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CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the six months ended 30 September 2016

i W1 5 15 48
4 W i

Sk

B 3L th

BE-T-RFAA=THLAEA

Six months ended
BZET5BEMIEAEA

30 September

30 September

2016 2015
—E-XE —T—hF
hB=+H hA=+H
NOTES HK$'000 HK$'000
B 5 TET FHT
(unaudited) (unaudited)
(R FZ) (RE&#EZ)
Revenue WA 3 13,180,874 14,150,224
Cost of sales 5 & KA (9,509,556) (10,610,587)
Gross profit EF 3,671,318 3,539,637
Other income H AU A 360,089 277,766
Other gains and losses Hiz=mkEE 4 (185,933) (648,025)
Distribution costs 7§ A A (563,423) (519,270)
Administrative expenses TR X (768,771) (681,595)
Finance costs g A 5 (314,781) (259,574)
Share of results of associates EEBERRZ
EL 91,123 127,864
Share of results of joint ventures JE{F & & AT 2
E 227,238 204,534
Profit before taxation R 5 Al s 2,516,860 2,041,337
Taxation i\ 6 (560,799) (497,610)
Profit for the period B v 7 7 1,956,061 1,543,727
Other comprehensive income Hib2mEmEA
Item that will be reclassified EhesEHhohs
subsequently to profit or loss: Bm2EAE -
(Decrease) increase in fair AHHEZ
value on available-for-sale KEQNTFE
investments O A4) & hn (5,651) 15,486
Item that will not be reclassified HE BT &@&E#HH 18
subsequently to profit or loss: ZERCEA
Exchange difference arising BREEEY
on translation M ERE (399,572) (500,944)
Other comprehensive expense for Hi ;A H fh 2 H % H
the period (405,223) (485,458)
Total comprehensive income for #3142 % | Uk A
the period 1,550,838 1,058,269
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CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (Continued)

For the six months ended 30 September 2016

W1 5 15 4H 48 M B Al

1 W A R

EA
7% (4)

BE-T-R"FAA=THLAEA

Six months ended
BZET5BEMILEAEA

30 September

30 September

2016 2015
—E-XF —T—hF
hB=+H hA=+H
NOTE HK$'000 HK$'000
B 5 FET FABT
(unaudited) (unaudited)
(RE&EZX) (RieEz)
Profit for the period attributable to: £ 8% 163 /& -
Owners of the Company KAREAA 1,691,788 1,304,132
Non-controlling interests FEIEARME A 264,273 239,595
1,956,061 1,543,727
Total comprehensive income 2EBARERES
attributable to:
Owners of the Company KAREA A 1,376,958 902,101
Non-controlling interests eI 173,880 156,168
Total comprehensive income for  Hiff 42 2 M W A
the period 1,550,838 1,058,269
Earnings per share FREF
Basic EAR 8  HK34.45 cents Bl HK26.15 cents &l
Diluted e 8  HK34.45 cents j&{l| HK25.70 cents &l
ERRERAERAT T s 201617
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

At 30 September 2016

1 W &5 5 B 55K Dt A

HRZZE—RFAA=1+H

30 September 31 March
2016 2016
—E-XRE ZE—RF
hB=+H =ZA=+—H
NOTES HK$'000 HK$'000
B 5 TET FAT
(unaudited) (audited)
(REEEZ) (Ke &%)
Non-current assets ERBEE
Investment properties ‘EYE 9 196,006 190,450
Property, plant and equipment ME - BE NEE 9 24,099,261 22,849,608
Prepaid lease payments EAERE 1,535,870 1,493,028
Investments in associates REERNRZIRE 3,904,988 3,832,849
Investments in joint ventures REERAIZ’E 5,276,146 5,070,331
Available-for-sale investments At E ZIRE 268,335 211,175
Goodwill [EES 2,831,398 2,479,992
Other intangible assets HEih\mEEE 3,004,506 3,060,222
Deposits for acquisition of property, WEME  BE &

plant and equipment HEERE 463,597 485,949

Deposits for acquisition of subsidiaries U 8% ff & A &) &
and associates RN b 277,060 46,632
Deferred tax assets RERIEEE 169,359 166,106
42,026,526 39,886,342

Current assets MBEE

Inventories FE 1,365,765 1,213,116

Amounts due from customers for BWEFEZAY
contract work TREHAE 1,346,749 1,136,446

Trade and other receivables B SRR &
Hib el BE 18 10 5,441,696 5,093,878
Amounts due from associates JE LB & R B FTE 55,297 100,540
Amounts due from joint ventures JEU A & N EIE 259,798 271,069
Prepaid lease payments EEERE 45,679 47,641
Held-for-trading investments FIEERERKE 17,602 11,364
Pledged bank deposits B IRITER 285,083 275,554
Bank balances and cash RITHEFERRS 4,427,940 5,496,941
13,245,609 13,646,549

CHINA GAS HOLDINGS LIMITED

INTERIM REPORT 2016/17



CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

(Continued)
At 30 September 2016

HRZZE—RFAA=1H

18 B 4% & B %R Il % ()

30 September 31 March
2016 2016
—E—XE TN
hB=+H =ZA=+—H
NOTES HK$'000 HK$'000
B 5 TET FAT
(unaudited) (audited)
(R EZ) (K2 =%)
Current liabilities nBAaE
Trade and other payables B RNERERR K
Hfh fE T BRIB 11 9,923,925 8,549,457
Amounts due to customers for EREFPZAEH
contract work TREHE 645,224 525,157
Derivative financial instrument mEeMTA 1,410 4,500
Taxation fRI1a 431,621 398,773
Amount due to a non-controlling FEAS —RE B B A R
interest of a subsidiary I 12 R B 2 R 1,160 509
Bank and other borrowings — WITREMEE—
due within one year R —F R 5 Hf 12 10,020,863 10,324,484
21,024,203 19,802,880
Net current liabilities nBBEFE (7,778,594) (6,156,331)
Total assets less current liabilities EEERRBBEE 34,247,932 33,730,011
Equity #am
Share capital A% AR 13 49,104 49,104
Reserves B 18,350,578 17,803,458
Equity attributable to owners of the GEAARBAAZ
Company s 18,399,682 17,852,562
Non-controlling interests FEVE IR HE 2 3,216,298 3,111,558
Total equity e 21,615,980 20,964,120
Non-current liabilities ERBEE
Bank and other borrowings — WITRHEMEE—
due after one year R—F &5 H 12 11,886,344 12,009,698
Deferred tax liabilities ELEBIESE 745,608 756,193
12,631,952 12,765,891
34,247,932 33,730,011

