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The board (the “Board”) of directors (the "Directors”) of
Culture Landmark Investment Limited (the “Company”)
is pleased to announce the unaudited interim condensed
consolidated results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six
months ended 30 September 2016. The consolidated
statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated
statement of cash flows of the Group for the six
months ended 30 September 2016 and the consolidated
statement of financial position of the Group as at
30 September 2016, all of which are unaudited and
condensed, along with selected explanatory notes, are
set out on pages 24 to 52 of this report.

BUSINESS REVIEW AND PROSPECTS
CONSOLIDATED RESULTS

For the six months ended 30 September 2016, the Group
recorded revenue of approximately HK$35.8 million
compared to approximately HK$57.4 million for the
corresponding period of 2015, representing a decrease of
approximately 37.6%, and loss of approximately HK$40.3
million compared to approximately HK$35.3 million
for the corresponding period of 2015, representing an
increase of approximately 14.2%.

BUSINESS REVIEW

During the six months ended 30 September 2016, the
Group's reportable business segments principally consist
of (i) licence fee collection and provision of intellectual
property enforcement services business; (ii) exhibition-
related business; (iii) property sub-leasing business; (iv)
property development and investment; (v) sludge and
sewage treatment; (vi) entertainment business; and (vii)
food and beverages business.

With a money lenders licence granted previously and the
completion of the open offer on 2 September 2016, the
Group conducted money lending business in Hong Kong
and recorded some revenue from this sector.
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LICENCE FEE COLLECTION AND PROVISION OF
INTELLECTUAL PROPERTY ENFORCEMENT SERVICES
BUSINESS

On 8 May 2006, (i) China Music Video Broadcast
(Shenzhen) Company Limited* (1 = EECEYI) AR
Ad]) (“China Music”), an indirect non-wholly owned
subsidiary of the Company, and China Music Video
Collective Management Association* (ff B & & & &
HEREEHE) ("MVCM Association”) entered into
a copyright co-operation agreement; and (ii) China
Music, Song Labs Co, Ltd* (At R K ER Bz B & i
A E A7) (“Song Labs”), an indirect wholly-owned
subsidiary of the Company, and the MVCM Association
entered into a copyright business operation co-operation
agreement (together with their supplemental agreements
entered into thereafter, the “"Copyright Co-operation
Agreements”). Pursuant to the Copyright Co-operation
Agreements, the MVCM Association, China Music and
Song Labs have set up a market operation team in the
People's Republic of China (the “PRC”) to manage and
operate the business of the licences of copyright to
karaoke music products in the PRC, and China Music and
Song Labs are entitled to certain portion of the licence
fees in the PRC. Under the Copyright Co-operation
Agreements, the MVCM Association takes the role as
the sole market manager and China Music and Song
Labs together take the role as the sole market operator.
Pursuant to the Copyright Co-operation Agreements,
the MVCM Association is required to collect the licence
fees from the karaoke operators and distribute and pay
certain portion of such licence fees to China Music and
Song Labs on a weekly basis as operating fees (the
"Operating Fees”).
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On 1 June 2016, China Music and Song Labs have
initiated legal proceedings (the “Litigation”) against
MVCM Association with The People’'s Court of Chaoyang,

Beijing* (the “Chaoyang People’s Court”), the PRC
claiming for:
(@) the payment of (i) outstanding Operating Fees

of approximately RMB34,000,000 (equivalent
to approximately HK$40,800,000) by MVCM
Association to China Music and Song Labs pursuant
to the Copyright Co-operation Agreements which
represents the outstanding Operating Fees up to
the second quarter of 2015 (the “Outstanding
Operating Fees"”); and (ii) the default interest
of approximately RMB2,000,000 (equivalent to
approximately HK$2,400,000), if calculated up to 31
May 2016;

(b) a declaration that the unilateral termination of
one of the Copyright Co-operation Agreements
by MVCM Association was invalid and that
MVCM Association should continue to perform
its obligations under the Copyright Co-operation
Agreements; and

(c) the costs of the Litigation to be borne by MVCM
Association.

On 1 June 2016, the Chaoyang People's Court notified
China Music and Song Labs that the application for the
Litigation was accepted.

As disclosed in the Company’s announcement dated
19 July 2016, the Group received a counter claim (the
“Counter Claim”) filed by MVCM Association (the
original defendant to the Litigation) with the Chaoyang
People's Court against China Music and Song Labs.
Pursuant to the Counter Claim, MVCM Association
requested the Chaoyang People’s Court to declare that
the fifth supplemental agreement dated 16 June 2014
(the “Fifth Supplemental Agreement”) in relation to
the payment of Outstanding Operating Fees under the
Copyright Cooperation Agreements be invalidated on the
basis that, among other things:

(i)  MVCM Association considered the core value of the
joint cooperation among MVCM Association, China

Music and Song Labs had lapsed;
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(i) the payment of the Operating Fees is in breach of
the constitutional documents and distribution plan
of MVCM Association; and

(iii)  the entering into of the Fifth Supplemental
Agreement did not comply with the relevant internal
approval procedures of MVCM Association.

The Counter Claim was accepted by the Chaoyang
People's Court on 13 July 2016. The Litigation is in a
preliminary stage and the Company’s PRC legal counsel
is currently taking all necessary steps to protect the
Company’s interests. For details in relation to the
Litigation and the Counter Claim, please also refer to the
Company’s announcements dated 12 November 2015, 23
May 2016, 2 June 2016 and 19 July 2016.

As at the date of this report, it is uncertain as to
whether the Group can fully recover the Outstanding
Operating Fees from MVCM Association. Accordingly, no
Operating Fees (2015: approximately HK$10 million) were
recognised for the Group’s licence fee collection and
provision of intellectual property enforcement services
business for the six months ended 30 September 2016,
pending the results of the Litigation.
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EXHIBITION-RELATED BUSINESS

China Resources Advertising & Exhibition Company
Limited, a direct wholly-owned subsidiary of the
Company (together with its subsidiaries, the “CRA
Group"”), is principally engaged in exhibition-related
business. The CRA Group has acted as an organiser
and contractor for exhibitions and meeting events
held in Hong Kong. It has developed over 20 years of
relationship with the Hong Kong Trade Development
Council (the "HKTDC") and has become one of the
major agents organising trade fairs for PRC groups whilst
most of which were co-organised with the HKTDC.
The clients of the CRA Group are primarily PRC-based
including numerous sub-councils of the China Council
for the Promotion of International Trade in the PRC. For
the six months ended 30 September 2016, this segment
recorded revenue of approximately HK$16.7 million
compared to approximately HK$21.0 million for the
corresponding period of 2015, representing a decrease
of approximately 20.5%, and loss of approximately
HK$2.4 million compared to approximately HK$1.8 million
for the corresponding period of 2015. The drop in the
revenue was mainly due to the decrease in the number
of participating exhibitors by approximately 24.7%.

PROPERTY SUB-LEASING BUSINESS

For the six months ended 30 September 2016, this
segment recorded revenue of approximately HK$16.8
million compared to approximately HK$22.8 million
for the corresponding period of 2015, representing
a decrease of approximately 26.3%, and profit of
approximately HK$2.2 million compared to approximately
HK$3.7 million for the corresponding period of 2015.
The drop in the revenue was mainly due to poor PRC's
market condition and the discontinuance in sub-leasing
certain properties in the PRC.
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PROPERTY DEVELOPMENT AND INVESTMENT

On 21 December 2013, the Company entered into
the tripartite framework agreement with the People's
Government of Sheshan and Beijing International
Trust Company Limited in relation to the development
of certain projects in Sheshan (the “Tripartite
Framework Agreement”). Details of the Tripartite
Framework Agreement are disclosed in the Company's
announcement dated 23 December 2013. Such
development has yet to be commenced as at the date of
this report since the Company and the other parties to
the Tripartite Framework Agreement are still assessing
the feasibility of those projects.

SLUDGE AND SEWAGE TREATMENT

On 30 September 2016, FII T XML HEFZMER A
Al (Shenzhen Wendi Multimedia Technology Company
Limited*), the Company’s indirect wholly-owned
subsidiary, entered into an equity transfer agreement (the
“Equity Transfer Agreement”) with EEREEMRAR
28] (Chongqging Chen Hui Logistics Limited*), a party
independent of the Company and its connected persons,
in respect of a disposal (the "Disposal”) of 51% equity
interests in #MRIHFFIRRBIEEZXZR AR A A (Suzhou
Great Research & Industrialization Co., Ltd.*) ("Great
Research”) at a consideration of RMB13,800,000
(equivalent to approximately HK$16,000,000).

In view of (i) the subsequent failure in re-negotiation for
reinitiating the certain potential projects and (ii) further
future financing needs thereof, the Directors expect
the future profits generated by the Great Research and
its subsidiaries (the “Great Group”) to be minimal,
and consider that the Disposal will enable the Group to
realise its investment in the Great Group and to focus on
its existing business and business development.

The Disposal is conditional on (i) the signing of the Equity
Transfer Agreement; and (ii) all necessary approvals
and waivers having been obtained in accordance with
the Rules Governing the Listing of Securities (the
"Listing Rules”) of The Stock Exchange of Hong Kong
Limited (the "Stock Exchange”). The waiver from the
strict compliance with Rule 14.92 of the Listing Rules
in respect of the Disposal was granted by the Stock
Exchange on 6 October 2016.
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As at the date of this report, the completion has not
taken place yet. Upon completion, the Great Group
cease to be subsidiaries of the Company and the Group
would no longer have any interest in sludge and sewage
treatment business. Details of the Disposal are disclosed
in the Company’'s announcement dated 30 September
2016.

PROSPECTS

As stated in the announcement dated 25 October
2016 jointly issued by the Company and the Offeror
(as defined below) (the “Joint Announcement”),
the Offeror intends to continue the existing principal
activities of the Group. Following completion of the
Offers (as defined in the paragraph headed “Change of
Controlling Shareholders and Mandatory Conditional Cash
Offers” in this report), the Offeror will conduct a review
on the business operations and financial position of the
Group for the purpose of formulating suitable business
plans and strategies for the future business development
of the Group. Subject to the results of the review, and
should suitable investment or business opportunities
arise, the Offeror may consider acquisition of assets and/
or business by the Group in order to enhance its financial
performance as well as value to the shareholders of
the Company in the long run. As at the date of the
Joint Announcement, the Offeror had no plan for any
acquisition or disposal of the existing assets or business
of the Group.

For details of the Offers, please refer to the paragraph
headed “Change of Controlling Shareholders and
Mandatory Conditional Cash Offers” in this report.

CHANGE OF CONTROLLING
SHAREHOLDERS AND MANDATORY
CONDITIONAL CASH OFFERS

On 18 October 2016, Grand Nice International Limited,
an independent third party, (the “Offeror”) (as purchaser)
and Mr. Cheng Yang, an executive Director, the
chairman, the chief executive officer and a controlling
shareholder of the Company, (as seller) had entered into
a conditional sale and purchase agreement (“SPA 1") for
the disposal of an aggregate of 321,529,611 shares of
the Company (the “Shares”), representing approximately
29.83% of the total issued share capital of the Company
as at the date of this report. All conditions under SPA |
were fulfilled and the completion of SPA | took place on
20 October 2016.
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On 18 October 2016, the Offeror (as purchaser) and Idea
Elite Investments Limited (as seller) entered into the
instrument of transfer and the bought and sold notes (the
“SPA I1"”) for the disposal of an aggregate of 88,000,000
Shares, representing approximately 8.16% of the total
issued share capital of the Company as at the date of
this report. The completion of SPA Il took place on 20
October 2016.

