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REPORT ON REVIEW OF CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

REF B E R B HR S

_R.
pwec

TO THE BOARD OF DIRECTORS OF MAN SANG
JEWELLERY HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited liability)
INTRODUCTION

We have reviewed the interim financial information set out on pages 6
to 27, which comprises the interim condensed consolidated balance
sheet of Man Sang Jewellery Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 September 2016 and the
related interim condensed consolidated income statement, the interim
condensed consolidated statement of comprehensive income, the interim
condensed consolidated statement of changes in equity and the interim
condensed consolidated statement of cash flows for the six-month period
then ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

i PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FHR I B R B

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in all
material respects, in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 November 2016
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
R AR AR S W

For the six months ended 30 September 2016 & Z2016%9 A30H 171 A

Six months ended 30 September

HZ9A30HE~EAR
2016 2015
20164 2015%F
HK$’000 HK$'000
FHET THT
Note (Unaudited) (Unaudited)
BiaE (REER) (RIEEZ)
Revenue WA 6 102,037 110,469
Cost of sales SHEMK A (69,599) (76,276)
Gross profit EH 32,438 34,193
Other losses, net B i — #%5E (17) 9)
Gain on disposal of subsidiaries HEM B A TLEF - 9,845
Selling expenses HERX (5,093) (4,231)
Administrative expenses THFX (33,193) (43,732)
Operating loss ZiBEE 7 (5,865) (3,934)
Finance income BRI S 52 47
Finance costs BTN = (413)
Finance income/(costs), net IR RES(ROAR) — 58 52 (366)
Loss before income tax MRETBBIATE R (5,813) (4,300)
Income tax (expenses)/credit el (Ax) e 8 (625) 569
Loss for the period attributable to Z<A TR R (LB AEIE
equity holders of the Company (6,438) (8,731)
Loss per share attributable to AATRRREGERER
equity holders of the Company 10
—Basic and diluted —EARMEE (P )3 ENTEREEIN (1.40) HK cents 711

The notes on pages 13 to 27 form an integral part of this condensed
consolidated interim financial information.

F13EE27 A 2 M B AR & B HIR 15
Rz By -
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INTERIM CONDENSED GONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FEARG PSR A 2 E W

For the six months ended 30 September 2016 & 2201699 H30H 1E7518 A

Six months ended 30 September

B Z9H30H IE<EA
2016 2015
20164 20154
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(RBEX) (RgeEZ)

Loss for the period HINES IR (6,438) (3,731)
Other comprehensive (loss)/income: Ei 2w (E8) as

Item that may be reclassified to profit or loss ~E &3t E S EF 1Eas a9 E H
Exchange difference on translation of BEIRINEG < EH R

foreign operations (941)
Item that will not be reclassified HETESEZ Bl EH

subsequently to profit or loss
Increase in fair value of leasehold land and ~ FAE +# MIEF A EIEE

building, net of deferred income tax —BRIRIEFT ST FEE 3,686
Other comprehensive income BAHEM2mkas

for the period, net of tax —BREISEE 2,745
Total comprehensive loss for the period ViN/NEIE YA LI

attributable to equity holders 2 HEEER

of the Company (6,438) (986)

The notes on pages 13 to 27 form an integral part of this condensed %138 2278 ~ I s K AN 65 R4 A 1 2RE1 75
consolidated interim financial information. AR 2B o
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INTERIM CONDENSED CONSOLIDATED BALANGE SHEET
THERAR A EERER

As at 30 September 2016 201649 A30H

30 September 31 March
2016 2016
20164 20164
9H30H 3H31H
Note HK$’000 HK$'000
BsE F#ET T
(Unaudited) (Audited)
(REBEZ) (EEZ)
ASSETS AND LIABILITIES EERAEE
Non-current assets FRBEE
Property, plant and equipment ME - BB NEE 11 5,075
Prepayments i‘ﬁﬁ A 3,534
Deferred income tax assets EIEFTTS fRéfF‘ 1,090
9,699
Current assets REEE
Inventories VEN 103,358 102,491
Trade and other receivables JE WS & R N E A U BR SR 12 64,912 63,182
Cash and cash equivalents RekERRE 150,408 163,931
318,678 329,604
Current liabilities REEE
Trade and other payables FER E R R B AL R BR SR 13 21,510 23,938
Current income tax liabilities EHIFSHAaE 2,075 1,708
23,585 25,646
Net current assets REBEETFE 295,093 303,958
Total assets less current liabilities ZAEERREBERE 307,219 313,657
Net assets EEFE 307,219 313,657
EQUITY R
Equity attributable to equity AR REREGES
holders of the Company
Share capital A& 7N 14 3,195 3,195
Reserves & 304,024 310,462
Total equity RS 307,219 313,657
The notes on pages 13 to 27 form an integral part of this condensed  13HZ27 A8 2 WiEE X AN EHLR S P HIT %

consolidated interim financial information.

ﬁﬂzﬁ SHRED ©
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIE AR S ERE TR

For the six months ended 30 September 2016 & 2201699 H30H 1E7518 A

Unaudited
AEEG
Attributable to equity holders of the Company
VNG EX
Property Accumulated
Share Share revaluation  Translation losses
capital premium reserve reserve (note a) Total
ES By 3
e RiPHE Bft#E i3 (Fitsta) a5t

HK$000 ~ HK$000  HK$000  HKS000  HK$O000  HK$000
TR ThER ThER Thr Thn Thn

Balance at 1 April 2015 R2015%F4 818 2 &th 2,663 280,483 57,115 (170) (72,493) 267,598
Loss for the period HnEE - - - - (3731) (3731)
Other comprehensive income/(loss): At/ (5
Increase i fair value of leasehold land and ~ FE 1 &E?—’R /“L {Ei“fﬁ
buiding, net of deferred income tax —BRERMERFE - - 3,086 = = 3,686
Exchange difference on translation of BERNEBERZS
foreign operations - - - (941) - (941)
Total comprehensive loss for the period ~ HIRZ EEEEE - - 3,686 (941) (3,731) (966)

Release of property revaluation reserve MELHREFHER
upon depreciation of leasehold land and ¥ &t 7 O

building - - (1,413 - 1,413 -
Transferred to retained eamings upon HEMBL AR AR
disposal of subsidiaries RE & - - (59,388) - 59,388 =
Total transactions with owners A NETZ R H185 - - (60,801) = 60,801 =
Balance at 30 September 2015 1201559430 A 2 &5 2,663 280,483 - (1,111) (15,423) 266,612
Unaudited
REBEG
Attributable to equity holders of the Company
RATRRER
Share Share Translation  Accumulated
capital premium reserve losses (note a) Total
2itER
B& B2 RE ENRE (Mzta) Mgt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T#n T TiEn T T
Balance at 1 April 2016 R2016F4 A1 28k : 334,316 (1,222) (22,632) 313,657
Loss and total comprehensive loss HREERZEBELSR
for the period (6,438) (6:438)

