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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW AND OUTLOOK

Elife Holdings Limited (formerly known as “Sino Resources Group Limited”)
(the “Company”, together with its subsidiaries, the “Group”) is principally
engaged in trading businesses across Asia and investment in unconventional
gas business in the PRC.

The Group has been managing the following businesses:

TRADING OF COMMODITIES BUSINESS

During the period, the trading business related mainly to trading of aluminum
ingots in the PRC. The Company intends to allocate resources for developing
into the benefit of people related commodities goods market, in particular
daily consumer products, by expanding its existing trading business to this
area and broaden its income sources. Upon the change of the Company’s
name recently, the Group will change its business model to expand into the
daily consumer goods and related value-added services businesses and
considering acquisitions of related business with growth potentials.

UNCONVENTIONAL GAS BUSINESS

The technical issue for the further CMB stimulation work in the HE-08
Project is still under developing with the support from the technical team of
the national petroleum enterprises. In the meantime, the subsidiary of the
Company entered into the letter of intent with a company in the city of Jixi
(%Fam™) of Heilongjiang for the jointly exploration and development of the
coalbed methane in the city of Jixi areas.

ELIFE HOLDINGS LIMITED 5 4 i # I A R 2 5]

B ok i S o0

RGO R AR

SEFEZERAERAT (B eMNEFREBERQF])
(AAR] ZERENBLAAABIAEE]) EBRE
NEUREEZEBRNPBEREFERRARRE -

REBEBUTZEK

BREAERY

REBM RSEBTESRAGERERE 520
RS BERLEBHRAAEE S EBEERRE
ZHEERTSMERTRER HHREL SR
RESHE - AR AR - B A2 F R
BEREH  AREBEUBHEEERUAREBE
BAS MR AR RS R - AR R R
£ 0BRSS -

FERXRRRE

HHE-08EEFET 2 EZRERBERETRERMNE
HEMEE B ARERAMEE ZRITERR
X E-EUER  AAFAZHBLRAEBRETIER
T-EARARARRERABREATHE 2 EERM

RIVEEE -

Interim Report 2016 H 1§ #

02



03

MANAGEMENT DISCUSSION AND ANALYSIS
B vk i S o0

BUSINESS PROSPECTS AND FUTURE
DEVELOPMENTS

The continuous shrinkage in the existing business resulted in the substantial
decrease in the Group’s revenue for the six months ended 30 September
2016. In this regards, the Group has been actively conducting adjustment
and transformation to its businesses in every aspect, including expanding
its existing trading business to best sell daily consumer goods and related
value-added services businesses and considering acquisition of related
business with growth potentials.

The recent change of the Company’s name signifies the comprehensive
refinement of the Group’s development direction and business model. In
the coming year, the Group will be dedicated to expanding into the daily
consumer goods and related value-added services businesses, which
conforms to its business principles to “benefit people’s livelihood and make
life easier (BR4% ~ 54%5F)”.

The “new normal” policy adopted by the Chinese government has been
transforming the China economy from manufacturer to services and
consumption based. It is estimated that urban daily consumer goods retail
market value reached RMB1,251 billion in 2015, within which online sales
accounted for only 4.3%, hence there is still a huge potential for future
growth. In fact, the online sales segment has shown the strongest annual
growth rate since 2012 as compared to other channels such as supermarkets
and hypermarkets. Annual household spending in daily consumer goods
increased gradually over the years, from approximately RMB6,600 per
household in 2011 to approximately RMB7,800 per household in 2015, which
has revealed a growing and sustainable demand from consumers in China.

In light of the growth potentials in the daily consumer goods and related
value-added services businesses, the Board will use its best endeavours to
capturing such opportunities and conducting business in the global arena
with a focus on the China market. In particular, the Group intends to expand
into the following three business lines:

1. International trading platform (B2 Z 5 ¥ &), which is to be developed
based upon the strategic cooperation with Zhongshang Huimin
(Beijing) E-Commerce Co. Ltd;

2. Online servicing platform (8 LBR#F &), which involves the
establishment of an online daily consumer goods trading platform that
consolidate value added services, data collection and data mining
functions; and

38 Advertising & marketing platform (E&#EF &), which is engaged in
digital advertising, provision of marketing services and/or production
of ancillary equipment.

The Board will continue its inorganic growth strategy and consider any
suitable investment opportunities in order to achieve an overall sustainable
growth of the Group’s businesses. The Board is confident that the Group’s
redefined market positioning and development strategies shall translate into
thriving and profitable businesses in the foreseeable future.
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MANAGEMENT DISCUSSION AND ANALYSIS

RESULTS ANALYSIS
REVENUE

For the period ended 30 September 2016, the Group recorded turnover
of approximately HK$19,043,000 (six months ended 30 September 2015:
approximately HK$103,415,000), representing a decrease of 81.6%. The
decrease was arising from the agency fee and trading of commodities
segments. The significant drop in revenue was primarily due to a substantial
decrease in the volume of commodities trading especially lower profit margin
of the optical fibre cable in the market and the Group took a conservative
approach to the trading in such commodities during the period.

More details of the Group’s performance by business segments are set out in
Note 4 to the condensed consolidated financial statements.

COST OF SALES

For the period ended 30 September 2016, the cost of sales of the Group
amounted to approximately HK$18,892,000 (six months ended 30 September
2015: approximately HK$101,327,000), representing a decrease of
approximately 81.4% which is also in line with the fluctuation of the turnover.

GROSS PROFIT AND GROSS PROFIT MARGIN

The Group’s gross profit for the period ended 30 September 2016 was
approximately HK$151,000 (six months ended 30 September 2015:
approximately HK$2,088,000), representing a reduction of approximately
92.8%. The gross profit margins of the Group for the period ended 30
September 2016 was approximately 0.79% (six months ended 30 September
2015: approximately 2.0%). The decrease was mainly due to change in
product mix in respect of the trading segment and the market of optical
fibre cable was unfavorable in current period when compare to the last
corresponding period in 2015.

OTHER OPERATING EXPENSES

Other operating expenses incurred by the Group for the period ended 30
September 2016 was approximately HK$21,178,000 (six months ended 30
September 2015: approximately HK$13,748,000), representing an increase of
54.0%, and approximately 111.2% (six months ended 30 September 2015:
approximately 13.3%) of the period’s total revenue. Increase was attributable
to (i) increment of the staff costs as results of appointment of several new
directors when last period did not have such staff costs; and (ii) increase of
the consultancy fee incurred for seeking potential investment opportunities for
the Group.

There are some non-cash items for the period ended 30 September 2015
while as no such items during the current period, for example (i) share-
based payment of approximately HK$20,950,000; and (ii) loss on disposal of
financial assets of approximately HK$3,625,000.
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MANAGEMENT DISCUSSION AND ANALYSIS
B vk i S o0

SHARE OF RESULTS OF ASSOCIATES

The Group recorded loss from associates of approximately HK$5,962,000
(six months ended 30 September 2015: approximately HK$5,947,000) for
the period ended 30 September 2016, representing approximately increase
of 0.25% and 31.3% (six months ended 30 September 2015: approximately
5.8%) of the Group’s turnover.

FINANCE COSTS

The finance costs incurred by the Group for the period ended 30 September
2016 was approximately HK$1,307,000 (six months ended 30 September
2015: approximately HK$4,715,000), representing approximately 6.9% (six
months ended 30 September 2015: approximately 4.6%) of the Group’s
revenue in the period. The reduction was mainly due to (i) fully repayment
of one promissory note to lower the imputed interest expenses during the
period; and (ii) repayment of all shareholders loan in last corresponding period
in 2015 and no interests incurred for the current period.

LOSS FOR THE PERIOD ATTRIBUTABLE TO
OWNERS OF THE COMPANY

For the period ended 30 September 2016, the Group recorded a loss
attributable to shareholders of approximately HK$20,975,000 (six months
ended 30 September 2015: approximately HK$44,423,000), representing
a significant decrease of 52.8%. Basic loss per share was approximately
HK$0.52 cents (six months ended 30 September 2015: approximately
HK$1.23 cents) for the period ended 30 September 2016. The decrease was
mainly attributable to nil of share-based payment and loss on disposal of
financial assets occurred in current period.

INTERIM DIVIDEND

The Board of the Company did not recommend payment of an interim
dividend for the six months ended 30 September 2016 (six months ended 30
September 2015: HKS$Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

The Group derived its working capital mainly from financing activities. For
the period ended 30 September 2016, the Group had net cash outflow from
operating activities of approximately HK$9,543,000 (six months ended 30
September 2015: approximately HK$10,802,000), net cash outflow from
investing activities of approximately HK$29,000 (six months ended 30
September 2015: approximately HK$1,309,000) and net cash inflow from
financing activities of approximately HK$9,619,000 (six months ended 30
September 2015: approximately HK$15,438,000). As at 30 September 2016,
the Group had available cash and cash balances amounting approximately
HK$6,856,000 (31 March 2016: approximately HK$7,338,000).

As at 30 September 2016, surplus on shareholders’ funds of the Group
aggregately amounted to approximately HK$226,872,000 (31 March
2016: approximately HK$241,516,000). Net current assets of the Group
amounted to approximately HK$128,224,000 (31 March 2016: approximately
HK$134,580,000). The Group’s total current assets and current liabilities
were approximately HK$158,927,000 (31 March 2016: approximately
HK$172,619,000) and HK$30,703,000 (31 March 2016: approximately
HK$38,039,000) respectively, while the current ratio was approximately
5.18 times (31 March 2016: approximately 4.54 times). The Group’s assets-
liabilities ratio (total liabilities to total assets) was approximately 0.12 times (31
March 2016: approximately 0.14 times).

As at 30 September 2016, the Group’s gearing ratio (total debts to total
equity) was approximately 4.6% (31 March 2016: approximately 3.7%).

On 16 May 2016, the Company was successfully subscribed 60,000,000
shares of HK$0.01 each at a subscription price of HK$0.164 per share for a
total consideration, before expenses, of approximately HK$9,840,000. The
net proceeds of approximately HK$9,825,000 were used for general working
capital purpose such as payment of staff costs, operating lease expenditure,
the operation fund for trading of commodities and financing any potential
investment shall such opportunity arise in the future.

On 1 November 2016, the Company were successfully placed 138,568,000
existing shares and 30,000,000 existing shares of HK$0.01 each at a placing
price of HK$0.22 per share and HK$0.225 per share for a total consideration,
before expenses, of approximately HK$30,485,000 and HK$6,750,000
respectively. The net proceeds from the share placement of approximately
HK$30,147,000 and HK$6,658,000 were used for general working capital and/
or finance future acquisitions when investment opportunities arise.

On 18 November 2016, the Company was successfully subscribed
549,066,000 shares of HK$0.01 each at a subscription price of HK$0.225
per share for a total consideration, before expenses, of approximately
HK$123,540,000. The net proceeds of approximately HK$123,500,000 is
intended to use as the start-up capital for the strategic cooperation with
Zhongshang Huimin (Beijing) E-Commerce Co. Ltd and/or as working
capital for business development and/or financing any future acquisitions or
investments.
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MANAGEMENT DISCUSSION AND ANALYSIS
B vk i S o0

Upon completion of the above share placement and subscription, the liquidity
and working capital of the Group is improved and lower of the Group’s
gearing ratio.

During the period ended 30 September 2016, the capital expenditures mainly
for additions in property, plant and equipment amount to approximately
HK$11,000 (six months ended 30 September 2015: approximately
HK$1,306,000). These capital expenditures were funded by internal cash flow
from operating activities.

As at 30 September 2016, the Group had capital commitment of
approximately HK$221,508,000 (31 March 2016: approximately
HK$226,378,000) in respect of the authorised and contracted for capital
contributions payable to two subsidiaries.

The Group’s sales and purchase are mainly transacted in Hong Kong Dollar,
United States Dollar and Renminbi and the books are recorded in Hong Kong
dollar. Therefore, it may be exposed to foreign exchange risk. However in view
of the stable currency policies adopted by the PRC government, the directors
consider that the foreign exchange risk is insignificant.

