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Corporate Information
RAEEH
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Leung Chi Kin

Lam Chi Hung Louis

Yau Chi Man Norman (also known as lao Chi Meng)
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Yau Chi Man Norman (also known as lao Chi Meng)
Kwan Kit Sum Kit
Leung Chi Kin
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Lam Chi Hung Louis
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Yau Chi Man Norman (also known as lao Chi Meng)
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Kwan Kit Sum Kit
Chow Chun To
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Chow Chun To
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Corporate Information (continued)

DEER (F’)
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Highlights
i

HKS'm 1 97.33&Esx

HK$262.6m in 1H16
TE-ARLE¥FHI26HEET

HK$'m 868 BEAETT

Up HK$3.8m from 1H16
BRoZB-ANE¥FHEN38EEET

REVENUE Yt A

Hks0.08 57

Up HK$0.008 from 1H16
B-F— RLE¥FEN0.008E T

GROSS PROFIT £

HKs'm 006.2 5Esx

Up HK$7.9m from 1H16
BRoZB-—RE¥FENIOEEET

EARNINGS PER SHARE SR Z %I

GROSS PROFIT MARGIN 1H2017
Rt LEEUBRFEENR

44.0%
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Management Discussion and Analysis

BEEWED T

BUSINESS AND FINANCIAL REVIEW

The Group is engaged as a contractor in the foundation
industry in Hong Kong, undertaking foundation works as
well as associated works including demolition works, site
formation works, ground investigation field works and
general building works for local customers.

Business Review

The Group was engaged to undertake foundation and
associated works in the private sector construction projects in
Hong Kong, with an emphasis on design and build projects
and on undertaking the role as a main contractor.

The Group places emphasis on design and build projects
because of the flexibility and capability in coming up with
foundation design plan that suits its customers’ requirements
and the site conditions. During the six months ended 30
September 2016, the Group has successfully carried out
construction works with alternative design which not only
complies with the technical requirements but also more cost
efficient for “design and build” contracts. The cost efficient
proposals allow the Group to offer its customers more
competitive pricing and at the same time secure its profit
margin for the period.

£ Y58 b dE)

AEBEREBHEENAER AR
EPHMETIRUKMAMTIRE  SEHFE
Ti2 PRI - BIS5LihRTiz
M—RREETIE

£ 3e]-

NEEEEBFRE B BT EREBE A
TREMEEIE  ZXREshEiER
B - WiEdaaEn -

REBE TN R REERE - DEEE
A ABRENRELEEFPERRN A
BARNMERFTRE - BE-T—RF
NA=TBIEREA - stk REE]S
MNE - AEBECKRABRRFETE
£TE MENARMESRK  AEAMKK
Mt o ARAREN T RAFAREERE
EPRHEABF INER - LRKNE
NESFE -
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Management Discussion and Analysis (continued)
EEEWES N (&)

BUSINESS AND FINANCIAL REVIEW K BEIFECIEE (&)
(continued)
Business Review (continued) K ORE (&)

REIR - AEBERANRERS3EE
BITAMELEEE - Z@AEEEER
e R-_ZE—ARFEFANA=Z+H xxIA
DL E287 2B BA TN R EIER
BEETRAABIR-

During the period, two foundation projects with an
aggregate contract sum of HK$65.3 million were awarded
to the Group. Three foundation projects were completed.
As at 30 September 2016, five foundation projects with
the outstanding contract sum of HK$287.2 million were in
progress and not yet commenced to work.

ATEHIPHAE T IER -Z—RFN
RA=1TR{NEENERIIRK :

Below set out a list of projects completed during the period
and those which were still in progress as at 30 September
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Year of award/project Role Type of contract Status
BEFE ER A BHER R
Year 2013-2014

ZF-CE-T-MFE

Peel Street/Graham Street, Central Main contractor Design and build Completed
RIRBFIE ERE AR Rt Rk g2xLl
Year 2014-2015

ZE-NE-F-REE

Perkins Road, Happy Valley Main contractor Design and build Completed
BEHARRE BAGER REt R BRT

A Kung Ngam Road, Shau Kei Wan Main contractor Design and build Work in progress
BHENAEE AR Rt Rk s

Fuk Chak Street and Ka Shin Street, Tai Kok Tsui Main contractor Design and build Completed
AAREEG kRS R Ft s ExT

Year 2015-2016
—E-RE-F-NFEE
Queen's Road Central, Central

Main contractor

Design and build

Work in progress

FIRERKRES BAGER RerMEE R
King's Road, Quarry Bay Main contractor Design and build Work in progress
HeRREd BrAEGE RET MR kR

Six months ended 30 September 2016
B2 - NENA=1HIA~EA
Cheung Sha, Lantau Island

Main contractor

Design and build

Work in progress

AELRY AR Rt R R
Kai Tak Road, Kowloon City Main contractor Design and build Not yet commenced
NEHREE AR Rt Rk RAR



Management Discussion and Analysis (continued)
EEEWES N (&)

BUSINESS AND FINANCIAL REVIEW
(continued)

Recent Development

Subsequent to the end of the reporting period, the Group has
been awarded a new demolition and foundation project in
Happy Valley with a contract sum of HK$121 million, which is
expected to be completed in the year ending 31 March 2018.

Financial Review

During the six months ended 30 September 2016, there were
10 projects contributing revenue of approximately HK$197.3
million, whereas revenue for the corresponding period in last
year of HK$262.6 million was contributed by 12 projects. Top
five projects contributed revenue amounted to HK$186.4
million (2015: HK$218.5 million), in which the top project
contributed 34.7% of the total revenue.

The Group recorded an increase in gross profit margin
of 44.0% for the six months ended 30 September 2016
from 31.6% for the corresponding period in last year.
Gross profit increased by approximately HK$3.8 million
or 4.6% to approximately HK$86.8 million for the period
from approximately HK$83.0 million for the corresponding
period in 2015. Such increase was primarily attributable to,
among other factors, recognition of additional profits due to
contribution by a few foundation projects with relatively high
gross profit margin compared with the overall gross profit
margin of the corresponding period in 2015.

Administrative and other operating expenses decreased by
approximately HK$2.4 million to approximately HK$12.6
million, compared with approximately HK$15.0 million of the
corresponding period in last year, which was mainly due to
the listing expenses of approximately HK$4.5 million incurred
in last period.

As a result, profit for the period has increased to
approximately HK$66.2 million, representing an increase
of approximately 13.6% over the corresponding period of
approximately HK$58.3 million in last year.

EB N ERE ()

IR

WEMRE  AEBDER —ELZNREE
WERH R BEFIER - AHOEER 121
BEEL HHREE—T-N\F=H
=t—HIEFETX -

g da)]

HE-_Z—XFLA=ZTHILE~EA "
10EIBE BEEINEX 1973888 M
XFEREG12EE B BRI 262.6 BEB
o ARIEB BR 2 WmiE186.4 5 B
T(ZZT—RF :2185BEHET) &
=REEERMBWEZ 34.7% °

BE-_Z—XRFAA=ZF+HILAREA &K
SEESGEMNERHREFRA3.6%EME
44.0% > EF B -_ZT—AFRHL83.08
BB MNA3.8BEAETH46% EHA
#1868 EEBIL - BT EMAE - BREF
BEZRANERENER - —AFH
HWEETHEBY AN THEEE
FRs 2R BESN = F)

THREEMEERIR L0248 EET
EM126B8BETL  MEFREAL15.0
BEEL FEHR E—BHEEL LT
SHI45EBEAETTAE o

Hit - AR N E R INELN66.2 8 EE
T BEAFRELS83FEBTEMY
13.6% °

REREZERBERAT T FPHEE .




