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TACK FIORI INTERNATIONAL GROUP LIMITED
Interim Report 2016

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BRFAEEERAEME2EKER

For the six months ended 30 September 2016 #Z —Z— A FNA=+HIENEA
(Amounts expressed in Hong Kong dollars) (LA 7T & & fi7)

Unaudited
RBER
Six months ended
30 September
BEAA=1THLREA
2016 2015
“E-XF ZT-AHF
Notes $000 $000
i & Tr T
Turmover SR 4 7,386 4352
Cost of sales and services HE MRS A AR (4,999) (1,270)
Gross profit EA 2,387 3,082
Other income and gain H Y A R s 443 715
Selling and distribution costs HE R AR (562) (752)
Administrative and other operating expenses 1T & H i & & X (17,101 (19,439)
Finance costs BE KA (103) -
Share of results of an associate PME—RBMERRI KB 19 (76) -
Impairment on goodwill BERE 5 - (3842)
Impairment on inventories FERE 6 - (879)
Loss before taxation RBAIE R 7 (15,012) (21,115)
Income tax iksT 8 (247) ()
Loss for the period HNEE (15,259) 21,119)
Other comprehensive expense that may be REAEERI»BEERERL
reclassified subsequently to profit or loss: HEt2EAY
Exchange differences arising from translations ~ #8 FTE 4 [E X =58 (1,534) (1,248)
Total comprehensive expense for the period ~ HA N2 H i X 42 %8 (16,793) (22,367)
Loss for the period attributable to: RTATEEBAES:
Owners of the Company ARAIEE A (14,573) (21,119)
Non-controlling interests FIRER (686) B
(15,259) @1,119)
Total comprehensive expense for the period A TATREHAZER X
attributable to: i
Owners of the Company ZiN/NETE 2SN (16,115) (22,367)
Non-controlling interests FERER (678) B
(16,793) (22367)
Loss per share RER 10
— Basic and diluted (HK cents) — EARREE B 0.65 098
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Condensed Consolidated Statement of Financial Position

R AR & B 35K &

As at 30 September 2016 R ZZE— R FNLA=1H
(Amounts expressed in Hong Kong dollars) (LA 7T A& & fir)

Unaudited Audited
REBERZ =%
30 September 31 March
2016 2016
—E-RE —T-RF
AB=+H =ZA=+—H
Notes $°000 $'000
B & Fr T
Non-current assets ERBEE
Property, plant and equipment mE . mENRERE [ 4,480 1212
Prepayment for acquisition of property, WEME  HE R&E
plant and equipment ZENRIE 5258 -
Interest in an associate R—FRBE Al 2ER 19 64,920 -
74,658 [,212
Current assets REBEE
Prepayments for acquisition of intangible asset W EE & & & 7 84 7B 12 = 12,485
Financial assets at fair value through BERATEFABRZ
profit or loss B EE 13 29,070 =
Inventories FE 2,780 2,158
Trade and other receivables JEWE 5 & B fh 38 14 11,348 448|
Loans receivable JEWE 15 79,965 =
Bank balances and cash RITEH MR & 52,333 65,810
175,496 84,934
Current liabilities REEE
Other payables H fth &1 B 12,929 1,331
Loan from a director RA—ZEBZ2ER 16 10,000 20,000
Loans from shareholders TEKRREZEH 16 50,300 =
Loans payable ENER 17 65,233 —~
Tax payable FERT I 8 243 =
138,705 21,331
Net current assets FEEERE 36,791 63,603
Net assets EESFHE 111,449 64,815
Capital and reserves B R ik 1
Share capital AR 18 23,903 21,444
Reserves s 86,270 43371
Total equity attributable to owners of KABEE AEWL
the Company ey k] 110,173 64,815
Non-controlling interests JE1E R b = 1,276 -
Total equity Bmas 111,449 64,815




TACK FIORI INTERNATIONAL GROUP LIMITED
Interim Report 2016

Condensed Consolidated Statement of Changes in Equity

BHRGSEREZH X

For the six months ended 30 September 2016 #Z —Z— A FNA=+HIENEA

(Amounts expressed in Hong Kong dollars) (JA 7% 7t & B4iz)

Attributable to owners of the Company

ARRERARL
Contributed Other Non-
Share Share surplus Translation reserve  Accumulated controlling Total
capital premium (Note a) reserve (Note b) losses Total interests equity
LN Etifde
kx  ROEE  (WEd)  BERE  (BEH)  ZHER B FERER  EEEE
$000 $000 $000 $000 $000 $000 $000 $000 $000
Tr T Tr T T T T T T
At 1 Apil 015 (audted) R-2-T4MA-B
(BZH) 21444 849,351 167,780 526 5518 (942,158) 102461 = 102461
Loss for the period i) g - - - - = @119 (INIE) - 1119
Other comprehensive expense arsing from 125 7 [ ZBFHE L
exchange difference on tranglations E2EAT - - - (1.248) - - (1,248) - (1248)
Total comprehensive expense 2ERRAE
fo the period . . . (1249 Sy @) X
At 30 September 2015 (unaudited) RZE-RENA=TH
(REER) 21444 849351 167780 (m) 5518 (963277) 80,094 - 80,094
At | April 2016 (audited) RZZ-AFMA-A
(B%H) M MO 1670 783 SSI8 (A% 64BIS S s
Loss forthe perod BEE . 5 - - - M) (47 ) (15259
Other comprefensive expense arisng fom 1 E 7 [E§ 2B E £
exchange diference on translations Ep2EAY - - - (1,542) - - (1,542) 8 (1,534)
Total comprehensive expense Bh2EFREE
fo the period - - - (154) - s (sl 6 (1675
Adjustment to non-controling interest -RBERARAEE
arising from capital contribution by ~EHBARIERER
an associate to a subsidary of the Growp— JEFERRBE & = = = = = = = 954 | 954
Issue of shares for acquisiion of SME-HBERR
an assodiate Rf1lkia 2459 59014 - - - - 61473 - 61473
At 30 September 2016 (unaudited) RZZB-~ENAZTH
(k8%H) B MBS 167780 (4305) S8 9069 10Im 6 1149
Notes: Pt st
(a)  The contributed surplus represents the difference between nominal value of the shares of @ BABBRELRRRMK E% MERARGE
subsidiaries acquired by the Company and the nominal value of the shares of the Company BEHEANABRBER-_ST_FHNAZEA
issued for the acquisition pursuant to the reorganisation in April 2002, ETWERETARARNMEBIZSE -
(b)  The other reserve represents the release of share options expenses from share options b)) HEtFEEBEREETECZEBERERE

reserve upon exercise of share options.