Immediately following the completion of SPA | and
SPA I, the Offeror and parties acting in concert with
it became the controlling shareholder of the Company
and are interested in a total of 409,529,611 Shares,
representing approximately 38.00% of the total issued
share capital of the Company. Pursuant to Rules 26.1
and 13.5 of The Hong Kong Code on Takeovers and
Mergers, the Offeror and parties acting in concert with it
are required to make mandatory conditional cash offers
for all the issued Shares (other than those already owned
and/or agreed to be acquired by the Offeror) (the “Share
Offer”) and for the cancellation of all outstanding options
(the “"Option Offer”, together with the Share Offer,
the “Offers”) granted by the Company under the share
option scheme of the Company (the “Share Option
Scheme”) adopted on 30 August 2012.

Further details of SPA I, SPA Il and the mandatory
conditional cash offers are disclosed in the Joint
Announcement.

FINANCIAL REVIEW
LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2016, the Group had bank
borrowings of approximately HK$74.4 million (31 March
2016: approximately HK$68.7 million). The gearing ratio
of the Group as at 30 September 2016 was 38.7%
compared with 58.0% as at 31 March 2016. Such ratio
was calculated with reference to the bank borrowings
over the Company’s equity attributable to owners of
the Company. As at 30 September 2016, the Group had
net current assets of approximately HK$66.6 million as
compared with the net current liabilities as at 31 March
2016 of approximately HK$45.3 million. The current
ratio of the Group as at 30 September 2016 was 1.3
compared with 0.8 as at 31 March 2016.
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The maturity profile of the Group’'s bank borrowings is
set out as follows:

Repayable: BRUAT B EIEE ¢

—FNRA

Within one year
After one year but within two years

The carrying amounts of all the Group’s bank loans were
denominated in RMB except for certain loan balances
with an aggregate amount of HK$30.0 million as at 30
September 2016 which were denominated in Hong Kong
dollar. All of the Group’'s bank loans were charged at
fixed interest rates except for loan balance of RMB15.0
million as at 30 September 2016 which was charged at
floating interest rate. The bank loans carry interest rates
at 3.09% to 6.50% per annum.

The revenue of the Group, being mostly denominated
in RMB and Hong Kong dollar, matches the currency
requirement of the Group's expenses while other foreign
currencies were immaterial. During the six months ended
30 September 2016, no financial instrument was entered
into by the Group used for hedging purpose. The Group
was not exposed to any exchange rate risk or any related
hedges.
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FUND RAISING ACTIVITIES

During the six months ended 30 September 2016, the

REED
REBE-ZT-—R"FAA=THILXEAR &

Group completed the following fund raising exercise to
strengthen its financial position and raised the gross
proceeds of approximately HK$107.8 million, with the
net proceeds of approximately HK$104.8 million. Details
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announcement activities proceeds 30 September 2016 30 September 2016
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CHARGES

As at 30 September 2016, certain bank deposits of the
Group in the aggregate amount of RMB30.0 million and
HK$2.3 million were pledged to secure the banking and
credit facilities of the Group respectively.

As at 30 September 2016, certain bank loans of the
Group in the total amount of approximately RMB38.3
million were secured by personal and corporate
guarantees provided by Mr. Yang Lei (a director of
certain subsidiaries of the Company), his spouse and
a company beneficially owned by Mr. Yang Lei and his
spouse (the "Related Company”) and certain assets of
Mr. Yang Lei, his spouse, a related party and the Related
Company.

Nanjing Yinkun Investment Corporation* (g R IR & &
FEEABMAA), an indirect non-wholly owned subsidiary
of the Company, provided the guarantee in respect of a
loan facility for the principal amount of up to RMB35.0
million provided to an independent third party from a
financial institution in the PRC. The estimated fair value
of the financial guarantee is HK$nil as at 31 March 2016.
Details of which are set out in the paragraph headed
“Advance to an Entity” in this report.

Save as disclosed above, the Group did not have any
charges on assets as at 30 September 2016.
CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30
September 2016.

E

RZE—R"ENLA=+TH AEERSEA
A R 30,000,000 7T % 2,300,000/ 8 T 2 &
FRITTFERE DB ERIEREBE ZRITRIE
EREZER -

RZZE—RFAA=1TH HBEEE(ERF
ETMBARCES)  EREBRE—KHESE
EERERBERERE 2R BELAR])
DRI AN ERFEL & A K% 38,300,000 7T
ZETROTERRBEEARRTER - Mz
BAA HE®S BEALRBEAFTINE
HETEE -

ARREEFZEMNBRAABRIRFRE
BEXERAAM —HTESBEER — &
BYF =N RHZATERERZARY
35,000,000t 2 ERBERMER - R -F
—ANEZA=T—B MBER2IGEFRF
BESTET ARFRHNARE A —H

BERBXI—K-

R EXHBEEIN AEER_FT—RFN
A=+ B EEAEEER -
HARAE

R-Z-RENLA=1THE AEELESX
HREME -

1



12

NIt EREBRQH

CULTURE LANDMARK INVESTMENT LIMITED

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES,
AND FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save as the proposed disposal of the Great Group as
disclosed in the section headed “Sludge and Sewage
Treatment” in this report, there were no other significant
investments held, no material acquisitions or disposals of
subsidiaries, associates and joint ventures during the six
months ended 30 September 2016.

There was no plan authorised by the Board for other
material investments or additions of capital assets at the
date of this report.

ADVANCE TO AN ENTITY

On 25 November 2015, M R IRH L E B XZEHR A
Al (Nanjing Yinkun Investment Corporation*) (the
“Guarantor”), an indirect non-wholly owned subsidiary
of the Company as the guarantor, entered into a
guarantee agreement (the "Guarantee Agreement”),
pursuant to which the Guarantor agreed to guarantee the
repayment obligations of MRk EBREZEEER AT
(Nanjing Ruiyi Heng Tong Technology Development Co.,
Ltd.*), a company established in the PRC and a potential
business partner of the Guarantor, as the borrower
under the loan agreement in respect of the loan facility
for the principal amount of up to RMB35.0 million at a
floating rate in accordance with the benchmark lending
rate of one-to-five year term loan as announced by the
People’s Bank of China, subject to adjustments, which
was secured by certain properties in the PRC and was
provided by a financial institution in the PRC in October
2015. Such facility shall be repaid by six (6) semi-
annual installments and its outstanding balance as at 30
September 2016 was RMB30.0 million. At the material
time, the provision of guarantee (the “Guarantee”) under
the Guarantee Agreement by the Guarantor constituted a
discloseable transaction for the Company under Chapter
14 of the Listing Rules. Further, as the amount of the
Guarantee exceeds 8% of the assets ratio under Rule
13.13 of the Listing Rules, the provision of the Guarantee
is also subject to the disclosure requirements under Rule
13.15 of the Listing Rules. For further details, please
refer to the announcement of the Company dated 14
June 2016.

BEZEARE  WEAT - B
AARGEATZEAKBEH
£E . UREARAREREE
st Bl

”
&
2

BRAARENT R K5 /KEE | — 8 P B 4%
WiGEB s RBHEFH REBEE-T—X
FAA=THIERNEAR  TEFAEHMEKR
BRE  NEMBAR BERARNREZERF
ZEABBRHESE -

RABERH EFSVERBEHMEAR
BREAEERNEE -

[ —EEEZ2M

R-ZB—RAFE+—A=-+HB  AQFHEE
FE2EWBLAABMRIREREEXEBRAF
EABERATERADILERBH(ER
W& B BERABEERRERBHE
THERm=ERREERAR QAR E
Rz RNl RIERAZEEEBRER)IER
BRAZEREE NABBELASERZ A
AR ¥35,000000 2 ERME - RIEHR
FRARBITEGRZ ERFTHERZE
EERMEZFENEGE - AJEHAE
ZEEFAHFTEZETMEERBL AT H—
MemEBR _Z—AF+ARE - 5@
BANNE  SHAEXFAREE M-
—RNFNLAZFTHZREELEHAARK
30,000,0007T - REAREMRE - ERAREKE
RpEREEER(ERDBEK EMHRAE 14
EETARQRBIZATHEERS b AR
EREBBBLEMMRAEISIZKETZE
EEe% RHERMAETLEMRANE
13.16IEE T2 HERT - BEE—PFI15HE
S2BARARBHAE_ZT—RNFAtTBZ
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EMOLUMENT POLICY

As at 30 September 2016, the Group employed a total of
112 employees (31 March 2016: 131). The remuneration
of the employees of the Group amounted to
approximately HK$17.9 million for the six months ended
30 September 2016 (30 September 2015: approximately
HK$23.0 million). The Group remunerates its employees
based on their performance, experience and prevailing
industry practices. The emoluments of the Directors and
senior management of the Company are reviewed and
decided by the remuneration committee of the Company,
having regard to the Company’s operating results,
individual performance and comparable market statistics.

The Group periodically reviews its remuneration package
in order to attract, motivate and retain its employees.
Discretionary bonuses are awarded to Directors and the
employees of the Group based on its operating results
and their performance.

Further, the Company has also adopted the Share
Option Scheme for the purpose of providing incentives
or rewards to any Director, employee and other eligible
participant who made significant contribution to the
Group. The Group also provides external training courses
to its staff to improve their skills and services on an on-
going basis.

DIVIDENDS

The Board has resolved not to declare any interim
dividend of the Company for the six months ended 30
September 2015 and 30 September 2016.

FIBUR

BE-_Z—XFNLAZ1+B AEEHEE
B112A(ZE—XR"F=ZA=+—H:131
AN BEZZE—XR"FANA=+HLEANEA
REERE ZH WA A17,900,000 8T (=F
—HFNA=+H: #23,000,000%L) - &
SEZREE KRR LRERFITAEN
ETREZHTM ARFESERaRERE
ZHMIOYBHARRZHFHEESLEEALAR
RS RE AR RBRAELRTISRN
FHETF R RORE o

AL EE S EH TS - ARS| - £
M BEERS  UTHRRELEXREUANE
ERARERERBZRBBTREWBREAL -

BESN - RARTFERMABEE BB
FAEMHAREFLERBRMZES  ER
REMEERSEER AR L EZR - A%
B RE B TRHEINEPIEIIRIE - UIFEXN
EWEZ REBEMART

Hﬁ 1%\

EFZSEERIMTERARABEZE_T—RF
NA=ZTBERZFE-R"RFAA=ZTHILKRAE
AZ EAIRERE -
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DISCLOSURE OF INTERESTS

As at 30 September 2016, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) as
recorded in the register required to be kept under section
352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code"”) as set forth under Appendix 10 to the
Listing Rules were as follows:

(A) LONG POSITION IN THE SHARES

Name of Director Nature of interest
BEEnR EEMHE
Mr. Cheng Yang (Note 1) Beneficial owner
Interest of the spouse
BeEEET) BB A
B B4 o
Notes:

1. Mr. Cheng Yang personally owned 397,709,611
Shares and his wife, Ms. Bai Xue, owned 73,500
Shares.

EERE

R-Z—AENAZ+E FAREERE
BTN 8RR A AL E (R
EH DD (RS RAE RS ) E XV
)RR - ARRRARID K (AR B A SN
BEES R SRS ERE TR B
M RARE EDARBM R FRZ LT
TAEFRABARSNEETH((EET
81 )) BT B AR A B R 2 M AR
W

(A) RBIZHFR
Number
of shares Approximate
held as at percentage of

30 September shareholding in
2016 the Company

R=B—A%F EEN|
hA=+EBZ BRE
AT R 8B BOE A
397,709,611 36.90%
73,500 0.01%

Ha -

1. BB EMEAHEE397,709,611 88
7 MEBTFAS LA 73,500 %

Bfn o
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(B) UNDERLYING SHARES OF THE COMPANY

Details of the Directors’ interests in share options
are disclosed in the paragraph headed “Share
Option Scheme” in this report.