Management Discussion and Analysis (continued)
EEEWES N (&)

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

REBEE - UHEFRREARRE

As at As at
30 September 31 March
2016 2016

RIB—RE RZT—RF
hB=+B =A=+—H”

Current ratio mENtE =
Gearing ratio’ BEAMRLE
Note:

1. Gearing ratio is calculated based on debts including payables incurred

not in the ordinary course of business divided by the total equity as at
the reporting dates.

Current ratio increased from 3.9 as at 31 March 2016 to 4.8
as at 30 September 2016, as a result of improvement due to
reduction of trade payables. Gearing ratio decreased from
5.9% as at 31 March 2016 to 4.7% as at 30 September 2016,
mainly due to net addition in equity after including net profit
for the period and dividend paid.

As at 30 September 2016, the Group had cash and
bank balances of approximately HK$187.5 million
(31 March 2016: HK$229.6 million), of which approximately
HK$52.6 million (31 March 2016: HK$47.3 million) were
restricted bank balances. Such restricted bank balances were
held for the purpose of the issuance of surety bonds for our
projects.

The capital structure of the Group consisted of equity of
HK$369.3 million and debts (including payables incurred not
in the ordinary course of business) of HK$17.5 million as at 30
September 2016.
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Management Discussion and Analysis (continued)
EEEWES N (&)

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE (continued)

The Group adopts a prudent approach in cash management.
Apart from certain debts including obligations under finance
leases, bank loan and loans from shareholders, the Group did
not have any material outstanding debts as at 30 September
2016. Payment to settle trade payable represented the
significant part of the cash outflow of the Group. Taking into
account the light debt leverage, the Group is able to generate
cash and meet upcoming cash requirements. In any case, the
Group may utilise its banking facilities of HK$160.0 million,
of which the unutilised and unrestricted banking facilities
amounted to approximately HK$131.2 million.

EMPLOYEES

The Group had 45 full-time employees as at 30 September
2016. The Group offers competitive remuneration package
that is based on overall market rates and employee
performance, as well as the performance of the Group.
Remuneration package is comprised of salary, performance-
based bonus, and other benefits including training and
provident funds.

CAPITAL COMMITMENTS

The Group had no capital commitments as at 30 September
2016.

CHARGES ON GROUP ASSETS

As at 30 September 2016, the Group had a secured bank
loan of approximately HK$5.8 million (As at 31 March 2016:
HK$6.5 million). The bank loan is secured by the Group's
certain machinery, having carrying amount of approximately
HK$6.0 million as at 30 September 2016 (As at 31 March
2016: HK$6.8 million).

CONTINGENT LIABILITIES

Save as disclosed in note 17 to this report, the Group had no
other contingent liabilities as at 30 September 2016.

AEERARERFZETRSERE - R
T-RNFENA=Z1TH  BeEpEREK
2 IRITERMBRRERENDE TEE
N REBITETRERREREE - 4
HREMESERERONTIGEAERRLHE
Enit - EEIAELRRIK - NEBFE
WELIRSMTIRFREFNRK - KEEE
ERIER NI BEE 1600 EEB T2
BITEE HRWI13I2BEBTAMAE
A NMERFIMEITRE ©

=]

RZZE—R"FALA=TH AEEH4I5
22RESR - ARBEREBEBETSEKFER
BEREE 2 RIR  URAEEZEBEX
B REABF I ZHIENGTE o
BAFBEET S RERABIRZIEA -
AR BEBINRAEEEN 2 EAMER -

B AR

N_T—RNEFAA=+H KEEWESE
ZHIE o

SEEEERA

RZBE—XENA=+H XEEHEEE
EIRRITERLS8BEB TN T —X
FZA=+—HB:6588%ET) BEXH
AEER-_Z—XRENAZTHEEEY
BeOBEETL(RN_E—R"F=A=+—
H:6.8EEBIL) WE THESIEHETF -

HAREE
BABEMEI7AREESN R -F

—NENBZTE - REEWEEMKRA
BfE-
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Management Discussion and Analysis (continued)
EEEWES N (&)

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS OR DISPOSALS
OF SUBSIDIARIES AND AFFILIATED
COMPANIES, AND PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

There were no significant investments held, material
acquisitions or disposals of subsidiaries and affiliated
companies during the six months ended 30 September 2016.
There is no other plan for material investments or capital
assets as at 30 September 2016.

USE OF NET PROCEEDS FROM LISTING

The net proceeds from the Listing will be utilised subsequent
to the Listing in accordance with the proposed applications
set out in the section headed “Future Plans and Use of
Proceeds” of the Prospectus and the announcement of the
Company dated 7 August 2015. The below table sets out the
proposed applications of the net proceeds and usage up to 30
September 2016:

BFEEARE - EXWEDH
ENBLRARBEBAR UK
BEAREHEREERTE

RBE-Z—XRFAA=THILEREA
AEBEHMESEEAKRE EARERH
EMBRARRBBERR c R-T—REFN
A=1R BESARERELEENE
flEt &) -

Lo EREFEEAR

EHABFIRFREEN LT RREBEARE
RIARRABIRAFHRERR | — B RAR
AHSMAR—E-HFN\ALBNRMHRE
ZEERZER - TREIEE-_F—N
FAA=ZTENMERRFERERE R
A

Actual usage up
Proposed to 30 September

application 2016

BEZ-F-1F

AA=TAW

RERS BERER

HKS$'million HKS$'million

0 HEAT

Hiring of additional staff REENET 14.9 1.1

Acquisition of additional W IME R AR

machinery and equipment 299 29.9
Financing for the issue of surety RERTARIER MER

bonds for future projects RENE 44.7 225

General working capital —ReELES 10.0 10.0

99.5 63.5




Management Discussion and Analysis (continued)
EEEWES N (&)

FUTURE PROSPECTS

Taking into account the policy of the Government of the
Hong Kong Special Administrative Region in increasing land
supply and proposing several large infrastructure projects,
the Group expects an optimistic growth in the construction
industry. Despite the vigorous competition in Hong Kong
construction industry, the Board is optimistic that the
Group can maintain steady growth in net profit and scale of
operations due to its long established reputation and proven
ability. To maintain its competitive edge, the Group continues
to adhere to its business strategy, by expanding its capacity
to capture more business opportunities, reinforcing our
capability in foundation design and project management skills
and offering qualitative and flexible solution to its customers.