BHZBRERS
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Condensed Consolidated Statement of Cash Flows
SR ERER

For the six months ended 30 September 2016 #iZ —ZE— AFNA=+HIENEA
(Amounts expressed in Hong Kong dollars) (LA 7T A& & fir)

Unaudited
REEX
Six months ended
30 September
BENA=THLEREAR
2016 2015
—2-AE —T-1%
$°000 $000
Tr T
Net cash used in operating activities RS IS IR 4 RS (93,981) (15611)
Net cash used in investing activities: REEYMARSFE
Purchase of property, plant and equipment BEME BELSE (4,534) (99)
Prepayment paid for acquisition of property, WENE BERERE

plant and equipment ZENBENRE (5,258) -
Refund of prepayments for acquisition of e sk e E A E S

intangible asset Z BRI FRIE 11,802 -
Prepayments paid for acquisition of HMBERELEES N BNTE

intangible asset - (12,485)
Purchase of financial assets at fair value BERATEFABGIMBEE

through profit or loss (40,000) (89,024)
Redemption of financial assets at fair value BORATEFABRLHBEE

through profit or loss 10,588 79,268
Interest received BUF B 29 502

(7.373) (21838)
Net cash from financing activities: MEEHAEHRSFE:
Capital contribution by an associate to —RBERRAIRNARE -

a subsidiary of the Group MEARZEE 2,791 —
Drawn down of loans RME K 65,233 -
Loans from shareholders BRERER 50,300 =
Repayment of loan to a director M—REEEEEN (10,000) =

108,324 -
Net decrease in cash and cash equivalents RERBRESEBYRDFR (13,030) (37,449)
Cash and cash equivalents at | April RNUWA—HZEEEEESZEY 65,810 97,670
Effect of foreign exchange rate changes [EREE) 72 & (447) (1212)
Cash and cash equivalents at 30 September, RN A=THZRERREZFEY
represented by bank balances and cash RRBTESH LIRS 52,333 59,009




TACK FIORI INTERNATIONAL GROUP LIMITED
Interim Report 2016

Notes to Unaudited Condensed Consolidated Financial Statements

&

For the six months ended 30 September 2016 HZ —Z —

RERERGRS M BRRWE

RENA=TRLEAER

GENERAL

Tack Fiori International Group Limited (the “Company”, together with its
subsidiaries, the “Group™) was incorporated in the Cayman Islands on 12
March 2001. The address of its registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KYI-1 111, Cayman Islands. The
principal place of business is Room 2201, 22th Floor, Kwan Chart Tower,
No. 6 Tonnochy Road, Wanchai, Hong Kong.

The Company is principally engaged in investment holding. The Group is
principally engaged in (i) healthcare services in the People’s Republic of
China (the "PRC"); (i) development and promotion of education software
products and provision of technical support services in the PRG; (i) sale of
apparel in the PRG; (iv) securities trading and investments business in Hong

Kong; and (v) loan financing business.

The presentation currency of the unaudited condensed consolidated
financial statements is Hong Kong dollars (“HK$"). For the convenience of
the unaudited condensed consolidated financial statements users, the results
and financial position of the Group are presented in HK$ as the Company’s
shares are listed on The Stock Exchange of Hong Kong Limited. All values
are rounded to the nearest thousand ($'000) except otherwise indicated.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA™) as well as with the applicable disclosure
requirements of Appendix |6 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.
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ARRFTEREREERER - K
ERTZ(EFEAREMBE(H
BDRERBERE : ()EPBERFZ
LEBHERHERRRERMX
ERS (NVEREREREHEE
(MEBBHEEFETHREEK
BWHEERBMEER -

AEERERAGERBERRZZET
EBRETLIAT]) ARALR A
BOREBEERSIZMBERRAA L
M RABRREEZERARSHH
RECERE AKRBZXERY
BRRIFABTLEG - B m1TH A
N BEBESRBERROZT
hr g (F ) -

REEE
ABECERGEVBEBREDRE
FEgtmog((BEemMAg))
Bz BAGERFE345% [+ H
VERE I RERUERIMER
AREFEMRAKSET A ZER
BEMATHEE -



HEEBREERRAT
2016 F R HIER &

Notes to Unaudited Condensed Consolidated Financial Statements

R4

CEGHERRS

BF % ARk B 5

For the six months ended 30 September 2016 #iZ —ZE— ~FNA=+HIEAEA

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements have been
prepared on the historical cost basis except for the financial assets at fair
value through profit or loss that are measured at their fair values at the end

of each reporting period.

Except as described below, the accounting policies and methods of
computation used in the unaudited condensed consolidated financial
statements for the six months ended 30 September 2016 are the same
as those followed in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 March 2016.

Investment in an associate

An associate is an entity over which the Group has significant influence.
Significant influence is the power to participate in the financial and operating
policy decisions of the investee but is not control or joint control over
those policies. The results and assets and liabilities of an associate are
incorporated in these condensed consolidated financial statements using
the equity method of accounting, except when the investment, or a portion
thereof, is classified as held for sale, in which case it is accounted for in
accordance with Hong Kong Financial Reporting Standards (the “HKFRS™)
5 "Non-current Assets Held for Sale and Discontinued Operations”. Under
the equity method, an investment in an associate is initially recognised in
the condensed consolidated statement of financial position at cost and
adjusted thereafter to recognise the Group's share of the profit or loss and
other comprehensive income of the associate. When the Group's share of
losses of an associate exceeds the Group's interest in that associate (which
includes any long-term interests that, in substance, form part of the Group's
net investment in the associate), the Group discontinues recognising its
share of further losses. Additional losses are recognised only to the extent
that the Group has incurred legal or constructive obligations or made

payments on behalf of the associate.
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MEMBRERAEEZERR -
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TACK FIORI INTERNATIONAL GROUP LIMITED
Interim Report 2016

Notes to Unaudited Condensed Consolidated Financial Statements

AEBERERES

For the six months ended 30 September 2016 HZ —Z —

10

BF 75 3R R M &

RENA=TRLEAER

PRINCIPAL ACCOUNTING POLICIES (Continued)

Investment in an associate (Continued)

An investment in an associate is accounted for using the equity method
from the date on which the investee becomes an associate. On acquisition
of the investment in an associate, any excess of the cost of the investment
over the Group’s share of the net fair value of the identifiable assets and
liabilities of the investee is recognised as goodwill, which is included within
the carrying amount of the investment. Any excess of the Group's share
of the net fair value of the identifiable assets and liabilities over the cost of
the investment, after reassessment, is recognised immediately in profit or
loss in the period in which the investment is acquired. The requirements
of HKAS 39 are applied to determine whether it is necessary to recognise
any impairment loss with respect to the Group's investment in an associate.
When necessary, the entire carrying amount of the investment (including
goodwill) is tested for impairment in accordance with HKAS 36 “Impairment
of Assets” as a single asset by comparing its recoverable amount (higher of
value in use and fair value less costs of disposal) with its carrying amount.
Any impairment loss recognised forms part of the carrying amount of the
investment. Any reversal of that impairment loss is recognised in accordance
with HKAS 36 to the extent that the recoverable amount of the investment

subsequently increases.

When the Group reduces its ownership interest in an associate but the
Group continues to use the equity method, the Group reclassifies to
profit or loss the proportion of the gain or loss that had previously been
recognised in other comprehensive income relating to that reduction in
ownership interest if that gain or loss would be reclassified to profit or
loss on the disposal of the related assets or liabilities. When a group entity
transacts with an associate of the Group, profits and losses resulting from
the transactions with the associate are recognised in the Group’s condensed
consolidated financial statements only to the extent of interests in the
associate that are not related to the Group.
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Notes to Unaudited Condensed Consolidated Financial Statements
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EALEE b S B

For the six months ended 30 September 2016 #iZ —ZE— ~FNA=+HIEAEA

PRINCIPAL ACCOUNTING POLICIES (Continued)
Investment in an associate (Continued)

In the current interim period, the Group has applied, for the first time, the
following amendments to HKFRSs issued by the HKICPA that are relevant
for the preparation of the Group's unaudited condensed consolidated

financial statements:

Amendments to HKFRS | |

Amendments to HKAS |

Amendments to HKAS 16
and HKAS 38

Amendments to HKAS 16
and HKAS 41

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

Amendments to HKFRSs

Accounting for Acquisitions of
Interests in Joint Operations
Disclosure Initiative