The Group currently has no foreign exchange rate hedging policy in respect
of commercial transactions denominated in foreign currencies. However, the
directors monitor exchange rate exposure regularly and will consider hedging
significant exchange rate exposure as and when necessary.

The Group did not have any material contingent liabilities as at 30 September
2016.

OTHER EVENTS

As at 30 September 2016, the Group had a total of 37 employees (30
September 2015: 34) in Hong Kong and the PRC. All employees are
remunerated according to their performance, experience and the prevailing
industry practices.

The Group also participates in retirement benefit schemes for its staff in Hong
Kong and the PRC. The Group introduced a new share option scheme on 8
October 2010, with options to be granted to employees at the discretion of
the Board. No options were granted during the period ended 30 September
2016. As at 30 September 2016, 280,434,000 share options are remained
outstanding.

The Group did not have any material acquisition and disposal for the six
months ended 30 September 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group did not have any material related party transaction for the six
months ended 30 September 2016.

The Group did not hold any significant investment for the six months ended
30 September 2016.

ELIFE HOLDINGS LIMITED 5 4= 3% % Jit 45 Fit 2 ]

B ok i S o0

FEEBRBE-ZE-"FNA=TRHILEABEALEE
AERBEALRS -

AEBRBE-Z-—A"FAAZTHLERNEALER
BEREAERRE -

Interim Report 2016 H 1§ #

08



UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
R AL A 18 W 5 e B0 B 25 e B B

UNAUDITED CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS AND NOTES

The Board of the Company announces that the unaudited condensed
consolidated interim results of the Group for the six months ended 30

FAEERMHRPGSPHMBERERME
AAAESEBNEHRAEEABE—S—<FAA=T
AIEAEAZREERMAGE PHERE -

09

September 2016.

CONDENSED CONSOLIDATED STATEMENTS OF

COMPREHENSIVE INCOME

HRFRSREERIE

For the six months ended 30 September 2016

BEZZ-AFNA=THLAEAR

Six months ended 30 September
BEAA=THLAEA

2016 2015
ZE2—R%F —E-hF
Notes HKS$’000 HK$’ 000
B 5E TET THET
(Unaudited) (Unaudited)
(REE®X) CREER)
Turnover =E X0 4 19,043 103,415
Cost of sales SHER A (18,892) (101,327)
Gross profit EF 151 2,088
Other income Hapg A 5 1,412 1,277
Other gains — net Hibz— 55 5 4,133 796
Share-based payment LR 2 A5 2 FRIE - (20,950)
Other operating expenses Hit & ER X% (21,178) (13,748)
Loss on disposal of financial assets HENBEEZEER - (3,625)
Share of results of associates DI E R REE (5,962) (5,947)
Loss from operating activities BEXBER (21,444) (40,109)
Finance costs & B A 6 (1,307) (4,715)
Loss before tax (35300 -5 ] (22,751) (44,824)
Taxation BB 7 - (3)
Loss for the period EHIMEGHR (22,751) (44,827)
Other comprehensive loss Htt2EEE
ltems that may be reclassified HEATRENIHEE
subsequently to profit or loss: Bm2HEB
Exchange differences on translation BEBIMNMEEERK 2
foreign operations EHER (1,366) (1,597)
Share of exchange differences of associates PR E N FEN =5 (146) (89)
Other comprehensive loss FHHEtEZEER
for the period (1,512) (1,686)
Total comprehensive loss FHHZEGRESR
for the period (24,263) (46,513)

ELIFE HOLDINGS LIMITED 5 A4: 4 5 i A it 2 5]
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
R AL T A 8 WA 2 e B0 B 5 e B B

CONDENSED CONSOLIDATED STATEMENTS OF

COMPREHENSIVE INCOME

ARG EERRR

For the six months ended 30 September 2016

Loss for the period
attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive loss
for the period attributable to:
Owners of the Company
Non-controlling interests

Loss per share
- Basic

— Diluted

ELIFE HOLDINGS LIMITED 5 4 i # I A R 2 5]

BE-Z-RXFAA=ZTHLXEA

Six months ended 30 September
BEAA=THLAREAR

2016 2015
ZEB—-R¥ —ZT-EF
Notes HK$’000 HK$" 000
B = FERT THET
(Unaudited) (Unaudited)
(REER) (REER)
BERTIHALTZXHM
WA :
EXFHBEA (20,975) (44,423)
FERRER (1,776) (404)
(22,751) (44,827)
BERTIHIALTZHHME
2HEBREH
FAFHEA (22,422) (46,029)
RS (1,841) (484)
(24,263) (46,513)
BRER
=% 9 (0.52) cents (1.23) cents
A&l Al
—#F 9 (0.51) cents (1.23) cents
Al Al
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
R AL A 18 W 5 e B0 B 25 e B B

CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL

POSITION

As at 30 September 2016

Non-current assets
Property, plant and equipment
Interests in associates
Goodwill
Available-for-sale financial assets

Current assets
Trade receivables
Deposits, prepayments and
other receivables
Cash and cash equivalents

Total current assets

Less: Current liabilities
Trade payables
Accrued liabilities and other payables
Promissory notes

Total current liabilities

Net current assets

Total assets less current liabilities

ELIFE HOLDINGS LIMITED % 2 3% 2 Jit A1 it 24 %]

JEimENEE
REE DN E 2 S
[
AHHEMBEE

nEEE
g 5 EWFRIE
BE - ANRER
H fth & W R 38
RERREEEER

nERERE

wcRBAR
B 5 RN RIE

Rt EREMENRKR

AARE

mERARE

REEERE

HEMERRDAR

RS MBI E
RZZE-XRENA=+H
As at 30 As at 31
September 2016 March 2016
R-E—REF RZE—RE
hWA=+H =B=+-—H
Notes HKS$’000 HK$’ 000
M 3£ THET FHET
(Unaudited) (Audited)
(RiEER) (REZ)
24,054 26,252
27,945 34,053
46,648 46,630
1 1
98,648 106,936
10 1,502 3,933
11 150,569 161,348
6,856 7,338
158,927 172,619
12 601 1,387
13 19,753 27,610
14 10,349 9,042
30,703 38,039
128,224 134,580
226,872 241,516

Interim Report 2016 H I # %



UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
R AL T A 8 WA 2 e B0 B 5 e B B

As at 30 As at 31
September 2016 March 2016
RIS—REF R-ZZE—XREF
AA=+H =A=+-—H
Notes HK$’000 HK$’ 000
M 3£ FET FHET
(Unaudited) (Audited)
(REBEER) (RRER)
Net assets HEERE 226,872 241,516
Capital and reserves B & R 6 s
Share capital &N 15 40,241 39,641
Reserves CE:] 197,786 211,190
238,027 250,831
Non-controlling interests FERER (11,155) (9,315)
Total equity Lif=1 5 226,872 241,516
Approved by the Board of Directors on 25 November 2016 and signed on its ER-E—RET—ABA-+HAEEESHERBY
behalf by: AUTATRRESE:
Zhang Xiaobin Gao Feng
RBEH fo]
Director Director
EE BE

ELIFE HOLDINGS LIMITED % % 3% % Jbt £ Bt 2 7 Interim Report 2016 ##1#k% 12



UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
R AL A 18 W 5 e B0 B 25 e B B

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN

EQUITY BREGSHEREnE
For the six months ended 30 September 2016 (Unaudited) BEZZE—XEFNA=Z+THLEANEARA (REER)

Equity atiributable to owners of the Company

FARREARGRE
Shares held
Share for share Share Non-
Share  premium  Exchange Acumuloted  award  options Other controlling Total
copitll ~ account  reserves losses  scheme  reserve  reserve  Subfotal interests equity
BR&RHE

B4 BRERE  ERER  RHER  KERG  BREER KRR Mt KRENE  HEHE
HK$000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000
TET TET Té1 Fén TR TR TET TéT TR Fén

At April 2016 (Audied RZE-XERA-A(EEH) WEH 10067 (L83 (603837 (4986 20835 (1658 20831 (9315 24156
Total comprehensive loss 3L B

for the period - - (9rs) - - e (80 (2269)
Subscription of shares RRkR 600 9,240 - - - - - 9,840 - 9,840
Share issuing expenses BRARE - (221) - - - - - () - (221)
At 30 September 2016 (Unaudited) RZE-REARZTA(RESHR) 40,241 1,021,693 (3,286) (824,812)  (4986) 20,835 (11,658 238,027 (11,155 226,872
For the six months ended 30 September 2015 (Unaudited) BE-Z-AFAA=THLEANEAR CREER)

Equiy afrbutable fo owners of the Company

RAAERARGRE
Shores held
Shore for share Shore Nor-
Share  premium  Exchonge  Accumloted award opfions Other controling Total
copidl  occount reserves losses scheme reserve reseve  Subdolol  iferests equily
LUELRE]

Bx  ROEER ERBE  ZIER  FRRG BREGE  RtEE Nt RERER  ReEE
HEE000  HKE'000  HKS'000  HKS'000  HK'O00  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000
Tin Tin Tin Tin Tin Tin Tin Tn Tn Tin

A T Ao 2015 [Audied H-8-5ERA-A(EEH) B 0N (000 W9 NG (168 LS B BT
Totel comprehensive loss FHEREEEAE

for e peid - Y Y - - Y R IRt
Share opfions granted RbERE - - - - - 20,950 - 20,950 = 20,950
Share issuing expenses BRBAR - (265) - - - - - (269) 5 (265)
A1 30 Sepnter 2015 Unudie HoB-TEAASTRRERE) 065 AT (LAU) (UDOW) WORy oM (&Y pese) PO 850
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
R AL T A 8 WA 2 e B0 B 5 e B B

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOW BHGERSRER

For the six months ended 30 September 2016

Net cash outflow from
operating activities
Net cash outflow from
investing activities
Net cash inflow from
financing activities

Net increase in cash and
cash equivalents

Cash and cash equivalents at the beginning of

the period
Effect of foreign exchange rate changes

Cash and cash equivalents at the end of the period

Analysis of the balances of cash and
cash equivalents
Cash and bank balances

ELIFE HOLDINGS LIMITED 5 4 i # I A R 2 5]

BE-_ZE—-"EhA=+HIE~EA

Six months ended 30 September
BEAA=THLAREAR

2016 2015
—2—R¥F —E—-I0fF
HK$’ 000 HK$' 000
TET FHET
(Unaudited) (Unaudited)
(REEER) (REER)
BEXRBZRS
mHBHE (9,543) (10,802)
BRATHZHES
mHBE (29) (1,309)
METBCRS
MABH 9,619 15,438
RekBReEHEER
BnFE 47 3,327
HYOzREeRREZEEE
7,338 1,366
Exgpcge (529) (521)
HRCRERASLEEER 6,856 4,172
BeRBeSEEHE
BEaoWm
RE RIBITHE 6,856 4,172

Interim Report 2016 I # %
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES

R AL A 18 W 5 e B0 B 25 e B B

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

MRS MBRRME

For the six months ended 30 September 2016

CORPORATE INFORMATION

The Company is a limited liability company incorporated in the Cayman Islands
and its shares are listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The registered office of the Company
is located at Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands. The principal place of business of the Company
is located at Suite 2502, 25/F, No. 9 Queen’s Road Central, Central, Hong
Kong.

The principal activity of the Company is investment holding. The principal
activities of its subsidiaries are engaged in trading businesses across Asia and
investment in unconventional gas business in the PRC.

This condensed consolidated interim financial statement has not been audited.

BASIC OF PREPARATION

The unaudited condensed consolidated interim financial statements have been
prepared in accordance with the Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the applicable disclosure requirements
of Appendix 16 of the Listing Rules on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). These condensed consolidated interim financial
statements are presented in Hong Kong dollars and all values are rounded to
the nearest thousand (HK$’000) except otherwise indicated.

These condensed consolidated interim financial statements should be read in
conjunction with the Group’s audited annual financial statements for the year
ended 31 March 2016.