Save as disclosed herein, as at 30 September 2016, none
of the Directors or chief executive of the Company had
any interest or short position in the shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept
under section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2016, other than the interests of the
Directors and chief executive of the Company disclosed
in the paragraph headed “Disclosure of Interests” above,
the following persons had interests or short position
in the shares and underlying Shares as recorded in the
register of interests required to be kept by the Company
under section 336 of the SFO:

Name of shareholder Nature of interest

RR&H BHEnE

Beneficial owner

EafAA

|dea Elite Investments Limited
(“Idea Elite")(Note 1) (#iF1)

Ms. Wang Ming (“Ms. Wang")
(Note 1)

FERT (TN MET) REHEEER

Mr. Tsoi Tung (“Mr. Tsoi") (Note 1)

SR EE(REEED W) [T

Commotra Company Limited (“Commotra”) Beneficial owner

(Note 2)

BEBRRA(AB(HZ2) EafAA

Interest of a controlled corporation

Interest of the spouse

(B) FLFEEAKRG

BRAZEENABREED 2 FBRAHRE
[ RRRERT &l | — B -

BRAXFEEEN R_TE-—REFALA=T
B BMEARFRESTHEIBITBRAEBRAR
Al E AT ARBOAE (F & B E 75 R E R
EXVED) 2B D - MR KERET - &
BRUER N BIR IR RE 75 S BB 1R 01 56 362 R E
FEZELMABREFETUSTANER
NE| R AP 2 ARSI R

FERR

RZZB-—RFAA=+HB " B LEX#aEH
BI-BARBEZARREEREIETRAR
ZHEEIN  MBRARRAREES MAE K
{5155 336 IR EFE 2 R B L MATACER - A
TALTRBG MARRER O P HEE S MOAR

Number
of shares Approximate
held as at percentage of
30 September shareholding in
2016 the Company

RZB-R%F
NA=1HZ ERARRRE
FERG#E ZBHEDL
88,000,000 8.16%
88,000,000 8.16%
88,000,000 8.16%
66,666,666 6.19%
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Number
of shares Approximate
held as at percentage of
30 September shareholding in
Name of shareholder Nature of interest 2016 the Company
R-E-XE
NB=THZ EEAEERE
BREEHE BHME FEROBE ZEREA
China Resources (Holdings) Company Limited Interest of controlled corporations 66,666,666 6.19%
("China Resources”)(Note 2)
ER(ER)ERARER](WiE2) REHEERER
CRC Bluesky Limited ("CRCB")(Note 2) Interest of controlled corporations 66,666,666 6.19%
(Hiz2) REHEERER
China Resources Co., Limited Interest of controlled corporations 66,666,666 6.19%
("CRL") (Note 2)
ZBRNHAERAFA(TEBRR]) REHEERER
(Hrat2)
China Resources National Corporation Interest of controlled corporations 66,666,666 6.19%
("CRNC") (Note 2)
REIERERR([PREER]) (M72) REHEERER
Notes: W5E -
1. Idea Elite is wholly and beneficially owned by Ms. Wang, 1. |dea Elite AT+ (BLEE 7B - B

the spouse of Mr. Tsoi, who resigned as executive
Director and chief executive officer of the Company on 15
August 2016.

2. To the best knowledge of the Directors, Commotra is
a wholly-owned subsidiary of China Resources, which
is a wholly-owned subsidiary of CRCB, which is in turn
wholly-owned by CRL, which is in turn wholly-owned by
CRNC.

Save as disclosed above, as at 30 September 2016, there
was no person who had any interest or short position
in the Shares or underlying Shares as recorded in the
register required to be kept under section 336 of the
SFO.

E-RENATHEABEARRNTESR
TRBE)2ERERGES -

2. BMEEMAMN cBERERZZENEBAR
A EHARACRCBZEZEME LA - CRCB
HEBRNZERES  EERMATEEH
2EHE -

B EXPRBEESN  R-E—RFAA=F
B HRREES KRR RIF 336 RRERF
BZELMARE  MEALTRRNDKEH
A ERRERIAR -
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SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on
30 August 2012 under which the Directors may grant
options to eligible person, including directors and
employees of the Group, to subscribe for Shares.

The following is a summary of the principal terms of the
Share Option Scheme:

1. PURPOSE OF THE SHARE OPTION SCHEME

The Share Option Scheme is set up for the purpose
of attracting and retaining quality personnel and
other persons to provide incentive to them to
contribute to the business and operation of the
Group.

2. PARTICIPANTS OF THE SHARE OPTION SCHEME

The Directors may at their discretion grant options
o (i) any director, employee or consultant of the
Group or a company in which the Group holds an
equity interest or a subsidiary of such company (the
“Affiliate"); or (ii) any discretionary trust whose
discretionary objects include any director, employee
or consultant of the Group or an Affiliate; or (iii)
a company beneficially owned by any director,
employee or consultant of the Group or an Affiliate;
or (iv) any customer, supplier or adviser whose
service to the Group or business with the Group
contributes or is expected to contribute to the
business or operation of the Group as may be
determined by the Directors from time to time to
subscribe for Shares.

3. TOTAL NUMBER OF SHARES AVAILABLE FOR
ISSUE UNDER THE SHARE OPTION SCHEME
AND PERCENTAGE OF THE NUMBER OF ISSUED
SHARES AS AT 30 SEPTEMBER 2016

The maximum number of shares which may be
issued upon exercise of all outstanding options
granted and yet to be exercised under the Share
Option Scheme was in aggregate 34,595,429
shares as at 30 September 2016 (representing
approximately 3.2% of the number of issued Shares
as at 30 September 2016 and the date of this
report).

E’Mﬁ%%‘f%ﬂ

Z’S ":E__fﬁj\ﬂ +El$7l<imu/u
%S‘f% T)%ltt EEARMEERAL(EE
AEBEERES)RKORRE - UERERKR

,f/'\ °

REET B2 EB IR ZBMENOT ¢

1. RREEEN

RS R IIBN ARSI RBREE
?’%E\I&Em}\t PN LRV RN S
BB REEELER -

2. RREFEZRE

ESTHNBERAERLRRETOASE
B ArEEHERE ARENBA
RI([BEBLAR ) 2ENES - EEE
M (AR EB BB AR 2 EM
ES= Eé\jiﬁﬁﬁﬁifgi%ag‘%z&
M2 ET: R AEERE B A A
ZAEMES - Eé\jigﬁﬁﬁm%ﬁz
A (VEBSHTIRETAG LK
ﬂTﬂK%.Z%ﬂ‘%j%@ﬁE@ZEW
BFE - (HEmSER - AREBRHG

3. REIRETEUHRBTZRAEER
R-B-—RNEAA=TEHZERITRG
BEZzRADH
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TR i ARITE 2 FRARBE ] Ak TTZE’W
i% 17 8% B 42%8 /534,595,429 A% A% 17 (15
MR-ZE—RNEFEALA=+BERARRER
HEBEITRHEBEL3.2%) °
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MAXIMUM ENTITLEMENT OF EACH
PARTICIPANT UNDER THE SHARE OPTION
SCHEME

The maximum number of shares (issued and to be
issued) in respect of which options may be granted
under the Share Option Scheme to any one grantee
in any 12-month period shall not exceed 1 per cent.
of the share capital of the Company in issue on the
last date of such 12-month period unless approval
of the shareholders of the Company has been
obtained in accordance with Rule 17.03(4) of the
Listing Rules.

THE PERIOD WITHIN WHICH THE OPTIONS
MUST BE EXERCISED UNDER SHARE OPTION
SCHEME TO SUBSCRIBE FOR SHARES

The holder of an option may subscribe for shares
during such period as may be determined by the
Directors (which shall be less than ten years from
the date of grant of the relevant option and may
include the minimum period, if any, for which an
option must be held before it can be exercised).

THE MINIMUM PERIOD FOR WHICH AN OPTION
MUST BE HELD BEFORE IT CAN BE EXERCISED

There is no minimum period for which an option
granted must be held before it can be exercised
unless otherwise imposed by the Directors.

THE PERIOD WITHIN WHICH THE OPTIONS
GRANTED MUST BE TAKEN UP

Options granted must be taken up within 21 days
inclusive of, and from the date of grant.

THE BASIS OF DETERMINING THE EXERCISE
PRICE

Options may be granted without any initial payment
for the options at an exercise price (subject to
adjustments as provided therein) equal to the
highest of (i) the nominal value of the Shares; (ii)
the closing price per share of the Company as
stated in the Stock Exchange’s daily quotations
sheet on the date of the grant of the option, which
must be a business day; and (iii) the average closing
price per share of the Company as stated in the
Stock Exchange’s daily quotations sheets for the
five business days immediately preceding the date
of the grant of the option.

THE REMAINING LIFE OF THE SHARE OPTION
SCHEME

The Share Option Scheme will remain in force for
a period of 10 years commencing from 30 August
2012.
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The following table discloses the movements of options TEREERRERBEZE_ZT—XNFNLA=T

during the six months ended 30 September 2016: AIEANEARZEE) -
Number of
exercisable
Number of shares in respect of options granted options
EREAREMIRRAEA TARARENE
Cancelled/
Granted ~ Eercised lapsed  Reclassified Qutstanding at As at
Exercise  Outstanding at during during during during 30 September 30 September
Date of grant Exercisable period Vesting period price  TApril2016  theperiod  theperiod  theperiod  theperiod  Adjustments 216 2016
R-E-5F H=8-7%
mA-A LD an e ARZTR  RoR-RE
RHRE k8 £RY fikE BEGR  BRERE Bk BEE/KR O EEAE E HEGE  MA=TR
HKS
AT
(Note ) (Note 2
{/WJ 1 \/77:
Executive directors
i H
Cheng Yang
£
23 December 2013 23 December 2013 - Fully vested on 0513 5,987,670 - - - - 665,297 665297 6652967
12 December 2023 date of rant
5= e et~ N (=
TZAzt=8 ECRCZEIAzTIR
Lei Lei
23 December 2013~ 23 December 2013 - Fully vested on 0513 5,388,903 - - - - 598,767 5,987,670 5,987,610
22 December 2023 date of grant
% ’$+ A=A ARHREHEE
St e
23 Decernber 2013 - Fully vested on 0513 2,993,835 - - - (209383 - - -
22 December 2023 date of grant
i e et~ N (= £ 1

T2A-1=R i s

14,370,408 - - - (2993835 1264064 12640837 12,640,637
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Number of
exercisable
Number of shares in respect of options granted options
EREZRER SR RAZE el E
Cancelled/
Granted ~ Exercised lapsed  Reclassified Qutstanding at As at
Exercise  Outstanding at during during during during 30 September 30 September
Date of grant Exercisable period Vesting period price  TApril2016  theperiod  theperiod  theperiod  theperiod  Adjustments 216 2016
Ho3-5¢ pog-re
i mA-A ?@W an e MEJ[E Ho8-nE
RHRE frieH 5RY fifé® BAAE  HATHE BhE BN ENAE FiLd BATE  AAZTH
HKS

(Note 1) (No te ) (Note 1)

cf& / W‘ (Wil

Inde;endgnt non-gxecutive directors

BUHunEs

Tong ngguo

k2l

23 December 2013 23 December 2013 - Fully vested on 0513 299,384 - - - - 33,265 332,649 332,649

~ 22 December 2023 date olgam

AU i +-E i Bt E

tZAZt=8 EIRCZEIAzTIR

Yang Rusheng

s

23 December 2013~ 23 December 2013 - Fully vested on 0513 299,384 - - - - 33,265 332,649 332,649

i Qecember 003 date of gia[nt
SREHIACIZR  RRARNSHER
EIE 3 i et
23 December 2013 - Fully vested on 0513 299,384 - - - (299,384 - - -
22 December 2023 date of grant
5k CECEfIRIPZR ARHAMREGE
TZAZ1zR FoRCzErACTIR
898,152 - - - (299,384) 66,530 665,298 665,298

Employees

k&

23 December 2013 23 December 2013 - Fully vested on 0513 15,867,327 - - - (3592603) 1363857 13638581 13638581

20 December 2023 date of grant
3-zf CRZEfCRTIER . ARHBHGERE
TZAz1zR ECRCZEIAzTIR

Qther participants

Sieks

23 December 2013 23 December 2013 - Fully vested on 0513 - - - - 6,885,822 765,091 7650913 7650913

- 2 Qecembe 1 2003 date of grant
5-cf B z EV #,B RREA§285E
+25-1=R S
31,135,887 - - - 3450540 34595429 34595429

Notes B -

1. As disclosed in the Company’'s announcement dated 1 1. HMAANRHA-_ZE—XRNFAA—BZA
September 2016, the number of Shares comprised in TR E  RIREZRMDEE RRRE 2T
the options and the exercise price of the options were FEOERAFHBREZER TR
adjusted as a result of the Open Offer.