Clarification of Acceptable Methods of
Depreciation and Amortisation

Agriculture: Bearer Plants

Investment Entities: Applying the
Consolidation Exception

Annual Improvements to HKFRSs 2012-2014 Cycle

The application of the above amendments to HKFRSs in the current

interim period has had no material effect on the amounts reported in these

condensed consolidated financial statements and/or disclosures set out in

these condensed consolidated financial statements.
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Notes to Unaudited Condensed Consolidated Financial Statements
RELEZEPERE B 3R R M &

For the six months ended 30 September 2016 #Z = Z— A FNA=+HIENEA

12

PRINCIPAL ACCOUNTING POLICIES (Continued)

Structure Contracts

During the current interim period, Beijing LifeHealthcare Technology Co.
ld b RE N EE B E B K AR 2 7] (“Beijing Lianhe), a 100%
owned subsidiary of the Company, entered into an exclusive cooperation
agreement, an exclusive call option agreement, a power of attorney and
a share pledge agreement (together, the "VIE Agreements” and each
a “VIE Agreement”) with LifeHealthcare (Beijing) Co. Ltd E M (1t 7 ) B
BRI AR A A (“LifeHealthcare”) and the two registered shareholders
of LifeHealthcare who hold all the equity capital of LifeHealthcare.

LifeHealthcare was established by the Group on 22 February 2016 and its
principal activities are providing of genetic testing and health data analysis
services (the “Relevant Business”). Pursuant to the Catalog of Industries for
Foreign Investment (2015 Amendment) issued by the National Development
and Reform Commission and the Ministry of Commerce of the People's
Republic of China on 10 March 2015 and effected on 10 April 2015, the
“development and application of human stem cells and genetic diagnosis
therapy technology” is listed as an item in the forbidden catalog for foreign
investment. The Group entered into the VIE Agreements, through which
the Group has provided services to LifeHealthcare and received services
fees accordingly, and pursuant to which Beijing Lianhe has obtained effective
control over LifeHealthcare and the right to receive substantially all of
LifeHealthcare's economic benefits. As a result of the VIE Agreements,
LifeHealthcare's financials and results of operations, together with those of
its subsidiaries, are consolidated into the Company's consolidated financial

statements as wholly-owned subsidiaries of the Company.

The Company will make detailed disclosures concerning the VIE Agreements

in its annual report.

FTESHBER®)

EREN

RATREHE - AR BB 100%HE
mZHERAIERENERERERN
RARRR(TEREM]) BEM L
RBEHRARQA(TENRE])
EMEREENBRE2BRAZE
MEBRBCRRATLBRA FihE
BEABEDGZ REERKNHE
Wi (078 S BRI R Rl VIERE]) °

ENERAARER_F—RF=
AZ+TZBRI HIEXBARIE
HERBA R EEBED T RBETE
BEB] REPEARANER
RERNBNEZBERPEARKL
MEBBER_T-—RF=ATH
BHYNR-_T-—AFMA+RENR
ZIBREEXEEHAR(—F -1
FEET) TARBAR EXDE
BRI AEMER ]| AL LN
AREEXBBAT R -A%HE
BBRETLVIER & FEM B R IE K
R LWEBBAEZREE Mt
RENBLHBBENBRE CEEE
HERRGEMBRBAR D LE
M2 2 HEF o I ET M VIER % - &
MERKEWMBAR BB REE
FEERFARRAZESBHR
K IHERRRIZ 2 EHB AT -

AR B E A 3R AR VIE 1 3 £F

HEHE -



HEEBREERRAT
2016 F R HIER &

Notes to Unaudited Condensed Consolidated Financial Statements

xR

EALEE b S B

For the six months ended 30 September 2016 #iZ —ZE— ~FNA=+HIEAEA

TURNOVER AND SEGMENT INFORMATION

HKFRS 8 “Operating segments” requires operating segments to be identified
on the basis of internal reports about components of the Group that are
regularly reviewed by the chief operating decision makers (“CODM") in
order to allocate resources to the segment and to assess its performance.
Relevant information was reported to the executive directors of the
Company, being the CODM, for the purposes of resource allocation and
assessment of segment performance focusing on types of goods or services

delivered or provided.

The Group is organised into the following five major operating segments,
each of which represents an operating and reportable segment of the
Group:

(i) Healthcare services

(i) Education software products and related services business

(i) Sale of apparel

(iv) Securities trading and investments

(v) Loan financing

The healthcare services and loan financing business segments are new
operating segments as a result of the commencement of these new
operations in the current interim period.

During the current interim period, the healthcare services segment was
principally engaged in the provision of technical services to hospitals
by enabling hospitals to provide consultation services to their potential

customers. The loan financing segment principally earns interest income

from loans advanced to its customers.
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Notes to Unaudited Condensed Consolidated Financial Statements
RELEZEPERE B 3R R M &

For the six months ended 30 September 2016 #Z = Z— A FNA=+HIENEA

4 TURNOVER AND SEGMENT INFORMATION (Continued) 4 BEERARERE)
The following is an analysis of the Group's turnover and results by MTARAEERAIZERREEN T
reportable and operating segments: AP ERBREEDIT
For the six months ended 30 September 2016 (Unaudited) BE-F-R"EAA=ZTHLAHE

ACREER)
Education
software

products and

related Securities Loan

Healthcare services Saleof  trading and financing
services business apparel  investments business Total

AEBH

EmkAE #5EE H¥ME
RERE BHEXE REHEE 58531 % @zt
$000 $000 $000 $000 $000 $000
r r r r r r
Segment revenue A EHRA 4830 1311 489 - 756 7,386
Intra-segment revenue DAY - - - - - -

Consolidated revenue from RENREFZ

external customers LT ON 4830 1,311 489 = 756 7,386
Segment result PHEE (3,699) (1,685) (1,642) (6) 743 (6,289)
Unallocated corporate expenses K2 B2 A% (8.649)
Finance costs AR A (103)
Other income and gain Hip A R s 29
Loss before taxation B 15 A1 5 1B (15012)
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EREBREE

For the six months ended 30 September 2016 H = — %

BF % ARk B 5

—~"FNA=THIEAEAR

TURNOVER AND SEGMENT INFORMATION (Continued) 4 BEBLIHERE)
For the six months ended 30 September 2015 (Unaudited) HE-_T-RENA=THL~HEA
(*ﬁ%ﬁ)
Education
software
products and Securities
related services Sale of trading and
business apparel investments Total
HERM
B o MR EREE
BR#% % % REHE k&E st
$000 $000 $000 $000
T T T T
Segment revenue D EUT AN 4204 148 = 4357
Intra-segment revenue PEBALA - - -
Consolidated revenue from KEIREFZ
external customers ZaMA 4204 148 = 4357
Segment result DEEE (3769) (3001) (8) (6,778)
Unallocated corporate expenses AOEBEARZH (14,839)
Other income and gain Hi HSZ ARz 502
Loss before taxation R AIE R 21,115)

Segment loss represents the loss resulted in each segment without allocation

of other income and gain and unallocated corporate expenses. This is the

measure for reporting to the Group's CODM for the purposes of resource

allocation and performance assessment.

Segment assets and liabilities

Amounts of segment assets and liabilities of the Group are not reviewed
by the Group’s CODM or otherwise regularly provided to the CODM,

accordingly, segment assets and liabilities are not presented.