The accounting policies and method of computation adopted in the preparation
of these condensed consolidated interim financial statements are consistent with
those used in the Group’s annual financial statements for the year ended 31
March 2016 except that the Group has adopted certain new and revised Hong
Kong Financial Reporting Standards (“HKFRSs”) (which also include HKASs and
Interpretations) as disclosed in Note 3 below.

ELIFE HOLDINGS LIMITED % 2 3% 2 Jit A1 it 24 %]

BE-_ZE—-"EhA=+HIE~EA

KFEHE

AATRBREEHESTMALZ2ERAR » MERH
REBEHEERZMEMRAE (B ERLT -
RAT ZEMMSEE I B Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands e R AR EBE XM B LR EES
REFRBHPIF2512502E -

ARAZEBEBAREER -HENBELATEER
DNBHRBESERRRTAREFERRRR
£

FERARET R BHERLREER

wREX
REECRBRAGET R BBERCZREBSH
AE(EBRSHMAE) BH2EBSFHENTE
BEFER ) E4R PRI RRE IRETBHER
ZAERAR (TP EmRAIME N 2EA
BRESAEGRR -AHAGETHUBERRUBLE
P MBEEEERS  FEBEONEE T (TE
75) ©

HEBHRESHRMBRREELAEABE_ZF -
FZAZT - RLEFEZEBERFEVBERR -6

R -

RARBAGE TR BRRARMN 2SR R
HERADEGRRAEBEEE - R"F=A=1+—
RLFECFEMBRRMENE -3 HEAKE
CERABTHIREEIEBMBREL (B
BHBELEN ) (HTBEEBSTENRRE) -
BB ET XM FEIRRE -
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
R AL T A 8 WA 2 e B0 B 5 e B B

3. PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial information has been
prepared on the historical cost basis, except for certain financial instruments,
which are measured at fair values, as appropriate.

Except as described below, the accounting policies used in the preparation
of the interim financial information are consistent with those followed in the
preparation of the consolidated financial statements of the Group for the year
ended 31 March 2016, included in the annual report of the Group for the year
ended 31 March 2016.

(a) Application of new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”)

The following revised standards and amendment to standard are mandatory
for the first time for the financial year beginning on 1 April 2016.

HKFRS 14
HKAS 1 (Amendments)
HKAS 16 and HKAS 38

Regulatory Deferral Accounts
Disclosure Initiative
Clarification of Acceptable Methods of

(Amendments) Depreciation and Amortization
HKAS 16 and HKAS 41 Agriculture: Bearer Plants
(Amendments)

HKAS 27 (Amendments)

HKFRSs (Amendments)

Equity Method in Separate Financial
Statements

Annual Improvements to HKFRSs 2012-2014
Cycle

HKFRS 11 (Amendments) Accounting for Acquisitions of Interests in
Joint Operations
Investment Entities: Applying the Consolidation

Exception

HKFRS 10, HKFRS 12 and
HKAS 28 (2011) (Amendments)

The directors anticipate that the application of these new and revised
HKFRSs will not have material impact on the unaudited condensed
consolidated interim financial statements of the Group.

ELIFE HOLDINGS LIMITED 5 4= i #5 Bt 1 Bt 2 W)

FEEHHE
BRETHBETADRLFESE (WER) I RE
ERERRE PR BEN I RIEE L RAERHA -

BRTMESN  ERABUBENGRRAZSTAEE
HEHAREBE_E—R"E=ZA=+—-BLFE
ZEAUBHRER (CHALEEABRE-_Z—<F=1
=S+t-RLFEZFRER)ARAE-—H -

(a) ERFITREETZEEMBRELEN(FE
¥ HEER])
THRETERER BT AR T —RF
TR — B BRA < B IR IR B A -

ERUBREENE S EEELRA
BESTEARIS (BTX)  REHY

ERETENEI6RR
BN R HEXEEACHES)
ERETEAFIHR
BEE R ACHES]
ERETEREVYE (BT K)

NERBETERTEZRE
BE LEMED
BUBBBR ERE

ERUHREEA (BTF) EARMBHRERA-2-2F

EoR-MERHCER

HE
ERMBREZNER WERAERE 2R 2 &5
(B3 %) EERE
ERUBREEAFI0% REER ERGRAARL

ERMBREEAFI2RR

BIMER

BRETENF285
(ZB-—F) (BT %K)

ESHEY BRRAZEMIREEI 2EBUE

BEENFTEHAEE AEERERAGE T
HUMBRERERNEALE -
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES

R AL A 18 W 5 e B0 B 25 e B B

3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED) 3. EEEHBEGE)

(b) Standards and amendments in issue but not yet effective (b)

The Group has not applied in advance the following new and revised
HKFRSs that have been issued but are not yet effective.

HKFRS 9 Financial Instruments?

HKFRS 15 Revenue from Contracts with Customers?

HKFRS 16 lease®

HKAS 7 (Amendments) Statement of cash flows'

HKAS 12 (Amendments) Income taxes'

HKFRS 2 (Amendments) Share-based payment?

HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an
(Amendments) Investor and its Associate or

Joint Venture*

Effective for annual periods beginning on or after 1 January 2017,
with earlier application permitted.

Effective for annual periods beginning on or after 1 January 2018,
with earlier application permitted.

Effective for annual periods beginning on or after 1 January 2019,
with earlier application permitted.

Effective for annual periods beginning on or after 1 January 2016,
with earlier application permitted.

The Group has not yet applied new and revised HKFRSs that have been
issued but not yet effective. The Group has already commenced an
assessment of the impact of these new HKFRSs but is not yet in a position
to state whether these new and revised HKFRSs would have a material
impact on its results of operations.

ELIFE HOLDINGS LIMITED % 2 3% 2 Jit A1 it 24 %]

ERfERRENZENRETE

AEEYERRERERACHEBEEIRERZUAT
AT RGBT BB BREER -

ERBBREENFOR BBIA?
ERUBREEAFION REEFEHNZHA
ERUBREENE 65 BeE
BREHEHE7S (BTX) REIRER
ERETEABIE (BTA)  FER
ERUBRSEAER DR A 2 500
(BHT%)
ERUBEEEAZI0NR REFEABEAAHLLELH
ERETENE2E 2B EERESHE
(CHES)

! REZE-—tF-A-—BRZ2BBHE2F
EMEEN YAREEM -

2 REE-NF-A-RIEZEBMABZF
EMEEN AAREEM -

P ORZE-NF-A-HIZRBBKZF
EMEEN  AAREEM -

¢ REB-ARF-A-HIZRBKZF
EMEEN AAREEM -

2 528 18 R FE R B JE AR B 18 R A B2 37 7T R AR
BT EBMBREED - NEBEEHBGHZE
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
R AL T A 8 WA 2 e B0 B 5 e B B

SEGMENT INFORMATION

The Group organised into two operating divisions: unconventional gas business
and trading of commodities. These divisions are the basis on which the Group
reports its segment information.

The two operating and reportable segments are as follows:

Provision of services in connection
with unconventional gas and import
of technical equipment for the
unconventional gas industry

Unconventional gas business

Trading of commodities Provision of agency services and

trading of commodities in the PRC,
Hong Kong and overseas

Turnover

Turnover represents the aggregate of agency fee and commodities sales.

An analysis of the Group's turnover are as follows:

BExa
RNEREREE

Turnover
Agency fee and commodities sales

Segment revenues and results

The following is an analysis of the Group’s revenue and results by reportable
segment:

For the six months ended 30 September 2016 (Unaudited)

SBEH
FEEAATMECE I  FERXAREBRE
RESEL BEARBARBS RIS BER
HiEo

MESERARBFOIPMOT -

FERRARES HEREEFBERRAR
HERBRFEFHRRA
RITHEBARMRE

BmEZEK RepEl - BB RBIMEMH
TNRBETRE S

BEEE

EXBEETNERBREEZEM -

REEZERBEOMMT

Six months ended 30 September
BEALAZ+HLLRER

2016 2015
ZE-RE —ZET-HF
HK$’000 HK$’000

TERT FERT

(Unaudited) (Unaudited)
(RIBER) (RBER)
19,043 103,415

SBEEREE
AEEBRREFZETRBELBED 20MWT -

BE—E—X"FNAZ+HLERER (REFK)

Unconventional Trading of
gas business commodities Consolidated
ERRXARKSE BREARE e
HK$’000 HK$’000 HK$’000
THT THT THT
Turnover EXE
Turnover from external customers REMREFEER - 19,043 19,043
Result £
Segment loss AEERE (3,458) (4,116) (7,574)
Unallocated income RATBA 5,554
Unallocated corporate expenses RABMEEZH (13,462)
Share of results of associates PMEBE AT EE (5,962)
Finance costs RMERAK (1,307)
Loss before tax BREEIER (22,751)
Taxation A =
Loss for the period AEEER (22,751)

ELIFE HOLDINGS LIMITED 5 4= i #5 Bt 1 Bt 2 W)
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES

R AL A 18 W 5 e B0 B 25 e B B

4. SEGMENT INFORMATION (CONTINUED)

Segment revenues and results (Continued)
For the six months ended 30 September 2015 (Unaudited)

4. SEBEHGE)
SME R R REGR)
BE-Z-AFAA=ZTHLEANER CREHER)

Unconventional Trading of

gas business commodities Consolidated
FERRRREY [EES &E
HK$'000 HK$'000 HK$'000
TEx FER FER

Turnover EXE
Turnover from external customers RENREFZE %5 = 103,415 103,415

Result =i

Segment (loss)/profit A8 (EB) /@7 (2,532) 296 (2,236)
Unallocated income RABBA 3,376
Unallocated corporate expenses RAMEEXH (10,727)
Share-based payment MR ZA 2 58 (20,950)
Loss on disposal of financial assets HERKEEZER (3,625)
Share of results of associates PEBEAREE (5,947)
Finance costs MERK (4,715)
Loss before tax IREAIEE (44,824)
Taxation A (3)
Loss for the period AERER (44,827)

Turnover reported above represents revenue generated from external customers.
There was no inter-segment sales in the period (six months ended 30 September
2015: HK$Nil).

Segment results represent the (loss)/profit generated by each segment without
allocation of corporate expenses, share-based payments, loss on disposal of
financial assets, share of results of associates, finance costs and taxation. This
is the measure reported to the chief operating decision maker for the purposes
of resource allocation and assessment of segment measurement.

EXFREREXBMERAIRTL 2WE - RAE
BERLESBEHE(BE-Z-AFNAA=1+H
IEXEA : FER) °

DEEBIERD BRI - URMD XA 20
HEMBEEZEHE DHEBEQARES BENX
ARBEEHHPEEZ (FE)JE8R RAMEE
RERFEREUADBMERREDIBRR 2T E ©

Segment assets and liabilities STHEERAR
As at 30 September 2016 (Unaudited) R-ZB—RFAAZ+H (REER)
Unconventional Trading of
gas business commodities Consolidated
EERXRRRE HRES wa
HK$’000 HK$’000 HK$’000
FET FET FET
Assets ®E
Segment assets PHEE 40,926 60,530 101,456
Interests in associates N A=INGIPA: £ 27,945
Unallocated corporate assets AOELEEE 128,174
257,575
Liabilities afR
Segment liabilities AHER 1,988 11,705 13,693
Unallocated corporate liabilities APELEERE 17,010
30,703

ELIFE HOLDINGS LIMITED % 2 3% 2 Jit A1 it 24 %]
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES

SEGMENT INFORMATION (CONTINUED)

Segment assets and liabilities (Continued)

As at 31 March 2016 (Audited)

Assets RE

Segment assets AHEE

Interests in associates REE AR 2R
Unallocated corporate assets AAMERER
Liabilities fafR

Segment liabilities AHEE
Unallocated corporate liabilities AATMEEEE

R AL T A 8 WA 2 e B0 B 5 e B B

4. SWEHGE)
SBAERARGR)
R-ZEB-XRFEZA=+—H (BER)

For the purpose of monitoring segment performance and allocating resources

between segments:

J all assets are allocated to reportable segments other than corporate assets
and interests in associates. Goodwill is allocated to reportable segments;
and

e all liabilities are allocated to reportable segments other than corporate

liabilities and promissory notes.