RIERAIZ

ZRIBBFHNITHEBFIE ML E

B A NG EIE TARERIER - &A%
BIEGHEEFERLE - BERBEER

BFEHR B NHAKERREEAR
BLRENSENBREERBERGREE

RREBRE - RRFHFESY - AKE
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B AEFR{EEETENERTR -
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Disclosure of Interests

DIRECTORS" AND CHIEF EXECUTIVES'
INTEREST IN SECURITIES

As at 30 September 2016, the interests and short positions
of the directors of the Company (the “Directors”) and chief
executives of the Company in the shares (“Shares”), underlying
shares or debentures of the Company and its associated
corporations, within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO"), which (a) were required to
be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they are taken or deemed to have
under such provisions of the SFO); or (b) were required,
pursuant to section 352 of the SFO, to be recorded in the
register referred to therein; or (c) were required to be notified
to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 of the
Rules Governing the Listing of Securities of the Stock Exchange
(the “Listing Rules”), were as follows:

EERTETHABREST
AR

RZE—REAR=ZTH ARAEF
(TEBF]D RARAEETHAERAEAR
AR HARENEE (& R E s M B %D
(ME 7 REIR RG] FXVER) B ([
0]) ~ BB S EREE T () IRIEE
HRHERPIEXVERE 7 K8 nElAME
AR R R E S FOAR (BRERE
EH5 M GROIMZ TR FRE FX
BREENERIAR) « H(b)REES
K GRDI% 352 (R RE CNZIFRER
ENECMANERIOAR « H(OREH
RS EmARR (T EMmARA D) B8R+
B EMBTAESETESF IS ZREST
A (MMREEST R ) A AN S AR 5] N Bt 22 AT e
s MoARMT

Long positions in the Shares: R LA
Approximate percentage
of the issued share
capital of the Company
Name of Director Capacity/Nature of Interest Number of Shares EAARSRT
EEng 5/ BRME RPEE BRANBRBE DL
Mr. Lau Pak Man Interest in a controlled corporation (Note 1) 270,000,000 32.53%
EllEbeits REEERER (M)
Interest of spouse (Note 2) 60,000,000 7.23%
o (fit2)
Beneficial owner 3,520,000 0.42%
BRERA
Total 333,520,000 40.18%
@5t
Mr. Cheng Wing Cheong | Interest in a controlled corporation (Note 3) 270,000,000 32.53%
BEExE REEERER (Wi 3)
Beneficial owner 4,780,000 0.58%
BaHEBA
Total 274,780,000 33.1%
@t
Ms. Kwan Kit Sum Kit Interest in a controlled corporation (Note 4) 60,000,000 7.23%
HZORt REEERER (M)
Interest of spouse (Note 5) 273,520,000 32.95%
s (H:5)
Total 333,520,000 40.18%
w3t
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Disclosure of Interests (continued)

RS ()

DIRECTORS’ AND CHIEF EXECUTIVES’
INTEREST IN SECURITIES (continued)

Notes:

1. In Play Limited is 100.0% owned by Mr. Lau Pak Man. Mr. Lau Pak Man
is therefore deemed to be interested in the Shares held by In Play Limited
under the SFO.

2. Mr. Lau Pak Man is the spouse of Ms. Kwan Kit Sum Kit. By virtue of the
SFO, Mr. Lau Pak Man is deemed to be interested in the same number
of Shares in which Ms. Kwan Kit Sum Kit is deemed to be interested.

3. Wealth Celebration Limited is 100.0% owned by Mr. Cheng Wing
Cheong. Mr. Cheng Wing Cheong is therefore deemed to be interested
in the Shares held by Wealth Celebration Limited under the SFO.

4. Kinetic Kingdom Limited is 100.0% owned by Ms. Kwan Kit Sum Kit. Ms.
Kwan Kit Sum Kit is therefore deemed to be interested in the Shares held
by Kinetic Kingdom Limited under the SFO.

5. Ms. Kwan Kit Sum Kit is the spouse of Mr. Lau Pak Man. By virtue of
the SFO, Ms. Kwan Kit Sum Kit is deemed to be interested in the same

number of Shares in which Mr. Lau Pak Man is deemed to be interested.

SUBSTANTIAL SHAREHOLDERS'
INTERESTS IN SECURITIES

The register of substantial shareholders maintained by the
Company pursuant to section 336 of the SFO shows that,
as at 30 September 2016, the following shareholders, other
than those disclosed in the section headed “Directors’ and
Chief Executives’ Interest in Securities”, had notified the
Company of its interests and/or short positions in the Shares
and underlying Shares which would fall to be disclosed under
the provisions of Divisions 2 and 3 of Part XV of the SFO:

EERFETHAEBRESH
AyRER (&)

Azt

1. In Play Limited B 2HASSE A2 B HER © Bt -
RIEFE S R EBEES - ZUAEEWIE AR In
Play Limited #8 M) IR (D P H #E xS ©

2. BIAXEERBRLOZTMES - EF L
ERpITME - BB ERBRARERLL LT
WARE AR AR 28 P AR -

3. Wealth Celebration Limited FRES42 2 S 4E 2 &
WA - EiL - RIBES RS ED - BEEL
A #48 BT Wealth Celebration Limited 574 &9
M5 A M o

4. Kinetic Kingdom Limited BEE:Z DI =2 &
Ao Bt BEBEEFRBEKRA - BROzt
A8 AR Kinetic Kingdom Limited #8 KIRX ()
hEE R

5. BRLZ T RBESEENRS - BEHF LS
B&PITE - BRORTRRANENAEE
WARER AR ARR 28 AR -

FTERRVEZED

RRRIREEZ KPR GE 336 15FE
WEERREMBER  R-E—RFNA
=tH BRIEERIETHRAERES
hE g | —EREEESN - TIIBRRE A
BARBER I MR B RIE
FH R ERGIE XV EBE 2 k39 EH &
XATHRBEOERL KR

Long positions in the Shares: RBEHHTE -

Approximate percentage of

the issued share capital of

Name of the Company

Substantial Shareholder Capacity/Nature of Interest Number of Shares EARRERT

TERRAA 5%/ RutE RH#E RENEQEI

In Play Limited Beneficial owner 270,000,000 32.53%
EREAA

Wealth Celebration Limited Beneficial owner 270,000,000 32.53%
EREAA

Kinetic Kingdom Limited Beneficial owner 60,000,000 7.23%
BREEA

RIEZEZERERAT

ZE-RFRHERE




Corporate Governance and Other Information

TEEARAEMER

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of
HK$0.1 per share (2015: nil) to the shareholders of the
Company whose names appear on the register of members
of the Company on Tuesday, 13 December 2016. Interim
dividend will be distributed to shareholders on Friday, 30
December 2016.

CLOSURE OF REGISTER OF MEMBERS

In order to establish entitlements to the interim dividend,
the register of members of the Company will be closed on
Monday, 12 December 2016 and Tuesday, 13 December
2016, during which period no transfer of Shares will be
registered. Shareholders of the Company are reminded to
ensure that all completed share transfer forms accompanied
by the relevant share certificates must be lodged with the
Company’s branch share registrar in Hong Kong, Tricor
Investor Services Limited at Level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong not later than 4:30 p.m. on
Friday, 9 December 2016.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

Neither the Company nor its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the
period.

EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any significant event requiring
disclosure that has taken place subsequent to 30 September
2016 and up to the date of this report.
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Corporate Governance and Other Information (continued)

EEREAREMER (F)

CORPORATE GOVERNANCE

The Company recognises the importance of corporate
transparency and accountability. The Company is committed
in achieving a high standard of corporate governance and
leading the Group to attain better results and improve
its corporate image with effective corporate governance
procedures.

