign investment enterprises in Mainland China, the
Company'’s subsidiaries in Mainland China are required to maintain a statutory surplus reserve fund. Appropriation
to such reserve is made out of net profit after taxation as reflected in the statutory financial statements of the
subsidiaries in Mainland China in accordance with the relevant laws and regulations applicable to enterprises in
Mainland China. The statutory surplus reserve fund can be used to make up prior year losses, if any, and can be
applied in conversion into capital by means of capitalisation issue.

(b)

5B FETE () RPIRE R 2 REHERR () R EZH T SHE D
ANRHEEEREEEEAFKNBRBEHNTHEQRABLGZER
SREZEME - FBEREBERRAZROBREBRERZAERDLT
FRERET > BB F 12852 BRERIELRARER]
— e Rt -

RAEETEAINEDENERERRER AR RO FERBHE
ARAFBLEBRREEES - BRGHE ZBIIRATE A HHE
RRNEEMBIRR ORE P E A EEANERERRERER)
FRENBRBREERFE - FERSRRARESTANBEHBEFENS
BE)  AAUERMEBITZ A RERBER -
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Six months ended 30 September
BZE9A30RHLEAEA

2016 2015
HK$ million HK$ million
(unaudited) (unaudited)
BEET HEBT
(REEEX) (REER)
Net cash (used in) from operating activities KEEE (FTA) TBREEHE (282.4) 4,298.7
Investing activities BREEH
Interest received BERFE 80.8 54.0
Withdrawal of pledged bank deposits REE K IFRITER = 0.4
Purchase of property, plant and equipment BEYXE BEKREE (386.9) (437.7)
Deposit paid for acquisition of property, plant BEYE . BERRE
and equipment eftEE (11.4) (51.4)
Proceeds from disposal of property, plant and -2 E RN
equipment Fri8sE 2.7 25.6
Loan advanced by the Group AEEDBNFER (1.1) (5.6)
Repayment of loan to the Group BEETAEEZEN 3.2 34
Capital contribution to an associate B —XEENRFEE - (13.2)
Deregistration of subsidiaries B AR (130.0) (69.6)
Net cash used in investing activities BRETEFTRAEESEEE (442.7) (494.1)
Financing activities BEES
Interest paid 2AFE (109.0) (130.6)
Bank borrowings raised EERRTENR 400.0 1,400.0
Repayment of bank borrowings BEERITER (2,320.0) (1,263.5)
Dividends paid ERRE (3,045.4) (1,564.6)
Gold loans raised EEEEERE 9,600.0 9,544.3
Repayment of gold loans EEEESREE (8,122.5) (9,593.7)
Advance from non-controlling shareholders of B M E A T IEE R
subsidiaries BRER BB - 50.2
Repayment to non-controlling shareholders of EEIHEAT
subsidiaries FEEER R (39.5) (110.3)
Net cash used in financing activities BMEETETREESEE (3,636.4) (1,668.2)
Net (decrease) increase in cash and HeRBESZEY
cash equivalents O 2) 38 in 8 (4,361.5) 2,136.4
Cash and cash equivalents at the beginning HAHWES R
of the period BEZEEY 13,001.4 8,477.1
Effect of foreign exchange rate changes EXSEBN (275.8) (193.6)
Cash and cash equivalents at the end of the period, HIRWRELRRLSZEY
represented by bank balances and cash BIRITESBRREAS 8,364.1 10,419.9
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1. General

Chow Tai Fook Jewellery Group Limited (the “Company”) was incorporated as an
exempted company in the Cayman Islands with limited liability under the
Companies Law of the Cayman Islands on 20 July 2011. Its shares were
listed on the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) since 15 December 2011. Its immediate holding company is
Chow Tai Fook (Holding) Limited (“CTF Holding”), and its ultimate holding
company is Chow Tai Fook Capital Limited, both are incorporated in the British
Virgin Islands.

The Company acts as an investment holding company. The address of registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands. The address of principal place of business is 33/F, New World
Tower, 16-18 Queen’s Road Central, Hong Kong.

The condensed consolidated financial statements are presented in Hong Kong
dollars (“HK$"), which is the same as the functional currency of the Company
and has been prepared in accordance with the applicable disclosure
requirements of Appendix 16 of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) and with International Accounting
Standards (“IAS") 34 “Interim financial reporting”.

2. Significant Accounting Policies

The condensed consolidated financial statements have been prepared on the
historical cost basis except that certain financial instruments, which are
measured at fair values, and in accordance with the International Financial
Reporting Standards (“IFRSs”).

Except as described below, the principal accounting policies adopted in the
condensed consolidated financial statements are consistent with those followed
in the preparation of the Company’s annual consolidated financial statements
for the year ended 31 March 2016.

1. —RER
BAREHRBEEEFRAR TARAR I MR20115F7H20
HREMERESATERHAEREAMRLARERR
BRAR - ERMBE 2011 F 12815 AHBAEBHS
REFMERAA(HIFD ERLET - HEEERA
F) £ Chow Tai Fook (Holding) Limited ([ CTF Holding )
HEB #2822 75 Chow Tai Fook Capital Limited * R ZX
REREBER A S ML -

RABBREERDT - AATWEMPEEUH
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands - T B& #£ i iit B &
BERKBH 16185 HH R AE 334 -

ARG BRI LB (AR THNEEE) 25 -
YERBEZPIES EWHRA (T EHRAD K168
TEBAIR AR E AR BIRR E R R A58 3455 Fh B S R
fREL -

2. BAEFHEX

BRETEMIERATVENEN  HRFSUBER
BEEHEAEELRE BRI EIREENFER -

BT XXFrish » RGREMBREFMEAZEIES
BEEANTBE2016F383MALEECZEERS
BIEMERNEREE - -



2. Significant Accounting Policies (continued)

In the current interim period, the Group has applied, for the first time, the
following amendments to IFRSs that are mandatorily effective for the current
interim period.

Amendments to IAS 1 Disclosure initiative

Amendments to IAS 16 and Clarification of acceptable methods of

IAS 38 depreciation and amortisation
Amendments to IAS 16 and Agriculture: Bearer plants
IAS 41

Amendments to IAS 27 Equity method in separate financial
statements

Amendments to IFRSs Annual improvements to IFRSs
2012-2014 cycle

Amendments to IFRS 10,IFRS 12 Investment entities: Applying the

and |AS 28 consolidation exception

Amendments to IFRS 11 Accounting for acquisitions of interests in

joint operations

The application of the above amendments to IFRSs in the current interim period
has had no material effect on the amounts reported in these condensed
consolidated financial statements and/or disclosures set out in these condensed
consolidated financial statements.

3. Revenue and Segment Information

Revenue represents the net amounts received and receivable for goods sold and
services performed less returns and net of trade discounts.