NHEBREENBEESE X
&R EAMKA R E A RA S B
ARXHE WDHERIERKE
AERMAEETIREERREER
2B o

THEEREE
AEEZHBEERABEEARL
AEEFELEERREEMAUE
MArFAETHERFTEEEREKE
WMAREB2INHBEEREE
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&

KRECERRS B HRRME

For the six months ended 30 September 2016 #Z = Z— A FNA=+HIENEA

16

IMPAIRMENT ON GOODWILL

The goodwill was related to the cash-generating unit of education software
products and related services business. As the recoverable amount of the
cash-generating unit of education software products and related services
business was lower than its carrying amount as at 30 September 2015, the

goodwill was fully impaired during the six months ended 30 September
2015.

IMPAIRMENT ON INVENTORIES

At the end of the reporting period, the directors of the Company had
performed a detailed review on the analysis of aged inventories of the
Group and no impairment loss on inventories was required for the period
ended 30 September 2016. For the period ended 30 September 2015,
HK$879,000 impairment was provided for the aged inventories of the sale
of apparel business.

LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging/(crediting):

BE R E
BHEAHELRHERMERRSE X
BeReELBNUAR - IRHE
BHEMRBBREXGCRASE
TEUZARAEEARER -
—HFANA=THZKREE #B
EREZE_ZE-AFAA=THL
N fE A RURE

FERE

RBERR ARAIESF AR
AEB REGESN BE-Z
—NENB=tHILHEBEAESL
FEREER -BE-_Z—AFN
A=Z+HIL M ERREEEE
BZBREGFERHRRES9.0008 T

BRBiATE 1R
BHRAEREMR/GtA)

Unaudited
AEER
Six months ended
30 September
BEAA=THLAREA
2016 2015
—E-XE —ZT—hF
$000 $'000
Tr T
Cost of inventories recognised as expenses BRERAL CHFERAR 940 1,145
Depreciation of property, plant and equipment  #1% - BE MR EITE 976 402
Loss on disposal of property, plant and HEME BELREZEHE
equipment 224 15
Bank interest income ;AT EWA (29) (502)
Legal and professional fees and expenses FEREXERRAX 1,029 8243
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Notes to Unaudited Condensed Consolidated Financial Statements
RECEE PGS B IRERMET

For the six months ended 30 September 2016 #iZ —ZE— ~FNA=+HIEAEA

INCOME TAX 8 FiEH
Unaudited
RBER
Six months ended
30 September
BENA=TRHLAER
2016 2015
—E-RE —E-RF
$000 $000
Tr T
Taxation attributable to the Company and ARARRENBRRZ
its subsidiaries: HBERE
Current tax BIEAH I8
Hong Kong (note i) BB () 90 -
PRC Enterprise Income Tax (“EIT") (note i) ~ B EEH
(T %GR (M T 157 4
247 4
Notes: P 3E -
(i) Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable profits for () BBHNGHAMERDHAR LatE
both interim periods. AR FIRT X 165%5T 8 ¢
(i) PRCEIT is calculated at 25% of estimated assessable profits for both interim periods. (i) HECEMGHAMEBHEE A
ATERBUR FIRB R 5% 55 -
DIVIDENDS 9 KE
No dividends were paid, declared or proposed during both interim periods. R E R R IR
The directors have determined that no dividend will be paid in respect of ERLRNAEMKRE -EFRZRTE
the current interim period. s E R AT AR R @
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Notes to Unaudited Condensed Consolidated Financial Statements
RELEZEPERE B 3R R M &

For the six months ended 30 September 2016 #Z = Z— A FNA=+HIENEA

10 LOSS PER SHARE 0 8REE
The calculation of the basic and diluted loss per share attributable to the ARREAANEBESRERNREE
owners of the Company is based on the following data: BEDEA TSRS -
Unaudited
AEER
Six months ended
30 September
BEAA=TRHLAEAR
2016 2015
—E-XE —ZT—hF
$000 $000
T T
Loss B8
Loss for the period attributable to the owners  :tEFREARAREEEEZ
of the Company for the purposes of ARRIEEAREBHAER
basic and diluted loss per share 14,573 21,119
Unaudited
REER
Six months ended
30 September
BEAAZ=THLEAEA
2016 2015
—B-XE —T-1%
’000 ‘000
TR TR
Number of shares RHHE
Weighted average number of ordinary shares st ESFREA R #EBEE 2
during the period for the purposes of HA 3 im AR N T &
basic and diluted loss per share 2,256,165 2,144,421
There were no share options outstanding during the six months period BE_Z—RER-_ZT—1FNA
ended 30 September 2016 and 2015. S+ HEANEABHEYENKITE

B A o
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For the six months ended 30 September 2016 #iZ —ZE— ~FNA=+HIEAEA

xR

PROPERTY, PLANT AND EQUIPMENT

During the current interim period, additions to the Group's property,
plant and equipment amounted to HK$4,534,000 (six months ended
30 September 2015: HK$99,000). In addition, the Group disposed of
certain property, plant and equipment with an aggregate carrying amount
of approximately HK$224,000 (six months ended 30 September 2015:
HK$15,000).

PREPAYMENTS FOR ACQUISITION OF INTANGIBLE ASSET

The balance as at 31 March 2016 represented the prepayments for the
rights of distribution and marketing of the mobile versions of two games.
However, the distribution agreements were terminated on 3 June 2016
and the prepayments were fully refunded during the period ended 30
September 2016.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
The amount as at 30 September 2016 represented an investment of
principal amount of RMB25,000,000 (equivalent to HK$29,070,000) in
a structured financial product issued by a state-owned bank in the PRC
with variable return and with a maturity date on 24 October 2016. The
structured financial product is designated at FVTPL on initial recognition
as it contains non-closely related embedded derivative. The gross
proceed received on maturity date was RMB25,443,900 (equivalent to
HK$29,138,000). The directors consider the fair value of the structured

financial product approximate to its purchase cost as at 30 September 201 6.

ME BERRE

PAZN A HIERRE - AN & B R & 4,534,000
AT(EBE-T-RFNA=1HL
ANEA900ET)ZME BE
Rt AEBLHEREL
BEHEA00BETL(HE-_S—1
FARA=TBIEARMEA : 150008 T)
ZETYME BELRSEE-

WREFEEZENRE
R-ZB-RF=ZA=+—HZ&%
1E R BT AR 2 R R
ZEMNRE AW 2HBEER
“E-RERAZBHE&ILL mER
REACRBE-_T-—R"FAA=T
HIEHERERE -

BEAVTEFABRZHKEE
RZE—AR"ENA=Z1tHZEH
SHEEATE —HBBREARTEST
JREBUEGREMZIEE BHA
&8 A AR 250000007 (1 & R
2907000078 7C) - R A G A & EHI
R_E—A"E+HA-F+THBEH-
ARZEBEERERSAIEEE
HBAZBMATETIR  WERDF
BRBETEATEFABR - R©
BB RZZIEREREAAR
#254439007C ( 18 & 729,138,0007%
) BEERAAERBESBRERZ
AFEEER-_ZT—REALA=T
AZBAKARS -

19



TACK FIORI INTERNATIONAL GROUP LIMITED
Interim Report 2016

Notes to Unaudited Condensed Consolidated Financial Statements

AEBERERES

For the six months ended 30 September 2016 = — %

[4 TRADE AND OTHER RECEIVABLES

BF 75 3R R M &

—~EAAZTHIEAER

14 EWESREMRE

Unaudited Audited
REEY KEZ

At At

30 September 31 March
2016 2016

RZE-XE RZT—RF
AB=+H =ZA=+—H

$°000 $'000

T T

Trade receivables JEU B 5 2,323 3,262
Other receivables H b fE Hﬁ( HIE 9,025 [219
Total trade and other receivables FEWE 5 N E i FRIBR%E 11,348 448

