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FINANCIAL HIGHLIGHTS

A T

Six months ended

BEMLA=THILAWA

30.9.2016 30.9.2015
ZE A ZE-RF
HKS$ million T BT
Revenue g
Per condensed consolidated statement of AR 4B %
profit or loss 80 66
Property income and hotel revenue EL WS e
— share of associates and joint ventures ALY N T AN ) 753 2,046
833 2,112
Net profit HiA 386 699
HK cents Al
Basic earnings per share g A B A 45 87
Interim dividend per share 1 e S R 10 10

ITC PROPERTIES GROUP LIMITED o A s A [ A BR /A 7




FINANCIAL HIGHLIGHTS

ECE TR

Revenue Net Profit
Weai AR
HKD’m HKD’'m
eV SR T JeL AR ST
1,459
5,088
3,080 801
699
2,112
386
. l
2015 2016 1H2015 1H2016 2015 2016 1H2015 1H2016
ZE A ZE AN ZE I ZFE AN ZFE LA ZE N ZE LA ZFE AN
kpAE LR4E LpAE Lop4E
B From subsidiaries B Share of associate & joint ventures
EEL A JREA B 2 B B 43 A T
Total Assets Total Shareholders’ Fund
s JBe 3 W A A
HKD’m HKD’m
W T e ER T
8591 5517 5,812
7,679
6,206 4,194
5399 3,738
31.03.2014 31.03.2015 31.03.2016 30.09.2016 31.03.2014 31.03.2015 31.03.2016 30.09.2016
SEWE SFE SR NE RN e - = T e ST S S
=ZA=4—H Z=ZA=+—H Z=A=+—H RA=Z1H ZH=+—H Z=Z=H=+—H Z=H=+—H AA=TH
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
i WA 5 B 25 A 7 D i

Deloitte.

=2

TO THE BOARD OF DIRECTORS OF ITC PROPERTIES GROUP LIMITED

S E RN A IR A R EH G

(Incorporated in Bermuda with limited liability) (& B %2 it it s 37 2 1 R 2~ 7] )

INTRODUCTION

We have reviewed the condensed consolidated financial statements of ITC
Properties Group Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 8 to 42, which comprise the
condensed consolidated statement of financial position as of 30th September,
2016 and the related condensed consolidated statement of profit or loss,
statement of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the six-month period then
ended, and certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”). The directors of
the Company (“Directors”) are responsible for the preparation and
presentation of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on our review, and to
report our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents

of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the HKICPA. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be

identified in an audit. Accordingly, we do not express an audit opinion.

9%
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

i3 1 o 5 B0 5 i e 2 o) e

CONCLUSION par ]
Based on our review, nothing has come to our attention that causes us to M {EFAM 2 BB LAE - AR A 1= B ]
believe that the condensed consolidated financial statements are not prepared, — ZIH » {ifi Fo M AH S A {1 B 45 & BA B IR R AE P A

in all material respects, in accordance with HKAS 34. BRI RAHEEE S ERN 3455 2 5
TE R

Deloitte Touche Tohmatsu TR o BH BT & 54T

Certified Public Accountants EES i

Hong Kong s

23rd November, 2016 —E RNE+—HZ+=H
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

WA iR AR Ak

for the six months ended 30th September, 2016 # % —ZF—/N4E LA =+ H 1L 8 A

(Unaudited)
(REBER)
Six months ended
30th September
BEMA=THIEAMA
2016 2015
ZE—N “E T
HK$°000 HK$°000
i T WHT T
Revenue s 3(a) 79,662 66,464
Hotel operation income T EB A 52,761 53,219
Property income LEUN 8,176 2,074
60,937 55,293
Direct cost HIEHA (24,322) (24,506)
Gross profit EH| 36,615 30,787
Income from loan financing BB A 18,294 11,171
Net gain (loss) on financial instruments 4 i T B A (548 548 4 21,882 (42,911)
Other income, gains and losses HAe A~ i) K518 45,127 55,723
Net increase in fair value of investment properties L SACYJE YN =iyl IRE) 10 2,235 4282
Administrative and other expenses AT B R oAb (123,102) (203,692)
Finance costs A5 2 ) 5 (13,483) (25,230)
Share of results of associates JE {1k W 2 ) 24 421,976 906,525
Share of results of joint ventures JREAK £ 8 /A W] 2E 4% (23,861) (38,138)
Profit before taxation [ i e | 385,683 698,517
Taxation BiJE 6 - =
Profit for the period 259 ] g 1) 7 385,683 698,517
Profit (loss) for the period attributable to: TN = JRE A AR 4
A (E518)
Owners of the Company VNUNGIE: ZEDN 385,852 699,699
Non-controlling interests JEHE R 5 (169) (1,182)
385,683 698,517
Earnings per share TR 9
— Basic (HK dollar) — B () 045 0.87
— Diluted (HK dollar) — i G 045 0.87

ITC PROPERTIES GROUP LIMITED e A s 4 [ A BRZA 7



CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

] Wi ok 1L M L At 2 i Wi e 3%

for the six months ended 30th September, 2016 # £ — & — /N4E LA =+ H 1L 8 A

(Unaudited)
(RBFEZ)
Six months ended
30th September
HENLA=THIEAEA
2016 2015
“ZF—A ZE T
HK$°000 HK$°000
b3 BT BT
Profit for the period A 1A i i ) 385,683 698,517
Other comprehensive income (expense) HL il 2 W 2 (BH 32)
Item that will not be reclassified to profit AEEHSEEERZ
or loss: JHH :
Net gain (loss) on fair value changes of financial & & 7 $5 /A F-(E 51 HE M
assets designated as at fair value through other F T A At 4 T i AR
comprehensive income (“FVTOCI”) ([ & A A S AR B wt A
HAth AT 55 1) 2
A RE 2N TE
5 8 i Al (s 18) 1F 50,817 (70,970)
Items that may be subsequently reclassified to  H:4% W] G &7 T ¥ /> Ji 2
profit or loss: HitZHH :
Reclassification adjustment of translation reserve &t 5% 25 [l 8 2 i 42 il #E R i
to profit or loss upon loss of control over WG A R
subsidiaries A A 4R 16(b) - (7,486)
Exchange differences arising on translation of WA 1 375 2 T S8 76 L
foreign operations (37,346) (7,130)
Share of translation reserve of associates and R Ao 8 2 ) K%
joint ventures G R A (725) (1,508)
Other comprehensive income (expense) 74 1A ] S At 4 TR U 4 (B 320)
for the period 12,746 (87,094)
Total comprehensive income for the period 7 B ] 4 T A 4 KR 398,429 611,423
Total comprehensive income (expense) B A A A [
for the period attributable to: AT AR (B 3) HEAH
Owners of the Company EN/NEIE7 2 DN 398,598 612,662
Non-controlling interests FEPE A A (169) (1,239)
398,429 611,423
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

W55 5 B B AR DL A

at 30th September, 2016 J* ~ZF—/N4FEJLH =+ H

(Unaudited) (Audited)
(RBHER) (KR 1%)
30.9.2016 31.3.2016
e SN =
AA=1+H
HK$°000 HK$°000
T il T
Non-current assets FEW B &
Property, plant and equipment W2 ~ W Rt 10 587,454 215,212
Investment properties BEYE 10 934,000 1,254,000
Equity investments R 11 285,008 233414
Debt investment fRRERE 8,023 7,924
Interests in joint ventures NEBAFZ R 12 561,022 644,193
Amounts due from joint ventures JEMS & 78 T FROH 12 567,616 512,578
Deposit paid for acquisition of a joint venture WiE—HEEAFZ
B4 12 489,825 -
Interests in associates - gAiPA | & 13 2,782,306 2,361,800
Amount due from an associate B i — P B 2 ) RO 13 14,886 -
Other loan receivable oA N B 14 117,900 =
Other non-current assets HoAth I 3 B 125,780 126,030
6,473,820 5,355,151
Current assets B &
Inventories — food, beverages and general stores A& — BB — s 533 575
Deposits paid for acquisition of leasehold land W AR 65 2 AT 345,005 353,486
Stock of properties YEHE 15 685,638 400,256
Other loan receivables AR B K 14 424,691 421,289
Debtors, deposits and prepayments JEUCHR X ~ 24 I FfT R 16 111,920 520,342
Equity investments i HE 1% 11 71,178 12,674
Bank balances and cash RATH R LB & 478,040 615,357
2,117,005 2,323,979
Current liabilities i B £ 1
Creditors, deposits and accrued charges JEAT IR R ~ #24 MRERTBA 52 17 129,809 133,704
Amounts due to associates JRE st g2/ ) K E 13 1,110,454 602,994
Tax payables JRE A ot TR 178,359 179,108
Loan notes — due within one year —AE N B 2 B - 190,544
Obligations under finance leases — N EH 2 f T R A
— due within one year 114 113
Bank and other borrowings —AE N B 2 74T K
— due within one year HoAb A4 18 977,252 807,535
2,395,988 1,913,998
Net current (liabilities) assets B (FUR) &R A (278,983) 409,981
Total assets less current liabilities AR A T B £ A 6,194,837 5,765,132

ITC PROPERTIES GROUP LIMITED @ A s 4 [ A BRZA 7



CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

i W 5 5 B B R DL AR

at 30th September, 2016 * —ZF—7S4FJLH =1+ H

(Unaudited) (Audited)
(REBHW)
30.9.2016
ZF A
AA=Z1+H
Notes HK$°000
(i W T
Non-current liabilities FEwi B A K
Obligations under finance leases —AEAR B I 2 B A R
— due after one year 178 234
Bank and other borrowings —AER B 2 BT R
— due after one year HoAth e £ 18 378,642 250,000
378,820 250,234
5,816,017 5,514,898
Capital and reserves JBe AR % i
Share capital [ii&N 19 8,847 8,602
Reserves Tt 5,803,534 5,508,147
Equity attributable to owners of the Company AN TR N A 5,812,381 5,516,749
Non-controlling interests I P2 P 2 3,636 (1,851)
5,816,017 5,514,898
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

Wi AR A RE 2R A ) 5%

for the six months ended 30th September, 2016 # % & —7S4FE LA =1+ H LS8 A

Attributable to owners of the Company

A AB
Capital s Investment
redemption payment revaluation Non-
Share Share  Contributed Teserve Teserve Teserve Special sati Retained controlling
capital premium suplos AR DA y 4 reserve Sub-total interests
(3 1 HARR Bl R CA fi hat
HKS'000  HKS'000 $000  HKS'000  HKS000  HK$000  HKS'000  HKS000  HKS000  HKS000  HKS'000
o DT 8 b 38 DTN 18 DI 1 DR 1.8 DR 1.8 DR A o A o A
(note)
(BEsk)
Atlst April, 2015 REZ-RENA-H
(audited) (&%H) 798 289853 113,020 9,185 4607 (198,156) (8908) 9%1 1397768 4194070 (283) 4193787
Profitfor the period A - - - - - - - - 69969 699,699 (L18) 68517

Netloss on fair value changes of financial  #§7E Fyfi/A T 71 It
assets designated as at FVTOCT A2 g2
SRERZATHE
R - - - - - (gm0 - - - (M0970) - (1097)
Transferfrom investment revaluation it 48 22 AR AT
reserve upon disposal of financial assets ~ FI8 Rt ASEAB 2T
designated as at FVTOCI ki ARG AR
BREERHE = = = = - 1200 - - (1200 - - -
Reclassification adjustment of tanslation 5.2 /4 A £l ERE
reserve to profit or loss upon loss BT ER

of control over subsidiaries ARG B B B B - - - (7486) - (7.486) = (7.486)
Exchange differences arising on translation #5085 2 [ 5t

of foreign operations - - - - - - - (7073) - (7073) (57) (7,130)
Share of translation reserve of associates B E AT B AR AR

and joint ventures AR - - - - - - - (1,508) - (1,508) - (1,508)

Total comprehensive (expense) income  A<AfH]2: i (B 3%) s 4

for the period = = = = - (M) - (I606) 6849 6166 (139 61143
Recognition of equity-setled share-based  FEGEDIetE4E &

paymes DRBTAL - - = = 1499 = = = = 1499 = 1499
Exerciseof share options Tl 2 854 = = (145) = = = = il = jill
Dividends recognised as distibution ~~ FEFA(FAME 2 LS.

(Note§) (Hk8) - - - - - = = S (160004 (160004) S (16000
At30th September, 2015 REF-TEA=TH

(wnaudited) (k&R 800 2899389 11300 0,185 6021 (67926) (8908) (6106 1896263 464898 (152) 4647416
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

fl Wl Ar G RESR 52 Bh R

for the six months ended 30th September, 2016 % —ZF— /N4EJLA =+ H IS8 A

Attributable to owners of the Company
ALTHA NEBH
Share-
Capital based  Investment
redemption payment  revaluation Non-
Share Share  Contributed reserve reserve reserve Special  Translation Retained controlling

capitl  premium suplus  BURMEE  MBBER #% reserve reserve profits  Subotal  interests
Bk RhEE  SARR Ml kMR EMEE RGO RERE  REEA it RS
HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HEK$'000 HKS$'000 HEKS$'000 HES'000 HKS$'000
wHT BRTL WWTx BETC RWTx BT B%To EWTx BRTL #ETx TR

(note)

(Kb
AtIst April, 2016 REE—RERA—A
(audited) (EEH) 8602 3099694 113020 9,185 W8 (N8l (8908) (B4 257700 5516749 (1851 5514898
Profitfor the period AR - - - - - - - - 35852 385852 (169 38568

Net gain on far value changes of financial 467 Fy kA T &
assets designated as at FVTOCT AL 2 il

SRERZATHE
RaitliEn - - - - - A - - - - A

Exchange differences arising on translation #9075 2 [ 3t £ 2

of foreign operations - - - - - - - (37346) - (37346) - (37346)
Share of ranslaion reserve of associates  FE(REF AT R ABAT

and joint ventures PR - - - - - - - (725) - (723) - (723)
Total comprehensive income (expense)  Z<f¥12: lcds (%)

for e peiod 5 - - - - - a8 SR W W 16 34
Exercise of share options Tl 1 ] - - %) - - - - 435 - 45
Issue of shares pursuant to scrip dividend 7 =% — A4 AR LR

scheme for 2016 finl ividend ARSI TG ] 08423 - - - - - - - 68,667 - 68,667
Transfer on lapse of share options TR R - - - - @ - - - kil - - -
Capita injection froma non-controlling PR HE & AT

interest - - - - - - - - - - 01 "
Acquisifon of aditional inerestina PR RRIER AR —FIE

subsidiary from a non-controlling interest /4 7.2 $i5h i - - - - - - - - - - (131 (131
Dividends recognised as disribution ~~ ResB /MR Z il

(Note$) (Hts) - - - - - - - - (1068 (172068) - (7068
At 30th September, 2016 REF-AEAA=TH

(unaudited) (REBEH) 8847 3,168,641 113,020 9,185 2801 (221,014) (8,908) (d6712) 2786521 5812,381 3,636 5816017

note:  Special reserve of the Group represents the difference between the nominal value of the — FifaE © A< 52 %7 B 476 5 5 AR 28 RAR R — JL LI 4F 45 [ &
share capital of the subsidiaries acquired and the nominal amount of the share capital of the AEL I 5 B ) 2 R A T {1 B AR % W) BEAT AR A AR
Company issued as consideration under the group reorganisation in 1994. B8 2 IRATEE A [H] 2 2240 -
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