For the purposes of resource allocation and performance assessment,
information reported to the chief operating decision maker (the “CODM"), which
comprises executive directors of the Company, mainly focuses on the location
of management. Revenue derived from each location of management is further
analysed into those from retail and wholesale markets when reviewed by CODM.
The Group's reportable and operating segments for the six months ended 30
September 2015 included three segments, namely (i) jewellery business in the
Mainland China, (ii) watch business in the Mainland China and (iii) business in
Hong Kong, Macau and other markets. During the year ended 31 March 2016,
for the purposes of better assessment of performance from each location and
operation, the Group has further separated the business of Hearts On Fire
Company, LLC (“Hearts On Fire”), where the operational decisions are made by
the local management in the United States (the “US”), from business in Hong
Kong, Macau and other markets. Comparative figures have been restated to
conform with the current period’s presentation. No operating segments
identified by the CODM have been aggregated in arriving at the reportable
segments of the Group.
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CCHEN)
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EIREstERF 165 R B £EHEY
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BIREsHERE 273 BUMBHRRZERE
CCHEN)

B PR B 7 S 5 2 A 2012 E 2014 F A 2 B
CCHEN) MR R FE ok

B PR B S S e ZE
#1058 - F1298 K
EIMRE RIS 2855
(fEFTA)

B PR B 7% R 5 2 Al
ERRE ACCHIE)

REZRE  BRREMASH

BB EEERENETE

AR EER RS REE ZETHES
ARGREMBERRABENSER REBESPH
BRABNREENUESAZE -

3. EXBERDIER
ERWEC RN E B R RBEIDRRERR
ST MREE -

RERPBRRRAAMOEELERKE (AR AF
BTEB)RENENTEREEMEHED - TEE
BERARECEHNSE—TRIEEMEHMEEHE
HRZERMBEMGEADETOM - BE2015F98
30ALEARMEA  AEENAIE2RLESHEE=([ES
o BN R BRI KRBT ()R PE A
MEBERETR ) RGNVUREE  BPFIREMTSHE
e BE216F3A31BLFE  RERHENRE
R EEMNRE  NEEE— SR EE M Hearts
On Fire Company, LLC ([ Hearts On Fire]) 7% (R E &
BEEHEERER)BUNRES  BAREMTENE
BETED - AREE BB FTUEKRAR 22
BERARE—H -BEAEET2HD B BIEAE
FEEERREMPBNEEDBEOETE -
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. g AL _\—7_ > NN .
3. Revenue and Segment Information (continued) 3. EXBRIHTER @
(@) Analysis of the Group’s revenue and results by (a) BRUEHIHEITNEAEEEEERE
reportable segment FEgai)
For the six months ended 30 September (unaudited) HZ9A30BIEANER REER)
(A e a0 ]
Mainland China Hong Kong, Macau and other markets Hearts On Fire (notei) Total
o P Fi - BFARHEMTIS  Hearts On Fire (Bif&Ei) i
Jewellery business Watch business
HREER SEIRET
2016 05 2016 2015 2016 05 2016 05 2016 05
HKS million HKS million HKS million HKS million HKS million HKS million HKS million HKS million HKS million HKS million
HEEL HEBXT E5En HEBRXT E5En BHEBRXT HEET HEBBRXT HEET HBBR
Revenue X0
External sales PREHE
— Retail —Z£ 9,304.8 12,0553 849.6 895.0 81385 11,0100 715 694 183704 24029.7
— Wholesale (noteii) — i3 (ki) 2,696.3 3,709.1 - - 2134 982 246.0 2866 3,155.7 40939
Segment/grouprevenue 31/ EEEEE 12,0011 15,7644 849.6 8950 83519 11,1082 335 356.0 21,526.1 28136
Inter-segment sales (noteiii) 2 EHfE 85 (Hfzkii) 1658 254 - - 1,289.1 11303 10 16 14559 13473
12,166.9 159798 849.6 895.0 9,641.0 12,2385 3145 3576 22,9820 294709
Adjusted gross proft EERE 40531 46391 1675 1520 21365 31327 183 1625 64704 80863
Inter-segment eliminations 4 S #fis8 387 (238) - - (382) (24.7) - - 05 (485)
40618 46153 167.5 1520 2,098.3 3,108.0 1433 1625 6,470.9 8,037.8
QOtherincome A 109.5 1340 132 6.9 548 250 - - 1715 165.9
Sellng and distribution costs #HER A HRHAE
and general and —RETHER
administrative expenses (2,617.0) (3,0908) (186.1) (2354) (1,9283) (22389) (209.4) (217.0) (4,940.8) (5,782.1)
Core operating profitloss) ~ ¥R %7 (%) 1,543 16585 (54) (765) 248 8941 (66.1) (545) 17076 2406
Unrealised hedging gain ~~ E2 KSR
(loss) on gold (B8) 357.1 (181.0)
Others note v} Aty (&) (1759) (1852)
Interest income FEWA 89.1 809
Finance costs RERA (109.0) (1119
Profit before taxation RBARR 18689 20244
Other segmentinformation 5 A2 SHEHH 24
included inmeasurement  EE T EREMS
of segment profitorlossor & :
segment assets:
Concessionaire fees HEIR 696.3 897.2 64.9 783 95 108 - - 7107 986.3
Operating lease paymentsin AHEEERENE
respect of rented premises 107.9 1083 15.0 209 808.4 896.9 204 185 9517 1,0446
Staff costs EIRK 9947 11275 59.1 685 5854 668.1 920 870 1,7312 1,951.1
Notes: P&E
(i) Being operations managed by the management in the US. (i) EHXEEHEEEEENES -
(i) Wholesale revenue represents revenue from jewellery trading, sales to franchisees and retailers and provision of (ii) MBLEBEREES HETNEBRDHENE LERRUERE
services to franchisees. FMBEHWA
(iii) Inter-segment sales are charged at a price mutually agreed by both parties. (iii) DEEHERE S HE BRI -

(iv) Amount represents other gains and losses, other expenses and share of results of an associate. (iv) ZEEEEMKERER EtRRRES G- REE AT 2 EE -



3. Revenue and Segment Information (continued)

(@) Analysis of the Group’s revenue and results by

reportable segment (continued)

Core operating profit represents the profit generated from each segment
without allocation of unrealised hedging gain (loss) on gold, other gains and
losses, other expenses, share of results of an associate, interest income and
finance costs. This is the measure reported to the CODM for the purposes of
resource allocation and performance assessment.

(b) Analysis of the Group’s property, plant and
equipment, investment properties and inventories

by reportable segment:

3.
(a)

T
He
L i
XA
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JabE
FU SR MEI TN AEBELBERE

EBEERASERDBES RTS8 -
EAWE AR R S RBE AT
5 FI SR R B RS AT B 2 A MR o
BEEBLEAREERUEE RS ERERTEY
B

(b)

BUE2/oMVETNEAKENE - BE
k&l RENEREFEDH

Mainland China Hong Kong, Macau and other markets Hearts On Fire (note ) Total
hEn &4 AMRERDSE Hearts On Fire (HtzEi) b
Jewellery business Watch business
REER 555
309.2016 3132016 309.2016 3132016 309.2016 3132016 309.2016 3132016 309.2016 3132016
HKS million HKS million HKS million HKS million HKS million HKS million HKS million HKS million HKS million HKS million
(unaudited) (audited) (unaudited) (audited) (unaudited) (audited) (unaudited) (audited) (unaudited) (audited)
BEER BEER BEER BEER BEET BEER BEET BEER BEER BEER
(#8%H) (&84 (#8%H) (&84 (#8%H) (&84 (#8%#5) (&74) (#8%#) (&84)
Property, plantand equipment 1% + BE &R 35418 35415 521 685 10183 10386 975 1011 47097 47497
Investment properties RENE - - - - 257.1 M9 - - 257.1 M9
Inventories BE 14,387.7 12,1960 1,5328 17836 16,230.0 16,803.5 669.5 5934 32,8200 31,3765
(c) An analysis of the Group’s revenue is as follows: () ZFEHEEZXEJIFAOE :

Six months ended 30 September

BZ9A30HLANMEAR

2016 2015
HKS million HKS million
(unaudited) (unaudited)
BRET EE
(REEZ) (RICER)