Retail sales conducted through outlet shops and e-commerce platforms
are normally settled in cash or Alipay ("X {JE&") or by credit card with
the settlement from the corresponding banks or other financial institutions

within 7 days. For receivables from retail sales conducted through authorised

distributor, the Group allows a credit period of 14 days. For receivables

from sales of education software products and provision of technical
support services, the Group allows a credit period ranging from 30-180
days. The following is an aged analysis of trade receivables presented based
on the invoice date at the end of the reporting period:

ERTERNEFTEKTARAZ
TEHERURESIAZIHELE
BIAART I E M S HEE LR
+F7HW@H IR D AT

%Ezﬁw LEME A%
l ZEEYAI4E - REEH
ﬂﬁﬁﬁm&h1&m§%%ﬁz
RUREME AEBHTZEE
HAT0EI0R -RNBEHK &
BEOHEEKE FHREERR
R IB UNNE

Unaudited Audited
REER KEZ
At At

30 September 31 March
2016 2016

R-ZE-XE R-IZT—RF
AB=+B =ZA=+-—H

$000 $'000
Tr T
Within 90 days 90HA 2,323 56
91-180 days 91Z180H = 6
[81-365 days 181 2365 H = 1,632
Over | year | F Ak - 1,568
2,323 3,262
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For the six months ended 30 September 2016 #iZ —ZE— ~FNA=+HIEAEA

xR

LOANS RECEIVABLE 15 BRER
Loans receivable at the end of the reporting period represented loans mEBRZEMEFERATTET
advanced to certain independent third parties bearing interest at rates BUE=ZFENT%ZEI9%LEE
ranging from 9% to 19% per annum. The grants of these loans were FREZER - AEEEBRE#HEZK
approved and monitored by the Group's management. As at 30 September ERREZZEER - R_E—RF
2016, certain loans receivable with an aggregate carrying amount of LA =+ 8 - BRE 4 520,000,000 %
HK$20,000,000 were secured by the pledge of residential property as TZAETEKERNERETENE
collateral and HK$59,965,000 (30 September 2015: Nil) were with personal {EREMmIERER - 55996500078
guarantees provided by certain independent third parties. T(ZE-—RhFAA=1TH:&)A|
NETBUFS=REZEAAER
fEFER
The loans granted by the Group to its customers in the Loan financing AEEARERREEBPRTHER
business are normally of 3 months duration. The following is an ageing PZEFR—BABHIMEA - U T AR
analysis of loans receivable presented based on the drawn down date of REHRBRBEEFLPRNERBHZ
loans by customers at the end of the reporting period: 5| 2 FE W & SRR R 3 AT -
Unaudited Audited
REER KEZ
At At
30 September 31 March
2016 2016
RZB-—AE RIT—RHF
hA=+R ZA=+—H
$000 $000
T T
Within 90 days RI0BE R 79,965 =
LOAN(S) FROM A DIRECTOR / SHAREHOLDERS l6 RE—REE/BREZER
The amounts are unsecured, interest-free and repayable within one year FRACHEAREER R2ERANRE
from the drawn down date. WMABMBT—FAREE-
LOANS PAYABLE 17 BNHER

The amounts outstanding as at 30 September 2016 represents loans drawn
from certain independent third parties bearing interest at rates ranging from
4.35% to 8% per annum, unsecured and repayable within one year from the
drawn down date.

A—E-—RNENAZTBHZXEE
CHEBETBUS=ARROZE
o RN F43%E8%Z FRF S
EEAREARRDRBBET —FR

B8 -
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AEBERERES

For the six months ended 30 September 2016 HZ —Z —

BF 75 3R R M &

RENA=TRLEAER

18 SHARE CAPITAL 18 R
Number of Share
shares capital
g 4= L&
'000 $000
i 7
Authorised: ETE
Ordinary shares of HK$0.01 each RZE—RFMA—H"
At | April 2015, 30 September 2015, —“E-hEAA=TH:
| April 2016 and 30 September 2016 —E-RFEA-BR
—E-A"FAR=1H
BREE00IB T EBAR 50,000,000 500,000
Issued and fully paid: BEETRER:
Ordinary shares of HK$0.01 each EA_E AFEMA-—B(REZ)
At | April 2015 (audited), Z-RFNAA=TBR(REER)
30 September 2015 (unaudited) R=%—7EmA—A(EER)
and | April 2016 (audited) FREBE0IETT 2 EAR 2144421 21,444
Issue of shares for acquisition of an associate 5t 4 B8 — B = 2 Bl & 170 245,891 2459
At 30 September 2016 (unaudited) RZZE-—R"ENA=TH
(REEZ) 2390312 23903

9 INTEREST IN AN ASSOCIATE

19 R—BBRELT 2R

On 5 August 2016, the Group acquired 30% equity interest in Guangzhou

Manrui Biotech Company Limited (“Manrui Biotech”) from two

independent third parties at an agreed consideration that comprised of cash
of RMB3,750,000 (equivalent to HK$4,360,000) and 245,890,890 shares of
HK$0.01 each being issued by the Company. Manrui Biotech specialises in

research and development of gene testing technologies, specifically relating

to non-invasive cancer detection through gene testing. Please refer to the

announcement of the Company dated | August 2016 and 9 August 2016

for details of the acquisition.

22

RZE-—X"FNARLB AEEM
MEBIE=HWBEMNEREY
CEREMERARAERENM)

0%k E BEREBEREFEREAR
3,750,000 7T (18 & 74,360,000 7T )
K& A 12 &) B B 17245,890890 % & %
HEWIALZKRMN - BHENE
PIfE = 2 R A R Bl - 5 Bl 2
EREBERRAETIHEALE
EEA BEHEUESELFFERES
MARRIBHMAE-_T—R"ENA—
ARZZE-—AR"ENANLBZR M-
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EALEE b S B

For the six months ended 30 September 2016 #iZ —ZE— ~FNA=+HIEAEA

INTEREST IN AN ASSOCIATE (Continued)
Details of the consideration transferred are set out below.

19 R—EBERAT2ERE)

FEEREIZHBEIDT -

$°000
Tr
Cash consideration BeRE 4360
Consideration shares (note) KRERHD (KIEE) 61,473
65,833

Note: BtsE -

This represents the fair value of the 245,890,890 shares that have been issued upon the

fulfilment of all conditions precedent during the six months ended 30 September 201 6.

The Group has not yet finalized the determination of the fair values of
the associate’s identifiable assets and liabilities as at the date of acquisition.
Hence when applying the equity method of accounting for the interest in

this associate, provisional values have been used.

Details of Manrui Biotech at the end of the reporting period are as follows:

HEERBE_T—AFAA=TAHLAAE
RTEFT A 50 R 6 1 32 X 14 %47 2. 245,890,890
SN =

AEBERAEEEEHZ QRS
NEERABERBBESRAYE-
R B E AR 2 B e
m @it AN BRAECER-

RIS ER BB AN HEMT -

Proportion of ~ Proportion of

Country of ownership voting rights
establishment/ interest held by held by
Name of entity operation the Group the Group Principal activities
FEEfE  FRERE
FiERE#ER SR
ERER BRI/ EEER Fit 4t £t 41 Hhl TEXH
Manrui Biotech PRC 30% 30% research and development of
gene testing technologies
et I Bt 5 R R 3 1
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EALEEF

For the six months ended 30 September 2016 HZ —Z —

BF 75 3R R M &

RENA=TRLEAER

20 FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

24

(i)

Fair value of the Group’s financial assets and financial liabilities that

are measured at fair value on a recurring basis

Certain Group's financial assets and financial liabilities are measured at
fair value at the end of each reporting period. The fair values of these
financial assets and financial liabilities are determined (in particular, the
valuation technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are categorised
(levels | to 3) based on the degree to which the inputs to the fair
value measurements is observable.