Other segment information

Unconventional gas business
Unallocated

ELIFE HOLDINGS LIMITED 5 4 i # I A R 2 5]

FERRARREH
KRB

Unconventional Trading of
gas business commodities Consolidated
FERRARES BRES &a
HK$'000 HK$'000 HK$'000
TR TERL TER
43,920 61,773 105,693
34,053
139,809
279,555
2,600 14,915 17,515
20,524
38,039

s KROEEEEURRBEQNT ZBEN FEE
ESBRETRBIM BABDIBRETHARD

65 R

e ROEEBERARERI FIEEEIEREA
B3R5 2B o

Htt 58 EH

Six months ended 30 September
BENMA=THINEA

Depreciation and Additions to
amortisation non-current assets

NERMA JEREEEZIBM
2016 2015 2016 2015
—E-RE —E-RF ZE-RE —E-HF
HK$’000 HK$'000 HK$’000 HK$'000
THET FET FET FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REEERZ) (RIEERK) (REFERZ)
1,284 176 11 1,278
89 93 - 28
1,373 269 11 1,306
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES

R AL A 18 W 5 e B0 B 25 e B B

4. SEGMENT INFORMATION (CONTINUED)

Geographical information

The Company is domiciled in Hong Kong. The Group's operations are mainly
located in the PRC and Hong Kong. The following analysis of the Group's
turnover by geographical area is disclosed for the periods ended 30 September

2016 and 2015.

The PRC FE
Hong Kong gt
Overseas ST

The following is an analysis of the carrying amount of non-current assets
(excluding interests in associates and available-for-sale financial assets)
analysed by the geographical area in which the assets are located:

The PRC
Hong Kong

FE
=i

ELIFE HOLDINGS LIMITED % 2 3% 2 Jit A1 it 24 %]

SEEE ()
wERH

KRR ETEEXWBHUREE FAEBKETE

URHEREE BE-F—
EEBRBEREZDT

B=+HILHE &NEE
WEWMT -

NERZZE-AFN

Six months ended 30 September
BEAA=+THILERER

2016 2015
ZE—-RE¥ —E-HF
HK$’000 HK$' 000
TET FET
(Unaudited) (Unaudited)
(REER) (REBER)
18,513 -

530 625

= 102,790

19,043 103,415

TERRBIARBDEE (TEBERBEQATAzBERATH
HENBER) REEMEHES 2B ZREES

e

Carrying amount of
non-current assets

FRDBEZHREE
As at As at
30 September 31 March
2016 2016
RIB—RF R-Z—REF
hA=+H =A=+—H
HK$’000 HK$’ 000
FET FET
(Unaudited) (Audited)
(REER) (FBE=)
70,009 72,118
693 764
70,702 72,882
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
R AL T A 8 WA 2 e B0 B 5 e B B

5. OTHER INCOME AND OTHER GAINS - NET 5. HftltARHEfil: B8

Six months ended 30 September
BEALAZ=+HLXER

2016 2015
ZE—-R¥F —E-HF
HK$’000 HK$' 000
TERT FHER
(Unaudited) (Unaudited)
(REF) (REEZ)
Other income Hftndr A

Bank interest income RITRE WA 2 1,256
Sundry income HMIEWA 1,410 21
1,412 1,277

Other gains - net Kl —$8
Net exchange gains EHWsFHE (11) 5
Loss on early redemption on promissory notes REBEAREEZER = (222)
Gain on derecognition of promissory notes BUH R AL BB 2 W = 1,013
Gain on disposal of shares HER KDz W= 4,144 =
4,133 796

FINANCE COSTS

BREE

Six months ended 30 September
BERA=+HLREA

2016 2015
ZE—-REF —E-REF
HK$’000 HK$' 000
THERT FHER
(Unaudited) (Unaudited)
(REF) (REEZ)

Interests on amounts due to shareholders ARAFREBHEEEN
wholly repayable within five years REREZFE - 539
Imputed interest expenses on promissory notes ARBEZEEFEMX 1,307 4,175
Other finance costs H b @l & B A - 1
1,307 4,715
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7.

TAXATION

Current tax REAFIE

- Hong Kong Profits Tax —HEFER

— PRC Enterprises Income Tax —HEEEFRER
Deferred tax R IE

Hong Kong profits tax is calculated at 16.5% (six months ended 30 September
2015: 16.5%) on the estimated assessable profit for the period.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate of the PRC subsidiaries is
25% from 1 January 2008 onwards.

DIVIDENDS

The Board of the Company do not recommend a payment of an interim
dividend for the six months ended 30 September 2016 (six months ended 30
September 2015: HK$N:il).

LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF THE COMPANY
(a) Basic
Basic loss per share is calculated by dividing the loss for the period

attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the period.

Loss for the period attributable to AABEBEAEEHMEER
owners of the Company (HK$'000) (F#7)

Weighted average number of ordinary shares B #{TEBER 2 MEFIHE
in issue ('000) (F)

Basic loss per share (HK cents per share) FRERER (REAMW)

ELIFE HOLDINGS LIMITED % 2 3% 2 Jit A1 it 24 %]

7.

nE|

Six months ended 30 September
BEALAZ=+HLXER

2016 2015
—E—-RE —E-0F
HK$’000 HK$’ 000

FHT FHExT

(Unaudited) (Unaudited)
(RIEHEX) (RIBER)

- 3

= 3

= 3

EFBANEHERA BT ERBEFIZHR16.5%
(BEZZ-—AFAA=ZTHLEANER 1 16.5%)1F
HERE -

BEPEEEMEHE (TREMEBE] REXM

B EzBRMAR B-FEEN\F-—A—A& P
BB AR 2B ERE25% °

B2
ARRAESETEBRNBE-Z—<"FAA=+
BIEANEAZHBRE (BE=E-—HFNA=1H
LAREAR :ZEHBRT) -

FOFMEARESRER
(a) EX
BREABENDEAQAREE AELEAS

MAERSEAE BTEERZ MET S
W E

Six months ended 30 September
BERA=+HILREAR

2016 2015
—E—-RE —E-hHF
(Unaudited) (Unaudited)
(REER) (CREER)
(20,975) (44,423)
4,009,295 3,617,724
(0.52) (1.23)
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9. LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF THE COMPANY

(CONTINUED)
(b) Diluted

10.

During the period ended 30 September 2016, diluted loss per share is
calculated by adjusting the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential ordinary shares.
The Company has dilutive potential ordinary shares being ordinary shares
to be issued under the share options scheme. A calculation is done to
determine the number of shares that could have been acquired at fair
value (determined as the average market price of the Company’s shares
during the period) based on the monetary value of the subscription rights
attached to outstanding share options under the share options scheme.
The number of shares calculated as above is compared with the number
of shares that would have been issued assuming the exercise of the
share options scheme. During the period ended 30 September 2015,
the Company’s outstanding convertible notes and share options were not
included in the calculation of diluted loss per share because the effects of
the Company’s outstanding convertible notes and share options were anti-
dilutive.

Loss for the period attributable to owners RABEBAEEHE

of the Company (HK$’000) EE(TEx)
Weighted average number of ordinary ERTEBRZ

shares in issue (000) MEFHH (TR
Adjustments for share options BRERE
Weighted average number of ordinary shares ZEREEEHBTEZ

for diluted loss per shares (*000) ERRMEFHE (TR)
Diluted loss per share (HK cents per share) SREFEER (EREWL)

TRADE RECEIVABLES

According to the credit rating of different customers, the Group allows a range
of credit periods not exceeding 180 days to its customers. The aged analysis of

the trade receivables is as follows:

0 to 30 days 0£30H
31 to 60 days 31Z260H
61 to 90 days 61£90H
91 to 180 days 91Z180H
Over 180 days #iB180H

ELIFE HOLDINGS LIMITED 5 4= i #5 Bt 1 Bt 2 W)

10.

FLFHAABESRER (E)

(b) #¥®

BE-Z-XFAAZTHLESE SRE
HEENDBRAEHEETEERER R
% KRABBTENMZEERZMETHEH
SE - ARBEAEEHELER - BRE
BREGTIETRIT2ERBR - A2RER
B E AR 15 BB R A AT &) T R AT 62 B8 IR R A Bl
TRBECEBEERATEBREEN
BARBRMD 2 FHHEEE) TEESEA
ZEBRYBFELHAE - EXFEZROE
BEBRBREETEMSTRITZR
NHEELER -BE=-Z-HFNA=+H
LHR - R ESREEHRR - WA A
RABZHRTETRBRRERERE - K
AAARAERTEZARRRERBR
BB R WE -

Six months ended 30 September
BERA=+HLEREA

2016 2015
—E—RE —E-0F
(Unaudited) (Unaudited)
(REER) (RBER)
(20,975) (44,423)
4,009,295 3,617,724
67,034 -
4,076,329 3,617,724
(0.51) (1.23)

RHEUHREA

RETREF2FEFNE  AEERTHEFZE
EHTHEBI180R - EZRUWHIRZREDMUWT :

As at 30 As at 31
September 2016 March 2016
RIE—RF R=-B—XRF
hA=+H SE=Sr=1§
HK$’000 HK$’ 000
THET FHB T
(Unaudited) (Audited)
(REER) (RRER)
72 2,313

= 1,620

80 -

1,350 -

1,502 3,933

Interim Report 2016 I # %

24



2

5

UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES

R AL A 18 W 5 e B0 B 25 e B B

11. DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Deposits rE
Prepayments SEENET S
Other receivables Hfth pE k18

As at 30 September 2016, included in the other receivables of approximately
HK$99,500,000 (31 March 2016: HK$99,500,000) was the consideration
receivables from disposal of 10.5% issued share capital of Sino United Energy
Investment Co., ltd, a company incorporated in the BVI. The above-mentioned
other receivables of approximately HK$24,804,000 were settled subsequently.

12. TRADE PAYABLES

The following is an analysis of trade payables by aged based on the invoice

date.

0 to 30 days 0£=30H
31 to 60 days 31Z260H
61 to 90 days 61E90H
91 to 180 days 91Z180H
Over 180 days #iB180H

13. ACCRUED LIABILITIES AND OTHER PAYABLES

Accrued liabilities S =R
Other payables H b 5 7R IE
Deposits received in advance AWEE

ELIFE HOLDINGS LIMITED % 2 3% 2 Jit A1 it 24 %]

11, #& RAARBERAMEBRRE

As at 30 As at 31
September 2016 March 2016
R-ZE—RF R=ZZ—XRF
AR=+H =A=+—H
HK$’000 HK$' 000
FHT FHEx
(Unaudited) (Audited)
(RIEER) (&%)
1,254 1,306
12,297 10,937
137,018 149,105
150,659 167,348

R-ZZE-—R"ELRA=+H HMEKWZKEY
99,500,0008B Tt (ZE—X~"E=ZA=+—8":
99,500,000 ) BREHETRHEREEETRA
A(—EREBRELBESTMRILZAA) B %
TRA105% 2 EKMKE - Lt HthERFRIED

24,804,000/8 TE REE R LS -

12. BRHEMARE

UTHERZANEZRARBZIRE DN

As at 30 As at 31
September 2016 March 2016
RIB—RF RZTB—REF
LA=+H =A=+-—-H
HK$’ 000 HK$' 000
FERT FET
(Unaudited) (Audited)
(RIBER) (REZ)
- 4
- 813
- 465
601 105
601 1,387

13. RHEARRAMEMARE
As at 30 As at 31
September 2016 March 2016
R-E—REF R=ZB—REF
AA=+H =B=+-—8
HK$’000 HK$’ 000
FTERT FE T
(Unaudited) (Audited)
(REER) (REZ)
13,364 15,289
1,539 7,932
4,850 4,389
19,753 27,610
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14. PROMISSORY NOTES 14. ZRFR#

Movements of the promissory notes during the period/year are as follows: AAEENAENE EEZEEBHOT :
As at 30 As at 31
September 2016 March 2016
RIB—R%F RZE—REF
hAR=+H =A=+-H
HK$’000 HK$’ 000
FHERT TiER
(Unaudited) (Audited)
(REBEE) (BER)
At the beginning of the period/year REH,/F4) 9,042 70,564
Fair value of promissory notes issued (Note (iii)) BRTRLEE A FE (i) - 18,807
Derecognition of promissory notes (Note (i) & (iii)) BUE B 2 & 5 =45 (BE () R (ifi) - (70,31¢)
Imputed interest expenses charged (Note (i), (ii) & {iii)) EREE RSB X (MEE() ~ (i) R (i) 1,307 6,119
Repayment during the period/year (Note {i)) RAERE/FEREE () - (13,400)
Loss on early redemption (Note {i)) REEEEE (M) = 828
Transfer to other payable upon expiry (Notel(i)) 2 R B R Lt PR OB (BERE (i) - (3,560)
At the end of the period/year REIEFR 10,349 9,042

Notes: M EE

()  On 21 February 2014, the Company issued a two-year non-interest (i)
bearing promissory note in the principal amount of HK$20,295,000
(the “PN 1”) as part of the consideration adjustment under the Fifth
Supplemental Agreement of acquisition Zhan Sheng Investments Limited.
The fair value of the PN | at the date of issue was estimated to be

R-ZZE-—HmNF-A=+—H XAFBTE
£ %5620,295,0008 T2 M E B E AR ERE
(FEREE—]D FAKBREREGRAA
FHOBRBETRERAB —HD - REE
B-RBITAHZAFEMFH11,208,000

HK$11,208,000. The PN | was expired during the year ended 31 March
2016 and the balances of approximately HK$3,560,000 was transferred
to other payables. The balances were fully settled during the period

ended 30 September 2016.