ERRERAERAT ‘!] T s 201617
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CONDENSED CONSOLIDATED

7 A &5 15 B HE 528 ) it %

STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 September 2016

BE-Z

Attributable to owners of the Company

—NEAA=THIERER

BEARARAA
Employee Attributable
share-based Investment ~ Properties Capital tonon-
Share Share compensation Translation ~revaluation revaluation ~ Special ~ Capital redemption Statutory Accumulated controlling
capital  premium Teserve  feserve  feserve  reserve  feserve  feserve reserve  funds profits Total  interests Total
EERH RE 0% &% SRR
BE RGEE  BHEE ENBE  EAEE  E6EE S0ER 2186 RDER iREE  RiEA i FERER @it
HK$'000  HK$'000 HK$000  HKS'000  HKS'000  HK$'000 HK$'000  HKS'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000 HKS 00
TEn  TEn Tér  FEr TR TER TER TER TEn FEn TEr  FEn FEn  FEn
At 1 April 2015 RZZ-1%
mA-A 50019 8020635 1368 792,119 36,35 1,601 1602 (74,174) 19 81183 8735417 18396317 3,039,183 21435500
Proficfor the perod B - - - - - - - - - — MR 1M1 3955 15877
Increase in fair value on AHLEIRE
avallable-forsle NFEEM
investments — — — — 15,486 — - — - — - 15,486 — 15,486
Exchange loss on translation 2B EBENER
of operations outside ZEXER
Hong Kong - - — s - - - - - - — s @A) G0s)
Total comprehensive (expense) HE2E (B %)
income for the period hAEE - - — (751 15,486 - - - - - 1,304,132 902,101 156,168 1,058,269
Acquisition of subsidiaries ~ WEHEAF - - - - - - - - - - - - 25198 25,198
Capital contribution by HEBRAFEER
non-controling interestsof B iHE
subsidiaries - - - - - - - - - - - - 35867 35867
Repurchase of shares BERH (370)  (412,620) - - - - - - 3 - (3700  (412,9%0) — (41290
Tansfer toacumulated  RREREEEE
profis upon forfeiture o~ ZEEEF
share options - — (1,368) - — - — — - - 1,368 - — —
Dividend paid BfiRE - - - - - - - - - (693860 (693,860) - (693860)
Dividends paid by subsidiaries  ff & 22 &1 i
toits non-controling FERERL
shareholders %8 - - - - - - - - - - —  (185880)  (185:880)
Transfer &% - - - - - - - - — 60054 (60,05¢) - - -
At 30 September 2015 R-E-1%
hA=ZTR 49649 7,608,015 - 374,602 51,841 1,601 1602 (74174) 562 891237 9286633 18191568 3,070,536 21,262,104
At1 April 2016 RIZ-RE
BA-A 49,104 7,074,281 = (26,225) 30,776 1,601 1,602 (177,765) 1107 985,325 9912,756 17,852,562 3,111,558 20,964,120
Profit for the period eyl - - - - - - - - - — 1691788 1,691,788 264273 1,956,061
Decreasein fairvalueon  ATELE Y A
avallable-forsle NTERS
investments - - - - (5,651) - - - - - - (5,651) - (5,651)
Exchange loss on transation 2 EE A 25
of operations outside ZEXER
Hong Kong - - - (309,179) - - - - - - - (309,179) (90393)  (399,572)
Total comprehensive (expense) #E2 7 (%)
income for the period LN+ - - - (309,179) (5,651) - - - - - 1,691,788 1,376,958 173880 1,550,838
Acquistion of subsidiaries K ERE - - - - - - - - - - - - 84,083 84,083
Acquiston of additional ~ HEHEAT
interest of subsidiaries BMER - - - - - - — (19,787) - - - (19780) 31970 (87817)
Capital contribution by HEBLAREER
non-controling interests B HA
of subsidiaries - - - - - - - - - - - - 6,647 6,647
Disposal of a subsidiary HE-FKBAR - - - - - - - - - - - - (@761)  (4761)
Dividend paid Bftke - - - - - — — = = = (710051)  (710,051) — (70051
Dividends paid by subsiciares ¥t B2 &) K 315
toits non-controlling BEzZRE
shareholders - - - - - — — — — — — — (187,079 (187,079
Transfer Ha - - - - - - - - - nm (72,723) - - -
At30 September 2016 RZF-7F
(unaudited) hAZ1E
(REEHR) 49,104 7,074,281 — (335409 25,125 1601 1,602 (297,552) 1107 1,058,048 10821770 18,399,682 3216298 21,615,980

N
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CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