2. Mr. Li Weipeng resigned as an executive Director with effect from 2. SEHELERIRTES A2 —F N
8 April 2016 and Mr. So Tat Keung resigned as an independent BNABRAR  UAREERLAETFITFIIE
non-executive Director with effect from 1 August 2016. The HTEE G-_FT—~NENA—BBEW-
options granted to them under the Share Option Scheme were RIEZREAEETEEZIREC AR
reclassified following the date of their resignations accordingly. WEBERETRHE -



CORPORATE GOVERNANCE

Throughout the six months ended 30 September 2016,
the Group has complied with the code provisions in the

Corporate Governance Code (the "CG Code”),

save for

the deviations below:

(a)

Under code provision A.4.1 of the CG Code, all
non-executive Directors should be appointed for
a specific term, subject to re-election. Whilst the
non-executive Directors are not appointed for a
specific term, the term of office for non-executive
Directors is subject to retirement from office by
rotation and is eligible for re-election in accordance
with the provisions of the Company’'s bye-laws.
At each annual general meeting of the Company,
one-third of the Directors for the time being (or if
their number is not a multiple of three, the number
nearest to but not less than one-third) shall retire
from office by rotation. As such, the Company
considers that such provision is sufficient to meet
the underlying objectives of the CG Code.

Pursuant to code provision A.2.1 of the CG Code,
the roles of chairman and chief executive should
be separate and should not be performed by the
same individual. Following the resignation of Mr.
Tsoi Tung as executive Director and chief executive
officer of the Company (the “Chief Executive
Officer”) on 15 August 2016, the role of the Chief
Executive Officer was temporarily performed by
Mr. Cheng Yang, who is also an executive Director
and the chairman of the Board. In order to enhance
the Company’'s corporate governance practices
and enable the Company to comply with the code
provision A.2.1 of the CG Code, the Company is
endeavoring to identify a suitable candidate to act
as Chief Executive Officer as soon as practicable,
and will make further announcement(s) as and
when appropriate.

Pursuant to code provision D.1.4 of the CG Code,
issuers should have formal letters of appointment
for directors setting out the key terms and
conditions of their appointment. The Company has
not entered into the letter of appointment with Mr.
Tong Jingguo who is an independent non-executive
Director of the Company. In order to enhance the
Company's corporate governance practices and
enable the Company to comply with the code
provision D.1.4 of the CG Code, the Company
would use its reasonable endavour to enter into a
letter of appointment with Mr. Tong Jingguo.
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CULTURE LANDMARK INVESTMENT LIMITED

NON-COMPLIANCE WITH RULES 3.10(1) AND 3.21 OF
THE LISTING RULES

Pursuant to Rule 3.10(1) and Rule 3.21 of the Listing
Rules, every board of directors of a listed issuer must
include at least three independent non-executive
directors and the audit committee must comprise a
minimum of three members. Following the resignation
of Mr. So Tat Keung as an independent non-executive
Director and a member of the audit committee and the
remuneration committee of the Company with effect
from 1 August 2016, the number of independent non-
executive Directors fell below the minimum number of
three as required under Rule 3.10(1) of the Listing Rules,
and the number of members of the audit committee of
the Company fell below the minimum number prescribed
under Rule 3.21 of the Listing Rules. The Company also
failed to appoint an independent non-executive Director
and a member to the audit committee to fulfilling the
minimum required number of independent non-executive
Directors and audit committee members under Rules
3.10(1) and 3.21 of the Listing Rules within the three-
month period as required by Rules 3.11 and 3.23 of the
Listing Rules. The Company has been in the course of
identifying a suitable candidate to fill in the vacancy as
soon as practicable.

DISCLOSURE OF INFORMATION ON
DIRECTORS PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in information of the Directors are set out
below:

Mr. Cheng Yang was appointed as an executive director
and the chairman of the board of directors of each of
Champion Technology Holdings Limited (Stock Code: 92)
and Kantone Holdings Limited (Stock Code: 1059), both
listed on the main board of the Stock Exchange, on 3
October 2016.
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CULTURE LANDMARK INVESTMENT LIMITED

Save as disclosed above, there is no other change in the
Directors’ information required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

Save for the issue of 359,259,523 Shares under the
Open Offer, there was no purchase, sale or redemption
by the Company or any of its subsidiaries of its listed
securities during the six months ended 30 September
2016.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its own code of
conduct regarding Directors’ securities transactions.
Upon specific enquiries being made, all Directors have
confirmed that they complied with the required standard
as set out in the Model Code throughout the period
under review.

REVIEW BY THE AUDIT COMMITTEE

The audit committee of the Company has reviewed with
the management of the Group the accounting principles
and practices adopted by the Group, its internal controls
and financial reporting matters and the interim results
and the interim report of the Company for the six months
ended 30 September 2016.

By Order of the Board
Cheng Yang
Chairman

Hong Kong, 25 November 2016

*  For identification purpose only
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CULTURE LANDMARK INVESTMENT LIMITED

i» X BBREERA T

The board (the “Board”) of directors (the "Directors”) of
Culture Landmark Investment Limited (the “Company”)

ML EBRAR(RAR DES(E
Be((EEE DREARALENB AR
(BB AEEDEE_T-XFNALA=1H
EREA 2 REEZTHERRE XS -

presents the unaudited interim condensed consolidated
results of the Company and its subsidiaries (collectively
referred to as the “Group”) for the six months ended 30
September 2016.

CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

For the six months ended 30 September 2016

HRSES2ERER

BE_F—NFNA=1THILNEA

Six months ended
30 September
BEAA=THLAEAR

24

2016 2015
—EB-AF  —TIF
(Unaudited) (Unaudited)
(REER) (REEZ)
Notes HK$ HK$
Wiz BT BT
Continuing Operations BFELEEY
Revenue Y za 2 35,810,942 57,363,497
Other income and gains HAb Mg A R Wz 3,001,638 974,565
Costs of inventories FEKAR (1,123,743) (717,015)
Depreciation of property, plant and ME - BB MR
equipment e (7,943,816) (6,553,870)
Amortisation g (58,442) (58,442)
Operating lease payments TEMRAFIR (15,035,235)  (18,876,345)
Staff costs 8IMAK (17,256,486) (22,533,179)
Other operating expenses H A& &= (35,562,492) (41,073,069
Finance costs BE A (1,735,295) (1,869,398
Loss before income tax expense BRETBHBEXATEE 3 (39,902,929)  (33,343,256)
Income tax expense FTiE B 5 (351,427) (368,505)
Loss for the period from continuing BFELCEEER
operations AHBEE (40,254,356)  (33,711,761)
Discontinued Operation BRIEER
Loss for the period from discontinued ERIEEBR
operation REIR A58 4 (56,535) (1,5676,752)
Loss for the period FEEEE (40,310,891)  (35,288,513)
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CULTURE LANDMARK INVESTMENT LIMITED

CONDENSED CONSOLIDATED HEZEeEERERE)
STATEMENT OF COMPREHENSIVE

INCOME (continued)

For the six months ended 30 September 2016 BE2—F—ANFENHA=FHIEANEA

Six months ended
30 September

BEAA=THILEAREAR
2016 2015
—E-RE —T-RHF
(Unaudited) (Unaudited)
(REER) (CRiEEZ)
Notes HK$ HK$
k23 BT BT

Other comprehensive income

Item that may be reclassified
subsequently to profit or loss

Available-for-sale investments,
change in fair value

Exchange differences arising on
translation of foreign operations

Other comprehensive income for the
period, net of tax

Total comprehensive income
for the period

(Loss)/profit for the period
attributable to:

Owners of the Company

Non-controlling interests

Htr 2 i
HEATBEHNIBEREZ

BH
ThE R - AR

& 7,444,248 7,365,235
RABBIXBREE L

P& 5 =58 1,505,905 (5,495,373)
7N HA R E Ath 2 T W3S
(BHMBRHE) 8,950,153 1,869,862
AEEEEREEE
(31,360,738)  (33,418,651)
FEMS AHAR (B518) %A
RRBER A (40,210,498)  (35,795,786)
TR (100,393) 507,273

(40,310,891)  (35,288,513)
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CULTURE LANDMARK INVESTMENT LIMITED

CONDENSED CONSOLIDATED HEZEeEERERE)
STATEMENT OF COMPREHENSIVE

INCOME (continued)

For the six months ended 30 September 2016 BE2—F—ANFENHA=FHIEANEA

Six months ended
30 September
BEAA=THILEAREAR
2016 2015
—E-RE —T-RHF
(Unaudited) (Unaudited)
(REER) (CRiEEZ)

Notes HK$ HK$
Wizt BT BT
Total comprehensive income for the FEEASEEEKREE
period attributable to: B
Owners of the Company ZN/NSIEZEDN (31,524,083) (33,092,588)
Non-controlling interests R ER 163,345 (326,063)
(31,360,738) (33,418,651)
HK cents HK cents
Loss per share from continuing FELEER 2
operations BRER 6
Basic N (5.20) (4.87)
Diluted E (5.20) (4.87)
Loss per share from discontinued BRLEEEZ
operation BREE 6
Basic BN (0.00)"" (0.11)
Diluted g (0.00)" (0.11)
Loss per share from continuing and FELERCRILER
discontinued operations ZERER 6
Basic YN (5.20) (4.98)
Diluted #E (5.20) (4.98)
(1) Represents the amount less than HK cents 0.01. (1) RESFBDR0.018M -
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CULTURE LANDMARK INVESTMENT LIMITED

CONDENSED CONSOLIDATED GLEES SR
STATEMENT OF FINANCIAL POSITION
As at 30 September 2016 R-ZFE—NFNA=1H
30 September 31 March
2016 2016
—E-RE —E-REF
AB=tH =R=+—-H
(Unaudited) (Audited)
(RBER) (&%)
Notes HK$ HK$
Wiz BT BT
Assets gE
Non-current assets EREBEE
Property, plant and equipment ER N 85,354,715 100,521,045
Investment properties e R/ES 6,246,653 6,246,653
Intangible assets EVEE 847,403 905,845
Interests in associates AN 3 8 - 38,754,055
Available-for-sale investments A HERE 50,531,606 43,087,358
Deferred tax assets ELFHBEE 487,791 —
Total non-current assets FRBEELE 143,468,168 189,514,956
Current assets Eﬁbﬁﬁ
Inventories 31,794,362 32,556,941
Trade and other receivables F Mﬁz“*ﬁ&ﬁﬁﬂ 9 69,748,806 73,317,428
Amounts due from non-controlling shareholders  FEURIEiz Hxﬂxﬁm 14,053 14,049
Amounts due from related parties JEMBAE AN T F0E 8,708,205 3,707,915
Amount due from an associate JE U — R & 0 8508 - 5,320,302
Cash and bank balances Be RBTHEH 170,860,883 103,035,471
281,126,309 217,952,106
Assets classified as held for sale SEABELEZEE 10 45,189,745 —
Total current assets RBEEAE 326,316,054 217,952,106
Total assets EEMAE 469,784,222 407,467,062
Liabilities =L
Current liabilities mBEE
Trade, bills and other payables Wﬁmm SBERAMTIA 11 111,567,836 128,606,060
Amounts due to non-controlling shareholders JE{F IR AR AR B R 47,667,960 53,594,160
Amounts due to related parties BHEEATE 27,051,879 27,051,879
Bank borrowings RITEE 12 57,027,655 50,702,070
Deferred income 130N 464,592 480,048
Current tax liabilities RITHIEERE 538,577 2,808,177
) 244,318,499 263,242,394
Liabilities associated with assets classified BAMARBELECEERE
as held for sale ZEfE 10 15,391,530 —
Total current liabilities RBAEAE 259,710,029 263,242,394
Net current assets/(liabilities) RBEE/(BE)FE 66,606,025 (45,290,288)
Total assets less current liabilities EEAERTBEE 210,074,193 144,224,668
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CULTURE LANDMARK INVESTMENT LIMITED