WA BBl i g

for the six months ended 30th September, 2016 # % & —7S4FE LA =1+ H LS8 A

(Unaudited)
(REFE®)
Six months ended
30th September
BEALA=ZTHIEAMA
2016 2015
“F A e Sk
HK$°000 HK$°000
W T o T
Net cash (used in) generated from operating activities #8437 (FT#E) Fr {551 4 148 (385,317) 25,127
Net cash used in investing activities BB T A B 4P
Compensation received on land resumption sl bl [ i B 2 B4 16(b) 345,000 198,955
Dividend received from investment in a joint venture X & — &S A R Z
C R 85,000 —
Interest received E Y FLE 18,516 10,743
Refundable earnest money refunded (paid) HRIE (D) T TR R A 23,923 (25,206)
Repayment from joint ventures AN R 3,179 4,316
Dividend or other return of investment in an associate 4% & — [l H2%/A 7l 2 i B
i HL A ] - 191,400
Proceeds from disposal of equity investments HE R G 2 S E0E - 5,800
Proceeds from disposal of property, plant and HEWE - W2
equipment ik - 200
Deposit paid for acquisition of a joint venture I —H A AR
R EiE (510,018) =
Acquisitions of subsidiaries LB I 2 ) (78,959) -
Advance to joint ventures R T SEAHE (75,867) (91,251)
Purchase of property, plant and equipment A ~ e Kk (29,860) (2,461)
Additions to investment properties NEREYE (21,423) (50,721)
Advance to an associate KT — R A 7 (4,000) (50,000)
Investment in a joint venture R—HEEARZHRE (1,216) -
Purchase of equity investments WA RCHER (777) (L,164)
Investment in an associate A — B A R 2 - (230,889)
Deposit paid for acquisition of subsidiaries S BEE o A ) 2 At 4 - (79,000)
(246,502) (119.278)
Net cash from financing activities Al S T B 4
New bank borrowings raised WL SRAT B 511,493 84,500
Advance from an associate A — [ 7 2 Bak 496,574 468,876
Capital injection from a non-controlling interest FEBHE R EATEE 7,027 -
Net proceeds from issue of shares AT AR BT A5 3K A 435 711
Repayment of bank borrowings BRI (213,134 (2,141)
Repayment of loan notes BRRE (200,000) (300,000)
Dividends paid BT E (103,401) =
Acquisition of additional interest in a subsidiary from [ JF 42 B HE 25 i
a non-controlling interest — [HIF I 0 ) 2 A M A (1,371) -
Other financing cash flows HoAt bS5 4 (55) (55)
497,568 251,891
Net (decrease) increase in cash and cash equivalents e MREEEER (H)
B AR (134,251) 157,740
Cash and cash equivalents at the beginning of the period 7/ 834 2 B4x J B4 25 (786 H 615,357 318,363
Effect of foreign exchange rate changes iy Tups 2 (3,066) (L477)
Cash and cash equivalents at the end of the period, IR 2 Ble R &5 EE
represented by bank balances and cash TESRAT 4585 B B4 478,040 474,626
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

87 VH %ot B 5 e o B

for the six months ended 30th September, 2016 % —ZF— /N4EJLA =+ H IS8 A

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) as well as with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis, except for investment properties and certain
financial instruments, which are measured at fair values.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements
for the six months ended 30th September, 2016 are the same as those
followed in the preparation of the Group’s annual financial statements
for the year ended 31st March, 2016.

In the current interim period, the Group has applied, for the first time,
the following amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA that are relevant for the
preparation of the Group’s condensed consolidated financial statements:

Amendments to HKFRS 11 Accounting for Acquisitions of Interests

in Joint Operations
Amendments to HKAS 1 Disclosure Initiative
Amendments to HKAS 16 Clarification of Acceptable Methods of
and HKAS 38 Depreciation and Amortisation
Amendments to HKAS 16 Agriculture: Bearer Plants
and HKAS 41

Amendments to HKFRS 10, Investment Entities: Applying the

HKFRS 12 and HKAS 28 Consolidation Exception
Amendments to HKAS 27 Equity Method in Separate Financial
Statements
Amendments to HKFRSs Annual Improvements to HKERSs

2012-2014 Cycle

The application of the above amendments to HKFRSs in the current
interim period has had no material effect on the amounts reported and/
or disclosures set out in these condensed consolidated financial

statements.

1.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

7 WA 5 5 B 5 e e P

for the six months ended 30th September, 2016 # % & —7S4FE LA =1+ H 1IE/S 8 A

3.

SEGMENT INFORMATION

The segment information reported externally was analysed on the basis
of the goods and services delivered or provided by the Group’s
operating divisions which is consistent with the internal information
that is regularly reviewed by the executive directors, the chief operating
decision maker (the “CODM?”), for the purposes of resource allocation
and assessment of performance. This is also the basis of organisation in
the Group, whereby the management has chosen to organise the Group
around differences in products and services.

The Group’s reportable and operating segments are as follows:

Property development of and investment in

properties

Hotel and leisure development of, investment in and
operation of hotels and resorts
Securities investments ~ —  trading and investment of securities

Finance — provision of loan financing services

Information regarding these segments is reported below:

For the six months ended 30th September, 2016

Operating
Segment  profit (loss)

revenue R
43 R A (&#8)
HK$°000 HK$°000
il ST & T

(note a) (note b)

(it a) (&L b)

3k

43 W8 R

SR 2 20 T OB A 4R T T T
Pt 52 A5 R A3k 2 B Wy R MR s 2 B HE S AT
orAT o BLEFEE R ([ EEHEER
RE ) (BATHEFE) & AL R BT
T R 02 ) 2 A AR R — B e BT AR
SR 2 AR 0 B R R R AT
TEE Wit B R BRAS SR )

ASE I 2 AT B KR N ERIN T

SUE S - VEBRELEE
WRE B A - R~ B R ALE
T B BE A
wmAENE - WHRCHALE
il - PRUCEEEL R AR

A B MEAF 53 3 2 BRI AT

BEZZ-ANFELH=1THILAMA

Segment

results:

Share of profit (loss)

Share of results of before
results of joint taxation
associates ventures Finance 7} #F3E4
EfikE  EeE costs BB HG A
NEER  AWEE WBER (E#8)
HK$°000 HK$°000 HK$°000 HK$°000
wETr Wl To  wETo  B¥Tx

Property LE S 8,176 4435 425464 5252 (6,903) 428248
Hotel and leisure TR RS A 52,761 15 (3,488) 2,586 (6,571) (7458)
Securities investments wHRE 431 21,632 - - - 21,632
Finance e 18,294 20,225 - - - 20,225
SEGMENT TOTAL Vst Lk 79,662 46,307 421,976 7,838 (13474) 462,647
Unallocated Ao R - (45,256) - (31,699) ) (76,964)
GROUP TOTAL SE A 79,662 1,051 421,976 (23,861) (13483) 385,683
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

7 WA 5 £ B 5 e A

for the six months ended 30th September, 2016 % —ZF— /N4EJLA =+ H IS8 A

SEGMENT INFORMATION (Cont’d) 3. 5} %I‘ﬁ*sl‘ (#8)
For the six months ended 30th September, 2015 BE-Z—HENLH=1THIENEH

Segment

results:

Share of profit (loss)

Share of results of before

Operating results of joint taxation

Segment  (loss) profit associates ventures Finance %

revenue 8 (51H)  EIBE  EEAE costs  PRABLATE A
e WA ATEE AR¥ER MEER (FE8)
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HKS$°000
wisTor W Too wETe  B% T BT BT
(note a) (note b)

(HtzEa) (FtzED)

Property S 2,074 (63,863) 912,985 (1,427) (2,209) 845,486
Hotel and leisure I B B 53219 19.263 (6460) (12.205) (23013) (22415)
Securities investments BHEEE - (43,101) - - - (43,101)
Finance 35 11,171 11,232 - - - 11,232
SEGMENT TOTAL o At 66,464 (76469) 906,525 (13.632) 25222 791202
Unallocated RO B = (68,171) - (24,506) ®) (92,685)
GROUP TOTAL SR 06464 (144640) 906525 (38,138) (25230) 698517
notes: fitEE -
(a) Revenue as set out above comprises rental income, properties commission income, (a) I R B A S IR A - M EM 4
building management fee income, hotel operation income, loan financing income A~ BB A - T E S IRA &
and net gain from disposal of equity investments during the periods. All segment B U R A R O 2 e A VR AR o B
revenue is from external customers. B s IR B AR F o
(b) The aggregate of the operating profit (loss) of the operating segments as set out (b) b SCPT ER AR S A 2 KL A (B4R A
above comprises the profit (loss) before taxation from each segment without FE& 2 BB A (E518) > (AR Bl a
allocation of certain other income, gains and losses, share of results of certain T H AU A - B A KB 1E AL T
associates and joint ventures, certain administrative expenses and finance costs. ") M A T ERR - BT AT BUE LA S
#H -
The CODM assesses the performance of the operating segments based = B E PR A R IR A A B 3 RS
on the profit (loss) before taxation of the group entities engaged in the B 2 AL B 2 BRBEAT G A (Bs48) (B4
respective segment activities which represents the segment results. PRSER) AL A IR KRB o 1) B
Financial information provided to the CODM is measured in a manner R R SR B A 2 BAHS R 4 B A il
consistent with the accounting policies adopted in the preparation of the A A MG IRE RN Z G RFBUR— 82
condensed consolidated financial statements. T AFE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

7 WA 5 5 B 5 e e P

for the six months ended 30th September, 2016 # % & —7S4FE LA =1+ H 1IE/S 8 A

3. SEGMENT INFORMATION (Cont’d) 3. &R ()
Segment assets and liabilities g3 Bh & B B B0
The following is an analysis of the Group’s assets and liabilities by 7 A [ 47 TS B 2 G E A
reportable segment: SEATANR

Segment assets Segment liabilities
7 R b ELAE
(Unaudited) (Audited) (Unaudited) (Audited)
(R#BHER) (RFZ)  (REBER) (RHEZ)
30.9.2016 31.3.2016 30.9.2016 31.3.2016

o SRNE CF AR
IV ESE ARZ+E ZA=T—H
HK$°000 HK$°000 HK$°000 HK$’ 000
BWTE  BNTT WWTE BT

Property L/ES 5,518,081 4,694,834 2,135,251 1,355,410
Hotel and leisure TG K 1,416,138 1,391,745 617,466 782,470
Securities investments A E 364,314 254,117 3,599 3,949
Finance Rl 558,844 486,092 38 25
Segment total Iy HEEt 7,857,377 6,826,788 2,756,354 2,141,854
Unallocated: RAECFBGY

Bank balances and cash ATH B K BLE 478,040 615,357 - =
Others At 255,408 236,985 18,454 22,378
Total daxt 8,590,825 7,679,130 2,774,808 2,164,232
For the purposes of monitoring segment performances and allocating B YR TR AR B K Ay B A SR TR

resources among segments:

. all assets are allocated to operating segments other than certain . BT & 200 e 2 B o M
property, plant and equipment, certain debtors, deposits and T2 ~ MM SRl ~ A TR 2
prepayments of the corporate offices, certain amounts due from FEWCIR K ~ %5 RFEATHOE - 5T
joint ventures and bank balances and cash; and JENA & N T SR BLERAT 45 R L B

BRI K

. all liabilities including tax payables and deferred tax liabilities . it A 1 B 955 I 5 T R 0 e B JE
are allocated to operating segments other than certain creditors, BB 0 il 2 A8 4 e T AR
deposits and accrued charges and obligations under finance T2 EAT BREK ~ e ST BH S DA
leases of the corporate offices. B e T B AR SRR b
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

7 WA 5 £ B 5 e A

for the six months ended 30th September, 2016 % —ZF— /N4EJLA =+ H IS8 A

4. NET GAIN (LOSS) ON FINANCIAL INSTRUMENTS 4. @RI HEAN (FH) 38

Six months ended
30th September
HENLA=THIEAMA
2016 2015
—E T
HK$’000
BT T

“EA
HK$°000
W Tt

e AFEPIR Rt AR
(T A FHEF IR Mot AtH4R )
B 2 NFESE I (B)

Increase (decrease) in fair values of
financial assets at fair value
through profit or loss (“FVTPL”)

— held at the end of reporting period — ARSI R 29,291 (3,042)
— disposed of during the period — JAAHA A B 431 (10,097)
29,722 (13,139)
Loss on repayment of loan notes TR B CRIEZ iR (7,840) (29,772)
21,882 (42,911)
5.  FINANCE COSTS 5. MBRH

Six months ended

30th September
BELA=THILAMA
2016 2015
I SN 3 RN
HK$°000 HK$’000
T T o0
Effective interest on loan notes B B R 2,821 19,253
Interest on bank and other borrowings SRAT Je HoAb 2 2 F1LS 14,091 8,366
Interest on obligations under finance leases Rl AR BRI 2 FLE 9 8
Total borrowing costs HE B A 16,921 27,627
Less: amounts capitalised in qualifying assets  Jil : & EAR LG Z EREZ
BEA L BUER (3,438) (2,397)
13,483 25,230
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

7 WA 5 5 B 5 e e P

for the six months ended 30th September, 2016 # % & —7S4FE LA =1+ H 1IE/S 8 A

6. TAXATION 6. B
Hong Kong Profits Tax was calculated at 16.5% of the estimated T B W] 2 75 v R A5 B0 T 32 4k ot HE S
assessable profit for both periods. i M2 16.5% w15 »
No provision for Hong Kong Profits Tax has been made for both F A JRE BB Uas A . p R R B T gl 1A 4 B
periods as the assessable profit was wholly absorbed by tax losses HREH W B [ Sl 4 et A v ) A5 B R
brought forward. SR

7. PROFIT FOR THE PERIOD 7. ARBIHEGA

Six months ended
30th September
BELA=THILAMA
2016 2015

TERoNE DR
HK$'000 el
T 0 T

Profit for the period has been arrived at AHA M A EHTBR (FEA) ¢
after charging (crediting):

Depreciation of property, plant and equipment 42 ~ B4R S s I 85 4,840 4,834
Cost of inventories recognised as an expense TR 27y B S 2 AR B A 4,370 4,047
Loss (gain) on disposal of property, WY - B 2 G TE

plant and equipment (i 1)) 3 (200)
Bank interest income SRATHE A (208) (196)
Other interest income oAb A E A (23,136) (10,656)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

7 WA 5 £ B 5 e A

for the six months ended 30th September, 2016 % —ZF— /N4EJLA =+ H IS8 A

DISTRIBUTION 8. Ik

Six months ended
30th September
BELA=ZTHIEAMEA
2016 2015

—EN e S e
HK$°000 HK$°000
BT T

Dividends recognised as distribution A R IR Z RS, -
during the period:
Final dividend declared for the year ended HIREE _F—ANFE=H=1T—H
31st March, 2016 1A 2 R
~HK10.0 cents (2015: HK20.0 cents) — B A B 10.0 AL
per ordinary share (T —HAF 200 #5411 86,034 160,004

Special dividend declared for the year ended HIRSEE _F—NF=H=1T—H

31st March, 2016 1A BE 2 e Il B
—HK10.0 cents (2015: Nil) per ordinary share ~ — 4 531 %8 i 10.0 A& A1l
(CE—TFAE ) 86,034 -
172,068 160,004
Dividends in form of: BRI
— Cash - B4 103,401 42,289
_ Scrip dividend — DU A 68,667 117,715
172,068 160,004
Dividend declared in respect of AMEEIRZ BEE
the current period:
Interim dividend declared for the current period A< ] [ & YR 2 H A HEEL
— HK10.0 cents (2015: HK10.0 cents) — B R 8 10.0 sl
per ordinary share (& —HA4E 1009 88,476 83,483
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

7 WA 5 5 B 5 e e P

for the six months ended 30th September, 2016 # % & —7S4FE LA =1+ H 1IE/S 8 A

8.