Sales of HE
— Gem-set jewellery — REEREE 5,789.9 7,447.8
— Gold products —EEEM 11,437.4 15,591.4
— Platinum/Karat gold products — e KEER 2,739.0 3,571.0
— Watches — iEER 1,335.0 14129
21,301.3 28,023.1
Jewellery trading BREES 196.0 100.5
Service income from franchisees 3R B In B2 A9 AR A U A 28.8 =
21,526.1 28,123.6
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4. OtherIncome 4, HUgA
| ARy iSRS 0 s

Six months ended 30 September
BE9A30HLAMEA

2016 2015
HK$ million HKS million

(unaudited) (unaudited)

BEST BEAT

(REEK) (REER)

Franchise income YIEEE=- N 36.7 74.7
Government grants BT 64.6 46.9
Gain on scrap sales EERISHE W 6.3 5.2
Rental income HEWA 6.3 10.1
Others Hith 63.6 29.0
177.5 165.9

5. Profit before Taxation 5. BREADEF
I A

Six months ended 30 September
HZE9A30HLNMEA

2016 2015
HKS million HKS million
(unaudited) (unaudited)
BEET HEBT
(REEZ) (RIEER)
Profit before taxation has been arrived at after BRBIADRFIE HIER (FHA) ¢
charging (crediting):
Staff costs BT 1,731.2 1,951.1
Concessionaire fees HIED K 770.7 986.3
Operating lease rentals in respect of EEYELEHERS
rented premises 951.7 1,044.6
Depreciation of property, plant and equipment ME - BERRGIE 382.5 4223
Depreciation of investment properties REYETE 7.3 10.9
Amortisation of land use rights = 3th 155 FA R 8 7.1 7.6
Amortisation of other intangible assets Hih A& = 25.2 19.6
Impairment of inventories (included in cost of FERME (FFABEREA)
goods sold) 23.2 63.4
Allowance for doubtful debts IR 3.1 9.9

Fair value loss (gain) on gold loans (included in cost E&EE /A FEEE (k)
of goods sold) (FEASHERAR) 39.0 (11.9)
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6. Taxation 6. FiiE
I A

Six months ended 30 September
BZ9A30HLEARMEA

2016 2015
HKS$ million HKS million
(unaudited) (unaudited)
BEET HEBT
(REBEZ) (REER)
The taxation charge comprises: FIER X B4E
Current tax: BIEARIE :
Enterprise Income Tax (“EIT”) in Mainland China Bl A tth (B 2 PSR 309.7 81.8
Hong Kong Profits Tax BEEBHNEH 49.3 111.2
Macau complementary tax R SRR 16.8 27.1
Taxation in other jurisdictions Hitha it E 2 Hi1E 0.2 =
376.0 220.1
Under(over) provision in prior years: BEFERBTE GBRERE)
EIT in Mainland China AR B A 3th (b S FT S BT - 1.0
Hong Kong Profits Tax BBREB = (0.2)
- 0.8
Deferred tax charge (note 11) IRFERL B HIBR (FEE11) 213.3 227.4
Withholding tax* FEOBL * 11.9 14.9
601.2 463.2
* Withholding tax mainly represents withholding tax on intra-group licence income and interest income from * BHHREIBEEERQTIBEPE AL IFERA RIS WA MNTENH o

Mainland China.

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable profit EBNEH IR E B NG ERBEFIZ16.5%
for both periods. MEFE o

Under the Enterprise Income Tax Law (the “EIT Law") of the People’s Republic of BEFEARELMNBCEMSHERESHME - &
China (“PRC") and Implementation Regulation of the EIT Law, the tax rate of the A 3 B B 2 B A PR HA RS O B =35 B 25.0% ©
subsidiaries in Mainland China is 25.0% for both periods.

For certain subsidiaries of the Company in Mainland China, they are entitled to AATETEDBE AN B DT ZAE B E R ESE
the tax incentives in connection with the development of the western part of AERWHEBEHREEEZ MEHENEAHERE S
Mainland China. The applicable tax rate is 15.0% for both periods. 15.0% °

Macau complementary tax is calculated at the maximum progressive rate of BFFEE AR DEMEREN LT ERERERIRE
12.0% on the estimated assessable profit for both periods. SEREHRE120%TE -
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7. Earnings per Share

The calculation of the basic earnings per share for the period is based on the
consolidated profits attributable to shareholders of the Company for the period
and on the number of 10,000,000,000 (six months ended 30 September 2015:
10,000,000,000) shares in issue during the period.

No diluted earnings per share is presented as there were no potential ordinary
shares during both periods.

8. Dividends

7. BREA

HESRERBFEEREAQRARRELCHAGES R
Fl > AR HI A E 8 17 BR 19 £010,000,000,000 f% ( & &
20159 A 30 H1E/<{EA : 10,000,000,000 %) 5+ & -

HRMERBLEEETEE
BF -

R MAEEL5EREE

Six months ended 30 September
BZE9A30HIKREAR

2016 2015
HKS$ million HKS million
(unaudited) (unaudited)
BEBT HEBT
(REEBR) (RESER)

2016 Final — HK8.0 cents (2015: 2015 Final 2016 FRE — SRR 8.0 784l (2015 5 :
— HK15.0 cents) per share 2015 RHE — AR 15.0784L) 800.0 1,500.0
2016 Special — HK22.0 cents (2015: nil) per share 2016545 — &% 22.0/84L (20155 : =) 2,200.0 -
3,000.0 1,500.0

On 22 November 2016, the directors of the Company have determined to
declare an interim dividend of HK6.0 cents per share and a special dividend of
HK15.0 cents per share, totalling HK$2,100.0 million for the six months ended 30
September 2016.

9. Movements in Property, Plant and Equipment

During the current interim period, the Group disposed of certain property, plant
and equipment with an aggregate carrying amount of HK$4.9 million (six
months ended 30 September 2015: HK$33.6 million) for cash proceeds of HK$2.7
million (six months ended 30 September 2015: HK$25.6 million) resulting in a
loss on disposal of HK$2.2 million (six months ended 30 September 2015: loss of
HK$8.0 million).

In addition, during the current interim period, the Group acquired HK$460.8
million (six months ended 30 September 2015: HK$460.2 million) of property,
plant and equipment.

10. Investment Properties

During the current interim period, certain investment properties with an
aggregate carrying amount of HK$8.5 million (six months ended 30 September
2015: HK$66.3 million) were transferred to property, plant and equipment
because their usage has been changed, evidenced by the start of owner
occupation.

M2016F11 B2 AATEBRESIREZE 2016
FoHA30HIEAERTHRESR6.0BIRIZAKRE
FIR15.081L - 5 2,10008 BB T °

0. ME BERRMESR

RAREEE AEEHEREABE41IBE BT (B
F2015F9A30HILEKREA 336 BEEBRT)NETY
¥ RBERRE ReMERE2/EEBT(HE
2015F9HA30HIEARER (256 EBBT)  BEEHE
BB 2B BB T (HE2015F9A308E~ER : &
BOEEBT) °

o RARFEIEIR » AEERE AEE608EEBT
(BZ2015F 9830 IR 4602 HEBT) Y
¥ BERSE-

10. REVZE

RAFHSE HRETRENECGRELERSSH
BB (HZE2015F9H830H1E~EA - 663EEBT))
EENRZ BRrEAER AURZENERERSE
WM BERREE -



10. Investment Properties (continued)

The fair value of the Group’s investment properties at 30 September 2016 was
HK$319.2 million (31 March 2016: HK$328.3 million). The fair value has been
arrived at based on a valuation carried out by the Knight Frank Petty Limited
(“Knight Frank”), an independent property valuer not connected with the Group
(whose address is 4/F, Shui On Centre, 6-8 Harbour Road, Wanchai, Hong Kong),
in accordance with the HKIS Valuation Standards (2012 Edition) issued by Hong
Kong Institute of Surveyors. Knight Frank is a member of the Hong Kong
Institute of Surveyors, and has appropriate qualifications and recent experience
in the valuation of similar properties in the relevant locations.