CONDENSED CONSOLIDATED

SRS AR R & (8)

STATEMENT OF FINANCIAL POSITION

(continued)

As at 30 September 2016

R-ZF—NFNA=1H

30 September 31 March
2016 2016
—E-RE —ZE-RE
AB=+R ZA=+-H
(Unaudited) (Audited)
(REER) (&)
Notes HK$ HK$
ki3 BT BT
Non-current liabilities FRBEE
Bank borrowings BITEE 12 17,422,210 18,001,800
Provision for long service payments REARBEEE 42,373 42,373
Deferred income 1N 2,732,185 3,063,101
Deferred tax liabilities EXHIEERE - 6,645,278
Total non-current liabilities *RBDABAE 20,196,768 27,752,562
Total liabilities VL 279,906,797 290,994,946
NET ASSETS EEFE 189,877,425 116,472,116
Capital and reserves attributable ARREEAESLZ
to owners of the Company BAR e
Share capital & 13 53,888,928 35,925,952
Reserves A ‘ 137,582,647 82,505,179
Amounts recognised in other comprehensive FREESEENBARELER
income and accumulated in equity relating to REMZEREEIRAER
disposal group classified as held for sale ZEEH 686,052 —
192,157,627 118,431,131
Non-controlling interests FERER (2,280,202) (1,959,015)
TOTAL EQUITY ERAE 189,877,425 116,472,116



CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY
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CULTURE LANDMARK INVESTMENT LIMITED

BEEESCE £53 -3 B

For the six months ended 30 September 2016 BE=—F—NFNHA=FHIENEA
Equity
Employee Other attributable
share-based  properties Foreign  Investment to owners Non-
Share Share Other ~ Contributed compensation  revaluation exchange revaluation  Accumulated of the controlling Total
capital premium reserves surplus reserve reserve reserve reserve losses Company interests equity
E2R V%]
3174 L4 b #EA
it RitEE AEE EINE BERE EftRE HERE EftfE Ey EhRE  FERER BESE
HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS
Y23 Y73 A A A7 A7 A A A Y23 Y73 A
At 1 Aori 2016 (Audited) i
(: 35,025,052 2,076,261327  (99,144,717) 28,784,000 9,029,401 1313450 19,984,388 (3,177,184) (1,956,595,492) 118,431,131 (1,959,015) 116,472,116
Loss for the period Pt o - - - - - - - - (40210498  (40210,498)  (100393) (40,310,891
Avaiable-forele investments, THHERE ATER
change in fair value 59 - - - - - - - 1428 - 14428 - T4M8
Exchange differences arising on BEBNZEEL,
translation of foreign operations EizE - - - - - - (285 - - (1.285111) (220,794)  (1,505,905)
Total comprehensive income for the ~ A&H2AlEEE
period - - - - - - 1,285,111) TA44248  (40,210498)  (34,051,361) (321,187)  (34,372548)
Issue of shares upon open offer
Note 13) 17962976 89,814,881 - - - - - - - 100857 - 07171857
At 30 September 2016 (Unaudited) ~ H=F-*EAR=TH
(*%H) 53,888,928  2,166,006,208  (99,144,717) 28,784,000 9,029,407 1373450 18,699,217 4,267,064 (1,996,805,990) 192,157,627 (2280,202) 189,877,425
Equity
Employee Other attributable
share-Dased properties Forsign ~ Investment to owners Non-
Share Share Other  Contributed  compensation  reveluation exchange  revaluation  Accumulated of the controlling Total
capital premium Teserves surplus reserve Teserve Teserve Teserve losses Company interests equity
EENMRR KRE
xfiZ 2z RE HEA
i RiaE Lt N BERE £l NERE v 2tk BhEs  FERER ]
HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS
A AT AT A A AT BT AT V-2 -2 AT AT
At 1 Aori 2015 (Audited) \-5-15RA-A
(254 39592 2016251307 (9144717 28784000 9,376,692 6893294 25425281 — (1825608284) 267903545 (18,160,784 239,742,761
[Loss)fprofit fo the period KER(58)/& - - - - - - - — (3,795,786 (35,795,786) 507273 (35,288,513
Avaiable-forsele ivestments, IHERE A7
change in fair value 29 - - - - - - - 73652% - 73662% — 736628
Exchange differences arising on BEREREL,
translation of foreign operations 3= - - - - - - (4662030 - - (4662030 833,336 (5,495,373)
Total comprehensive income for the ~ AHH2AlELE
period - - - - - - (4,662,037) 7365235 (35,795,786) (33,092,588 326,063 (33,418,651)
Share options lapsed (note 14) BRUZBRE - - - - 1347,285) - - - 347,285 - - -
Acaquisition of subsidiaries WENELT - - - - - - - - - — 372709 36,727,099
At 30 September 2015 (Unaudted) ~ H=Z-TENAZTE
(E%H) 35,925,952 2,076.261327  (99,144,717) 28,784,000 9,029,407 6893204 20763244 7365235 (1,861,066,785) 224,810,957 18240252 243,061,209
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

CULTURE LANDMARK INVESTMENT LIMITED

HRFERERER

For the six months ended 30 September 2016 HE—ZFE—NFNLA=FHIEAEA

Six months ended
30 September
BEAA=THLEAREA

2016 2015
“E-RE —T-RF
(Unaudited) (Unaudited)
(RBER) (REEZ)
HKS$ HK$
BT BT
Cash flows from operating activities REEBEHRERE
Net cash used in operations REEBRACREGFE (28,831,057)  (4,397,360)
Interest received BIH B 97,573 153,506
Tax (paid)/refund B (R),/REHIE (2,268,471) 514,181
Net cash used in operating activities REEXBRFMAZREFHE (31,001,955)  (3,729,673)
Cash flows from investing activities REZEZHERE
Acquisition of subsidiaries, net of cash WM B LR (EMRAEZ
acquired Re) —  (34,225,700)
Refund of deposit for acquisition of WENBAREe 2 RE
subsidiaries — 110,000,000
Purchases of property, plant and equipment BEWE - BEREE (2,701,989) (2,847,189
Purchase of available-for-sale investments BEAHONERE —  (32,000,000)
Other cash flows arising from investing REREEH CEMBERE
activities 250,749 2,459,489
Net cash (used in)/generated from REZTH (A EE2RLFHE
investing activities (2,451,240) 43,386,600
Cash flows from financing activities METHZ2EHERE
Increase in bank borrowings RITEEE M 22,429,200 32,940,000
Repayment of bank borrowings EBRRITEE (15,322,685)  (34,224,000)
Interest paid ERHME (1,735,295)  (1,869,398)
Decrease in amounts due to related parties e B @ A T RIER - (7,706,309)
Proceed from issue of shares upon open BREAFAEEHTRO MG
offer A 107,777,857 —
Net cash generated from/(used in) BETHELE (FRZALFHE
financing activities 113,149,077  (10,859,707)
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CULTURE LANDMARK INVESTMENT LIMITED

CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS (continued)

EHHEERERER®E)

For the six months ended 30 September 2016 HE—ZFE—NFNLA=FHIEAEA

Six months ended
30 September
BENB=THILEAEA

2016 2015
—B-RF —T-hF
(Unaudited) (Unaudited)
(REER) (REEZ)
HKS$ HK$
B BT
Net increase in cash and cash equivalents RekReEEBEELINGE 79,695,882 28,797,220
Effect of foreign exchange rate changes EXEEHRe MRS EMEIEER
on cash and cash equivalents % (502,432)  (2,922,939)
Cash and cash equivalents at beginning Rz Re RIR&EEIEE
of period 57,051,103 100,314,658
Cash and cash equivalents at end of period REKRz2ReMIREeEEER 136,244,553 126,188,939
Cash and cash equivalents presented under: BEANTzZH2 kRS
Z£fE1EE -
Cash and cash equivalents included in cash AR RRITEBIAER
and bank balances Re%EER 133,716,464 126,188,939
Cash and cash equivalents included in assets  FTADEARBIEHELEEZ RS
classified as held for sale kReEEER 2,528,089 —
136,244,553 126,188,939
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 September 2016

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements for the six months ended 30 September
2016 have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“"HKICPA") and the applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”).

The unaudited interim condensed consolidated financial
statements have been prepared under historical cost
basis except for certain properties and available-for-sale
investments, which are measured at revalued amount or
fair value.

The unaudited interim condensed consolidated financial
statements do not include all the information and
disclosure required in the Group's annual financial
statements and should be read in conjunction with the
Group's annual financial statements for the year ended 31
March 2016.

The HKICPA has issued a few amendments to Hong
Kong Financial Reporting Standards (“HKFRSs") that are
relevant to the Group's operation and are mandatory for
the first time for the Group's financial year beginning
1 April 2016. These amendments to standards had no
material impact on the presentation of the Group's
unaudited interim condensed consolidated financial
statements.
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CULTURE LANDMARK INVESTMENT LIMITED

BASIS OF PREPARATION (continued)

The accounting policies used in the unaudited interim
condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group's annual financial statements for the year ended 31
March 2016.

The following new/revised HKFRSs, potentially relevant to
the Group have been issued, but are not yet effective for
the financial year beginning on 1 April 2016 and have not
yet been early adopted by the Group.

HKFRS 9 (2014)

HKFRS 15

HKFRS 16
Amendments to HKAS 7

Amendments to HKAS 12

Financial Instruments®

Revenue from Contracts with
Customers’

Lease®

Disclosure Initiatives'

Recognition of Deferral Tax Assets for

Unrealised Losses'

Clarification and Measurement of
Share-based Payment Transactions’
Amendments to HKFRS 10 Sale or Contribution of Assets between

and HKAS 28 an Investor and its Associate or Joint
Venture®
Amendments to HKFRS 15 Clarifications to HKFRS 15 Revenue
from Contracts with Customers’

Amendments to HKFRS 2

Effective for annual periods beginning on or after 1
January 2017

Effective for annual periods beginning on or after 1
January 2018

Effective for annual periods beginning on or after 1
January 2019

Effective for annual periods beginning on or after a
date to be determined

The Group has already commenced an assessment of
the potential impact of the new/revised standards but is
not yet in a position to state whether these new/revised
standards would have a significant impact on the Group’s
result of operations and financial position.
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SEGMENT INFORMATION

Management determines operating segments based on
the reports regularly reviewed by the chief operating
decision maker (“CODM"), which is the board of
directors, in assessing performance and allocating
resources. The CODM considers the business primarily
on the basis of the type of services supplied by the
Group. The Group is currently organised into seven
operating divisions — licence fee collection and provision
of intellectual property enforcement services business,
exhibition-related business, property sub-leasing business,
property development and investment, sludge and
sewage treatment, entertainment business and food and
beverages.