*  Level | fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or
liabilities;

*  Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level | that are
observable for the asset or liability, either directly (i.e. as prices)

or indirectly (i.e. derived from prices); and

*  Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not

based on observable market data (unobservable inputs).

As at 30 September 2016, the Group's financial asset at fair value
through profit or loss was measured at Level 3. There is no transfer
between different levels of the fair value hierarchy for the six months
ended 30 September 2016.

BEIAZATEFTE
() BEBEEUATENBZA
EENBEERYBABAT

&

NEREPERE  AKEE

THBHEERMBRBUARF
B E - ZSPHEERYH
BEAFE(LERMERZ
BERNEREARE)  ARA

FEFAEMBRFERNE
—EZR)ZEDIERAYF

EFEHARBZABRER

HEE -

© E-RATEHEENE
ERTBNARAELS
EDE 2 HE(REAL)
ET25E

s FIBATEFEENUESE
—BBMEUIINZEEHE
BB AZEE
e B E(AER) S FE#E
(BRERER))ET 2
E: R

- FZRAVENERESR
ERLFERABEMG
BECEEXABHAY
BATEEGAZRE)
fEEXRMETZHE -

RZE-RNFAA=TH &
SERATESABRGELHHB
BERF-QFE-BE_T
*/\ijlﬂ :‘|’E|JJZ/\1.H ’
NFERR RS 2 EIL EEE
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20 FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

21

22

23

KREZEPES

For the six months ended 30 September 2016 H = — %

BF % ARk B 5

—~"FNA=THIEAEAR

PHIAZAFEFTEE

(Continued)

(ii) Fair value of the Group’s financial assets that are not measured (i) XHFREREENDVETE
at fair value on a recurring basis (but fair value disclosures are ZAEEHNBEEEATEE
required) ARED $1ﬁ)

The directors of the Company consider that the carrying amounts of ARAEERR RALER
financial assets recorded at amortised cost in the unaudited condensed B AR 4R & B 7% #E KRB SHK AR
consolidated financial statements approximate their fair values. B MBEEREERER
FERE
CAPITAL COMMITMENTS 2l BEREE
Unaudited Audited
REER REZ
At At
30 September 31 March
2016 2016
R-ZB-R"FE RZZ—RF
AA=+H =A=+—H
$000 $000
i 7
Commitments to acquire intangible asset AEWEELEE
(note) (B 5E) - 18,696

Note: The commitments as at 3|1 March 2016 were released upon the termination of the MisE: SMMEE A RZF—AF=

distribution agreements on 3 June 2016 as stated in note |2. A=+ -BZAEER-F—RF
NAZRAEDHBHL IR -

CONTINGENT LIABILITIES AND PLEDGE OF ASSETS 2 FREBREEENF

The Group has no significant contingent liabilities and pledge of assets at the RBEHR ARELREMER

end of the reporting period. ARBBEREEHM -

EVENT AFTER THE END OF THE REPORTING PERIOD 3 BEHREEER

On |7 October 2016, the Group granted in aggregate HK$30,000,000 RZF-AFTATLA A&

secured loans to two independent third parties bearing interest at rate 19% ERMEBYE=T&LAH

per annum, repayable within 3 months from the loan drawn down date. 30000000 L 2 R ERE K - KF

FEEFEIENBERRERA
HiRE3EAREE -
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For the six months ended 30 September 2016, the Group recorded a turnover
of approximately HK$7.39 million (six months ended 30 September 2015:
HK$4.35 million), representing an increase of approximately 69.89% as compared
to the corresponding period last year. Such increase in turnover was primarily
attributable to the turnover of HK$4.83 million generated from healthcare
services segment. The Group's overall gross profit margin was 32.32% (six
months ended 30 September 2015: 70.82%). During the six months ended 30
September 2016, the Group's overall gross profit was primarily attributable to
the healthcare services and education software products and related services
segments (six months ended 30 September 2015: attributable to the education

software products and related service segment).

The Group's loss for the six months ended 30 September 2016 was
approximately HK$15.26 million (six months ended 30 September 2015:
HK$21.12 million), representing a decrease of 27.75% as compared to the
corresponding period last year. The decrease in loss was principally attributable to
(i) the absence of the impairment on goodwill of approximately HK$3.84 million
recognised during the six months ended 30 September 2015; and (i) a decrease
in legal and professional fee of HK$7.21 million (included in administrative and
other operating expenses) as compared to the six months ended 30 September
2015, during which more merger and acquisition exercises were conducted by
the Group; while partly offset by the loss of HK$3.70 million incurred by the

healthcare services segment, a new business commenced by the Group in 2016.

26

BE-_Z— A~ FNAZTHLEAAA-
AEEHRBLERNTI0000ET(EHE
“E-RFNAAZTHIEANEA ¢ 4350000
BT REFRHEINK169.89% o & 2
EEMFEARBREREIHELEZE
E 48300008 L AEEB 2 BEEF
RAENN%(BE-_Z-RFEAA=1AH
AR :7082%) c BE-_Z—RF N
AZ+HIEAEAR AEBEZEBEF
TEREREREDBURHBEGNGE
MEEEREYHEZEZ_T-—RFNA
=+HLEAEAR: FEHFEHERR
BB RE D) o

AEEHE-_Z—A"FALAZTHLAN
B AZERAAI5260008T(EHE-Z
—RFENAZFTHLIEAEA 21120000
BL) REFERBRL2775%  BER
PEBREARO)HATESRSREBEZEZ
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Healthcare services
The Directors continue to explore opportunities for the Group to diversify and

strengthen its revenue streams in order to maximise returns to the Company's
shareholders. In particular, the healthcare industry has been identified as a
specific area of focus for the Group's investments. Therefore, (i) on 5 April 2016,
the Group entered into a set of structure contracts through its wholly-owned
subsidiary (namely 3t 7 5 1 % fR & & £ £ A IR 2 7] Beijjing LifeHealthcare
Technology Co,, Ltd*), with Z M (1 ) B E R B R A 7] LifeHealthcare
(Beijing) Co., Ltd.* (“LifeHealthcare™) and its shareholders. Pursuant to which
Beijing LifeHealthcare Technology Co., Ltd. has obtained the effective control
over LifeHealthcare and a right to receive substantially all of LifeHealthcare's
economic benefits. LifeHealthcare is a provider of genetic testing and health
data analysis services. Through LifeHealthcare and its non-invasive tumor genetic
testing technology, the Group is committed to the promotion and application
of genetic testing in clinical medicine and related healthcare services, with the
broader aim of becoming the provider of a full range of services and solutions
for medical and health administration; and (i) in April 2016, the Group set up
a wholly-owned subsidiary (namely X & 35 1 8% {4+ 7 2 & R 2 & Tianjin
LifeHealthcare Software Development Co., Ltd* (“TJLH").

technical services to convert health enquiries from public, via various health

TJLH provides

application/website platforms provided by suppliers, in a user-friendly format and
distribute to the customers, i.e. — hospitals where the hospitals could explore their
potential patients by providing consultation services via the health applications/
website platforms provided by suppliers. The services of TJLH will be charged by
way of prepayment of the hospital for the purchase of online chats, in which the
doctors in the hospitals could identify their potential patients by using the online
chats to provide online consultations to the application/website users through the
health application/website platforms provided by the suppliers.