Since Listing, the Board is of the opinion that the Company
had adopted, applied and complied with the code provisions
as set out in the Corporate Governance Code (the “Code")
contained in Appendix 14 to the Listing Rules, except for the
deviation from provision A.2.1 of the Code which is explained
below:

According to provision A.2.1 of the Code, the roles of
chairman and chief executive officer should be separate and
should not be performed by the same individual. Mr. Lau Pak
Man is the Chairman and Chief Executive Officer, responsible
for overall strategic development, project management and
client management of the Group. The Board believes that
vesting the roles of both Chairman and Chief Executive
Officer in Mr. Lau Pak Man has the benefit of ensuring
consistent and continuous planning and execution of the
Company'’s strategies. The Board considers that the balance
of power and authority, accountability and independent
decision-making under the present arrangement will not be
impaired in light of the diverse background and experience
of the independent non-executive Directors, and the
composition of the Board which comprises equal number of
independent non-executive Directors and executive Directors
also provides added independence to the Board. Further, the
audit committee of the Company (the “Audit Committee”),
composed exclusively of independent non-executive
Directors, has free and direct access to the Company’s
external auditors and independent professional advisers when
it considers necessary.
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Corporate Governance and Other Information (continued)

EEEAREMER (&)

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers contained in
Appendix 10 to the Listing Rules as its own code of conduct
of dealings in securities of the Company by Directors (the
“Model Code"”). Upon specific enquiries of all the Directors,
each of them confirmed that they have complied with the
required standards set out in the Model Code during the
period.

REVIEW OF INTERIM RESULTS

The interim financial report for the six months ended 30
September 2016 is unaudited, but has been reviewed by
KPMG, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of interim financial information
performed by the independent auditor of the entity” issued
by the HKICPA, whose unmodified review report is included
in this report.

The Audit Committee, consists of three independent non-
executive Directors, has reviewed the accounting principles
and practices adopted by the Group and has reviewed the
interim results and financial report of the Group for the six
months ended 30 September 2016.
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Corporate Governance and Other Information (continued)

EEREAREMER (F)

SPECIFIC PERFORMANCE OF
CONTROLLING SHAREHOLDERS UNDER
RULE 13.18 OF THE LISTING RULES

On 26 June 2015 and 6 January 2016, the Company as
guarantor and In Construction Limited (an indirect wholly-
owned subsidiary of the Company) as borrower, entered
into facility agreements relating to a HK$80 million general
banking and term loan facilities (the “Facilities 1”) and
HK$10 million revolving term loan facilities (the “Facilities 2")
with licensed banks in Hong Kong as lenders, respectively.
The maturity date of the Facilities 1 and the Facilities 2 are
three years and six months from the date of drawdown,
respectively.

Pursuant to the Facilities 1, the Company, as guarantor, has
undertaken to the Lender that (i) Mr. Lau Pak Man, Mr. Cheng
Wing Cheong and Ms. Kwan Kit Sum Kit will maintain an
aggregate beneficial shareholding of not less than 50% of
the entire issued share capital of the Company; and (i) any of
Mr. Lau Pak Man, Mr. Cheng Wing Cheong and Ms. Kwan Kit
Sum Kit will remain as the chairman of the Company.

Pursuant to the Facilities 2, the Company, as the guarantor,
has undertaken to the Lender that Mr. Lau Pak Man and Mr.
Cheng Wing Cheong will together ultimately hold more than
50% of the entire issued share capital of the Company.

A breach of the above undertaking will constitute an event
of default, and the lenders may cancel or suspend the
facilities and demand repayment of any outstanding amount
under the facility agreement together with interest accrued
thereon.

The above undertaking contains covenants relating to specific
performance of the controlling shareholders of the Company
which was subject to disclosure under Rule 13.21 of the
Listing Rules.

By order of the Board

Lau Pak Man
Chairman

Hong Kong, 25 November 2016
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
meBBREMEZERER

for the six months ended 30 September 2016 — unaudited &= —Z—"F A =+ B IE/NA A — R EEZ
(Expressed in Hong Kong dollars) (JATHIR)
Six months ended
30 September
BEAA=THLEREAR

2016 2015
—EB-R"E —T-h%F
Note $'000 $'000
Bt 5k Fr FIT
Revenue = 4 197,313 262,617
Direct costs HERA (110,543) (179,604)
Gross profit ER 86,770 83,013
Other revenue H b Yz 5 5,135 2,935
Administrative and other THR H s & F
operating expenses (12,605) (15,046)
Profit from operations A 79,300 70,902
Finance costs BE KA 6(a) (148) (121)
Profit before taxation BRBE AR R 6 79,152 70,781
Income tax FTiS#t 7 (12,945) (12,435)
Profit and total comprehensive HREINREE
income for the period LN -t 66,207 58,346
Earnings per share SRER GEB)
(Hong Kong cents)
Basic and diluted BEARKREE 8 8.0 7.2
The notes on pages 24 to 38 form part of this interim F24FE 38 BRI B AR EAR S
financial report. Details of dividend payable to equity 2= o BAARDFERREAIREFT

shareholders of the Company are set out in note 14(a). BRI 14(a) ©
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Consolidated Statement of Financial Position

e MR R

As at 30 September 2016 — unaudited A =T —NFNA =+ H — REER

(Expressed in Hong Kong dollars) (BABILEI7R)

At 30 At 31
September March
2016 2016

RIB-RE R-ZT—KRF
hWA=+H =BR=+—H

(unaudited) (audited)
(REEZ) (fE%)
Note $'000 $'000
FiaE Fr Fi
Non-current assets FREEE
Property, plant and equipment M - B MR 9 23,920 27,161
Finance lease receivables N R E T &I 337 1,201
A 24,257 . 28,362
Current assets REEE
Gross amounts due from EREFEHTIRE
customers for contract work FIBAEEE 12 119,031 75,514
Finance lease receivables W EREFE 2,342 2,929
Trade and other receivables B 5 Rk E AR IR 10 131,042 104,165
Cash and bank balances Re RIRITHEH 11 187,488 229,592
...839903 412,200
Current liabilities REEE
Gross amounts due to BREFEHIRE
customers for contract work SRR 12 11,353 1,954
Trade and other payables B 5 R EH A FE IR 13 50,483 71,055
Bank loan-secured RITER— B 5,788 6,453
Loans from shareholders R E R 9,000 9,000
Obligations under finance leases RE T EAIE 2,342 2,929
Tax payable FERRIE 13,302 13,985
| 92268 105,376
Net current assets rnBaE®E 0000000000 347,635 306,824
Total assets less HMEERRBDAR
current liabilities 371,892 335,186

REREERERAT T FPHES .
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Consolidated Statement of Financial Position (continued)

meBmRkEMEEKER (B)
As at 30 September 2016 — unaudited R =Z—/NF LA =+ H — REFZX
(Expressed in Hong Kong dollars) (LA TR )

At 30 At 31
September March
2016 2016
RIE—RFE RZZT—KRF
hB=+H =RA=+—H
(unaudited) (audited)
(REEEZ) (F&E%)
Note $'000 $'000
Ft 5 Fr T
Non-current liabilities ¥ REBEME
Obligations under finance leases MERERE 337 1,201
Deferred tax RIERIIE 2,301 2,718
.. 2638 . 3.919
NET ASSETS EEFRE 369,254 331,267
CAPITAL AND RESERVES BARRHE 14
Share capital BN 14(b) 8,300 8,300
Reserves ] 360,954 322,967
TOTAL EQUITY S 369,254 331,267