The fair value was determined based on the income approach, where the market
rentals of all lettable units of the properties are assessed and discounted at the
market yield expected by investors for this type of properties. The market rentals
are assessed by reference to the rentals achieved in the lettable units of the
properties as well as other lettings of similar properties in the neighbourhood.
The capitalisation rate is determined by reference to the yields derived from
analysing the sales transactions of similar properties in Hong Kong and adjusted
to take into account the market expectation from property investors to reflect
factors specific to the Group’s investment properties.

11. Deferred Taxation

The followings are the major deferred tax liabilities (assets) recognised by the
Group and movements thereon during the current period:
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10. REWHE @

REBMMRENER2016F9 B30 WA FEEH319.2
BEBT(201656F3H31H 13283 FHEBT) » HEEK
SEEBEENBIYEGEMESAFMITERAR
(M3 ) (it BEBEFBEE6-8RImZH L 448)
REEBIEMSSRK2EBIEMESHELER
Q012F M) mBZEEMEE - KHABEBUEME
BREz— LABGEERRITHEHEEMEMS
BEREE -

ZATEDBBRAGEMHE - ZEWEZAETHAE
BushSHSRREEDLEYERD 2T HRE
RETHERYE WSEHEESEZSYETHEE
L2 38 E R AT B R E A BB ERAE HETE -
BREDBEFBRAUNEHEISAE2REER
WM EREE 2 mSEREHRREARRSTEER
BENMEFEZEE

11. IRAEFIE

UTAAEERAEEZANEIZREES AR E(EE)
REREZE :

Unrealised Withholding
fair value taxon
changes undistributed
of gold profits of
loansin subsidiaries in Unrealised
Mainland Mainland profit on Depreciation and
China China inventories amortisation Tax losses Others Total
HKS million HKS million HKS million HKS million HKS million HKS million HKS million
HER
WE2E
ARER 2 TER
RNB He it @5
BEER BEER BEET BEET
At 1 April 2016 (audited) M2016F4A1H
(&%) (436) 308.6 (386.2) (29.8) (18.6) 95 (160.1)
Charge (credit) to profit or loss kR (FFA) B
(note 6) (PFt=E6) 4.0 79.5 86.5 (14) 27 30 2133
Utilised during the period HBREBA - (1386) - = = - (1386)
Currency realignment EBRE 08 9.1) 79 - - - (04)
At 30 September 2016 (unaudited) A 2016 9 A 30 H
(REER) 02 2404 (2918) (312) (159) 125 (858)
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11. Deferred Taxation (continued)

The following is the analysis of the deferred tax balances for financial reporting

purposes:

11, EERLIE @

LAT B 5h 81 36 3R 5 AR P R SE B IR A5 BR 0 AT

At 30 September At 31 March

2016 2016

HKS$ million HK$ million

(unaudited) (audited)

A2016 F 2016 F

9H30H 3A31H

BEAT BEAT

(REEZ) (28 #%)
Deferred tax assets EARIEEE (338.9) (478.2)
Deferred tax liabilities EERIEEE 253.1 318.1
(85.8) (160.1)

12. Inventories

12. &

At 30 September At 31 March
2016 2016
HKS million HKS million
(unaudited) (audited)
2016 F 20165
9H30H 3A31H
BEAT BEET
(REEER) (RREZ)

Raw materials for: SEUTERNEME :
Gem-set jewellery DREE SR B 5,366.5 4,757.6
Gold products EEEM 1,199.9 415.7
Platinum/Karat gold products e KEER 94.2 111.0
6,660.6 5,284.3

Finished goods: SR

Gem-set jewellery R R 12,208.9 13,000.2
Gold products BEEEM 9,103.6 7,773.8
Platinum/Karat gold products HE KEER 2,332.9 2,496.4
Watches (Note) Bk (MTaE) 2,413.0 2,689.7
26,058.4 25,960.1
Packing materials BEYR 101.0 132.1
32,820.0 31,376.5

Note:  The inventory balances of watches as at 30 September 2016 included an impairment of HK$71.4 million (31 March

2016: HK$49.1 million).

BiEE : 20165 9A30H BEFELABREEREREN4BEET (2016

F3H318 491 HEBET) °



13. Trade and Other Receivables
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13. EZREMEBEWKRFIE

At 30 September At 31 March

2016 2016

HKS million HK$ million

(unaudited) (audited)

2016 5F 2016 F

9H30H 3A31H

BEAT EX-5: 54

(REEK) (&%)

Trade receivables Z ZEWRFE 2,616.1 2,287.6
Less: Allowance for doubtful debts B OEBRYEE (21.9) (19.5)

2,594.2 2,268.1

Prepayments to suppliers R EENTFE hE 807.0 600.2
Deposits Be 476.4 546.9
Land use rights charged within one year —F R E/ L AR 14.1 14.5
Other tax recoverables H b A =] U #i1E 1,467.0 998.0
Others Hith 297.3 177.5
5,656.0 4,605.2

The Group’s sales to retail customers are mainly on cash basis. Sales to certain
customers are on credit with credit period up to 6 months. For sales through
concessionaire counters, the Group usually allows 30 days credit period to
these receivables.

The following is an aged analysis of trade receivables presented based on the
invoice dates at the end of the reporting period, which approximates to the

respective revenue recognition dates:

FEBUHZERFNHEEUREAT  MABETEF
SR USRETR - FERERZR6MEA - EEN
HEMS  AEE-—RAFZZRUWHEF0BNE
&8 -

BT HREHRREA N (RS XERT A HESE) Nk
EHROE 5 B FIR N RE 247

At 30 September At 31 March

2016 2016

HKS million HK$ million

(unaudited) (audited)

2016 F 2016 F

9A30H 3A31H

BEET HEBT

(REEEX) (')

0 to 30 days 0&30H 2,232.5 1,738.2
31 to 90 days 31£90H 151.2 375.5
91 to 180 days 91Z& 180 H 134.1 118.6
Over 180 days 180 H I £ 76.4 35.8

2,594.2 2,268.1
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13. Trade and Other Receivables (continued)

As at 30 September 2016, included in the trade receivable balances were
receivables of HK$208.4 million (31 March 2016: HK$241.0 million) carrying a
fixed interest rate of 4.4% to 7.4% (31 March 2016: 6.4% to 7.4%) per annum. As
at 31 March 2016, included in the trade receivable balances were receivables of
HK$87.7 million (30 September 2016: nil) carrying at variable interest rates
ranging from 6.4% to 7.4% per annum.

Also, as at 30 September 2016, included in the trade receivable balances were
trade receivables with aggregate carrying amount of HK$210.5 million (31 March
2016: HK$154.4 million) which were past due at the reporting date for which the
Group has not provided for impairment loss as there was no significant change
in the credit quality and amounts were still considered recoverable based on
historical experience. The Group did not hold any collateral over these balances.

During the six months ended 30 September 2016, an allowance for doubtful
debts of HK$3.1 million (six months ended 30 September 2015: HK$9.9 million)
was recognised based on estimated irrecoverable amounts determined by
reference to past default experience of the counterparty and an analysis of the
counterparty’s current financial position.