Balance at 30 September 2016 1201659830 H 2 &tk : 334,316 (1,222) (29,070) 307,219
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHE A S EREER

For the six months ended 30 September 2016 & Z=201649 4308 L/~ 8 A

Note:

The People’s Republic of China (“PRC”) laws and regulations require companies
registered in the PRC (“PRC Companies”) to provide for certain statutory surplus
reserves, which are to be appropriated at 10% of statutory net profits (after offsetting
accumulated losses from prior years) as reported in their respective statutory financial
statements, before making profit distributions to equity holders. The statutory surplus
reserves shall only be used to make up losses of the PRC Companies, to expand
the PRC Companies’ production operations, or to increase the capital of the PRC
Companies.

PRC Companies may discontinue the appropriation from statutory net profits to the
statutory surplus reserves when the aggregate sum of the statutory surplus reserve
is more than 50% of each respective PRC Companies’ registered capital. In addition,
PRC Companies may make further discretional contribution to the statutory surplus
reserves using its post-tax profits in accordance with resolutions of the board of
directors.

The notes on pages 13 to 27 form an integral part of this condensed

consolidated interim financial information.

PEE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

1 HA 5 PR

wRETRER

For the six months ended 30 September 2016 & 2201699 H30H 1E7518 A

Cash flows from operating activities
Loss before income tax
Adjustments for:
Interest income
Interest expenses
Depreciation of property,
plant and equipment
Gain on disposal of subsidiaries
Loss on disposal of property,
plant and equipment

REERELCZRERE
B P {S B A B 1R
LT RIRIEH Z AR
FMBUA
SR
WE - BERREITE

HEM B AR m A
HEWE - BB N &g 2ER

Operating cash flows before
working capital changes
Changes in working capital:
Inventories
Trade, other receivables and prepayments
Trade and other payables

EEESHBAICELERERE

LEELEE
BE

FEWER - Bt U AR SR FB AN 5RIA

JEA Bk S ELA FE A BR K

Cash used in operations REERFAZRS
Interest paid ERFE

Income taxes paid BT

Net cash used in operating activities REERFRAZRSFE
Cash flows from investing activities RETHELECRERE

Purchase of property, plant and equipment

Net cash inflow arising from disposal of
subsidiaries

Interest received

BEME  BENMR

HEMBARMEERER
HER

EHAE

Six months ended 30 September

HZE9H30H IE/<{E A

2016 2015
2016 2015%F
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REEER) (RgeE=Z)
(5,813) (4,300)
(52) 47)

413

SIS

(9,845)

(4,347) (10,764)
(867) (16,589)
(1,924) (6,801)
(2,428) 5,203
(9,566) (28,951)

- (413)

(393) (203)
(9,959) (29,567)
(3,616) (372
55,148

47

11
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
':F' /H ,ﬁ;% Hﬂl\v\/\fﬁﬂi//w i‘%

For the six months ended 30 September 2016 & Z2016%9 A30H 171 A

Six months ended 30 September

HZE9H30H IE/<{EA
2016 2015
20165 2015%F
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)

(REER) (REEZ)

Net cash (used in)/generated from RETFE (R, EEZ2RESFE

investing activities (3,564) 54,823
Cash flows from financing activity BETHELECEESRE
Repayments of borrowings BEEE (1,000)
Net cash used in financing activity METEFACRESTH (1,000)
Net (decrease)/increase in cash and REPERRSCRD), iz FEE

cash equivalents (13,523) 24,256
Cash and cash equivalents at beginning BB MERES

of the period 163,931 76,486
Exchange difference EREE) B = (203)
Cash and cash equivalents at end HARZRERERRE

of the period 150,408 100,539
The notes on pages 13 to 27 form an integral part of this condensed  &£138 % zmtﬁjﬁﬁj‘zxﬁgaﬂﬁé\qﬂ,ﬁﬂaﬁ%

consolidated interim financial information. BErt Zﬁkg&g—; >
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
IRAAR & P AR 15 A AT A

GENERAL INFORMATION

Man Sang Jewellery Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) are principally engaged in the
purchasing, processing, designing, production and wholesale
distribution of pearls and jewellery products.

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law, Cap 22 (Laws 3 of 1961, as consolidated and revised) of
the Cayman Islands. The address of its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands.

The Company was listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on 17 October 2014.

This condensed consolidated interim financial information is
presented in Hong Kong dollars, unless otherwise stated. This
condensed consolidated interim financial information was approved
for issue on 30 November 2016.

This condensed consolidated interim financial information has not
been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the
six months ended 30 September 2016 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34,
‘Interim Financial Reporting’ issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). The condensed
consolidated interim financial information should be read in
conjunction with the annual financial statements for the year ended
31 March 2016, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS”).
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P EFRIE A Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands °
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REGRERA P BB ERREER -

mRERE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EERAR S R M B E P &

3. SIGNIFICANT ACCOUNTING POLICIES

Except as described below, accounting policies applied in the
preparation of this condensed consolidated interim financial
information are consistent with those of the annual financial
statements for the year ended 31 March 2016, as described in
those annual financial statements.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

The following amended standards are mandatory for the first time
for the financial year beginning on or after 1 April 2016, but do not

have significant financial impact to the Group:

Amendment to HKFRSs Annual improvements to HKFRSs
2012-2014 cycle

HKFRS 14 Regulatory deferral accounts

Amendment to HKFRS 10, Investment entities: Applying the
HKFRS 12 and HKAS 28 consolidation exception

Amendment to HKFRS 11 Accounting for acquisitions of
interests in joint operations
Amendment to HKAS 1 Disclosure initiative
Amendment to HKAS 16 Clarification of acceptable methods
and HKAS 38 of depreciation and amortisation
Amendment to HKAS 16 Agriculture: Bearer plants
and HKAS 41
Amendment to HKAS 27 Equity method in separate financial
statements

There are no other amended standards that are effective for the
first time for this interim period that could be expected to have a
material impact on this Group.
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(85TA) 20126 £20144F
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SERE125
BB GFER
F285(1ERTA)

BT R AR WA SRR
ESRLACCHIEN SRR

BEGFERE1% FEE
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(Continued)

The following are standards and amendments to existing standards
that have been published and are relevant to the Group, but are not
effective for the accounting periods beginning on 1 April 2016 and

GEE

SIGNIFICANT ACCOUNTING POLICIES

have not been early adopted by the Group:

HKAS 7 (Amendment)

HKAS 12 (Amendment)

HKFRS 2 (Amendment)

HKFRS 15

HKFRS 9

HKFRS 16

HKFRS 10 and HKAS 28
(Amendment)

Disclosure initiative!