The PN | is subsequently measured at amortised cost using effective
interest method. No imputed interest expenses was recognised in profit or

loss for the period ended 30 September 2016.

(i)  On 18 August 2014, a wholly-owned subsidiary of the Company
issued two 18-month interest bearing promissory notes in the principal
amount of HK$51,958,000 (the “PN 1I”) and HK$8,542,000 (the “PN
II”) as part of the consideration under the acquisition of Sino United
Energy Investment Co., Ltd (“Sino United”). The fair value of the PN II
and PN Il at the date of issue was estimated to be HK$45,056,000
and HK$7,408,000 respectively based on the effective interest rate of
13.07% per annum. During the year ended 31 March 2016, the wholly-
owned subsidiary of the Company disposed Sino United and therefore the
carrying amount of PN Il and PN Il were derecognised of approximately

HK$40,345,000 and HK$8,213,000 respectively.

ELIFE HOLDINGS LIMITED 5 4= i #5 Bt 1 Bt 2 W)

(ii)

BRL -AAEE-—RBE-ZE-<F=A
=t—HIEFESEHER - 8:81%3,560,000
BTCEREHMENRE REE-Z—X
FAA=ZTHLEHE  ZHRBFELES -

AR RE-ARRABRFR R RBH R
B -REE-Z-—A"FAA=TRHLEH %
BERERRTEIDEEFEME -

REZB-MENA+NE > XARZ2ERER
RBTAEED AAH51,958,00058 T ([HE X
EiE= 1) %8,542,0008t [RERE=]) 2
M1 1818 A5 BAEERE - ERUIB P BEER
REBRAE ([HEBEER]) 2B R(E < &AL
EEREAARRBE=ZNETEH QA PEMAE
2 Bl %45,056,000% 7T K 7,408,00058 7T (1R
BEBRFFERIZ.O7%HE) - REBEE=-T—R
FZA=ZtT-HLEFE F2FZ2EWBER
AIHERERER At EEERIARLRE
TRARZEE = 2REESD B 440,345,000
BT k8,213,000 T °
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14. PROMISSORY NOTES (CONTINUED)
Notes: (Continued)

(iii)

The PN Il and PN Il are subsequently measured at amortised cost using
effective interest method. No imputed interest expenses was recognised in
profit or loss for the period ended 30 September 2016.

On 29 September 2014, the Company issued a one-year non-interest
bearing promissory note in the principal amount of HK$13,904,480 (the
“PN IV") as part of the consideration under the acquisition of Wisdom
Orchid Limited. The fair value of the PN IV at the date of issue was
estimated to be HK$11,930,000 based on the effective interest rate of
16.55% per annum.

On 31 August 2015, the Company entered into the second supplemental
agreement with the vendor and vendor guarantor of Wisdom Orchid to
cancel the PN IV and replaced by a new promissory note (the “Second
PN IV”) to be issued by the Company to the vendor on the same date. The
principal amount of the Second PN IV is adjusted to HK$10,946,830 and
the maturity date would be extended to 27 March 2016. The fair value of
the Second PN IV at the date of issue was estimated to be HK$9,815,000
based on the effective interest rate of 20.14% per annum. The carrying
amount of PN IV were derecognised of approximately HK$10,827,000
upon the exercise of Second PN IV.

On 24 March 2016, the Company entered into the third supplemental
agreement with the vendor and vendor guarantor of Wisdom Orchid to
cancel the Second PN IV and replaced by a new promissory note (the
“Third PN IV”) to be issued by the Company to the vendor on the same
date. The principal amount of the Third PN IV was HK$10,946,830
(representing the outstanding principal amount of the Second PN IV as at
24 March 2016), and the maturity date will be extended to 31 December
2016. The fair value of the Third PN IV at the date of issue was estimated
to be HK$8,992,000 based on the effective interest rate of 29.0% per
annum. The carrying amount of Second PN IV were derecognised of
approximately HK$10,931,000 upon the exercise of Third PN IV. As at
30 September 2016, the fair value of the Third PN IV was approximately
HK$10,327,000 (31 March 2016: approximately HK$9,036,000).

The Second and Third PN IV are subsequently measured at amortised
cost using effective interest method. Imputed interest expenses of Second
PN IV and Third PN IV of approximately HK$Nil and HK$1,307,000
respectively were recognised in profit or loss for the period ended 30
September 2016.

The fair value of the promissory notes at the date of issuance and at the
reporting date are determined by the directors of the Company with reference
to the valuation performed by APAC Asset Valuation and Consulting Limited, an
independent firm of professional valuer using discounted cash flow approach.

ELIFE HOLDINGS LIMITED 5 4z 3 $2 it 47 B 2 ]

14. RRARE (M)
BfeE - (48)

(i)

AARB-RAGRZBE=HERRABERFIRE
REBERATE BE-ZT-—RFAA=TH
EHE WENMESRTRBEEFESHX -

RZZB-NEARZTAE  RAFBITR
£813,904,480B T2 —FRERLER
(EARBENDEARBERERAT 2K
B -AAREMNRBTERZAFEMS
11,930,000 7T (1R 15 B F R % 16.55%=T
O

RZZB-—HENA=Z+—H XARHEEHR
REFRBETERATIE-_NEEHR
LEHALERN  YUAQXAREEEE
FROZHEALRE (E-0ELRED]
B -F-DERARBEN2ASHDARE
10,946,830t MEBATEZ=F— X
FZRAZTEH FoHEARBENRETHA
Wz N FEMF 59,815,000/ T (R15E K
FRZE20.14%5TE) - RITEE-NAELR
BOR CEERAALRZEBENZREEY
10,827,000 7t °

R-ZZE-RNEZA-F+OA KXARHEEN
REATREFERATLE=ZDRTIHZ
LEHEEZNARRED W UARDARE
FABERBRTZHALZRE (FE=HEALER
BODRR - B=ZHAZXEENZ2AESHES
10,946,83058 7T (HHERE —NAELEHETRH
“E-AREZASTNEZEREERSHE)
MEPATFEE=—Z2—R"F+=BF=+—H-
BEZHAREBEORETEHZ A FEME
#38,992,0005% jT (1R 5 B B F A 2£29.0%=T
H) - MTREE=MERLZENE - SEUEER
AL RENZREELN10,931,000/
T RZZB-REAA=Z+H E=ZHEIERE
Bz N FENR10,327,0008 T (ZF -
F=ZB=+—H:49,036,000%T) °

BoORE=ZNEALRBEONERRABBRAE
ERBHERANE BEZE-RENA=T
ALLERE - 2RIRERERTEIE—DELRE
BORE=ALEBEN 2 EERNEMXNET
BT k1,307,0005% 7T °

AARBRBTEHRBEAHRZAFELBHEA
AESZEBVEXRGEMTEAEETGERER
ERARMETZHERAVRRERES AHEE
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SHARE CAPITAL

As at 30 September 2016
R-IE—R"EALA=+H

15. &%

As at 31 March 2016
R-ZZE—R"FE=ZA=+—H

(Unaudited) (Audited)
(REFR) (fRER)
Number Number
of shares Amounts of shares Amounts
BB E & RHEE i}
‘000 HK$’000 ‘000 HK$000
T TH#T TR FHET
Authorised: ERE
Ordinary shares of HK$0.01 each BREECOIBT2EER 6,000,000 60,000 6,000,000 60,000
Issued and fully paid: EEITRARE :
At beginning of the period/year A E4) 3,964,130 39,641 3,865,130 38,651
Subscription of shares (Note (i)) RERS (MIEE() 60,000 600 63,000 630
Exercise of share options (Note (i)  {TfEREAR#E (FI=E(ii)) - - 36,000 360
At end of the period/year AR 4,024,130 40,241 3,964,130 39,641
Notes: et :

(i)

(i

On 16 May 2016, the Company has successfully subscribed 60,000,000
shares of HK$0.01 each at a subscription price of HK$0.164 per
share for a total consideration, before expenses, of approximately
HK$9,840,000. The proceeds was being used for general working
capital purpose such as payment of staff costs and operating lease
expenditure and/or financing any potential investment shall such
opportunity arises in the future.

On 2 November 2015, the Company has successfully subscribed
30,000,000 shares of HK$0.01 each at a subscription price of
HK$0.169 per share for a total consideration, before expenses, of
approximately HK$5,070,000. The proceeds was being used for general
working capital purpose such as payment of staff costs and operating
lease expenditure and/or financing any potential investment shall such
opportunity arises in the future.

On 25 January 2016, the Company has successfully subscribed
33,000,000 shares of HK$0.01 each at a subscription price of
HK$0.153 per share for a total consideration, before expenses, of
approximately HK$5,049,000. The proceeds was being used for general
working capital purpose such as payment of staff costs and operating
lease expenditure.

During the year ended 31 March 2016, 36,000,000 share options had
been exercised by holders at HK$0.17 each for the issuance of shares.
As a result of the exercise of share options, cash and cash equivalents,
share capital and share premium have been increased by approximately
HK$6,120,000, HK$360,000 and HK$8,784,000 respectively
and share options reserve has been decreased by approximately
HK$3,024,000.

ELIFE HOLDINGS LIMITED 5 4= i #5 Bt 1 Bt 2 W)

(i)

(ii)

RZZE-XREAATAB AR2ARDABE
60,000,000 & IR EEO.01E T 2 I 43 - &
BEAEBRRN0.1648 T - BRE (MNEREX
A1) #%9,840,0008 T - BB REER
fE—REEES  PINAEXNEIRERE
EHEMY  R/ARRKERBERSEE
BETEMELERERE -

R-ZZE-AF+-AZH AAFRDRAY
30,000,000 8 REEC.01EB T ZRM » R
BEABRRKRMO0.169E T - ARE GIKRAX
A1) #9%5,070,0008 T - BERSHIRE A
E—REELES  HINAEINEIREARE
EHEMX RN RREREGEAKS R
BETEAEERERE -

REZB-AFE-AZ1+HRA  ARARDRE
33,000,000 B IR EE0.018 T2 Kt - B
BERESRRKRM0.153B T » BARE GIRAX
A1) #%5,049,00058 T - ERAFMEBREER
F—REEES  PIURAFEIXNETIHREARK
EHEMX -

BE-ZZE-—"F=ZA=1t—RLEE &
BAB®RER0.17% T 17 /#36,000,0001
BRE UEBRTRO BRBRERT
F oH2RESEZEEE RARROEE
2 5 Bl #6,120,000% T + 360,0005%
7t 58,784,000 v BREFEBRR DX
3,024,000 Jt °
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16.