DISTRIBUTION (Cont’d)

Subsequent to the end of the current interim period, the directors of the
Company (the “Directors”) have resolved that an interim dividend of
HK10.0 cents (2015: an interim dividend of HK10.0 cents) per ordinary
share of the Company, amounting to HK$88,476,000 in aggregate
(2015: HK$83,483,000) for the six months ended 30th September,
2016 will be paid to the shareholders of the Company whose names
appear in the Register of Members on 14th December, 2016.

The amount of the interim dividend declared for the six months ended
30th September, 2016, which will be payable in cash with an option to
elect scrip dividend of ordinary shares, in respect of all or part of such
dividend, has been calculated by reference to the 884,758,073 issued
ordinary shares outstanding as at the date of this report.

EARNINGS PER SHARE
The calculation of the basic and diluted earnings per share attributable

to the owners of the Company is based on the following data:

8.

IR (4

A HABA B &5 AR > AN E ([ #
HEBERFEHR FE—XRNE+_H
+ 10 H 4 51 1 45 2 A ) A Rk A
B NENA =+ H EASE A R
Fh A S A AR A ] 5 A 10.0 #E 1L (=
T— R4 R IR 10.0%Al) - A3
#88,476,000 0 ( — & — i 4F @ ¥ ¥
83,483,000 7T) ©

BEZ-AENLA=THIEASAAE
IR S BRI DA B S UR A - M
A R A R 2 R DA A B
WHEBRE > B 2% ARG H\ERA
2 BT %4 1 884,758,073 L RT A o

B
A F A N A 5 M A I 2 A
Ty B DL T B A

Six months ended
30th September
BELA=THILAMEA
2016 2015
“ZF—A —ER T
HK$°000 HK$°000
BT T
Earnings: A
Profit for the period attributable to the owners of A%/ & HEA AMEAS A% 1 [ 5 A1)
the Company and earnings for the purpose of St 545 B A 7
basic and diluted earnings per share P 2 A 2 B A 385,852 699,699
Number of shares: B EH -
Weighted average number of ordinary shares FHER AR B R 2
for the purpose of basic earnings per share 4 B R T2 860,362,161 799,886,599
Effect of dilutive potential ordinary shares: e I 2 VA 2
— Share options — I 103,788 2,800,034
Weighted average number of ordinary shares 5143 4 4 21 1) 2
for the purpose of diluted earnings per share - S TR 4 B 860,465,949 802,686,633
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
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for the six months ended 30th September, 2016 % —ZF— /N4EJLA =+ H IS8 A

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

The valuations for the investment properties have been arrived on the
basis of valuations carried out on the reporting dates by independent
firm of professional valuers at adopting the Direct Comparison Method
and Income Capitalisation Method in respect of completed investment
properties.

An increase in fair value of investment properties of HK$2,235,000 has
been recognised directly in the condensed consolidated statement of
profit or loss for the six months ended 30th September, 2016 (six
months ended 30th September, 2015: HK$4,282,000).

During the six months ended 30th September, 2016, an investment
property with a fair value of HK$345,153,000 was transferred to
property, plant and equipment due to the change in management
intention to generate hotel operation income through managing the
hotel property.

Interim Report "1} 1 @ 2016-2017
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

7 WA 5 5 B 5 e e P

for the six months ended 30th September, 2016 # % & —7S4FE LA =1+ H 1IE/S 8 A

11. EQUITY INVESTMENTS 11. BhESE

(Unaudited) (Audited)
(R H# %) (B #H%)

30.9.2016 31.3.2016
“F A RN

NAH=+H =A=1+—H
HK$°000 HK$°000
i T T

Listed equity securities in Hong Kong s bR RS 55 320,038 210,460
Unlisted equity securities in overseas TN IE b IRAS % 25 30,200 30,800
Quoted investment funds in overseas INRE R G 4 5,948 4,828
356,186 246,088
Analysed as: By
Current TLE) 71,178 12,674
Non-current I E 285,008 233,414
356,186 246,088
Classified as: NHEE
FVTOCI NP ESIR KRt A
Hopb 2T i o 285,008 233414
FVTPL o TES IR Rt AR R 71,178 12,674
356,186 246,088
The fair values of the listed securities are determined based on the T RE R 2 N TR 4 s S B 3
closing prices quoted in active markets in Hong Kong. UL T E 5 o
The above unlisted equity investments and quoted investment funds ol I T R RERE MR E R E R AT
represent investments in securities and funds issued by private entities TGS s B 2 FA N B B BT 8t AT B 5
incorporated in overseas. The unlisted equity investments are measured M4 2 & - Ik RS ERE S
at fair value under HKFRS 9 Financial Instruments (2009). WIS MRS O R B M T R (%%
JUEE) A FEFHR -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

7 WA 5 £ B 5 e A

for the six months ended 30th September, 2016 % —ZF— /N4EJLA =+ H IS8 A

INTERESTS IN JOINT VENTURES/AMOUNTS DUE
FROM JOINT VENTURES/DEPOSIT PAID FOR
ACQUISITION OF A JOINT VENTURE

Cost of unlisted investment in joint ventures
Share of post-acquisition results and
other comprehensive expense, net of dividend

Amounts due from joint ventures (note)
Less: Loss and other comprehensive expense
allocated in excess of cost of investment

B AR

Less: Impairment loss

note:
The amounts are unsecured, interest-free and have no fixed term of repayment, except for:

) an amount of HK$291,654,000 (31st March, 2016: HK$291,654,000) due from a
joint venture which carries fixed interest rate of 7% (31st March, 2016: 7%) per

annum and is repayable on demand; and

(ii) an amount of CAD21,221,000 (equivalent to approximately HK$134,293,000) (31st
March, 2016: CAD20,447,000 (equivalent to approximately HK$122,214,000))
which carries fixed interest rate of 15% (31st March, 2016: Nil) per annum and is
repayable on 1st March, 2022.

The management does not expect to recover the amounts within twelve months from the

end of the reporting period.

REEATFIE EHEEZ A
JREAS WA 9% S 268 I
Hofth 2T BH 32 - FUBRALE,

JRE W 7 2w H (KF3E)
9 R R R 2 BB
e 48 K HoAth 2 T B 5

12. REBAAZHER WA EA
I BB — RSB A2 O
o

(Unaudited) (Audited)
(R %) (#8H4%)
30.9.2016 31.3.2016
e TN
NH=Z+H =HA=1+—H
HK$’000 HK$’000
L1 T pislica e
992,927 992,157
(431,905) (347,964)
561,022 644,193
684,940 605,727
(104,983) (80,808)
(12,341) (12,341)
567,616 512,578

Wi

A BRI I~ S5 B S AR ) M

@) Ty B 9291,654,00000 ( =& — N4E = A
=+—H : #%291,654,000 7T ) Y — 1] A&
BN F AR [ AR R T JE (SR N
A=Z+—H0 :78) 58 » BERERER
)53

Gi) 2 ¥ 21,221,000 7T ( A7 F O K W K
134,293,00070) (—ZFE—XR4E=H=+—H :
T 20,447,000 7G (FH 74 &9 % 5 122,214,000
TG ) Z FRIE AL [ 5 AR R R 15 8 (ZF— N AR
SA=t—H ) FHE > HER S E D E
=H—HfE®-

A S o A IR RS - A R e
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

7 WA 5 5 B 5 e e P

for the six months ended 30th September, 2016 # % & —7S4FE LA =1+ H 1IE/S 8 A

12. INTERESTS IN JOINT VENTURES/AMOUNTS DUE 12, R&BAW2ZHER MHKE B A

FROM JOINT VENTURES/DEPOSIT PAID FOR
ACQUISITION OF A JOINT VENTURE (Cont’d)

The Group’s material joint ventures at the end of the reporting period
include Vastness Investment Limited (“Vastness”), Mavis Q Properties
Limited (“Mavis Q”), More Star Limited (“More Star”), 1488 Alberni
Development Holdings Limited Partnership (1488 Alberni LPDH”)

WOl — 5B AR ZOfHE
& (4

AL R R 2 FESE A AT
Vastness Investment Limited
(I'Vastness ]) ~ Mavis Q Properties Limited
([Mavis QJ) * More Star Limited ([ More

and 1488 Alberni Investment Limited Partnership (“1488 Alberni
LPI”). All of the Group’s joint ventures are accounted for using equity

Star]) ~ 1488 Alberni Development
Holdings Limited Partnership ([ 1488
Alberni LPDH |) 5 1488 Alberni Investment
Limited Partnership ([ 1488 Alberni
LPLl) o A4 B A & 82 Rl %55 i
HOMBIRERAEREANR - AEH
RHERARZ FEGEAFHNR

method in these condensed consolidated financial statements. Details of
the Group’s material joint ventures at the end of the reporting period are
as follows:

Nominal value of Proportion of nominal value of
Class of shares/ issued and fully issued share capital
Place of incorporation/  capital held paid share capital held by the Group Proportion of
Name of theentity ~ establishment st/ CHITRAR AEMAHC# voting power held Principal activity
TR T/ o BB RATE AT R iikcees 447 TR
309.2016 3132016 309.2016 3132016
Bk £ ZF-R
RA=ZTH WAZFR
% % %
Vastness British Virgin Islands Ordinary US$100 50 50 50 50 Investment holding
BRELHE il 1007 (note a)
BOEHR (W3t a)
Mavis Q British Virgin Islands Ordinary Uss$2 50 50 50 50 Investment holding
WERTHE ik 2k (note b)
BUEEER (H3Eo)
More Star British Virgin Islands Ordinary USs10 4 40 4 40 Investment holding
RERAHE Lot 0% (note ) (notec) (note )
(Hke) (Hzke) TR ()
1488 Albemi LPDH ~ British Columbia, Canada ~ N/A (note e) NA h] B V] 28 Property development
MEXKBFRLTES AR (Hte)  AHA (notee) (notee) (notee) (notee) R
(Ktzke) (Hizke) (Hizke) (Wzke)
1488 Alberni LPI British Columbia, Canada ~ N/A (note e) NA ] B V] 28 Property development
MeAEBTRETE  FEA (e  FER (notee) (notee) (notee) (otee) R

(Wike) (Wike) (Wike) (f3ke)
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12.

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

87 VH %ot B 5 e o B

for the six months ended 30th September, 2016 % —ZF— /N4EJLA =+ H IS8 A

INTERESTS IN JOINT VENTURES/AMOUNTS DUE
FROM JOINT VENTURES/DEPOSIT PAID FOR
ACQUISITION OF A JOINT VENTURE (Cont’d)

notes:

(a) The principal activities of its subsidiaries are property sales and development in

Hong Kong.

(b) The principal activity of its subsidiaries is property development in The People’s
Republic of China (the “PRC”).

(c) The Group is able to exercise joint control over the relevant activities of More Star
as major decision regarding the relevant activities of More Star requires unanimous
consent of both of shareholders of More Star according to the shareholders’
agreement. The Group has pledged the 40% equity interest in More Star to secure

the other loan facilities granted to the Group.

(d The principal activity of its subsidiary is holding of a hotel property in Hong Kong.

(e) The Group is able to exercise joint control over the relevant activities of 1488
Alberni LPDH and 1488 Alberni LPI, limited partnerships incorporated in British
Columbia, Canada, as major decisions regarding the relevant activities of 1488
Alberni LPDH and 1488 Alberni LPI require unanimous consent of their

shareholders according to the shareholders’ agreements.

The above table lists the joint ventures of the Group which, in the
opinion of the Directors, principally affected the results of the period or
form a substantial portion of the net assets of the Group.

The deposit paid for acquisition of a joint venture amounting to
HK$489,825,000 (equivalent to CAD83,100,000) as at 30th September,
2016 represents the deposit paid for subscription of 86,100,000 new
shares of Bayshore Ventures JV Ltd. (“Bayshore”) at a consideration of
CADS86,100,000 (the “Subscription Price”) pursuant to a subscription
agreement entered into between Rank Ace Investments Limited (“Rank
Ace”), an indirect wholly-owned subsidiary of the Group and Bayshore
on 8th June, 2016 (the “Subscription Agreement”). The remaining
balance of the Subscription Price of CAD3,000,000 (equivalent to
approximately HK$17,685,000) will be paid upon completion of the

Subscription Agreement.

12.

Interim Report "1} 1 @ 2016-2017

REBAAZHERHERABAF
KWk — B A B AR Z %
4 (%)

Wi -

(@) TR B Wl 2 T2 2 R B AT 2

(b) KR R 2 T R A AN R I
B0 ([ 7 ) SEAT P SE BRI -

(c) 7= 45 8] 7] # More Star 2 4 Bl 375 47 fifi 3L [A] 452
il B > JEL K 25 More Star 4 BH S AH B 2 - %2
PSR JE AR BRI R 1 SR A More Star IR AR — 2
[F] 2% o A< 4E [ 2L 45441 More Star Z 40% A
A 75 7 2 1) T M5 JEC At B R Rl 2 KA

(d) TR B O F 2 T S A A A A
S

(e) ZR4E [ ] 3§ 1488 Alberni LPDH /% 1488 Alberni
LPI (T & 34 25 I Jin 42 K % Ja BFff bL 58 #45 a f
AL Z ARG WA ) 2 A B BT 6 45
P& 4l HE - J50 A £ 1488 Alberni LPDH /% 1488
Alberni LPIF B 3£ A B 2 3 %2 PSR ZE AR 0%
B SR o el B HL BB R — B % o

SR B B T T A [ A ] S A
AR B A SR W
W AEEGERF -

ATE—ARENLAZ T HIRE—B &%

43 Hl 2 B A 4 s W 489,825,000 JT (4
HF N 83,100,000 G ) 45 R 45 A% 45 5] H]
B 2 & Mff )& 2 7 Rank Ace Investments
Limited ([ Rank Ace |) £ Bayshore Ventures
JV Ltd. ([Bayshore ) JA & — /N 4E N H
JNHFT L 2 s Bk ([RB i ek 1) > DA
Jin ¥ 86,100,000 7t 2 A AE ([ 58 B8 1) 32
i 86,100,000 I Bayshore 58 i {32 B £} 4%
& o GRIRE SR 3,000,000 TG (FH A
#1E W 17,685,000 7T ) 6 R 52 15 175 7% 52 Il
RF A o



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

7 WA 5 5 B 5 e e P

for the six months ended 30th September, 2016 # % & —7S4FE LA =1+ H 1IE/S 8 A

13. INTERESTS IN ASSOCIATES/AMOUNT DUE FROM AN  13. JRAB B A wl 2 hi% Wil — 1% 2%
ASSOCIATE/AMOUNTS DUE TO ASSOCIATES VSiEe W 3k oL e

(Unaudited)

(REEH) (ReHF=%)
30.9.2016 31.3.2016

ZE N RN

NAH=+R =ZA=1+—H
HK$°000 HK$°000
BT T T

Cost of investment in associates, unlisted S /NTIE TS - s 737,934 737,934
Share of post-acquisition results and R Aok WS A S A % At 4 T i
other comprehensive income, i o FUERIBE
net of dividend 2,044,372 1,623,866
2,782,306 2,361,800
Amounts due to associates (note a) JREAS B 5 ) 3E (Bt a) 1,110,454 602,994
Amount due from an associate (note b) JRE Wi — [ B 7 ) 3 (B b) 14,886 -
notes: FifaE -
() The amounts are unsecured, non-interest bearing and repayable within one year (a) A P VE R EHE A~ 40 B R JE A Ak A R
from the end of the reporting period. FE—tE R -
(b) The amount is unsecured, non-interest bearing and has no fixed repayment date. (b) 5 B T o SR~ A B K [ o R R o
The management does not expect to receive the amount within twelve months from 5 TR RS TE IS S A RS @A A
the end of the reporting period. Rz A B K IE o
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13.