This segment recorded a turnover of HK$4.83 million and a loss in segment resuft
of HK$3.70 million during the six months ended 30 September 2016.
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Other Information
Kt o0& #l

BERE
EETHAARERRZEZTILEREE
BERARE KE UBERSEAR
ARRE®R EECHRMEIRET
EAASKERE FEEREE - FAL - ()
R—_E—R ENAREH AEEEHBE
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Education software products and related services business

Turnover from education software products and related services business was
HK$1.31 million (six months ended 30 September 2015: HK$4.20 million). This
segment recorded a loss in segment result of HK$1.69 million during the current
period (six months ended 30 September 2015: HK$3.77 million). The decrease
in segment loss for the current period was mainly attributable to the goodwill
impairment of HK$3.84 million recognised during the six months ended 30
September 2015.

Sale of apparel

The sale of apparel segment generated a loss of approximately HK$1.64
million during the six months ended 30 September 2016 (six months ended 30
September 2015: HK$3.00 million), representing a decrease of approximately
45.33% when compared with the same period in the previous year. The decrease
in segment loss was primarily attributable to (i) the benefit from cost saving
as part of the Group's plan of change in focus of sales channels from shops to
e-commerce, and (i) the decrease in impairment on inventories of approximately
HK$0.88 million recognised during the six months ended 30 September 2015.

Securities trading and investments

During the current and prior interim periods, the Group had no securities
trading activities, while the management is cautious about the performance of
the securities trading market and the Group will continue to adopt a prudent
approach in securities trading business with a view to strengthen the shareholders’

value in the long run.

Loan financing business

In order to diversify and strengthen its revenue streams to maximise returns
to the Company's shareholders, in particular, the Directors have identified loan
financing to be an area where the Group can generate regular and long-term
sustainable income. The Group has also obtained a money lenders' licence in
Hong Kong subsequent to 30 September 2016 with a view of developing its loan
financing business.

This segment recorded a turnover of HK$0.76 million and a segment profit of
HK$0.74 million during the six months ended 30 September 2016.

28

YERHERREBREER
HEOHERRBARBEL 858
BI3100008 T(BHE-_ZE—RHFNA
=+ HIEANEA 420000058 7T) o A A
HIME - ok 2 #8715 2 20 B 18 1,690,000/ 7T
(BE-Z—RFNAA=ZTHLEAER:
3W%%%n)$%ﬁ”%%ﬁﬂ9$
ZHRBZE-ZE—RAFAAZTHLR
IH%M%%ﬂﬁﬁmwm%mo

m%ﬁ%
REHEEEBEITIRNEBEE_T—~FAh
A=TBLEAERER ﬁﬁmwmwo
ATEZEZE-—REFNLA=ZTHIENRE
H 30000008 7T)  WEFER B L
4533% D WEBR D FE)XREBRE
AASEREERESHAMERAE
FEEFE —HoMEE KA K&
EE-RFNA=ZTHIEANEARME
REERER 4788000078 7T ©

EEEERRE
RARHEEE - @R BHRE K%
BT EEEES EEEMIESEER
MERE MAGESEERESFESR
ABRNEBEEE BREERERR
BfE -

ENREXRH

RETLCBERIEZEERARER EME
%%%$”ﬂ%$@ﬁ EZCHEAY
JAAﬂﬁﬁﬁngﬁiﬁm&E
BAKERAZBEERT - K=
FNA=1TB%& REREES ﬂﬁ%%
AEETERSEEREARR -

@E_ﬁ—ﬁihﬂi+ﬁﬁﬁﬂﬂ*
It 73 BP 8% 15 & % F 7600007 T & 2 B
%IJ 740,000/ 7T ©



As at the date of this report, the Board comprises two executive directors,
namely, Mr. Hua Yunbo and Ms. Shan Hua, one non-executive director, namely
Dr. Feng Xiaogang and four independent non-executive directors, namely, Mr.
Zheng Chunlei, Ms. Zhang Xuyang, Mr. Liu Xinghua and Mr. Zhou Jian.

The Board has approved the unaudited condensed consolidated financial
statements of the Group for the six months ended 30 September 2016. The
Board considers that the said financial statements have been prepared in
conformity with the generally accepted accounting standards in Hong Kong and
the amounts reflected are based on the best estimates and reasonable, informed
and prudent judgment of the Board with an appropriate consideration of
materiality.

As at 30 September 2016, the Group employed 56 employees excluding
directors. The Group remunerates its employees based on their performance,
working experience and prevailing market standards. Employee benefits include
medical insurance coverage, mandatory provident fund and share option scheme.

As at 30 September 2016, the Group had bank balances and cash of
approximately HK$52.33 million (31 March 2016: approximately HK$65.81
million). Interest bearing borrowings, which represented other borrowings,
amounted to approximately HK$65.23 million (31 March 2016: Nil). Non-interest
bearing borrowings, which comprised loan from a director and loans from
shareholders, amounted to HK$60.30 million (31 March 2016: HK$20.00 million).
The gearing ratio, representing the ratio of total borrowings to total assets of the
Group, was 0.50 as at 30 September 2016 (31 March 2016: 0.23).

During the period under review, the Group did not use any financial instruments
for hedging purposes.
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The Group adopts a conservative approach towards its treasury policies. The
Group strives to reduce exposure to credit risk by performing ongoing credit
evaluations of the financial conditions of its customers. To manage liquidity
risk, the directors and management will closely monitor the Group's liquidity
position to ensure that the liquidity structure of the Group's assets, liabilities and
commitments can meet its funding requirements.

The Group operates mainly in Hong Kong and the PRC. For its operations in
Hong Kong, most of the transactions are denominated in Hong Kong dollars
and US. dollars. The exchange rate of US. dollars against Hong Kong dollars is
relatively stable and the related currency exchange risk is considered minimal.
For operations in the PRC, most of the Group’s transactions are denominated
in Renminbi (“RMB"). Given the floating level of RMB against Hong Kong dollars
during the period under review, this give rise to translation gain or loss upon
consolidation. No financial instrument was used for hedging purposes.

The Group has not made other arrangements to hedge against the exchange
rate risk. However, the directors and management will continue to monitor
the Group’s foreign exchange exposure and will consider utilising applicable
derivatives to hedge exchange risk if necessary.

On 5 August 2016, the Group acquired 30% equity interest in Guangzhou Manrui
Biotech Company Limited (““Manrui Biotech”) from two independent third parties
at an agreed consideration of RMB60.00 million satisfied by (i) cash consideration
of RMB3.75 million (approximately HK$4.36 million), and (ii) consideration shares
of 245,890,890 shares of HK$0.01 each, being issued by the Company.
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Manrui Biotech specialises in research and development of gene testing
technologies, specifically relating to non-invasive cancer detection through gene
testing.

Save as disclosed above, there was no other material acquisitions and disposals of
subsidiaries and affiliated companies during the period.

The unaudited condensed consolidated financial statements of the Company
for the six months ended 30 September 2016 have not been audited, but have
been reviewed by the Company's audit committee (the “Audit Committee”).
The Audit Committee comprises three independent non-executive directors of
the Company. The primary duties of the Audit Committee are, amongst other
matters, to communicate with the management of the Company; and review the
accounting principles and practices, internal control, interim and annual results of
the Group.

For the six months ended 30 September 2016, neither the Company nor any of
it subsidiaries purchased, redeemed or sold any of the Company’s listed securities.

