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Financial Highlight
MBERE

0

Gross mortgage loan
receivables increased by

1 8.80/0 to approximately

HK$1,058.4 million

BRI BRI E R B EURIRBIKIRER &%
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1,058,400,000
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FINANCIAL PERFORMANCE

Turnover increased by 20.3% to approximately
HK$106.6 million

Turnover from mortgage loan receivables
increased by 27.5% to approximately
HK$72.7 million

Profit attributable to the equity shareholders
increased by 17.6% to approximately
HK$53.8 million

Net profit margin decreased by 1.1 percentage
points to 50.5%

Basic earnings per shares is HK$2.5 cents

Gross loan receivables increased by 16.9% to
approximately HK$1,207.0 million

Gross mortgage loan receivables increased by
18.8% to approximately HK$1,058.4 million

18.8% 27.5% ‘ ’

Turnover from mortgage
loan receivables increased by shareholders increased by

27.50/0 to approximately 1 7.60/0 to approximately

HK$72.7 million  HK$53.8 million

17.6%

Profit attributable to the equity
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Total amount of new mortgage
loans granted increased by

Number of new

mortgage loans granted

Financial Highlight
MBRE

Average amount of new pawn
loans granted increased by

41 0/0 to approximately increased by 3.50/0 8.90/0 to approximately
HK$474.6 million 119 cases HK$6,100
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474,600,000

=11918

BT

BUSINESS PERFORMANCE

Total amount of new pawn loans granted
decreased by 1.1% to approximately
HK$300.9 million

Average amount of new pawn loans
granted increased by 8.9% to approximately
HK$6,100

Total amount of new mortgage loans
granted increased by 4.1% to approximately
HK$474.6 million

Number of new mortgage loans granted
increased by 3.5% to 119 cases

Net interest margin for pawn loan decreased
by 2.7 percentage points to 40.5%

Net interest margin for mortgage loan
decreased by 2.5 percentage points to 11.0%
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Management Discussion and Analysis

EEENWRE DN

BUSINESS REVIEW

Oi Wah Pawnshop Credit Holdings Limited
(the “Company” or “our Company”), and
its subsidiaries (together with the Company
collectively referred to as the “Group” or “our
Group”) is a financing service provider in Hong
Kong operating under the brand name of “Oi
Wah", principally engaged in providing secured
financing, including pawn loans and mortgage
loans.

MORTGAGE LOAN BUSINESS

For the six months ended 31 August 2016
("FP2017"), the mortgage loan business
remained a major source of income of the
Group. During the period, the interest income
increased by approximately HK$15.7 million
or 27.5% from approximately HK$57.0 million
for the six months ended 31 August 2015
(“FP2016") to approximately HK$72.7 million
in FP2017. Revenue generated from the
mortgage loan business in FP2017 accounted
for approximately 68.2% of the Group’s total
revenue during the period. The gross mortgage
loan receivables increased from approximately
HK$890.8 million as at 29 February 2016 to
approximately HK$1,058.4 million as at 31
August 2016 with total new mortgage loans
granted of approximately HK$474.6 million
during FP2017. During the period, there were
119 new cases of loan transactions while no
bad debt was recorded.

The local property market has turned active
again and has seen a rebound in prices in the
second and third quarter of 2016. However, the
uncertainties of the global economy has made
the local property market unpredictable. The
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Management Discussion and Analysis

CEENERE &R

Group believes prices fluctuation is a market
norm, the Group will continue to implement a
prudent strategy and to maintain its focus on
high net worth customers and remain cautious
when granting mortgage loans. The Group is
confident that its current proportion of first
mortgage and second mortgage, as well as the
discount policy on the valuation of properties
are effective measures of risk management.

PAWN LOAN BUSINESS

Despite the uncertainties of the local economy
and luxury retail market, the revenue from the
pawn loan business increased by approximately
HK$2.3 million or 7.3% from approximately
HK$31.6 million in FP2016 to approximately
HK$33.9 million in FP2017, with interest
income from pawn loan receivables increased
by approximately HK$0.7 million or 2.3% from
approximately HK$30.9 million in FP2016 to
approximately HK$31.6 million in FP2017 and
revenue from disposal of repossessed assets
increased by approximately HK$1.6 million or
228.6% from approximately HK$0.7 million
in FP2016 to approximately HK$2.3 million in
FP2017.

During the period, the Group continued to
channel resources to advertising and promotion
to enhance the Group’s brand awareness.
Such effort has generated demand of one-to-
one pawn loan appointment services for pawn
loans that exceed HK$0.1 million. Number
of pawn loan transactions with such amount
granted increased from 163 transactions in
FP2016 to 249 transactions in FP2017. Average
loan amount increased to approximately
HK$6,100 per transaction (FP2016: HK$5,600
per transaction).
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Management Discussion and Analysis

EEENWE DN

INDUSTRY OVERVIEW

The Hong Kong government is planning to
introduce more stringent conditions for Money
Lenders Ordinance to combat the rise in illegal
loans. We believe that the increasing fraud and
overcharging by a number of illegal financial
intermediaries have seriously damaged the
industry’s reputation. In accordance with the
Government’'s new measure, the Group will
take action to raise awareness of fraudulent
practices and to remind its clients to thoroughly
understand the terms and conditions, as well
as fees and charges before signing any loan
agreements or financial contracts. Currently,
clients referred by financial intermediaries made
up only a small proportion of our business. We
believe that the new measures will have little
impact on the Group's existing business. The
Group will continue to provide reliable and
legal loan services to its customers, and work
with the Government and authorities in hopes
to combat such crime.

FINANCIAL REVIEW

Revenue

Our Group's revenue increased from
approximately HK$88.6 million in FP2016 to
approximately HK$106.6 million in FP2017,
representing an increase of approximately
HK$18.0 million or 20.3%.

The increase was mainly attributable to an
increase in our interest income from mortgage
business by approximately HK$15.7 million or
27.5% from approximately HK$57.0 million
in FP2016 to approximately HK$72.7 million
in FP2017, which was mainly due to the
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Management Discussion and Analysis

CEENERE &R

continuous expansion of our mortgage loan
portfolio in FP2017. The gross mortgage loans
receivables increased from approximately
HK$890.8 million as at 29 February 2016 to
approximately HK$1,058.4 million as at 31
August 2016 with total new mortgage loans
granted of approximately HK$474.6 million
during FP2017.

Despite the weak atmosphere in the luxury
goods market, our performance in pawn loan
business remained a steady growth. Revenue
from our pawn loan business increased by
approximately HK$2.3 million or 7.3% from
approximately HK$31.6 million in FP2016 to
approximately HK$33.9 million in FP2017. The
increase was attributable to the increase in our
interest income earned on our loan receivables
by approximately HK$0.7 million or 2.3% from
approximately HK$30.9 million in FP2016 to
approximately HK$31.6 million in FP2017 and
the increase in gain on disposal of repossessed
assets by approximately HK$1.6 million or
228.6% from approximately HK$0.7 million
in FP2016 to approximately HK$2.3 million in
FP2017.

The increase in our interest income earned
on our pawn loan receivables was primarily
attributable to the increase in the average
amount of pawn loans granted from
approximately HK$5,600 per transaction
in FP2016 to approximately HK$6,100 per
transaction in FP2017 and the increase in
average of month-end gross pawn loan
receivables balances from approximately
HK$142.8 million in FP2016 to approximately
HK$155.6 million in FP2017.
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Management Discussion and Analysis

EEENWE DN

Revenue from disposal of repossessed assets
represents the gain/(loss) we received as we
sold the repossessed assets in the event of
default in repayment of our pawn loans. The
increase in our gain on disposal of repossessed
assets in FP2017 had boosted our revenue and
was mainly due to the increase in gold price
per ounce from approximately US$1,150 in
February 2016 to US$1,350 in August 2016.

Other revenue

Other revenue decreased from approximately
HK$2.2 million in FP2016 to approximately
HK$1.8 million in FP2017, representing a
decrease of approximately HK$0.4 million
or 18.2%, which was mainly due to the
decrease in our credit-related fee income by
approximately HK$0.3 million representing early
repayment fees and handling charges from our
mortgage loan customers.

Operating expenses

Operating expenses slightly increased by
approximately HK$2.1 million or 8.1% from
approximately HK$25.9 million in FP2016 to
approximately HK$28.0 million in FP2017.

Staff costs increased by approximately HK$0.8
million or 7.9% from approximately HK$10.1
million in FP2016 to approximately HK$10.9
million in FP2017. The increase was mainly
attributable to the increase in the performance
bonus of the staff, which was in line with the
increase in the Group's turnover.

Rental expenses increased by approximately
HK$0.2 million or 3.5% from approximately
HK$5.7 million in FP2016 to approximately
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Management Discussion and Analysis

CEENERE &R

HK$5.9 million in FP2017. The increase was
mainly due to the effect of the renewal of
rental agreements for three pawnshops at the
end of year 2015, offset by the closure of one
of our pawnshops in December 2015.

Excluding the staff costs and rental expenses
of approximately HK$15.8 million and HK$16.8
million in FP2016 and FP2017 respectively as
mentioned above, other operating expenses
increased by approximately HK$1.1 million or
10.9% from approximately HK$10.1 million in
FP2016 to approximately HK$11.2 million in
FP2017, which was mainly due to the increase
in advertising expenses and commission fee
by approximately HK$1.0 million and HK$0.4
million respectively.

Finance costs

The finance costs increased by approximately
HK$6.0 million or 60.6% from approximately
HK$9.9 million in FP2016 to approximately
HK$15.9 million in FP2017 after netting off
with the decrease in bank loans and overdrafts
by approximately HK$55.6 million in FP2017.
The increase was mainly due to the increase in
the amount of loans from the ultimate holding
company, other loans and debt securities
issued in FP2017 for funding our expansion of
mortgage loan portfolios.

Credited to impairment losses on loan
receivables

The impairment losses on loan receivables
released to profit or loss in FP2017 of
approximately HK$36,000 was attributable
to the net effect of (i) the subsequent
reassessment on the recoverability of previously
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Management Discussion and Analysis

EEENWE DN

impaired loan receivables that were individually
assessed being released to profit or loss
of approximately HK$4,000; and (ii) the
impairment losses on loan receivables that were
collectively assessed being released to profit or
loss of approximately HK$32,000.

In FP2016, the impairment losses on loan
receivables charged to profit or loss of
approximately HK$119,000 was attributable
to the net effect of (i) the subsequent
reassessment on the recoverability of previously
impaired loan receivables that were individually
assessed being released to profit or loss
of approximately HK$39,000; and (ii) the
impairment losses on loan receivables that were
collectively assessed being charged to profit or
loss of approximately HK$158,000.

Income tax expenses

Our Group's effective tax rate was approximately
16.5% in FP2016 and FP2017. No material
change is noted.

Profit and total comprehensive income for
the period

Our Group's profit for FP2017 increased
to approximately HK$53.8 million from
approximately HK$45.8 million in FP2016,
representing an increase of approximately
HK$8.0 million or 17.5%. The increase was
mainly attributable to the increase in turnover
amounting to approximately HK$18.0 million,
netting off with the increase in expenses in
rental expenses, advertising expenses, finance
costs and commission fees amounting to
HK$0.2 million, HK$1.0 million, HK$6.0 million
and HK$0.4 million respectively.
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Management Discussion and Analysis
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LIQUIDITY AND FINANCIAL
RESOURCES

As at 31 August 2016, cash and cash
equivalents, after netting off with the bank
overdraft, amounted to approximately HK$38.7
million, representing a net decrease of
approximately HK$10.3 million as compared to
the position as at 29 February 2016.

For FP2017, net cash outflow from operating
activities of our Group amounted to
approximately HK$96.1 million. It is mainly due
to the increase in loan receivables amounting to
approximately HK$174.2 million during FP2017.
The net cash inflow from financing activities
of our Group amounted to approximately
HK$86.1 million for FP2017 which was mainly
proceeds from other loans and proceeds
from debt securities which amounted to
approximately HK$142.9 million and HK$5.0
million respectively, offset by the dividend paid
and repayments for bank loans during FP2017
amounting to approximately HK$15.1 million
and HK$55.7 million respectively.