For the six months ended 30 September 2016

1 W % A B U R

BE-T-R"FAA=THLAEA

Six months ended

BZTHEHIEAREAR
30 September 30 September
2016 2015
—E—-RE —T—ARF
hB=+H hA=+H
HK$'000 HK$'000
FET FAT
(unaudited) (unaudited)
(R EZ) (RE&#EZ)
NET CASH FROM OPERATING REXKMBREFHE
ACTIVITIES 2,854,359 2,387,568
NET CASH USED IN INVESTING REZBHMAESER
ACTIVITIES (1,947,030) (1,978,552)
NET CASH USED IN FINANCING METBHFARSEE
ACTIVITIES (1,900,895) (194,558)
NET (DECREASE) INCREASE IN CASH RepREEEERAZ
AND CASH EQUIVALENTS (R 2) $EhnE &8 (993,566) 214,458
CASH AND CASH EQUIVALENTS ROBE—BzEEERS
AT APRIL 1 Z@EER 5,496,941 5,228,497
EFFECT OF FOREIGN EXCHANGE RATE ExEH o HE
CHANGES (75,435) (123,652)
CASH AND CASH EQUIVALENTS RAA=Z+THZHREER
AT SEPTEMBER 30 $ZEER 4,427,940 5,319,303
ANALYSIS OF THE BALANCES OF CASH ReRBFESESEHEBLES
AND CASH EQUIVALENTS D
Bank balances and cash RITEBRERS 4,427,940 5,319,303

PERRIZERARAA
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 September 2016

81 W &5 15 B 385 e 3 M

BE_Z-RFAA=+HILEA

BASIS OF PREPARATION 1. WEEE

The condensed consolidated financial statements have HRGAMBEHRERIIBES
been prepared in accordance with Hong Kong Accounting Bertmlae((Ese:mMA
Standard (“HKAS”) 34 “Interim Financial Reporting” ghEm BB LTS
issued by the Hong Kong Institute of Certified Public B AER]) E345 [ BB 7%
Accountants (“HKICPA") as well as with the applicable BREIRBBBALSGHARA
disclosure requirements of Appendix 16 to the Rules AlEAELFMBAUT EmHEAD
Governing the Listing of Securities on The Stock Exchange Bt 85162 38 FA R EE 47 5 i Am 2 o
of Hong Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES 2. ETEEITEXE

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain investment properties and financial instruments
which are measured at revalued amounts or fair values, as

appropriate.

The accounting policies and methods of computation
used in the condensed consolidated financial statements
for the six months ended 30 September 2016 are the
same as those followed in the preparation of the Group'’s
annual financial statements for the year ended 31 March
2016.

In the current interim period, the Group has applied, for
the first time, certain new or revised Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA
that are mandatorily effective for the current interim
period.

The application of the above new or revised HKFRSs in
the current interim period has had no material effect on
the amounts reported in these condensed consolidated
financial statements and/or disclosures set out in these
condensed consolidated financial statements.

)
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SEGMENT INFORMATION
The Group’s reportable and operating segments under

HKFRS 8 are: sales of piped gas, gas connection, sales of

liquefied petroleum gas (“LPG"”) and Zhongyu Gas

Holdings Limited (“Zhongyu Gas"”), in which the Group's

chief operating decision maker reviewed the result of

Zhougyu Gas being shared by the Group under equity

method of accounting.

Segment information for the six months ended 30

September 2016 and 2015 about these businesses is

presented below.

TEHESR

REFEY B REERF
AEBZERLEESHBE
mBEEMREE  MRER -
BAE AR (TR A m R D) #
ERHRHEMRERERRAA
(TRMMR]) - REEEEZE
REECDEHKEED G
AMRZ AR EEG P RRRE

BE_Z-R"ER-_F—L%F
NA=Z+HLERERBEHEZE
EBZOBEEREIET -

Six months ended 30 September 2016 (unaudited)
BE-E-AEAAZTHLAMBA (REER)

Sales of Gas Sales Zhongyu
piped gas  connection of LPG Gas Consolidated
EERR RIEERE
HE  HEEK HE  THRRR &4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TER TR TR
Segment revenue LELON 5677,09 2,673,708 4,830,057 — 13,180,874
Segment result e 1,092,771 1,340,312 234,971 28683 2,696,737
Interest and other gains FIEREMME 39,368
Unallocated corporate expenses NGl (118,858)
Change in fair value of investment REWE A TFE
properties g 5824
Gain on disposal of property, plantand ~ HEWE  HER
equipment SEdE 12,810
Litigation claim FihEES (87,376)
Exchange loss on translation of monetary  #E &I A5
items to functional currency EREEZER
S (6,542)
Finance costs B%ER (314,781)
Share of results of unlisted associates e A UG
15E 62,440
Share of results of joint ventures RSN ¥ 221,38
Profit before taxation BEiAnE Al 2,516,860
PERRERERAE R HIER & 2016/17



3. SEGMENT INFORMATION (Continued) 3. SBERE)

Six months ended 30 September 2015 (unaudited)
HECT-RFNAZTHIEAER (REBR)

Sales of Gas Sales Zhongyu
piped gas  connection of LPG Gas  Consolidated
BEMR RILRAE

#E  RRER HE  RHBER &8
HK$'000  HKS'000  HKS'000  HK$'000  HKS'000
THETL THETL THETL THERL TETL

Segment revenue RN 6,149368 2517638 5483218 — 14,150,224
Segment result PHEE 985,970 1,418,172 212,729 58,739 2,675,610
Interest and other gains FEREMKE 40,179
Unallocated corporate expenses FARATRE (118,384)
Change in fair value of investment REMEZRTE
properties ) 3,950
Gain on disposal of property, plantand ~ HEN%¥ BER
equipment REWE 903
Gain on disposal of prepaid lease payment HEEMHEFAN
Iz 9,285
Provision for litigation claim FRELRE (279,291)
Exchange loss on translation of monetary  #E S IER AL
items to functional currency EREEZER
Bk (305,000
Finance costs B%ER (259,574)
Share of results of unlisted associates EEELTHENE
238 69,125
Share of results of joint ventures BEAERA EE 204,534
Profit before taxation BRAEF 2,041,337