SHARE OPTIONS
Share-based payment transactions

The Company operates a share option scheme (the “Scheme”) for the purpose
of providing incentives and/or rewards to eligible participants who contribute
to the success of the Group’s operations. Eligible participants of the Scheme
include any directors and employees of the Company, including all executive
directors of the Company and its subsidiaries. The Scheme became effective on
8 October 2010 and, unless otherwise cancelled or amended, will remain in
force for 10 years from that date.

The maximum number of unexercised share options currently permitted to be
granted under the Scheme is an amount equivalent, upon their exercise, to 10%
of the shares of the Company in issue at any time. The maximum number of
shares issuable under share options to each eligible participant in the Scheme
within any 12-month period is limited to 1% of the shares of the Company in
issue at any time. Any further grant of share option in excess of this limit is
subject to shareholders’ approval in a general meeting.

The share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject to
approval in advance by the independent non-executive directors. In addition,
any share options granted to a substantial shareholder or an independent non-
executive director of the Company, or to any of their subsidiaries, in excess of
0.1% of the shares of the Company in issue at any time or with an aggregate
value (based on the price of the Company’s shares at the date of the grant)
in excess of HK$5,000,000, within any 12-month period, are subject to
shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted within 28 days from the
date of the offer, upon payment of a nominal consideration of HK$1 in total
by the grantee. The exercise period of the share options granted would be
determined by the directors.

The exercise price of the share options would be determined by the directors,
but may not be less than the higher of (i) the Stock Exchange closing price of
the Company’s shares on the date of the offer of the share options, which must
be a business day; and (ii) the average Stock Exchange closing price of the
Company’s shares for the five trading days immediately preceding the date
of the offer, provided that the subscription price shall not be lower than the
nominal value of the shares.

The fair value of share options granted to employees is recognised as an
employee cost with a corresponding increase in a capital reserve within equity.
The fair value is measured at grant date using the Black-Scholes-Merton option
pricing model, taking into account the terms and conditions upon which the
options were granted.

Share options do not confer rights on the holders to dividends or to vote at
shareholders’ meetings.
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16. REBxiE

DR BERZARES
ARBHRAE-EBRETS ((ZFE) - #HUay
FEBEBRADEFHEMZEERSHERTEB
R/HER AR ERSREQERQTME
AESRES (BEARARENBLT ZAENT
EE)  ZER-Z-ZFETANBRBRER  B3F
RS XBUERIERT %58 BRARFEBEZA
BETFRAREER -

REZF RS AEREME RTEZBRERY
keBsROHBERSERETERAD TR EME
BERITROZ10% - ZrFEIREERSEEME
AI2EA B REBRETERITZESROAE
UAABEMASESETROZ1%BR  LE-F
RUBEKRE2BRE DARRRAS LER
RHLE

REAARRAES EBZTRASREEZRRAKRE
ZEMBEALRHBRE  YASEIEBELHE
HATESHE - 1O - AREMI2E R BB AR[A
RAREEAMBRA 2 ETERRIBIFHITE
ERBEMBRE MEBEEBEAL QR EAE
BEBETRG20.1%HAE(RERHEAHALT
R 2 B%5HE) #385,000,00058 7T - BEBER
BRERE L EERRHMAE -

RUBREZZZITNREEZABET28ARE
W RRARXNEHIBRZEHAARE - FIRE
BREZTEHRESEE -

BREZTEERESERE  BERSERHEQ2TR
DRBREZZRHEAN (XAREHER) EBIAM
ZWHE R)ARDBRONBZEZZERLBHA
EEXZAEBRXA2FHOUTERETRSE
HERBETSERRDEE -

RYBRECBRECATERIR -—HESEHRS
MERANZERFEHESHEEEMN - ZAFEDRER
HEMEHRREBREZGRARKERASHE
EEEEATE -

BRESAEAEERRREIERRAELRRE -
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16. SHARE OPTIONS (CONTINUED) 16. FEERHE ()
Share-based payment transactions (Continued) DB BERZARES (W)
Movement in share options during the period ended 30 September 2016 are as BE-Z-R"EFNAZ+HLHBERESZSNT
follows:
Number of share options
Exercisable Exercisable Outstanding
Category of Date of grant period price per share Outstanding Granted Lapsed at 30
Participants (Note (b)) (Note (a)) HKS at 1 April 2016  during period  during period September 2016
RZE-RE “E-R%
EHAK T8 BRITER mA-A ARZtH
SHEEH (Mi(b)) (Wi(a)) T ESHS Mt BhER RFTE
Directors
Mr. Zhang Xiaobin 22 September 2015 Period 2 0.17 36,000,000 = = 36,000,000
REHEE “E-RFAACTCH =5
Mr. Gao Feng 29 November 2012 Period 1 0.105 7,622,000 = = 7,622,000
mELE “E-CEt-AZ1NA -
22 September 2015 Period 2 0.17 16,000,000 = = 16,000,000
“E-RFAACtHCH -8
23,622,000 - - 23,622,000
Mr. Chiv Sui Keung 29 November 2012 Period 1 0.105 7,622,000 = = 7,622,000
ERALE “E-CEt-AZ1NA -1
22 September 2015 Period 2 0.17 16,000,000 = = 16,000,000
“E-EfAACtCH F28
23,622,000 - - 23,622,000
Ms. Geng Ying 29 November 2012 Period 1 0.105 7,622,000 - - 7,622,000
ezt “E-CEt-AZ1NA -9
22 September 2015 Period 2 0.17 16,000,000 = = 16,000,000
“E-RfAACtCH -5
23,622,000 - - 23,622,000
Mr. Shao Zili 22 September 2015 Period 2 0.17 36,000,000 = = 36,000,000
BFakE “E-REAA-TCA C
Mr. Li Dy 22 September 2015 Period 2 0.17 36,000,000 - - 36,000,000
FEEE “E-TFNA=TZA £28
Mr. Cheng Wing Keung, Raymond 29 November 2012 Period 1 0.105 762,000 - - 762,000
8 ZE2-ZE+-A=thA =
22 September 2015 Period 2 0.17 1,600,000 - - 1,600,000
“E-TEAA=TZA £28
2,362,000 - - 2,362,000
Mr. Lam Williamson 29 November 2012 Period 1 0.105 762,000 - - 762,000
H2EEE ZE-ZE+t-B=thB -5
22 September 2015 Period 2 0.17 1,600,000 - - 1,600,000
“E-TEAB=TZA £28
2,362,000 - - 2,362,000
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16. SHARE OPTIONS (CONTINUED) 16. FMERRHE (#§)
Share-based payment transactions (Continued) DG ERZARE S (E)
Number of share options
BEENE
Exercisable Exercisable Outstanding
Category of Date of grant period price per share Outstanding Granted Lapsed at 30
Participants (Note (b)) (Note (a)) HKS atl A_prg 29_152 during period  during period September 29_]6
R=F"/\ -\
EHAN T8 BRITER mA-A AAZtH
BRERM (W&(b)) (W&(a)) #T RESH LB LB BFTHE
Mr. Wong Hoi Kuen
BRELE 29 November 2012 Period 1 0.105 762,000 = = 762,000
ZB-ZE+-AZtAA -4
22 September 2015 Period 2 0.17 1,600,000 - - 1,600,000
“R-RFAACTINA e
2,362,000 - - 2,362,000
Sub-otal 185,952,000 - - 185,952,000
/J\ﬁ
Employees of the Group
*fﬂl%ﬂ
In aggregate 29 November 2012 Period 1 0.105 41,882,000 - - 41,882,000
@i ZE-CEt-AZ1AE £-8
22 September 2015 Period 2 0.17 51,000,000 - - 51,000,000
“2-REEAACTCR E
Sub-fotal 92,882,000 - - 92,882,000
/J\ﬁ
Others
it
In aggregate 22 September 2015 Period 2 0.17 1,600,000 - - 1,600,000
at ZE2-REAAZTZR 528
Total 280,434,000 - - 280,434,000
i
Weighted average exercise 0.1545 - - 0.1545
price (in HKS] [Note [c))
TR (A7) (W)
Notes: B 5E
(a) Period 1 29 November 2012 to 28 November 2017 () %-H ==E-—=F+—-HA=thHZE
=EF-—tF+—-B=1tNR
Period 2 22 September 2015 to 21 September 2020 B-H —E-HFNA=+=HZE
ZEZZEFAA=+—H
(b)  The vesting date of the share options for Period 1 to 2 is the date of (b) - HEFE-_HBREZEEAHARLAN -
grant.
(c) The exercise prices of the outstanding share options as at 30 September ) REB-—RFAAZT+HERTEBREZT
2016 range from HK$0.105 to HK$0.17 (30 September 2015: range BENFRER0.105BTE0.17B T (=F
from HK$0.105 to HK$0.36) per share and their weighted average —HFENAA=1TH: 0.1058TE0.368TT) °
remaining contractual life as at 30 September 2016 is 3.31 years (six MERZZ-—RFAAZ+HZMEFHGEHET
months ended 30 September 2015: 3.76 years). EHNEBARIIINFE(BE-_ZE—AFNA=+AH

IERER :3.76%) »
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SHARE OPTIONS (CONTINUED)
Share-based payment transactions (Continued)
No options were granted during the period ended 30 September 2016.

During the period ended 30 September 2015, the Company granted
249,400,000 share options to the directors and employees and the fair value
of the share options granted was HK$0.084. The variables and assumptions
used in computing the fair value of share options are based on the directors’
best estimate. The value of an option varies with different variables of certain
subjective assumptions. The fair value of the share options granted during the
period ended 30 September 2015 was determined by an independent valuer,
APAC Asset Valuation and Consulting Limited using the Binomial option pricing
model (the “Model”). Details of the inputs to the Model are as follows:

R AR ER

Grant date share price

Exercise price THREE
Expected volatility 78 B R 1R
Expected life of the options BRERTEH
Dividend yield i =

Risk-free interest rate 48 |, i Al 2=

The Group recognised the total expenses of approximately HK$20,950,000
during the period ended 30 September 2015 in relation to share options
granted by the Company.

SHARE AWARD SCHEME

The Board has approved the adoption of the share award scheme (“Scheme”)
on 11 February 2011 (“Adoption Date”), pursuant to which existing shares will
be purchased by the Bank of East Asia (Trustees) Limited (“Trustee”) from the
market at the cost of the Company and be held in trust for the relevant selected
participants (“Selected Participants”). Selected Participants may cover any
Director (including executive and non-executive Director), employee, officer,
agent, advisor or consultant of the Company and of its subsidiaries.

The purpose of the Scheme are (i) to recognise the contributions by the
Selected Participants and to give incentives thereto in order to retain them for
the continuing operation and future development of the Group; and (ii) attract

suitable personnel for further development of the Group.

If the Board selects a Director as the Selected Participant, the grant of the
Awarded Shares to the Director may constitute a connected transaction of the
Company. However, since the grant of awarded shares to Director forms part
of the remuneration of the relevant Director under his/her service contract, such
grant of awarded shares is exempted from all the reporting, announcement and
independent Shareholder’s approval requirement under Rules 14A.31(6) of the
Listing Rules.

For the award of Shares to Selected Participants who are connected persons
(excluding Directors), the Company will comply with the relevant provisions of
the Listing Rules in relation to the reporting, announcement and independent
Shareholders approval requirements. However, any grant to any Director
or senior management of the Company must first be approved by the
Remuneration Committee.

Subject to any early termination as may be determined by the Board pursuant
to the rules relating to the Scheme, the Scheme shall be valid and effective for
a term of 10 years commencing on the Adoption Date provided that no further
contribution to the Trust shall be made by the Company on or after the 10th
anniversary date of the Adoption Date.