Ageing of trade receivables, based on the invoice date,
which were past due but not impaired

13. ES K EMEWFIE @)

M20165FE9HA308 » T AEZEWFIBLEH TR
EWFRIEA2084E BB (2016538318 1 24108
BBT) BN F44%E74% (201638318 : 64%
274%)WEIEFREFHE - R20165F3A318 » 5t
AEGRRFELAG TN EERFREL77EE R
Jt(2016F9A30A : &) » BN F64% E74%HIFE
FRIEFE

o - 2016 F 9B 300 © 5T AE S EWNFIBLE SN
HREAHCANNE S ENFELREER 210588
BT (2016F3H31H 1544 HBBT) - HREEE
ZEUEEREAEHARBATILBIAZENIET
e > WARKE IR RAEEEERE AREILR
MZEERFEEMERR -

HZ2016F9A30BEAEA 1EEBT(EE
20159 A30RIENER :99BEBBT) WERER
BERSZHABEENEEREH S EAHHEMRR
3 7 & 5T AR AT Uk Bl € BB T ERR o

REZZEAHCABERBRENE S EKX
TH 1Y B iR

At 30 September At 31 March

2016 2016

HKS million HKS million

(unaudited) (audited)

2016 F 20165

9H30H 3A31H

EE i HEBT

(REEER) (RRE®)

91 to 180 days 912180 H 134.1 118.6
Over 180 days 180 H A £ 76.4 35.8

210.5 154.4
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14. SRITEHGRES

BZE2016F9A30HIEAEA » RITEFERIRERTE
FREENFLH001%E82%(20165FE3 8318 : Mt F
0.01% E7.1%) 5T B

14. Bank Balances and Cash

During the six months ended 30 September 2016, the bank deposits carried
interest at the prevailing market rate of about 0.01% to 8.2% (31 March 2016:
0.01% to 7.1%) per annum.

R2016F9A300  AEBRARBIENREESRRE
2EEMHS56258BHEBTL(20066F3 318 17,8913
BEBT) c ARETIUBEHIRAHMEY  Am-
BRERTERNBHNPEIESERIREE  EER
REEERE AEEEEEBBEFRITETIEE
% BARBHBAINEG -

As at 30 September 2016, the Group’s cash and cash equivalents denominated
in Renminbi (“RMB”) were HK$5,625.8 million (31 March 2016: HK$7,891.3
million). The RMB is not freely convertible into other currencies, however, under
the PRC's Foreign Exchange Control Regulations in Mainland China and the
Administration of Settlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for other currencies
through authorised banks to conduct business in foreign currency.

15. Trade and Other Payables 15. B5 RHEMENFIR
| AN AR 0O aew

At 30 September At 31 March

2016 2016

HK$ million HKS million

(unaudited) (audited)

2016 F 20165

9H30H 3A31H

AEBT HEBT

(REEX) (RR#ER)

Trade payables B S5 EFE 390.0 399.7
Deposits received from customers A& S WBNEE 1,197.4 1,018.5
Deposits received from franchisees (Note) [ AN E2 s W ER Y 32 & (P EE) 2,065.8 1,485.2
Other tax payables HiEABIE 288.3 268.5
Accruals ESTEH 306.9 373.6
Accrued staff costs FEETE TR AS 470.7 360.1
Interest payables SRR 30.6 31.6
Others Hitb 308.4 398.9
5,058.1 4,336.1

Note: Deposits received from franchisees mainly represent deposits made by franchisees in Mainland China for the

consigned products. The amounts are unsecured and interest-free.

M EMEERBRNRETEETARBNERRKTEEREMIGN

2E SEAREHARE -
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15. Trade and Other Payables (continued) 15. EZREMESKE @

The Group normally receives credit terms of 7 to 180 days from its suppliers. The rEE-RAEHEERESNEERANTF7EE180H
following is an aged analysis of trade payables presented based on invoice date FE-UTARBREAARSBMEHARNEZ BN

at the end of each reporting period. RIEMERER 24T ©
A ey a0 0]
At 30 September At 31 March
2016 2016
HK$ million HKS$ million
(unaudited) (audited)
2016 F 2016 F
9H30H 3A31H
BEBTT HEBT
(REEX) (REZX)
0 to 30 days 0&E30H 256.8 305.8
31 to 90 days 31290 H 37.4 12.0
91 to 180 days 912180 H 21.2 4.5
Over 180 days 180 H A £ 74.6 774
390.0 399.7
16. Bank Borrowings 16. $RITEZX
[ S e
At 30 September At 31 March
2016 2016
HKS$ million HKS$ million
(unaudited) (audited)
R2016F 2016 F
94308 38318
HEBT BEBT
(REEX) (E=)
Unsecured bank loans FEINIFIRITER 6,000.0 7,920.0
The carrying amounts of the above borrowingsare LA & & 2 BRTEIEE T HILREZE*
repayable:*
Within one year —FR 5,400.0 7,320.0
More than one year, but not exceeding twoyears —HF L k£ - BEREBRE 600.0 -
More than two years, but not exceeding five years REL L ETBBRE - 600.0
6,000.0 7,920.0
Less: Amounts due within one year shownunder & : RBIEBEETAR—FRN
current liabilities F B R FRIE (5,400.0) (7,320.0)
Amount shown under non-current liabilities FEREEMFIET FIRRIE 600.0 600.0

* The amounts due are based on schedule repayment dates set out in the loan agreements. * BB LSRG HE R BB A AKE o



16. Bank Borrowings (continued)

As at 30 September 2016, the bank borrowings carried variable interest rate of
0.7% over the Hong Kong Interbank Offered Rate (“HIBOR”) per annum (31
March 2016: ranged from 0.7% to 0.8% over HIBOR per annum).

As at 30 September 2016, the interest rate on the bank borrowings was 1.0% (31
March 2016: ranged from 0.9% to 1.0%) per annum.

17. Gold Loans

The amounts represent borrowings from banks and the amounts payable are
pegged with gold prices.

As at 30 September 2016, the gold loans carried fixed interest rates of 1.0% to
2.7% (31 March 2016: 1.2% to 2.7%) per annum, with original maturity of 1 to 5
months (31 March 2016: 1 to 4 months) from date of inception.

Gold loans were borrowed to reduce the impact of fluctuations in gold prices on

gold inventories. Gold loans were designated as financial liabilities at fair value
through profit or loss.

18. Share Capital
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16. RITER @

MR2016F9A300  RITERRIHFENRIE » &
FEAEBRITEEREM07%(20165FF3 8318 :
FREAEEBRITRAZFRENN F0.7%Z0.8%) ©

A2016F9830H ERARTERMNERNEZAE1.0%
(201653 A31H : 0.9% E 1.0%) °

17. E&EE

ZEBETDERITER > MENREEESERENE -

M2016F9H30H  EEEEREEFFE1.0%E2.7%
(2016538310 1 12%E27%) 58 REHE AR
HA®B1ZES5EA (20165FF3831H  124{@8) °

ERESEEENENREESFEZESERKRE

NEE BLEREEESRATFESABZNERE
&o

18. BRA

Nominal
value Number
per share of shares Amount
HKS HKS million
SREE R EE 8
BT HEBT
Authorised: SEE
At 1 April 2015, 31 March 2016 and M2015F 4818 ~ 20165
30 September 2016 3H318K20165F9H30H 1.0 50,000,000,000 50,000.0
Issued and fully paid: EETRHRE :
At 1 April 2015, 31 March 2016 and 72015F481H ~ 20165
30 September 2016 3H318BK20165F9H30H 1.0 10,000,000,000 10,000.0
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19. Operating Lease Commitments

The Group as lessee:

At the end of the reporting period, the Group was committed to making the
following future minimum lease payments which represent lease payments of
its rented premises, under non-cancellable operating leases which fall due as
follows:

. REHEHRE
REBEAEREA
R E R - AEEAGE AR R T S SRR
AT BIZI S S AR R RIEAS (s LAEY £
2 T :

At 30 September At 31 March

2016 2016

HKS million HKS million

(unaudited) (audited)

2016 F 2016 F

9A30H 3A31H

HEBT HEBT

(REEER) (')

Within one year —FR 1,285.5 1,466.4
In the second to fifth year inclusive F_EERF (BREREWE) 1,039.4 1,435.5
Over five years RFELE 402.3 472.6
2,727.2 3,374.5

Majority of leases were negotiated and rentals are fixed for lease term ranging
from 1 year to 3 years.