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

7 WA 5 £ B 5 e A

for the six months ended 30th September, 2016 % —ZF— /N4EJLA =+ H IS8 A

INTERESTS IN ASSOCIATES/AMOUNT DUE FROM AN 13, RBEB A2 M8 — R 2
ASSOCIATE/AMOUNTS DUE TO ASSOCIATES (Cont’d) AR REATE S A v Sk (45)
The Group’s material associates at the end of the reporting period 7 AE 3] i i 1 OR 2 R SR AN w) AL g
include Orient Town Limited (“Orient Town”), Empresa De Fomento HEGH AR T ([HEGH |) ~ B4R 58 1y
Industrial E Comercial Concérdia, S.A. (““Concordia”), Rosedale Hotel, ARRAE (TBAE D) ~ L IREHE A R
Beijing Co., Ltd. (“Rosedale Beijing”) and Wealth Explorer Holdings AL A A ([JL 5t HIRE |) & Wealth Explorer
Limited (“Wealth Explorer”). All of these associates are accounted for Holdings Limited ([ Wealth Explorer]) ° fIf
using the equity method in these condensed consolidated financial B 7% S5 W N T N 5% A5 1 B 45 B G it
statements. Details of the Group’s material associates at the end of the R ARESS B AR o AN 4E B A 4 1
reporting period are as follows: Kz FEEENFZEEWR

Nominal value of Proportion of nominal value of

Class of shares/ ~issued and fully issued share capital
Place of incorporation/  capital held paid share capital held by the Group Proportion of
Name of the entity establishment it edr/ CETRER AEMAFHCRET voting power held Principal actvity
TR /s EAR RATHE RATE R gt 4] TEEH
30.9.2016 3132016 30.9:2016 3
“E5 NMEOZEON
AAZ4H AAZTH
Orient Town Hong Kong Ordinary HKS$700 4 45 4 45 Tnvestment holding
o Bl Lk 700 7T (notea)
TR (ko)
Concordia Macau Quota capital MOP100,000,000 R 355 355 355 Property development
Bt i (noteb) FRH 10000000072 ES
At (o)
Rosedale Beijing The PRC Registered capital ~ US$86,000,000 0 20 2 20 Hotel operation in
LishE HEl A 86000000 Beijing
R FEBHE
Wealth Explorer British Virgin Islands ~~ Ordinary USS1,000 4 40 40 40 Investment holding
RERLHE Lk LO0FE T (note )
TR (k)
notes: fff e -
(a) The principal activities of its subsidiaries are mainly property development and (a) TR P N E 2 FE R B NP S 2
property management in Macau. BRI o
(b) Quota capital represents the Portuguese equivalence of registered capital as (b)  Quota capital F R M E 77 75 5 H w5 e
Portuguese is the official language of Macau. G o
(c) The principal activities of its subsidiaries are mainly property development in Hong (c) TERME A FEER BN EBRIEEYE
Kong. BEE o
The above table lists the associates of the Group which, in the opinion R = A 4 A ] AR
of the Directors, principally affected the results of the period or form a HE RN R AEE S E T ETEE
substantial portion of the net assets of the Group. Ay 7 A £ E W N T o
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

7 WA 5 5 B 5 e e P

for the six months ended 30th September, 2016 # % & —7S4FE LA =1+ H 1IE/S 8 A

14. OTHER LOAN RECEIVABLES 14. oAb BB AT X

(Unaudited) (Audited)
(CR&BH%) (48H%)

30.9.2016 31.3.2016
- SN ZE N

NAH=+H =A=1+—H
HK$°000 HK$°000
i T T

Fixed-rate loan receivables 7B BB K 357,585 110,075
Variable-rate loan receivables S B R 185,006 311,214
542,591 421,289
Secured AR 121,876 3,976
Unsecured AR 420,715 417313
542,591 421,289
Analysed as: IHT Ry
Current ) 424,691 421,289
Non-current FFUE) 117,900 -
542,591 421,289
As at 30th September, 2016, included in other loan receivables for an MNoFE—NELA=Z1TH > st AHABE
amount of CAD20,000,000 (equivalent to approximately Wi B 3K 2 i 20,000,000 T (FH & i &9
HK$117,900,000) represent certain loan facility granted to Caufield #117,900,0007C ) 4§ % T Caufield
Investments Limited (‘“‘Caufield”), which currently owns the entire Investments Limited ([ Caufield |) 2 # T £
interest in Bayshore. The remaining facility amount of CADS,700,000 SKRE > 5% W) B B A Bayshore 4 768
(equivalent to approximately HK$51,287,000) will be drawn upon JBCHE o Rl EEBR AN 8,700,000 7T (FH A
completion of the Subscription Agreement. The loan facility is #9515 51,287,000 7T ) A% A 58 555 1 7 51 K
repayable on the date falling sixty months after the completion of the FRF B B o 8 2l 2R A SR I T ik o8 ML AR
Subscription Agreement. WS T8 A 2 B A -
The remaining balance of other loan receivables as at the end of the AR AR - I Al 8 i B 5 B A e B2
reporting period are on demand or due within 1 year. SRABZER SR — N EIH -

ITC PROPERTIES GROUP LIMITED @ A s 4 [ A BRZA 7
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16.

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

7 WA 5 £ B 5 e A

for the six months ended 30th September, 2016 % —ZF— /N4EJLA =+ H IS8 A

STOCK OF PROPERTIES

15.

LB S

(Unaudited) (Audited)
(RBEZ) (%)

30.9.2016 31.3.2016
ZE N RN

MA=Z+HR =ZH=+—H
HK$°000 HK$’000
i T T

Properties under development for sale R ERYIE
Completed properties held for sale FEZ BTSRRI

At 30th September, 2016, the stock of properties included a carrying
amount of HK$570,377,000 (31st March, 2016: HK$365,841,000)
which is not expected to be realised within twelve months from the end
of the reporting period.

DEBTORS, DEPOSITS AND PREPAYMENTS

The Group’s credit terms are negotiated at terms determined and agreed
with its trade customers. The Group allows an average credit period of
60 days (31st March, 2016: 60 days) to its trade customers. The
following is an aged analysis of trade debtors, net of allowance for
doubtful debts, presented based on the invoice date at the end of the
reporting period.

16.

570,377 365,841
115,261 34,415
685,638 400,256

MRoFE—NENLA=1TH - WELAEH
35 B T (B 28 75 1 570,377,000 7€ ( —F— 75
F=H=+—H : % 365,841,000 7C) T
TS A A AR R A A A A
Z W3k o

JREOR K ~ $ 4 B TUAY kB

AR A5 T KB 5 % PR
Kl mel 3r - AEEMGTHELGEF
ZEEMFYA60H (ZF—NE=H
=+—H :60H) o AN 5B 5 BERRR
(EL ¥R A B A ) i o 5 B R He 3 52 H
WIBIR 2 BREE 43T o

(Unaudited) (Audited)
(R ) (#8H4%)

30.9.2016 31.3.2016
SERONE RN

AH=+H =H=1—H
HK$°000 HK$°000
BT T T

Trade debtors aged: B 7 BENHR A RS

0 — 60 days TR 1TH 2,885 2,062
61 — 90 days ANT—HZEILTH - 72
Over 90 days il A B 213 6
3,008 2,140
Refundable earnest monies (note a) AT RE G (M EEa) 23,580 47,831

Compensation receivables on land resumption iz 5] 1 b FE Wi 4t (5
(note b) (Bff5ED) - 345,000
Other debtors, deposits and prepayments HoAt R R K ~ 454 S TR AT 3K IE 85,242 125,371
111,920 520,342
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

87 VH %5t B 5 R B

for the six months ended 30th September, 2016 % —ZF—7/N4E LA =+ H L8 A

16.

DEBTORS, DEPOSITS AND PREPAYMENTS (Cont’d)

notes:

(@)

(b)

The refundable earnest monies represent monies paid by the Group for possible

acquisition of interests in properties located in the PRC and Canada.

As at 31st March, 2015, the Group held the entire interest in Newskill Investments
Limited (“Newskill””), which indirectly held an investment in a cooperative joint
venture company established in the PRC (the “Project Company”) with another
joint venture partner, Guangzhou Metro Corporation (“Guangzhou Metro™) under a
joint venture agreement dated 18th August, 1993. The Project Company was
established for a property development project in the PRC and had related assets
and liabilities associated with the property development project in the PRC.

Newskill and its subsidiaries became subsidiaries of the Group pursuant to the sale
and purchase agreement for the acquisition of Newskill (the “BSP Agreement”)
entered into with a third party, Bright Sino Profits Limited (“BSP”), on 15th
December, 2009. Under the BSP Agreement, BSP had undertaken to fulfill certain
conditions subsequent (the “Conditions Subsequent”) to the BSP Agreement which
were still not yet fulfilled as at 31st March, 2015.

An amount of HK$323,132,000 of the consideration was retained by the Group
pending fulfilment of the Conditions Subsequent and presented as consideration

payable in prior years as BSP had not fulfilled the Conditions Subsequent.

During the year ended 31st March 2015, the land of the Project Company (the
“Land”), with a carrying amount of HK$1,067,956,000, which was included in
properties under development for sale under stock of properties in the consolidated
statement of financial position in prior years, was resumed by the Guangzhou
Municipal Land Resources and Housing Administrative Bureau on the ground of

public interest and implementation of town planning.

Due to the circumstances above, the Group had initiated negotiation with BSP as
management of the Group believed that the non-fulfillment of the Conditions
Subsequent was a contributing factor for the occurrence of the government land
resumption of the Land. On 19th June, 2015, the Group and BSP entered into a
settlement deed (the “Settlement Deed”) and a disposal agreement (the “Disposal
Agreement”) pursuant to which BSP agreed to buy back the entire share capital of
and shareholder’s loan due by Newskill at a cash consideration of HK$595,000,000
and to release the Group from the payment obligation of the balance of the
consideration payable under BSP Agreement which amounted to HK$323,132,000
as at 31st March, 2015 (the “Disposal”).

16. MEMOREX - ¥4 KA (&)

BiEE -

()

(b)

A TR 2 R < A AR [ R T RS (LA o
B R ik 2 ) SE M A S 2 ol

MoE-HEZA=+—H - REBFEH
BHEAT R A (TR 28 ]) At - ifihr 25
] e B R B 55 — & B 8 1RO ML A W)
(T JH Mo 888 1) A4 HOH 2% — JL L =4F A H
b\ A 2 & il o B AR SL 2 A AR S A
R(HERAF]) - HARXFT R —HBEY)
SETE JTE AL o A B R R ) SRR
HHAMZ GER AR -

L HMEARR EENLET A+
F AR 428 358 i 557 2588 25 = J5 Bright Sino Profits
Limited ([ BSP ) BT 37 & 2 1) ([ BSP ik |)
T B % 74 4 [ 2 T 2 /) © AR$EBSP 1) # -
BSPARGHEMAE TR -F—HFE=A=1
H ¥ 7 2 i 2 BSP 1 ik 2 58 BUAR 6 4 (T 58 i
BARMED) ©

A 42 [ B O B8 A B VS M 323,132,000 7G DA FF 52
PRAR M B o B Y BSP i A T I 6 IR 1% fhe
P> A BB RN R R4 B 51 B E AR -

BEEZ—HE=HA=+—HIL4EE  HH
oy Az (T & oM ) B (B
1,067,956,000 7C > A 38 # 4F J B 5T A %5 & B
RN R Z MEGRETREZEBME
i - 2L R T I R R A SR
AN R 2t e B it 3 T 4 ) i [e] o

FEFA A I AS 4E B B BSP & B RE R > i
DR 75 A4 45 B 7 27 AL 1 oA e 1 o AR R 1
TH AR B i (] 4 b 2 (R 2E o i 2 — T4
ANHTILE > ASE @ BB SPRH] AN 24 ([ A
A 1) K B Tk (T B ek ]) > BRI
BSP [ 3 % 5 4 {048 1 ¥ 595,000,000 G 1 1]
TR A A T T A R B AR I SR
AR5 ) 3 A5 BSP ik 2 B AT AR AB R AR (R —
F—hEZH =+ H B 323,132,000
J6) Z BAT (M EEEIA]) -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

7 WA 5 £ B 5 e A

for the six months ended 30th September, 2016 % —ZF— /N4EJLA =+ H IS8 A

16. DEBTORS, DEPOSITS AND PREPAYMENTS (Cont’d) 16. El&ﬂﬁ% ~ e R FEAT M (48)
notes: (Cont’d) Rt s o (4
(b) (Cont’d) (b) (%)
The Disposal was completed on 19th June, 2015. Exchange differences of HEFHR -F—HFEANH TILH T - 5
HK$7,486,000 in respect of Newskill accumulated in translation reserve were 5 BT 7 R BT A 5 v A R B K 7,486,000
reclassified to profit or loss and the remaining net liabilities of Newskill and its TEZ M i 25 LA M U AR AR > TR 2 K
subsidiaries were derecognised during the year ended 31st March, 2016. P B 20 W) 2 R B B GO AR LR R N4
Z=H=+1—H ILFEELIEER -
On 23rd June, 2015, the Group received a partial compensation of HK$200,000,000 MR —HFNHA T =H » A% H [ BSP
from BSP. The remaining balance of HK$395,000,000 shall be settled on or before Wi BB 73 B £ S 5 200,000,000 7T © 18 K & ik
30th October, 2015. On 31st October, 2015, the Group further received an amount 1 395,000,000 TCAF A —F—HAETH =4
of HK$50,000,000 and entered into a supplemental agreement with BSP to extend Az /il e R -2 —nH4E+H=+—
the payment date of remaining balance in the sum of HK$345,000,000 to 31st H > 7S 45 [ 7 i 52 % ¥ 50,000,000 76 > oiff B
March, 2016 which carried interest at 3% per annum. Such amount was secured by BSP 1 7 4 70 foh e o LR &5 K K TEH I
the entire issued shares of Newskill and has been fully repaid by BSP during the six 345,000,000 7G Z A+ H A NESE 52 — % — X 4F
months ended 30th September, 2016. During the six months ended 30th September, SA=E+—H > WEFRIEFE o A B
2016, interest income of HK$1,358,000 was recognised accordingly. A DL 25 7 2230 O B3 AT A VR R4 - Sl A
FER—NEJH =T HIESEH B BSPA
BiER - BE_F—AFNLA=ZTHIEAMR
H > ARRETERRAE WA 7 85 1,358,000 7C ©
17. CREDITORS, DEPOSITS AND ACCRUED CHARGES 17. MEATHRAX - ¥4 BORESTH B X

The following is an aged analysis of trade creditors presented with

reference to the invoice date at the end of the reporting period. The

average credit period on purchase of goods is 60 days. The Group has

financial risk management policies in place to ensure that all payables

are settled within the credit timeframe.