Recognition of deferred tax assets

for unrealised losses?

Classification and measurement

of share-based payment
transactions?

Revenue from contracts with
customers?

Financial instruments?

Leases?
Sale or contribution of assets

between an investor and its
associate and joint venture*

L effective for annual periods beginning on or after 1 April 2017

? effective for annual periods beginning on or after 1 April 2018
8 effective for annual periods beginning on or after 1 April 2019
& effective date to be determined

Management is in the process of making an assessment of the
likely impact of these changes but is not yet in a position to z=
state whether any substantial changes to the Group’s significant
accounting policies and/or the presentation of its financial

information will result.

RERBZERERQF] / HH#EHE2016 15

NOTES TO THE CONDENSED CONSOLIDATED INTERII\/I FINANCIAL INFORMATION
R A R AR E I A

3. XEETHER(E)

EA SR

FTHRUBETIAR)

BB G LA

THIFRHIET 2 28 -

F125R(ERTA)
BEWHHREER

F25R(EFTA)

BRBMBRELE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RAAR & P AR IS AR T i

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 March
2016.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factor

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign currency risk and interest rate
risk), credit risk and liquidity risk. The board of directors meets
periodically to analyse and formulate measures to manage
the Group’s exposure to different risks arising from the use of
financial instruments.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 March 2016.

There have been no changes in any financial risk
management policies since the year ended 31 March 2016.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
IRAAR & P AR 15 A AT A

5. FINANCIAL RISK MANAGEMENT (Continued) 5. BISEMRERE (F)

5.2 Liquidity risk

The Group monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to finance
the Group’s operations and mitigate the effects of fluctuations
in cash flows.

There was no material change in the contractual undiscounted
cash outflows for financial liabilities as compared to the year
ended 31 March 2016.

SEGMENT INFORMATION

The Group’s management reviews the Group’s internal reporting
in order to assess performance and allocate resources. They have
determined the operating segments based on these reports. The
Group is principally engaged in purchasing, processing, designing,
production and wholesale distribution of pearls and jewellery
products. Information reported to the Group’s management for the
purpose of resources are integrated. Accordingly, the Group has
identified one operating segment — pearls and jewellery operating
segment, and segment disclosures are not presented.

Revenue represents the amounts received and receivable from
customers in respect of goods sold less returns and allowances.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EERAR S R M B E P &

6. SEGMENT INFORMATION (Continued)

The Group operates its business in Hong Kong and places other
than Hong Kong. The Group’s revenue by geographical locations (as
determined by the area or country in which the customer is located)
is analysed as follows:

7 RPE R ()

AEERBEREBNIIMNMEREE X
% o ARBEZE(RBEE P AEMNIDE
HEKEE ) B D HRADHTLT

Six months ended 30 September

Europe B

North America =M

Asian countries (excluding Hong Kong) TMNERCIEREES)
Hong Kong BE

Others Hh

Revenue from the transactions with one individual customer
amounted to HK$21,980,000 (2015: HK$14,786,000) was more
than 20% of total revenue of the Group for the six months ended
30 September 2016.

The following is an analysis of the carrying amounts of the Group’s
segment assets analysed by geographical location in which the
assets are located:

HZE9H30R LLAfE A
2016 2015
20164 20154
HK$’000 HK$’000
FET FBT
(Unaudited) (Unaudited)
(REFEZR) (REg&E=Z)
16,695 25,859
44,422 31,800
26,063 32,270
11,973 16,908
2,884 3,632
102,037 110,469

HZE2016%49A30H ' E—ZEREF

5 2 WA 21,980,000 7T (2015 4F
14,786,000/ 7T ) 1k 7~ 52 [ 48 L A 209% LA

ko

AmEDHZEERLE

HERWE ¢

30 September
2016

20164
9H30H
HK$’000
FET
(Unaudited)
(REEER)

Hong Kong B
PRC i

302,972
27,832

330,804

31 March
2016
20164
3A31H
HK$’000
FHT
(Audited)
(J#==Z)

309,071
30,232

339,303
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERRAR S R M B E P A

7. OPERATING LOSS 7. EEFE
An analysis of the amounts presented as operating items charged/ AT AETHERES KkERATNR,
(credited) in the interim condensed consolidated income statement (GTA)AH| BEEIER 2 SFENHT ©

is given below.

Six months ended 30 September

Cost of inventories

(Reversal of provision for)/provision for
inventory obsolescence

Staff costs, including directors emoluments

Provision for impairment of trade receivables

Depreciation of property, plant and equipment

Gain on disposal of subsidiaries

Operating lease rental on rented premises

Loss on disposals of property, plant and
equipment

HZE9H30R LLAfEA
2016 2015
20164 20154
HK$’000 HK$'000
FET FBT
(Unaudited) (Unaudited)
(REERK) (REEE=Z)
FERA 62,780 57,591
BETFE (BELE),SRERE
(7,065) 2,420
BINA(BIEESHE) 28,558 34,522
R E R 2 REREE 2,309 4,541

W - WEMEETE 1,272 3,015
HEMBARREF - (9,845)
HHEYE s CEHERS 5,138 5,274
HEME - BREREE 2 EE

pL) =
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RAAR & P AR IS AR T i

8.

INCOME TAX EXPENSES/(CREDIT)

8. Fr8BiRx% (E%)

Six months ended 30 September

HZE9H30H IE/<EA
2016 2015
20165 20154
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)

(REER) (REEZ)

Current income tax: BNERFTISHY
Hong Kong profits tax EBENEH 583
PRC enterprise income tax R EATS 145
728
Under-provision/(Over-provision) in prior year: @I EEBER R,/ (FBEEEE) -
Hong Kong profits tax BB (988)
Deferred income tax: EIEFTISHL
Net credit for the period BN 5 558 (309)
(569)

Hong Kong profits tax has been provided at a rate of 16.5% (2015:
16.5%) on the estimated assessable profits for the six months
ended 30 September 2016.