There were certain lease arrangements for rented premises, according to which
the Group is committed to paying either minimum guaranteed amounts or
additional monthly payments determined based on monthly sales levels.

The Group as lessor:
At the end of the reporting period, the Group had contracted with tenants for

the following future minimum lease payments:

BABUDERBREE BB - FE=FRES
e

REETREMENEEZS  FEEREZTHRE
EREEIRESAHEKTEENETREMIA -

REEMERHEA
R|EMR - AEBEBFATHONRRKERES
Ul

At 30 September At 31 March

2016 2016

HKS million HKS million

(unaudited) (audited)

2016 F 2016 F

9H30H 3A31H

BEBT BEET

(REEK) (&%)

Within one year —FR 9.6 8.6
In the second to fifth year inclusive E_ZFAF (BREEREME) 4.8 12.9
14.4 21.5




20. Capital Commitments
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20. BEARE

At 30 September At 31 March
2016 2016
HKS million HK$ million
(unaudited) (audited)
2016 5F 2016 F
9H30H 3A31H
BEET EX-5: 54
(RESEX) (€]
Capital expenditure contracted but not provided ~ FAUREBYI% « MERRECE
for in respect of the acquisition of property, HERBENERREX
plant and equipment 453.8 412.7

21. Fair Value Measurements of Financial
Instruments

Fair value of the Group's financial assets and financial
liabilities that are measured at fair value on a recurring
basis

Some of the Group's financial assets and financial liabilities are measured at fair
value at the end of each reporting period. The following table gives information
about how the fair values of these financial assets and financial liabilities are
determined (in particular, the valuation technique(s) and inputs used), as well as
the level of the fair value hierarchy into which the fair value measurements are
categorised (Levels 1 to 3) based on the degree to which the inputs to the fair
value measurements is observable.

. Level 1 fair value measurements are those derived from quoted prices
(unadjusted) in active market for identical assets or liabilities;

. Level 2 fair value measurements are those derived from inputs other than
quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices);
and

. Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not based
on observable market data (unobservable inputs).

2. EMIEAFEE

BEFHEENULQAFEHFENASEESRE
ERT@MEEZAFE

FEBETERHEERSRHEBERSREMREAY
B2  TRBIEBENATEEZESRHEER SR
BEAFENEN(RERMAGERIRBAZE) -
UREZEAFESBOAASBNTEERE  $2VE
SEIBTRNAFEEROEIR -

FIRATVEHEARBEREEESEBENER
52 HE CRERE) FHNER

B2 A FEFRBHRIEE VRAPTREEIN
REEREEEESHZBARE  THAR
B (AER) B (B ERITE) BRESEN
#R2 R

FIRAVENAEREAGERMSHNER
HERNEFELFRETERTSBIE (TTEH
ERAZB) BHZEESBBERARE
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21. Fair Value Measurements of Financial
Instruments (continued)

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring
basis (continued)

The following table provides an analysis of financial assets (liabilities) that are
measured subsequent to initial recognition at fair value, grouped into Level 1 to
3 based on the degree to which the fair value is observable.

21, e T EAFEFE®
REEMEENUAFTENENSIEERSRE
EREREGEZAFEMm

TREJIDKRER 2 RRATEFZEREE (BE)
Mo PMEVBEEAFEREIR1E34K -

Level 1 Level 2 Level 3 Total
HK$ million HK$ million HK$ million HK$ million
ERE E-pY E3R et
BEET BEBT BEBT BEET

At 30 September 2016 (unaudited) 20164 9 A 30 B (REERK)
Convertible bonds AR BRES - - 17.8 17.8
Gold loans HEHEE - (7,904.1) - (7,904.1)

At 31 March 2016 (audited) A 20164F3 A 31 B (KEEZ)

Convertible bonds AR BRES - - 17.8 17.8
Gold loans HEHEE - (6,513.3) = (6,513.3)

The directors of the Company consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair values.

Reconciliation of Level 3 fair value measurements of convertible bonds

RAAREERER  REAFESUBBRBBHEEAEAN
RNEREERSRMABEZRAERE DN TERS -

ARBESEIRDFEABEZHER

HK$ million

AEAT

At 1 April 2015 (audited) #2015 4 A1 8 (KBER) 17.9
Currency realignment BE¥REE (0.1)
At 31 March 2016 (audited) R 201643 A 31 B (BEZ) 17.8
Currency realignment BE¥RE =
At 30 September 2016 (unaudited) 72016 F 9 A 30 A (CREEX) 17.8

Fair value measurements and valuation processes

AFEFERMEEBRRE

In estimating the fair value of convertible bonds, the Group uses market- ERFITRBRESAFER  AEESAAETSEN

observable data to the extent it is available. Where Level 1 inputs are not
available, the Group performs the valuation using discounted cash flow model
with reference to comparable market data.

TS ABRREE - REE 1 RBANE  ~AEEE2
ZUHETSEHBEANARRRERELIETHE -



22. Related Party Transactions

Other than the transactions and balances disclosed elsewhere in the condensed
consolidated financial statements, the Group had entered into the following

related party transactions during the period:
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22. EBAERS

MREBRLRE B RRANEMIB T IRBENR S KGRI
AEBERYPRTLTIIEBLRS ¢

Six months ended 30 September

BZE9RA30HIEAEA

Relationship Nature of transactions 2016 2015
& XHME HKS$ million HK$ million
(unaudited) (unaudited)
BEAT HEBT
(REEX) (RI&EZ)
Entities in which certain directors* Advertising expenses 3.8 3.6
of the Company have beneficial interests B
AARETES HEZRENER Concessionaire fees in department stores 29.8 35.9
BERBREED K
Rental expenses 102.4 95.2
LB
Purchase of goods and coupons and
commission expenses 0.3 1.2
BEEMRESURMBESMAX
Sales of goods and coupons 33 23.2
HEEmRES
Rental income 5.2 5.7
H2WA
Licence fee 34 0.4
REER
Non-controlling shareholders of subsidiaries Concessionaire fees in department stores 3.7 2.3
M8 1 R FEHE IR AR SR BERAREED K
Franchise sales 5.0 123.6
InEAsHE
Entities in which a close family member of certain  Engineering services fee 6.3 17.5
directors* of the Company has control TRRREE
APBBETES WERRBERNEHEE Rental expenses 11.3 10.8
ZEIRNER HLmx
* The directors also have beneficial interests in the Company. * MEESE R EEAA DO
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Interim Dividend and Special Dividend

The Board has resolved to declare an interim dividend of HK6.0 cents per share
and a special dividend of HK15.0 cents per share, totalling HK21.0 cents per share
(2015: HK50.0 cents per share) to shareholders whose names appear on the
register of members of the Company on 7 December 2016. The interim and
special dividends are expected to be paid on or around 16 December 2016.