Trade creditors aged:

5 5 ME A B Bt -

VAT 7 B2 o M A R A i o U A 4 3
H 57N 2 BRE% 2 o BB 68 b 2 739
FEMBANTH o AL BLA W H R
RO DA R BT AR A R O £ B
PR AT -

(Unaudited)
(REBER)
30.9.2016

(Audited)
(8% H%)
31.3.2016
TR N
=H=1 H
HK$’000
BT T

e
AAZ+H
HK$’000
s T 7

0— 60 days EHENTH 2,348 2,103
61 —90 days ANT—HZEJLTH 1 1,152
Over 90 days L+ H - 26
2,349 3,281

Other creditors, deposits and accrued charges — HAMMEATHERK ~ $44: I HERTBA 32 102,460 85,923
Provision for tax and other indemnity i TE S HLAth T A e 25,000 25,000
Consideration payable JREAHACAE - 19,500
129,809 133,704
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
5 ) 5% A 05 A Y

for the six months ended 30th September, 2016 # % & —7S4FE LA =1+ H 1IE/S 8 A

18.

19.

BANK AND OTHER BORROWINGS

During the period, the Group has drawn new bank borrowings
amounting to HK$511,493,000 (six months ended 30th September,
2015: HK$84,500,000). The bank and other borrowings carry interest
at variable market rates ranging from 1.37% to 3.17% (31st March,

18.

2016: 1.35% to 3.28%) per annum and are repayable on demand or
having maturity from 2016 to 2035. The Group repaid bank borrowings
of HK$213,134,000 during the six months ended 30th September, 2016
(six months ended 30th September, 2015: HK$2,141,000).

SHARE CAPITAL 19.

Ordinary shares of HK$0.01 each

Authorised: EE
At 1st April, 2016 and 30th September, 2016 R —E—/N4EMN A —H &
ZEANFIHA=H
Issued and fully paid: CEAT AR -

At 1st April, 2015
Exercise of share options (note a)

REF—TEMHA—H
1T (LB HE (FfREa)

At 30th September, 2015 REF—RFNH=TH

At 1st April, 2016
Exercise of share options (note a)
Issued as scrip dividend (note b)

ﬁ(\#gﬁ/\ AP0 H—H
AT BE M (Kt a)
iﬁu}i&ﬁu%‘% (F5ED)

At 30th September, 2016 AZE—NFEILH=1TH

notes:

(a) During the period ended 30th September, 2016, options were exercised to subscribe
for 145,000 shares (30th September, 2015: 237,000) in the Company. The option

exercise price was HK$3.00 per share for both periods.

(b) On 30th September, 2016, the Company issued a total of 24,419,213 new ordinary
shares of HK$0.01 each at an issue price of HK$2.812 each in lieu of cash for 2016
final and special scrip dividend.

ST B I AT 1R

AR KA > 7 4E [ B 48 BOHT 38 4R 47 15 &
7 511,493,000 70 (# & —F — A F L
A=+ H LM A : # 84,500,000
JG) o $RAT Ko HAh R v B T B AR A R
MNF137EE3ITE( - FE—ANFE=H

=+—H :135EE3288) 7 E > /A
FREORMER SR N E T =

R B E—NENLA=TH I
AN A AR5 B R AR AT E B R
213,134,000 ¢ (£ ~F—HENLA =+
HiE7SE A - #%2,141,00078) -

%S

Number of
Amount
B8
HK$°000
BT T

shares

By 8 e

A % T {E 7 8 0.01 J0 2 5 7 ik

40,000,000,000 400,000
799,784,845 7,998
237,000 2
800,021,845 8,000
860,193,860 8,602
145,000 1
24,419,213 244
884,758,073 8,847
BT
(a) BEZZ—ANFENA=TH LW > BERHE
AT i DA 58 145,000 % (=& — R 4E JLA
=1 H : 237,000 %) 742w By o 77 T B
TP B PR AR (0 7 4 PR 77 3.00 TG o
(b) AT —NENHAZAH > AR FIREATE

A i s W 2.812 TLEEAT & 45 24,419,213 R B ik
] (B W5 5 0.01 70 2 8 3 28 i > DAV IR AT =
TR BRI AR B 4 -
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20.

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
8 A &5 65 B 85 A Bl

for the six months ended 30th September, 2016 % —ZF— /N4EJLA =+ H IS8 A

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value of the Group’s financial assets that are measured at fair
value on a recurring basis

Some of the Group’s financial assets are measured at fair value at the
end of each reporting period. The following table gives information
about how the fair values of these financial assets are determined (in
particular, the valuation technique(s) and inputs used), as well as the
level of the fair value hierarchy into which the fair value measurements
are categorised (levels 1 to 3) based on the degree to which the inputs to

the fair value measurements is observable.

e Levell: fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets
or liabilities;

e Level2: fair value measurements are those derived from inputs
other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices);
and

e Level3: fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data

(unobservable inputs).

20. AT HZ AR

X SLIVE SRR N I e e
i 7 O P

A [ TR A < Pl S A% R A R R
FEFHE o TR OCA BARE A PEF
B 2 A R 2 ] B A R R N A 7 R %
S8 4 T PR (R L2 T R A (52 ik
Bl ABR) B a8 0 8 FE
ST (F— =) ZEH -

o B A PEFTEYEMFEE
B I R T 35 TR A R
EREAFH

o B ATEFIEIIRE EEIA
ZIRMESS » A EE AL
B (RMERS) sl (A1
kAT A ) AT B S i A SRS
s K

o BB A FEFFETIFEAN IR
ARSI I O (ks
AR 2 EE AL
Al (EHE T A5 o
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

7 WA 5 5 B 5 e e P

for the six months ended 30th September, 2016 # % & —7S4FE LA =1+ H 1IE/S 8 A

20. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Cont’d)
Fair value of the Group’s financial assets that are measured at fair

20. & THZ AR (#)

AC SR [ DA kR A PR Z &
i P ()

VAR 5 A I 76 A A 4 B 4 - (B R
ZEMTRZAFEZER - G5
bR 77 3% Bt A\ B

value on a recurring basis (Cont’d)

Set out below is the information about how the fair values of the
Group’s financial instruments that are measured at fair value are
determined, including the valuation techniques and inputs used:

Relationship of
unobservable inputs
Fairvalue  Valuation technique and Significant to fair value
Financial assets Fair value as at hierarchy  key inputs unobservableinputs MBI A B IEH
B E RUT B AFE AFEFSE WETEREEGARSR  EAEERERAMR AVHZER
(Unaudited)
(REEH)
30.9.2016
i S
RA=+A
HK$°000
W T
Financial assets at FVTPL
HAFHIIR Rt A2
BRI
Listed equity securities 69,497 11336 Level | Quoted closing prices in an NA NA
AT S F—#% active market TR Nl
AT BT 35 B ol
Quoted investment fund 1,681 1,338 Level2 Quoted prices for identical assets  N/A N/A
il e o G in market that are not active /N AR
MR B AR i R
it
Debt investment - listed notes 8,023 7924 Level2 By comparing the quoted price ~ N/A NA
AR - EiEE £G4 in market from broker at i AR

the end of reporting period
BRI E AL EAZ
e
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

7 WA 5 £ B 5 e A

for the six months ended 30th September, 2016 % —ZF— /N4EJLA =+ H IS8 A

FAIR VALUE MEASUREMENTS OF FINANCIAL 20, 4T H2AFMisHE 2
INSTRUMENTS (Cont’d)

Fair value of the Group’s financial assets that are measured at fair AEFEUREEEEREA P HAEZ S
value on a recurring basis (Cont’d) Bl i AP (4E)
Relationship of
unobservable inputs
Fair value Valuation technique and Significant to fair value
Financial assets Fair value as at hierarchy ~ key inputs unobservable inputs LB A B R
R RUT 2 AFE MRS WHTERTEGARE  EXEEEEEARR A FHZER
(Unaudited) (Audited)
(REEH)
3092016
o
LS
HK$000
B
Financial assets at FVTOCI
HAFHIIR Rt Al
R 2 B
Listed equity securities 250,541 199,124 Level 1 Quoted closing prices in an NA NA
LSS B active market T Nt
N
Unlisted equity securities and 4,267 3490 Level2 Quoted prices for identical assets  N/A NA
quoted investment fund I in market that are not active /N i Nt
AR R HRIRE A A R
RS i b
Unlisted equity securities 30,200 30,800 Level3 Market approach whichuses ~ Minority and marketability = A significant increase in
9 LA RS =4 prices and other relevant discount of 25% the minority and
information generatedby P HHERRAGREAS  marketability discount
market transactions involving HR25% would result in a
comparable businesses significant decrease in
IR RIFEER 2 fair value, and vice
525 B R versa
FAMBIER 2 ik DS K ise i
EEIN g K
WHERERYD > &
Ik
There was no transfer amongst Level 1, Level 2 and Level 3 in both AT EBL AR A > 28— R =42 Ml
periods. I B R OO o
The Directors consider that the carrying amounts of financial assets and TR o AR A B R DL B
financial liabilities recorded at amortised cost in the condensed FRAS B R 2 4 il A R 4 A AR 2 R THT
consolidated financial statements approximate their fair values. B B HL N (AR o
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

7 WA 5 5 B 5 e e P

for the six months ended 30th September, 2016 # % & —7S4FE LA =1+ H 1IE/S 8 A

21. CAPITAL AND OTHER COMMITMENTS 21, BA R Il R

(Unaudited) (Audited)
(FS<:7°3) (%)
30.9.2016 31.3.2016

ZE N RN
H=+H =H=+—H
HK$’000 HKS$’000
L T BT o0

Capital expenditure in respect of construction BB &) ELFTH)

of investment properties contracted for BRI T 45 5 BB R R B
but not provided in the condensed consolidated &7 BH 52
financial statements 53,062 29,788
Other commitments: HoA I
— acquisition and construction of — WS e B ) AT
stock of properties 17,473 7,155
— investments in joint ventures — BEREE N 3,127 4,404
— loan to joint ventures — AN R AR K 11,728 16,516
—loan to Caufield — [A] Caufield
(as defined in Note 14) (52 78 FLMIRE 14) fRALETK 51,287 -
— capital contribution in Bayshore — [1] Bayshore
(as defined in Note 12) (2 FRMGE 12) EAE S 17,685 -
— capital contribution in a company for — R B B R L
a proposed land development in Vietnam ] —R AR EAREE 9,823 9,821
111,123 37,896
164,185 67,684

ITC PROPERTIES GROUP LIMITED @ A s 4 [ A BRZA 7



22.

23.

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
0 A 5% B 5 A B

for the six months ended 30th September, 2016 % —ZF— /N4EJLA =+ H IS8 A

CONTINGENT LIABILITIES
At the end of the reporting period, the Company provided corporate
guarantee to its joint ventures and associate, as follows:

(1)  As at 30th September, 2016, the Company provided a corporate
guarantee for loan facilities of HK$19,300,000 (31st March,
2016: HK$19,750,000), to a bank in respect of banking facilities
granted to a joint venture, in which the Group owned a 50%
equity interest.

(ii)  As at 30th September, 2016, the Company provided a corporate
guarantee on a several basis to the extent of HK$257,288,000
(31st March, 2016: HK$256,033,000), to a bank in respect of
banking facilities granted to an associate, in which the Group

owned 40% equity interest.

(iii))  As at 30th September, 2016, the Company provided a corporate
guarantee on a several basis to the extent of HK$140,301,000
(31st March, 2016: nil), to a bank in respect of banking facilities
granted to a joint venture, in which the Group owned a 28%

equity interest.

RELATED PARTY DISCLOSURES

(i) Compensation of key management personnel:
The remuneration of the Directors in respect of the current period
is as follows:

Short-term benefits 1A A

The remuneration of the Directors is determined by the
remuneration committee having regard to the performance of
individuals and market trends.

22. BB
AR > A A W H AN\
BN TR EEDL T A FE LR

() MREFE—ANFIA=ZTH ARH
W AS 4B [ HEAT 50% A HE 2R 2 —H]
BN BT B AR AT L& W N
19,300,000 ( — & — /N 4F = A
=+—H : #%19,750,000 7C) [1]—
FERATHR AL A FIELR o

RE—RNEJLH =T H » ARHA
2 {18 731 R ME AN 4R [ 40% AR
RE 4t 2 — [ 48 2 ) T M52 R4 T
& [n] — [ SR AT 2 ik 2 B9 R S W
257,288,0007C ( — & — /N 4E = A
—1+—H : #% 256,033,000 JC) °

(ii)

(i) MZFE—NEILH =Z1H > BAAF
A1) ) A B S AR 4R [ 28 % IR AR
Ul i1 e /N D g L L
B [n] — R AT 2 Ak 4 R R s B
140,301,000 7T ( — & — /N 4E = H

Zt—H ) -
23. fWEALZ PR
()  EEEA R
EHNAGIIZME T -

Six months ended
30th September
BELA=THILAMEA

2016

=
HK$°000
BT

2015

G S =
HK$°000

T oo

6,405 6,982

M hETNZ B e s E R
AR T35 AR E -

Interim Report " 44 @ 2016-2017



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

7 WA 5 5 B 5 e e P

for the six months ended 30th September, 2016 # % & —7S4FE LA =1+ H 1IE/S 8 A

23. RELATED PARTY DISCLOSURES (Cont’d) 23. BHEANL2ZHE &)
(i) Related party transactions: ) BABREALRS :
During the period, the Group entered into the following TAHAR > A2 [E LA BE N 5T 50
transactions with related parties: ARG

Six months ended
30th September
BELA=THILAMEA
Related parties Nature of transactions 2016 2015

A BN+ 5 PR “F A e Sl G
HK$°000 HK$°000
BT T T

Joint ventures:

GEAA :

City Synergy Limited Management fee income 60 60

IR

Fortress State International Limited Interest income 10,208 10,403
(“Fortress State”) FLE A

T R B P BR A ) (3 AR 1) (e)  Rental expense 35,200 33,600

liEEA b

1488 Alberni LPDH Interest income 8,867 -
(as defined in Note 12) FILE YA
(GEFEFMEE12)

1488 Alberni LPI Interest income 467 -
(as defined in Note 12) FILE YA
(GEFEFMEE12)

Associates:

-

Macau Properties Holdings Limited Rental income 539 507

TR S 2 A I BR A A

Concordia (as defined in Note 13) Management fee income 60 60

Witk CEFR S MEE13) EHAEIA
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

7 WA 5 £ B 5 e A

for the six months ended 30th September, 2016 % —ZF— /N4EJLA =+ H IS8 A

23. RELATED PARTY DISCLOSURES (Cont’d) 23. BHEAL2ZHE &)
(i) Related party transactions: (Cont’d) (i) ABEANLRS : (H)
Six months ended
30th September
BELA=THILAMEA

Related parties notes  Nature of transactions 2016 2015
AR L Mst  REMEE e S i

HK$°000 HK$’000

BT BT T
Other related companies:
H A A [ 4 w] :
ITC Management Limited (“ITCM”) (a) Rental income and 1,397 1,397
TRRE A SEAE A PR management fee income

(TFEAE 2 2 ) TG B BB A
Television Broadcasts Limited (b) Project management fee - 1,771
(“TVB”) income
HEAREE A B A F (TTVB ) THH B HEIA
Hi Park Limited (©) Licence fee income 574 -
EAA RAE FERFEIA
Rental income and 328 -
management fee income
AU S B BB A

Vectr Ventures Limited (“Vectr”) (d) Rental income and 91 -

management fee income

FH WA KA B

notes:

TEAE A S By AN B L B RR AR
FEEEARAFRA 2 ZE W EAF -

(a) ITCM is wholly-owned subsidiary of ITC Corporation Limited, which is a

substantial shareholder of the Company.