On 9 March 2011, the Broad approved and transferred HK$5,000,000 to
the Trustee. There was no purchase of shares by the Trustee for the Scheme
during the period ended 30 September 2016 (31 March 2016: Nil). As at
30 September 2016, 10,1000,000 shares were purchased and held by the
Trustee, representing approximately 0.25% of the issued share capital of the
Company.
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MR 4E ()
LR aERZIRE S ()

REBEZZ-A"FAAZTHRLPHIERHER

REBZE-Z-AFAAZTHLEHBR A28
BEBEREBSR 249,400,000 B R #E - B H 2
BREZLOFERSN0.084B T A HZZEER
BAFPEEERBROVENRES 2 HREMS - B
REzBEEEESE TEBRR2TBELLMEMT
B -RBE-Z-AFAA=+THLBEMKRHZ
BREZATFEDHABYEEMEAEETHRE
BAERXAEA-ZEAPEEERS (ZEX])E
BB 2B ABBEBEUT :

22 September 2015
—B-HA¥AR=+Z=H

HK$0.168%& T
HK$0.1778
72%

5 years®F

0%

0.97%

FEEREE-_Z-AF A=+ HILHEAEIE
BEARRRHBRE X H%20,950,00058 T

B% 17 58 Wh &1 &1

EEEN-_Z——F_A+—-B(EMHBEH)#HE
R AR 10 S B =t &) ([5%=T#l1) < #51t  Bank of East
Asia (Trustees) Limited ([ZFEA D BEETHRE
ARERG (FBEEABRARRZAMA)  MEFAA
HEUERERANERCHESHEE (KBRS H
ENDHEHE KBMESHEVEETMNES (BEANT
RFPITES) - ARAAREMELARZES &R
BE - KEA - ZHARES -

ZAAEE()EELMESHERFEHNER R
BEmRSEE SEIBMRSERARE  HEH
FEENSESEXBRRRERS D 5 R(i)K5l
BENATNA - AEEBZRRBERYD ©

HEEETRE - EEFFALTESHEE  AlG
ZEESRHERBROTEERAQAA —HBER
S AW HRBENRESCRBESH  MES
RERBROBREBES 2BIME  WREE
BRREBRO —EUERRET EmRAEI4A31(6)
RETZHERR  RERBIRRHIERE -

HEESHBREAL 2KREZHEE (TEEE
B)EFTROERRE  AQXRKET LTHRAEE
R NEREBY R AERE 2 BRI o A
BAXRENESESREZAESRTFEARD
BAEERHFHNEES 2k -

Zrt B ERM B BETIOFRABRREN  EES
SR RIEZERBRERAZ L ZETE - ADF
ERABBROBAF 2ARERTEBRFETE-
SEHER -

RZE——F=ZAhB ESEMHERER
5,000,000 T FEEA - RBE=ZS-—"FHLA

=+ HLEHE FRALERZSBAEARD
(ZZ—REZA=+—-H 8| RZE-—R"EN

A=+H ZFXEABERIFHE0,100,0008 K% -
EARRABEBITRAN0.25% -
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17. SHARE AWARD SCHEME (CONTINUED) 17. BEipsEm&t® ()
All the shares held by the Trustee for the purpose of the Scheme are listed MEZFTEMS  SRATEZ2BRAEFIIOT :
below:
Number of shares
B E
As at As at
30 September 31 March
2016 2016
R-B—XF R-E—REF
AA=+A =A=t—8°
(Unaudited) (Audited)
(REF) (RE®X)
At the beginning of the period/year AERE1D 10,100,000 10,100,000
% of the issued share capital EEBRTRAZEDL 0.25% 0.25%
No award shares have been granted to Selected Participants since the Bt 8lBmUR SIRCHESHEEREBR
commencement of the Scheme. 7 o
18. COMMITMENTS 18. &iE
(a) Capital commitment (a) EEEE
As at 30 September 2016, the Group had the following capital R-B—XENA=+H KEEEUTEAX
commitments: AEOE
As at As at
30 September 31 March
2016 2016
R-EB—RF R=ZZT—RF
ABR=+H =A=+-—H
HK$’000 HK$'000
THT TERT
(Unaudited) (Audited)
(RIEFR) (BRER)
Authorised and contracted for capital EAMERBARZEER
contributions payable to two subsidiaries BRHNHE 221,508 226,378
(b) Operating lease commitment (b) BEHRKE
The Group leases certain properties under operating lease commitment. AEBEREBEEEHERAEEARETYE - HE
The leases run for an initial period of one to two years (31 March 2016: NERB—E=_F (ZB-—R"FE=ZF=+—H8:
one fo two years) with an option to renew the leases and renegotiate the —EWF)  MEEANTREEY  WRIH
terms at the expiry date. None of the leases includes contingent rentals. REHAEFE HESEEEEHE -
As at 30 September 2016, the Group had total future minimum lease REZZB-RNFEAA=TH  AEERBEFTH
payments under non-cancellable operating leases in respect of leasehold HeHE L REFEEHOM AR T 5 R
land and buildings falling due as follows: AR ZAREEENOFRBRDT ¢
As at As at
30 September 31 March
2016 2016
RIB—REF R=ZZB—R%F
AB=+H =B=+-—8
HK$’000 HK$’000
THET TERT
(Unaudited) (Audited)
(RIEF) (RE®R)
Within one year —FR 2,993 2,838
In the second to fifth years, inclusive F_ZFLF (BREEEMSF) 1,402 2,803
4,395 5,641
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19. EVENTS AFTER THE REPORTING PERIOD

Saved as disclosed elsewhere in these condensed consolidated interim financial
statements, the Group has the following events occurred subsequent to the end
of the reporting period:

(i) On 3 October 2016, the board of directors of the Company proposed to
change the English name of the Company from “Sino Resources Group
Limited” to “Elife Holdings Limited”, and adopt the Chinese name of "Z 4%
SEERBMRAT" as the dual foreign name of the Company in place of its
exiting Chinese name “3#M&REMMBER A F". The special resolution was
passed at the extraordinary general meeting held on 28 October 2016
by shareholders.

(ij On 18 October 2016, the Company and Ms. Hu Hui Qun (the
“Subscriber 1”) and Ms. Liv Qivhua (the “Subscriber 11I”) entered into
the subscription agreements, pursuant to which the Company agreed
to issue, and the Subscriber | and Subscriber Il agreed to subscribe
for 255,760,000 subscription shares (the “Subscription Agreement 1”)
and 549,066,000 subscription shares (the “Subscription Agreement ")
respectively at the subscription price of HK$0.225 per share.

However, the Subscriber | informed the Company that decided not to
proceed with the subscription shares of 255,760,000 subscription shares
following the expiry of the long stop date of 18 November 2016, the
Subscription Agreement | lapsed and became null and void and forthwith
on 18 November 2016 both parties thereto were released from all
obligations thereunder. The Subscription Agreement Il has been completed
on 18 November 2016. The net proceeds of the subscription amounted to
approximately HK$123,500,000.

On 18 November 2016, the Company and Ms. Lin Xiaoling (the “New
Subscriber 1”) and Mr. Mo Qingquan (the “New Subscriber 11”) entered
into the new subscription agreements, pursuant to which the Company
agreed to issue, and the New Subscriber | and New Subscriber I
agreed to subscribe for 138,000,000 subscription shares (the “New
Subscription Agreement 1”) and 117,760,000 subscription shares (the
“New Subscription Agreement Il”) respectively at the subscription price
of HK$0.229 per share. The aggregate gross proceeds of the new
subscriptions will amount to approximately HK$58,569,000. As at the
reporting date, the new subscriptions has not yet been completed.

The Company intends to use the captioned net proceeds as the start-up
capital for the strategic cooperation with Zhongshang Huimin (Beijing)
E-Commerce Co. Ltd (“Huimin”) and/or as working capital for business
development and/or financing any future acquisitions or investments.

(iii)  On 19 October 2016, the Subscriber Il of Note (ii) above entered two
placing letters with Prominence Financials Limited and Sino Wealth
Securities Limited respectively where the Subscriber Il agreed to
subscribe for an aggregate of 168,568,000 existing shares (including
138,568,000 shares at the price of HK$0.220 each under the share
placement of 2015 Tri-party agreement and 30,000,000 shares at the
price of HK$0.225 each under the share placement of 2016 Tri-party
agreement). The net proceeds from the share placement of approximately
HK$30,147,000 (138,568,000 placing shares) and HK$6,658,000
(30,000,000 placing shares) respectively for general working capital
and/or to finance future acquisitions when investment opportunities arise.
The share placement has been completed on 1 November 2016.

(ivy On 20 October 2016, the Company granted an aggregate of
96,362,000 share options to directors, employees and others at the
exercise price of HK$0.3 per share. The exercise period is 5 years from

20 October 2016 (the date of grant) to 19 October 2021.
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BRZEBRAGRS P HUBRE M REES -
AEERRERTEARBETIIEE

(ii)

(iii)

(iv)

RZZE-—RE+B=ZH XARESEFESR
BARDNREXAFEH[Sino Resources Group
Limited |IE 2 & [ Elife Holdings Limited] » XA
REMP BB ZEEERERAF MERA
NAZEENNER  UERERBHXER
EMNEREERRAR] - BHEBIRBERSD
REZB-AR"E+TAZTNBETZRRERIK
ELERRBEB-

REZB-R"E+ATNE  RAREPBHL
T (RBAID REBMELL TREAND T
REHR - Bt ALFIRBBRT - MIBEA
IRRBARZRIABESRABRM0.225
B BIFEE255,760,000 2R 5 ([REE
1h 71 1) }2549,066,0008% 3288 AR 17 ([ 728 & thh

Zll) -

AT RBABHIARALE  REEBILEAH
ZE-XRET-ATNBERE BRETHE
ERIB255,760,0008% 72 88 IR 17 =2 B8 1#5 =&
ER-ZZB-AFE+-BTN\BERRRAE
EBY MABZAINARBREERT 2 —I&E
EEBR BBHBIER=F-—"F+—A8
TNARER -RBSHEHIAEHAFEANR
123,500,000 7T °

RZZE-XR"E+-A+NB FX2AEMKND
Bt ((HRBADREERLSE (HAB
AIDFT I HABE S - Bt 22 FRZEH
T MHFRBAIRFABAIRNZEZRBES
RFAEIR70.2297% 7T % 5728 138,000,000
RABER M (TR &I 117,760,000
BRABBRD ((HRBHEID - FRABEE
FRERIBREBLN 558,569,000 T - NI
ERH HRBBEERTR -

RARITEM Lz SR FEAEREDE
ER (AR EFEBARLA (ERD ET
BRAFEZRBELR REBBRCEEE
ER/RARBEETEMRRKERIRE R
B o

AZER-—ARFE+ATAB - LEKE(i)TiEZ
REAND B EBELSRMARD A REHESE
RABFTIMOEERMF - Bt - RBANER
RIBE 168,568,000 RE R M (BIFRE
“E-RF=AmEZROESERER0.220
BT EK R 2138,568,000/ i 1 & 1R #&
TE-ARFZAmEROEERSR0.225
B B8 230,000,000/ R 7) o K67 E
EZERHIAFED BAH30,147,000% T
(138,568,000 B MR 12) K. 6,658,000 7T
(30,000,000 Be & I 10) » HAE—RE&EE
BEER/IRARHARERSHBREETR
B ROBEER-ZB—"F+-A—HREKX

RZE-AF+AZtH FA2FEAES
BERHEMALTREEH96,362,00010 8 1R
# TEEAERO0300BT - EEATEMH
ZE-AFTAZTHRBRHAH EZET=—
Ft+tA+IE BEAE-
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19. EVENTS AFTER THE REPORTING PERIOD (CONTINUED)

20.

(v)

On 22 November 2016, the Company, Mr. Chen Kang (“Mr. Chen”)
and National Gain Holdings Limited (“National Gain”) entered into the
subscription agreement whereby the Company and Mr. Chen agreed to
contribute HK$7,200,000 and HK$2,800,000 into the share capital
of National Gain to subscribe for the corresponding number of shares
of National Gain. As at the date of the captioned agreement, National
Gain is a directly wholly-owned subsidiary of the Company. National
Gain holds 100% of Hui Min International (HK) Limited (“Hui Min
International”). Upon completion, National Gain will be held as to 72%
and 28% by the Company and Mr. Chen respectively. National Gain and
Hui Min International will continue to be accounted for as subsidiaries
of the Company and its financial results will still be consolidated into the
accounts of the Company.