Review of Interim Results

The Audit Committee has reviewed the unaudited condensed consolidated
financial statements and the interim report for the six months ended 30
September 2016 and discussed the financial related matters with the
management. The unaudited condensed consolidated financial statements of
the Group for the six months ended 30 September 2016 have been reviewed by
the Company’s auditor, Deloitte Touche Tohmatsu, in accordance with
International Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”.

Corporate Governance Practices

Since 1 April 2016, the Company has adopted the revised Corporate Governance
Code (“CG Code”) as set out in Appendix 14 to the Listing Rules effective for the
accounting periods beginning on or after 1 January 2016. During the six months
ended 30 September 2016, the Company was in full compliance with all
applicable principles and code provisions of the revised CG Code.

Directors’ Securities Transactions

The Company has adopted a code of conduct regarding directors’ securities
transactions on terms no less exacting than the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix 10 to the
Listing Rules (the “Model Code”). Having made specific enquiry with all Directors,
the Directors confirmed that they had complied with the required standard set
out in the Model Code and the Company’s code of conduct during the six
months ended 30 September 2016.

Employees and Remuneration Policy

As at 30 September 2016, the Group had a total of approximately 30,000
employees (excluding staff of franchisees) (31 March 2016: approximately
32,170) in Mainland China, Hong Kong, Macau, Taiwan, South Africa, Botswana
and the United States.

Remuneration policy of the Group is reviewed regularly, making reference to
legal framework, market condition and the performance of the Group and
individual staff (including Directors). The remuneration policy and remuneration
packages of the executive Directors and members of the senior management of
the Group are reviewed by the Remuneration Committee.

hHIRR B R4S R B

EEEREAR2016FE 12878 RN AQTRREM
IR RERS M 6.0 BALK P EIR S RME I 15.0 BALKY
%EUHQE  EHRER21.08L(2015F : R 5008

o JBET £ 2016 F 12 B 16 B S AT &R AS AP HA AR B AN
47EJH"§' °

ERPHRE

EREEECENEE 201659830 EARERRE
ERERAEMERRNTHARE YEHEBEEH
RENMKEEEE - XEEHZE2016F9830H 1k
AMEAARBLERERAFRESMBRRE LA D AZEA
EH-EERASSHMTRBREREREZREASE
241055 BB L ZHMATH RN EEREFE ]
HITER -

TEERER

B2016F 4818 XOATCEHM LHRBIKEE 14
FrEiR2016F1 A1 B2 ABRNESTHBERN
AT EERTR ([EEATAD - BE2016F
9A30RLLAEAEE ARG —HEZ2HETFLIEET
EERF RN ATEEBRBIMSF AR -
EFETHBERS
BATEREZTETESRSIERERTBRLTHR
RIFTS210FAE LB TAZEBETES RS HZEST
Al (MZE<pA D MBSl - AATMEEBES/FY
EREHE ESHEAEE2016F9H3081EXEAR

HECETRETAMARRNBRTTHAHENEER
% o

12 & M3 B BUR

R2016F9A300 » XEBEFREAM « i « BF
- REE R Tﬁzzﬁiwfrui@n/\#ﬁﬁmoooﬁﬁa
(TMEREMBEFINET) (2016538310 : £32,1708) °

FEBNFHBRES L EEER  TRMNAEEE
BERET (BEES)REMEB RN - AEEANITE
ENEREBEABNGFHERNGTHEASHTFHNES

gt o



Purchase, Sale or Redemption of Listed Securities

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the six months ended
30 September 2016.

Share Option Scheme

A share option scheme (the “Scheme”) was adopted pursuant to a shareholders’
written resolution of the Company passed on 17 November 2011. No options
have been granted, exercised or cancelled under the Scheme since its adoption
up to the date of this interim report.

Directors’ Interests in the Shares, Underlying Shares
and Debentures

As at 30 September 2016, the interests and short positions of the Directors and
the chief executives of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the meaning
of Part XV of the SFO) which have been notified to the Company and Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO, or which were
recorded in the register as required to be kept pursuant to Section 352 of the
SFO or as otherwise notified to the Company and Stock Exchange pursuant to
the Model Code set out in Appendix 10 to the Listing Rules were as follows:

Long position in shares
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BE HEREE LEHES

ARABMEAEMHE DR REZE 201659 30 H LR
EAEEYEEE HERBEEARQTMEM LHH
%o

B

B0 FNAI7ERQXARREBEBH — NS ER
o DB T —RBRER S ([ZETE ) o ZETE
BRMEEARPHBEEE  BERE - TERFHE
MBARE -

EERNAQANKRSG - HERGNE
e ED

20165 9A30H » RAREEMNERSITHAERAK
AR EEEEEE (TR RESFRIAERGIZEXVER) K
R HEARGOANEERD  BERBEISRIER
I EEXVERESE 7 ] 55 8 3 R B AN & 7K X B) N Bk 32 T O
HARE  RAREFH R G RIS 3520 R E T8
REFFENECMANERMAR  RRBELHR
Al e 10 MZEFRIZBEME A D BB R AERMN
HKEWMT :

RBRGB2HR

Number of shares

BB EE
Approximate
Personal Spouse Corporate % of
interests interests interests Total shareholding
BREL
BAES BfEER EERER a5t Aok
The Company (ordinary shares AAF (BREE
of HK$1.00 each) 1.00 B THEER)
Mr. Wong Siu-Kee, Kent BERELE 12,000 12,000 0.0%
Mr. Cheng Chi-Kong, Adrian i Pt 20,000 20,000 0.0%
Mr. Chan Sai-Cheong PR S 5L E 12,000 12,000 0.0%
Mr. Suen Chi-Keung, Peter BEREE 3,600 3,600 0.0%
Mr. Chan Hiu-Sang, Albert PRAE4E ST 12,000 12,000 0.0%
Mr. Cheng Ping-Hei, Hamilton ERER ST 4,800 4,800 0.0%
Mr. Liu Chun-Wai, Bobby BiRBEE 12,000 12,000 0.0%
International Entertainment B IREBR AT
Corporation (ordinary shares (BREME1.008T
of HK$1.00 each) NEBR)
Mr. Suen Chi-Keung, Peter BEEEE 4,000 4,000 8,000 0.0%

() These shares are beneficially-owned by a company which is wholly-owned by Mr. Cheng Chi-Kong, Adrian

m ZERDHBERHLERERAN - RORNERES
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Additional Information

Ht & w

Substantial Shareholders’ Interests in Securities

As at 30 September 2016, the following persons (not being Directors or chief
executives of the Company) had the following interests or short positions in the
shares and underlying shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO:

Long position in shares

FERRNRBZNER
R2016F9A308  RIEFF R B ERHIF 336158
FEMNETMATTHENUT AL EFEAQATNESHH
SITBAR) B AR AT RN RAEERANERSX
BWT

RERGB2HE

Number of shares

RHEE

Approximate

Beneficial Corporate % of

Name interests interests Total shareholding
£ HEER EE R At FREAESH
Cheng Yu Tung Family (Holdings) Limited 8,933,937,400 8,933,937,400 89.3%
Cheng Yu Tung Family (Holdings Il) Limited 8,933,937,400 8,933,937,400 89.3%
Chow Tai Fook Capital Limited 8,933,937,400 8,933,937,400 89.3%
Chow Tai Fook (Holding) Limited B X & (3£h%) AR A & 8,933,937,400 8,933,937,400 89.3%

Note: As at 30 September 2016, Cheng Yu Tung Family (Holdings) Limited and Cheng Yu Tung Family (Holdings II)
Limited held approximately 49.0% and 46.7% interest in Chow Tai Fook Capital Limited respectively, which in turn
held an approximately 78.6% interest in Chow Tai Fook (Holding) Limited and accordingly each of Cheng Yu Tung
Family (Holdings) Limited, Cheng Yu Tung Family (Holdings Il) Limited and Chow Tai Fook Capital Limited is
deemed to have an interest in the shares of the Company held by Chow Tai Fook (Holding) Limited. Chow Tai Fook
(Holding) Limited held 8,933,937,400 shares of the Company directly.