o
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OTHER GAINS AND LOSSES 4., HiKWBEREE
Six months ended
BETHHEHBLEXREAR
30 September 30 September
2016 2015
—E-RF —ET—hF
hB=+H NA=+H
HK$'000 HK$'000
FET FBT
(unaudited) (unaudited)
(REEEZ) (RaeEZ)
Change in fair value of BFEEEKRENATE
held for trading investments (5= 6,239 (1,550)
Change in fair value of investment REMEH R FE
properties #E) 5,824 3,950
Allowance for trade receivables B 5 W R B A (18,582) 6,459
Exchange loss & 5 E5 18 (104,848) (387,781)
Litigation claim (Note) AFAAEEE 2 (M ED) (87.376) (279,291)
Gain on disposal of property, HEWE BE KRR
plant and equipment U= 12,810 903
Gain on disposal of prepaid lease HEEMNBEER
payment W = — 9,285
(185,933) (648,025)
Note: In April 2011, two former directors initiated legal M RZF——FMA - WEBA

proceedings against the Company with regards to their
respective purported exercise of share options of the
Company. On 15 October 2015, the Hong Kong Court of
Appeal ordered the Company to pay to the directors a
total sum of HK$279,291,000 as damages. Provision of
litigation damages was made for the period ended 30
September 2015. On 18 August 2016, the Court of Final
Appeal decided not to grant the Company a leave to
appeal against the judgment and, as a result, the legal
action was brought to an end. In addition to the total
damages of HK$279,291,000, additional interest of
HK$87,376,000 was paid during the period ended 30
September 2016.

Y
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5.  FINANCE COSTS 5. BI¥ER

Six months ended
BETHHEBLEXREA
30 September 30 September

2016 2015
—E—XRF —T—RF
hBA=+H NA=+H

HK$'000 HK$'000

THERT FET

(unaudited) (unaudited)

(REERK) (REER)

Interest on: LATHEAZHME
— Bank loans and other borrowings —BERATAEH
wholly repayable within five years BEZRITEXR
REAMEE 404,121 293,257
— Bank loans not wholly repayable —HEARRFA
within five years 2EER 2R
B 57,448 106,176

461,569 399,433

Less: Interest capitalised to construction  Ji{ : B FREE TR E XK
in progress ZH B (146,788) (139,859)
314,781 259,574

?/ ’ INTERIM REPORT 2016/17
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6.

TAXATION 6. BE
Six months ended
BETHBEHLENEA
30 September 30 September
2016 2015
—E-RF —T-hF
hB=+H hA=+H
HK$°000 HK$'000
THERT FET
(unaudited) (unaudited)
(RE&EZX) (RaeEZ)
PRC Enterprise Income Tax REDNEMERH 575,837 505,428
Deferred taxation IR IER IE (15,038) (7,818)
560,799 497,610

No provision for Hong Kong Profits Tax has been made in
the financial statements as the Group had no assessable
profit for either period. Taxation arising in other
jurisdiction is calculated at the rates prevailing in the
relevant jurisdiction.

The taxation charge of the PRC Enterprise Income Tax for
the current and prior periods have been made based on
the Group’s estimated assessable profits calculated at the
prevailing tax rates in accordance with the relevant
income tax laws applicable to the subsidiaries in the PRC.
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7. PROFIT FOR THE PERIOD

7. HEEF

Six months ended
BETIEHLEREA

30 September

30 September

2016 2015
—E-XF —ET—1F
hA=+H NA=+H
HK$'000 HK$'000
THERT FHET
(unaudited) (unaudited)
(REEZX) (REEZR)
Profit for the period has been arrived N HA & A 2 A0 R
at after charging (crediting): GTA) FomEH -
Depreciation of property, plant and ME - BEEREREZ
equipment e 412,553 394,558
Release of prepaid lease payment BEEMNEERE 22,840 21,779
Amortisation of intangible assets 4B 43,579 38,130
Interest income FEWA (30,388) (36,232)
Gain on disposal of property, HEME BELR
plant and equipment gz (12,810) (903)
Gain on disposal of prepaid lease HEEMHEEREN
payment e = (9,285)

CHINA GAS HOLDINGS LIMITED
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EARNINGS PER SHARE 8.
The calculation of the basic and diluted earnings per share
attributable to the ordinary equity holders of the
Company is based on the following data:

BRER

ARREBRESKEARES
BEAREERNILRTINE

HEE

Six months ended

BETIBEBLEXREAR
30 September 30 September
2016 2015
—E—XRF —ET—hF
hB=+H NA=+H
HK$'000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEFZ) (REEEZR)
Earnings 27
Earnings for the purpose of basic and FEERAARR
diluted earnings per share (profit for BERNZ AT
the period attributable to owners of P NNEIEFSPN
the Company) JE 5 BRI R 1,691,788 1,304,132
Number of shares RHEEE ‘000 ‘000
TR F A%
Weighted average number of ordinary s EEHRELREF 2
shares for the purpose of basic T M INAE
earnings per share 4,910,384 4,987,273
Effect of dilutive potential ordinary LTRRETHE
shares: 2
Share options i % e = 87,028
Weighted average number of ordinary st EEHRESEF 2
shares for the purpose of diluted T3 A% AN AE 15 &
earnings per share 4,910,384 5,074,301

Y
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9.

MOVEMENTS IN INVESTMENT PROPERTIES
AND PROPERTY, PLANT AND EQUIPMENT

Investment properties of the Group were fair valued by
the professional valuers at 30 September 2016. The
resulting increase in fair value of investment properties of
HK$5,824,000 has been recognised directly in the
condensed consolidated statement of profit or loss and

other comprehensive income.

During the period, the Group acquired property, plant
and equipment at a total cost of approximately
HK$2,124,112,000 of which property, plant and
equipment with carrying amount of approximately
HK$643,240,000 were acquired through acquisition of
businesses.

During the period, property, plant and equipment with a
carrying amount of HK$17,025,000 were disposed of or
written off by the Group, resulting in a gain on disposal
of HK$12,810,000.