(b) The Company is controlled by a person, who has significant influence over TVB I A ARG EREEZ N L

(b)

@

©

TVB, and a close member of that person’s family.

Mr. Cheung Hon Kit, being an executive director of the Company, is the
controlling shareholder of Hi Park Limited.

Vectr is controlled by Mr. Chan Yiu Lun, Alan, being an executive director

of the Company.

At the end of reporting period, the Group had commitments for the future
minimum lease payments under non-cancellable operating lease with
Fortress State amounting to HK$72,000,000 (31st March, 2016:
HK$70,964,000) which fall due within one year; and HK$194,700,000
(31st March, 2016: HK$230,936,000) which fall due in the second to fifth

years inclusively.

Bz N 2 AL R ] -

AN FIRIAT HE R A SR AR A A A
MR R Z EERK -

Vectr J B A5/ 7] 9147 25 S BROE I 56 A6
FE -

(d)

TR A AR > A% 42 1] B R R — 4R A
) 1 2 7S W B A B 2 R R R (K
R A 3R 35 77 s 1 72,000,000 7 (=
E-NE=ZA=Z=1+—H: ¥
70,964,0007C) 5 SJAES T A5 LA (F
R AR B 2 R W] N A e AR
B 2 AR AR I A L A R 3 4 s i
194,700,000 7T ( — & — A 4F = A
=+—H : #%230,936,000 7C) °

(©)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

57 W 45 5 B 5 e

for the six months ended 30th September, 2016 % —ZF—7/N4E LA =+ H L8 A

24. EVENT AFTER THE END OF THE REPORTING PERIOD 24, 3 25300 5K 48 3o 06

On 14th October, 2016, the Group has completed the issue and listing W E—NETHTMH > A%EEER

of a US$200,000,000 4.75% guaranteed notes due 2021, details of BEAT Y T — 4 5 #9200,000,000 3 I

which was set out in the announcement of the Company dated 6th 4.75% WA ERE G H B A BEEEE R

October, 2016. ARANFEHW A -FE—NETHNSHZA
i o
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group’s revenue for the six months ended 30th September, 2016
amounted to HK$79.7 million (30.9.2015: HK$66.5 million), representing an
increase of 19.8% and gross profit increased to HK$36.6 million for the period
(30.9.2015: HK$30.8 million) mainly due to the increment in rental income
from Cheuk Nang Plaza after its acquisition in October 2015. However, as
there was a significant decrease in the share of profits from an associate,
Empresa De Fomento Industrial E Comercial Concérdia, S.A. (“Concordia”)
during the current period, the Group recorded a profit for the period
attributable to owners of the Company of HK$385.9 million, representing a
reduction of 45% as compared to HK$699.7 million for the same period last
year.

Property

Macau

The Group continued to recognise a significant profit of over HK$400.0
million from its 35.5% effective interest in Concordia, the developer of a
residential and commercial project named “One Oasis” in Cotai South,
Macau. As most of the presold units of One Oasis had been handed over to the
end buyers as at 31st March, 2016 and the number of remaining units handed
over during the current period was much lesser than that of the corresponding
period last year, profits recognised by Concordia for the current period
dropped. As a result, there was a significant decrease in the share of profits

from Concordia by the Group as compared with the same period last year.

The handover of the remaining units and ancillary car parks of blocks 10 to 12
was ongoing during the current period. At 30th September, 2016, there are
special units with saleable area in aggregate of 160,000 sq. ft. and 600 car
parking spaces retained in stock. The marketing of these stocks will be
launched at opportune time which sale will instantly make profit contribution
to the Group.

On top of the remarkable sales performance having achieved and the
acclaimed quality of our delivered products, we strive to put more effort to our
pursuit of excellence in design and standard for the remaining phases to
enhance the sale value. “Sky Oasis”, an extension of One Oasis, is the first
ever international yoo-branded residence in Macau. Approximately 360 small
units of the Sky Oasis have been launched for pre-sale in early October 2016,
of which over 75% units were sold within a short period of time. The pre-sale
of the remaining saleable area under development of 1,800,000 sq. ft. will be

launched by phases in the coming two years.

With the good market reputation of One Oasis, we are confident that we can
achieve good sale response on the residential units of Sky Oasis which will
significantly surpass the average selling price of One Oasis.

B B v i e A T

05 ]
BMEZ—NENLHZTHIEANEA > A4
2 W 75 2y He 79,700,000 70 ( . E — T AE LA
=18 : #¥66,500,0007C) > #119.8% > T
A B R R 2 136,600,000 00 ( &
—HAEJLA =T H - #%30,800,0000) > EE
A & A A U R R AR I A A 4
W ABETIN o SR > F A A HH (R IEAS — BT 2
T A R R BR s | (TH R ) 22 3 K e
WD WA SR B AT AR A WA N RE AL 4 1
i Al s 385,900,000 70 0 BR 2% AF W) i B
699,700,000 JLIH ) 45% -

L/ES

]

74 5 T8 2 0 L B 2B T R 35.5% WS E ik e
FBE K i A AR 15 5 400,000,000 TG > 5% R A
WMERE R 2 M RIER [ FE ] 2
BEE - AR EE_Z A _H=T—H%&
VR R T A E AT IR BB R > A
W s 2 i N BB B H D A AR R Y 5
SR A A TH R 2 W R R Bk o IR > AR
V9] R B 2 22 Y R 2 4 ) R o >

S5 Z A AR B B O A A U g
728fF o IR FE—7N4E LA =+ H > BE
FEHE 160,000 F- 77 W2 2218 45 €4 B8 057 % 600 fIH 5t
{7 1 A B o RZ A A B B0 B H A A Iy
e T 1] > — K AR S 18] ] R RpAEE R o

W TS s B 20 B0 A o B R Al L AR
A EHIA B 8T 5 WAE SR RO B oK
Ko BRI TH BB E(E - 40w R M IEH
[ 4 0 44 REE | 22 P o 0 o A R S A 55 2
yoo LR ZAEETEH « R - F—XNE+HYE
T & 360 11 42 106 4% [E /NS BE A7 e AT T B > 3
A S I P A o A aa 759 B o B N AR
F T K 1,800,000 T~ J7 W 1A 2R 2 W 45 4 P B
I T T TE

B I R T R R AR O
% ME A B T B A 2 R
B R 2B -
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MANAGEMENT DISCUSSION AND ANALYSIS

O L i S g AT

Hong Kong

The redevelopment plan of No. 23 Po Shan Road in Mid-levels, in which the
Group has 40% interest, has been approved by the Buildings Department with
an increase in gross floor area to 80,000 sq. ft.. The foundation works have
been commenced for the construction of a super luxury residential mid-rise
building over the site.

The renovation works of Cheuk Nang Plaza, which is a 31-storey commercial
building with 25 car parks situated at the heart of Wanchai district along
Hennessy Road, are ongoing. The building will be renamed as “ITC
Building”. Part of the premises is planned for self-use and the remaining floor
area will continue for leasing.

The demand-led redevelopment project of Urban Renewal Authority (“URA”)
for the development of Nos. 205-211A Hai Tan Street in Sham Shui Po has
been progressing as scheduled. Upon completion, this project will provide a
total gross floor area of 38,000 sq. ft. mainly for residential plus a few shops.

The Group has been working on the compulsory acquisition under the Land
(Compulsory Sale for Redevelopment) Ordinance for the remaining 1 shop
unit on the ground floor at No. 41 Pau Chung Street, To Kwa Wan. Upon
completion of the compulsory acquisition, the Group will own the entire
property interest on the site from Nos. 41 to 45 of Pau Chung Street for
redevelopment into a residential tower with lower-level shops.

PRC

The preliminary works and planning have progressed well for the Cisco
(Guangzhou) Smart City Project. It situates next to the university zone in
Panyu, Guangzhou. The listing-for-sale for the first land parcel under
government-prescribed procedure is expected to take place around the end of
2016. The Group is in active negotiation with a prominent Mainland Chinese
developer for setting up a joint venture to co-develop the massive project.

Overseas

In April 2016, the Group through 28%-owned joint ventures acquired a parcel
of land together with buildings erected thereon along Alberni Street in the
West End area of Vancouver, Canada within walking distance to the Central
Business District, main retail arterials in Downtown Vancouver as well as the
main retail arterials of the West End. The existing buildings on the site will be
demolished and the joint ventures plan to redevelop the site into mixed
residential and commercial towers of about 648,000 sq. ft. for sale.

il

AL A 40% RE £ 2 2 1L B b E 23 95 2 T
AELE R T E A > SR £ 80,000
SEFTIR o FRAM B A b il B v e o A e R
B b JE T -

LR S 3 5y O T W A TR A 2 31 i v 7 K
KE > B e R L > S 25 e > 4 B
KB TRANTEEST - ZREAM S Z R [HEFER
[ o R SE T BB AE AR B A T AR
A AR A

{7 T K B 5 L1 205-211A B8 2 T 8 8 i )
(TP aE)m ) TRk 2 2 IE H Attt o SERL
% > BLIA H R 1t 4 8 55 18 7% 38,000 °F- 5 IR
TEAEEE LD B -

A B2 o) 48 AT T AR b (2 S R AT 0
B ) Ak ) o s iR AL 41 SRER T —
A1 il 267 o WSO S AR o AR R A
A4 2459 2 2P EMR L G HES
— ARG B AT T A 2 AR TR -

i

AR B VBN B S IH B 2 B0 T2 SR
ST PRAEL o R0 TR IMAL B M o R Bk o AR
BURFE 2 R 7 2 5 — R L A o B L —
T NIRRT EAT o A< S [ 3 1E S — ] PP
B 42 8% SR PR MR A P > RO — B A R
FLE BRI R RIIEH o

V2

RN A AR BE S A 28% FE
i 2 A O A SC I — W2 A o B A T BT 2 G i
[ Alberni Street — 7 22 1 M % [7] H: I 25 By 78
Fo @ BhEATA OO RS R - AR T 0 3
FRE R R P R E R E RS - B
AV ER R Lok B MR ED > G 5 A AR
%) 648,000 5 W 45 5 1 5 S i FE KA DA
B o
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MANAGEMENT DISCUSSION AND ANALYSIS

In September 2016, the Group through a 90%-owned subsidiary acquired
Townsend House situated at Greycoat Place, London, United Kingdom
(“Townsend House”), which is a freehold 4-storey office building prominently
located on a corner plot and is within a five-minute walk from both Victoria
and St James’s Park mainline and underground stations. The existing net floor
area of 26,500 sq. ft. is leased for rental income. The Group plans to redevelop
this property for office and residential use.

Hotel and Leisure

Revenue from this segment during the period was HK$52.8 million
(30.9.2015: HK$53.2 million), mainly representing the revenue from hotel
operations of Rosedale Hotel Kowloon. The segmental loss amounted to
HK$7.5 million (30.9.2015: HK$22.4 million) as the operating profit was not
adequate to cover the finance costs.

The Le Petit Rosedale Hotel of 94 rooms at No. 7 Moreton Terrace, Causeway
Bay has commenced its business in early October 2016 which is expected to

contribute good income to the Group.

In June 2016, the Group entered into an agreement to subscribe for a 50%
interest in a joint venture which is the indirect beneficial owner of The Westin
Bayshore Vancouver located at a landmark waterfront site in Downtown
Vancouver. It is a first class (four diamond) full-service hotel comprising 511
guest rooms. In addition, there are a six-slip marina, plenty car parking spaces,
ample meeting amenity and retail spaces. In the long run, the Group together
with the joint venture partner will explore the redevelopment potential of this
hotel. The completion of the subscription is expected to take place shortly.

B B v i e A T

AT E NI > AR IS B A 90% HE
fi 2 — FH BRJE 2N R R M A e I A 2T
Greycoat Place [ Z Townsend House ([ Townsend
House |) ° Townsend House £ 4 ¥% i i1 /4 2 1Y
JE 15 7K K SERESEON 2 KA » 2547 49 S0 nl 3K
2% 4 £ M| 0 (Victoria) & B2 & I + 2 [ (St
James’ s Park) 5= 4 S b g8ty o B IRy 4 A 1T 1D R
5526,500°F- 77 W » 3 O DABRIREE 4 - AR
BSH B Y A S R -

W K

W6 A3 A M TR 22 e 4 45 75 T 52,800,000 T (—
E—HAFEIJLA =10 - #¥53,200,00000) - F
B JUBEFA R 5 2 I IR SRR o B A
i A JE DRSS I & SRS 2 Tk 1R
H 7,500,000 76 (—E—TFAE LA =1 H « ¥
22,400,000 7C) °

ST ) 20 i PR 52 7 R AT 94 THT 25 5 < 3 BB ¥
ARG LR & NAE - A VIR E > TEIAE A
ASE A AT B -

& = NAENH > AR BRI L o DARR I
—HEEAFZ50% MR - %A E s w AR
R T T T M < R U T T
JE 2 B i A N o o210 2 TELAR (1 3) 2
MBS G - SRBESTI RS o BAh - %l sk
AEMANRMAL Z HSEE ~ KRB - T &
AR p it b F B 2] o RN F - ARG %S
B R RIS < TS - BRI
TR T S 3 7R 58 AR
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MANAGEMENT DISCUSSION AND ANALYSIS
o B il % 43

Outlined below is a summary of the Group’s prevailing interest in properties A7 ¥4t H 4135 A 42 B 605 B R 2 WA

significant to its operations as at the date of this report: HELE S T -
Attributable
Group’s interest  gross floor area
Location i AR EAGRERSE  EANERSRmAE
(%) (sq. ft.)
(*FIrmR)
Macau WM
One Oasis situated at R AP G2 Residential/ 35.5 803,000
Estrada de Seac Pai Van AT Commercial
58,/
Sub-total iis 803,000
Hong Kong =
Redevelopment project situated at PrA L E HHE 23 552 Residential 40 32,000
No. 23 Po Shan Road, Mid-levels HwHEE i
yoo Residence situated at D SRR SR 33952 Residential/Shops 50 7,800
No. 33 Tung Lo Wan Road, yoo Residence %,/
Causeway Bay
Redevelopment project situated at P LR #5741 ~ 43 )2 Residential/Shops 100 11,000
Nos. 41,43 and 45 %52 EETAH %,/
45 Pau Chung Street,
To Kwa Wan
Redevelopment project situated at NG K S 1 48 Residential/ 100 38,000
Nos. 205-211A Hai Tan Street, 205211A Sk 2 HEIEH Commercial
Sham Shui Po fre w
Premises situated at 30/F., P R R 12598 Office 100 13,880
Bank of America Tower, EEBRITHLI0MZYE HAE
12 Harcourt Road, Central
Cheuk Nang Plaza situated AL EATHT JE 7F3E 244 ~ 246~ Office 100 55,600
at Nos. 244, 246, 248 and 248 X 250582 HAERY;  MAE
250 Hennessy Road, Wanchai
Le Petit Rosedale Hotel situated at A7 T Sl S s EE A 2L 7 55 2 Hotel 100 31,000
No. 7 Moreton Terrace, FHRE 1) T S s
Causeway Bay
Rosedale Hotel Kowloon situated at {7 i K FIH K I3 86 9% Hotel 40 44,000
No. 86, Tai Kok Tsui Road, JUREFA B I T
Tai Kok Tsui
Sub-total itis 233,280
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MANAGEMENT DISCUSSION AND ANALYSIS
o B i S