Principal activities are as follows:

Licence fee — operation of the business of the
collection and licences of copyright to karaoke
provision of music products and provision of
intellectual intellectual property enforcement
property services in the People’s Republic of
enforcement China ("PRC") as managed by China

services business Music Video Collective Management
Association* (PEI S G E(ERERER

#&) (the “"MVCM Association”)

Exhibition-related ~— organising all kinds of exhibition events
business and meeting events

Property — sub-leasing of properties in the PRC
sub-leasing
business

Property — development of real estates and leasing
development and of investment properties
investment

Sludge and sewage — operation of sludge and sewage
treatment treatment plants in the PRC

Entertainment — provision of talent management and
business entertainment and travelling related

services

Food and — sale of food and beverages and

beverages restaurant operations

SEER

EEEREIZEERARE(ZTELERR
ED(ESS)EMEMNUFGERALSY
RERZBEEERLENE -  TELZERR
EXIBRAEERMBIRBEREEERS -
AEBEB B CELENBEAK — FitE
BERKERRUABEREERBELE R
BRAZXD MESIHEER DEERER
B ORREKEIE  IREEERER -

TEEBHMT

BREAKER — RTZAREAB([H

REEAMBEEEE BEERULOKE
BR#5 %7 LEMTEZEBR
REMBERGEER
B(ATETRER
EERERne((F
BEFEEREEN
gRAEE)
RERBES — BMSERERER
QHEY
MEHBEER — REESHENE
MEFRLEE — BREMENEERE
S
ERRITKEE — REEZESERTK
BRI R
IREEEE — RELEATER
IR R AN RS
HRERTS
R — HEERNBEERR
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CULTURE LANDMARK INVESTMENT LIMITED

2. SEGMENT INFORMATION (continued)

Segment information is presented below:

(a)

profit or loss and other information

Information about reportable segment revenue,

2. DEER®E
DEEREFNT

FRTHRETERA  BRRIEREZ

(a)

Six months ended 30 September 2016 (Unaudited)
BEZE-AENR=TRLAEAR(REER)

Discontinued
Continuing operations operation
Fagess BRLER
Licence fee
collection
and
provision of
intellectual
property Property
enforcement  Exhibition- Property development Inter- Sludge and
services related ~ sub-leasing and Entertainment ~ Foodand  segment sewage
business ~ business business investment business  beverages elimination  Sub-total treatment Total
HHERR
£ -
RENZER BE UERR . R
ERREZE  REXE  AExE RE  REEx ®H AEENE Mt FKEE ]
HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS$
#r & & #r 73 & & A A7 #r
Reportable segment revenue TREAENE
External sales e 2204967 16,659,858 16,784,162 - 141,955 - - 35810942 - 35810942
Inter-segment sales ARERE - - - - - 1088607 (1,088,607) - - -
2224967 16,659,858 16,784,162 - 141,955 1,008,607  (1,008,607) 35,810,942 - 35810942
Reportable segment (loss)profi REERRLH
before income tax expense TRESE(BR)/EH (632172)  (2405,070) 2174308 (381963) (188,867  (1,162,625) - (25963719 (56535  (2652914)
Other segment information EfARER
Interest income HERA 4,204 26,398 1854 8 I3 1 - 79,181 201 82153
Interest expenses gz - - 1265538 - - - - 1265538 - 1265538
Depreciation of property, 0% BERAREL
plent and equipment ik 399,853 214860 5776947 360,752 89,502 - - 684191 - 6801914
Share of losses of associates AEELIEE - - - - - - - - 150347 1503474
Reportable segment assets UREAREE
[As at 30 September 2016) (R=F-REAAZTA)
[Unaudited) (FE27) 38797174 31,149,162 110228040 886,234 5315630 35,072,166 - 28708406 45,189,745 273,898,151
Reportable segment liabilies TREARAE
[As at 30 September 2016) (R-2-7%AA=TR)
[Unaudited) (kiEzn) 747314583 13,192,870 137,781,029 5070 5799315 21718 - 231531915 15391530 246,923,445

The inter-segment sales were charged at prevailing

market rates.

INTERIM REPORT 2016
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2.

SEGMENT INFORMATION (continued)

(a)

Information about reportable segment revenue,

profit or loss and other information (continued)

2. DEER®E

(a) FEAHSSEEA  EINRERZ
ERREMER (R

Six months ended 30 Septemoer 2015 (Unaudited)
BECT-REARSTALARR (REEH)

Discontinued
Continuing opﬁ!ations operation
FREEER BELER
Licence fee
collection
and
provision of
intellectual
property Property
enforcement ~ Exhibition- Property  development Inter- Sludge and
services related  subleasing and  Entertainment Food and segment Sewage
busw»ness business business  investment business  beverages  elimination Sub-total  treatment Total
KHEER
WER ‘ ‘
BwszE B8 BE n3EER ‘ - R
EERBRE  BERR PERR B8 R 8 PEEHE M EkER g
HKS HKS HKS HKS HKS HKS HKS HKS HK$ HKS
A A A A A A A A 14 74
Reportable segment revenus TREAENE
Exteral séles b 13300567 2100343 2279617 - 14989 - - 5363497 - 51363497
Inter-segment sales ARARE - - - - - 82,612 82612 - - -
13304547 21003434 20,79,817 - 149,899 82,612 82612 57,363,497 — 57363497
Reportable segment profitoss) BAEREATRENE
before income tax expense i/ (E8) 617320 (1761857 3679830 (39864 (868767 (672597) — GBI (15I6TR) 4574525
Other segment information EhEEH
Interest income HEKA 26,953 49,008 - 19 460 - - 76,440 3828 80,268
Interest expenses 8RR - — 1809776 - - - — 1809776 — 1809776
Depreciation of property, 1% BERREZ
plant and equipment Vi 43341 253591 4,064,889 360,752 89,165 - — 5201869 45772 5,667,641
Amortisation of intangible assets BREE/EY - - - - - - - - 6,412 6,412
Share of losses of assocates ABENaEE - - - - - - - - 49,120 49,120
Reportable segment assets TREAEEE
(B at 31 March 2016) (Audited) (R=F-7E=A=t-R)
(#2h) 40974167 29630011 115810367 8527520 12619736 36,495,382 — 297183 45740393 268697576
Reportable segment liablties TREAEAR
[As 3t 31 March 2016) (Audited] (W=F-~E=A=1-R)
(28 81987713 9206635 143,059,811 5070 572033 605,927 — 0585492 15640470 256,225,962
The inter-segment sales were charged at prevailing DEEMEE DIRRITMEE -
market rates.
E-RNERH®mE
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SEGMENT INFORMATION (continued)

2. SEENE®

Reconciliation of reportable segment profit or (b) FAHMESERAREE BEERER

loss, assets and liabilities

Profit or loss

Z 8 iR

AR
Six months ended
30 September
BEAA=+HLXEA

2016 2015
—RE —E—AF
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$ HK$
ET BT

Reportable segment (loss)/profit before
income tax expense from continuing
operations

Unallocated interest income and
other income

Unallocated impairment losses

Unallocated finance costs

Unallocated staff costs

Unallocated rent, rate and
management fee

Unallocated depreciation of property,
plant and equipment

Unallocated amortisation of
intangible assets

Unallocated head office and
corporate expenses

Loss before income tax expense from

BB TS 2 G P S B R S A
T#ﬁ%ﬁiﬁ(éﬂﬁ)/m%‘l

(2,596,379) 6,151,277
RAOBF BUA K

E A 466,568 620,976
RO EEIE (8,275) —
RO AEVE KA (469,757) (59,622)
KHEE TRA (11,559,318)  (15,946,777)
KOBEEME - Zfk

EIRE (8,675,064) (8,751,755)
KOBEWE  BEEREEBEZ

neE (1,101,902) (1,352,001)
Ko B A E S

(58,442) (58,442)
ROBRMRER X
~AElfX (15,900,360)  (13,946,912)

FBREEB ZBAEHRA

continuing operations 3! (39,902,929) (33,343,256)
Assets BE

30 September 31 March

2016 2016

ZE-XRE ZT-RE

AA=+H —A=+—H

(Unaudited) (Audited)

REER) (f&%)

HK$ HK$

BT BT

Reportable segment assets BEDBEEE 273,898,151 288,697,576

Property, plant and equipment W% G 2,766,376 5,279,167

Available-for-sale investments AHEERE 50,531,606 43,087,358

Trade and other receivables JEUWE F N E A 08 8,024,092 10,967,782

Loan receivables RRER 24,035,963 28,369,700

Cash and cash equivalents RekBReEEER 109,463,293 29,960,034

Unallocated head office and ADOBBRER R
corporate assets NAEE 1,064,741 1,105,445
Total assets BELE 469,784,222 407,467,062
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2. SEGMENT INFORMATION (continued) 2.

(b) Reconciliation of reportable segment profit or

(b)

SEEN(E)

THESBBENAER - EERAR

loss, assets and liabilities (continued) ZHER(E)
Liabilities a1
30 September 31 March
2016 2016
—E-RE AN
hB=+H =A=+—8
(Unaudited) (Audited)
(REER) (KE%)
HK$ HK$
B BT
Reportable segment liabilities ARELEEE 246,923,445 256,225,962
Bank borrowings RITEE 30,000,000 30,000,000
Unallocated head office and ROBMBMWERR
corporate liabilities RAElAE 2,983,352 4,768,984
Total liabilities BERE 279,906,797 290,994,946

(c) Geographical information

The Group's operations are mainly located in Hong
Kong, the PRC and Korea.

An analysis of the Group's geographical segments is
set out as follows:

(c)

AEBZEBIBEMNEELE  FEK

EHE -

REBEME DB THENWAT

Six months ended 30 September 2016 (Unaudited)
BE-Z—XRFAAZTHLANEA (REEX)

38

Hong Kong
BB
HK$
BT
Revenue (note (i)) Wk (W12 (1) 21,000
Non-current assets FnRBEE(ERIA
other than financial RIEEFIBEERIN)
instruments and (R—ZT—RF
deferred tax assets NLA=+A)
(As at 30 September (REE&EZ)
2016) (Unaudited) 12,399,139

The PRC Korea
B BE

HK$ HKS$

Er ET
35,668,987 120,955
71,596,394 8,453,238

Total
ko]
HK$
Er

35,810,942

92,448,771



2. SEGMENT INFORMATION (continued) 2.

(c)  Geographical information (continued)

Nt BERERRQ T
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(c)

DEER(H)

EERCE)

Six months ended 30 September 2015 (Unaudited)
HEZZ-RAFNAA=ZTHLEAEA(REER)

Hong Kong The PRC Korea Total
B + (2151 1BxE
HK$ HK$ HK$ HK$
BT BT BT B
Revenue (note (i) Wees (& () 20,074 57,213,598 129,825 57,363,497
Non-current assets nBEE(ERIE
other than financial RIEEFRBEERIN)
instruments and (RZE—RF
deferred tax assets =—A=+—1)
(As at 31 March 2016) (18 2%)
(Audited) 14,896,200 122,629,353 8,902,045 146,427,598
Note: Bt -
(i Revenue is attributed to countries on the basis (i WEHBEAIRBEEMEI D 2 E

of the customers’ location.

