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Report on Review of Condensed Consolidated Interim Financial Information

EAGESPHT B ERNER RS

o
pwec

TO THE BOARD OF DIRECTORS OF
MAN SANG INTERNATIONAL LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages é to
37, which comprises the interim condensed consolidated balance sheet
of Man Sang International Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 September 2016 and the related interim
condensed consolidated income statement, interim condensed
consolidated statement of comprehensive income, interim condensed
consolidated statement of changes in equity and interim condensed
consolidated statement of cash flows for the six- month period then
ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

: 22/F Prince’s Building, Central, Hong Kong
Tel: +852 2289 8888  Fax: +852 2810 9888
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Report on Review of Condensed Consolidated Interim Financial Information
HRGE P BEERNERRE

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all
material respects, in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29 November 2016
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Interim Condensed Consolidated Income Statement
FEf AR S RS R

For the six months ended 30 September 2016 #Z 201649 A30H It/ & A

Six months ended 30 September

HZ9H30HENER
2016 2015
HK$'000 HK$'000
THERT FHT
(Unaudited) (Unaudited)
(REBER) (REHEZ)
Revenue WA 6 34,190 118,895
Cost of sales THERA (11,774) (55,879)
Gross profit EF 22,416 63,016
Other income Hihlas 2,389 -
Other gains, net Eg A — F8 1,370 3,230
Selling expenses HERY (6,887) (1,887)
Administrative expenses THHAY (14,307) (13,666)
Operating profit HERT 8 4,981 50,693
Finance income Pt 20 1,300 2,515
Finance costs BISEOR 20 (25,030) (1,808)
Finance (costs)/income, net B (BAR) /s — B8 (23,730) 707
Share of profit of an associate [E(E—EE & D EEH - 15
(Loss)/Profit before income tax BRETEBA (BEB), /%A (18,749) 51,415
Income tax expenses PTB TR 9 (6,456) (21,118)
(Loss)/Profit for the period B (BR),/ 55 (25,205) 30,297
Attributable to: EREN:
Equity holders of the Company ARARE (30,279) 19,302
Non-controlling interests FEERER 5,074 10,995
(25,205) 30,297

(Loss)/Earnings per share attributable to ~ AARARRELER (BR) BF
equity holders of the Company "
Basic and diluted BEAMEE (1.90) HK centsi#&fll  1.30 HK cents &/l

Details of dividend to the equity holders of the Company are set out in TR FARRBIME Z I BFFEEH M FE10 o
note 10.

The notes on pages 14 to 37 form an integral part of this condensed FUEITA 2B ARERERS S BT
consolidated interim financial information. B BBy -

Man Sang International Limited
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Interim Condensed Consolidated Statement of Comprehensive Income
PHI RSS2 E R E R

For the six months ended 30 September 2016 & Z 201649 A30 B 1E/51E A

Six months ended
30 September
HZ9H30R8IEAEA
2016 2015

HK$'000 HK$'000
FET T
(Unaudited) (Unaudited)
(REBEX) (REEEZ)

(Loss)/Profit for the period Mw (R owd (25,205) 30,297
Other comprehensive 10ss: Hitb 2 MEEE
ltems that may be reclassified to profit or loss Al EH D EEERMIER
Exchange difference on translation of BMEBINEB BN ER
foreign operations = (43,170)
Share of other comprehensive loss of FEMR IR A AR 2B 2 A T
associate accounted for under ZEMEmEEBE
equity method
— Share of currency translation reserve — IR E IR RS = ©)
Other comprehensive loss for the period, HINH M2 EEE
net of tax —RREFR - 439
Total comprehensive loss for the period HRN2HEEIERE (25,205) (12,882)
Attributable to: BHEG
Equity holders of the Company VNN )33 (30,279) (11,875)
Non-controlling interests FEPE R == 5,074 (1,007)
(25,205) (12,882)

The notes on pages 14 to 37 form an integral part of this condensed FIUEIFTEZWFEKANEBREZES P T B

consolidated interim financial information. BER 2B -
RAEBERAR
20165 B



Interim Condensed Consolidated Balance Sheet
hHfSBEGESEEAER

As At 30 September 2016 7201649 A 30 H

30 September 31 March
2016 2016
9H30H 3H31H
HK$'000 HK$'000
TFHET FHIT
(Unaudited) (Audited)
(REER) (r&&:%)
ASSETS AND LIABILITIES EERAE
Non-current assets EREBEE
Investment properties WEYE 12 736,680 736,680
Investment properties under construction eI E Y3 12 1,524,600 63,360
Property, plant and equipment ME - B M ERE 12 430,140 179
Prepayments and other receivables a8 & H At R U AR R 56,604 2,931
Prepaid lease payments TEfHERIE 13 271,811 -
3,019,835 803,150
Current assets REBEE
Properties under development BRERPYE 14 529,593 38,553
Completed properties held for sale BIEHEZ BT YE 285,452 296,745
Deposits, prepayments, trade and %4 BERE - BREZE
other receivables Ho AR 3R 71,386 226,447
Restricted cash TR &R S 703 703
Cash and cash equivalents ReERFRRE 312,663 462,378
1,199,797 1,024,826
Current liabilities nEaE
Trade and other payables JE - & 3R % EL At FE AT BR 3R 15 677,494 354,279
Current income tax liabilities EHMEHAE 135,398 136,868
812,892 491,147
Net current assets REBEEFE 386,905 533,679
Total assets less current liabilities BEERRBERE 3,406,740 1,336,829
Non-current liabilities FkRBEE
Deferred income tax liabilities BLEFTSHARE 173,181 172,696
Promissory note g 16 944,114 -
Borrowing EE 17 960,000 -
2,077,295 172,696
Net assets EEFE 1,329,445 1,164,133

Man Sang International Limited
Interim Report 2016



Interim Condensed Consolidated Balance Sheet
FHIfSEGEEEAER

As At 30 September 2016 7201649 A 30 B

30 September 31 March
2016 2016
9H30H 3H31H
HK$'000 HK$'000
TFHExT FHTT
(Unaudited) (Audited)
(REEX) (&%)
EQUITY i
Equity attributable to equity holders 7~ TR RFE(LHEE
of the Company

Share capital f& A 18 190,617 158,864
Reserves E 977,672 849,187
1,168,289 1,008,051
Non-controlling interests FEIE IR R 161,156 156,082
Total equity HRER 1,329,445 1,164,133

The notes on pages 14 to 37 form an integral part of this condensed FIUEIFTEZWFEKANEBREZES P T B

REBEBERIA
2016 Frh B3
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Interim Condensed Consolidated Statement of Changes in Equity
hEAR AR S R R B

For the six months ended 30 September 2016 #Z 201649 A30H It/ & A

Share
capital

BAE B
HKS" 000
TEL

premium

HKS$" 000

Attributable to equity holders of the Company

Share

&

TAT

reserve

HKS " 000

Share
option

AR
e

FHET

HKS$" 000

Property
revaluation
reserve
MEEf

Translation

reserve
] B G
HKS$ " 000

BT TRET

Retained
earnings
(note (a))
{RE A
t(a))
HKS$" 000
AT

Total

+
HKS " 000
TR

Non-
controlling
interests

HKS$ " 000

BT

Total
equity

HKS$’ 000
TR

Balance at 1 April 2015 R2015F4 518 248 133,161 33275 216 41,789 84,616 435,024 728,081 151,429 879,510
Profit for the period HRER - - - - - 19,302 19,302 10,995 30,297
Other comprehensive loss: Hit2HES :
Exchange difference on translation &ML 2
of foreign operations EHEE - - - - (31,1698) - (31,168) (12,002) (43,170)
Share of other comprehensive loss  FEfb iR ABR 2
of associate accounted for l-YNSd
under equity method Hth2EEE
— Share of currency translation —EEEEELRE
reserve - - N - o) - ©) - O
Total comprehensive loss HRN2ABEEE
for the period - - - - (31,177) 19,302 (11,875) (1,007) (12,882)
Issue of new shares (Note (b)) BAER (D) 25,603 253479 - - - - 279,082 - 279,082
Exercise of share options TERERRE 100 510 - - - - 610 - 610
Transfer to share premium upon — {TEBERLIERS EE A A
exercise of share options BB - 216 (216) - - - - - -
Balance at 30 September 2015 201559 B30 A28 158864 287480 - 41,789 53439 454326 995898 150422 1,146,320

Unaudited
RISEZ
Attributable to equity holders of the Company
ARRRRENS

Property Retained Non-
Share Share revaluation Translation earnings controlling Total
capital premium reserve reserve (note (a)) Total interests equity

MEEH REEF FER
A REE ik ERGRE (=t (@) st i BRER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TExT TET TR TET TET TER TET
Balance at 1 April 2016 H2016 F4 A1 A2 &8k 158,864 287,480 18,029 33,702 509,976 1,008,051 156,082 1,164,133
(Loss)/Profit for the period B (E518),/ 5 = = = - (30,279)  (30,279) 5,074 (25,205)

Total comprehensive (10ss)/profit BREE(BE)KE

for the period ki = = = = (30,279) (30,279) 5,074 (25,205)
Issue of new shares (Note (c)) BT (M5 (C) 31,753 158,764 - - - 190,517 - 190,517
Balance at 30 September 2016 H2016F9 A 30 Bz &tk 190,617 446,244 18,029 33,702 479,697 1,168,289 161,156 1,329,445

Man Sang International Limited

Interim Report 2016



Note:

Interim Condensed Consolidated Statement of Changes in Equity

HHIS RS RERSER

For the six months ended 30 September 2016 #,Z 201649 A 30 B 1+751E A

The Group’s retained earnings as at 30 September 2016 included an amount of
HK$13,134,000 (31 March 2016: HK$12,951,000) reserved by the subsidiaries in the
People’s Republic of China (“PRC") in accordance with the relevant PRC regulations. The
PRC laws and regulations require companies registered in the PRC (“PRC Companies”)
to provide for certain statutory surplus reserves, which are to be appropriated at 10% of
statutory net profits (after offsetting accumulated losses from prior years) as reported in
their respective statutory financial statements, before making profit distributions to
equity holders. The statutory surplus reserves shall only be used to make up losses of
the PRC Companies, to expand the PRC Companies’ production operations, or to
increase the capital of the PRC Companies.