The PRC enterprise income tax in respect of operations in the PRC
is calculated at applicable tax rates on the estimated assessable
profit for the period based on existing legislation, interpretation and
practices in respect thereof.

The PRC tax law imposes a withholding tax at 10%, unless reduced
by a tax treaty, for dividends distributed by PRC subsidiaries to
its immediate holding company outside the PRC for earnings
generated beginning on 1 January 2008.

EEFEH B EEZ20164F9 A30H
IENE A Z (s ER RS AR T & 16.5%
(20154 - 16.5%)5tH

BRATBEAEXHLEZFPEERME
MERBRITEN - 2B REBEN
AEEAEHERPOS NIRBE AN RETE

20081 A1 B G « BRIEFIFIRL T
LURL A - REIF AR TR BB A RE
EXRAEERBIINNEZEZERA R
DRI EBM10%IBIF



10.

SLEEESES

N

DIVIDEND

At a meeting of the board of directors held on 30 November
2016, the directors resolved not to declare an interim dividend to
shareholders for the six months ended 30 September 2016 (2015:
same).

LOSS PER SHARE

Basic loss per share is calculated by dividing the loss attributable to
equity holders of the Company by the weighted average number of
ordinary shares in issue during the respective periods.

REREZRAERAF / PR E2016

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

TR AE B R R

9! Eil%\

R2016F 11 A0HRITHNEST T2 %
L BERRETARREIREE2016
F9A30H IE/AE Az Hf% 8 (2015

F R -

10. BREE

BREABRVERAATRREGER

BRASBEBABEZEETER

BEETESH -

P I 4 ~F

Six months ended 30 September

Loss attributable to equity holders of A EIRE R FE(G B 18
the Company

Weighted average number of ordinary shares 5T & G E A E1E 2 T BAR

for the purpose of calculating basic loss per iJD*%Eii’J%((?HX)
share (thousands)

Basic loss per share (HK cents) FRREREEGEW)

BZ9H30R L@ A

2016 2015
20165 20154
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REEER) (RgeEZ)
(6,438) (8,731)
319,521 266,321
(2.01) (1.40)

There is no dilutive potential ordinary share during the six months
ended 30 September 2016 (2015: same).

HZE2016F9H30H [E/ 6 A & BB E &
SEIHE 2 LR (2015%F « FAIR) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
IRAAR & P AR T A AL o

11. PROPERTY, PLANT AND EQUIPMENT 1. V¥ - BRERRE

Total

st

HK$’000

FERT

(Unaudited)

(REEFZR)

Six months ended 30 September 2016 B ZE2016F9H30H L ~EA
Net book amount at 1 April 2016 R2016%4 18 2R F58 5,075
Additions NE 3,616
Disposal k= (246)
Depreciation e (1,272)
Net book amount at 30 September 2016 MR201649 4308 Z AR 458 7,173
Six months ended 30 September 2015 #HZE2015F9H30H L/~ {E A

Net book amount at 1 April 2015 720154 518 2 BRE 5 101,881
Additions = 4,186
Disposals of subsidiaries e (101,351)
Depreciation e (3,019)
Increase in fair value N EEE 4,414
Exchange differences N =% (157)

Net book amount at 30 September 2015 PR2015F9 A30H v BRI 58 5,958
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
IRAAR & P AR 15 A AT A

12. TRADE AND OTHER RECEIVABLES 12. BEWE R R HMWERKRR
The Group grants a credit period of 30 days to 120 days to its AEBRLTFTHEF ZEEHA30XE120
customers. The carrying amounts of the trade and other receivables X o AR ZEMIEE E (R85
approximate their fair values as these financial assets, which are 2)BEHREHAKE  WESEAZEK
measured at amortised cost, are expected to be received within FEEETE At EBURERKEM
a short period of time, such that the impact of the time value of JEUERR 2 BREEE A R EMEE

money is not significant.

As at 30 September 2016, included in trade and other receivables AL B 2 EWE TN H b U ER 3
of the Group are trade receivables of HK$56,231,000 (31 March 2 FEUR & 3K 556,231,000/ 7T (201643
2016: HK$53,648,000) and their ageing analysis is as follows: H31H : 53,648,000/ 7T) ° WLERFKZ
BRI TN T -

30 September 31 March

2016 2016

2016 20164F

9H30H 3H31H

HK$’000 HK$’000

FET FAT

(Unaudited) (Audited)

(RBERK) (Fez=1z)

Not past due i AR 13,255

1 to 60 days past due #HI1 ZE=60K 16,094

61 to 120 days past due #HI61 = 120K 5,255

More than 120 days past due BE120K A £ 19,044

53,648
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EERAR S R M B E P &

13. TRADE AND OTHER PAYABLES

The carrying amounts of the trade and other payables approximate
their fair values as these financial liabilities, which are measured
at amortised cost, are expected to be paid within a short period
of time, such that the impact of the time value of money is not
significant.

As at 30 September 2016, included in trade and other payables of
the Group are trade payables of HK$5,856,000 (31 March 2016:
HK$8,648,000) and their ageing analysis based on invoice date is as

13. BN ERREMEN R

BN EREEMENRR z REERE
RAERE  WIARZEVBRER
BEKAGE  WHEHRERHANN
BHEREREECTYELIEK

2016F9 A30H @ EALBE Z ENER KX
H b e BR 3R 2 B 5 & 5K A 5,856,000
Bt (2016 3 A 31 B : 8,648,000 %

follows: TC) o WERFIRBRER B H 2 RE DT
LU
30 September 31 March
2016 2016
2016 20164F
9H30H 3H31H
HK$’000 HK$’000
FET T
(Unaudited) (Audited)
(REEZX) (JeEZ)
1 to 60 days 1£60X 4,019
61 to 120 days 61£120K 1,285
More than 120 days 120K A 3,344

8,648
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
&M E R

14. R

14. SHARE CAPITAL

I BR 4T

Note
B &

Authorised:
At 1 April 2015, 30 September 2015,
1 April 2016 and 30 September 2016

EE
M2015F481H 20155
9A30H 201654 A1 &

(Unaudited) 2016F9H30H (REEX)
Issued and fully paid: BERTRAR
At 1 April 2015 and 30 September 2015 M2015F4 18 &
(Unaudited) 201549 A308 (REEK)
Issue of placing shares BRI (a)
At 1 April 2016 and 30 September 2016 12016F4F18 K&
(Unaudited) 201649 A308 (REER)

As at 30 September and 31 March 2016, the authorised ordinary
shares of the Company have par value of HK$0.01 each.