T
b
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10.

TRADE AND OTHER RECEIVABLES 10. EZEWRARHMERK
1
30 September 31 March
2016 2016
—EB—XE ZE—ARF
hB=+H =A=+—H
HK$'000 HK$'000
FET FAT
(unaudited) (audited)
(RE&EZX) (&%)
Trade receivables Z 5 MR 2,149,500 1,814,935
Less: Accumulated allowances o RETEE (408,073) (394,188)
Trade receivables Z 5 FE W BR K 1,741,427 1,420,747
Deposits and advanced payments for EMREMYEIZ S
construction and other materials MBS B 442,527 418,902
Deposits and advanced payments for BERARR MR
purchase of natural gas and LPG AHERE RIEN
A 799,845 763,441
Advanced payments to sub-contractors  JE{J T 9 85 2 R IE 579,722 611,01
Other receivables, deposits and B EUERIE e R
prepayments B RIE 1,851,700 1,847,007
Amounts due from non-controlling JE U BT BB A B) FE4E AR
interests of subsidiaries W IE 26,475 32,770
5,441,696 5,093,878

Other than certain major customers with good repayment

history which the Group allows a longer credit period or

settlement by instatement basis, the Group allows an

average credit period of 30-180 days to its trade

customers.
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10.

TRADE AND OTHER RECEIVABLES (Continued) 10.

8 2 B WR K H b B R

B (%)

The following is an aged analysis of trade receivables net MNEEBRR REEZHHETD
of impairment losses presented based on invoice date at ZESEWEZ(NB FBER

the end of reporting period: B)ZBREBESTAT :
30 September 31 March
2016 2016
—E—XRF —E—RF
hA=+B =A=+—H
HK$'000 HK$'000
THET FHET
(unaudited) (audited)
(REEZX) (fe &%)
0-180 days 0-180 H 1,505,213 1,191,176
181-365 days 181-365H 139,917 148,515
Over 365 days 365H LA & 96,297 81,056
1,741,427 1,420,747

CHINA GAS HOLDINGS LIMITED
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11. TRADE AND OTHER PAYABLES 1. EZENRREEMENER

1
The following is an aged analysis of trade payables at the RBEEBZESERNERZE
balance sheet date: BotraoT
30 September 31 March
2016 2016
2R ZTAF
hBA=+HBH =A=+—8
HK$'000 HK$'000
FERT FET
(unaudited) (audited)
(RBEFZ) (fe &%)
0-90 days 0-90H 3,473,498 2,885,375
91-180 days 91-180 H 644,610 427,899
Over 180 days 180H M £ 1,656,881 1,605,916
Trade payables B 5 ENERR 5,774,989 4,919,190
Other payables and accrued charges HEfERAIRER
&t &M 718,921 731,652
Construction fee payables fERTIRE A 516,410 514,591
Loan interest payables JERERF B 274,097 134,332
Advanced payments from customers KEE P2 EWRIE 1,736,565 1,469,674
Advances received from customers for B [A] (MK R B 2 & 4
contract works that have not been TREFPWEZ
started B 630,645 548,345
Amounts due to non-controlling interests & {< Fff & 2 &) Ik #28 f%
of subsidiaries W K IE 272,298 231,673
9,923,925 8,549,457

Y
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12. BANK AND OTHER BORROWINGS 12.

During the period, the Group obtained new bank and
other borrowings of approximately HK$4,956,930,000 of
which approximately HK$4,164,075,000 is repayable
within one year. The loans bears interest at 3.02% to
7.50% per annum. The proceeds were used to repay
bank and other borrowing and finance capital expenditure
and general working capital of the Group.

RITRAEMEER

A REBREFIERIT R
E fib & & #94,956,930,000 %
7T+ H 1 494,164,075,00078 7T /B
R—FNEE - BRAEFKIL3.02
EZE750E 2 FRMEHE B
RECAEEERTREME
BEURBEAEEZERAY

13. SHARE CAPITAL 13. BAE

Number Share
of shares capital
R4 HE R
‘000 HK$'000
T A% FET

Ordinary shares of HK$0.01 each issued % A% [ {&0.01% 7T 2

and fully paid: BEETRARKK

B
At 1 April 2016 and RZZE-—REFHNA—B K

30 September 2016 —E-RNEAA=TH 4,910,384 49,104

e
b

CHINA GAS HOLDINGS LIMITED
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14.

15.

ACQUISITION OF BUSINESSES

In April 2016, the Group acquired 51% equity interest of
REZBRERFEZMAEBER LT and SK E&S
HongKong Corporation Limited (collectively " & & X &
£ [#") at a consideration of RMB215,000,000 (equivalent
to approximately HK$255,513,000), and in September
2016, the Group acquired additional 49% equity interest
of )% #A & 5 & at a consideration of RMB280,000,000
(equivalent to approximately HK$329,944,000). &/& A
A% is engaged in the business of natural gas. The
goodwill of HK$396,186,000 arising on the acquisition of
% M R %£ B is attributable to the anticipated
profitability of its natural gas business. The initial
accounting for this acquisition has been determined
provisionally, awaiting the receipt of professional
valuations in relation to certain underlying assets and
liabilities of the acquired business. During the period, &
B EEE contributed to the Group's revenue and
profit of HK$304,616,000 and HK$57,226,000
respectively.

CAPITAL COMMITMENTS

The Group has entered into the following significant
transactions, which have not been completed at the end
of the reporting period nor at the date these consolidated
financial statements were authorised for issuance.
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15.