PRC Companies may discontinue the appropriation from statutory net profits to the
statutory surplus reserves when the aggregate sum of the statutory surplus reserve is
more than 50% of each respective PRC Companies’ registered capital. In addition, PRC
Companies may make further discretional contribution to the statutory surplus reserves
using its post-tax profits in accordance with resolutions of the board of directors.

On 25 June 2015, a total of 256,038,041 new shares were allotted and issued to Twin
Success International Limited at the subscription price of HK$1.09 per share. The net
proceeds from the subscription are approximately HK$279.0 million.

On 26 September 2016, a total of 317,528,000 new shares were allotted and issued to
Mr. Xu Xinsheng and Jin Sheng Boli (Hong Kong) Limited at the subscription price of
HK$0.60 per share. The net proceeds from the subscription are approximately HK$190.5
million.

The notes on pages 14 to 37 form an integral part of this condensed
consolidated interim financial information.
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Interim Condensed Consolidated Statement of Cash Flows
FHEIAGAESEERER

For the six months ended 30 September 2016 #Z 201649 A30H It/ & A

Six months ended
30 September
HZ9H30RIEAEA
2016 2015

HK$'000 HK$'000
FET T
(Unaudited) (Unaudited)
(REBEX) (REEZ)

Cash flows from operating activities REEREECHERE

(Loss)/Profit before income tax BT ELAT (B518), % F (18,749) 51,415
Adjustments for: HTIIFIBEEL 2 HE
Finance income B i e (1,300) (2,5195)
Finance costs BTG AR 25,030 1,808
Depreciation of property, VI - BB R EREITE
plant and equipment 32 201
Share of profit of an associate FE(E — B E A B = (15)
Increase in fair values of investment properties EREEMENELZN
under construction (1,305) -
Bargin purchase on acquisition of a subsidiary BHEAE -HMRBAR - (88)
Fair value change in financial assets at BBEREAESERZ
fair value through profit or loss VBEEAREEE - (2,007)
Operating cash flows before EEESBRBAZRERERE
working capital changes 3,708 48,799
Changes in working capital: EEESED
Completed properties held for sale BEHEZ B TYE 11,293 49,154
Properties under development LEPYE (3,931) (16,353)
Trade and other receivables JE o R % L Ath P M AR R (16,254) (9,359)
Trade and other payables FERTE SR E AL S AR SR 61,462 (64,421)
Amount due to an associate AN N S = (353)
Cash generated from operations REXBEEZRS 56,278 7,467
Interest paid ERFLE (19,873) (3,121)
Income taxes paid BATFTISH (7,441) (4,913)
Net cash generated from/(used in) REERELE (TR Z
operating activities ReFE 28,964 (567)

Man Sang International Limited
Interim Report 2016



Interim Condensed Consolidated Statement of Cash Flows
FHISRASAESEREERER

For the six months ended 30 September 2016 & Z 201649 A30 B 1E/51E A

Six months ended
30 September
BZ9H30HIERMEA

Cash flows from investing activities

REFDEECBRERE

2016

HK$'000
THET
(Unaudited)
(REER)

2015
HK$'000
T
(Unaudited)
(REg&EZ)

Purchase of property, plant and equipment BEYE  BEL&E (5,414) (199)
Proceeds from disposal of subsidiaries FriSsRIER 8 L EHEB AR 189,400 -
Proceeds from disposal of financial assets HERiBEZR /Aﬁt BYRZ 7%

at fair value through profit or loss BEZ e - 11,667
Payment of investment properties under construction sz £ Z & & %) % (11,380) -
Interest received BRI A 1,300 2,515
Net cash outflows from acquisition of subsidiaries WM EB A G 2R e R %58 (303,102) -
Net cash inflows from acquisition of a subsidiary WEE—MN B AR 2B RAFE = 16
Decrease in restricted cash ZREIIRES LD = 100,000
Net cash (used in)/generated from BRETH (EA) EE2RSFHE

investing activities (129,196) 113,999
cash flows from financing activities RMETHELECRESRE
Proceeds from issuance of new shares E TR AR P15 IR 190,517 279,082
Proceeds from issuance of shares on exercise of R TR M 1 TAR

share options FTiS50R - 610
Redemption of promissory note BEAHRE (240,000) -
Repayments of borrowing EEEE - (137,250)
Net cash (used in)/generated from METH(ER) BEEZRSEHE

financing activities (49,483) 142,442
Net (decrease)/increase in cash and ReRZERRS D) Eh

cash equivalents ZFEE (149,715) 255,874
Cash and cash equivalents at beginning HyZR4 RERIERS

of the period 462,378 264,265
Exchange difference [EREH) = (7,010)
cash and cash equivalents at end HRZEERERRS

of the period 312,663 513,129
The notes on pages 14 to 37 form an integral part of this condensed FIUEIFTEZWFEKANEBREZES P T B

consolidated interim financial information.
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Notes to the Condensed Consolidated Interim Financial Information
fERA4R S P HI IS B B MR

GENERAL INFORMATION

Man Sang International Limited (the “Company”) and its subsidiaries
(together, the “Group”) are principally engaged in the development,
sales and leasing of properties.

The Company is incorporated in Bermuda as an exempted company
with limited liability under the Companies Act 1981 of Bermuda (as
amended). The address of its registered office is Clarendon House, 2
Church Street, Hamilton HM11, Bermuda.

The Company is listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information is
presented in Hong Kong dollars, unless otherwise stated. This
condensed consolidated interim financial information was approved
for issue on 29 November 2016.

On 28 July 2016, the Group acquired 100% of the issued shares in
Gloryear Investments Limited, for a consideration of
HK$1,468,000,000 (Note 23).

This condensed consolidated interim financial information has not
been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six
months ended 30 September 2016 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34, ‘Interim Financial
Reporting’. The condensed consolidated interim financial
information should be read in conjunction with the annual financial
statements for the year ended 31 March 2016, which have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“"HKFRS") issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA").

As at 30 September 2016, the Group had capital commitment of
HK$268,637,000. On 2 November 2016, the Group entered into a
sales and purchase agreement to acquire a target company at a
consideration of RMB500,000,000 and grant of an option to the
vendor to subscribe for 5% of the issued share capital of the
Company. As at the date of the approval of this condensed
consolidated financial information, this transaction is not yet
completed. On 7 November 2016, the Company paid a refundable
deposit of HK$400,000,000 to the vendor (Note 24). Additional
funding will be needed should the Group proceed with this proposed
acquisition.
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Notes to the Condensed Consolidated Interim Financial Information

BASIS OF PREPARATION (Continued)

In view of the above, the directors of the Company have reviewed
the cash flow projections of the Group covering a period of twelve
months from 30 September 2016, which have taken into account
the following measures.

(1) In May 2016, a main contractor of Chongging Kingstone Land
Co., Ltd (EE 2 A E AR A7, an indirect wholly-owned
subsidiary of the Company) (“Chongging Kingstone”) has
undertaken and agreed to pay on behalf of Chongqing
Kingstone the construction costs in relation to the
redevelopment of the property in Chongging with a total
amount of HK$223,294,000, that are payable by Chongging
Kingstone to its subcontractors, of which HK$11,331,000 had
been recorded as trade and other payables as at 30
September 2016 with the remaining amounts of
HK$211,963,000 included as capital commitments of the
Group as at 30 September 2016, and the main contractor has
agreed not to demand repayment of the above amounts
payable by Chongging Kingstone before 30 November 2017;

(2)  Chongging Kingstone is expected to commence the sales of
apartments in December 2016 which will generate operating
cash inflows to the Group; and

(3)  On 4 November 2016, the Company issued two-year secured
bonds for an aggregate principal amount of HK$400,000,000
(Note 24).

The Group will consider raising additional capital, as and when
needed, by carrying out fund raising activities to finance Chongging
Kingstone and/or any merger and acquisition opportunities so
arising.

In the opinion of the directors of the Company, taking into account
the anticipated cash inflows from the sales of apartments in the
expected timeframe as well as the additional financing to be
obtained as and when needed, the Group will have sufficient
working capital to fulfil its financial obligations as and when they fall
due in the coming twelve months from 30 September 2016.
Accordingly, the directors of the Company are satisfied that it is
appropriate to prepare the condensed consolidated financial
information on a going concern basis.
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Notes to the Condensed Consolidated Interim Financial Information
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SIGNIFICANT ACCOUNTING POLICIES

Except as described below, accounting policies applied in the
preparation of this condensed consolidated interim financial
information are consistent with those of the annual financial
statements for the year ended 31 March 2016, as described in those
annual financial statements.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

The following are standards and amendments to existing standards
that have been published and are relevant to the Group, but are not
effective for the accounting periods beginning on 1 April 2016 and
have not been early adopted by the Group:

Disclosure initiative’
Recognition of deferred tax assets
for unrealised losses?

HKAS 7 (Amendment)
HKAS 12 (Amendment)

HKFRS 2 (Amendment) Classification and measurement of
share-based payment transactions?

HKFRS 15 Revenue from contracts with
customers?

HKFRS 9 Financial instruments?