Attributable
Group’s interest  gross floor area
Location & AEEERERE AR EE N
(%) (sq. ft.)
(~FIrR)

PRC i
Rosedale Hotel & Suites, Beijing AL H 5 I f & 74 % 8 5% Hotel 20 80,000

situated at 8 Jiang Tai Road West, Z A HUB S T

Chao Yang District, Beijing

Land situated at the Cyber Park, A& =Rl Hotel 100 886,000
Sanya City, Hainan Province JE 2 2 i T
Sub-total it 966,000
Overseas g Hb
Redevelopment project situated at PR IR JEGHHIL A Residential/ 28 181,000
1444 Alberni Street, 711 Broughton il £} 2 Commercial
Street & 740 Nicola Street, 1444 Alberni Street, T
Vancouver, BC, Canada 711 Broughton Street &

740 Nicola Street Z 5 7 JE H

The Westin Bayshore Vancouver P INERICE T L EE S Hotel 50 221,000
situated at 1601 Bayshore Drive, hFF 3 T
Vancouver, BC, Canada 1601 Bayshore Drive

AR RO T

Townsend House situated at 327 5 B 4 2L 117 Greycoat Commercial 90.1 23,900
Greycoat Place, London, Place [ Townsend House i 3£
United Kingdom
Sub-total ) 425,900
Total At 2,428,180

Interim Report " H44 @ 2016-2017



MANAGEMENT DISCUSSION AND ANALYSIS

O L i S g AT

Securities Investments

During the six months ended 30th September, 2016, revenue and segmental
profit from securities investment were HK$0.4 million (30.9.2015: Nil) and
HKS$21.6 million (30.9.2015: segmental loss of HK$43.1 million)
respectively. In addition, there was HK$51.4 million net gain on fair value
changes of equity investments charged as other comprehensive income during
the current period (30.9.2015: net loss of HK$70.1 million) due to the share
price fluctuation of The 13 Holdings Limited, in which the Group owns 10.2%
interest.

At the end of the reporting period, the Group had equity investments totaling
HK$356.2 million, mainly composed of securities listed in Hong Kong.

Finance

During the period, the Group had interest income from other loan receivables
of HK$18.3 million (30.9.2015: HK$11.2 million). At the end of the reporting
period, other loan receivables of the Group amounted to HK$542.6 million.

FINANCIAL REVIEW

As at 30th September, 2016, the Group had total bank and other borrowings of
HK$1,355.9 million. After netting off bank balances and cash of HK$478.0
million and comparing with the Group’s shareholders’ funds of HK$5,812.4
million, the Group’s net gearing ratio at 30th September, 2016 remained low
at 0.15 (31.3.2016: 0.11). All of the bank and other borrowings are subject to
floating interest rates and an aggregate amount of HK$977.3 million of which
is repayable within one year. The Group will closely monitor and manage its
exposure to interest rate fluctuations and will consider engaging hedging
instruments as and when appropriate.

As at 30th September, 2016, the Group had unused banking facilities of
HK$336.8 million which can be utilised to finance the construction of
properties and working capital of the Group. During the six months ended
30th September, 2016, bank borrowings in aggregate of HK$511.5 million
were drawn down to finance the development of Le Petit Rosedale Hotel,
URA project at Hai Tan Street, acquisition of Townsend House and working
capital of the Group as well as repayments of loan notes of HK$200.0 million
to reduce the finance costs. The Group will continue to closely monitor its
liquidity and working capital requirement to ensure appropriate financing
arrangements are made when necessary.

WhERE
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75 ¥ 51,400,000 7T 22 AR 45 01 1 5 B s
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30th September, 2016, the Group had net current liabilities of HK$279.0
million (31.3.2016: net current assets of HK$410.0 million) which is mainly
attributable to the amounts due to associates of HK$1,110.5 million. Most of
such amounts due to associates will be settled by dividends to be declared by
the associates in the coming year.

In October 2016, the Group had issued 4.75% loan notes due 2021, which is
listed on the Stock Exchange, in the aggregate principal amount of US$200.0
million. The net proceeds of US$194.7 million are retained by the Group for
its working capital use.

The majority of the Group’s assets and liabilities are denominated in Hong
Kong dollars, Renminbi, Macau Pataca, United State dollars and Canadian
dollars. No hedging instruments were engaged though the Group will closely
monitor the foreign exchange risk exposure.

PROSPECTS

The external conditions remain uncertain with macro-economic policies that
vary in scale and intensity across countries including but not limited to
speculation on the US interest rate hike and the volatility in Renminbi. There
is some turnaround in the economy of Macau with improvements in gross
gaming revenue and property market. The governments of both the PRC and
Hong Kong recently implemented further measures to curb on the increase in
residential property prices. As a result, the market there may again revert to a
wait-and-see sentiment. The huge success in One Oasis and Sky Oasis has
already provided and will continue to contribute to the Group substantial
financial return and valuable experience for carrying out its mission and
dealing with challenges ahead. In addition to stepping its businesses further to
Canada and United Kingdom, we will keep improving earnings and enhancing
the Shareholders’ value by working hard on the projects on hand and will be
selective and cautious on replenishing its portfolio when suitable opportunity

arises.
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MANAGEMENT DISCUSSION AND ANALYSIS

O L i S g AT

PLEDGE OF ASSETS

As at 30th September, 2016, the Group’s general credit facilities granted by
banks and financial institutions were secured by pledges of the Group’s
investment properties of HK$934.0 million, stock of properties of HK$570.4
million, interest in a joint venture of HK$46.3 million and property, plant and
equipment of HK$576.4 million.

CONTINGENT LIABILITIES

As at 30th September, 2016, the Group provided corporate guarantees on a
several basis to the extent of (i) HK$21.0 million (31.3.2016: HK$21.0
million) and HK$140.3 million (31.3.2016: Nil) in respect of the banking
facilities granted to two joint ventures, in which the Group owned 50% and
28% equity interest respectively, the total loans outstanding under the banking
facilities are HK$19.3 million (31.3.2016: HK$19.8 million) and HK$140.3
million (31.3.2016: Nil) respectively; and (i) HK$525.8 million (31.3.2016:
HK$525.8 million) in respect of the banking facilities granted to an associate,
in which the Group owned 40% equity interest, the total loan outstanding
under the banking facilities is HK$257.3 million (31.3.2016: HK$256.0
million).

NUMBER OF EMPLOYEES AND REMUNERATION POLICIES

As at 30th September, 2016, the total number of employees of the Group was
278 (31.3.2016: 267). Employees are remunerated according to their
qualifications and experience, job nature and performance, under the pay
scales aligned with market conditions. Other benefits to employees include

medical, insurance coverage, share options and retirement schemes.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months ended
30th September, 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

SECURITIES IN ISSUE

During the period ended 30th September, 2016, 60,000 share options under
the share option scheme of the Company adopted by the Shareholders at the
annual general meeting of the Company on 17th August, 2012 with scheme
limit refreshed on 12th August, 2016 (the “2012 Share Option Scheme”)
lapsed.

During the period ended 30th September, 2016, (i) 24,419,213 new Shares
were issued by the Company pursuant to the scrip dividend scheme in relation
to the final and special dividends for the year ended 31st March, 2016 and (ii)
145,000 new Shares were issued by the Company upon exercise by holders of
share options granted under the 2012 Share Option Scheme at the exercise
price of HK$3.00 per Share.

As at 30th September, 2016, (i) there were 884,758,073 Shares in issue; and
(ii) a total of 4,535,000 share options granted by the Company at an initial
exercise price of HK$3.00 per Share (subject to adjustments) pursuant to the
2012 Share Option Scheme remained outstanding.

Save as disclosed above, there was no movement in the securities in issue of
the Company during the six months ended 30th September, 2016.
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OTHER INFORMATION
JHAth R}

INTERIM DIVIDEND

The board of directors of the Company (the “Board”) has resolved to pay an
interim dividend (the “Interim Dividend”) of HK10.0 cents per ordinary share
of the Company (the “Share(s)”) (six months ended 30th September, 2015:
interim dividend of HK10.0 cents per Share) for the six months ended 30th
September, 2016 to the shareholders of the Company (the “Shareholders’)
whose names appear on the register of members of the Company as at the
close of business on Wednesday, 14th December, 2016. The Interim Dividend
is expected to be paid to the Shareholders on or about Friday, 20th January,
2017.

The Interim Dividend will be satisfied in cash, with an option to elect scrip
dividend of Shares, in respect of part or all of such dividend. The issue price
of the Shares to be issued under the scrip dividend proposal will be fixed by
reference to the average of the closing prices of the Shares for the three
consecutive trading days ending Wednesday, 14th December, 2016 less a
discount of five percent of such average price or par value of the Shares,
whichever is higher. The scrip dividend proposal is conditional upon The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) granting the
listing of, and permission to deal in, the new Shares to be issued. A circular
containing full details of the scrip dividend proposal and a form of election
will be sent to the Shareholders.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Tuesday, 13th
December, 2016 to Wednesday, 14th December, 2016, during which period
no transfer of the Shares will be effected. In order to be entitled to the Interim
Dividend, all transfers of the Shares accompanied by the relevant share
certificates must be lodged with the branch share registrar and transfer office
of the Company in Hong Kong, Tricor Secretaries Limited, at Level 22,
Hopewell Centre, 183 Queen’s Road East, Hong Kong for registration by no
later than 4:30 p.m. on Monday, 12th December, 2016.

rp 39 B 2

ApNAERG ((HFEG)) RN F R
S+ AT A (EE=) 8 360 45 R 4 5
AN T REHAG M2 A RS (T SR ) JRA 8%
EOE-NENLAZTHIEAEAZ FRE
(MR 2 ) B B AR 2 ) 4 1 ([ 43 1) 10.0
B (REZZF—HFENLA =T HIEAMWA -
rR 3T 8 8 R B B 10.0 341 ) o Hp 30 A S, TE 4
W T —-E4E—A B (R sRT#E IR
TR

S DL B IR AT > Ml SR SR A7 A
PR BRI Z S, o MRBELLUBAUE T 2%
TR 2 B/ATE - 2R BREEF
—ANEFZATHMA (B =) REE =S
H - 20 8 W% - 39 18 5% 2 A s s e 4y
T (B (DA & 0 8 ) 15 o DARRARUE O S0 T
I 5 5 AT BR 28 =] (TS o 1) i
BAT W T R EAR I AEE - WA
AR AR T 58 A T 1 2 708 bR B BB 45 AR 2
TR -

45 e BB B W 5

ANEEH ZFE—ARET AT =H (BH)
FEOERNET AT HE R =) B s e
JBEAS A R > 7 S RS & B I 17 5
FLFE - AT AR IR - I Ry
WP SO R A B R R E RN R N AR
TATZH (BB ) PR = sc A
U8 F NS 2 B3 BT RO T o R e A AL S
WA PR A (b bk 2 75 s 5 5 KA R 18398 &
FrepLc 22 #E) BEFRES -

ITC PROPERTIES GROUP LIMITED @ A s A [ A BR /A 7



DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30th September, 2016, the interests and short positions of the directors
(the “Director(s)”) and chief executive of the Company and/or their respective
close associates in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)), (a) which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO); or (b) which
were required to be entered into the register maintained by the Company
pursuant to section 352 of the SFO; or (c) which were required to be notified
to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), were as follows:

Number of
issued Shares
held
Name of Director Capacity Fifs B 84T
HREAH 51y Ji 8 H
Mr. Cheung Hon Kit Beneficial owner 46,000,000
(“Mr. HK Cheung”) Halia A
TREGEE
([REBESEE D)
Mr. Chan Fut Yan Beneficial owner 3,285,267
(“Mr. FY Chan”) HamEa A
B B SR
([ Bifh L SeAE D)
Mr. Cheung Chi Kit Beneficial owner 2,850,000
(“Mr. CK Cheung”) HaEAa A
SRR SEAE
([RAEBESEE D
Mr. Chan Yiu Lun, Alan Beneficial owner 3,600,390
(“Mr. Alan Chan”) EiHa A
G e
([ R B 552 )
Mr. Wong Lai Shun, Benny Beneficial owner 230,000
EALE A Hama A
Hon. Shek Lai Him, Abraham, GBs, /7 Beneficial owner 229,346
(“Mr. Abraham Shek™) HafEa A
GBS - GBS, P
(MAHREA D
Mr. Kwok Ka Lap, Alva Beneficial owner 543,453
(“Mr. Alva Kwok™) HaEAa A
LA
(=)

OTHER INFORMATION
o Ath R}
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BB ) ([ 35 5 IR EGE D EXVE) 2
Ry ~ AHBE I S B 25 HEA (a) ZH IR S
5 T30 B 128 XV HBER 7 % 8 43 &b & AN 7]
KB T 2 ME 25 BRI (LG B S AR P 3 2
B W A BRI AV SO bl e sl E TR 2 M 25 I
RE) 5 3K (b) HRCAA LS AR5 T3 B B ik
B2 352 A7 B 2 B s b 2 R as ROk A 5 8K (c)
JAAR PRI S s b TR (TCETTRLADD ) b
B e T A ST RS S R
HESE R ([ <y I |) 06 A8 7 S W 22 fir 2
TR IR BT

Approximate
percentage of
the issued share

Number of capital of

underlying the Company

Shares held A2 W]

Fir 5 HH R Total C#TRA

jidlig (§E| it MAESk

1,400,000 47,400,000 5.36%
(Note 2)
(Bt 2)

1,050,000 4,335,267 0.49%
(Note 2)
(Ftit2)

- 2,850,000 0.32%

- 3,600,390 0.41%

- 230,000 0.03%

185,000 414,346 0.05%
(Note 2)
(Ftit2)

80,000 623,453 0.07%
(Note 2)
(Kfat2)
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OTHER INFORMATION
JHAth R}

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES (Cont’d)

Notes:

1. All interests of the Directors in the Shares or underlying Shares as disclosed above were

long positions.

2. All the interests of the respective Directors in the underlying Shares as disclosed above were
in respect of the share options granted by the Company on 17th October, 2013, further

details of which are disclosed in the section headed “Share Options” below.

Save as disclosed above, as at 30th September, 2016, none of the Directors or
chief executive of the Company and/or their respective close associates had
any interests or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations (within the meaning of
Part XV of the SFO), (a) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which any such Director or chief
executive was taken or deemed to have taken under such provisions of the
SFO); or (b) which were required pursuant to section 352 of the SFO to be
entered into the register maintained by the Company; or (c) which were
required, pursuant to the Model Code, to be notified to the Company and the
Stock Exchange.