LOSS BEFORE INCOME TAX EXPENSE

Loss before income tax expense from continuing

=

E

3. KRFBHMAXAER

SEREEBZHRMERAAERT A

operations has been arrived at after crediting/charging: SHBRAT&RIE :
Six months ended
30 September
BEAA=+THLEAEA
2016 2015
—E—XE —ZT-RF
(Unaudited) (Unaudited)
(RBER) (REER)
HK$ HK$
ET BT
Crediting sFA
Bank interest income SRITHBUA 94,601 149,678
Loan interest income BRF B A 519,549 483,752
Gain on disposal of property, plant and HEDE - BER&E
equipment, net 2 - R 652,956 —
Charging kR
Staff costs B IRA 17,256,486 22,533,179
Amortisation on AT & I8 2 #E
— intangible assets — BEEE 58,442 58,442
Impairment losses on T EEZBERE
— other receivables — FEWE b FRIE 8,275 —
Loss on disposal of a subsidiary HE B AR EE 4,631 —

DISCONTINUED OPERATION

During the six months ended 30 September 2016, the
sludge and sewage treatment business of the Group is
classified as held for sale in order to enable the Group to
realise its investment in the business and to focus on its
existing business and business development (see note 10

for details).

E

SR 373

SB 25k

$¥10) °

RBE-Z-—RFAA=TRHIEREAR &

KOs KRR ER DB RRFEL

B UBARESERANBEBE ZRE - U
REIRERBEBREBRRGHEE RN
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4. DISCONTINUED OPERATION (continued)

The results of the sludge and sewage treatment business
for the six months ended 30 September 2016 and for
the period from 5 August 2015 (date of acquisition) to 30
September 2015 are as follows:

SR IERBE)

ERNMIFKEREBBRE _T—RFNA
ZETHEERNEARBZZS-—RAFNRRRK
BEMEZE—Z-RFNA=THHREZEE
L

Period from

5 August

Six months 2015 (date of
ended acquisition) to

30 September 30 September

2016 2015

HZT—AF

NAAHA

BE (HBeEZ

—E-RE —T-hF

hA=+H NB=+HE

1EAEAR Him

(Unaudited) (Unaudited)

(REER) (REeEZ)

HK$ HK$

BT BT

Other income and gains H g A ks 2,774,483 3,828
Amortisation B — (6,412)
Depreciation on property, plant and equipment  #1% - BMERRBEZITE - (455,772)
Other operating expenses HigQEmRx (390,879) (478,216)
Operating lease payments LERLFIA (304,478) (121,940)
Staff costs BTIMRA (632,187) (469,120)
Share of losses of associates DIEEE A REE (1,503,474) (49,120)
Loss before income tax expense B P 1S B 5 S A S 1R (56,535) (1,676,752)
Income tax expense PSR X - —
Loss for the period NEAREEE (56,535) (1,576,752)

For the purpose of presenting discontinued operation, the
comparative unaudited condensed consolidated statement
of comprehensive income and the related notes have
been re-presented as if the operation discontinued during
the period had been discontinued at the beginning of the
comparative period.

MENCKRIERBME - ATLLEREEXE
Aira2mkaR MEEMHZEEES - BN
FIEIAE 4L LB E R AT LU EI AR LR -
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INCOME TAX EXPENSE 5. EBEX
Income tax expense in the unaudited interim condensed EARGEZPHERES 2EBREZAZAA
consolidated statement of comprehensive income BRI IE
represents:
Six months ended
30 September
BEAAZTHLAER
Continuing operations Discontinued operation
BESERR BRIEER
2016 2015 2016 2015 2016 215
- S E-1% ZE-RE “2-1E “E-pE I-1f
(Unaudited) {Unaudited) (Unaudited) (Unaudned\) (Unaudited) (Unaudited)
(&85 (R87) (xE88) (x87) (RE8H0) (RE27
HK$ HK$ HKS HKS HKS HKS
i A 2 AT A AT
Current tax — Hong Kong profis tax RE — ARHER - - - - - -
Current tax — PRC Enterprise Income Tax 1712 — RELEHER 1129 (15,949) - - 1129 (15,949)
Deferred tax EithE (352,556) (352,556 - - (352,556) 352,556)
(351,427) 368,508) - - (351,427) 368,505)

No Hong Kong profits tax has been provided within the
Group as there is no estimated assessable profits for the
six months ended 30 September 2016 (2015: Nil).

For the six months ended 30 September 2016 and 2015,
the PRC subsidiaries are subject to the PRC Enterprise
Income Tax at 25%.

HRBE-ZE-R"FAA=TRLREAL
EAERTAN  MAKELETIREER
MSRBEE(—E—1F &) -

BE-Z-RER-ZE-—AFAA=THIL
AR - A BIPE R R R 25% 2 B R B
hEIDEMEH -
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LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to the ordinary equity holders of the Company
is based on the following data:

BRER

ARBAEBRESERHAARGEZERERAR
EEEBRDRBIATBURRTE

Six months ended
30 September

BEAA=+THILEAMEA

2016 2015
—E—RE —E—HF
(Unaudited) (Unaudited)
(REER) (REER)
HKS$ HK$
B BT
Loss for the purpose of basic and RERTESRERRES
diluted loss per share BBz EE
Loss for the period attributable to RRATER AEEREME
owners of the Company E518
— from continuing operations — BEEEER (40,181,665)  (34,991,643)
— from discontinued operation — BRIEER (28,833) (804,143)
— from continuing and discontinued — BELERBRIEER
operations (40,210,498) (35,795,786)
Number of shares &R
Weighted average number of ordinary shares F{EstEGRERKL
for the purpose of basic and diluted loss HEBBE s TRR
per share IniE g8 773,487,718 718,519,047

Note:

There are no dilutive effects on the share options granted
as they are anti-dilutive.

DIVIDENDS

No dividend was paid or proposed during the six months
ended 30 September 2016, nor has any dividend been
proposed as at the date of this report (2015: Nil).

INTERESTS IN ASSOCIATES

During the six months ended 30 September 2016, the
interests in associates have been reclassified as held for
sales in the unaudited interim condensed consolidated
statement of financial position (see note 10 for details).

B 2 AR R S - W
R

HE-_ZT-—R"FAR=ZTHLEAREAT &K
NERHRMNAE - WARE AR EZE
AR S (ZF—RF : ) -

BE AT S

REBEZE_Z—XRELA=ZFTBHIENEAR
BtE N R Z R DR AREEZPBHEREE
AR RENDEABELE(FERERW
$310) ©
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9. TRADE AND OTHER RECEIVABLES 9. EWERREMIRIE
30 September 31 March
2016 2016
—B-XxE —ERE
ABA=+AH ZA=+—~8
(Unaudited) (Audited)
(RBER) (fe21%)
HK$ HK$
BT BT
Trade debtors (note (a), (b)) JERARE K (faE (a) - (b)) 11,556,520 12,641,943
Deposits, prepayments and other receivables Ee - BRNREREMERFIR 34,156,323 32,305,785
Loan receivables (note (c)) ERARE SR (7t (c) 24,035,963 28,369,700
69,748,806 73,317,428
Notes: At

(a)  The Group generally grants no credit period to its (a) AEE-RIBRTEEFEEH
customers, except for transactions with customers BREERBHABEBZEPETZIR
in exhibition-related business, in which credit period SN HER TN TI0E60HZEE

ranging from 30 to 60 days is granted. He
(b) FEWEFIZREZAHZERITOT -

(b)  The ageing analysis of trade receivables based on
invoice date is as follows:

30 September 31 March

2016 2016

—E-RF ZT-REF

AA=+A =A=+-—~H

(Unaudited) (Audited)

(RBER) (fe2t%)

HKS$ HK$

BT BT

Within 90 days 90HA 11,028,873 12,116,796
91 days to 365 days 91HZE365H 20,588 18,088
More than 365 days 365 HUA E 507,059 507,059
11,556,520 12,641,943
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9.

10.

TRADE AND OTHER RECEIVABLES (continued)
Notes: (continued)

(c) It represented advances to the independent third
parties. During the six months ended 30 September
2016, the Group and the independent third parties
entered into the loan agreements in which the
Group agreed to advance to the independent third
parties in the principal amount of HK$24,035,963
(31 March 2016: HK$28,369,700). The loans are
unsecured and bears an effective interest rate
ranging from 3.00% to 8.00% per annum (31 March
2016: 4.00% to 10.00%) and shall be repayable in
twelve months from the date of advance.

ASSETS AND LIABILITIES CLASSIFIED AS HELD FOR
SALE

On 30 September 2016, the Group announced that & I
3t % 15 88 1 4i7 55 BR 2 & (Shenzhen Wendi Multimedia
Technology Company Limited*), the Company’s indirect
wholly-owned subsidiary, entered into an equity transfer
agreement with an independent third party to dispose (the
“Disposal”) 51% equity interests in Suzhou Great Research &
Industrialization Co., Ltd. * (M ARIRFRREHRE X ERABR A
7)) (“Great Research”) at a consideration of RMB13,800,000
(equivalent to approximately HK$16,000,000). Up to the date
of this report, the Disposal has not been completed. The
directors of the Company anticipate that the Disposal will be
completed within twelve months from the end of reporting
period. Details of the Disposal is set out in the announcement
of the Company dated 30 September 2016. The following
major classes of assets and liabilities relating to the Great
Research and its subsidiaries have been classified as held
for sale in the unaudited interim condensed consolidated
statement of financial position.

9.

10.

EHE SRR E MR ()
MaE - (1)

() HEMBUSE-FBF - REE-F
—ANFAAZTAHLEAREA  AEE
BB EZ A ER B B
AEEBREBERAZBYE - H2HAE
%824,035963 B (=T —A&F = A
=+ —H :28,369,7008 7T ) - E X
BEER RBERFEFNENT3.00%
£8.00% B (ZE—ARFE=ZA=+—
H :4.00%Z10.00%) X AR & KA
BEF=EAREE -

DTERFEHECEERAE

RZZE—XNFAA=Z+A REBRIHEARD
AIMEE2EME AR XL Z H i
AR D E I ARK13,800,000T(HEER LD
16,000,000 70 ) 2 (RBEBLE =75 LR
TR R R A D E RN S IR IR R B E 5
ERABRAD(BHIFBRERE D Z51% K
B(HEEE])  -HBEE4AKREHY  HE=H
MARTER - NARIEZEHLEBEBSNR
EHRBE+ZEARTENK - BEELHERE
BRARBIRHRA-_ZS—"FALA=ZTHZA
R - AERRSEREREREENE AR
ZUTEZEEREBEENERAERFZPH
IR A IR R D B AR EDRE -
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11.

ASSETS AND LIABILITIES CLASSIFIED AS HELD FOR

SALE (continued)
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10.

FEARFHEZEERAEBES)

30 September

2016

—E-REF

AA=+H

(Unaudited)

(RBER)

HKS$

B

Interest in an associate R—EEE R Rz 35,312,876

Other receivables HAth FE Y518 1,549,899

Amount due from a non-controlling shareholder FEU — 2 FEFE AR IS B kA 417,577

Amount due from an associate FEUR — B = 2 A ,TAIE 5,149,008

Amounts due from related parties FEURRAE A L FRE 232,296

Cash and cash equivalents ReERREEFEERR 2,528,089

Assets classified as held for sale DEARFELHEZEE 45,189,745

Trade and other payables EREREREAMRE 7,905,905

Deferred tax liabilities BB E 7,485,625
Liabilities associated with assets classified EABEARELEZEERBZ

as held for sale =X 15,391,530

TRADE, BILLS AND OTHER PAYABLES

Included in trade, bills and other payables are trade and bills
payables with the following ageing analysis as of the end of

each reporting period:

11.