HKFRS 16 Leases®

HKFRS 10 and HKAS 28 Sale or contribution of assets between

(Amendment) an investor and its associate and

joint venture*

effective for annual periods beginning on or after 1 April 2017
effective for annual periods beginning on or after 1 April 2018
effective for annual periods beginning on or after 1 April 2019
effective date to be determined

AW oN o

Management is in the process of making an assessment of the likely
impact of these changes but is not yet in a position to state whether
any substantial changes to the Group’s significant accounting
policies and/or the presentation of its financial information will
result.
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Notes to the Condensed Consolidated Interim Financial Information

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group'’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 March
2016.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including foreign currency risk and interest rate
risk), credit risk and liquidity risk. The board of directors meets
periodically to analyse and formulate measures to manage the
Group's exposure to different risks arising from the use of
financial instruments.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 March 2016.

There have been no changes in any financial risk management
policies since the year ended 31 March 2016.
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Notes to the Condensed Consolidated Interim Financial Information
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5. FINANCIAL RISK MANAGEMENT (Continued) 5. BMBERER (&)

52 RBEEER

AEEHReRERASETE
2 WHEARREEERERS
ZKFE - UAAEESERRES
FREREREND < FE - B1F
BEREEZHRBEN  BRTE
BRI

5.2 Liquidity risk

The Group monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to finance
the Group's operations and mitigate the effects of fluctuations
in cash flows. The management monitors the utilisation of
borrowing and ensures compliance with loan covenants.

The table below analyses the Group's financial liabilities into
relevant maturity groupings based on the remaining period at
the end of the reporting period to the contractual maturity
date. The amounts disclosed in the table are the contractual
undiscounted cash flows.

TRERHEMREANERRH
HRTHRASAREZMBRED B
ERARI AR - RIEFARBESER
BRFERAERE -

The Group's financial liabilities have contractual maturities as

follows:

Maturity analysis — Undiscounted cash outflows:

AEBEMBEBEZENIHBA N
T

FBDH — IERRRA SR

30 September 2016
20169 A 30H
On demand
and less than Between Between
1year 1and2years 2 and 5 years Total
RERK
R—FR —SEME —FZIF st
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TET TET
Trade and other payables ERER N EMERNER 526,668 - - 526,668
Promissory note A ERE - - 1,153,613 1,153,613
Borrowing FE 77,760 1,017,672 - 1,095,432
604,428 1,017,672 1,153,613 2,775,713

Trade and other payables

On demand

and less than

1 year

BRERR

R—ER

HK$'000

TAT

FANE S

IR 197,475

/]

31 March 2016
2016E3 A31H

Between
1and 2 years

—EEFE
HK$'000
FH

Between
2 and 5 years

—EERE
HK$'000
FET

Total

a3t
HK$'000
T

197,475
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5. FINANCIAL RISK MANAGEMENT (Continued) 5. BMKERERE(E)

5.3 Fair value estimation 5.3 DAEME

The different levels of fair value estimation have been defined ARERFTZTREREEDT ¢

as follows:

e Quoted prices (unadjusted) in active markets for identical e HREEXAELERMS
assets or liabilities (level 1). ZERE(CRERAE)(B1E) -

e Inputs other than quoted prices included within level 1 o RBRENEBBEZREIN ZE
that are observable for the asset or liability, either EXBEEE(AER) KM
directly (that is, as prices) or indirectly (that is, derived E(ARBEER) 2 BRAE
from prices) (level 2). M ABIR(FE2E) -

e Inputs for the asset or liability that are not based on e EBENBERABIRIIFK
observable market data (that is, unobservable inputs) B ERMISEIE (BT A &
(level 3). R AEIR)(FEIE) °

Investment properties and investment properties under KEMEUREEREMELES

construction were stated in the interim condensed thesEs AR ER P HIERRAR A

consolidated balance sheet at their revalued amounts or fair EBERAER MAABEEMmMS

values, which were classified as level 3 for the purpose of WEBEESHEAEIE -

measuring fair value.

There were no transfer among levels 1, 2 and 3 during the By - 881 23 Z M EE(A
period. B o

REBEBERIA
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6. REVENUE 6. WA

Qo

Revenue represents (i) the proceeds from the sale of properties; and
(i) the amounts received and receivable in respect of leasing of
investment properties.

WABRENHEEMEZAFHRIA - K
HEREMEZ WL EWGIR -

Six months ended
30 September
BZ9H30HIEAEA

2016 2015

HK$'000 HK$'000

FHET T T

(Unaudited) (Unaudited)

(REBEZ) (REEEZ)

Sales of properties MEEHE 17,834 92,312
Rental income el A 16,356 26,583
34,190 118,895

SEGMENT INFORMATION

The executive directors have been identified as the chief operating
decision-maker. Management determines the operating segments
based on the Group's internal reports, which are submitted to the
executive directors for performance assessment and resources
allocation.

During the six months ended 30 September 2016, the executive
directors consider the business by project base and assess the
property development in two reportable operating segments,
namely China Pearls and Jewellery City (“CP&J City”) and Chongging
Kingstone. During the six months ended 30 September 2015, the
Group's operating activity was attributable to a single operating
segment focusing on development, investment, sales and leasing of
properties. In order to align the segment view with the restructured
internal management and reporting structure during the year ended
30 September 2016, the segment information of comparative period
has been restated into two reporting operating segments, namely
CP&J City and Man Sang Industrial City, to conform to current period
categorisation.

The executive directors assess the performance of the operating
segments based on a measure of segment results. This
measurement basis excludes the effects of non-recurring
expenditure from the operating segments. Other information
provided to the executive directors is measured in a manner
consistent with that in the condensed consolidated interim financial
Statements.
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Notes to the Condensed Consolidated Interim Financial Information

SEGMENT INFORMATION (Continued)

Sales between segments are carried out in terms equivalent to
those that prevail in arm’s length transactions. The revenue from
external parties reported to the executive directors is measured in a
manner consistent with that in the interim condensed consolidated

fEBRAR S I B A RIH

7. 7HEHE)

SHZRNBE VEASHRATRS %
R ERETT - MBLTTE T 2 M A5
B 40U A T 5258 5 R AR 4 M6 5%
— B R -

income statement.

Chongqing
CP&J City Kingstone Total
ERERHRE EEEAR #t
HK$'000 HK$'000 HK$'000
FTER FTET TERT
(Unaudited)  (Unaudited) (Unaudited)

(RBERK) (RBER) (RBER)
Six months ended 30 September 2016 HZ2016F9A30HLEAEA
Total segment revenue D EP U 34,190 - 34,190
Inter-segment revenue B HWA = - -
Revenue from external customers REIMDEE 2WA 34,190 - 34,190
Segment profit/(I0ss) HEREFL (B1E) 20,982 (30,709) (9,727)

Man Sang
CP&J City  Industrial City Total
=R E R E N RAETEW Foh
HK$'000 HK$'000 HK$'000
FET FHET FHET
(Unaudited) (Unaudited) (Unaudited)
(REEER) (REER) (REEZ)
(Restated) (Restated)
(&231)) (&251)
Six months ended BZ201549A30H
30 September 2015 EREA
Total segment revenue D EPEBUA 111,239 7,656 118,895
Inter-segment revenue B A - - -
Revenue from external customers REMDEP ZWA 111,239 7,656 118,895
Segment profit 7 #BE A 51,978 5,324 57,302
REBRAERAT
201655 B



Notes to the Condensed Consolidated Interim Financial Information
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7. SEGMENT INFORMATION (Continued) 7. DEER(E)
A reconciliation of the reportable segments’ (loss)/profit before AREDEZBRETERE A (E18), & F)
income tax to the Group's (loss)/profit before income tax is provided BEARER 2GS HAT(ER) iz
as follows: HERIT

Six months ended
30 September
HZ9H30R8 IEAEA

2016 2015
HK$’'000 HK$'000
FTER FHET
(Unaudited) (Unaudited)
(REBER) (REEER)
(Restated)
(&%)
Total (loss)/profit before income tax for ATERE D SR ETS AT
reportable segments (E518), /& FlE58 (9.727) 57,302
Fair value change in financial assets MBBEREAAEIERZ
at fair value through profit or loss PHEEZANBEED = 2,007
Corporate expenses, net RNEfE — F58 (9,022) (7,894)
(Loss)/Profit before income tax BrETS BRI (B 1R), & A (18,749) 51,415
A reconciliation of the reportable segments’ assets to the Group’s AREDEcEERRNEB  BEE Y
total assets is as follows: HERIT

Chongging
CP&J City Kingstone Total
R B MR R E EEER At
HK$°000 HK$°000 HK$'000

F&T FET FET
(Unaudited) (Unaudited) (Unaudited)
(REER) (RBER) (REBEZ)

As at 30 September 2016 "20165F9H30H

Total assets for reportable segments AREDHBEE 1,273,163 2,742,389 4,015,552
Corporate assets NREE 204,080
Total assets mEE 4,219,632

Man Sang International Limited
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7. SEGMENT INFORMATION (Continued) 7. DEERE(E)
CP&J City Total
R B IR E WBET
HK$'000 HK$'000
T T
(Audited) (Audited)
(&%) (&%)
(RENEIE))
(E7)
As at 31 March 2016 R2016F3 A31H
Total assets for reportable segments AREDHBEEE 1,261,984 1,261,984
Corporate assets NEEE 565,992
Total assets BmEE 1,827,976
8. OPERATING PROFIT 8. HEE&RH
An analysis of the amounts presented as operating items charged/ LTAEFRHERES REER AT
(credited) in the interim condensed consolidated income statement B (GEA)IY BEEIEE 2 AT -
is given below.