The Board did not recommend the payment of an interim dividend for the six
months ended 30 September 2016 (six months ended 30 September 2015: Nil).
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The Company has complied with the code provisions of the Corporate
Governance Code (the “CG Code") as set out in Appendix 14 of the Rules
(the “Listing Rules”) Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the "“Stock Exchange™) during the six months ended 30

September 2016, except for the following deviation:

—  Code provision A4.l of the CG Code provides that non-executive

directors should be appointed for a specific term and subject to re-election.

The independent non-executive directors of the Company were not
appointed for specific terms. In accordance with the article 84 of the
Articles of Association of the Company, at each annual general meeting,
one-third of the Directors for the time being (of, if their number is not a
multiple of three, the number nearest to but not less than one-third) shall
retire from office by rotation provided that every Director shall be subject
to retirement at an annual general meeting at least once every three years.
As such, the Board considers that sufficient measures have been taken to
ensure that the Company's corporate governance practices are in line with
those of the CG Code.

— In respect of code provision A6.7 of the CG Code, all independent non-
executive directors and non-executive directors should attend general
meeting. Mr. Lau Yu (resigned on |2 September 2016) and Mr. Zheng
Chunlei did not attend the annual general meeting of the Company held on
12 August 2016 due to other business engagement.

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in Appendix 10 to the
Listing Rules as its own code of conduct regarding directors’ transactions in the
Company's securities. Following specific enquiries by the Company, all Directors
confirmed that they have complied with the Model Code during the six months
ended 30 September 201 6.
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As at 30 September 2016, the interests and short positions of the directors and
chief executive of the Company in shares, underlying shares and debentures of
the Company or its associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
("SFO™), as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code of the Listing Rules were as
follows:

Long positions in ordinary shares of HK$0.01 each of the Company:
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Number of Approximate
ordinary percentage of
Name of Director Capacity shares held shareholding
EEfS a6 FisEEREE RESOEIL
Hua Yunbo Interest of controlled corporation 319,688,000 (Note)
LK REEE G 13.37%
Shan Hua Interest of controlled corporation 319,688,000 (Note)
B REEE S (Ffat) 13.37%
Note: st :

These interests are held by Powerful Software Limited which is owned as to 65% and 35% by
Merry Cycle Enterprises Limited and Gorgeous Moment Holdings Limited respectively. Merry Cycle
Enterprises Limited is wholly-owned by Mr. Hua Yunbo while Gorgeous Moment Holdings Limited
is wholly-owned by Ms. Shan Hua. Mr. Hua Yunbo and Ms. Shan Hua are therefore deemed to be
interested in the shares held by Powerful Software Limited. The interests held by Powerful Software
Limited are disclosed under the section headed "SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS' INTERESTS AND SHORT POSITION IN SHARES AND UNDERLYING SHARES"
below.

Save as disclosed above and in the section headed “(SUBSTANTIAL
SHAREHOLDERS' AND OTHER PERSONS’ INTERESTS AND SHORT
POSITION IN SHARES AND UNDERLYING SHARES)" below, as at 30
September 2016, none of the directors, chief executive of the Company or their
respective associates had any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.
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As at 30 September 2016, so far as known to the directors, the following
companies had interests and short positions of 5% or more of the issued share
capital and underlying shares of the Company (other than the directors or chief
executive of the Company) which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or which
were recorded in the register of interests required to be kept by the Company
pursuant to Section 336 of the SFO:

Long positions in ordinary shares of HK$0.01 each of the Company:

RZE-RNENLA=Z+TR BEEMA-
AT RR(UHEFHANAEETHAE)
RAARA D BEITRARAEEBRD %%
A EMAREE R BE RG] EXVEF
233 BB X R AR 1 R 3 B Sk RS SR A AR
RAREES B EGRHF 361G
BrRaBCM e ES AR

REDIEBREENI BT ZEBRZ
#R:

Number of Approximate
ordinary percentage of
Name of shareholder Capacity shares held shareholding
RRE® a4 FREEERBE BRESAEIH
Powerful Software Limited (note) (i 5F) Beneficial owner
EEHEAA 319,688,000 13.37%
Merry Enterprises Limited (note) (¥ 5%) Interest of controlled corporation
REAEES 319,688,000 13.37%
Gorgeous Moment Holdings Limited Interest of controlled corporation
(note) (T 5E) REFEZER 319,688,000 13.37%
Cherrie Holdings Limited (note) Beneficial owner
S2KEARAR (M) ExEHEAA 304,610,860 12.74%
Wang Liang Interest of controlled corporation
% REAE RS 304,610,860 12.74%
Note: B 5

These interests are held by Powerful Software Limited which is own as to 65% and 35% by Merry
Cycle Enterprises Limited and Gorgeous Moment Holdings Limited respectively. Merry Cycle
Enterprises Limited is wholly-owned by Mr. Hua Yunbo while Gorgeous Moment Holdings Limited
is wholly-owned by Ms. Shan Hua. Mr. Hua Yunbo and Ms. Shan Hua are therefore deemed to be
interested in the shares held by Powerful Software Limited.

These interests are held by Cherrie Holdings Limited (“Cherrie Holdings”) which is wholly-owned by
Mr. Wang Liang (“Mr. Wang"). Mr. Wang is therefore deemed to be interested in the shares held by
Cherrie Holdings.
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Save as disclosed above and so far as known to the directors, as at 30 September
2016, no person (other than the directors and chief executive of the Company,
whose interests are set out herein this report), had registered an interest or short
position in the shares or underlying shares of the Company that would fall to be
disclosed to the Company under the provisions of the Divisions 2 and 3 of Part
XV of the SFO or which was required to be recorded pursuant to Section 336 of
the SFO.

On 18 September 2012, the shareholders of the Company adopted a new
share option scheme (the "New Scheme™) which would be valid for a period of
ten years commencing on |18 September 2012. No share option was granted,
exercised, cancelled or lapsed in accordance with the terms of the New Scheme
during the six months ended 30 September 2016. As at 30 September 2016,
there was no share option outstanding under the New Scheme.

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in information of the
directors and chief executives of the Company after 22 June 2016, the date of
the Company’s 2016 annual report to the date of this interim report are set out

below:

(@) On 22 August 2016, Mr. Yau Yan Ming, Raymond tendered his resignation
as an independent non-executive director of the Company, the chairman of
the Audit Committee and a member of the remuneration committee of the
Company.

(b) From 22 August 2016, Ms. Zhang Xuyang has been appointed as an
independent non-executive director of the Company, the chairman of the
Audit Committee and a member of the remuneration committee of the
Company.

() On 22 August 2016, Mr. Wang Liang tendered his resignation as the
Vice-Chairman of the Board, a non-executive director and an authorised
representative of the Company.
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From 22 August 2016, Ms. Shan Hua has been appointed as an authorised
representative of the Company.

On 12 September 2016, Mr. Lau Yu tendered his resignation as an
independent non-executive director, the chairman of the nomination
committee and remuneration committee and a member of the Audit
Committee.

From 12 September 2016, Mr. Liu Xinghua has been appointed as an
independent non-executive director and the chairman of the nomination
committee of the Company.

From 12 September 2016, Mr. Zhou Jian has been appointed as an
independent non-executive director, the chairman of the remuneration
committee and a member of the Audit Committee.

On 12 September 2016, Ms. Cheng Pui Yee tendered her resignation as the
company secretary, an authorised representative and financial controller of
the Company.

From 12 September 2016, Mr. Chung Yau Tong has been appointed as the
company secretary, an authorised representative and financial controller of
the Company.
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