ENEN  REREMIR

ERNER - REREGFABRRENERL
BREMEWRRZFRESIITOT

30 September 31 March

2016 2016

—E-RE —T-REF

hBE=+H =A=1+—H

(Unaudited) (Audited)

(RBER) (f&Z)

HK$ HK$

B BT

Current or within 30 days BIHAZL30 B 730,483 1,752,040
31 to 60 days 31£260H 135,370 618,069
61 to 90 days 61£90H 128,342 585,981
Over 90 days 90 HLA £ 21,197,662 29,389,456
22,191,857 32,345,546
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12. BANK BORROWINGS 12. $RITEE
30 September 31 March
2016 2016
—E-RE ZT—RE
AA=+E =A=+—8
(Unaudited) (Audited)
(REEX) (le &%)
HK$ HK$
B BT
Borrowings repayable: ARLTHEERE -
Within one year —FR 57,027,655 50,702,070
More than one year, but not exceeding two years BB —FETBBHE 17,422,210 18,001,800
74,449,865 68,703,870
Less: Amounts due within one year including in B R—ERNER 2 FE
current liabilities FARBEE (57,027,655) (50,702,070)
Amounts due after one year R—F &N 2 B 17,422,210 18,001,800
Note: Bist -

Personal and corporate guarantees were given to banks
for certain bank loans by Mr. Yang Lei, a director of
certain subsidiaries of the Company, his spouse and a
related company, which is beneficially owned by Mr. Yang
Lei and his spouse. Further, certain assets of Mr. Yang
Lei, his spouse, a related party and the related company
have been pledged to secure the bank loans. The interest
rates are ranged from 3.09% to 6.50% per annum (31
March 2016: from 2.81% to 7.00% per annum).

AARETHBRARZESGELE - &L
BUARGECERERBEREEZBED
BIERE TRITERABITREBEARDE
BRI IN BELE - HEE - BEAL
FBAERBZETEED FHEMF - LIER
WITER RN FHF3.09% £6.50%
ZE-REZRA=Z+—HB: 5F281% =
7.00%) °
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SHARE CAPITAL 13. BZE
Number of
shares
ROBE
‘000 HK$
TR BT
Authorised: ERE
Ordinary shares of HK$0.05 each FRMEE0.06 8L LRR
At 1 April 2016 (Audited) and RZZF-A"EMA-RAEER R
30 September 2016 (Unaudited) “T-R"FNAZTRREHEZ)  20,000,000,000 1,000,000,000
Issued and fully paid: BETRAL
Ordinary shares of HK$0.05 each SRMEE0.06 BT ERE
At 1 April 2016 (Audited) RZZ-—"FMA—H(EER) 718,519,047 35,925,952
Issue of shares upon open offer (note) BEAREEETRO(NE) 359,259,523 17,962,976
At 30 September 2016 (Unaudited) RIZE-R"ENA=TH(REER) 1,077,778,570 53,888,928

Note:

On 2 September 2016, the Company completed an
open offer of issuing 359,259,523 ordinary shares at a
subscription price of HK$0.30 per share. As a result,
there was an increase in share capital and share premium
of HK$17,962,976 and HK$89,814,881 respectively.
Details of the open offer have been disclosed in the
announcements of the Company dated 16 May 2016, 6
June 2016, 20 June 2016, 6 July 2016 and 1 September
2016, the circular of the Company dated 8 July 2016 and
the prospectus of the Company dated 10 August 2016.

SHARE OPTIONS

Except as disclosed in the Company’'s announcement
dated 1 September 2016, the number of shares comprised
in the options and the exercise price of the option were
adjusted as a result of the open offer, no option was
granted, exercised, cancelled or lapsed during the six
months ended 30 September 2016.

During the six months ended 30 September 2015,
1,197,534 share options, which were held by one
employee, were lapsed. The value of these lapsed
share options of HK$347,285 was released directly to
accumulated losses.

14.

MaE -

R-ZTE—R"FNA-H XRAATKE
ERBHOOBE T Z2REELARAEE
359,259,623/ & @ AR Ak o R AN R K
% & A 2 5% 117,962,976 7% 7T &
89,814,881 7L - AHEEZHBERAEAR
AHMA-ZT—XRFRATAH —T—X
FXAXNA - ZE—XFXAZ+H - =ZF
—A~NFELtARNBERZZE-—X"FALA—BZA
- ARRBAZTE—A"FLtANBZE
HEARRBHRAE-_T—AFENA+HZH%
EERAWE -

AR

BNARR AR T—R"FAA-BZA
o pri Ee - B Z IR BB MR Z1T
EECRBAMBEEZERTUARE  BE
TE-RFAAZTHIERER - HERRK
B - 1T UEEERRK

BHE-_Z-—AFAA=1THILLANEA B—
HREF B 21,197,634 RBEE K -
ZEDRUM 2 RKRIEEBMBER347,2858 T2
HEBEZREEE -
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15.

LEASE

Operating leases — lessee

The Group leases certain properties under operating
leases. The leases for properties usually run for an initial
period of one to sixteen years (31 March 2016: one to
sixteen years). Lease payments are usually negotiated
to reflect market rentals. None of the leases includes
contingent rentals.

The total of future minimum lease payments are due as
follows:

15.

ik

TEEN - AEA
AEERBREEVHEHESETYE - MEHE
Wz EHRBRE R —ETANF(ZT—KRF

ZAZt+—A: —ETARF) - HEZHTAE
FRMmEES - #SIEROeEIAEE -

A& SEES A RAERR oI SR 2

30 September 31 March

2016 2016

—E-XF —Z-RE

AA=+E =A=+—~8

(Unaudited) (Audited)

(RRER) (le&%)

HK$ HK$

B BT

Not later than one year TER—F 23,690,850 28,716,649
Later than one year and not later than five years  B@—FERNERTE 57,336,065 76,591,138
More than five years BRAREF 31,422,791 58,991,848
112,449,706 164,299,635

Operating leases — lessor

The Group sub-leases its properties in the PRC under
operating leases. Sub-leases for properties in the PRC
usually run for an initial period of one to five years (31
March 2016: one to five years). Lease receipts are usually
negotiated to reflect market rentals. None of the lease
includes contingent rentals.

FEEY - HAA

AEERBELHONPESHEYE - 1A
BzME2BRBHO2NEHEBER—
EFRAF(ZE-RF=ZA=+—-H: —ZF1
F) o MEEZATRERRMEES - #
BHEOBFELAAES -
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15. LEASE (continued) 15. BHE)

The minimum lease receivables under non-cancellable BRETAREE AN REHSOT
operating lease are as follows:

30 September 31 March
2016 2016
—E-XF —Z-RE
AA=+E =A=+—~8
(Unaudited) (Audited)
(REEX) (le&%)
HK$ HK$
B BT
Not later than one year TER—F 19,887,331 21,180,766
Later than one year and not later than five years  B@—FERNERAE 23,871,937 15,994,416
More than five years BRRF - 560,544
43,759,268 37,735,726
16. CAPITAL COMMITMENTS 16. EXKIE
30 September 31 March
2016 2016
—E-XRE ZE—RF
AA=+R —A=+—H
(Unaudited) (Audited)
(REER) (fe&iz)
HK$ HK$
BT BT
Contracted for but not provided ERIAE KRB
— Commitments for the acquisition of plant and ~ — WEKE k& E 2 &IE
equipment 14,234,464 15,678,110
— Capital commitment for investment in unlisted —— &R BEIFETIRAES
equity securities in the PRC 2B ARAESE 717,795 741,674

14,952,259 16,319,784
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17. RELATED PARTY TRANSACTIONS

Save as those disclosed elsewhere in the unaudited

17. BIEAEXRS

interim condensed consolidated financial statements, Frg & o -
significant related party transactions during the period are n

as follows:

(a) Compensation of key management personnel (a) FEEBASHH

BAREEZT HEARE P BHRER LR
HNETZEABEALRS

(b)

The remunerations of directors and other members

A EERHEMTETEAS 2B

of key management personnel during the period W
were as follows:
Six months ended
30 September
BEAA=+THLAEA
2016 2015
—B-REF —E—-h*%F
(Unaudited) (Unaudited)
(REBEZ) (REgEZ)
HK$ HK$
ET BT
Short-term benefits EHFE 6,177,603 7,604,518
Post-employment benefits BB P = 52,500 50,500
6,230,103 7,655,018

On 8 June 2015, the Group entered into a
sale and purchase agreement with Guangwei
Technology Group Limited* (EMEHREEARAR])
(“Guangwei”) to acquire 9.5% of the subscribed
capital contribution of Chongqing Lianshun Heqi
Venture Investment Fund Partnership* (& & B JIE
ARBIEREESANDE) at a consideration
equivalent to HK$32,000,000 in RMB.

As at the date of the sale and purchase agreement,
Guangwei was an associate of Ms. Wang Ming, a
then substantial shareholder of the Company and
the spouse of Mr. Tsoi Tung, who resigned as
executive Director and chief executive officer of the
Company on 15 August 2016.

(b) RZZ—RFANANH  FAEBEHE
WEBEBERAF(EMDITZE
ERHEARBEERIES RAIERE
EeARCERBEEREZ295% ' R
{8/532,000,000 B2 ARBEE -

REEHHABHY  ERALARARER
ZEBERRFELRT(BEEEE 2R
B BR-Z-XR"F/A\ATHARE
ARBZRTEERITRAE) 2BE
Ao



18.

Nt BERERRQ T
CULTURE LANDMARK INVESTMENT LIMITED

FAIR VALUE MEASUREMENTS OF FINANCIAL 18. HMBIAZAFEEE

INSTRUMENTS

The following table presents financial assets measured TREJNBEAPARBEATEESREE

at fair value at the reporting date in accordance with fair BRATEEFECHBEE - ZZREER

value hierarchy. The hierarchy groups financial assets into B 2RSS BEEC A ATFEERAEAZ
three levels based on the relative reliability of significant FEGABR BT ZERYBEESE
inputs used in measuring the fair value of these financial REZBEER - ATFEESREBORUTE

assets. The fair value hierarchy has the following levels: e

—  Level 1: quoted prices (unadjusted) in active markets — Ef1:EREERABNERTSZ
for identical assets and liabilities; WE(TTHE)

—  Level 2: inputs other than quoted prices included — B2 BRIMPEEEXBECZE
within Level 1 that are observable for the asset or BAMER) A ZE BT B ER) A
liability, either directly (i.e. as prices) or indirectly BRGABRCGRERIN) - &

(i.e. derived from prices); and

—  Level 3: inputs for the asset or liability that are not — B3 WIENAEBETSEEAKIE
based on observable market data (unobservable ZEESBEHAERGEATBERHA
inputs). BHR) o

The level in the fair value hierarchy within which the BB EEETERE B2 ATFEBESERE

financial asset is categorised in its entirety is based on B DUHATEEFENEHEERNZH

the lowest level of input that is significant to the fair value ABR 2 ZIEBRRKE -

measurement.

The financial assets measured at fair value in the REREEVBRARANIRZATFEEFEZ

condensed consolidated statement of financial position are MBEERAT AR EAAFLEBESHE

grouped into the fair value hierarchy as follows: %
30 September 2016
—E-XFhA=+A
(Unaudited)
(REEZ)
Available-for-sale AHHERBEE Level 1 Level 2 Level 3 Total
financial assets & B&2 E#%3 ]
HK$ HK$ HK$ HK$
T BT BT BT

Listed securities in Hong &8 FH#EH -

Kong, at fair value (note) &NF(BEMZ) 20,235,584 — — 20,235,584
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18.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)

Available-for-sale AHHENBEE Level 1
financial assets EB&1
HK$

BT

18.

MBTRZATEEFEG®E)

31 March 2016
—E-AFZA=t-H

(Audited)

(HEERZ)
Level 2 Level 3 Total
B2 B3 i
HK$ HK$ HK$
BT BT BT

Listed securities in Hong &#B FH&E%
Kong, at fair value (note) &R F(BEM:Z) 12,791,336

Note:

The fair values of listed securities in Hong Kong are based
on guoted market prices.

*  For identification purpose only

— — 12,791,336

Mzt
BELTEF A TEEDBEARTEE

.
E e

* EHRESY