CAPITAL COMMITMENTS (Continued)

(0

On 28 June 2016, the Company, Fresh Goal
Limited (as purchaser and being a wholly-owned
subsidiary of the Company), Beijing Gas Group (BVI)
Co., Ltd. (as seller) (Beijing Gas Group (BVI)) and
Beijing Enterprises Holdings Limited (as guarantor)
(Beijing Enterprises Holdings) entered into the
amended and restated share purchase agreement
(the “Amended Share Purchase Agreement”),
pursuant to which the relevant parties agreed to
amend and restate certain terms of the share
purchase agreement originally entered into by such
parties on 24 November 2014 in relation to the
acquisition of Beijing Gas Development Limited
from Beijing Gas Group (BVI) conditionally agreed
by the Group (the “Original Share Purchase
Agreement”). The Amended Share Purchase
Agreement completely replaced and superseded
the Original Share Purchase Agreement. In
accordance with the Amended Share Purchase
Agreement, the transaction consideration was
adjusted to RMB1,213,443,000 (equivalent to
approximately HK$1,533,790,000) (subject to
adjustment) while the number of consideration
shares to be issued to Beijing Gas Group (BVI) (or a
wholly-owned subsidiary of Beijing Enterprises
Holdings) will be 110,823,011 shares (subject to
adjustment) with a basic share price of HK$13.84
per share. The above transaction was approved by
the independent shareholders at the special
general meeting held on 16 August 2016. As at
the date of this report, the above transaction was
not completed and the Company has not paid any
deposit.

CHINA GAS HOLDINGS LIMITED
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15.

CAPITAL COMMITMENTS (Continued) 15.
(i)~ On 23 June 2016, a wholly-owned subsidiary of the
Company entered into an equity transfer agreement
with Beijing Gas Group Limited to acquire 51%
equity interest in # /A JH LA (BRI MR R B R A A
at a consideration of RMB234,558,000 (equivalent to
approximately HK$276,012,000). The transaction has
not been completed and no deposit was paid as at
the date of these consolidated financial statement
were authorised for issuance.

In addition to above transactions, the Group has
committed to acquire equity interest of certain Chinese
enterprises and to establish sino-foreign joint ventures in
the PRC at total commitment of HK$35,733,000.

As at 30 September 2016, the Group has capital
commitments in respect of the acquisition for property, plant
and equipment and construction materials for property,
plant and equipment contracted for but not provided in the
financial statements amounting to HK$167,584,000 (31
March 2016: HK$226,399,000) and HK$150,066,000 (31
March 2016: HK$83,379,000), respectively.
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16.

17.

PLEDGE OF ASSETS

The Group pledged certain property, plant and equipment
having a net carrying amount of approximately
HK$54,932,000 (31 March 2016: HK$68,536,000),
investment properties having a carrying value of
HK$64,000,000 (31 March 2016: HK$64,000,000),
pledged bank deposits of HK$285,083,000 (31 March
2016: HK$275,554,000) and certain subsidiaries pledged
their equity investments in other subsidiaries to banks to
secure loan facilities granted to the Group.

RELATED PARTY TRANSACTIONS
The Group entered into the following transactions with

related parties that are not members of the Group:

(i) During the period, the Group received interest
income for total amount of HK$5,000 (six months
ended 30 September 2015: HK$856,000) from an
associate.

(ii) During the period, the Group received interest
income for total amount of HK$705,000 (six
months ended 30 September 2015: HK$1,854,000)
from a joint venture.

(i)~ During the period, the Group paid interest expense
for total amount of HK$1,160,000 (six months
ended 30 September 2015: HK$169,000) to a non-
controlling interest of a subsidiary.

(iv)  During the period, the Group purchased gas for
total amount of HK$8,813,000 (six month ended
30 September 2015: HK$14,594,000) from a joint

venture.

CHINA GAS HOLDINGS LIMITED
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17.

RELATED PARTY TRANSACTIONS (Continued) 17. BEAXLXRZ (&)

(v)

(vi)

(vii)

During the period, the Group sold gas for total v, HAR AEBLBELE
amount of HK$nil (six month ended 30 September EHET(HE_ZET—1F
2015: HK$413,000) to joint ventures. NA=+HB8ILEXMEA:
413,000 7T) A& & B %
During the period, the Group purchased gas (viy HR AEBLBLE
appliances for total amount of HK$42,553,000 (six 42,553,000 (& = =
month ended 30 September 2015: HK$4,277,000) T-hAFNA=+HIER
from an associate. & A : 4,277,000 T )
—EBERARBENRRE
Ao
The remuneration of key management of the (i) AEEFEZEEEE M
Group was as follows: mr

Six months ended

BETIEHLESEA
30 September 30 September
2016 2015
—E—RE —T—A1F
nA=+H NA=+H
HK$'000 HK$'000
TET FHET
(unaudited) (unaudited)

(REERK) CREER)

Short-term benefits EEHREN 27,644 27,576
Post employment benefits Bt B 12 18 7 27 27

27,671 27,603
The remuneration of key management is TEZEEHEENSATINE
determined by the remuneration committee having BEglERMEAARIE LT
regard to the performance of individuals and LB BET -

market trends.
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INTERIM DIVIDEND

The Directors declared an interim dividend of HK5.0 cents per
share for the six months ended 30 September 2016 (six months
ended 30 September 2015: HK5.0 cents per share).

The interim dividend will be paid on or about Friday, 27 January
2017 to shareholders whose names appear on the register of
members of the Company on Wednesday, 18 January 2017.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the shareholders who are
entitled to the interim dividend for the six months ended 30
September 2016, the register of members of the Company will
be closed from Monday, 16 January 2017 to Wednesday, 18
January 2017, both days inclusive, during which period no
transfers of shares of the Company will be registered.

In order to qualify for the interim dividend, all transfers of shares
accompanied by the relevant share certificates must be lodged
with the Company’s branch share registrar and transfer office of
the Company in Hong Kong, Computershare Hong Kong
Investor Services Limited at Shops 1712-16, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong
for registration no later than 4:30 p.m. on Friday, 13 January
2017.