Six months ended
30 September
BZ9H30RLEA<AEA
2016 2015

HK$'000 HK$'000
FET FHTT
(Unaudited) (Unaudited)
(REBEX) (REEEZ)

Cost of completed properties for sale HE® TYE Z KA 11,293 49,154
Fair value change in financial assets MBBEREAAEYERZ

at fair value through profit or loss PHEEZ ANBEED - (2,007)
Staff costs, including directors emoluments B LA (BIFESEHSE) 9,383 7,175
Depreciation of property, plant and equipment ¥ - &= MEEITE 32 201

REBEBERIA
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9. INCOME TAX EXPENSES 9. FIBBHIAX

Six months ended
30 September
BZE9H30AHIEAAEA
2016 2015

HK$'000 HK$'000
FET T
(Unaudited) (Unaudited)
(RBEX) (RE&EZ)

Current income tax: BVEBFTIS AL

PRC enterprise income tax FE RSN 5,132 13,953

PRC land appreciation tax R 4 S 1 (E 839 8,861

5,971 22,814

Deferred income tax RIEFTIS TR 485 (1,696)
Income tax expenses PSR X 6,456 21,118
The PRC enterprise income tax in respect of operations in Mainland BRAPE A EREE PR ERS
China is calculated at applicable tax rates on the estimated HMEREBRITEN - 2B LK EBEEH R
assessable profit for the period based on existing legislation, AEARE T E R R A E A R H -
interpretation and practices in respect thereof.
The PRC tax law imposes a withholding tax at 10%, unless reduced 20081 A1HFE - BRIERBIKLD
by a tax treaty, for dividends distributed by PRC subsidiaries to its FTURA - pEBUEREFBEME AR
immediate holding company outside the PRC for earnings generated AEERBNmMEFRBENINIEEERA
beginning on 1 January 2008. Al B HI AR B AN 10% TEFOF ©
PRC land appreciation tax is levied and provided for in the o IR E R TR T IR E R 30% =
condensed consolidated interim financial information at progressive 60% 2 2R EHIR KR ERRLRE F H
rates ranging from 30% to 60% on the appreciation of land value, PBERNEE  THEEEELEY
being the proceeds of sales of properties less deductible EMSFIERAIDRAY - L
expenditures including cost of land use rights and all property REKANFTBEMERS -

expenditures.
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10. DIVIDEND 10. B E
At a meeting of the board of directors held on 29 November 2016, MR2016F1MAVARITNESE S
the directors resolved not to declare an interim dividend to F BEFATARREIREZ2016F
shareholders for the six months ended 30 September 2016 (2015: 9A30H LA A 2 EIR B (2015 4F -
same). MR o

11. (LOSS)/EARNINGS PER SHARE 11. R (F518) BRI
Basic: B
Basic (loss)/earnings per share is calculated by dividing the (loss)/ GREX(ER) BINETREE
profit attributable to equity holders of the Company by the weighted AARIREEIEEIA (EIB) 5 FIBR LA
average number of shares in issue during the period. BEITR D 2 INREF 8 -

Six months ended
30 September
BZ9H30HIENRMER

2016 2015
(Unaudited) (Unaudited)
(RIBEZR) (REEFEZ)

(Loss)/Profit attributable to equity holders of 7N FIAR 5 FE(L (E518) %

the Company (HK$'000) (F%&7T) (30,279) 19,302
Weighted average number of shares BT 2 I 8 (F %)

inissue (thousands) 1,597,319 1,487,164
Basic (loss)/earnings per share BREAKR(ER),/EF

(HK cents per share) (FRBN) (1.90) 1.30

REBEBERIA
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11. (LOSS)/EARNINGS PER SHARE (Continued)

Diluted:

Diluted (loss)/earnings per share is calculated by the adjusted
weighted average number of shares which represented the weighted
average number of shares in issue during the period and weighted
average number of ordinary shares deemed to have been issued at
no consideration, assuming the exercise of the share options.

(Loss)/Profit attributable to equity holders of

11. 8RR (E5E) BF (#E)

g

FEE (B18) B RREHENE
FARBGHE - EARBAKKRPAE#E
TR 2 NEF IS MBRITEBR
MG R EEERTT 2 BRI -

Six months ended
30 September
HZ9H30R8 IEAEA

2016 2015
(Unaudited) (Unaudited)
(REER) (REEEZ)

AR RBERIE (B518), 5 F

the Company (HK$'000) (F%&7T) (30,279) 19,302
Weighted average number of shares BEITIR () 2 It T 8

in issue (thousands) (Fr&) 1,597,319 1,487,164
Adjustments for: ek

— share options (thousands) — ERE(THh - 430
Adjusted weighted average number of TR E BT D 2 M5

shares in issue (thousands) (FR) 1,597,319 1,487,594
Diluted (loss)/earnings per share BREE(58), /&5

(HK cents per share) (BREM) (1.90) 1.30

For the six months ended 30 September 2016, diluted loss per share
was the same as basic loss per share since all potential ordinary
shares are anti-dilutive as the conversion of potential ordinary
shares in relation to the share options have an anti-dilutive effect to
the basic loss per share.
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Notes to the Condensed Consolidated Interim Financial Information

12. CAPITAL EXPENDITURE

Six months ended 30 September 2016

HEZ2016F9A30HLENEAR

(Unaudited)
(REER)

fEBRAR S I B A RIH

12. EXRX

Investment
properties
Investment under
properties

Property,
plant and
equipment
% - BE

construction
EERE

REMR E k&
HK$'000

HK$'000 HK$'000
BT TET TERT
(Unaudited) (Unaudited)

(RBERK) (RBER)

Net book amount at 1 April 2016 M2016F4 A1 2 REFE 736,680 63,360 179
Additions NE - 11,380 5,414
Interest capitalised FMEERNE - 2,462 1,164
Amortisation of prepaid lease payments BRHEEREHHER
capitalised - 926 438

Acquisition of subsidiaries G Ln)E=PNG - 1,445,167 422,977
Depreciation e = = (32)
Increase in fair values AR EEM - 1,305 -
Net book amount at 30 September 2016 R2016F9A30B 2

REFEE 736,680 1,524,600 430,140
Six months ended 30 September 2015 BZ201559H3081LAEA
Net book amount at 1 April 2015 R2015F 4 A1 8 ZREF5 939,994 68,670 523
Additions NE - - 199
Acquisition of a subsidiary WEE—RH B AR - - 9
Depreciation e - - (201)
Exchange differences EHER (44,761) (3,270) )
Net book amount at 30 September 2015 R2015F9 3082

R 895,233 65,400 522

Valuations of the Group's investment properties and investment
properties under construction at 30 September 2016 and 31 March
2016 were performed by independent professional valuers, DTZ
Debenham Tie Leung Property Management Limited and APAC
Asset Valuation and Consulting Limited, for the properties located in

Zhejiang and Chongging respectively.

The fair value measurements for the investment properties, and
investment properties under construction are included in level 3 of
the fair value hierarchy. The Group’s policy is to recognise transfers
into and transfers out of fair value hierarchy levels as of the date of
the event or change in circumstances that caused the transfer.
There were no transfer between any levels during the period.

KEBZREMEUNRTEEREMER
201659 A30H M2016%F3A3MH 2B
BEHBELEEGEMEBERTMEE
BERAGRERNEENHEREMER
REID RPN I R EE 2 WHET -

BENRURERRENEZEEER
REFEFARREBRBEIE - AF
BHREEREREHRERERLT
BILER BABANEBRBEZBARE
HER - A BEAZEHSEEAE
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Notes to the Condensed Consolidated Interim Financial Information
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12. CAPITAL EXPENDITURE (Continued)

The valuation of the investment properties and investment
properties under construction was determined by using the direct
comparison method approach (Level 3 approach). Sales prices of
comparable properties in close proximity are adjusted for
differences in key attributes such as property size. The most
significant input into this valuation approach is price per square
foot.

13. PREPAID LEASE PAYMENTS

12. EXRFEX ()

REMEARERZREMEZAETR
BERLEBR(EIETE)EE - #iI7
BUBMEZEECHIMEAREER
SHZEZRFEHAR - REMBEEZE
ERBABBREFHTRER -

13. ANHEERE

Six months ended
30 September
BZ9H30HIENEA

2016 2015
HK$'000 HK$'000
FER FAT
(Unaudited) (Unaudited)
(RESEX) (REEZ)
At beginning of the period AR - -
Acquisition of subsidiaries IR EEHT B 2 A 273,495 -
Amortisation By (1,684) -
At end of period RER 271,811 -
14. PROPERTIES UNDER DEVELOPMENT 14. BRPYE

Six months ended
30 September
HZ9H30R8IEA@EA

2016 2015

HK$°000 HK$'000

F#&x F&TT

(Unaudited) (Unaudited)

(REBEZR) (REEZ)

At beginning of the period R HEAT) 38,553 155,986

Additions NE 3,931 16,353

Interest capitalised MEERE 851 1,313

Amortisation of prepaid lease payments AR EREENE AN

capitalised 320 -

Acquisition of subsidiaries I B A A 485,938 -
Transferred to completed properties EREHERE 2R T

held for sale - (127,078)

Exchange difference ERER - (8,021)

At end of the period PAERR 529,593 38,553

Man Sang International Limited
Interim Report 2016



Notes to the Condensed Consolidated Interim Financial Information

15. TRADE AND OTHER PAYABLES

fEBRAR S I B A RIH

15. BN ERK A FE AR

30 September 31 March
2016 2016
9H30H 3H31H
HK$°000 HK$'000
F#ExT FET
(Unaudited) (Audited)
(REER) (F&E%)
Trade payables EER = 2,468
Loans from minority shareholders (note 1) REVHRRE 2B (FIsET) 86,938 86,938
Advance receipts from customers AW R FRIE 80,630 34,749
Construction costs accruals R A ERTE B M EMIER
and payables 185,289 88,357
Other accruals and other payables (note 2) HEmEstBR N EMEMERR
(MF7%2) 324,637 91,767
677,494 354,279
Note 1:  The loans from minority shareholders are interest-free, unsecured and have MizE1: RELVEREZERALE  BIERK
no fixed repayment terms. fE[E TR -
Note 2:  As at 30 September 2016, included in other accruals and other payables was MisE2: M2016F9A308  EHEFEARE

an amount of HK$75,015,000 payable to a company beneficially owned by a
related party of the holder of the promissory note of the Group (31 March

2016: Nil).