The notes on pages 24 to 38 form part of this interim

financial report.
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Consolidated Statement of Changes in Equity

mEREBER

for the six months ended 30 September 2016 — unaudited & Z —Z—NF N A=+ HIENEA — REEZ

(Expressed in Hong Kong dollars) (BABILEI7R)

Attributable to equity shareholders of the Company

ARARERREL
Share Share Capital Retained Total
capital premium reserve profits equity
s BhaE U] a7 s
Note §'000 $'000 $'000 §'000 $'000
iz T i T T T
At 1 April 2015 R=E-Z5MA-A 6,400 98,162 (35,952) 80,171 143,781
Changes in equity for the six months BZ=3-EEAA=THL
ended 30 September 2015; NERHEZEE :
Profit and total comprehensive el v
income for the period - - - 58,346 58,346
Dividend approved in respect FRLERRHENRS
of the previous years 14(a) - (24,900) - - (24,900)
Issuance of new shares under the REEAAREE
Initil Public Offering (*IPO") ([ERAREE] )
net of issuing expenses B  MREARR 14(b) 1,900 113411 - - 115311
At 30 September 2015 RZZ-EEAA=TR
and 1 October 2015 R=2-1%th-A 8,300 186,673 (35,952) 138,517 297,538
Changes in equity for the six months  BZ=F-RXE=A=t+-AL
ended 31 March 2016: NERHEZEE :
Profit and total comprehensive BRafR2ENELE
income for the period - - - 33,729 33,729
At 31 March 2016 R=E-~E=B=t1-H
and 1 April 2016 k=%-~5ME-H 8,300 186,673 (35,952) 172,246 331,267
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Consolidated Statement of Changes in Equity (continued)

mERREEHR(E)
for the six months ended 30 September 2016 — unaudited HZ==ZF—/"F LA =1+ H LA A — REFZ
(Expressed in Hong Kong dollars) (LA TR )

Attributable to equity shareholders of the Company

ARARERREL
Share Share Capital Retained Total
capital premium reserve profits equity
s RAEE ERGHE REER aEs
Note §'000 §'000 §'000 §'000 §'000
i T T T i T
At 31 March 2016 and RZ8-AEZR=1-A
1 April 2016 (continued) R=E-~EME-A (&) 8,300 186,673 (35,952) 172,246 331,267
Changes in equity for the six months  BZ=F-~FAA=TAL
ended 30 September 2016: NMERWEZEE
Profit and total comprehensive eyl el earts
income for the period - - - 66,207 66,207
Dividend approved in respect SBEFEDHENRS
of the previous years 14(3) - (28,220) - - (28,220)
At 30 September 2016 R=B-AEAR=TA 8,300 158,453 (35,952) 238,453 369,254
The notes on pages 24 to 38 form part of this interim F24 2 38 BN aERE A AR HAB B3Rk &

. . financial report. Z—85 e
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Condensed Consolidated Cash Flow Statement

FRRESRERER

for the six months ended 30 September 2016-unaudited B ZE —ZT—/"F N A=+ B IF/NE A — REEZ
(Expressed in Hong Kong dollars) (BABTLIR)

Six months ended
30 September
BEAA=1THLXEAR

2016 2015
ZB-RF —T—RF
Note $'000 $'000
Bt 5t Fr FIT
Operating activities REES
Cash generated from operations KEMERE 472 13,160
Tax paid [EERE 2 (14,045) =
Net cash (used in)/generated EER (FTA) g
from operating activities ne®®E (13,573) 13,160
Investing activities RETEE
Payment for the purchase of BEWE  HE
property, plant and equipment PELANEN - (29,409)
(Increase)/decrease in restricted ZRHRITER
bank deposits (gm),md (5,279) 28,467
Capital element of finance lease ERHEHEEZ
received BARTTE 1,451 1,400
Other cash flows arising from RERBESE 2 H A
investing activities REmE 502 669
Net cash (used in)/generated REEE (FTA) g
from investing activities Rne®® (3.326) 1,127
Financing activities REEE)
Net proceeds from issue of shares 1T 3 2 TS RO F58 - 115,311
Capital element of finance leases ENmERERS 2
rentals paid BATTE (1,451) (1,400)
Dividends paid BARR A (28,220) (24,900)
Other cash flows used in financing & /EBNATA 2 HAb
activities BemeE (813) (121)
Net cash (used in)/generated REEE (FTA) e
from financing activities ne®Es®E (30,484) 88,890
Net (decrease)/increase in cash HE&RRSEEY
and cash equivalents (R e (47,383) 103,177
Cash and cash equivalents at the H#IHNEER
beginning of the period R ZEY 182,293 (4,895)
Cash and cash equivalents BMRHRER
at the end of the period ReEEEY 11 134,910 98,282

The notes on pages 24 to 38 form part of this interim financial

report.
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Notes to the Financial Statements
B R SRR M &E

(Expressed in Hong Kong dollars) (LA ITTHI7R)

1

GENERAL INFORMATION

In Construction Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the
“Group”) are principally engaged as a contractor in the
foundation industry in Hong Kong. The Company was
incorporated in the Cayman Islands as an exempted
company with limited liability on 29 September 2014
under the Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands. The
Company's shares were listed on the Stock Exchange
on 16 April 2015 (the “Listing”).

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), including compliance with Hong
Kong Accounting Standard (“HKAS") 34, Interim
financial reporting, issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"). It was
authorised for issue on 25 November 2016.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2016 annual financial statements, except for
the accounting policy changes that are expected to
be reflected in the 2017 annual financial statements.
Details of any changes in accounting policies are set out
in note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to
make judgments, estimates and assumptions that
affect the application of policies and reported amounts
of assets and liabilities, income and expenses on a
year to date basis. Actual results may differ from these
estimates.
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Notes to the Financial Statements (continued)

BAFE R AR Y AL (AR)

(Expressed in Hong Kong dollars) (BAZ TR )

2

BASIS OF PREPARATION (continued)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2016 annual
financial statements. The condensed consolidated
interim financial statements and notes thereon do not
include all of the information required for full set of
financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the
independent auditor of the entity, issued by the
HKICPA. KPMG's independent review report to the
board of directors is included on pages 39 and 40.

The financial information relating to the financial
year ended 31 March 2016 that is included in the
interim financial report as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Statutory financial statements for the year ended
31 March 2016 are available from the Company’s
registered office. The auditors have expressed an
unqualified opinion on those financial statements in
their report dated 24 June 2016.
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Notes to the Financial Statements (continued)

B R Y AL (AR)

(Expressed in Hong Kong dollars) (BAZ TR )

3

CHANGES IN ACCOUNTING POLICIES
The HKICPA has issued the following amendments
to HKFRSs that are first effective for the current
accounting period of the Group and the Company:

- Annual improvements to HKFRSs 2012-2014
cycle

- Amendments to HKAS 1, Presentation of
financial statements: Disclosure initiative

None of these developments have had material effect
on how the Group's results and financial position for
the current or prior periods have been prepared or
presented.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

REVENUE AND SEGMENT INFORMATION

Revenue represents revenue from construction
contracts earned during the period.