SHARE OPTIONS
Share option scheme adopted on 17th August, 2012 (the “2012 Scheme”)

The 2012 Scheme was approved and adopted by the Shareholders pursuant to
an ordinary resolution passed on 17th August, 2012 with scheme limit
refreshed on 15th August, 2013, 15th August, 2014, 14th August, 2015 and
12th August, 2016 respectively. The primary purpose of the 2012 Scheme is
to retain, reward, motivate and give incentives to eligible persons. The 2012
Scheme shall be valid and effective for a period of ten (10) years commencing
from its date of adoption on 17th August, 2012 and expiring on 16th August,
2022.

During the six months ended 30th September, 2016, there were (i) a total of
60,000 share options lapsed; (ii) a total of 145,000 share options exercised;

and (iii) no share options granted or cancelled under the 2012 Scheme.
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SHARE OPTIONS (Cont’d) Wk IBERE (47)
Share option scheme adopted on 17th August, 2012 (the “2012 Scheme™) ¥ =& — — 4 )\ B +-L H #7448 = W5 B RE 31 &1
(Cont’d) (T=F—4ggt# ) (4)

The following table sets out the movements in the share options previously |~ F#H 4@ 13 M4 = F — —4E 5882 1 2 ik
granted under the 2012 Scheme during the six months ended 30th September, — #EjA g &2 = F — /N4ENIH =+ H 1L S A 2 8
2016: &

Number of share options

i e H

Category and
name of participants

SR RIEA

Date of grant

it A

Exercise price
per

share option
TR b
2Tt
(HKS)

(W)

Outstanding
asat

1st April, 2016
RoF Al
MA—H
WAL

Granted
during
the period
MR

Exercised

the period
Ll KA

Weighted
average closing
price of Shares
immediately
before the date Approximate
Outstanding onwhich  percentage of
asat theshare the issued share
30th September, options were capital of
Cancelled/ 2016 exercised  the Company
REZ—NGE R fiA A
RAZHE  BMEZ R BH#TRA
WATTE MBS 6 BEATA L
(HKS)
(W)

during  lapsed during
he period

Directors
#%
Mr. HK Cheung 17th October, 2013 3.00 1,400,000 - - - 1,400,000 NA 0.16%
RIS “E-EETATER RER
Mr. FY Chan 17th October, 2013 3.00 1,050,000 - - - 1,050,000 NA 0.12%
BB A “E-EETATER RER
Mr. Abraham Shek 17th October, 2013 3.00 185,000 - - - 185,000 NA 0.02%
bt ¢ ot “E-EETATER RER
Mr. Alva Kwok 17th October, 2013 3.00 80,000 - - - 80,000 NA 0.01%
PRI “E-EEAATER RER

2,715,000 - - - 2,715,000 031%
Employees 17th October, 2013 3.00 1,595,000 - (145,000) (60,000) 1,390,000 307 0.15%
[ ZE-SEFATER
Other participants 17th October, 2013 3.00 430,000 - - - 430,000 NA 0.05%
Jbg 8% ZE-SELATER i
Total 4,740,000 - (145,000) (60,000) 4,535,000 0.51%
wit

Note: Mt et

el i P T AR — AR B —F A L
HEZE LA TR BT > fH A RE50%2
MR R R - mEFA LR E SF -TETA
TN H Ik 2B AR AT B AR R TR AT 2 B S
W E AR A PR FR - LAET A TS H
(ERa

The period during which the above-mentioned share options can be exercised under the 2012
Scheme is from 17th October, 2014 to 16th October, 2017, provided that up to a maximum of 50%
of the share options shall be exercisable during the second-year period commencing from 17th
October, 2014 to 16th October, 2015 and the balance of the share options not yet exercised shall be
exercisable during the period commencing from 17th October, 2015 to 16th October, 2017.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the six months ended 30th
September, 2016 was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body
corporate, and neither the Directors, nor chief executive of the Company, or
any of their spouses or children under the age of 18 had any interests in, or had
been granted, any rights to subscribe for any securities in or debentures of the
Company or any of its associated corporations (within the meaning of Part XV
of the SFO), or had exercised any such rights during the period.

SUBSTANTIAL SHAREHOLDERS

As at 30th September, 2016, so far as being known to the Directors or chief
executive of the Company, the interests and short positions of the substantial
Shareholders (other than the Directors or chief executive of the Company) in
the Shares and underlying Shares of the Company which have been disclosed
to the Company pursuant to the provisions of Divisions 2 and 3 of Part XV of
the SFO and have been recorded in the register required to be kept by the

Company pursuant to section 336 of the SFO were as follows:

o il BB o 2 Z MR

R bSO 4 B 40 > IVBRE —F — N LA
= AR A RAT A > A28 R SCHAT
WY g > ) ABE S T S AT AR 2 B o B S AT R
SR 2 ) BT ] A 3 N TR B AR T
Medi 5 IR 95~ AN R EEATEON B 5T
AT 45 2 MO s /B A N 2 T o W A
fHE R T R AR 2 ) CHAT AT AR B O (G 3R
YA RE 5 B B AR B 5 XV BT ) AT AT 2 B R
ZAEATHER] > B EAT G A AT % 5 HEA -

FEBEK

RO —NENHAZH FEFSANAE
FATECN BT > EE B (EFH AL A E
FATELN BBRAN) FA AR 2 7 AR B oA B 47 o
BeAH AR R I SN B B3 XV 56 2 K 34y
2SI AR A A PR - DL BBk AR A ]
MR 5 5 T 0 B0 26 336 e A7 B 2 B re it 2
WESS IR ANE

Approximate
percentage
of the issued
Number of  share capital of
issued Shares the Company
held fhiA 2w
Capacity/Nature of Interest Pifs B8 AT C AT AR
Sy W J& 4y ¥ H BEAE 4 kb
Selective Choice Investments Limited Beneficial owner 306,180,916 34.61%
(“Selective Choice™) Hala A (Note 3)
Selective Choice Investments Limited (K13#3)
(I Selective Choice |)
ITC Investment Holdings Limited Interest of controlled corporation 306,180,916 34.61%
(“ITC Investment”) SEHENE A i (Note 3)
ITC Investment Holdings Limited (M7t 3)
(['ITC Investment |)
ITC Corporation Limited Interest of controlled corporation 306,180,916 34.61%
(“ITC Corporation”™) (Notes 6 and 7) ZEH A ERE AR (Note 3)
TEREA SR A TR 7] (Fftit3)
([FEAE ) (Mtite & 7)
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SUBSTANTIAL SHAREHOLDERS (Cont’d)

Dr. Chan Kwok Keung, Charles
(“Dr. Charles Chan”) (Note 7)
IR I ekt
([ BRER & - ) (Bt a4 7)

Fortune Crystal Holdings Limited
(“Fortune Crystal”)
E AP R A ] (TR )

Record High Enterprises Limited
(“Record High”)

Record High Enterprises Limited
([Record High])

Ms. Ng Yuen Lan, Macy
(“Ms. Macy Ng”) (Note 7)

RBE &+
(MIlEsa 2 1) (Bt 7)

OTHER INFORMATION

BB (44)

Capacity/Nature of Interest
Bty HE i Pk

Beneficial owner

FamEAa A

Interest of controlled corporation

2P R A

Interest of spouse

[ &

Beneficial owner

Fa A A

Interest of controlled corporation

32 P R AR

Interest of controlled corporation

SEHENL B LR

Interest of spouse

Fic R 4
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oAb R

Approximate
percentage
of the issued
Number of  share capital of
issued Shares the Company
held A2 W]
Fifs B 84T BT
isdlig (§E| BEATE 4 kb
15,885,570 1.79%
(Note 5)
(Ft7Es)
306,180,916 34.61%
(Note 5)
(Fitats)
209,757,748 23.71%
(Note 5)
(Fit7Es)
531,824,234 60.11%
209,757,748 23.71%
(Note 4)
(Ktit4)
209,757,748 23.71%
(Note 4)
(it 4)
209,757,748 23.71%
(Note 4)
(KHfit4)
322,066,486 36.40%
(Note 5)
(Fffats)
531,824,234 60.11%
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SUBSTANTIAL SHAREHOLDERS (Cont’d)

Notes:

1. All the interests in the Shares as disclosed above were long positions.

2. No underlying Shares were held by the substantial Shareholders stated above.

3. Selective Choice owned 306,180,916 Shares and was a wholly-owned subsidiary of ITC

Investment which in turn was a wholly-owned subsidiary of ITC Corporation. As such, ITC
Investment and ITC Corporation were deemed to be interested in the 306,180,916 Shares
held by Selective Choice.

4. Fortune Crystal owned 209,757,748 Shares and was a wholly-owned subsidiary of Record
High which in turn was wholly owned by Ms. Macy Ng. As such, Record High and Ms.
Macy Ng were deemed to be interested in the 209,757,748 Shares held by Fortune Crystal.

5. Dr. Charles Chan, the chairman of ITC Corporation, was also its controlling shareholder.
Ms. Macy Ng is the spouse of Dr. Charles Chan. Dr. Charles Chan beneficially owned
15,885,570 Shares and was deemed to be interested in the 306,180,916 Shares held by
Selective Choice and the 209,757,748 Shares held by Fortune Crystal. Ms. Macy Ng was
also deemed to be interested in the 15,885,570 Shares beneficially held by Dr. Charles Chan
and the 306,180,916 Shares held by Selective Choice.

6. Mr. FY Chan, the Managing Director of the Company and an executive Director, is an

executive director of ITC Corporation.

7. Mr. Alan Chan, an executive Director, is an executive director of ITC Corporation and the
son of Dr. Charles Chan and Ms. Macy Ng; and Mr. Abraham Shek, the Vice Chairman of
the Company and an independent non-executive Director, is also an independent non-

executive director of ITC Corporation.

Save as disclosed above, as at 30th September, 2016, the Company had not
been notified of any other interests or short positions in the Shares or
underlying Shares which would fall to be disclosed to the Company pursuant
to the provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company pursuant to
section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months ended
30th September, 2016.

BB (4)

L. SO ER A A 2 T A R R 3 A A A
2. MESEAR BRI S 03 £ _E 2 E RS AT o

3. Selective Choice ¥ i 306,180,916 i Ji #43 > 3fi 24 1TC
Investment 2 2= & [ff J& /3 & » 1 ITC Investment HI| £
Ha Rt A2 7 2B /A A o I > ITC Investment
FEAE A 25 WL B 2 Selective Choice T £ 306,180,916
JRBA b B R AR

4. FEFAFA 209,757,748 B A » 31 % Record High 2 4
e 2 7 > 1 Record High HI B {151 B £ 4= 4> & 4
A o KNI > Record High M {198 B 4 Wi 45 27 i 2 g
15 200,757,748 By v A HE 4 o

5. o 0 o P TR A S 2 B > IR LRI B - (R
T Ly R B R T 2 T o R R P A A
15,885,570 M 1 153 » 3fi 4% #54 %% 1% Selective Choice FIT 13
306,180,916 My J 32 5 i 45 209,757,748 1 e A5y v
ARERS o ML BT~ PR AIAR 2 % I I 5 17 o B 45
A 15,885,570 B A 17> 2 Selective Choice T 306,180,916
B v A R A

6 AU A PBT  O  S TR G
LTS -

7. AT T BRI A By A A S 2 AT g DA R
158 3 {2 B A9 T L - 22 SR s it AR W R S
ST IEPUATHE GBS A IR B TR 2 L I
PATHE S -

BR B SCB s AL R S E N =
H o AR Al S AR 4 285 AT A JEL Al A s 73 A B B
1 E AR S 25 W B 9158 XV B3 2 T 3 4y
H ZAGSC I AR 2% R 4 B 2 R Bk R AR 28 mIAR 4
it 75 B B AG 91 5F 336 M A7 B B e T 2 M i
IR -

WO BT~ b R LA 2 ) 2 bl
WEZFZNEAAZTHIEAMEA - A2

ol AT AT o 28 R B oL B R e AR
AR b as g5 o
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AUDIT COMMITTEE

The principal duties of the audit committee of the Company (the “Audit
Committee™) include reviewing the Group’s interim and final results prior to
recommending them to the Board for its approval; making recommendation
on the appointment of the external auditor and acting as the key representative
body for overseeing the Company’s relations with the external auditor; and
reviewing the Group’s financial information, financial reporting system, risk
management system and internal control procedures. The Audit Committee,
with specific written terms of reference in line with the code provisions of the
Corporate Governance Code and Corporate Governance Report (the “Code’)
as set out in Appendix 14 to the Listing Rules, currently consists of three
independent non-executive Directors, namely, Mr. Chan Pak Cheong Afonso
(chairman of the Audit Committee), Mr. Abraham Shek and Mr. Alva Kwok.

The Group’s interim results for the six months ended 30th September, 2016
included in this report have been reviewed by the Audit Committee and the

Company’s external auditor.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE
AND CORPORATE GOVERNANCE REPORT

The Company is committed to maintaining high standard of corporate
governance practices and procedures and complying with the statutory and
regulatory requirements with an aim to maximising the Shareholders’ values
and interests as well as enhancing the stakeholders’ transparency and
accountability.

The Company has, throughout the six months ended 30th September, 2016,
complied with all the code provisions of the Code as set out in Appendix 14 to

the Listing Rules and applied the principles contained therein.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code as set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding securities transactions by
the Directors. Following specific enquiries made by the Company, all the
Directors confirmed that they have complied with the required standards set
out in the Model Code throughout the six months ended 30th September,
2016.

OTHER INFORMATION
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L2 %98

AAFRFEGEZRG (FREET]) 2 FEMK
ELAE A S 2 4t of i B A S [ 2 8
AR 5 22 AT SIS A B4R £ 4 T Ll
DA BRSO3 B S AR 24 ] S AN A i 22
18 5 KA B A SR I 2 BB R - BB R R
JE ~ JE B B B A A B AR o KRR
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CHANGES IN INFORMATION OF DIRECTORS HhER e

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in information of the  #R48< i HINES 13.51B(1) 15 » FEHER HA
Directors since the last published 2015-2016 annual report of the Company /N "l #t i T3f 2 —F— HAEE ~E— NAEAE

and up to the date of this report are set out below: AR E AR H W s En Ty

(@)  Mr. Alan Chan has been re-designated from an executive director toa  (a)  BEMEBESEEH —F—NELH -+ H

non-executive director of PYI Corporation Limited (00498.HK), a AR FHE Foi A R T A R A A
listed company in Hong Kong, with effect from 22nd July, 2016. (00498 . HK) H1 117 & 34T /3 E A7 3%
#o
(b)  Mr. HK Cheung, Mr. FY Chan, Mr. CK Cheung and Mr. Alan Chan  (b) sREFESAE ~ Bk RUEA ~ sREG L
were appointed and Mr. HK Cheung resigned as director of certain T [ Bk 5 A M AT By M o T A S A
members of the Group. FAREEEFRE AT ZEDR -

Save as disclosed above, there is no change in information of the Directors & F SCr#i 8 & 4h » AR N R T T8 2 —
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules since & — [ 4F & =& — /NAEE R H W 2 AR 845 H

the date of the Company’s last published 2015-2016 annual report and up to ] 1| > i 25 55 &R} 5 B JE R 8¢ LT BRI 2R

the date of this report. 13.51B() T LI ER -

On behalf of the Board EFEHE

Cheung Hon Kit FE

Chairman o Vi [k

Hong Kong, 23rd November, 2016 Fik, —E—XNF+—H_-+=H
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