Note:

(@) On 22 February 2016, the Company entered into a placing agreement with the
placing agents in relation to the placing for an aggregate of 53,200,000 ordinary
shares of HK$0.01 each of the Company at the placing price of HK$1.05 per
share (the “Placing Shares”). On 8 March 2016, the Placing Shares with par
value of HK$0.01 each were issued at a placing price of HK$1.05 per share
to certain investors for aggregate placing proceeds totalling HK$55,860,000,
of which HK$532,000 were credited to share capital and HK$55,328,000
were credited to share premium. Transaction costs in relation to the placing of

HK$1,495,000 were debited to share premium.

Number of Share
shares Capital
RHEE &N
HK$

BT

(Unaudited)

(REER)

1,000,000,000 10,000,000

266,321,163 2,663,212

53,200,000 532,000

319,521,163 3,195,212

MR2016F9A30H M3 A31H » AR ALE

CEE

(@)

L@ N SR EEA0.01ETT ©

—a 3
=

R2016F2A228 + AARHREEREER
ETRE W  HERESESEE1.057T
fit 2% 4 $£53,200,000 4% & A EI{E0.01 74 7T
ZARREBBRBRG([BEERMD]) - B
20163 A8H * AR FIAEERE1.057T
ZHREBRE THREERTERAEBES
¥O.01 T2 BEERS - BELEREAFHE
#55,860,000 7T + H %8 1 532,000 7T #
AR ¥ 55,328,000 7T B8 A B 17 35
8 - BRI E 2 R H A A1,495,0007T
AR RIE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RAAR & P AR IS AR T i

15. RELATED PARTY TRANSACTIONS

15.

(@) Key management compensation

(b)

BEALRS

(a) ETEEEARZHM

Six months ended 30 September

Salaries, wages and other benefits

Pension costs-defined contribution plans

and social security costs

e TEREMER
BREZSHFETEI R
HEREBAA

HZE9H30H LE A A
2016 2015
20164 20154
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REBEZR) (REEZ)
3,978
45
4,023

The Group entered into the following related party
transactions, which were carried out in the ordinary course of
the Group’s business. These transactions are made of terms

mutually agreed by related parties.

Related party relationship
BEALTEE

Nature of Transaction
REME

(b) ~EBMR—BEBBREPBITUAT
BEALRS - WEXBIRES
FZRREA T EIRWE 2 ERET -

Six months ended 30 September

BZ9H30R L@ A
2016 2015
20164 20154
HK$’000 HK$’000
FET FHT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Entities which are significantly influenced
by a key management personnel of
the Company

BAAR—REEBEBAESHE
BAYENZER

Key management personnel of
the Company
KRB —HRFEEEAR

Reimbursement of rental
charges paid on behalf

WERZEES

Rental expenses
e

Recharge of administrative
expenses

YeBl 2 TR 2

Consideration received from
disposal of subsidiaries

HEH B R R R E

1,455

1,072

398

55,665

Amounts due from/(to) related parties are unsecured, interest-

free and repayable on demand.

Save as disclosed elsewhere in the condensed consolidated
interim financial information, there were no other significant

related party transactions.

FEU, (FER) BB A L 3RIB R IR
RS BARERER -

BRRERARA T M ERRES
Sh o WEEMBEARBEALRS °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

16.

17.

=P X
=]

SRR

CAPITAL COMMITMENT

16.

R R 75 B Y

Capital expenditure contracted for but not
provided in the consolidated financial
information:

Purchase of property, plant and equipment

BEVE  BFEM&E

LN IBRIAD RTREARR RSB
BEMBEZEARRAX

BREE
30 September 31 March
2016 2016
20164 20164F
9H30H 3H31H
HK$’000 HK$’000
FET FAT
(Unaudited) (Audited)
(RIBERK) (FE3=1z)
385

EVENT AFTER THE REPORTING PERIOD

On 25 October 2016, Mr. Cheng Chung Hing and Rich Men Limited
(the “Vendors”), entered into an agreement (the “Sale and Purchase
Agreement”) with Crown City Inc Limited (the “Offeror”), pursuant
to which the Offeror agreed to acquire and the Vendors agreed to
sell 162,111,021 shares in aggregate, representing approximately
50.74% of the entire issued share capital of the Company, at
a consideration of HK$2.0 per share (i.e. HK$324,222,000 in
aggregate). Following the completion of the Sale and Purchase
Agreement on 26 October 2016, the Offeror became interested in
162,111,021 shares and was required to make an unconditional
mandatory cash offer (the “Offer”) to acquire all the issued shares
of the Company not already owned and/or agreed to the acquired
by it or parties acting in concert with it at a price of HK$2.0 per
share. The composite document of the offer was despatched on
18 November 2016 and Offer period will be closed on 9 December
2016.

Please refer to the joint announcement dated 28 October 2016 and
the composite document issued by the Company and the Offeror
on 18 November 2016 for details.

17.

HERRER

R2016 F10 A 25 8 » ER#A B %0 4 K
Rich Men Limited([E 77 |) BEE SR
AR ([BHH DI — B EEH
FD Bl BHAREWENE A E
EHE162,111,021 IR » WA TR
208 T ANRE (B4 £ 49324,222,000
BIL)  WAEARRBZEBITRAZ
50.74% > BEE %R 2016F10 526 8 %
1% - BH A #HAE162,111,021 8% 2
Bz BRREAFNE —BITEA T8
R/ RBIREREZZIHARRE
BT - R ERRIEE2.08 TR T 58§l
ERHFESZN(ED]D - ZHNEGE
XER2016F11 H18H &% » EAHAH
MR2016F12 S9BE IE ©

HIEBRBE2EARRRELHH 2016
F10H288 2Bt & RE » U ER20165F
1118 B HIBE 247 & X -
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MANAGEMENT DISCUSSION AND ANALYSIS

EIEE R E T

FINANCIAL OVERVIEW

The board of directors (the “Board”) of Man Sang Jewellery Holdings
Limited (the “Company”) is pleased to report the results of the Company
and its subsidiaries (collectively the “Group”) for the six months ended
30 September 2016 (the “Period” or “HY16”). During the Period,
the unaudited consolidated loss attributable to equity holders of the
Company was HK$6.4 million (six months ended 30 September 2015
(“HY15”): loss of HK$3.7 million).

BUSINESS REVIEW

The global economy remains challenging during the Period. While the
US market shows a modest recovery, the Europe and several Asian
countries are affected by weak market sentiment which has an adverse
impact on demand of pearl and jewellery products.