)
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MANAGEMENT DISCUSSION AND
ANALYSIS

As a gas operator and service provider, the Group is primarily
engaged in the investment, construction and operation of city
gas pipeline infrastructure facilities, gas terminals, storage and
transportation facilities, gas logistics systems, transmission of
natural gas and LPG to residential, industrial and commercial
customers, construction and operation of natural gas refilling
stations for vehicles and vessels as well as the development and
application of technologies relating to petroleum, natural gas
and LPG in Mainland China.

Business Review

During the period under review, plagued by the complicated
international political and economic environment, the further
slowdown in China’s economic growth, and the continuous
low-pricing of competitive energies and alternative energies,

China’s gas industry faced numerous challenges.

The Group actively responded to the market change by
strengthening corporate governance and safe operation,
deepening internal reforms, optimizing management, and
making strenuous efforts in building a new ecosystem for China
Gas's 4G (PNG, CNG, LNG and LPG) energy network
development. Regarding business development, the Group
firmly implemented its “3211" strategy, which is to explore the
management and development potential of old state-owned
enterprises, companies having difficulties and gas filling stations
running at low efficiency, enhance profitability of city gas
business and LPG business, promote the rapid development of
value-added business as well as accelerate market layout of and
investment in emerging businesses. Through connecting new
users and increasing gas sales volume, the Group will continue
to improve its operation and management efficiency and achieve
desired performance of project companies.

)
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Business Review (Continued)

During the period, the financial and operational performance of
the Group’s two major businesses, operations of natural gas and
LPG, achieved expected growth. On 20 November 2015, the
National Development and Reform Commission (the “NDRC")
reduced natural gas price by RMBO0.7 per m?, and according to
the cost pass-through mechanism adopted by city gas industry,
the Group timely reduced gas sales price in its operating cities.
As a result, although gas sales volume of piped gas increased by
7.1% during the period, gas sales revenue of piped gas
decreased by 7.7%, affecting the Group’s total consolidated
revenue. The Group's total consolidated revenue decreased by
6.9% to HK$13,180,874,000 over the same period last year.
During the period, gross profit grew by 3.7% year on year to
HK$3,671,318,000. During the period, profit attributable to
owners of the Company grew by 29.7% to HK$1,691,788,000.
Basic earnings per share grew by 31.7% vyear on year to
HK34.45 cents. Excluding the effect of one-off or non-
operational items (mainly due to the non-operational exchange
loss and the currency conversion loss arising from converting
RMB into HK dollar in respect of the items on the statement of
profit or loss caused by the depreciation of RMB against US
dollars and the one-off interest compensation generated from
the share option litigation), core profit attributable to owners of
the Company during the period was HK$2,009,051,000,
representing an increase of 1.9% year on year. Basic core profit
per share was HK40.91 cents, representing an increase of 3.5%.

h
b

CHINA GAS HOLDINGS LIMITED

B g Z w52 A (s

XBEEE)

HA SEMAEBRB(RARE
RIEAHR) VB REERRYESE
KGR - RZTE—RFE+ A=
+H BxRERERXEZES(EX
ZN)THAIXAZKEAREITL
SR BEBHTRRITENIEER
A - SEERFARSHTEENER
B At AHNEEMAER
ERR7I% BEEBRIBEE KA
TBE77% T EE@EAEHFRKA
MEHR - SEEHBKARL TR
6.9% Z 13,180,874,0003% 7T > Hi A -
£ F A3,671,318,000/8 7T © [t &
37% - HRA R BB AL EF
# £29.7% % 1,691,788,000/8 TT :
% AR 2 N 534458 AL - Bt
31.7% c Bk — R R FEL & HIB
BE(XEEREERARBESESETLNER
B BRIFCEENELIBRAMEBR
EEEEBRBARBERREE 28K
BEBL REREFDEENH K
MR EBEE NTE  BHRARQAE
B A FEh Az 0 s B FE %2,009,051,000
BT R EF1.9% © FRERZE D
i A 240918l - AL EFA3.5% ©

INTERIM REPORT 2016/17



MANAGEMENT DISCUSSION AND B g 2 o) B M (s
ANALYSIS (Continued)

Business Review (Continued) ¥KEOEE)
Financial & Operational Highlights HEREERE

Six months ended
30 September
BEAA=+HLEREA
2016 2015
—E-XRE —_ET—AEF Increase/
(Unaudited)  (Unaudited) (decrease)
(RIEEZ) CRIEER) Bm/ Chd)

Financial Performance BRI
Turnover (HK$'000) EEBE(TET) 13,180,874 14,150,224 (6.9%)
Gross profit (HK$000) ER(F#ET) 3,671,318 3,539,637 3.7%
Profit attributable to owners of EN/NETE ¥ =Ny L )
the Company (HK$'000) Y K (FEr) 1,691,788 1,304,132 29.7%
Earnings per share — Basic BRAMN—EAR
(HK cents) CEML) 34.45 26.15 31.7%
Operational Performance EERHE
Number of city gas projects WM RIER & B 311 299 12
Total natural gas sales volume MRBERE
(million m?) (B &7 K) 4,812 4,493 7.1%
Natural gas sold through city gas T KA G 42
projects (million m’) (B &5 K) 3,321 2,988 11.1%
Natural gas sold through HEXARHE
wholesale (million m’*) (B &7 K) 1,411 1,386 1.8%
Other piped gas (million m’) HihEEMER
(BB FK) 80 119 (32.9%)
Total natural gas sales volume RARBIHE—RP
— user breakdown (million m?) D (B & T K)
Users in city gas projects WA A P
Residential users ERABF 686 576 19.1%
Industrial users TERP 1,592 1,431 11.3%
Commercial users MEAP 542 482 12.4%
CNG/LNG refilling stations B4R RIERAR
=R 501 499 0.4%
Natural gas users supplied fHBERXARBAP
through wholesale 1.411 1,386 1.8%
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)

Business Review (Continued)