The carrying amounts of the trade and other payables approximate
their fair values as these financial liabilities, which are measured at
amortised cost, are expected to be paid within a short period of
time, such that the impact of the time value of money impact is not

significant.

As at 30 September 2016, there is no trade payables in trade and
other payables of the Group (31 March 2016: HK$2,468,000) and
their ageing analysis is as follows:

fth FE A BR SR B3 — 2 A 875,015,000 4 7T
2B HEREEN T -RELAEEH
EHEBHAAZHEEFESBEEZR
Al(2016%F3H31H : ) »

ENEREEMENRR 2 REERE
RAERE  WIRRZEVBAGBR
BEAAGE  UHEHRERAAIAN
BHEBRREEZZELTEK -

MR2016F9A30R  EAEEZEBNE
RN b JE AT BR 2R 3 4 FE AR R0 (2016
F£3H31H :2,468,000/E7T) © ILEER

ZHRER DT
30 September 31 March
2016 2016
9H30H 3H31H
HK$'000 HK$'000
F#BxT T
(Unaudited) (Audited)
(REER) (F&&E%)
0to 60 days past due BHIOE 60K - 1,963
6110 120 days past due BWER6T = 120K - -
More than 120 days past due #EF120 KA E - 505
= 2,468

REBEBERIA
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16.

o

PROMISSORY NOTE

16. ZARE

Six months ended
30 September
HZ9H30R8 IEAEA

2016 2015

HK$’'000 HK$'000

FET T

(Unaudited) (Unaudited)

(REER) (REEEZ)

At beginning of the period HRHEAT) = -
Issue of promissory note BITRHERE 1,168,000 -
Redemption fE (240,000) -
Accrued interest expenses FERTF B X 16,114 -
At end of period PERR 944,114 -

On 28 July 2016, the Company issued promissory note with a
principal amount of HK$1,168,000,000 as part of the consideration
to acquire the entire issued share capital of Gloryear Investments
Limited (note 23). The promissory note is unsecured, interest-
bearing at 8% per annum and mature at the third anniversary from
the date of issue, being 28 July 2019. All interests will be accrued
and paid on the date of maturity. The Company may redeem (in full
or in part) the promissory note at any time after the date of issue of
the promissory note and before the maturity date by serving prior
notice to the promissory note holder. No interest shall be accrued
and payable in respect of the promissory note that is early
redeemed by the Company. The promissory note is measured at
amortised cost, using the effective interest rates at 8.28%. The
Company had redeemed part of the promissory note with principal
amount of HK$240,000,000 during the six months ended 30
September 2016.

Man Sang International Limited
Interim Report 2016
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Notes to the Condensed Consolidated Interim Financial Information
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17. BORROWING 17. B €

30 September 31 March
2016 2016
9H30H 3A31H
HK$'000 HK$'000
THExT TFETT
(Unaudited) (Audited)
(REEERZ) (FFZ)

Non-current JEBNER
Other loan HEMER 960,000 -
Total borrowing BEE 960,000 -

The maturity of the above borrowing is as follows:

BREEREHAMT

30 September 31 March

2016 2016

9H30H 3H31H

HK$'000 HK$'000

FH&xT FH&T

(Unaudited) (Audited)

(REER) (FE%)

Within 1 year 1FR - -
Between 1 and 2 years 1FEZR22FRK 960,000 -
Between 2 and 5 years 2FEES5FRN - -
960,000 -

As at 30 September 2016, the carrying amount of borrowing of
HK$960,000,000 is subject to an effective interest rate of 8.1% per
annum.

As at 30 September 2016, the Group entered into a fund
arrangement with a financial institution (the “Trustee”). Pursuant to
the fund arrangement, the Trustee raised trust fund totalling
RMB800,000,000 (approximately equivalent to HK$960,000,000) and
advanced the entire amount to the Group to finance the
redevelopment of its property in Chongging. The fund arrangement
was recognised as “"Other loan”.

As at 30 September 2016, the other loan was secured by investment
properties under construction, properties, plant and equipment and
properties under development of HK$1,461,240,000, HK$429,957,000
and HK$491,040,000, respectively. The carrying amount of the other
loan approximates its fair value. The other loan was carried at 8.1%
and was denominated in RMB.

201649 A30 B - BREE & 960,000,000
BT EERERFMEBIEE

20169 A30H » AL EE M5
HWE(ETAD Y ESZHE - R
BT ERAREFEEALEEY
EEVEELEEAELAEEARE
800,000,000 7t (48 & 74 #9960,000,000 %
T MEBEEFEAMITALEE - EE%
HEmRAEMER -

M2016F9A30RH » HERAEZER
BEWME - ME - BEREBURERS
¥ % 5 31,461,240,000% T -
429,957,000 7 7T & 491,040,000 78 JTVEIR
e HtWERZREEHEE QR EHE
Ho EMEFIESIEE  WUAARE

itE -
REBBERAT
2016 % 5 #¥H S
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18. SHARE CAPITAL 18. R
Number of shares Amount
R EE ot |
2016 2015 2016 2015
'000 ‘000 HK$'000 HK$'000
TR TR FHx T
Authorised: EERAE
Shares of HK$0.10 each FREEO010E T2 K 5,000,000 5,000,000 500,000 500,000
Issued and fully paid: BRTRBRRA
At 1 April (Audited) R4 A18 (&%) 1,588,644 1,331,606 158,864 133,161
Issuance of new shares BATHR 317,528 256,038 31,753 25,603
Exercise of share options TR R - 1,000 - 100
At 30 September (Unaudited) 79 A30 B (REER) 1,906,172 1,588 644 190,617 158,864
19. RELATED PARTY TRANSACTIONS 19. BEALIRS
(a) Key management compensation (@) FEEEABZHMH

Six months ended
30 September
HZ9H30HIEAEAE
2016 2015

HK$'000 HK$'000
THET FHIT
(Unaudited) (Unaudited)
(REER) (REEZ)

Salaries, wages and other benefits e TERHAMET 3,195 3,233

Pension costs-defined contribution plans & # 4 FEEEKE 2L
and social security costs R AR 18 63
3,213 3,296

Man Sang International Limited
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19. RELATED PARTY TRANSACTIONS (Continued) 19. BEALRZ (&)

(b) The Group entered into the following related party (b) &EER—REBBEPETAT
transactions, which were carried out in the ordinary course of FEANTR S - WEXTSHIRIESZH
the Group's business. These transactions are made of terms fAE A T B EZIGREIN ©

mutually agreed by related parties.

Related party relationship Nature of Transaction Six months ended
30 September
BREALRE REME BZ9H30RHILAAEA
2016 2015

HK$'000 HK$'000
FE T T
(Unaudited) (Unaudited)
(REBEX) (REEEZ)

Entities which are under control by Rental income from leasing of
a substantial shareholder of investment properties
the Company HREEYEZASWA = 1,330
AARR—REERELEH 2 EE Payment of management fee
TNEERSE (476) (398)
Entity which is under control by Payment of management fee
an executive director of the Company sz &2 %

AARR —RNTESEH 2 ER (685) -
Save as disclosed elsewhere in the condensed consolidated BRI RRAR & R BRI TS B B H Ath b
interim financial information, there were no other significant TIREEE SN - WA E A B OKRAE A
related party transactions. T25 -

REBEBERIA
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20. FINANCE INCOME AND COSTS

Finance income
Interest income on short-term
bank deposits
Other interest income

Finance costs
Interest on bank loan
Interest on borrowing
Interest on promissory note
Amount capitalised on qualifying assets

Finance (costs)/income — net

21. CAPITAL COMMITMENT

Capital expenditure contracted for but not
provided in the condensed consolidated
interim financial information:

Construction of properties and
acquisition of land

0. RF#sULas K AR A

Six months ended
30 September
HZ9H30R8 IEAEA

2016 2015
HK$'000 HK$'000
FHBxT FHETT
(Unaudited) (Unaudited)
(REBER) (REEEZ)

B A5 U 2

RHISRI TR 2 FI B YA

762 2,041
EF BUA 538 474
1,300 2,515

B R AR
IRITERFE — (877)
BEFE (13,393) (2,244)
L BB B (16,114) —
BRICBEEREEZE 4,477 1,313
(25,030) (1,808)
B S (B AN), W s — F 58 (23,730) 707

21. EXRELE

30 September
2016

9H30H
HK$'000

THET
(Unaudited)
(REEZ)

NI IAEFTAME RN A
RAETHRHEMEE
BARFX

BEMENBE LM
268,637

31 March
2016
3H31H
HK$'000
FH&T
(Audited)
(FeE=%)

4,326

Man Sang International Limited
Interim Report 2016



Notes to the Condensed Consolidated Interim Financial Information

22. FINANCIAL GUARANTEES

(@ The Group entered into a mortgage collaboration agreement
with a bank in Mainland China under which the Group agreed
to indemnify the bank for any failure by purchasers of the
Group's properties in China Pearls and Jewellery City to repay
the borrowings and/or interest to the bank for the period
before and up to the bank registering the certificates of real
estate ownership as collateral for the borrowings. As at 30
September 2016, the Group has maximum exposure on the
guarantees of HK$55,262,000 (31 March 2016: HK$48,172,000).

(b)  As at 30 September 2016, certain investment properties with
carrying amount of RMB13,057,000 (equivalent to
HK$15,669,000) (31 March 2016: RMB13,057,000 equivalent to
HK$15,669,000) have been pledged to a PRC bank to secure a
loan granted by the PRC bank to a third party. The fair values
of the pledged investment properties approximate their
carrying amounts.

The directors are of the view that the fair value of the above
guarantees is not significant.