Pledge of assets

At 31 August 2016, the Group had pledged
its mortgage loan receivables with net book
value of HK$368.4 million (29 February 2016:
HK$252.9 million) for the purpose of obtaining
facilities from an independent third party.

Contingent liabilities

There were no significant contingent liabilities
for the Group as at 31 August 2016.

RBEERUBER

R-ZZ—XRENA=+—8 Rk
BITET%R  RERBEEEMOE
38,700,000/ ' BT —"F_H
—+hHEZMRRFR A 410,300,000
AT o

R+ FH BB AEELE
¥ &% HF %4 496,100,000
B N EZEHRR T —tFH
1B HB g U B SR8 hn49174,200,000
BT H R -F —+ &8 B
M AEEREEBZRETAF
% 49 586,100,000 7T FEHR
REXRBIEMERZERIEALY
142,900,000/ 7T M &% & 5 2 FT
8 318 495,000,000 T — T —+
FHBRPBZEMKRERRITER
Z B D BI#915,100,00058 7T B 4
55,700,000 7T K S5 FT 2K -

EEEH
RZE—XR"ENA=Z+—8B " &%
B & % # H BR [ )F {8 4368,400,000
BT ZE—XRNFE-_A=-+N8:
252,900,0007% 7T ) 2 & U 3% 18 3K 3
B WE—ZBIYF=ZHBER
ﬁo

HREME
RZZE-—RFNA=+—RH £A£EH
WEERERNIABE -
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Management Discussion and Analysis

EEENWE DN

KEY FINANCIAL RATIOS FEMBKLER
As at As at
31 August 2016 29 February 2016
R=ZB—XREF RZE—RF
NA=+—8H —A=+AhH
$ $
Current ratio ™ BN E O 3x 3x
Gearing ratio @ BELLE® 79.8% 66.9%
For the six For the six
months ended 31 months ended 31
August August
2016 2015
BZE H=
—E-REF —T—AhF
NA=+—8 NA=+—H
1IER{EA 1E7]E A
$ $
Return on total BEEFERR O
assets @ 8.3% 8.7%
Return on equity®  #Ez[EIHR @ 15.3% 14.4%
Net profit margin®  45%|& © 50.5% 51.6%
Net interest margin © J% 8 2= © 14.9% 18.5%
— pawn loan services — H&E B RS 40.5% 43.2%
— mortgage loan ~- RBEREF RS
services 11.0% 13.5%
Notes: B3

(1) Current ratio is calculated by dividing current (1) RELLRIENE R EFRZRE
assets by current liabilities as at the respective BEBRURBBETE -

period/year end.
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Management Discussion and Analysis
BEEENWR DM

2)

4)

Gearing ratio is calculated by dividing total
borrowings (summation of bank loans, bank
overdrafts, loans from ultimate holding
company, obligations under finance leases,
other loans and debt securities issued) by total
equity as at the respective period/year end.

Return on total assets is calculated by dividing
annualised profit for the period by the total
assets as at the respective period end.

Return on equity is calculated by dividing
annualised profit for the period by the total
equity as at the respective period end.

Net profit margin is calculated by dividing
profit for the period by the revenue for the
respective period.

Net interest margin during the period refers
to our interest income in respect of our pawn
loans and mortgage loan less our finance costs,
divided by the average of month-end gross
loan receivables balances of the corresponding
loans during the period.

Current ratio

Our Group's current ratio remained stable at
approximately 3 times as at 29 February 2016
and 31 August 2016, which was mainly due
to the increase in current loan receivables
from approximately HK$957.1 million as
at 29 February 2016 to approximately
HK$1,139.6 million as at 31 August 2016 or by
approximately 19.1%, offset by the increase in
other loans amounting to HK$294.8 million.

(2) BELEXDEEH/ FRZBEE
(BRITER - |RITBEX - HERER
REZEF  MEBEASE  Hit
ERRERTEBESF ARG
AR AR E -

(3) EBEZAFLBRIDEHNFECET
BAS HIRH) B EERATE o

(4)  REZEIIIZEAREE AL FIRR A
BHRZ AT E -

(5)  AEFIETYREIPEFIRR A IR Z

W23t -

(6) HMAZFEEREAKREEHARE
AR B E AR E 5K 2 F) S AR AR
ARA - BABRERERZARE
FEUE R AR B R T A9 BE o

FEE =R
RZE-—RNRFZAZ+ILBERZZE
—NENB=Z+—H A&EBZ#E
B EREBRBTLOE E2HR
M EKEZFRH -_ZT—F_A
—+ LB #)957,100,0003% JT 1& A0 4
PI%EZT—XR"ENA=Z+—8BH
1,139,600,000/8 JC FT 2 » W A HAth
EFUL HN1294,800,00058 7T A8 ©
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Management Discussion and Analysis

EEENWE DN

Gearing ratio

Our Group’s gearing ratio increased from
approximately 66.9% as at 29 February 2016
to approximately 79.8% as at 31 August 2016,
which was mainly due to the increase in other
loans and loans from ultimate holding company
amounting to approximately HK$143.0 million
and HK$25.0 million respectively, offset by
the decrease in bank loans and overdrafts
amounted to approximately HK$55.6 million.

Return on total assets and return on equity

Our return on total assets slightly decreased
from approximately 8.7% in FP2016 to 8.3% in
FP2017, which was mainly due to the decrease
in net interest margin from 18.5% in FP2016
to 14.9% in FP2017.

Our return on total equity slightly increased
from approximately 14.4% in FP2016 to
15.3% in FP2017. The reason was mainly
due to the increase in gearing ratio from
approximately 66.9% as at 29 February 2016
to approximately 79.8% as at 31 August 2016.
Since the net interest margin of the Group
is positive, the more debts are borrowed by
the Group, the more funding will be available
for the Group to lend and thus more profit is
generated for shareholders.

Net profit margin

There was a slight decrease in our net profit

EEER

FEBEELXRA T - REF_A

T+ NHEHL66.9%IEE —F — NF
NB=+—8B#79.8%  ®ZiLigx
Eﬁhﬁéﬁtﬁté AN A R 2

B B AN47143,000 oooﬁ&n&
25 000,000/ 7T * WHMITER K
2 3E A #955,600,00078 T AT K8 ©

EEARD R R ERE®R
AEBMNEEABEDRE T —K

FHHRHMAO87%EHE —T —+
FYHHMANS 3% « :ZHIEEZH
REFEEEZEHR - NEHBBEHL
18.5% @ E T —tF U EBHARKM
14.9%FTE °
AEEERLRHA T — N TR
E4914.4% B & Eiff -+ 4 B R
FZHREELER

1 A/15.3% °
—E-RFE_AZ=Z+NH#%669%
?mif; NENAZ+T—RBY
79.8%  ERNAEEFEERIEE
KEEBEAZEBBS  AEEAE
HESHRBZ  EMABRESKESZ
A o

FFR=
REEZ AN E R —F— NFH B

margin from approximately 51.6% in FP2016  FE#I51.6% &M TR E T —+F 5
to 50.5% in FP2017. The reason for the  IXHARI50.5% - KIBAFZHNRZZ
decrease was mainly due to the decrease in net — —-+FBfERHARI BN E — A E IR RE %
interest margin of our mortgage loan services BRI E TG F A ERIZIBHAE
as the result of the increasing proportion of RIS ZFE = TREATE »
first legal charged mortgage loan receivables
during FP2017.
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Management Discussion and Analysis

CEENERE &R

Net interest margin

The net interest margin decreased from
approximately 18.5% in FP2016 to
approximately 14.9% in FP2017 since a greater
proportion of our revenue was earned from
mortgage loan business in FP2017, from
which we generally charged comparatively
lower interest rate than that charged for our
pawn loans. For FP2016 and FP2017, revenue
from mortgage loan business contributed
approximately 64.3% and 68.2% to our
total revenue respectively, resulted from the
expansion of our mortgage loan business
during FP2017.

PROSPECTS

Looking forward, the Group will continue to
expand its business in a cautious and prudent
manner, especially in mortgage business.
The Group expects that the loan demand in
Hong Kong will remain robust. The Group will
actively seek diversified financing channels (such
as issuing bonds, obtaining loans from overseas
banks, etc) to maintain abundant capital
reserve, in order to fulfill customers’ needs and
expand the Group’s market share.

Leveraging on extensive experience and
knowledge of our professional team, the Group
believes that it will continue to gain steady
growth, as well as implement proper risk
management.

In regard to the pawn loan business, the Group
is of the view that luxurious goods market
has bottomed and that its pawn loan business
will remain stable. The Group will continue to
broaden its customer base.

BEE
FEEBR_ZT-AFHEHBEMEY
18.5% B> E T —tFHBIABMLY
14.9%  WWIHHRZE—+FHIKEH
2N 5 B 5 1248 118 B SR A5 P R
ZWEHFTEL AR S - MASE &
IR IB IR E O E 2 B R AR EHE R
Y ERATWEEATE - ARARE
ER T+ FHREMER LIEB
BHRERER R "FUHRE
MMk T+ FHEEM  81%i5E
HEREB TR WD BIME A%
B 4B 35 4764.3% }268.2% °

IR

RERE » REBEGHEE O EERM
WORER - LHRBEMRERSE - A%
BEMEBNERB ST EITE -
AEEREGESEZTENRERE
(PlmzETES - BEINRITREE
RE) MEBARNERNEE W
REFPHBRUBRASEENM S
Lo

BREASEEXEGNEELRNE
BEAE - BEREESEEREE
£ UEESENRERRERE

HEEREBIH  AEERAREZ
M5 BB - B B R EBA
HWIFIB - AEEBEERAEFPE

o
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Consolidated Statement of Comprehensive Income

AEEZEBAR

For the six months ended 31 August 2016 — unaudited EHZE=Z— X F/\A=+—HILAEA—FREEZ
(Expressed in Hong Kong dollars) (LA TR )

Six months ended

31 August
BENA=T+—HLLAEA
2016 2015
Note — =g—xf —F-EF
Kz $ $
e Wi ] 106,597,715 88,635,139
Other revenue Hipdra 6 1,756,911 2,178,121
Operating income AR 108,354,626 90,813,260
Operating expenses R 7 (28,007,587)  (25,935,335)

Release of/(charge for)  #[E/ (30k) BUE X 7
impairment losses on ZREEE

loan receivables 35,589 (119,427)
Profit from operations &7 80,382,628 64,758,498
Finance costs I 7(a) (15,943,398)  (9,937,963)
Profit before taxation  FR%iAT# A 7 64,439,230 54,820,535
Income tax FTiSt 8 (10,647,498) (9,060,030)
Profit and total HrafREERA

comprehensive income 4%

for the period 53,791,732 45,760,505
Profit and total % SR P 4 B 03 R

comprehensive 2HEBALE

income for the period
attributable to

shareholders 53,791,732 45,760,505
Earnings per share SREFCEN) 9
(in HK cents) 2.5 2.2

The notes on pages 24 to 54 form part of this ~ 5524% 55548 2 Wi &t Jy B 4 & Hi Bt
interim financial report. sz —25 o

@ Oi Wah Pawnshop Credit Holdings Limited SBZERZEEELRERAF]



Consolidated Statement of Financial Position

R I AR R

As at 31 August 2016 — unaudited R=ZZT—AFNA=+—B—KEHFZ

(Expressed in Hong Kong dollars)

(LABTTFIR)