Segment information

The chief operating decision-maker regards the
Group’s business as a single operating segment
and reviews financial statements accordingly. Also,
the Group only engages its business in Hong Kong.
Therefore, no segment information is presented.
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Notes to the Financial Statements (continued)

BAFE R AR Y AL (AR)

(Expressed in Hong Kong dollars) (BAZ TR )

5 OTHER REVENUE 5 Hfttlzs
Six months ended
30 September
BEAA=1+RHLAREA
2016 2015
—B-R"E T 0F
$'000 $'000
Fr T
Bank interest income RITHELWA 439 320
Interest income from finance FEW R AR EHRIE L

lease receivables FLEHA 63 114
Sales of scrap materials SHE R 622 809
Rental income from machinery gz WA 4,000 1,500
Others Efth 1 192
5,135 2,935
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Notes to the Financial Statements (continued)

B R Y AL (AR)

(Expressed in Hong Kong dollars) (BAZ TR )

6 PROFIT BEFORE TAXATION 6 BREIAIEF
Profit before taxation is arrived at after charging/ B ADENEIEG, (GEA) LA TS
(crediting): 15 :
Six months ended
30 September
BEAA=THLAEAR
2016 2015
—EBE-XE —T—HF
$000 $'000
Tr T
(a)  Finance costs A& R A
Interest on bank overdrafts RITETIE - 7
Interest on bank loan FTEHRFE 85 -
Finance charges on obligations MERERE REER
under finance leases 63 114
148 121
(b)  Staff costs (including directors’ BIRK (BRESHH)
remuneration)
Contributions to defined FUE MR IRET 81 4E5R
contribution retirement plans 403 348
Salaries, wages and other benefits e TEREMER 11,952 11,753
12,355 12,101
Add/(less): Amount included in m/0R) - stATEREE
construction contracts in progress AlNEHE 5,207 (3,723)
17,562 8,378
()  Otheritems HitgH
Depreciation e 3,241 1,775
Operating lease charges: minimum REHEERR  HERRE
lease payments in respect of ZEEHAEMNK
leasing of office 469 402
Listing expenses (including auditors’ MRS (BREEHEMRSE 2
remuneration for other services) ZEEDEE) - 4,450
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Notes to the Financial Statements (continued)

BAFE R AR Y AL (AR)

(Expressed in Hong Kong dollars) (BAZ TR )

7 INCOME TAX 7 FRBH
Income tax in the consolidated statement of profit or LAEBEEEMEmEKREERAMFT
loss and other comprehensive income represents: 1S4 -

Six months ended
30 September
BEANA=1THLXEAR

2016 2015
—E—XE —E—AhF
$'000 $'000
Fr T
Current tax AT E
Provision for Hong Kong Profits Tax HABBRSHR
for the period 13,362 11,051
Deferred tax EFEBE
Origination and reversal of B R E A R
temporary difference (417) 1,384
12,945 12,435

Notes: Bt -

(i) Pursuant to the rules and regulations of the Cayman Islands and (i) REHEHERRBELHS ((HEB
British Virgin Islands (“BVI”), the Group is not subject to any BEEE ) MBAARERL - NEEE
income tax in the Cayman Islands and the BVI. AHNFAESHERRABRLHEENE

AIFT1S R ©

(ii) The provision for Hong Kong Profits Tax is calculated at 16.5% (ii) BERNEHBEDBEEE 22—
(2015: 16.5%) of the estimated assessable profits for the six FNA=FALIEAEA B ERBE
months ended 30 September 2016. Mz16.5% (ZF—HF : 16.5%) &+

o
B o
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Notes to the Financial Statements (continued)

B R Y AL (AR)

(Expressed in Hong Kong dollars) (BAZ TR )

8

EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share for the
six months ended 30 September 2016 is based
on the profit attributable to equity shareholders
of the Company of $66,207,000 (six months
ended 30 September 2015: $58,346,000) and
the weighted average of 830,000,000 shares
in issue during the period (six months ended
30 September 2015: weighted average of
812,131,148 shares in issue after adjusting for
issuance of new shares in 2015 (see note 14(b)).

Diluted earnings per share

There were no diluted potential shares in
existence during the six months ended 30
September 2016 and 2015.

PROPERTY, PLANT AND EQUIPMENT

(a)

(b)

(c)

Acquisitions

During the six months ended 30 September
2016, the Group did not have any addition of
property, plant and equipment (six months ended
30 September 2015: $31,766,000).

Certain machinery were pledged to secure a bank
loan.

Assets leased out under operating
leases
The group leases out certain machinery under
operating leases. The lease runs for a period
of one year and does not include contingent
rentals.

Total future minimum lease payments under
non-cancellable operating leases are receivable
as follows:

8

BRER

(a)

(b)

BREXRER

HE-_T—X~"FhLA=+
HiIEAEAZREREF
i NYNIEI B 3l el
#166,207,000 L (& & = &
—AFNA=+THIEXER :
58,346,0007T ) & HA W B 2%
77830,000,000 A% ANAE F A%
HEE—Z—RFLA=T
Eﬁ/\f.ﬂ . /?ffi ﬁi
BUHKROARRE BT
812,131,148 % Hn # F 15 i%
B (F2EME140)) °

BREERR

RBEE-_ZT-—REFE_F
—HEFAA=THLEKRE
R BEFEEEEERD

M= - BERRE

(a)

(b)

(c)

W AgETE
BE—_ZT—XFEhLA=1+H
JJ:/\f.)E] $E.Iﬁ{/m
EME - BER&EBE
—T-RFAA=FtAHILEAX
& A : 31,766,000 7T) ©

H TR EIRAERRT
B o

KEeHERTHEHEEE
AEEAHEEHEERTSE

T - HERP—FRT
BEANEE -

WA AT BUREEHER T
ARKERENRERNT

At 30 At 31
September March
2016 2016

—RE —E—REF
hB=+H =A=+—H

$'000 $'000
Fx Fr
Within 1 year —FR 5,000 3,000
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Notes to the Financial Statements (continued)

BAFE R AR Y AL (AR)

(Expressed in Hong Kong dollars) (BAZ TR )

10 TRADE AND OTHER RECEIVABLES 10 BEFRHEMEBWRIE

As of the end of the reporting period, the ageing
analysis of trade debtors, based on the invoice date and

net of allowance for doubtful debts, is as follows:

RBEHR - BRERIRER B
(PR R ) MEREE AT AT

At 30 At 31

September March

2016 2016

—E-RE T RF

hA=+H =A=+—-~H

$'000 $'000

Fr Tt

Within 1 month —(@AR 28,407 33,538

1 to 2 months —ZMmEA 189 -

2 to 3 months ME =18 A 9,122 -

Over 3 months =EANE 22,086 2,620

Trade debtors (note (i) FEUSER R (B () 59,804 36,158
Deposits, prepayments and other Ze - TR RE M FER

receivables (note (ii) I8 (I E (i) 19,299 18,289

Retentions receivable (note (i) FEUIREE & (BIRE (iii)) 51,939 49,718

131,042 104,165

Notes:

(i)

(iii)

Trade debtors are normally due within 14-30 days from the date
of billing. Trade debtors of $28,407,000 and $33,538,000 as
at 30 September 2016 and 31 March 2016 respectively were
not yet past due and $31,397,000 and $2,620,000 as at 30
September 2016 and 31 March 2016 respectively were past due
but not impaired. These related to trade debtors from a number
of independent customers of whom there is no recent history of

default and no provision has therefore been made.