Update on Directors’ Information

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in information of the
Directors since the date of the Company’s Annual Report 2016 are set out below:

Dr. Cheng Kar-Shun, Henry has been the chairman and managing director of
New World China Land Limited, which was a listed public company in Hong
Kong until its delisting on 4 August 2016.

Mr. Cheng Chi-Kong, Adrian has been an executive director of New World China
Land Limited, which was a listed public company in Hong Kong until its delisting
on 4 August 2016.

Mr. Lam Kin-Fung, Jeffrey had been an independent non-executive director of Bracell
Limited, which was a listed public company in Hong Kong until its delisting on 24
October 2016. Mr. Lam has tendered his resignation as an independent non-

executive director of Bracell Limited with effect from 1 November 2016.
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Investor Calendar
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FY2017 interim results announcement
22 November 2016

Closure of register of members
7 December 2016

Payment of interim dividend and special dividend

on or about 16 December 2016
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Share Information R E R
Company name ACIECE !

Chow Tai Fook Jewellery Group Limited BRENREEEERAR
Listing =y}

Hong Kong Stock Exchange BB

Stock code B 434X 5%

1929 1929

Listing date £ A

15 December 2011

Board lot size
200 shares

Issued share capital as at 30 September 2016
10,000,000,000 shares

Index constituent

Hang Seng Global Composite Index

Hang Seng Composite Index

Hang Seng Mainland 100 Index

FTSE Asian Retail Index

Hang Seng Corporate Sustainability Benchmark Index
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Shareholder Services % R AR 7%

For matters relating to your shareholding such as transfer of shares, change of BE BTWEREE RMGEZE . Elugatit
name or address, and loss of share certificates, please write to our Hong Kong WHMEIRE  FUEEAFXBARMNEBRGE

Branch Registrar: FRRIE :

Tricor Investor Services Limited HERSETERAA

Level 22, Hopewell Centre &8

183 Queen’s Road East ERARER1835

Hong Kong BRI 2212

Tel: (852) 2980 1333 ESEro (852) 2980 1333

Fax: (852) 2810 8185 BE:  (852)28108185

e-mail:  is-enquiries@hk.tricorglobal.com EI : is-enquiries@hk.tricorglobal.com

Shareholders can obtain the annual/interim report of the Company by writing to BRRUZEBEEAXNBERMNEBROBEERLD
our Hong Kong Branch Registrar, or access the electronic version from our company BUERARRBMNER RS SRKRMNDE

website. IR EE F IR ©
Investor Relations REEBIF
For more information about the Group, BREAEEFE
please visit corporate.chowtaifook.com 52| corporate.chowtaifook.com
or contact our Investor Relations and Corporate Communications Department at EK MR E B RIR KR B GBI PIH
38/F, New World Tower BRERAREHR 16185
16-18 Queen’s Road Central, Hong Kong it R K= 3842
Tel: (852) 2524-3166 ESEoe (852) 2524-3166
Fax: (852) 2526-9178 HE :  (852)2526-9178
e-mail:  ir@chowtaifook.com ZEH :  ir@chowtaifook.com
General Information —RER
Headquarters and principal place of business BMEREBTEEE T
in Hong Kong
33/F, New World Tower BBERFKEP16-185
16-18 Queen’s Road Central, Hong Kong R KE33E
Registered office EMMBEE
Codan Trust Company (Cayman) Limited Codan Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive Cricket Square, Hutchins Drive
P.O. Box 2681 P.O. Box 2681
Grand Cayman KY1-1111 Grand Cayman KY1-1111

Cayman Islands Cayman Islands
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corporate.chowtaifook.com
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Concessionaire counter

=i

Directors
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Gem-set jewellery
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Gemstones
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Group
58 F&EH

Hearts On Fire

High-end luxury jewellery

BHE

Karat gold
K&

Listing Rules
ERAl

Interim Report 2016/2017 FRHEAZR &

the first half of the financial year, six months ending 30 September

BREEL¥FE HEIA30BIEAEAR

the second half of the financial year, six months ending 31 March

BHEETEE 23431 HLEAEAR

average selling price

FIIHEER

the board of Directors of the Company
RABESE

a bankcard organisation based in Mainland China

Bl A Y — SRIRTT R A

Chow Tai Fook Jewellery Group Limited (stock code: 1929)
BARBHREEEERL R (RO 0 1929)

self-operated POS with concessionaire agreement
B EEGENELETER

directors of the Company

RARES

financial year, 1 April of a year to 31 March of the following year
MBEE EF4A1BZEZVF3A31H

jewellery products made with diamonds and gemstones

BEHORBANENER

colour stones, jadeite and pearls
FeEA - BFRERDHK

the Company and its subsidiaries

RARREMBE AT
Hearts On Fire Company, LLC.

jewellery products with a retail price of above HK$100,000 per piece
SHZEE10BEBIULNHKREER

jewellery products made from gold alloy

LEERMNEHER

Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited

ERBMEXZERAAES LHRA
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Mainland China
FREIR i

Mass luxury jewellery

ERHKE
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POS
ZER

Retail Sales Value/RSV
ZEHE

Same Store

ElE

Same Store Sales/SSS

BEHE

Same Store Sales Growth/SSSG
EEHEER

SFO

FH 5 R EERG

Stock Exchange

B3 P

Tier |, I, Il and other cities

—8 - ZRREMED
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the mainland of the People’s Republic of China

PEARKNE AL

jewellery products with a retail price ranging from HK$2,000 to HK$100,000 per piece
BHZEENF2TERE10BBANKEER

online-to-offline
BEIRT

points of sale
EmETEH

the sales at the ending price (VAT inclusive, if any), in respective functional currencies, of
products sold to customers in the POS network and other channels
REEHRAKNEMRENEFHEEMUBRNYEESHENGRTEE (BFEEBER W
B)FE

self-operated POS existing as at the end of the relevant financial period and which have been
operating since the beginning of the prior financial year

Bl — B RFEANCELEYRNERMBABRNAETNELTESR

for THFY2017, the revenue from self-operated POS existing as at 30 September 2016 and which
have been opened prior to 1 April 2015, measured at constant exchange rates. Revenue from
wholesale and other channels are excluded

2017 MBEELXEFEMS  R2015F4 81 BRIHELR2016F9A30 B NABENEES
EHNEXEE(RERERE)  ETEEMBEREMRENE X

a comparison between Same Store Sales of a particular period and sales from comparable POS
in the previous period, measured at constant exchange rates
AR ERE RS ERENEEHEEN - BN T TEHEE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BBEGE 71 ER S RIAERA

The Stock Exchange of Hong Kong Limited
BEHEXZAERDA

for the list of cities, please refer to the glossary of our FY2014/15 interim report

BRI T B 200 2014/2015 M FE N HHIRE
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