31 August 29 February
2016 2016
—B-XRE —E—EF
Note NA=+—H ZA=+hH
Kzt $ $
Non-current assets *(RBEE
Property, plant and M - BEREE
equipment 1,548,297 1,285,577
Loan receivables e E R 10 66,607,191 74,836,363
Trade and other receivables & 5 & H {th fE W ZX I8 11 3,607,653 5,770,220
Deferred tax assets EEHBEEE 322,757 350,756
72,085,898 82,242,916
Current assets RBEE
Repossessed assets U [E & 8,603,511 9,294,034
Loan receivables W E R 10 1,139,589,183 957,129,203
Trade and other receivables & 5 K H b f& I 7018 11 29,291,136 27,285,727
Cash and cash equivalents R&KBEEZEY 12 38,996,671 49,196,938
1,216,480,501 1,042,905,902
Current liabilities RBEE
Accruals and other payables fEztER N HMENZIE 14 7,490,836 6,585,458
Bank loans and overdrafts $RITERRFEX 13 20,775,132 76,390,858
Obligations under finance B &M E&E
leases 210,760 207,050
Loans from the ultimate BB AR ZER
holding company 15 117,500,000 92,500,000
Current taxation BUERTRE 12,693,983 6,065,360
Other loans HA &R 16 294,750,543 151,840,000
453,421,254 333,588,726
Net current assets REBEEFE 763,059,247 709,317,176

Interim Report 2016
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Consolidated Statement of Financial Position

AN LN
e BAR R &R
As at 31 August 2016 — unaudited (continued) RZ=ZZT—AR"FENA=+—B—KEHFZ(E)
(Expressed in Hong Kong dollars) (JAFETT3IR)

31 August 29 February

2016 2016
—E-NE TT—NF
Note NB=+—HB —A-t+AhH
Hiat $ $
Total assets less current ZEELAERABER
liabilities 835,145,145 791,560,092
Non-current liabilities FRBER
Debt securities issued BETEBES 17 129,468,693 124,454,079
Deferred tax liabilities ELERIEAE 26,526 =
Obligations under finance — Et&TH EFJE
leases 405,667 511,974
129,900,886 124,966,053
NET ASSETS BEERE 705,244,259 666,594,039
CAPITAL AND RESERVES B X #E 18
Capital [N 21,376,238 21,200,000
Reserves (] 683,868,021 645,394,039
TOTAL EQUITY EREHE 705,244,259 666,594,039

The notes on pages 24 to 54 form part of this ~ 2824% 548 2 M 7 Ty B A & Hi 81
interim financial report. BHREZ—FH °
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Consolidated Statement of Changes In Equity

Forthe5|xmonthsended 31 August 2016 — unaudited BE=ZT—~FNA=+—HIEAEA—FREEZ
(Expressed in Hong Kong dollars)  (JAZ&TTHIR)
Paid-in
capital/
share
capital Share  Capital Other ~ Retained
EREK/  pemium  reseve  reseve  profits Total
Note R&  BBEE E4EE  EMRE  RERA gt
i § § § § § §
At 1 March 2015 K-5-1%=5-A 4500000 132,500,004 44962406 12,001,100 257,927,295 451,890,805
Changes in equity for the six months BZ-3-EENA=1-AL
ended 31 August 2015 ~EAZEERD
Proft and total comprehensive income  &HR2ERALE - - - - 45760505 45,760,505
Share issue under placing, et of suing. BERER{TRA
expenses (BB%AER) 18c) 800,000 152,217,295 - - - 153,017,295
Divdends approved in respectof the 5 F—EER 2B
previous year 18(b)i) - (15900,000) - - - {15.900,000)
Bonus st e 1800 15,900,000 (15,900,000) - - - -
At 31 August 2015 W-E-RENA=1-R 21200000 252,917,299 44962,406 12,001,100 303,687,800 634,768,605
At 1 September 2015 R-E-EEAA-A 21200000 252,917,299  44962,406 12,001,100 303,687,800 634,768,605
Changes in equity for the six months EZ=5-*E-A-+AAL
ended 29 February 2016 ~ERZREED
Proft and total comprehensive income  EHR2ERALE - - - - 45605434 A 05,434
Intrim dividends approved in espect of SAERHEZRERS
the current year 18(b)f) - (13,780,000) - - - (13,780,000)
At 29 February 2016 RF-AEZAZTAR 21200000 239,137,299 44962406 12,001,100 349,293,234 666,594,039
At 1 March 2016 R-Z-~E=F-A 21200000 239,137,299 44962406 12,001,100 349,293,234 666,594,039
Changes in equity for the six months #Z-F-AENA=T-AL
ended 31 August 2016 ~EAZEERY
Profit and total comprehensive income &R 2 AN A2 - y - - 59173 5379173
Divdends approved n respectof the 5 E—EER RS
revious year 18(b)fi) - (13,780,000) - y - (13,780,000)
Specia didends with scipdiidend 51 E—EERHE TRENR
option approved inrespectof e~ REZ RIS
Drevious year 18f) 176238 (1,537,750) - = - (1361512)
At 31 August 2016 R=%-AENA=T-A 21376238 223819549 44962406 12,001,100 403,084,966 705,244,259

The notes on pages 24 to 54 form part of this
interim financial report.

F24FE F548 2 W5k Th B A R Hf B
BHREZ —BH

—=
=
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Condensed Consolidated Cash Flow Statement

BHHGSERERER

For the six months ended 31 August 2016 — unaudited #HZ—

(Expressed in Hong Kong dollars) (JAF&TT3IR)

—ANFENA=+—RLEREAR

—AREEEZ

Six months ended

31 August
BENA=t—HLXHEAR
2016 2015
Note —NE —E-AEF
k23 $ $
Operating activities e
Operating profit before changes & & & & 851 2 &
in working capital vl 80,351,410 65,117,739
Increase in loan receivables FEUE ZRIE N (174,195,219) (272,053,524)
Other cash flows generated HibEBHE,/
from/(used in) operations (Fi)ReneE 1,753,059 (4,886,035)
Cash used in operations RELRAARS (92,090,750) (211,821,820)
Hong Kong Profits Tax paid ENEBNEH (3,964,350) (2,296,289)
Net cash used in operating REXKFTARS
activities FE (96,055,100) (214,118,109)
Net cash used in investing ~ REXKFTARL
activities FH (267,091) (57,390)
Financing activities MEEHK
Proceeds from share issues $EB§@E%§"T?HX1’J}Z
under placing, net of issuing  FT1S 2B (2 0k 2%
expenses TER) - 153,017,295
Proceeds from debt securities & ?F‘ﬁ EIEESH 2
issued, net of issuing expenses 1578 (2 K 217
EH) 4,975,000 16,150,000
Dividends paid BRRE (15,141,512)  (15,900,000)
Repayments for bank loans RITERZER (55,684,423)  (51,626,192)
Proceeds from other loans HMERZFB7E 142,910,543 132,224,000
Other cash flows generated HMREELKHRE,/
from/(used in) financing (TR ZBEERE
activities 8,993,619 (9,646,128)
@ Oi Wah Pawnshop Credit Holdings Limited SBZERZEEELRERAF]



Condensed Consolidated Cash Flow Statement

=1 AN 5 B
EBHSAERENER
For the six months ended 31 August 2016 — unaudited (continued) HZE=F—AFN\A=+—HIEAEA—FEHZ(E)
(Expressed in Hong Kong dollars) (JAFETT3IR)

Six months ended

31 August
BENA=t—HLKAEAR
2016 2015
Note —E-RE —E-RF
ik $ $

Net cash generated from MEXBFELERS
financing activities pekc) 86,053,227 224,218,975

Net (decrease)/increase in  HERFELZEY

cash and cash equivalents (BD),/EhnEaE (10,268,964) 10,043,476
Cash and cash equivalents at HlI B ERE LS
the beginning of period B4 48,984,584 38,263,348

Cash and cash equivalentsat IR 2 BRERHEEE
the end of period L] 12 38,715,620 48,306,824

The notes on pages 24 to 54 form part of this  5524% 5548 2 Wi &t 7Y B 4 = Hi Bt
interim financial report. sz —25 o
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Notes to the Unaudited Interim Financial Report

R KR B R S B R

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ BE1EBHAEIN » IUBTIIR)

GENERAL INFORMATION 1 — R EF
Oi Wah Pawnshop Credit Holdings Limited SEMECEERAR DA
(the “Company” ) was incorporated in ((ZIS’\TJ)EE%X%%EI%E%
the Cayman Islands and is listed on the NV WRBEBBMAERSTAER
Main Board of the Stock Exchange of Hong ’&ﬁ(fﬁ?&ﬁﬂ)fﬁiiﬁ °o 7N
Kong Limited (the “Stock Exchange”). NI RERB AT (LB &
The Company and its subsidiaries (together BHETERBEAREBRIEARE
referred to as “the Group”) are principally EFRIRBEAER 2 BEKT
engaged in secured financing business in BB R -
Hong Kong, including pawn loans and
mortgage loans.
BASIS OF PREPARATION 2 RUEE
This interim financial report has been R e HA B S R A T IR BR S H
prepared in accordance with the ERGFMBERARESLTR
applicable disclosure provisions of the Alz@AREEXRRE W/
Rules Governing the Listing of Securities /\E}% FrEi g ((EEEst
on The Stock Exchange of Hong Kong iAE)EMZEASTAER
Limited, including compliance with Hong ([EBETER ) E345 [+
Kong Accounting Standard (“HKAS") @ﬁﬁjf“ﬁEiJZi‘Ei $EF'EHE!7T
34, Interim financial reporting, issued ﬁ“#&iﬁéﬁﬁéﬁ/\ T—NE+
by the Hong Kong Institute of Certified A=+/xB7FI%
Public Accountants (“HKICPA"). It was
authorised for issue on 26 October 2016.
The interim financial report has been BRiREBEEENEEZE —_E—+t4F
prepared in accordance with the same AT NBLEFEZFEH
accounting policies adopted in the year BRERP Rz @5 BRE
ended 29 February 2016 annual financial G\ Eiﬂﬁ;ﬂﬁﬁ%i&iaﬁﬁ%ﬁ%%z
statements, except for the accounting E-Z-—R"F-A=-+hBL
policy changes that are expected to be FEZFEUBERRATEMRE
reflected in the year ending 28 February $Hﬁ2 STHEREE - g5t
2017 annual financial statements. Details R 2B IS AN
of any changes in accounting policies are 3o
set out in note 3.
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Notes to the Unaudited Interim Financial Report

RERDHIBERES N

(Expressed in Hong Kong dollars unless otherwise indicated)

BASIS OF PREPARATION
(CONTINUED)

The preparation of an interim financial
report in conformity with HKAS 34 requires
management to make judgements,
estimates and assumptions that affect
the application of policies and reported
amounts of assets and liabilities, income
and expenses on a year to date basis.
Actual results may differ from these
estimates.

The interim financial report contains
condensed consolidated financial
statements and selected explanatory notes.
The notes include an explanation of events
and transactions that are significant to an
understanding of the changes in financial
position and performance of the Group
since annual financial statements for
the year ended 29 February 2016. The
condensed consolidated interim financial
statements and notes thereon do not
include all of the information required for
full set of financial statements prepared
in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs").

The interim financial report for the period
ended 31 August 2016 is unaudited, but
has been reviewed by KPMG in accordance
with Hong Kong Standard on Review
Engagements 2410, Review of interim
financial information performed by the
independent auditor of the entity, issued
by the HKICPA. KPMG's independent
review report to the Board of Directors is
included on page 55 and 56.

(BREEHEAEN  WETIIR)

2 REEE(E)

RRB BT ERE34R AR
THMBREFREEERE
ERERZEEEREYER
REBARBRARNFHERER
HALMERMEERBER
LONEFE Gl
et hB& - BERERLH R
RIS -

FH B RE RS MAEEE Y
MR RAETIR 2 2B -
MaeEs THASEEEHE
ZE-ARFZA=ZthBLEF
EZEEMBEHRRNKZGH
MARKRBRAERZESME
BEAZEERRGZEE-
SRR AP SRR R E 4
Mzt N BRI B RS S5
MELE(ERBHBEREE
ADHEE BT BERETE
Z—IEEER -

BE_Z—X~"FN\A=+—H
IEHAR 2 R ER A TS SR A R A R
% WEBRESHSTMEL
FIiR BB S ST ASEM
ZEBBEIRETEERIE 241058
[ ERE 2 B 12 BUAD & o B8 755
BErz#EMH #ETEN - 255
SHMMEBRESE 2B
EHMEFHNFESSES6E ©
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Notes to the Unaudited Interim Financial Report

R KRB T B R S B R

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ BE1EBHAEIN - IUBTIIR)

BASIS OF PREPARATION 2 mEEE(E)
(CONTINUED)

The financial information relating to the RHIB SRS EHAEBEEE -
financial year ended 29 February 2016 ETE-XRNE-_A=-+NB I
that is included in the interim financial FE A E LA R TR
report as comparative information does RRRRZABEE 2 EEF
not constitute the Company’s statutory ERAUMESHRE  HABYBK
annual consolidated financial statements BRI EZSHHRE -
for that financial year but is derived from HE-_Z—X"F#-A=+ANA
those financial statements. Statutory I FEZEAETBERRERRD
financial statements for the year ended AZaMBEEATHERE - &%
29 February 2016 are available from the YMEEHEBRAE-ZT—X<F
Company’s registered office. The auditor AAZTHRBZ®WESR - KR
have expressed an unqualified opinion on HZEVHERREREER -
those financial statements in their report

dated 25 May 2016.