Except for an amount of $12,853,000 as at 30 September
2016 (31 March 2016: $13,508,000), which is expected to be
recovered or recognised as expense after one year, all of the
remaining balances of the Group are expected to be recovered

or recognised as expense within one year.

Except for an amount of $15,331,000 as at 30 September
2016 (31 March 2016: $28,402,000), which is expected to
be recovered after one year, all of the remaining balances are
expected to be recovered within one year.

Hisz -

YRR EAREAHB14E30K
REH - R=FT—-—R"FLA=+AK
—E-ARF=ZA=t+—A258EK
H5 5% 28,407,000 7T & 33,538,000 7T i
Kg# - MR=F—A~FNLA=1H
E=ZZF—R"E=A=+—A55IKE
I BEFX31,397,0007T ). 2,620,000 T E
MBI ERE ZEREHEREE
FEABENELNB LIRS 2 EIR
BRSNAARE - A AR R o

BR=-ZZ—A"FNLA=+BSE
12,853,000 L (ZE—RF=A=+—
H : 13,508,000 70) TEHIR —F & U E]
HERAFIIN  REBAHETRE
R —FNRE R AR

BR=-ZZ—A"FNLA=+BSE
15,331,000 C (ZE—RF=A=+—
H : 28,402,000 70) TEHIR —F & U E]
Sh - R ARETEEIR —FAWKE o
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Notes to the Financial Statements (continued)
B &M (&)

(Expressed in Hong Kong dollars) (BAZ TR )

11 CASH AND BANK BALANCES 11 BRERBITEER
At 30 At 31
September March
2016 2016

ZE-RE T RF
hA=+H =A=+—H

$'000 $'000
Fr T
Cash at bank and in hand WITRFERS 134,910 182,293
Deposits with banks RITIFR 52,578 47,299
Cash and bank balances in the HREMBEKARFIRE
consolidated statement MERTTHE 84
of financial position 187,488 229,592
Less: Restricted bank balances (note) il : R HI$R1T45468 (FisE) (52,578) (47,299)
Cash and cash equivalents in the R REmERTRE
condensed consolidated NIREEEY
cash flow statements 134,910 182,293
Note: Restricted bank balances are deposits placed in banks to secure Bt - ZRREIRITEBIEENIRITZERA
the bank overdraft facilities of the Group and the issuance of ERAEBRTELIERRBELEY
performance bonds (see note 17). ReE (RMIFE17) -
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Notes to the Financial Statements (continued)

BAFE R AR Y AL (AR)

(Expressed in Hong Kong dollars) (BAZ TR )

12 GROSS AMOUNTS DUE FROM/TO 12 EWR ENEFEHNIRE

CUSTOMERS FOR CONTRACT WORK I ZE
At 30 At 31
September March
2016 2016
—E-RFE  ZZ—RFE
hB=+H =ZA=+—H
$'000 $'000
Fr 7
Gross amounts due from customers EWEFSHNIRRIEHAE
for contract work
Contract cost incurred plus recognised B EAA LIRAIND R
profits less recognised losses s AR B iR E 1R 668,064 808,839
Less: Progress billings received R BN FEMGE [ FOE
and receivables (549,033) (733,325)
119,031 75,514
Gross amounts due to customers EREFEHNIRRERAE
for contract work
Progress billings received and 245 K% FE W [ 5K
receivables 366,824 51,610
Less: Contract cost incurred plus B BEEEKIKAN
recognised profits less B R0 AR
recognised losses B R EE (355,471) (49,656)
11,353 1,954
All gross amounts due from/to customers for contract FrBEREWTENEE & A TIZ2HKIE
work are expected to be recovered/settled within one wEEIEH R N —E Rk E S EE e
year.
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Notes to the Financial Statements (continued)
B &M (&)

(Expressed in Hong Kong dollars) (BAZ TR )

13 TRADE AND OTHER PAYABLES 13 ESZRHEMEMNRIE
As of the end of the reporting period, the ageing R E R - BANRKIZERZ A
analysis of trade creditors, based on the invoice date, is ZERERDITIAT -
as follows:
At 30 At 31
September March
2016 2016
i i
ZEBE-RF —ERE
hA=+HB =ZA=+—8
$'000 $'000
Fr Fx
Within 1 month —@ARN 14,486 34,359
1 to 2 months —Z=mEA 6,105 16,318
2 to 3 months ==& A 5,764 7,818
Over 3 months =AM E 19,818 8,471
Trade creditors FETERER 46,173 66,966
Other payables and accruals HAb R FRIBRIETTER 3,248 3,413
Amounts due to shareholders (note) PR IR R 8 (MisE) 1,062 676
50,483 71,055
Note: The amounts due to shareholders at 30 September 2016 and Kt : RZZB—R"FEALA=TARZZ—R
31 March 2016 were unsecured, interest-free and had no fixed FZAZt+—HNEMNBRRZRBLEE
terms of repayment. HH - LS ARETERS -

14 CAPITAL, RESERVES AND DIVIDENDS 14 &7 -~ @ERKRE

(a) Dividends () K2
() Dividends payable to equity shareholders () HERPEEREAER
of the Company attributable to the interim ZNYNETR:: ol o)
period: B

Six months ended
30 September
BENAA=+HLEAEA

2016 2015
—E-RXE —T-—AEF
$'000 $'000
Fr T
Interim dividend declared A HAEARI1Z K 2+ £
after the interim period kSR E R 1010
of 10 cents (2015: Nil) (ZZ—A8F &)
per ordinary share 83,000 -
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Notes to the Financial Statements (continued)

BAFE R AR Y AL (AR)

(Expressed in Hong Kong dollars) (BAZ TR )

14 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

(a) Dividends (continued)

(ii)

The 2016 interim dividend declared after
the end of the reporting period had not
been recognised as a liability at the end of
the reporting period.

Dividend payable to equity shareholders of
the Company attributable to the previous
financial year, approved and paid during
the interim period:

14 BEXR - RERRE ()

(a) BKE (&)
MRIBERRKEIRZ =
T RFHHAKRBLR
REERRERRALE °

(i) AR HIEARETHE I ek 3
BENBEMRFEERN
A AN AR 2 AR A

RE.