There was also a weakening consumption sentiment in the PRC and
Hong Kong which has an impact on the sales contribution from our
prestigious showroom (“VIP showroom”) in our Hong Kong headquarter
(HY16: HK$3.3 million, HY15: HK$6.6 million).

The Group will continue its focus on the established pearls and jewellery
business. The Group will continue to actively participate in leading trade
shows around the world in order to diversify its clientele.

Notwithstanding the above discussed changes, we will continue
to develop our business in pearls and jewellery by leveraging our
competitive strengths which comprise of close and stable relationship
with customers and suppliers, a vertically integrated product chain and
renowned reputation in the pearls and jewellery industry.

MBEE

REGBEERERAR(ARRNEFE([E
22 | )MAZRAL B REKBAR (HEIA
£ |)EZE2016F9A30H (-7~ B ([ AEffE |
Sk[20164F FHF |) 2 ¥4 - RAHRER - &
N AR B R T 4R S [E518 46,400,000
TC(EZE2015%F9 A30H (L7~ A ([20154F £
F 4 |) : 583,700,000 7T) °

E 3 E)

EHREENRARRAIDATTMIE - #EAKE
MG H IR MEEE - ERUN KB BMBERE
BINERIKRSS  NBERRAKBERRRKZE
%g o

FEREBZEBEENER  EEBEIAT
REREERIE([EEMRINE ) ZHER
A 2R 5222 (20164 E24F © 3,300,000/ 7T
20154 ¥4 : 6,600,000/ 7T) °

AEEREBTIBREBYNDIKIIKESE
% ARBEREERBR2 RSN ZEAER
MKREEHRES  SIBZTICRERFPE

i -

BELRHRED  BHASIBIES 0
1557 5 R RE R ST B VAR E 2 BAIR -
BB EQRIIRAL RKE L REY
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

The Group is principally engaged in the purchasing, processing,
designing, production and wholesale distribution of pearls and jewellery.

Revenue and Gross Profit

Net sales decreased by HK$8.5 million or 7.7% from HK$110.5 million
for HY15 to HK$102.0 million for HY16. Such decrease was primarily
attributable to a decrease in net sales of saltwater pearls while mitigated
by a mild increase in sales of jewellery products. Saltwater pearls
contributed HK$27.1 million (HY15: HK$41.3 million) to the Group’s
net sales in HY16, representing a decrease of HK$14.2 million from
HY15. Wholesale distribution of jewellery contributed substantially to the
Group’s net sales in HY16 with HK$65.0 million (HY15: HK$55.9 million),
representing an increase of HK$9.1 million from HY15. VIP showroom
contributed to the Group’s net sales in HY16 with HK$3.3 million (HY15:
HK$6.6 million), representing a decrease of HK$3.3 million from HY15.

Net sales of saltwater pearls and jewellery accounted for 26.6% (HY15:
37.4%) and 67.0% (HY15: 56.6%) of the total net sales, respectively, in
HY16.

During the Period, net sales in North America increased by HK$12.6
million or 39.6% to HK$44.4 million, as compared to HK$31.8 million in
HY15 as a result of a mild recovery of the US market. However, net sales
in China, Hong Kong and other Asian countries were HK$40.9 million in
HY16, representing a decrease of 11.9 million or 22.5%, as compared
to HK$52.8 million in HY15. Net sales in Europe were HK$16.7 million,
representing a decrease of HK$9.2 million or 35.5% as compared to
HK$25.9 million in HY15.

Gross profit decreased by HK$1.8 million or 5.3% to HK$32.4 million in
HY16 (HY15: HK$34.2 million) mainly due to a decrease in revenue by
HK$8.5 million during HY16 (HY16: HK$102.0 million; HY15: HK$110.5
million).

B IR [ 5T m EE AT

Bt %5 Bl B8

AEEBAMERRERE - T - Rt £E
KA SHE K RIRE -

WAKER

£ & JF 58 A 2015 & £ ¥ F 2 110,500,000 78
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B IR [E 5T L 0 AT

Selling and administrative expenses
(the “S&A expenses”)

S&A expenses mainly comprised selling expenses of HK$5.1 million
(HY15: HK$4.2 million) and administrative expenses of HK$33.2 million
(HY15: HK$43.7 million). The decrease in S&A expenses was mainly
due to the cost control measures deployed by the Group which reduced
salary expense and depreciation expense during the Period.

Loss attributable to equity holders of the Company

The loss attributable to equity holders of the Company was HK$6.4
million (HY15: HK$3.7 million) during the Period.

The increase of such loss was mainly due to an one-off gain on disposal
of subsidiaries of HK$9.8 million for the HY15. Excluded such one off
gain, the loss of the Group has reduced by HK$7.1 million as a result of
the cost control measures during the Period.

LIQUIDITY, GEARING RATIO AND FINANCIAL
RESOURCES

As at 30 September 2016, the Group’s total equity was HK$307.2 million
(31 March 2016: HK$313.7 million), representing a decrease of HK$6.5
million or 2.1%.

As at 30 September 2016, the Group had cash and bank balances of
HK$150.4 million (31 March 2016: HK$163.9 million). Cash and bank
balances were mainly denominated in Hong Kong dollars, United States
dollars and Chinese Renminbi. The Group’s working capital or net current
assets were HK$295.1 million (31 March 2016: HK$304.0 million). The
current ratio, represented by current assets divided by current liabilities,
was 13.5 (31 March 2016: 12.9).

As at 30 September 2016, the Group did not have any borrowings (31
March 2016:nil). The Group does not currently use any derivatives to
manage interest rate risk. Gearing ratio, represented by total borrowing
divided by total equity, was nil (31 March 2016: nil).

As at 30 September 2016, the Group had banking facilities of
HK$85 million (31 March 2016: HK$85 million) with a bank. With the
committed unused banking facilities in place and available cash and
cash equivalents, the Group has adequate financial resources to meet
our anticipated future liquidity requirements and capital expenditure
commitment.
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MANAGEMENT DISCUSSION AND ANALYSIS

PLEDGE OF ASSETS

As at 30 September 2016, the Group’s banking facilities were not
secured by any property or other asset (2015: nil).

CAPITAL EXPENDITURE

The Group’s capital expenditure during the Period, which was primarily
related to purchase of property, plant and equipment, amounted to
HK$3.6 million.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES

The Group principally operates its businesses in Hong Kong and
Mainland China. The Group is exposed to foreign exchange fluctuations
from various currencies, such as United States dollars, Hong Kong dollars
and Chinese Renminbi, which were the main currencies transacted by
the Group during the Period.