Save as disclosed above and elsewhere in the condensed
consolidated interim financial information, the Group had no
other significant contingent liabilities as at 30 September 2016
(31 March 2016: Nil).

23. ACQUISITION OF SUBSIDIARIES

On 28 July 2016, the Group acquired 100% of the issued shares in
Gloryear Investments Limited, for a consideration paid, net of
directly attributable costs, of HK$1,468,000,000. The major assets of
the Gloryear Investments Limited are properties under development,
property, plant and equipment, prepaid land leases and investment
properties under construction, and accordingly, the transactions
have been accounted for as the acquisition of assets.

fEBRAR S I B A RIH

22. BIEER

(@ ANEBHEFEAN-BRTELIR
BAERSE Bl WALEFTH
FEERBAEKEIMEERAE
FERITECERBERAEEERR
ZH REEDEEEEER K
FE BIAEBEERRITIELR
B R2016F9A30H  KEB K
KARE 4 58 555,262,000 7T (2016
F3H31H :48,172,000/87T) °

() MR2016F9A30H B m—MF
BRTEBEDEASARE
13,057,000 7T (8 & A 15,669,000 7%
gL ) (20163 A31H : A R ¥
13,057,0007T * 8 & 7 15,669,000
B ZEBTREME  EAZTP
BHRTRF—RFEZFERZE
R BERBEREMEZ AREHRE
REERS

EFRABUNLRBZAAEYRE
K o

B _EXC R ERRAR A P HABT IS & R
Hibth 5T EIN - ANEER 2016
FOANHIWEEMERKARERE
(20163 A31H : ) -

23. WEHBAT

MR2016F7 A28 8 » AEBEWEEFK
EAHRAT100%E TG - BERE
(B EEE(RRA) A& 1,468,000,000 7
T BFERERRABIZEEEE A
BHYE - M¥ BELRE BN
WHENRERREDE At X5
BYERBEE -
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23. ACQUISITION OF SUBSIDIARIES (Continued) 23. WEEKIE L F) ()

The following table summarises the consideration paid for the
acquisition of Gloryear Investments Limited and the amounts of the
assets acquired and liabilities assumed recognised at the acquisition

TREARUBEFREGRATEN
REAENKBEHEHAZCUEER
ERCAEREDHE -

date.
28 July 2016
20167 A28 H
HK$'000
F& T
Purchase consideration BERE
— Cash paid —BEfRE 300,000
— Promissory note — & HERE 1,168,000
Directly attributable costs BEEEKAE 4,834
Total consideration transferred DEEARE 1,472,884
Indemnification asset THEEE (22,064)
Total consideration HWRE 1,450,820
Recognised amounts of identifiable assets ARAEWBEERSRIEAGZ
acquired and liabilities assumed CREREE
Property, plant and equipment Wz - B NEE 422,977
Prepaid lease payments AR ERIE 273,495
Investment properties under construction ERIREME 1,445,167
Properties under development TRPYE 485,938
Prepayments and other receivables TE - FRIE T2 HoAth FE W BR 50 71,758
Cash and cash equivalents BeRERRE 1,782
Other payables E b fEFER IR (283,817)
Borrowing BE (966,480)
Total identifiable net assets AR E EFERRE 1,450,820
Net cash outflow arising from acquisition KENMBLATMEERSREFH
of subsidiaries
Cash paid BEfNRE (300,000)
Cash and cash equivalents acquired BUER e RERB S 1,782
Directly attributable costs BEERIEKA (4,884)
(303,102)

Man Sang International Limited
Interim Report 2016



Notes to the Condensed Consolidated Interim Financial Information
fEBR 4R & P HA B 5 & Rl B EE

24. EVENTS AFTER THE BALANCE SHEET DATE

@)

On 24 October 2016, the Company had further early redeemed
an aggregate principal amount of HK$150,000,000 of the
promissory note.

On 2 November 2016, the Company, Free Gain Ventures
Limited (“Free Gain”) (a wholly-owned subsidiary of the
Company), Mr. Tsoi Tung (the “Vendor”), Xinli Holdings Limited
and Ms. Wang Ming entered into a sales and purchase
agreement with conditions where Free Gain agreed to acquire
and the Vendor agreed to sell a property in Shanghai which
constitutes a major and connected transaction (the
“Acquisition”). The consideration comprises a sum of
RMB500,000,000 and grant of an option in favour of the
Vendor to subscribe for the shares of the Company
representing 5% of the issued share capital of the Company
upon the completion of the Acquisition. On 7 November 2016,
the Company had transferred HK$400,000,000 to the Vendor
as a refundable deposit. As at the date of this report, the
Acquisition has yet to complete. For more details, please refer
the Company’s announcement dated 2 November 2016 in
relation to the Acquisition.

As at 30 September 2016, the Group had promissory note
payable to Xinli Holdings Limited (which is wholly owned by
Ms. Wang Ming, spouse of the Vendor) of HK$928,000,000 and
owned interest of HK$16,114,000 as a result of the acquisition
of Chongging Kingstone.

On 3 November 2016, the Company entered into a
subscription agreement as issuer with a Cayman Islands
incorporated open-ended exempted segregated portfolio
company (the “Subscriber”), pursuant to which the Company,
on 4 November 2016, issued and the Subscriber subscribed
for a two-year secured bonds in registered form in the
denomination of HK$10,000,000 each, comprising an
aggregate principal amount of HK$400,000,000 (the “Bonds”).
The Bonds bears interest at the rate of 9% per annum, payable
semi-annually.

24. FEBHRSEE

@)

M2016FE 10824 8 » KR T)#—
12 Bl B [B] /K & 4258 150,000,000
BT AR o
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H]) WESEENEZEREER
5 REBEAEXZARE
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2016F 11 A7H  AREREAX
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Management Discussion and Analysis
EEENWED AT

FINANCIAL OVERVIEW

The board of directors (the “Board") of Man Sang International Limited (the
“Company”) report the results of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30 September 2016
(the "Period” or "HY16"). During the Period, the unaudited consolidated
loss attributable to equity holders of the Company was HK$30.3 million (six
months ended 30 September 2015 ("HY15"): profit of HK$19.3 million).
Basic loss per share was 1.90 HK cents (HY15: earning of 1.30 HK cents).

BUSINESS REVIEW

The Group focuses on the development, sales and leasing of properties in
Mainland China. During HY 16, property sales volume and property price in
small to medium cities in Mainland China remained subdued and
continued to be under downward adjustment pressure. The revenue
generated from sales of properties in the China Pearls and Jewellery City
(“CP&J City") decrease as a result of the completion of two residential
apartments and a commercial complex in HY15 where significant
contracted sales were recognized in HY15 and no new property was
completed in CP&J City in HY16.

CP&J City

CP&J City consists of a large-scale international pearl and jewellery trading
platform and the related commercial properties including residential
apartments, factories buildings, a composite building and a commercial
plaza located in Zhuji of Zhejiang, the PRC for sale and leasing.

The Group is planning to develop a hotel which represents the last
building construction of phase 1 of the CP&J City, however, the timing of
which has yet to be determined. Besides, the Group is also planning to roll
out phase 2 of the development of CP&J City. The Group is in the process
of negotiating with the local government about the development plan and
the proposed acquisition is subject to auction/tender processes. It is
preliminarily proposed that phase 2 of CP&J City will comprise residential
apartments, commercial buildings and a market centre, however the
development plan may be amended subject to the finalization of the
negotiation which shall be agreed upon by both the Group and the local
government.

Man Sang International Limited
Interim Report 2016
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Management Discussion and Analysis

Chongging Kingstone

In July 2016, the Company has completed the acquisition of a property
located in the central business district of Chongging, the PRC (Known as
“Chongaing Kingstone”) at a consideration, net of directly attributable
costs, of HK$1,468 million. The location of Chongging Kingstone is in
Jiefangbei business district of Yuzhong District and is close to Jiefangbei
Walking Street, which is a pedestrian lane with numerous retail shops.
Given the geographical location of Chongging Kingstone, the Company
considers that Chongging Kingstone will benefit from the heavy pedestrian
flow nearby and thus aim to develop Chongging Kingstone to become a
new landmark in Yuzhong District.

Chongging Kingstone is currently under redevelopment, which includes
renovation without demolishing its building structure, from a commercial
service building into a commercial/residential complex which will be held
for sale and/or leasing purposes. It is expected that the redevelopment
will be completed by 2017. After the completion of the redevelopment,
Chongaging Kingstone will comprise apartments for sale and leasing, retail
units and ancillary facilities/car parks. The Company targets to commence
sale and leasing of the first batch of apartments and retail units in the first
quarter of 2017.

Subscription of shares

In September 2016, the Company had allotted and issued a total of
317,528,000 shares of the Company to two subscribers under the general
mandate of the Company with net proceeds of approximately HK$190.5
million. The allotment aimed to provide additional funds to strengthen the
financial position and broaden the shareholder and capital base of the
Group so as to facilitate future development as new business and
development opportunities arise.

EEEWEDS

EEER
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Management Discussion and Analysis
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Proposed acquisition of a property located in
Shanghai

As announced on 2 November 2016, the Company has signed a sale and
purchase agreement to purchase a property located in the central
business district of Shanghai, the PRC at a consideration comprises a sum
of RMB500 million and grant of an option to subscribe for the shares of
the Company representing 5% of the issued share capital of the Company
on the completion of the transaction. This property is currently permitted
for commercial/office use. The property has a total gross floor area of
approximately 24,020 square meters. Given (i) the prestigious location of
the property is erected within the central business district of Shanghai; (ii)
the promising commercial property market in Shanghai; and (iii) the
implementation of “The Belt and Road initiative” which brings
development opportunities to Shanghai, the proposed acquisition, which
is considered to be in line with the Company’s development strategies,
represents a good investment opportunity for the Group to diversify its
existing portfolio and it is expected that the acquisition will create greater
return to the shareholders of the Company in the longer run. As at the
date of this report, the transaction has yet to be completed.