CHANGES IN ACCOUNTING 3 E5tBERZ25

POLICIES

The HKICPA has issued the following
amendments to HKFRSs that are first
effective for the current accounting period
of the Group:

BEEASERMATR
AEBEAGHHEERERZ
BRUBREEZERT

- Annual Improvements to HKFRSs - E-——FF_F—nN
2012-2014 Cycle F B & BB % &2
Rz FZ 2t

- Amendments to HKAS 1,
Presentation of financial statements:
Disclosure initiative

The Group has not applied any new
standard or interpretation that is not yet
effective for the current accounting period.

-  BEBERIEAEIRZE
i MB#HEZZ
wEAE

AEE T BEBNAGE HEES
R i R 2 T a] E R 2
-
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Notes to the Unaudited Interim Financial Report

RERDHIBERES N

(Expressed in Hong Kong dollars unless otherwise indicated)

CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

Annual Improvements to HKFSRs 2012-
2014 Cycle

This cycle of annual improvements contains
amendments to four standards. Among
them, HKAS 34, Interim financial reporting,
has been amended to clarify that if an
entity discloses the information required by
the standard outside the interim financial
statements by a cross-reference to the
information in another statement of the
interim financial report, then users of the
interim financial statements should have
access to the information incorporated
by the cross-reference on the same terms
and at the same time. The amendments do
not have an impact on the Group’s interim
financial report as the Group does not
present the relevant required disclosures
outside the interim financial statements.

Amendments to HKAS 1, Presentation
of financial statements: Disclosure
initiative

The amendments to HKAS 1 introduce
narrow-scope changes to various presentation
requirements. The amendments do not have
a material impact on the presentation and
disclosure of the Group’s interim financial
report.

(BREEHEAEN  WETIIR)
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Notes to the Unaudited Interim Financial Report

R KRB T B R S B R

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ BE1EBHAEIN - IUBTIIR)

SEGMENT REPORTING

The Group has one reportable segment,
which is the provision of secured financing
business in Hong Kong, including pawn
loans and mortgage loans. Therefore,
no additional reportable segment and
geographical information has been
presented.

REVENUE

The principal activities of the Group are
the granting of pawn loans and mortgage
loans in Hong Kong.

Revenue represents interest income earned
on pawn loans and mortgage loans and
gain on disposal of repossessed assets.
The amount of each significant category
of revenue recognised during the period
is as follows:

7 BB ¥R
AEEE BT LR H - B0
REBREDEREHRRIL
BERERZBEABEYR
%o Fut - HEm2IEST R
BAMRIEER

Wy =

AEBEZIBXBRETEE
MR EERRIZBERER -

WaiEREERRRBERE
SRR BRE 2 F B A A R
LU Bl & E 2 e o REIRRE
RAEWZEZ SEANREERZ
SEEMT :
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Notes to the Unaudited Interim Financial Report

R K8 % Y B ORS  S BfY RE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ BE1EBHEIN - IUBTIIR)

5 REVENUE (CONTINUED) 5 W (E\)
Six months ended
31 August
BENA=+—HILAKEA
2016 2015
—EBE-XE "T—hF
$ $
Revenue from pawn HMEERERZ
loan business &S
— Interest earned on - JEUE FRFT B
loan receivables B2 FI 8 31,542,069 30,933,057
— Disposal of - HEKK B E
repossessed =3
assets 2,304,164 658,843
Total revenue from HEEREE 4B
pawn loan business g 33,846,233 31,591,900
Revenue from IR ERES
mortgage loan pal &
business - EWRE AT
— Interest earned on Bz FL8
loan receivables 72,751,482 57,043,239
Total A&t 106,597,715 88,635,139
Cost of repossessed assets disposed for HE-_Z-—R"ENA=1+—H
the six months ended 31 August 2016 IEREA - FTHEZ2&KE&E
amounted to $28 million (six months E Z B 7N /28,000,0007T ( &
ended 31 August 2015: $26 million). E-_ET—hRAFNA=+—HIL

~fEA : 26,000,0007T) °

Interim Report 2016 =T — /NEH HHRE @



Notes to the Unaudited Interim Financial Report

R KRB T B R S B R

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ BE1EBHAEIN - IUBTIIR)

5 REVENUE (CONTINUED) 5 Wz=(E)

@ Oi Wah Pawnshop Credit Holdings Limited

The Group’s customer base is diversified
and includes only one customer (six months
ended 31 August 2015: one customer) with
whom transactions have exceeded 10%
of the Group’s revenues. During the six
months ended 31 August 2016, revenues
from interest earned on mortgage loan
receivables from this customer, including
interest earned from entities which are
known to the Group to be under common
control with this customer, amounted to
approximately $15.3 million (six months
ended 31 August 2015: $15.7 million).

REBZzEFEEMZ b A
RE—R2BEF(BE=ZF—1
ENA=+—BLENMEA: —
BRFP)HEARNEEETHRBAE
FERZEI10%ZR G - REZE
—E-RFNA=Z+—HIR
@A REEREEBEZFIEES
EHE KA R 2 F B 2 Wz
(BREEBAEBEENEEZRP
SRS 2 B ATHELZ F
B)#) 415,300,000 (B ZE—
E—RAFENA=+—HIE A
A :15,700,0007T) °

OTHER REVENUE H b FH
Six months ended
31 August
BENA=+—RHLEA<MAEA
2016 2015
—EBE-XE —T—hF
$ $
Other revenue H iz
Rental income & WA 540,000 690,000
Interest earned on 48 45 30 B 31 AT Bk X
unsecured loans Z B 37,864 110,592
Credit related fee income  {EEHERIE AR A 594,024 893,328
Bank interest income HRITHBUWA 509 353
Others EAh 584,514 483,848

BEREREE

1,756,911 2,178,121

RER R



Notes to the Unaudited Interim Financial Report

R K8 % Y B ORS  S BfY RE

(Expressed in Hong Kong dollars unless otherwise indicated)

7 PROFIT BEFORE TAXATION 7

Profit before taxation is arrived at after
charging/(crediting):

(BREEHEAEN  WETIIR)

BRBi Al i
BB AT N MBS (G A)
DT & B

Six months ended 31 August
BENA=+—HLXEA

2016 2015
B — R = — R F
$ $
(a) Finance costs & KA
Finance charges on RMEREAREZRE
obligations under Z
finance leases 11,595 15,305
Interest on loans from &AL A T2 B
the ultimate holding  F| &
company 2,940,822 2,068,986
Interest on bank loans $R4TE K &k F &
and overdrafts 759,345 3,132,737
Interest on other loans E fth & 3 F &, 8,278,907 2,098,775
Interest on debt BEETEBESNE
securities issued 3,952,729 2,622,160
15,943,398 9,937,963
(b) Other items Hitg g
(Release of)/charge for (#[@),/H1k%: fE Ug
impairment losses on B 7 REE B
loan receivables (35,589) 119,427
Staff costs B IRA 10,930,341 10,164,300
Premises and L EINET 153
equipment (TRIENE)
expenses excluding
depreciation 5,860,768 5,654,683
Depreciation e 254,880 240,167
Advertising expenses EHX 5,500,454 4,476,352
Auditor’s remuneration 1 2B B 4 557,000 510,000
Legal and professional k7 Kk HEE
fees 1,235,604 1,282,154
Others At 3,668,540 3,607,679
27,971,998 26,054,762
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Notes to the Unaudited Interim Financial Report

R KRB T B R S B R

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ BE1EBHAEIN - IUBTIIR)

8 INCOME TAX 8 FBH

Six months ended 31 August
BENAB=+—HLXEA

2016 2015
=E-XRE —T—AF
$ $

Current tax — Hong Kong BIHARIIE — B A FIEH
Profits Tax 10,592,973 9,082,141
Deferred taxation RIEF IR 54,525 (22,111)

10,647,498 9,060,030

Pursuant to the rules and regulations of BEFESEHEREBELHS
the Cayman Islands and the British Virgin ZHEOIRER  AREEBRAE
Islands, the Group is not subject to any HERIBRZBHSHEASHR
income tax in the Cayman Islands and the ERIFFED -

British Virgin Islands.

The provision for Hong Kong Profits Tax HE-_Z-—R"E/\A=1+—H
is calculated by applying the estimated WERER - BAMEGHEED
annual effective tax rate of 16.5% (six TR BR(h 5T B SR Bl m M R A s 5T
months ended 31 August 2015: 16.5%) FEERHE165% (B E—
to the estimated assessable profits for the T-RFENA=F+—HIEAE
six months ended 31 August 2016. B 1 16.5%)5t&E

@ Oi Wah Pawnshop Credit Holdings Limited SBEFEHEEEERAR AR



Notes to the Unaudited Interim Financial Report

4K

R K8 % Y B ORS  S BfY RE

(Expressed in Hong Kong dollars unless otherwise indicated)

EARNINGS PER SHARE

Basic earnings per share

9

The calculation of basic earnings per share
is based on the profit attributable to the
equity shareholders of the Company of
$53,791,732 (six months ended 31 August
2015: $45,760,505) and the weighted
average of 2,120,096,000 ordinary shares
(six months ended 31 August 2015:
2,073,478,000 ordinary shares) in issue
during the interim period.

(BREEHEAEN  WETIIR)

BRER

BEREARZEF

RS EREANAF
VRS : NI XY &V
% M53,791,7327t( B & =
E—RENA=+—HIER
8 A : 45,760,505 ) @ B
& B 217 % m AR hn i 19 &
2,120,096,0008%( & = — =
—HAENA=Z+—HB 1A E
A :2,073,478,0000% & i@ A% )
-

Weighted average number of ordinary EERMEFIIH
shares
31 August 31 August
2016 2015
—E—XxE —T—AF
NA=+—H NA=+—H
Issued ordinary sharesat 1 R=H— B 2 2 17T
March il 2,120,000,000 450,000,000
Effect of issue of shares B E 7RG
under placing (note 22 (MFE18(0)
18(c)) - 33,478,000
Effect of bonus issue (note 4T f& 31T 2 8228 (Bt 5
18(d)) 18(d)) - 1,590,000,000
Effect of scrip dividend AR ERMDEITZ
issued (note 18(e)) 2 (fi7E18(e)) 96,000 -
Weighted average number WA A=+—H 2 &
of ordinary shares at 31 AR hNAE T &
August 2,120,096,000 2,073,478,000

No dilutive earnings per share is presented
as there was no potential dilutive ordinary
shares in issue during both periods.