Since Hong Kong dollars remains pegged to the United States dollars
within a defined range, the Group is not exposed to any significant
foreign exchange risk against the United States dollars. The Group
has subsidiaries operating in Mainland China, in which most of their
transactions are denominated in Chinese Renminbi. The Group is not
exposed to any significant foreign exchange transaction risk in relation
to Chinese Renminbi and has not entered into any foreign exchange
contract as hedging measures.

Notwithstanding the above, the Group is subject to foreign currency risk
arising from certain transactions that are denominated in other currencies,
such as Euro. The Group manages its foreign currency risk against other
currencies by closely monitoring the movement of the foreign currency
rates and may use hedging derivative, such as foreign currency forward
contract, to manage its foreign currency risk as appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS

EIEE R E T

HUMAN RESOURCES

As at 30 September 2016, the Group had a total workforce of
approximately 446, of which approximately 53 were based in Hong Kong.
The total staff cost, including directors’ emoluments and mandatory
provident fund, was approximately HK$28.6 million (HY15: HK$34.5
million) during the Period. Employees were remunerated on the basis
of their performance and experience. Remuneration package, including
salary and year-end discretionary bonus, was determined by reference to
market conditions and individual performance.

FINANCIAL GUARANTEE

As at 30 September 2016, the Group had no financial guarantee.

EVENTS AFTER THE REPORTING PERIOD

Change of controlling shareholder and mandatory unconditional cash
offer

On 25 October 2016, Mr. Cheng Chung Hing and Rich Men Limited
(the “Vendors”), entered into an agreement (the “Sale and Purchase
Agreement”) with Crown City Inc Limited (the “Offeror”), pursuant to
which the Offeror agreed to acquire and the Vendors agreed to sell
162,111,021 shares in aggregate, representing approximately 50.74%
of the entire issued share capital of the Company, at a consideration
of HK$2.0 per share (i.e. HK$324,222,000 in aggregate). Following the
completion of the Sale and Purchase Agreement on 26 October 2016,
the Offeror became interested in 162,111,021 shares and was required
to make an unconditional mandatory cash offer (the “Offer”) to acquire all
the issued shares of the Company not already owned and/or agreed to
the acquired by it or parties acting in concert with it at a price of HK$2.0
per share. The composite document of the Offer was dispatched on 18
November 2016 and Offer period will be closed on 9 December 2016.

Please refer to the joint announcement of the Company dated 28
October 2016 and the composite document issued by the Company and
the Offeror on 18 November 2016 for details.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

Facing the tremendous challenges ahead, the Group will continue its tight
cost controls while improving the operating efficiency and productivity
to maintain competitiveness as the worldwide recovery moves to full
throttle. The Group will also manage its liquidity vigilantly to maintain the
cash flexibility in the prevailing unpredictable financial atmosphere and
grasp any new business and development opportunities. The Group will
continue to explore new opportunities so arising in order to maximize
shareholder’s value in the coming future.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2016, the interests and short positions of the directors
of the Company and their associates in any shares, underlying shares or
debentures of the Company or any of its associated corporations within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO”)
which had been naotified to the Company and the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and/or short positions of which
they were taken or deemed to have under such provisions of the SFO),
or which were required to be entered in the register maintained by the
Company pursuant to Section 352 of the SFO or which were required
to be disclosed, under the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) (the “Model Code”) were as follows:

(@) Long positions in ordinary shares of the Company
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Number of ordinary shares of

HK$0.01 each held

FrEEEREE 0.01 BTz EEREE

Percentage of
the issued

Direct Deemed Total share capital of
Name of director Capacity interest interest interest the Company
EARF
B1E BETRA
EERE =37) HiEEs BERER BrEn Bok
Mr. Cheng Chung Hing Beneficial owner and interest of 68,354,690 93,756,331 162,111,021 60.87%
a controlled corporation (Note)
YN e Emis ARZ I EE R (Bf=E)
Ms. Yan Sau Man, Amy Beneficial owner 3,600,000 - 3,600,000 1.35%
BAZ/E EnEEA
Note: B

These 93,756,331 shares of the Company were directly owned by Rich Men Limited,
where Mr. Cheng Chung Hing owns the entire issued share capital of Rich Men
Limited.

Please refer to the joint announcement dated 28 October 2016 and composite
document issued by the Company and Offeror on 18 November 2016 for the
subsequent changes of Mr. Cheng Chung Hing’s interest of the Company.
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(b) Long positions in underlying shares of the

Company

Save as disclosed above, none of the Directors or chief executive
had, as at 30 September 2016, any interests or short positions in
the shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) which, (a) were required to be notified to the Company and
the Stock Exchange pursuant to provisions of Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which
the Directors or chief executive have taken or deemed to have
under such provisions of the SFO); or (b) were required, pursuant
to section 352 of the SFO, to be entered in the register referred
to therein; or (c) were required, pursuant to the Model Code to be
notified to the Company and the Stock Exchange.

Save as disclosed above, at no time during the period was the
Company or its holding company or any of its subsidiaries or its
fellow subsidiaries a party to any arrangements to enable the
Directors of the Company or their spouse or children under 18
years of age to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 September 2016, so far as the directors are aware, the following
persons (other than the directors or chief executive of the Company),
were directly or indirectly, interested in 5% or more of the shares or short
positions in the shares and the underlying shares of the Company, which
are required to be disclosed under provisions of Divisions 2 and 3 of Part
XV of the SFO, or which will be required, pursuant to Section 336 of the
SFO, to be entered in the register referred to therein, were as follows:
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Number of Percentage of
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of HK$0.10 Long/short share capital

Name of shareholder Capacity each held position of the Company
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Rich Men Limited Beneficial Owner 93,756,331 Long position 35.20%
EREAA e

Ms. Ong Ying Lai (Note) Interest of spouse 162,111,021 Long position 60.87%
R+ (HisE) BefE i e

Note: P5E -

Ms. Ong Ying Lai is the spouse of Mr. Cheng Chung Hing and is therefore deemed interested
in all the shares of the Company held/owned by Mr. Cheng Chung Hing (by himself or through
Rich Men Limited) by virtue of the SFO.

Save as disclosed above, as at 30 September 2016, the Company has
not been notified of any person (other than Directors or chief executive of
the Company) or entity had an interests or a short position in the shares,
underlying shares or debentures of the Company as recorded in the
register required to be kept by the Company under Section 336 of the
SFO.