Issuance of bonds

As announced on 3 November 2016, the Company entered into a
subscription agreement as issuer with a Cayman Islands incorporated
open-ended exempted segregated portfolio company (the “Subscriber”),
pursuant to which the Company, on 4 November 2016, issued and the
Subscriber subscribed for the secured bonds due 2018 of an aggregate
principal amount of HK$400 million (the “Bonds”). The Directors
considered that the Bonds would enhance the Company’s cashflow
position and would provide additional funds to the Company for future
acquisitions.

Looking forward

The Group is proactively looking for market opportunities in Mainland
China to supplement its existing projects through mergers and
acquisitions, so as to implement the Group’s strategy to invest in
property-related projects.

The Company will closely monitor and manage its financial position, and
may carry out fund raising activities, including but not limited to equity
financing and/or debt financing as and when appropriate to meet our
anticipated future liquidity requirements and capital expenditure
commitment.
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Management Discussion and Analysis

FINANCIAL REVIEW
Revenue and gross profit

Revenue of the Group was HK$34.2 million (HY15: HK$118.9 million) during
the Period, which comprised sales of properties of HK$17.8 million (HY15:
HK$92.3 million) and rental income of HK$16.4 million (HY15: HK$26.6
million).

The revenue from sales of properties mainly represented sales of
residential apartments and commercial plaza in CP&J City which were
completed in HY15 and has decreased by HK$74.5 million to HK$17.8
million (HY15: HK$92.3 million) during the Period as a result of the
completion of two residential apartments and a commercial complex in
HY15 where significant contracted sales were recognized in HY15 and no
new property was completed in CP&J City in HY16. As the disposal of the
entire interest in a wholly-owned subsidiary which owns, manages and
operates 27 blocks of industrial properties in Shenzhen for leasing has
been completed in March 2016, rental income decreased by HK$10.2
million or 38.3% to HK$16.4 million (HY15: HK$26.6 million) for the Period.

Gross profit of the Group therefore decreased by HK$40.6 million or 64.4%
to HK$22.4 million (HY15: HK$63.0 million) during the Period.

Selling and administrative expenses (the “S&A
expenses”)

S&A expenses mainly comprised selling expenses of HK$6.9 million (HY15:
HK$1.9 million) and administrative expenses of HK$14.3 million (HY15:
HK$13.7 million). S&A expenses increased by HK$5.6 million or 35.9% to
HK$21.2 million (HY15: HK$15.6 million) during the Period which was
primarily due to the S&A expenses incurred directly for the acquisition
and the redevelopment of Chongging Kingstone as a result of the
completion of the acquisition of Chongging Kingstone in HY16.
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Loss attributable to equity holders of the Company

The loss attributable to equity holders of the Company was HK$30.3
million (HY15: profit of HK$19.3 million) primarily due to (1) the decrease in
sales of the residential apartments and commercial plaza as mentioned
above; and (2) the S&A expenses incurred for the redevelopment of
Chongging Kingstone.

LIQUIDITY, GEARING RATIO AND FINANCIAL
RESOURCES

As at 30 September 2016, the Group's total equity, including non-
controlling interests, was HK$1,329.4 million (31 March 2016: HK$1,164.1
million), representing an increase of 14.2%.

As at 30 September 2016, the Group had cash and bank balances of
HK$312.7 million (31 March 2016: HK$462.4 million). Cash and bank
balances were mainly denominated in Hong Kong dollars, United States
dollars and Chinese Renminbi. The Group’s working capital or net current
assets were HK$386.9 million (31 March 2016: HK$533.7 million). The
current ratio, represented by current assets divided by current liabilities,
was 1.5 (31 March 2016: 2.1).

As at 30 September 2016, the Group’s total borrowings, which were
denominated in Hong Kong dollars and Chinese Renminbi were
HK$1,904.1 million (31 March 2016: Nil) and were interest-bearing. The
Group does not currently use any derivatives to manage interest rate risk.
Gearing ratio, represented by total borrowings divided by total equity, was
1.4 (31 March 2016: Nil).

As at 30 September 2016, the Group had capital commitment of
HK$268,637,000. On 2 November 2016, the Group entered into a sales and
purchase agreement to acquire a target company at a consideration of
RMB500,000,000 and grant of an option to the vendor to subscribe for 5%
of the issued share capital of the Company. As at the date of the approval
of this condensed consolidated financial information, this transaction is
not yet completed. On 7 November 2016, the Company paid a refundable
deposit of HK$400,000,000 to the vendor (Note 24). Additional funding will
be needed should the Group proceed with this proposed acquisition.
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Management Discussion and Analysis

In view of the above, the directors of the Company have reviewed the
cash flow projections of the Group covering a period of twelve months
from 30 September 2016, which have taken into account the following
measures.

(1) In May 2016, a main contractor of Chongging Kingstone has
undertaken and agreed to pay on behalf of Chongging Kingstone the
construction costs in relation to the redevelopment of the property
in Chongaging with a total amount of HK$223,294,000, that are
payable by Chongging Kingstone to its subcontractors, of which
HK$11,331,000 had been recorded as trade and other payables as at
30 September 2016 with the remaining amounts of HK$211,963,000
included as capital commitments of the Group as at 30 September
2016, and the main contractor has agreed not to demand repayment
of the above amounts payable by Chongging Kingstone before 30
November 2017;

(2) Chongging Kingstone is expected to commence the sales of
apartments in December 2016 which will generate operating cash
inflows to the Group; and

(3  On 4 November 2016, the Company issued two-year secured bonds
for an aggregate principal amount of HK$400,000,000 (Note 24).

The Group will consider raising additional capital, as and when needed, by
carrying out fund raising activities to finance Chongging Kingstone and/or
any merger and acquisition opportunities so arising.

In the opinion of the directors of the Company, taking into account the
anticipated cash inflows from the sales of apartments in the expected
timeframe as well as the additional financing to be obtained as and when
needed, the Group will have sufficient working capital to fulfil its financial
obligations as and when they fall due in the coming twelve months from
30 September 2016.

PLEDGE OF ASSETS

The Group’s borrowings were secured by certain investment properties
under construction, properties, plant and equipment and properties under
development in the PRC with an aggregate carrying amount of HK$2,382.2
million (31 March 2016: Nil).
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CAPITAL EXPENDITURE

The Group's capital expenditure during the Period, which was primarily
related to construction of properties, amounted to HK$20.7 million.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES

The Group principally operates its businesses in Hong Kong and Mainland
China. The Group has subsidiaries operating in Mainland China, in which
most of their transactions are denominated in Chinese Renminbi. The
Group is exposed to foreign exchange fluctuations from Chinese Renminbi
which is the main foreign currency transacted by the Group during the
Period.

The Group has not entered into any foreign exchange contract as hedging
measures. The Group manages its foreign currency risk against Chinese
Renminbi by closely monitoring its movement and may use hedging
derivative, such as foreign currency forward contract, to manage its
foreign currency risk as appropriate.

HUMAN RESOURCES AND REMUNERATION
POLICY

As at 30 September 2016, the Group had a total workforce of
approximately 100. The total staff cost, including directors’ emoluments
and mandatory provident fund, was approximately HK$9.4 million (HY15:
HK$7.2 million) during the Period. Employees were remunerated on the
basis of their performance and experience. Remuneration package,
including salary and year-end discretionary bonus, was determined by
reference to market conditions and individual performance.

FINANCIAL GUARANTEES

As at 30 September 2016, the Group had maximum exposure of HK$55.3
million (31 March 2016: HK$48.2 million) in respect of guaranteeing the
mortgage for certain purchasers of properties in CP&J City under
mortgage collaboration agreements with a bank in the PRC.
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Management Discussion and Analysis

PROSPECTS

The Group is proactively considering to expand its footprints in different
regions within the Mainland China, especially in the provincial capital
cities where the demand for residential/commercial properties are
enormous, using the development concept and experience of the
Chongaing Property and the CP&J City. The Group will closely monitor
market opportunities to supplement its existing projects through mergers
and acquisitions, so as to create greater returns for the shareholders.
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Other Information

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2016, the interests and short positions of the
Directors in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), which (a) were required to
be notified to the Company and the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to provisions of Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which the Directors
or chief executive have taken or deemed to have under such provisions of
the SFO); (b) were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) were required, pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) to be notified to the Company and the Stock Exchange were set
out below:

(@) Long positions in ordinary shares of the Company

Name of director

Capacity
Eups 5t

Interest of controlled
corporations
R EES

Mr. Cheung Kwok Wai, Elton
REIE A&

Mr. Lei Hong Wai Interest of controlled

Direct interest Deemed interest
EEER

1,800,000

ESHA RS ER

MR2016F9A30H  EFH AR A S E I
MHEDEE (RFEH RRE KR ([ #F5 FAEK
Bl J) BB XV EREE, TR ) 2 RR (5 - AERERR (A X
EHFFHA @QBEES MEERMEXVIBE
IRESNWBZREENE AR REBHA
RHMBRAR (TR (BREBEES K
HEKHIEEEE TEEXNEZTRABWE
ERBIER B2 EERAR)  DIREBEFESRR
BB R BIZE3521{FBHAZIEDIFTIE 2 252
RO)REBZTES EMARA( EmRAD
Mgkt 2 FHBITAERETERR HNIZE
SPAN(TZEXESP R ]) BAIS A RQ R M B A 2 4
wmAORBETIMAT

(@ RAEQRTEBERZFR

Percentage
of the issued
Number of ordinary shares of HK$0.10 each held share capital
FREERAEEI0ET 2 EERRE of the Company
Total interest {EZATERT
REERERE MR e NER
256,038,041 256,038,041 13.43%
(Note)
(F5E)
256,038,041 256,038,041 13.43%
FHERE corporations (Note)
R E R (F3E)
Mr. Leung Alex Beneficial owner - 1,800,000 0.09%
i o e ERAA
Note: PR

Twin Success International Limited is owned as to 50% by Silver Pacific International
Limited and as to 50% by Silver Pacific Development Limited. Silver Pacific International
Limited is wholly owned by Mr. Lei Hong Wai. Silver Pacific Development Limited is
owned as to 50% by Mr. Cheung Kwok Wai, Elton.
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(b) Long positions in underlying shares of the
Company

Details of the interests of the Directors in the share options of the
Company are separately disclosed under the section headed “Share
Option Scheme”.