Interim Report 2016
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Notes to the Unaudited Interim Financial Report

R KRB T B R S B R

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ BE1EBHAEIN - IUBTIIR)

10 LOAN RECEIVABLES 10 BERER
31 August 29 February
2016 2016
—E-XE —IT—KF
NA=t—H —A=thH
$ $
Pawn loans HmEER 147,801,030 141,755,620
Mortgage loans ZIBIEIFE R 1,058,428,412 890,778,603
Unsecured loans EIRFE K 750,000 250,000
Gross loan receivables FEW & KA FE 1,206,979,442 1,032,784,223
Less: Impairment allowance J : J8{E #4& (M &t
(note 10(a)) 10(a))
— Individually assessed — @RI FE(E (25,670) (29,285)
— Collectively assessed — BRI (757,398) (789,372)
(783,068) (818,657)
1,206,196,374 1,031,965,566
Current portion included R MEBEEETZ
under current assets BNERER 7 (1,139,589,183) (957,129,203)
Amounts due after one year 7| R 3Em & & :.EIET
included under R—F1&EHAFRI8
non-current assets 66,607,191 74,836,363

@ Oi Wah Pawnshop Credit Holdings Limited SBEFEHEEEERAR AR



Notes to the Unaudited Interim Financial Report

REEZTH

B R B o

(Expressed in Hong Kong doIIars unless otherwise indicated) (MRS EIAESIN - LABTIIR)
10 LOAN RECEIVABLES 10 BEWREM(E)
(CONTINUED)
(a) Movement in impairment losses (a) WEEEZH

Six months ended 31 August

BENA=t-HLAfER

2016 2015
E-XE I it 3

Individual Collective Total Indvidual ~ Collective Total

{83l 2 &t (6] it st

) $ $ § ) $

At 1 March R=A-H 20285 789372 818,657 67540 259733 327,273
Impairment losses RE&(EE)/ 1k

(released)/ charged to 7 HERE
profit or loss (3.615)  (31.974) (35,589) (39,375 158802 119427
At 31 August RNA=1-H 25670 757398 783,068 28,165 418535 446,700

Impairment allowance is made in
respect of the pawn loans.

Interim Report 2016 —Z—/NF RS @
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Notes to the Unaudited Interim Financial Report

R KRB T B R S B R

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ BE1EBHAEIN - IUBTIIR)

10 LOAN RECEIVABLES 10 EWEMRE)
(CONTINUED)
(b) Ageing analysis (b) BREDHT
Ageing analysis is prepared based on R DM ERE L F
contractual due date. ,Hﬁ HARZ -

Pawn  Mortgage  Unsecured

loans loans loans Total
REES RBENER RERER @it
§ § § §
31 August 2016 ZE-AENAZT-H
Neither past due nor HaEadnE
impaired 145,180,930 997,683,367 750,000  1,143,614,297
Less than 1 month past due BEI5MfE A 1738050 16,374,903 - 18112953
Ttolessthan 3months  BEMEAZHR3MEA
past due 882,050 15,020,142 - 15,902,192
3tolessthan 6 months  BEERZEHH6(EA
past due - 2,100,000 - 2,100,000
6 months to less than 1 year &6 AAZ PRI E
past due - 27,250,000 - 27,250,000
147,801,030  1,058,428,412 750,000  1,206,979,442
29 February 2016 ZE-REZBZthA
Neither past due nor FeEaBghE
impaired 138989320 787,874,540 250,000 927,113 860
Less than 1 month past due & &5 E A 2244550 97,089.271 - 9931381
Ttolessthan3months  @E1EAZHH3MEA
past due 521,750 5,834,792 - 6,356,542

141,755,620 890,778,603 250,000 1,032,784.223

@ Oi Wah Pawnshop Credit Holdings Limited SBEFEHEEEERAR AR



Notes to the Unaudited Interim Financial Report

R K8 % Y B ORS  S BfY RE

(Expressed in Hong Kong dollars unless otherwise indicated)

10 LOAN RECEIVABLES
(CONTINUED)

(b)

Ageing analysis (Continued)

Of these mortgage loans which
have been past due for one month
or above, the respective valuations
of the collateral can fully cover
the outstanding balances and the
related interest receivables (see note
11(b)) of these loans as at 31 August
2016. In respect of the mortgage
loans which have been past due for
less than one month, the amounts
mainly represent occasional delay in
repayment and are not an indication
of significant deterioration of credit
quality of these mortgage loans.
As such, no individual impairment
allowances were made in respect of
the mortgage loans which were past
due as at 31 August 2016.

(BRRBHEPEN

PAFTLIIR)

10 BRERE)

(b)

Rt o0 #fr (4)

It 55 8 8 — & A Ak
ZRBERAEREEZ
A E A BB
HEERXR T —~F
NA=+—BZAREER
A KA BRI B
(R K1) - BRRE
HAN—@EAz2®RIBE
REFTEANRBRAL
BEFMEY XX
TUERBEMESRZ
EEEZRBRERL-
b R ZF—REFEN
A=+—BaflzEH
BRERER A5HE
I £ ¢ E BB E B o
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Notes to the Unaudited Interim Financial Report

R KRB T B R S B R

(Expressed in Hong Kong dollars unless otherwise indicated)

11 TRADE AND OTHER
RECEIVABLES

(BREEHEAEN - WETIIR)

B 5 K HEMEWYRE

The Group
AEE
31 August 29 February
2016 2016

—E—NE T —REF
NB=+—H —A=+hH

$ $

Trade receivables B 5 EWRIE 987,400 942,500
Interest receivables FE R 2, 18,428,381 16,803,555
19,415,781 17,746,055

Deposits and payments in 124 K& &1~ 08

advance
Others Efh

Non-current portion of

13,381,508 15,208,392
101,500 101,500

32,898,789 33,055,947

SR IEMB B ER T %

deposits and payments in & K8t 318 2 JEEN

advance included under HRER o>
non-current assets

(3,607,653) (5,770,220)

Amounts due within one  FI|AREIEEE N —

year included under
current assets

Trade receivables are due within 60 days
from the date of billing. All of the trade
and other receivables are not impaired and
expected to be recovered within one year,
except for prepayment amounting to $3.6
million (29 February 2016: $5.8 million)
that is expected to be recovered over one
year.

FREIHFR

29,291,136 27,285,727

B o EINIABEER SR
60KNEIH- FTEE S R E
fth FE UGN IB YT KRB - I TEHR
R—ERUWKE - #FEHER
BB —FrKEZBNRE
3,600,000 C( =& —NF - A
—+1H:5,800,0007T ) KR 4h ©

@ Oi Wah Pawnshop Credit Holdings Limited SBEFEHEEEERAR AR
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7R A&

AR R Sk

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ BE1EBHEIN - IUBTIIR)

11 TRADE AND OTHER
RECEIVABLES (CONTINUED)

(a)

Ageing analysis of trade
receivables

The ageing analysis of trade
receivables that are neither
individually nor collectively
considered to be impaired is as
follows:

11 EZREMERIE
(&)

(a) EBEZERWREZRERD
#r
I 48 18 5 o B BB IR AR B
HBRREZE S EER
BRI -

31 August 29 February
2016 2016
—E-RF  —ERF
NA=+—B —HAZ-+hH

$ $
Neither past due nor  #f # HA kR (B
impaired 979,200 390,000
Less than 1 month  #HEI1{EA
past due 8,200 -
1 to less than 3 BEIEAZDR
months past due 31E A - -
3 to less than 6 BHEAEAE DR
months past due 61E A = 552,500
987,400 942,500

Receivables that were neither past
due nor impaired relate to a wide
range of customers for whom there
was no recent history of default.

A 4360 0 KR 2 M
BEESEEEEN -
LB E S R
58 -
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R KRB T B R S B R

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ BE1EBHAEIN - IUBTIIR)

11 TRADE AND OTHER 11 BEZRHEAMERKE

RECEIVABLES (CONTINUED) (£8)

(b) Ageing analysis of interest (b) EWFEZERD M
receivable
The ageing analysis of interest I 4 {8 Il 3 BE BE AR R
receivables that are neither H IR R E 2 B U B BR
individually nor collectively oM
considered to be impaired is as
follows:

Pawn  Mortgage  Unsecured

loans loans loans Total
ARER REEAER  RERER Eh
) § ) §
31 August 2016 “E-RENR
=t-A
Neither past due nor impaired 4% & 83 5 6 9817650 4,479,640 10968 14,308,258
Less than 1 month past due ~ BERHR1{ER 304,159 245,348 - 549,507
110 less than 3 months past due #5818 f 2 H 13 (A
A 185,230 564,208 - 749,438
3 to less than 6 months past due %1 E33(E A 2 4 16
A - 222,096 - 222,096
6 months to less than 1 year ##6{E A Z HH1E
past due - 2,599,082 - 2,599,082

10,307,039 8,110,374 10,968 18,428,381

29 February 2016 ZE-REZH
—thA
Neither past due nor impaired 16533558 10033067 4815239 3103 14851409
Less than 1 month past due ~ BEIDR (AR 392,79 1,360,654 - 1753450
110less than 3 months past due 81 {8 A Z ) 53fd
A 109,567 89,129 - 198,696
10,535,430 6,265,022 3,103 16,803,555

@ Oi Wah Pawnshop Credit Holdings Limited SBEFEHEEEERAR AR
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R 48 2 B P HA B S S B

(Expressed in Hong Kong doIIars unless otherwise indicated) (MRS EIAESIN - LABTIIR)

12 CASH AND CASH 12 RERREZEY
EQUIVALENTS
Cash and cash equivalents comprise: RENBELEEYEIE -

31 August 29 February
2016 2016

—R"E —ZE—RF
NB=+—HB Z—A=+ANH

$ $
Cash in hand FHEES 5,769,593 4,870,099
Cash at banks |ITHER 33,227,078 44,326,839
Cash and cash equivalents 4R & B 7§ #R 0 &
in the consolidated 2R RReH
statement of financial 1B
position 38,996,671 49,196,938
Bank overdrafts (note 13)  $R77# < (Mf:E13) (281,051) (212,354)
Cash and cash equivalents RGEHEE&TRER
in the consolidated cash 2HERBELE
flow statements B 38,715,620 48,984,584

Interim Report 2016 =T — /NEH HHRE @
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Notes to the Unaudited Interim Financial Report

YL

overdraft facilities of $6,500,000 (29
February 2016: $21,500,000) were
provided to the subsidiaries and
utilised to the extent as disclosed
above.

(Expressed in Hong Kong doIIars unless otherwise indicated) (MSEIAESIN - LABTIIR)
13 BANK LOANS AND 13 RITERREX
OVERDRAFTS
The details of the bank loans and overdrafts RITERRESFHFIBEOT
were as follows:
31 August 29 February
2016 2016
—NE —TEREF
NA=+—HB Z—A=+hH
$ $
Unsecured bank overdrafts 43R5 T L
(note 13(a)) (FF3E13(a)) 281,051 212,354
Bank loans, secured IBITER  BEA
(note 13(b)) (Pﬁ;‘fw b)) - 49,076,040
Bank loans, unsecured IRITE - EIKA
(note 13(c)) (Pﬁpr )) 20,494,081 27,102,464
20,494,081 76,178,504
Total bank loans and BITERREZ B
overdrafts — repayable B — ME R
within 1 year or on RERER
demand 20,775,132 76,390,858
(@)  At31 August 2016, unsecured bank @ RHRZZT—-—R"ENA

=t+t—B8 WBARE
% 16,500,0007T( = =
—~"NFEZRA=TANHB:
21,500,0007T ) &K 3 IR
TEYHME YERE
XEBEBHHAEEEN -

EERARRAA



Notes to the Unaudited Interim Financial Report

REEZTH

13 BANK LOANS AND
OVERDRAFTS (CONTINUED)

(b)

At 31 August 2016, no uncommitted
secured revolving bank loan facilities
were obtained.

At 29 February 2016, uncommitted
secured revolving bank loan facilities
of the lower of $125.3 million or a
certain percentage of the aggregate
principal amount of the mortgage
loan receivables of a subsidiary
which are then sub-charged/
sub-mortgaged to the bank were
obtained. The tenor for the facilities
ranged from one month, two
months, three months or six months
as selected by the subsidiaries. The
secured bank loan outstanding
balance were secured by loan
receivables of the Group with a
carrying value of approximately
$63.1 million.

At 31 August 2016, unsecured bank
loan facilities of $20,494,081 (29
February 2016: $27,102,464) were
provided to the subsidiaries and
utilised to the extent as disclosed
above.

During the period, the Group had
fulfilled all the financial covenants,
if any, under the Group's banking
facilities and all banking facilities
were guaranteed by the Company.