Six months ended
30 September
BEAA=t+HLXEA

2016 2015
—EB-RFE ZZT—E1F
$'000 $'000
Frx T
Final dividend in respect of AR HAHARIHLE K
the previous financial I3 B AR
year, approved and FE 2 RERE
paid during the interim TR E B 3.410
period 3.4 cents (six (=T —h%F
months ended 30 NA=+A1E
September 2015: NEA - 34b)
3 cents) per ordinary
share 28,220 24,900
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Notes to the Financial Statements (continued)

B R Y AL (AR)

(Expressed in Hong Kong dollars) (BAZ TR )

14 CAPITAL, RESERVES AND DIVIDENDS 14 &7 - #ERKRE (&)
(CONTINUED)
(b) Share capital (b) R&&
At 30 September 2016 At 31 March 2016
(unaudited) (audited)
RZZ-REAR=TA RZF-~"EZA=1-A
(REEH) (&zR)
No. of No. of
shares Amount shares Amount
RA%E &8 Ri#E 8
§'000 $'000
T T
Authorised-ordinary shares EE-8R0.017T
of $0.01 each ZEBR
At 1 April 201612015 and i ﬁ/ —Z-REMA
30 September 2016/ —BR=Z-"ENA=1B/
31 March 2016 “E-7F¥ZA=T-R 2,000,000,000 20,000 2,000,000,000 20,000
Ordinary shares, issued LER CERORER:
and fully paid:
At 1 April 201612015 RZZ—E/25-1%
mA-A 830,000,000 8,300 640,000,000 6,400
Issuance of new shares REBAAREEES
under the PO (note) R (W) - - 190,000,000 1,900
At 30 September 2016/ R=EB-REAAZTR/
31 March 2016 5 EZA=1-H 830,000,000 8,300 830,000,000 8,300

Note:

On 16 April 2015, the Company was successfully listed
on the Stock Exchange following the completion of its
IPO of 160,000,000 shares of $0.01 each issued at a
price of $0.66 per share. On 30 April 2015, upon the
exercise of the over-allotment option, the Company
allotted and issued 30,000,000 shares of $0.01 each
at a price of $0.66 per share. Proceeds of $1,900,000,
representing the par value of the shares issued, were
credited to the Company’s share capital. The remaining
proceeds of $113,411,000, after deducting issuing
expenses of $10,089,000, were credited to the share
premium account.

. In Construction Holdings Limited  Interim Report 2016

MiF : R=ZZE—RAFMA+A @ RIZFR
0.66 7T Z {8 #% % 17 160,000,000 f% &
FREE0.01 T2 B fh e A H & X AR
BERE - AARIRINREERFT £ o
RZZE—RFEMA=+A8 - RT{ER
BERER - ARFIEER0.66TT2
B 4% BE 3 & %17 30,000,000 A% & A%
50.01 723 ° FT{33E 1,900,000
T HEREREARMGZEME A
BRIIARDAZBRA o HEAFTER
T8 113,411,000 7T (& B 1T H X
10,089,000 7ti% ) T ABR DR (B R ©



Notes to the Financial Statements (continued)

BAFE R AR Y AL (AR)

(Expressed in Hong Kong dollars) (BAZ TR )

15

16

17

FAIR VALUES MEASUREMENT OF 15 £®ITEZAFEFE
FINANCIAL INSTRUMENTS
Fair values of financial assets and liabilities ERMEEREBNAFERLF
carried at other than fair value BEUAPNEERTE
The carrying amounts of the Group's financial RZE—RF=ZA=F+—HBKZ=ZE
instruments carried at cost or amortised cost are not —NFNA=1+H AEBZEm
materially different from their fair values as at 31 March T RS SR AN B BR 2 AR TED
2016 and 30 September 2016. BEEAQNTEHESAER -
COMMITMENTS 16 A
At 30 September 2016, the Group's total future RZZE—RNFNLA=1+H ~5E
minimum lease payments under non-cancellable FERT R EUEAS &30 E 18 T R KA
operating leases were payable as follows: REERREREAT ¢
At 30 At 31
September March
2016 2016
—E-RE —ZT—RF
NhB=+H =ZA=+—8
$'000 $'000
Fr T
Within 1 year —FA 649 876
After 1 year but within 5 years —FRERFA 645 201
1,294 1,077
The Group is the lessee in respect of an office and items ANEBAKESHER N 56— Rt
of office equipment held under operating leases. The NERPHAZREEEOEFREA ©
leases typically run for an initial period of 3 to 5 years, VIR ERE A=2RE ' WA
with an option to renew the lease when all terms are BREFEcllARREBEER
renegotiated. None of the leases includes contingent %) o ERLYBIENARS -
rentals.
CONTINGENT LIABILITIES 17 SABEE

At 30 September 2016, the Group had contingent
liabilities in respect of performance bonds to
guarantee for the due and proper performance of
the objections undertaken by the Group's subsidiary
for projects amounting to $66,495,000 (31 March
2016: $72,225,000) in its ordinary course of business.
The performance bonds are expected to be released
in accordance with the terms of the respective
construction contracts.

R-ZT—RNENA=1+H X&EE
ERAAEBENBRARSEZZH
TEAEBEEHERNBEORE
Z SR A (& 566,495,000 T (==
—NFEZA=+—8 :72,225,000
TL) o BHARBFEHGRESZE
BRI BEFREE IR -
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Notes to the Financial Statements (continued)
B &M (&)

(Expressed in Hong Kong dollars) (BAZ TR )

18

19

MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the transactions and balances disclosed
elsewhere in these financial statements, the Group
entered into the following material related party
transactions during the period:

18 EXEBLEXS

BESH BREL MBS FEED
25 RS - A ER AR
STATEABBT RS

Six months ended
30 September
BEAA=THLXEAR

2016 2015
—E-XE —Z—AfF
$'000 $'000
Frx T
Remuneration of key FEEE NS HM

management personnel 2,41 2,392

Rental expenses paid to a BT —HABARMNES
related company (note) A ED) 469 402

Note: The directors of the Company are of opinion that the above

transactions were entered into in the normal course of business.

NON-ADJUSTING EVENT AFTER THE
REPORTING PERIOD

After the end of the reporting period, the directors
proposed an interim dividend. Further details are
disclosed in note 14 (a)(i).

. In Construction Holdings Limited  Interim Report 2016
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KPMG

Review Report to the Board of Directors

EEEEN®RE

Review report to the board of directors of In
Construction Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on
pages 18 to 38 which comprises the consolidated statement
of financial position of In Construction Holdings Limited
as of 30 September 2016 and the related consolidated
statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and condensed
consolidated cash flow statement for the six month period
then ended and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of an interim financial report
to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial report in
accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our
review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial report
consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.

BREEEERERANESSENRE
(REIEHEZFMA LA BRAA])

5l

il

HMEEFF 18 EEE38AMME 2HH
BgHRE  EPERREREERERA
ARZZE—RFNA=THZEE IR
MR - ANEEZE IS E A #RE 2 85
FeaBskEMEERER  HReaE
Bk - HRFEEHESRER MM #E -
(BRBMARZAERARES ETRAD
RE - PP BREZRBEVEANEE

FTARAZ RIS ARBMBEEGETEIAE
BAECEEGFERIDE 3458 — [P HRF
BHE - EFRAERB(EBGHE
RS 34 MR EL N 2 b AR TS S

BAINBETRIREERER - Y A5
WG - LIRS T iRE 2 &5
EGRERAZBEREWMSE - Kbz
ARETABEEMAR - HATEHA
WE AR AEMEMALE ESREE
EME -

EREE

BMERBEEESAMASEMZ(EE
FEHTIEERIDZE 241055 [ BEEHIB L
SRS oh AR IS B R O |BT | BT TEBI T
- BETHHBHRETERENEEN
BREHEBZABERER  ARETT
DITEREMERT - HNEH 2 EE
ERREBEREEMENETERCHER
o AR REREBERPIE MBI BEERX
THREER CEAREE - Bt - HATE
BEXREMERER -
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Review Report to the Board of Directors (continued)

ESEENEE (A

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30
September 2016 is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34, Interim
financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

25 November 2016
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