Save as disclosed above, none of the Directors or chief executive had, as
at 30 September 2016, any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which, (a) were
required to be notified to the Company and the Stock Exchange pursuant
to provisions of Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which the Directors or chief executive have taken or
deemed to have under such provisions of the SFO); or (b) were required,
pursuant to section 352 of the SFO, to be entered in the register referred
to therein; or (c) were required, pursuant to the Model Code to be notified
to the Company and the Stock Exchange.

Save as disclosed above, at no time during the period was the Company
or its holding company or any of its subsidiaries or its fellow subsidiaries a
party to any arrangements to enable the Directors of the Company or
their spouse or children under 18 years of age to acquire benefits by
means of the acquisition of shares in, or debentures of, the Company or
any other body corporate.
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Other Information

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN

SECURITIES

As at 30 September 2016, substantial shareholders’ interests or short
positions in the shares and underlying shares of the Company, other than
the Directors, as recorded in the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO were as

follows:

Name of shareholder
BRREEE 2B

Mr. Cheng Chung Hing
I /NEE e

Rich Men Limited
Twin Success International Limited

Silver Pacific International Limited
Silver Pacific Development Limited

Mr. Cheung Kwok Fan
SRE B 4

Mr. Cheung Kwok Wai, Elton
REE L

Mr. Lei Hong Wai
FIERSELE
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Capacity
2

Beneficial owner and held by
a controlled corporation
Emlia ARSI EE R

Beneficial owner
BEmlEa A

Beneficial owner
BEmlEa A

Heldbya
controlled corporation
A EER

Heldbya
controlled corporation
A EER

Heldbya
controlled corporation
A EER

Heldbya
controlled corporation
A EER

Heldbya
controlled corporation
A EER

FERRzEZER

R2016F9A308 » REBEARAIEREFK
HEGEMEIIETFEZ EEREELMAT
B FERFE(ESBRIN ERRERD RIEE
a2 goRk BT

Percentage of

Number of issued
shares held ordinary shares
BEERE N 4
380,555,108 19.96%
(Note 1)
(K$3E1)
368,781,655 19.35%
256,038,041 13.43%
256,038,041 13.43%
(Note 2)
(K3E2)
256,038,041 13.43%
(Note 2)
(K3E2)
256,038,041 13.43%
(Note 3)
(K$3E3)
256,038,041 13.43%
(Note 3)
(K$3E3)
256,038,041 13.43%
(Note 4)
(K$3x4)



Notes:

1. Among these 380,555,108 shares of the Company, 368,781,655 shares of the Company
were directly owned by Rich Men Limited, where Mr. Cheng Chung Hing owns the
entire issued share capital of Rich Men Limited.

2. Twin Success International Limited is owned as to 50% by Silver Pacific International
Limited and as to 50% by Silver Pacific Development Limited.

3. Silver Pacific Development Limited is owned as to 50% by Mr. Cheung Kwok Wai, Elton
and as to 50% by Mr. Cheung Kwok Fan.

4. Silver Pacific International Limited is wholly owned by Mr. Lei Hong Wai.

Save as disclosed above, as at 30 September 2016, the Company has not
been notified of any person (other than Directors or chief executive of the
Company) or entity had an interests or a short position in the shares,
underlying shares or debentures of the Company as recorded in the
register required to be kept by the Company under Section 336 of the
SFO.

SHARE OPTION SCHEME

A share option scheme was adopted by the Company on 17 August 2012
(the “Scheme”) under which the directors of the Company may grant
options to eligible persons to subscribe for the Company’s shares subject
to the terms and conditions as stipulated therein. Unless otherwise
cancelled or amended, the Scheme will remain valid for a period of 10
years from the adoption date.

During the period, no share options have been granted by the Company
under the Scheme.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the six
months ended 30 September 2016.
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Other Information

CORPORATE GOVERNANCE CODE

The Group recognises the importance of achieving the highest standard of
corporate governance consistent with the needs and requirements of its
businesses and the best interest of all of its stakeholders, and the Board
is fully committed to doing so. The Board believes that high standards of
corporate governance provide a framework and solid foundation for the
Group to manage business risks, enhance transparency, achieve high
standard of accountability and protect stakeholders’ interests.

The Group has adopted a corporate governance statement of policy
which provides guidance on the application of the corporate governance
principles on the Group, with reference to the Code on Corporate
Governance Practices (the “CG Code”) as set out in Appendix 14 of the
Listing Rules on the Stock Exchange.

According to the code provision A.4.1 as set out in the CG code, non-
executive directors should be appointed for a specific term, subject to re-
election. Two former Independent Non-Executive Directors, namely Mr.
Kiu Wai Ming and Mr. Lau Chi Wah, Alex have not been appointed for a
specific term and they had retired at the annual general meeting of the
Company held on 15 July 2016. Save as the deviation from the code
provision A.4.1 of the CG Code as mentioned above, in the opinion of the
directors of the Company, the Company has complied with all code
provisions as set out in the CG Code throughout the six months ended 30
September 2016 and, where appropriate, the applicable recommended
best practices of the CG Code.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as set out in Appendix 10 of
the Listing Rules on the Stock Exchange for securities transactions by the
Directors. The Company confirms that, having made specific enquiry of all
Directors, all of the Directors confirmed that they have complied with the
required standard as set out in the Model Code throughout the six months
ended 30 September 2016.

BOARD OF DIRECTORS

As at 30 September 2016 and the date of this report, the Board comprises
five Executive Directors, namely Mr. Lei Hong Wai (Chairman), Ms. Cheng
Ka Man, Carman, Mr. Cheung Kwok Wai, Elton, Mr. Leung Alex and Mr.
Yuan Huixia, and three Independent Non-Executive Directors, namely Mr.
Chan Cheong Tat, Mr. Lei Seng Fat and Mr. Wong Tak Chuen.

Man Sang International Limited
Interim Report 2016

=

AEBRPEMESEXGMTANTEEME
BIBEALREN Sz RRRELCEERZ
EEN MEFE BERNETERIE-&
FEME RKEREEREASTEHEER
HIRE  BRRE - TEADEEEBRR M
REERE - TEERFRKEREERRERE
MEBEALZ M -

a<F R

N

AEE D 2R P AR R S U A
XEREARTA(TeXEATADRALEE
ABE - BAKBREAEEERRAREMRE
3l e

REHENREERERTRIZTRIBXEALUE
FRTEZREREEN YARTERE
£ MBRELIFNTESTERALLERIE
EREWBIETEED  WESN2016F7H15
BETZRRBFAS LRE - RiRsE it
EERTAZTRNEXFEALNVEIN - NAF
EEZRR BE2016FIHA30BIEAEAR
ARB—HETHREEERTAZHAE T
3R (RER) EEERTRIZ ERERRE
FR e

B EET A

ARAEREEETESR HRAB R LT
SRR S+ B R P Al - AR -
MEREFELABEHE 2 BEFRIN
= EE 201649 730 A UE <8 A M — B
128 A P BT AL ©

Exg

R2016F9A0BE RAREDH  EFEH
TENTEEFHEELELE(ER) BRI
1 REERE  REBEENRREELRE
AR =2BIIERTEEREERL - FHOE
S NEBRTAEMEK -



CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in information
of the Directors since the date of the 2016 annual report of the Company

are set out below:
Name of Director

Mr. Lei Seng Fat

Mr. Wong Tak Chuen

Mr. Kiu Wai Ming

Mr. Lau Chi Wah, Alex

Mr. Yuan Huixia

Mr. Lei Hong Wai

Mr. Cheung Kwok Wai, Elton

Details of Changes

Appointed as an independent non-
executive director of the Company on 12
July 2016

Appointed as an independent non-
executive director of the Company on 12
July 2016 and appointed as an
independent non-executive director of
Haier Healthwise Holdings Limited (stock
code: 348) (“Haier”) on 11 October 2016

Retired as an independent non-executive
director, chairman of the remuneration
committee and a member of the audit
committee and the nomination committee
of the Company on 15 July 2016

Retired as an independent non-executive
director, the chairman of the nomination
committee and a member of the audit
committee and the remuneration
committee of the Company on 15 July
2016

Appointed as an executive director of the
Company on 1 August 2016

Appointed as an executive director and a
Co-Chairman of Haier on 11 October 2016
and re-designated as the Chairman of
Haier on 27 October 2016

Appointed as an executive director of
Haier on 11 October 2016

Save for information disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Other Information
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Other Information

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2016.

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDERS

There are no specific performance obligations of the controlling
shareholders that are required to be disclosed under paragraph 13.18 of
Chapter 13 of the Listing Rules.

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company, which comprises three Independent
Non-Executive Directors, namely Mr. Chan Cheong Tat, Mr. Lei Seng Fat
and Mr. Wong Tak Chuen, has reviewed the unaudited interim results of
the Group for the six months ended 30 September 2016 and has
recommended their adoption to the Board.

In addition, the Company’s auditor, PricewaterhouseCoopers, has also
conducted a review of the aforesaid unaudited interim financial
information in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the HKICPA.

On behalf of the Board
Man Sang International Limited
LEI HONG WAI
Chairman

Hong Kong, 29 November 2016
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