The Group will initially invest not more than HK$100,000,000 in
developing its daily consumer goods and related value-added services
businesses via National Gain.

On the same date, Hui Min International and Huimin entered into the
strategic cooperation agreement (the “Strategic Cooperation Agreement”)
for ten years up to 21 November 2026. Huimin agreed that Hui Min
International shall be appointed as the exclusive overseas procurement
agent of Huimin for the procurement and sourcing of overseas products
for Huimin and Huimin shall not purchase, directly or indirectly, overseas
products from other procurement agents. Huimin also provide support
on business operation to Hui Min International and agreed to develop
into a long-term, comprehensive and sustainable strategic cooperation
relationship in trading related businesses. Hui Min International and
Huimin also agreed to further negotiate the feasibility of equity investment
and equity structure requisite for business cooperation. The Group
intends to expand into the international trading platform, which is to be
developed based upon the strategic cooperation with Huimin. Entering
into the Strategic Cooperation Agreement marked an important milestone
in the implementation of such strategic cooperation.

For further details, please refer to the Company’s announcement dated 22
November 2016.

AUTHORISATION FOR ISSUE OF FINANCIAL STATEMENTS

The unaudited condensed consolidated interim financial information had been
revised by the Audit Committee of the Company and were approved and
authorised for issue by the Board on 25 November 2016.
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DIRECTOR AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN THE SHARES, UNDERLYING SHARES AND

DEBENTURES

ADDITIONAL INFORMATION
HALE R

EEREETHRARRERG HRAKRMGRE
GLERRIRE

Save as disclosed below, as at 30 September 2016, none of the director had
any beneficial interest (including interests or short positions) in the shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance ("SFO”), which would be required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including the interests and short positions which they are taken or deemed
to have taken under such provisions of the SFO), or which will be required,
pursuant to section 352 of the SFO, to be entered in the register referred to
in that section, or will be required, pursuant to the Model Code in the Listing

Rules, to be notified to the Company and the Stock Exchange.

Long positions in the shares of the Company

Long Positions in the shares and underlying shares of the company

Name of Directors
EElR

Interest in shares/
Underlying shares
RER HARBRZES

BRTXHEEN RZZB-A"FEAA=+TH HEE
ERAFFREEABE LT (RAERSRBE RS
(TEHRPEMEG ) EXVEAE T 2 &) 2D
HERORESTHEERER S RPERMIEXVIE
TR8DMEBEAEADARBRA (BERERZ R
ROz BB EFAREREE ZRBERLA)
HARYE T 25 K H B R 1) 35 3 5245k 78 AT 8% A % AR 51 P 3
ZETMRARBLTRAZREFHANERDTAR
BRAzANEEEE (BFEEERAXE)

RELFRBZHFE
RAEDZTDRBREERD 2HFR

Number of shares/
Capacity underlying shares held
g4 FrisR{n MR ZBE

Zhang Xiaobin

R BIRE
Gao Feng (Note 1) Shares
S (M=) IR 2
Shares
g}
Shares options
BRAE
Chiu Sui Keung Share options
ik B AE
Geng Ying Share options
Bkg BIRE
Shao Zili Share options
ARF B BIRE
Li Du Share options
FE BaRAE
Shares
IR 2
Cheng Wing Keung, Raymond Share options
2Rk 38 B AE
Lam Williamson Share options
meE BIRE
Wong Hoi Kuen Share options
HigE B AE
Note:
1. Mr. Gao Feng is beneficially interested in the entire issued share capital of ACE

Channel Limited.
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Share options

Beneficial owner
BEEERA
Beneficial owner
BEEEAA
Interest of a controlled corporation
BEESEAARzER
Beneficial owner
BEREEBA
Beneficial owner
BEREEBA
Beneficial owner
BEEEAA
Beneficial owner
BEEERA
Beneficial owner
BEREEBA
Beneficial owner
BEEEEA
Interest of spouse
[t
Beneficial owner
BEEEAA
Beneficial owner
BEREBA
Beneficial owner

BREAA

36,000,000

178,000,000

178,000,000

36,622,000

36,622,000

36,622,000

36,000,000

36,000,000

13,000,000

7,000,000

3,662,000

3,662,000

3,662,000

MfEE

1. BBEEBEZEEACE Channel Limitedz 22 E 2
TR o
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ADDITIONAL INFORMATION
oAl R

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES

ESHMBROKRESZER

Save as disclosed in the share option scheme as set out in Note 16 to the
unaudited consolidated interim financial statements, at no time during the six
months ended 30 September 2016 was the Company or any of its subsidiaries
a party to any arrangement to enable the Company’s directors, their respective
spouse or children under 18 years of age to acquire benefits by means of
the acquisition of shares in or debentures of the Company or any other body
corporate.

SHARES OPTION SCHEME

BRREBZGS TV BHRRM T 1 6EBRE
BAFBEENS  REZE-ZE-—A"FNhA=THLR
BARA  ARABHEAAMNEQDEET LEML
HEALTESE  FEZAZBEBRISEATZFX
AHEBARQXAREAEMEABRBZROKEST

/8 3¢

1=m °

L 0

Details of the Company’s share option scheme are set out in Note 16 to the
unaudited condensed consolidated interim financial statements.

No options to be granted during the period ended 30 September 2016. As at
30 September 2016, 280,434,000 share options are remained outstanding.

SUBSTANTIAL SHAREHOLDERS AND INTERESTS
DISCLOSABLE UNDER THE SFO

ARBRBREA B ZHBEARARECERGRRSTH
RS ERARMIEE16 ©

RBEZZ-A"FAA=ZTHLEHE  UERBER
BRE - RZZ-"FEAA=1H - 280,434,00013
BRI RATRE ©

FERFREEEFRURGHAATFTRELZ
S

As at 30 September 2016, the following interests of 5% or more of the issued
share capital of the Company were recorded in the register of interests required
to be kept by the Company pursuant to Section 336 of the SFO:

REZZB-ARNFAA=Z+RH  ARAEBEITRAS%IH
L2 THESDHRARTARBEEZSRAEMRHIFEI36
RAFEzEZBECHA

Approximate
percentage of
existing issued

Number of ordinary share
Name of shareholders Notes shares interested Nature of interests Capacity capital of the Company
EEAFRFERT
BREE B8 MZ FAESZKRKBE HEHH 40 EEREFCBNESL
Advanced Elation Holdings 1 360,050,000 Long positions Beneficial owner 8.95%
Limited (“Advanced Elation”) 3= ERERA
(I Advanced Elation )
ACE Channel Limited 2 178,000,000 Long positions Interest of a controlled corporation 4.42%
(“ACE Channel”) #R BEZEGARZER
(TACE Channel])
Mr. Gao Feng 2 198,622,000 Llong positions Beneficial owner 4.94%
gL L3 BRERA
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Notes:

1.

The Company signed a sale and purchase agreement (the “S&P Agreement”)
with Advanced Elation Holdings Limited on 31 March 2012. Pursuant to
the S&P Agreement, the Company issued and allotted of 251,833,333
consideration shares at the issue price of HK$0.30 per share to Advanced
Elation on 31 August 2012 and only 176,283,333 of consideration shares
subject to the terms and conditions of the S&P Agreement in relation to the

consideration adjustments. (Details refer to the Company announcement date on
1 April 2012.)

On 21 February 2014, the Company issued and allotted 183,716,667
consideration shares at the issue price of HK$0.139 per share to Advanced
Elation according to the Fifth Supplemental Agreement signed on 11 December
2013. (Details refer to the Company circular dated on 28 January 2014.)

Mr. Gao Feng is the beneficially interested in the entire issued share capital
of ACE Channel. By virtue of the SFO, he is deemed to be interested in the
178,000,000 shares beneficially owned by ACE Channel.

This percentage is calculated based on the existing issued share capital of the
Company as at 30 September 2016.

ELIFE HOLDINGS LIMITED 5 4= i #5 Bt 1 Bt 2 W)

ADDITIONAL INFORMATION
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KA @ 8 Advanced Elation Holdings Limitedid =&
——HEZRA=+—BETEEHE(EBEHRD -
RBEEEHZ  ARAR=F—=FNA=+—H
% 8PR0.30/% T 28 1T{EMAdvanced Elation#4T R
Bi2251,833,333 K ER M * RE176,283,333
BRREROGZEEHZFEANRERE ZMRARGEMLE
FIRR o (FERSHARAARKABA-_ZS——F
MB—BZ2Rffe)

RZEBE-—NE_A=Z+—HB A2FARBER=Z
—ZF+-AT-HEIZEFENERGE  BS
B%0.13978 T 2 817 {8 @ Advanced Elation 1T & i
183,716,667 BRERM - (FIEHESHEALTR
REHA-Z-NFE—A-+N\BZBH )

Sl % EEZEEABACE Channel2 B B 17 IR A
ZHEZ BREFHIRBERMN HERAHES
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PRE-EMPTIVE RIGHTS

BEMEE

There are no provisions for pre-emptive rights under the Company’s articles of
association or the laws of the Cayman Islands, being the jurisdiction in which
the Company is incorporated, which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.

COMPETING INTERESTS

RRABzLBABERARIRERS (A BEMK
Vg BEER) A EREERNELBEE R
X MEARABEARLEPAEBEBERRBEEHRKRD -

MBS

For the six months ended 30 September 2016, the directors are not aware of
any business or interest of the directors, the management, shareholders and
their respective associates that compete or may compete with the business of the
Group.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES OF
THE COMPANY

BE-T-A"FARZ+TALAEA  EFLTAE
EEE EHE RRRBEEBZBEBALZER
ERA R EAAEEEBERARFRTREASRS -

MR ROXHEFLAFZETES

The Company, or any of its subsidiaries had not purchased, redeemed or
sold any of the Company’s listed securities during the six months ended 30

September 2016.

COMPLIANCE WITH MODEL CODE

AARREEANBARNEBRE S AEAA=T
AEAEANEEBE BERHEEARAD S L
HEH o

BFHEETA

The Company adopted a code of conduct regarding directors’ securities
transactions based on the terms as set out in the Model Code in Appendix 10
of the Listing Rules on the terms no less exacting than the required standard set
out in the Model Code throughout the six months ended 30 September 2016.
After having made specific enquiry to all directors of the Company, the directors
are of the opinion that they have complied with the required standard out in the
Model Code and its code of conduct regarding directors’ securities transactions
throughout the six months ended 30 September 2016.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

AARARBEZZ-—A"FALA=TRHRLEXNEAR—E
K- EBRARESETES RS Z2TATE &<
BITZER ERRBIM S+ 2 REFRIAE 2R - BE
BREFAUFB 2L TENEBERE AALA2RE
BEEEBEEAR  BESAARERBE-Z—R
FAAZTHERNEARRN-—BEETRETRFIH 24
SEAREERESETRES RS 2THAFA -

BFERELTA

The Company applied the principles and complied with all code provisions of
the Corporate Governance Code as set out in Appendix 14 of the Listing Rules
throughout the six months ended 30 September 2016.

AUDIT COMMITTEE

KRARARBEZZE-"ENA=TRHLEAERAREE
AETRAMSE T OAHEXEATHZREA I
—BEEFHRATFAMKR -

EREEE

The audit committee comprises three independent non-executive directors,
chaired by Mr. Lam Williamson and the other two members of the Committee
are Mr. Cheng Wing Keung, Raymond and Mr. Wong Hoi Kuen.

The audit committee has reviewed, together with the management of the
Company, the accounting principles, accounting standards and methods
adopted by the Company, discussed the matters concerning internal control,
auditing and financial reporting matters and has reviewed the condensed
consolidated financial statements of the Group for the six months ended 30
September 2016.

On Behalf of the Board

Zhang Xiaobin
Chairman

Hong Kong, 25 November 2016
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