B R B o

(Expressed in Hong Kong doIIars unless otherwise indicated)

13 fﬁﬁﬁ

(b)

Interim Report 2016 =
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BBTEFIR)
xR E < (&)

ENBEAEERBRE
RIFITERHME -

W=—ZT —XNF=-A
—t+hB HWEAAR
SEEAFBEMEBERE
TERME ©28A
125,300,0007¢ 8 A&
NGB =/ N
% FR1T 2 IR B
HERASHLBZET
BOHZRES - @&
ZHREAE—M@EA - MMA
B Z@A=skNMEAT
L BZEMNBRARR
E REEEEBIRT
BEREHRUEREEY A
63,100,0007T 2 7N & @
FEUR B SR AEIR A o

NENAZ=
ZEH B A
JE 12 1£20,494,081
(:3 /\E—ﬂ
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Notes to the Unaudited Interim Financial Report

R KRB T B R S B R

(Expressed in Hong Kong dollars unless otherwise indicated)

14 ACCRUALS AND OTHER

14

(BREEHEAEN - WETIIR)

B EAREMEN

PAYABLES Hig
31 August 29 February
2016 2016
—E-RE T RF
NA=+—B Z—A=+hA
$ $
Accrued interest expenses T 2B L 2,932,857 2,257,665
Accrued expenses FEFFEARX 2,789,174 2,268,683
Provision for long services  KEHEIRRS & & 1E
payment 911,337 916,540
Other payable and deposits H i f& {5} 218 2 2
received WHR & 857,468 1,142,570
7,490,836 6,585,458

All of the accruals and other payables are
expected to be settled or recognised as
income within one year or are repayable
on demand.

15 LOANS FROM THE ULTIMATE
HOLDING COMPANY
Loans from the ultimate holding company
are unsecured, interest-bearing at Prime
Rate less 0.25% (currently 5%) per annum
and repayable within one year.

Oi Wah Pawnshop Credit Holdings Limited
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Notes to the Unaudited Interim Financial Report

RERDHIBERES N

&

(Expressed in Hong Kong dollars unless otherwise indicated)

16

17

OTHER LOANS

The Group obtained uncommitted secured
revolving loan facilities from an independent
third party. The limit of the facilities is the
lower of $400 million (29 February 2016:
$300 million) or a certain percentage
of the aggregate principal amount of
the mortgage loan receivables of the
subsidiaries which are then sub-charged/
sub-mortgaged to the independent third
party. The tenor for these facilities are one
year. As at 31 August 2016, the available
uncommitted loan facilities after taking
into consideration of the drawdown was
approximately $Nil (29 February 2016:
$Nil). These outstanding loan balance of
$294.8 million (29 February 2016: $151.8
million) were secured by mortgage loan
receivables for the Group with carrying
value of $368.4 million (29 February 2016:
$189.8 million).

DEBT SECURITIES ISSUED

The debt securities are unsecured,
denominated in HKD, interest-bearing
at 6% per annum with interest coupon
being paid semi-annually and will be
mature in between 2021 and 2023. All
debt securities issued are measured at
amortised cost.

(BREEHEAEN  WETIIR)

HiER

REBE—BBYF=HEE
EAHAERBERERRE -
& PR % A400,000,0007T
(ZBE—R"F-_A=+ANAB:
300,000,00070) sk :Z S H B A
BIEB R R TELE=
FRZEBGZIBEBERAE R
BZETAOHZRIES ° %
ERMEZRBA—F - -R_Z
—RNENA=+—R8 i EB
RERIE - A EREE
FRMEHNABTT(ZE—RF=
B=+hAB : Tx) c 2EKE
i B IR 17 45 £42294,800,000
TT(ZE—ARF-_A=+hHB:
151,800,0007T ) LA BRI B &
368,400,000L( =T —~RF =
A—=—+/H :189,800,0007T)
ZAEERBIRIEE IR -

16

17 BRTEKES
ZEBEBEBFABEER S
TortE - 6% FF Rt B
BEEFEIN—RFESE B
R=EBE_—FE_ZT_=FF
e BB BITERESNIR
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Notes to the Unaudited Interim Financial Report

R AR B R RS B RE

(Expressed in Hong Kong dollars unless otherwise indicated) (F& BB 5BAZES) -

PAFBTLIIR)

18 CAPITAL, RESERVES AND 18 EX - FHEEKRE

DIVIDENDS
(a) Share Capital (a) E=
Par value
Note AE  Noof shares
b § BoEE §
Authorised: R
At28 February31 August 2015and - R=3-RE=A=+NR/NA
29 February/31 August 2016 St-BR-E-7%-R
ZthB/NR=1-B 001 100000000000 1,000,000,000
I I
Issued and fully paid: BRfRER:
AT March 2015 R-2-1%=8-A 000 450000000 4500000
Issue of shares under placing RERERARN 1800 001 80,000,000 800,000
Bonus issue k%A 18(0) 001 1,590,000,000 15,900,000
At31 August 2015 and 29 February  R=E-BENA=T-ER=%
2016 S ey 001 2120000000 21,200,000
I I
At 1 March 2016 Ro2-7E=A-A 001 2,120,000000 21,200,000
Scrip dividends issued HRAERAET 18) 001 1763825 176,238
At31 August 2016 RZB-AENA=1-A 001 2ITEBRS 21376238
I I
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R K8 % Y B ORS  S BfY RE

(Expressed in Hong Kong dollars unless otherwise indicated) (xS HE#EAESN - LUBTHIR)

18 CAPITAL, RESERVES AND 18 &X - ERKE
DIVIDENDS (CONTINUED) (#8)
(b) Dividends (b) BE
(i) Dividend payable to equity i)y HEZZE—FREN
shareholders of the Company A=+—HIE/E
attributable to the six months AR RS
ended 31 August 2016: RE 2R S
Six months ended
31 August
HENA=1+—RHIEAXEA
2016 2015
—E-RE —ZT—AfF
$ $
Interim dividend A HIHIMZ SR
declared after ZHERR B =R
the interim T3P0 761l ( =
period of T-HF: B
$0.76 cents 37 1%0.6511)
per ordinary
share (2015:
$0.65 cents per
ordinary share) 16,245,941 13,780,000
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Notes to the Unaudited Interim Financial Report

R KRB T B R S B R

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ BE1EBHAEIN - IUBTIIR)

18 CAPITAL, RESERVES AND 18 EX - FHEEKRE
DIVIDENDS (CONTINUED) (&)
(b) Dividends (Continued) (b) KRE(HE)

(i)  Dividends payable to equity (i) APEEREER
shareholders of the Company IR 2 £ — @Bk
attributable to the previous FEENARBE
financial year, approved SRR IS -

and paid during the interim

period:
Six months ended
31 August
BENA=+—HILAREA
2016 2015
—BE-XE —T—AhfF
$ $
Final dividend in R T —{EHAEA
respect of the L K R
previous financial Nz +—1@E
year, approved and  BAHAERE R HA
paid during the [RysE=T e =]
following interim %0650l (&
period, of $0.65 §;§_£¢
cents per ordinary )\E;‘f-*EI
share (Six months JJ:*H .
ended 31 August J&;;\EH%
2015: $3.0 cents REC
per ordinary share) filr) 13,780,000 15,900,000
Special dividend with AT~ — & B HR
scrip dividend FEIHE A Kk
option in respect 27 F—{&Agt
of the previous BEE RIS
financial year, LARBGA B2
approved and paid RIRR BRI
during the following 3B A%0.4311 (
interim period, of Eﬁz;ﬁ_ﬁ
$0.43 cents per i)j\:E;TL*
ordinary share (Six Elﬂ:‘_ﬂ .
months ended 31 A=A N
August 2015: $Nil HQE@H%
per ordinary share) 2l (et
(Note 18(e)) 18(e)) 9,116,000 -
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R K8 % Y B ORS  S BfY RE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ BE1EBHEIN - IUBTIIR)

18 CAPITAL, RESERVES AND 18 BEX - FERRKRE
DIVIDENDS (CONTINUED) (£8)
(c) Issue of shares under placing (c) RBREEERTRG

(d)

On 16 June 2015, the Company
issued 80,000,000 shares with par
value of $0.01 each, at a price
of $2.03 per share by way of a
placing. Net proceeds from the
issue amounted to $153,017,295
(after offsetting expenses directly
attributable to the issue of shares
of $9,382,705), out of which
$800,000 and $152,217,295 were
recorded in share capital and share
premium respectively.

Bonus issue

By an ordinary resolution passed at
the annual general meeting on 31
July 2015, the issued share capital
was increased by way of a bonus
issue by applying $15,900,000
charged to the share premium
account respectively as payment in
full for 1,590,000,000 shares at par
of $0.01 each, on the basis of three
new shares for every one shares held
on 18 August 2015. These shares
rank pasi passu with the existing
ordinary shares in all respects.

(d)

R —RHF AN A
+xB' ARAEE
BEEFTX BER
f& 192.037L 2 B #& %
#780,000,0000% &
M {B0.01c 2 &% 17~
EREBETZABRE
S % /A153,017,295
(B B EITRG
B ¥ #& 9,382,705
5T ) > E 1800,0007T &
152,217,2957T2 % Bt
AR A K B = (B o

APREAT
FEBR_ZT—AF+tA
“t+—BZREBAFK
gLt@BrEBARZE
R BEBOAKETH
X BRZZE—HFN
A+t \BEHE—BREK
MEE =R D 2 E
# - #%15,900,0007T 7
A EE A B 12 3 18 BR DA S&
# % £1,590,000,0004%
& M E(E0.017T Z & 1D
EMBEBTRA - E
BOESTERAGYE
BR=ZEREHA -
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R KRB T B R S B R

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ BE1EBHAEIN - IUBTIIR)

18 CAPITAL, RESERVES AND 18 BEX - HERKRE
DIVIDENDS (CONTINUED) (88)
(e) Scrip dividend issue (e) URRKRERHDEIT
By an ordinary resolution passed BEBRR_ZT—X"FtA

at the annual general meeting on
25 July 2016, special dividend of
HK$0.43 cent per share, totalling
$9,116,000, with a scrip dividend
option was approved for the year
ended 29 February 2016. The
special dividend was distributed
out of share premium. 17,623,825
ordinary shares were issued by
the Company in order to satisfy
shareholders’ scrip dividend
elections and the relevant scrip
price for these shares is HK$0.44 per
share. These shares rank pasi passu
with the existing ordinary shares in
all respects.

The share premium was decreased by
$1,537,750 as a result of the special
dividend. Of which, $1,361,512
represents the amount settled by
cash and $176,238 represents the
par value of the ordinary shares
issued.

“_+tRHZBREBEFK
TLEEBZEBERE
XHEHEZT—X
FZAZ+NALFE
2R 8 I%0.437 1l 2 B
Al % B & 9,116,000
T ABEUBRARE -
Bl I B R 19 % 18 B
SR e AR R ETT
17,623,825/% & 5@ M LA
mEEEABRREZRK
R BBERMDZARK
BB AEER044E T -
ZERMESHEHRER
AL BEBRZHRSHAL o

A& 17 5% (B & 5 & 55 Bl iR
B RF&#91,537,7507C ©
HEd - LRGEESHE
£1,361,5127T M B 21T
LBRMEEA176,238
=:
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R K8 % Y B ORS  S BfY RE

(Expressed in Hong Kong dollars unless otherwise indicated)

19 OPERATING LEASE

20

COMMITMENTS

Operating lease commitments

The Group's total future minimum lease
payments under non-cancellable operating

(BREEHEAEN  WETIIR)

19 KEHEARE

RERERRE
AEBREMET AT HELE
HEZENARRFEESRHE

leases of properties are payable as follows: NN
31 August 29 February
2016 2016
—E—AREF —ZT—RF
NA=+—HB Z—A=+hH
$ $
Within one year —FR 12,137,100 7,530,000

After one year but within five —& /418 T4 A

years 15,604,240 11,730,540
27,741,340 19,260,540

The Group leases a number of properties
under operating leases. The leases typically
run for an initial period of one to five years.
Lease payments are usually increased at
the end of the lease term to reflect market
rentals. None of the leases includes
contingent rentals.

MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the transactions and
balances disclosed elsewhere in these
financial statements, the Group entered
into the following material related party
transactions:

AEEREEEEERRZ @A
ME- —RME - BEZNZ
HERA—EZ0%F - HEKER
ERHERERE L AR
BRmsHEE -  MEHEEREX

20 EXBEEFRS

BRAMBRERATHREZRS
RAEGIN » REBERIZAT
EXAETRS
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Notes to the Unaudited Interim Financial Report

R AR B R RS B RE

(Expressed in Hong Kong dollars unless otherwise indicated) (BB HEEAESN - LUBTHIR)

20 MATERIAL RELATED 20 EXBEEARZ ()
PARTY TRANSACTIONS
(CONTINUED)
(a) Key management personnel (a) EEEEAESHMH

remuneration

Six months ended
31 August

BENA=+—HLXEA
2016 2015
—EBE—RE —T—AfF
$ $
Salary and other e I B th 2 B
emoluments 2,594,322 2,393,901
Contributions to EHEATES K
Mandatory Provident
Fund 45,000 51,984
Others Hi 13,410 7,780

2,652,732 2,453,665
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R K8 % Y B ORS  S BfY RE

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ BE1EBHEIN - IUBTIIR)

20 MATERIAL RELATED 20 EXBEARS (&)

PARTY TRANSACTIONS

(CONTINUED)

(b) Transactions with other related (b) EBHEEHMBEAELTRS
parties
During the period, the Group REIR - REBRER
entered into transactions with BEKBRPEBES
related parties in the ordinary course FIMZRXZWT -

of its business as follows:

Six months ended

31 August
BENAB=+—HLXEA
2016 2015
—E-XRE —T—hF
$ $
Rental expense paid to X5 FIATE 7 278
Kb
— Kwan Chart —Z2REBEBRAA
(Holding) Company
Ltd. 480,000 480,000
— Kwan Chart Estate —ZHREFHEER AT
Company Ltd. 288,000 288,000
= Mr. Chan Chart Man —[R&EX 54 480,000 480,000
The directors consider that all EERE REBAZABEBRE
related party transactions during TR G TIRIET B F ERR AR
the period were conducted on SEBEER —BREBBIZPHE
normal commercial terms and in 17 °

the ordinary and usual course of the
Group's business.
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R AR B R RS B RE

(Expressed in Hong Kong dollars unless otherwise indicated) (BB HEEAESN - LUBTHIR)

20 MATERIAL RELATED 20 EXBREAIRS (&)
PARTY TRANSACTIONS
(CONTINUED)
(c) Personal guarantees provided to () MAKEEYWHBASOHE
landlord in respect of the Group’s FREZBALER

rental of premises

31 August 29 February

2016 2016

—E—AREF —E—RF

NB=+—B —A=+hH
$

$
Mr. Chan Kai Ho BRES S e
Edward - 88,000
The rental guarantees are provided AEBHAZEHREAORE
to the landlords in respect of the FIRHEBSER - ERVIEEH
Group's pawnshops lease contracts. BHRVEERIFEIA -

The guarantees mature at the end of
the related contracts.
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Review report to the board of directors

HEST 2 EHRE

cRnac

Review report to the board of directors of
Oi Wah Pawnshop Credit Holdings Limited
(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial report
set out on pages 18 to 54 which comprises the
consolidated statement of financial position of
Oi Wah Pawnshop Credit Holdings Limited (the
“Company”) as of 31 August 2016 and the
related consolidated statement of comprehensive
income and statement of changes in equity and
condensed consolidated cash flow statement
for the six month period then ended and
explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of
an interim financial report to be in compliance
with the relevant provisions thereof and Hong
Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of
Certified Public Accountants. The directors are
responsible for the preparation and presentation
of the interim financial report in accordance with
Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based
on our review, on the interim financial report
and to report our conclusion solely to you, as
a body, in accordance with our agreed terms
of engagement, and for no other purpose. We
do not assume responsibility towards or accept
liability to any other person for the contents of
this report.

Interim Report 2016
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Review report to the board of directors

HEST2EHRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed
by the independent auditor of the entity, issued
by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial
report consists of making enquiries, primarily of
persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters
that might be identified in an audit. Accordingly
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial report as at 31 August 2016 is not
prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34, Interim
financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

26 October 2016

EREE
BMUEREEEGHMOGRMGE
ABEREITIELERE241058 BB
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PURCHASE, SALE OR REDEMPTION
OF OUR COMPANY'S LISTED
SECURITIES

Neither our Company nor any of its subsidiaries
has purchased, sold or redeemed any of our
Company’s listed securities during FP2017.

MATERIAL ACQUISITIONS AND
DISPOSALS

Our Group did not engage in any material
acquisitions or disposals during FP2017.

ADVANCE TO ENTITY

Advances to Group A Customers

As disclosed in the announcements of our
Company dated 5 November 2015, 11 January
2016, 22 January 2016, 11 May 2016, 26
August 2016 and 30 August 2016 (the “Group
A Announcements”), Oi Wah Property Credit
Limited (“Oi Wah PL"), an indirectly wholly-
owned subsidiary of our Company, as lender
entered into seven loan agreements (“Group
A Loan Agreements”) with ten customers
("Group A Customers”) which are associate or
connected to each other as borrower. To the best
of the knowledge, information and belief of the
Directors having made all reasonable enquiries,
Group A Customers are independent third parties
and are not connected with our Group.

Pursuant to Group A Loan Agreements, Oi Wah
PL granted loans in an aggregate amount of
HK$213.0 million to Group A Customers (“Group
A Loans”) for terms ranging from one month
to twelve months at the interest rates ranging
from P + 5.55% to P + 18.75% per annum,

FEEARQE

all

ﬁEi;H{%
ZLEmES
RZZE—tFHHREE  AAFskE
TAMEATEERES - P e REE
FERARFZ FTH&ES -

EXBBRHE

RZFT—EEMBHE AEEYE
ETERMERKBRHE -

HRTEBZBR
HTEBEFRZER
BIMANRIHEA-_ZT—HAF+—A
HH - ZZE-XR"F—A+—RH =%
—RNE—AZ+=ZH - ZB—XFh
A+—B ZZE—X"FENAZ+H
;rZZFE—-XRNENA=tRHZAMG(HE
BEFRQMFEE  AQRZH
E2ENBRARSEYMEEERRA
A(TEBENE] (FAREA)HT
AR ERBAE RE((ERBEE
Bl ERERANGILEHERDZE
((BREFFERWE]) - BERL
B — A ERERBTA « P& KT
= EREFFHUABIF=7 8
B 7R B A A o

BRIEERBEFRER DS BEDE
MEEEFRERABNT—EAZR
+ @A ZE A £213,000,000/%
T(EBEFRER])  MENTH
BEMENEL555%F HEEMEK
MMELE18.75% (REEFEIENE R
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where P represented the prime rate of 5.25%
of Wing Lung Bank Limited as of the respective
dates of the Group A Loan Agreements. Group
A Customers shall repay the interests on a daily
basis, monthly basis and/or yearly basis with the
principal amount at loan maturity respectively.

HK$213.0 million representing approximately
16.5% of the total assets of our Group of
approximately HK$1,288.6 million as at 31 August
2016, approximately 30.2% to the net assets of
our Group of approximately HK$705.2 million
and approximately 20.1% to the total mortgage
loan portfolio of our Group of approximately
HK$1,058.4 million as at 31 August 2016 (all
based on the unaudited consolidated financial
statements of our Group for FP2017).

Group A Loans are collateralised. The collaterals
provided by Group A Customers to Group A
Loans amounted to an aggregate amount of
approximately HK$1,058.1 million, the valuations
of which were conducted by two independent
property valuers. The collaterals are sufficient
as the aggregate loan-to-value ratio of the
mortgaged properties is approximately 55%
(loan-to-value ratio of first mortgage: 30%,
loan-to-value ratio as subordinated mortgages
to other independent mortgagees: approximately
5%, loan-to-value ratio of the Loans as a first/
subordinated mortgage: 20%) based on the
value of the mortgaged properties determined
by two independent property valuers. Pursuant
to Group A Loan Agreements, Group A Loans are
guaranteed by independent third parties who are
not connected with our Group.

For further details of Group A Loans, please refer
to the Group A Announcements.

EPFERGHIAHAAKERTAE
IRAFS.25% HEEFE)HHE -
EREFSFASRAR - AR/RF
HEHEENRINERIAREER

i

213,000,000/ 7t 16 & £
—E-RNRENA=ZFT—HBY
1,288,600,000 jt 2 & & E 4
16.5% * {5 7 & E #705,200,000
B 2 B EFREN302% KGR
—E-RENA=T+-BXREEY
1,058,400,000/8 T 2 LB KM E X
MM BEEL20.1% (2R EPARE
ER -+ FHEEHMZ REEZ
RAETBRRE) -

A

EREFRERAEERER - mE
REFRREEERRERRGEY
Z @ 4 ££491,058,100,0007%
L B ERmAE M EGEME
e ERMAB Y MEGHEMETDN
RIBEEMEEE  BRESRBEER
FYEZBERYHELELH55%
(BE—ZBEFREHELEAE30% -
IRBIRIBE A T E M B SLFIR A
HELERNES% F BERERE—/
KB IBEREEELERAE20%)
Bz EEA R R AEAER - RIEE
REFREXRMGZ  EREFFEXR
HEREBTEBEZBYE =R
HIER -

FHEREFPFERE—FHE
E2HEEEP R DM o
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Advances to Group Customers B

As disclosed in the announcements of our
Company dated 8 April 2016, 18 April 2016,
12 July 2016, 25 July 2016, 26 July 2016, 18
August 2016 and 23 August 2016 (the “Group
B Announcements”), Oi Wah PL as lender
entered into twelve loan agreements (“Group
B Loan Agreements”) with five customers
("Group B Customers”) which are associate or
connected to each other as borrower. To the best
of the knowledge, information and belief of the
Directors having made all reasonable enquiries,
Group B Customers are independent third parties
and are not connected with our Group.

Pursuant to Group B Loan Agreements, Oi Wah
PL granted loans in an aggregate amount of
HK$244.0 million to Group B Customers (“ Group
B Loans”) for terms ranging from one month
to twelve months at the interest rates ranging
from P + 3.75% to P + 10.75% per annum,
where P represented the prime rate of 5.25%
of Wing Lung Bank Limited as of the respective
dates of the Group B Loan Agreements. Group
B Customers shall repay the interests on a daily
basis, monthly basis and/or yearly basis with the
principal amount at loan maturity respectively.

HK$244.0 million representing approximately
18.9% of the total assets of our Group of
approximately HK$1,288.6 million as at 31 August
2016, approximately 34.6% to the net assets of
our Group of approximately HK$705.2 million
and approximately 23.1% to the total mortgage
loan portfolio of our Group of approximately
HK$1,058.4 million as at 31 August 2016 (all
based on the unaudited consolidated financial
statements of our Group for FP2017).

RTEREFZZEN
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Group B Loans are collateralised. The collaterals
provided by Group B Customers to Group B
Loans amounted to an aggregate amount of
approximately HK$517.0 million, the valuations
of which were conducted by two independent
property valuers. The collaterals are sufficient
as the aggregate loan-to-value ratio of the
mortgaged properties is approximately 59%
(loan-to-value ratio of first mortgage: 7%, loan-
to-value ratio as subordinated mortgages to
other independent mortgagees: approximately
5%, loan-to-value ratio of the Loans as a first/
subordinated mortgage: 47%) based on the
value of the mortgaged properties determined
by two independent property valuers. Pursuant
to Group B Loan Agreements, Group B Loans are
guaranteed by independent third parties who are
not connected with our Group.

For further details of Group B Loans, please refer
to the Group B Announcements.