Please refer to the joint announcement dated 28 October 2016 and
composite document issued by the Company and the Offeror on 18
November 2016 for the subsequent changes of substantial shareholders’
interests in securities of the Company.
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SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme”) on 17 October 2014. As at the date of this interim report, the
total number of shares which may be issued upon exercise of all options
to be granted under the Share Option Scheme (the “Options”) shall not in
aggregate exceed 3,195,216 shares, being 10% of the total number of
shares in issue at the date the shares of the Company commence trading
on the Stock Exchange. The total number of shares which may be issued
upon exercise of all Options granted and yet to be exercised under the
Share Option Scheme or any other share option schemes adopted by
the Company (and to which the provisions of chapter 17 of the Listing
Rules are applicable) must not exceed 30 per cent. of the shares of the
Company in issue from time to time. No option may be granted under
any schemes of the Company if this will result in the limit being exceeded.
The total number of Shares issued and to be issued upon exercise of
the Options granted to each eligible participants (including exercised,
cancelled and outstanding Options) under the Share Option Scheme in
any 12 month period must not exceed 1 per cent. of the shares of the
Company in issue.

The purpose of the Share Option Scheme is to provide incentives to the
eligible participants to contribute to the Group and to enable the Group
to recruit and retain high-calibre employees and attract resources that are
valuable to the Group. The Board may, at its discretion, grant an option
to the eligible participants to subscribe for the shares of the Company
at an exercise price and subject to the other terms of the Share Option
Scheme.

The Share Option Scheme shall be valid and effective for a period of ten
years commencing on the adoption of the Share Option Scheme. Subject
to certain restrictions contained in the Share Option Scheme, an option
may be exercised in accordance with the terms of the Share Option
Scheme and the terms of grant thereof at any time during the applicable
option period, which is not more than 10 years from the date of grant
of option. There is no general requirement on the minimum period for
which an option must be held or the performance targets which must
be achieved before an option can be exercised under the terms of the
Share Option Scheme. However, at the time of granting any option, the
Board may, on a case by case basis, make such grant subject to such
conditions, restrictions or limitations including (without limitation) those
in relation to the minimum period of the options to be held and/or the
performance targets to be achieved as the Board may determine in its
absolute discretion.

The Board confirms that the Share Option Scheme is in compliance with
Chapter 17 of the Listing Rules. No option had ever been granted under
the Share Option Scheme since its adoption.
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SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the six
months ended 30 September 2016.

CORPORATE GOVERNANCE CODE

The Company and its subsidiaries (collectively the “Group”) recognise the
importance of achieving the highest standard of corporate governance
consistent with the needs and requirements of its businesses and the
best interest of all of its stakeholders, and the Board is fully committed
to doing so. The Board believes that high standards of corporate
governance provide a framework and solid foundation for the Group to
manage business risks, enhance transparency, achieve high standard of
accountability and protect stakeholders’ interests.

The Group has adopted a corporate governance statement of policy
which provides guidance on the application of the corporate governance
principles on the Group, with reference to the Code on Corporate
Governance Practices (the “CG Code”) as set out in Appendix 14 of
Listing Rules on the Stock Exchange.

In the opinion of the directors of the Company, the Company has
complied with all code provisions as set out in the CG Code throughout
the six months ended 30 September 2016 and, where appropriate, the
applicable recommended best practices of the CG Code.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as set out in Appendix 10
of the Listing Rules on the Stock Exchange for securities transactions by
the Directors. The Company confirms that, having made specific enquiry
of all Directors, all of the Directors confirmed that they have complied
with the required standard as set out in the Model Code throughout the
six months ended 30 September 2016.

BOARD OF DIRECTORS

As at 30 September 2016, the Board comprises two Executive
Directors, namely Ms. Yan Sau Man, Amy and Mr. Leung Alex, one Non-
Executive Director, namely Mr. Cheng Chung Hing (Chairman), and three
Independent Non-Executive Directors, namely Mr. Fung Yat Sang, Mr.
Look Andrew and Mr. Tsui Francis King Chung.

As at the date of this report, the Board comprises four Executive
Directors, namely Ms. Yan Sau Man, Amy, Mr. Leung Alex, Mr.
Archambaud-Chao Percy Henry Junior and Mr. Lan Zhi Cheng, one Non-
Executive Director, namely Mr. Cheng Chung Hing (Chairman), and six
Independent Non-Executive Directors, namely Mr. Fung Yat Sang, Mr.
Look Andrew, Mr. Tsui Francis King Chung, Mr. Pang Siu Yin, Mr. Lai Yat
Yuen and Mr. Lee Kin Keung.
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CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of the Directors since 31 March 2016 are set out below:

Name of Director

Mr

Mr

Mr

. Chen Zhi Wei

. Leung Alex

. Archambaud-Chao

Percy Henry Junior

Mr

Mr

Mr

Mr

Mr

Mr

. Lan Zhi Cheng

. Pang Siu Yin

. Lai Yat Yuen

. Lee Kin Keung

. Cheng Chung Hing

. Fung Yat Sang

Details of Changes

Resigned as executive director of the Company
on 11 April 2016.

Appointed as executive director of the
Company on 11 April 2016.

Appointed as executive director of the
Company on 19 November 2016.

Appointed as executive director of the
Company on 19 November 2016.

Appointed as independent non-executive
director of the Company on 19 November
2016.

Appointed as independent non-executive
director of the Company on 19 November
2016.

Appointed as independent non-executive
director of the Company on 19 November
2016.

Agreed to waive emoluments of HK$1,500,000
voluntarily.

Appointed as independent non-executive
director of Guangdong Adway Construction
(Group) Holdings Company Limited on 21
August 2015, a company listed on the Stock
Exchange (stock code: 6189) on 25 November
2016.

Save for information disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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OTHER INFORMATION
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities for the six months
ended 30 September 2016.

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDERS

There are no specific performance obligations of the controlling
shareholders that are required to be disclosed under paragraph 13.18 of
Chapter 13 of the Listing Rules.

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company, which comprises three
Independent Non-Executive Directors, namely Mr. Fung Yat Sang,
Mr. Look Andrew and Mr. Tsui Francis King Chung, has reviewed the
unaudited interim results of the Group for the six months ended 30
September 2016 and has recommended their adoption to the Board.

In addition, the Company’s auditor, PricewaterhouseCoopers, has
conducted a review of the aforesaid unaudited interim financial
information in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the HKICPA.

On behalf of the Board

Man Sang Jewellery Holdings Limited
Tse Chi Keung
Company Secretary

Hong Kong, 30 November 2016
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