CORPORATE
PRACTICES

For the six months ended 31 August 2016, our
Company has complied with the code provisions
in the Corporate Governance Code (the “Code
Provisions”) as set out in Appendix 14 to the
Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), except
Code Provision A.2.1 which requires that the
roles of the chairman and the chief executive
should be separate and should not be performed
by the same individual. Mr. Chan Kai Ho Edward,
an executive Director, currently holds both
positions. Mr. Chan Kai Ho Edward has been the
key leadership figure of our Group, who has been
primarily involved in the formulation of business
strategies and determination of the overall

GOVERNANCE
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direction of our Group. He has also been chiefly
responsible for our Group’s operations as he
directly supervises other executive Directors and
senior management of our Group. Taking into
account the continuation of the implementation
of our Group’s business plans, the Directors
(including the independent non-executive
Directors) consider that Mr. Chan Kai Ho Edward
is the best candidate for both positions and the
present arrangements are beneficial and in the
interests of our Company and the shareholders
of the Company as a whole.

MODEL CODE FOR DIRECTORS
SECURITIES TRANSACTIONS

Our Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out
in Appendix 10 to the Listing Rules as the
code of conduct regarding Directors’ securities
transactions. The Board has made specific enquiry
to all Directors and the Directors confirmed that
they have complied with the required standards
as set out in the Model Code for the six months
ended 31 August 2016.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31 August 2016, so far as is known
to our Directors or chief executives of our
Company, the following persons other than a
Director or chief executive of our Company had
an interest or a short position in the shares and
underlying shares of our Company as recorded
in the register required to be kept by our
Company under section 336 of the Securities
and Futures Ordinance (the “SFO"):
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Approximate

Name of Number and class of percentage of
Shareholder Ca%acity shares shareholding
BREMEHE g RO E REH BABRBE D
Kwan Lik Holding Beneficial owner 1,262,951,024 Ordinary ~ 59.08%
Limited™ BEmEA A 1,262,951,024 % % i AL
Ms. Chan Nga Yu Interest in a 1,262,951,024 Ordinary  59.08%
BRAMER L+ controlled corporation 1,262,951,024 8% & ik
REPEE 2 R
Interest held jointly 53,477,564 Ordinary 2.50%
with another person 53,477,5640% & A%
B AR FRAE 2
e da
Ms. Chan Kit Yu Interest in a 1,262,951,024 Ordlnary 59.08%
FRZE 2+ controlled corporat|0n1 262,951,0245% Bk
REZIEEE 7 FEaw
Interest held jointly 53,477,564 Ordinary 2.50%
with another person 53,477,5640% & A%
i ARFHEZ
Rt
Ms. Mui Hang Sin Interest in a 1,262,951,024 Ordinary  59.08%
wEZ+ controlled corporation 1,262,951,0240% & /@A%
REEE 2 s
Interest held jointly 53,477,564 Ordinary 2.50%
with another person 53,477,5640% & A%
it A ERFE 2
e da
Value Partners Beneficial owner 150,752,000 Ordinary 7.05%
Limited® ERERBA 150,752,0000% & i A%
Value Partners Hong Interest in a 150,752,000 Ordlnary 7.05%
Kong Limited® controlled corporation 150,752,0000% % &A%
MEPEE 2 s
Value Partners Group Interest in a 150,752,000 Ordinary 7.05%
Limited® controlled corporation 150,752,000/ & /&%
REPEE R
Value Partners High- Beneficial owner 128,528,000 Ordinary 6.01%

Dividend Stocks  E@mi#EA A
Fund

@ Oi Wah Pawnshop Credit Holdings Limited

128,528,000/% & i A%

BEMECEEERBRAR



Other Information

Hitt & ¥

Note 1: Kwan Lik Holding Limited is owned as to
40%, 20%, 20%, 5%, 5%, 5% and 5%
by Mr. Chan Chart Man, Mr. Chan Kai Ho
Edward, Ms. Chan Ying Yu, Ms. Chan Nga
Yu, Ms. Chan Kit Yu, Ms. Chan Mei Fong

and Ms. Mui Hang Sin respectively.

Note 2: Value Partners Group Limited owns the

entire issued shares of Value Partners Hong
Kong Limited. Value Partners Hong Kong
Limited owns the entire issued shares of
Value Partners Limited which directly holds
150,752,000 shares of our Company's issued
share capital.

Save as disclosed herein, as at 31 August 2016,
there was no other person so far known to our
Directors or chief executives of our Company,
other than our Directors or chief executives of
our Company as having an interest or a short
position in the shares or underlying shares of our
Company as recorded in the register required to
be kept by our Company under section 336 of
the SFO.

DIRECTORS" AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 31 August 2016, the interests and short
positions of each Director and chief executive
of our Company and their respective associates
in the shares, underlying shares and debentures
of our Company or any associated corporation
(within the meaning of Part XV of the SFO) which
were required to be notified to our Company and
the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and
short positions which he was taken or deemed to
have under such provisions of the SFO); or were
required pursuant to Section 352 of the SFO to
be entered in the register referred to therein; or
were required pursuant to the Model Code to be
notified to our Company and the Stock Exchange,
are set out below:

Mi3E1: Kwan Lik Holding Limited FFR#E
XEE -BRRRELE RERK
T BEmAZL  REHZT - R
EF RTINS RES
40% ~20% ~20% 5% 5% 5%
K5%HEz °

ff3E2: Value Partners Group Limited
##5 Value Partners Hong Kong Limited
& &b B % 17 fX 19 © Value Partners
Hong Kong Limited# 5 Value Partners
Limited® #0 2 % 17 & {5 + MValue
Partners Limited | E#ZFB AR AR
TR 2 150,752,0000% A% 15 ©
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Approximate

Number and class of percentage of
Name of Director  Capacity shares shareholding
E5 0% 2 R A REA A R 2 I
Mr. Chan Chart Man Interest in a controlled 1,262,951,024 Ordinary ~ 59.08%
BRI S corporation® 1,262,951,024 0% & @A
REEEE 2 w0
Interest held jointly 53,477,564 Ordinary 2.50%
with another person 53,477,564% & 3%
B ANHBEREZ
=
Mr. Chan Kai Ho Interest in a controlled 1,262,951,024 Ordinary  59.08%
Edward corporation® 1,262,951,0240% & @M%
BREUSR NEIEEE 2w
Beneficial owner 53,477,564 Ordinary 2.50%
EmEA A 53,477,564/ E @Ak
Ms. Chan Mei Fong Interest in a controlled 1,262,951,024 Ordinary ~ 59.08%
PRIEFS 2+ corporation® 1,262,951,0240% & 38 A%
REIEEE 2 ™
Interest held jointly 53,477,564 Ordinary 2.50%
with another person 53,477,564% & 3%
B AHBEREZ
R
Ms. Chan Ying Yu Interest in a controlled 1,262,951,024 Ordinary  59.08%
PRECE 2+ corporation® 1,262,951,0240% & 38 A%
NRIEEE 2 D
Interest held jointly 53,477,564 Ordinary 2.50%
with another person 53,477,5648% & &%
i AKBEREZ
R
Note 1: Mr. Chan Chart Man, Mr. Chan Kai Ho PIEET - BRER UL BRERER LA~ R
Edward, Ms. Chan Ying Yu and Ms. Chan MEZETEBREFZEIDRESR
Mei Fong owns 40%, 20%, 20% and 5%, Kwan Lik Holding Limited2, # 17
respectively, of the issued shares of Kwan Lik &% 15 240% * 20% ~ 20% 5%
Holding Limited which is in turn interested z  MKwan Lik Holding Limited&!
in 59.08% of our Company’s issued share MABERDABEITIRA 259.08%
capital. Accordingly, Mr. Chan Chart Man, Eme Al BEFHFRATK
Mr. Chan Kai Ho Edward, Ms. Chan Ying B - FRESCEA C BRIE LA R
Yu and Ms. Chan Mei Fong are deemed to ERAZTRBREFZLTHEAR
be interested in the 1,262,951,024 shares Kwan Lik Holding LimitedFi## B 2
owned by Kwan Lik Holding Limited by virtue 1,262,951,024f8 & P B #E s o
of the SFO.

@ Oi Wah Pawnshop Credit Holdings Limited BZEMEEELRAER AT
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Save as disclosed above, as at 31 August 2016,
none of our Directors and chief executives of
our Company or their respective associates
had any interests and short positions in the
shares, underlying shares and debentures of our
Company or any associated corporation (within
the meaning of Part XV of the SFO) which were
required to be notified to our Company and the
Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and
short positions which he was taken or deemed to
have under such provisions of the SFO); or were
required pursuant to Section 352 of the SFO to
be entered in the register referred to therein; or
were required pursuant to the Model Code to be
notified to our Company and the Stock Exchange.

SHARE OPTION SCHEME

A share option scheme (the “Share Option
Scheme") was adopted by the Company on 19
February 2013. As at 31 August 2016, being
the end of FP2016 for the Group:

i) a total of 40,000,000 options to
subscribe for Shares were available for
issue under the Share Option Scheme,
representing approximately 1.87% of the
total issued Shares of the Company as at
31 August 2016;

B EXPREEEN  R_F—RFEN
A=+—H EFRARFEBTH
ABHEEEAZHBEALENAR
B EAARREE (T & R 5 R
BHOIEXVER) 2 Bty - 18RI IR K
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XVERHT7 K 870 #f &1 & AN A &) S Bk
Rz EE KRR (BRERRERESF &
HIE GBI BB RSO B (F iR A
BzzmkAR)  HARBESFK
HIE RO B 35218 B AZIGFTIEER

Mz kR E - ARBEELEST A
HEARNA Rz #EmFRR

RS
ARAR=B—=F= A+ N AR
BERR A B ([ MR ) - R =T
~AENA=Z+—B(AALE=-F
—ANFH BRI R B )

i) Bk E KRB S & H
40,000,000 A] R B 1) 2 B8
BRAE R 81T - (RA R RN =
Z—XRENA=1+—HBZBE*
TR D AR EH1.87%
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ii) an option granted under the Share
Option Scheme may be exercised in
accordance with the terms of the Share
Option Scheme at any time during a
period as the Board may determine
which shall not exceed ten years
from the date of grant subject to the
provisions of early termination thereof;
and

i) the Share Option Scheme will remain in
force until 18 February 2023.

HUMAN RESOURCES

As at 31 August 2016, our Group had a total
of 50 staff (29 February 2016: 52). Total
staff costs (including Directors’ emoluments)
were approximately HK$10.9 million for
FP2017 (FP2016: approximately HK$10.1
million). Remuneration is determined with
reference to market conditions and the
performance, qualifications and experience
of an individual employee. Bonus based
on individual performance will be paid to
employees as recognition of and reward for
their contributions. Other benefits include
a share option scheme and contributions to
statutory mandatory provident fund scheme to
our Group's employees in Hong Kong.
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INTERNAL CONTROL

The Board considers that our Group's internal
control system was effective and adequate for
FP2017.

The Board, through the audit committee of
our Company, has conducted a review on
the internal control system and identified no
significant areas of concern which could affect
the operation of our Company.

REVIEW OF INTERIM RESULTS

The audit committee together with the
management of our Company have reviewed our
Group's unaudited interim consolidated financial
statements for the six months ended 31 August
2016. The audit committee is of the opinion
that such financial statements have complied
with the applicable accounting standards, and
the requirements of the Stock Exchange and the
applicable legal requirements, and that adequate
disclosure has been made. The audit committee
has also reviewed this report and confirmed that
it is complete and accurate and complies with
the Listing Rules.
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INTERIM DIVIDEND

On 26 October 2016, our Board declared an
interim dividend of HK0.76 cents per ordinary
share, representing approximately 30.2% of
the profit attributable to the shareholders of
our Company for FP2017. The total payout
for the interim dividend will be amounted to
approximately HK$16.2 million. The aforesaid
interim dividend will be paid on 21 December
2016 to the shareholders of our Company whose
names appear on the register of members of our
Company at the close of business on 5 December
2016.

CLOSURE OF REGISTER OF
MEMBERS

In order to establish the identity of the
shareholders of our Company who are entitled
to the interim dividend, all duly completed
transfer forms accompanied by the relevant share
certificates must be lodged with our Company’s
Hong Kong branch share registrar, Boardroom
Share Registrars (HK) Limited at 31/F., 148 Electric
Road, North Point, Hong Kong, no later than
4:30 p.m. on 1 December 2016. The register of
members of our Company will be closed from 2
December 2016 to 5 December 2016, both days
inclusive, during which no transfer of shares will
be registered.
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