Financial & Operational Highlights (Continued)

EWERE (&)

MBEREBEEHEE)

B g Z w52 A (s

Six months ended

30 September

BEAA=TRLEAER

2016 2015
—E-RE —FT—AF Increase/
(Unaudited)  (Unaudited) (decrease)
(REEEZ) (CRIEER) BN CRD)
New piped gas connectionsand ~ FEZEEEBRIAFE &
CNG/LNG refilling stations IR AE R R AR
RNk
Residential users ERABF 1,138,408 1,025,868 11.0%
Industrial users T¥RP 547 396 38.1%
Commercial users HMEAF 12,007 5,694 110.9%
CNG/LNG refilling stations B4/ RIERAR
iliE=R 2 24 (91.7%)
Accumulated number of connected Rt 2 ZE R EBEMRE A
piped gas users and CNG/LNG PREREE
refilling stations constructed TRAL R SRR 0 SRk
Residential users ERBF 16,065,834 13,616,812 18.0%
Industrial users TERP 5,214 4,064 28.3%
Commercial users MEAR 101,855 77,501 31.4%
CNG/LNG refilling stations B4/ RIERAR
= 573 544 5.3%
Average residential connection fee & R F T8 K
(RMB/household) WEARE ) 2,529 2,544 (0.6%)
Urban population covered WMIBEEEBEEANQ 100,975,368 92,946,000 8.6%
Penetration rate of residential ERBAPZHEE(%)
users (%) 51.8% 47 3% 4.5pts
Total length of pipelines EREAAREBEER
constructed (km) (AE) 78,653 73,705 6.7%
Average selling tariffs of natural KA R FHWE (K F)
gas (ex-tax) (RMB/m’) (AR 7T 2K)
Residential users ERERP 2.40 2.42 (0.9%)
Industrial users T¥RF 2.45 2.85 (14.0%)
Commercial users BERF 2.60 2.94 (11.6%)
CNG/LNG refilling stations BB RARER
pilE=A 2.82 3.23 (12.7%)
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

New Projects Expansion

As at 30 September 2016, the Group has secured 311 city piped
gas projects (with exclusive concession rights), 13 long-distance
natural gas pipeline projects, 573 CNG/LNG refilling stations for
vehicles, 1 coal bed methane development project and 98 LPG
distribution projects in 25 provinces (including autonomous
regions and municipalities).

From 1 April 2016 to 30 September 2016, the Group secured 6
new city piped gas projects locating in Jilin Province, Liaoning
Province, Fujian Province, Henan Province and Shandong

Province:

Provinces/Autonomous Regions/Municipalities

B g Z w52 A (s

NEBEHRE

BE-_Z-XFALE=+THL X%
EmEeHERGEE(REALRRREE
MEE3NEREEEERTELHEN
BHmEENRRIER  TLHEBI13EXRA
REHEEERD STB3EERSE BIEX
SREGAEINE UL - 18K B R IE
B URSE&IARMADIHIER -

B2 AFMA-AE-T-AF
NB=+ALE AREHRE6EN
HEEMAER - HHEE S BRE M
B OEEE ERE THAERWE

m

Cities/Districts

s/ 8RR/ HETD W/’
Jilin Province Jingyu County
"R 55T 5%

Liaoning Province

Fujian Province

wEA

Henan Province

ENEES)

Shandong Province

WIRE

As at 30 September 2016, connectable urban population
covered by the Group's gas projects increased to 100,975,368
(approximately 31,002,516 households), representing an
increase of 8.6% over the same period last year.
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Changhai County
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Quanzhou Guangiao Industrial Zone

RMEBILER

Guangshan County, Gushi County
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Zhanggiu City
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Gas Business Review

The Group’s gas business is divided into natural gas business
and LPG business, the customer bases and market development
strategies of which are different from each other. The
performance of each segment for the six months ended 30
September 2016 is discussed below.

Natural Gas Business

As an operator and service provider mainly focusing on natural
gas supply, the Group has, through its rapid development in the
past 15 vyears, well established a unique operating and
management system that suits it best in the gas industry in
China. With timely optimisation, such system has proven to
contribute positively towards the enhancement of management
efficiency and operating results of the Group.

Construction of Piped Natural Gas Networks

City natural gas pipeline networks are the foundation of the
Group's gas supply. By constructing urban arterial and branch
gas pipeline network, the Group connects natural gas pipelines
with its residential, industrial and commercial users, from whom
connection fees and gas usage fees are charged.

As at 30 September 2016, the Group distributed natural gas to
223 cities and completed the construction of gas transmission
pipeline networks of 78,653 kilometres in length and 290
storage and distribution stations (city gates) and LNG
regasification stations.

i
b
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Natural Gas Business (Continued)

Natural Gas Users

Natural gas users of the Group are mainly classified into
residential users, industrial and commercial users, and CNG/LNG
refilling stations for vehicles.

Residential Users

During the period, the Group completed natural gas connection
for 1,138,408 new residential households, representing an
increase of approximately 11.0% over the same period last year,
of which the proportion of newly connected existing residential
users against the total number of newly connected residential
users was 34%. The average piped gas connection fee for
residential users was RMB2,529 per household.

As at 30 September 2016, the number of accumulated
connected residential users of the Group was 16,065,834,
representing an increase of approximately 18.0% over the same
period last year and accounting for 51.8% of the total number
of connectable residential users. Though rising constantly, the
Group's overall penetration rate remains low when compared
with the level of 70% in developed markets. It is expected that
the number of new residential users subscribing to the Group's
services will increase steadily in the future and will generate
stable gas connection income for the Group.

Industrial and Commercial Users

Impacted by the overall sluggish economy of China this year, the
operation rate of industrial users fell and gas demand from large
consumers of natural gas, such as glassworks, ceramics,
aluminium and steel manufacturers decreased. Besides, as oil
prices remained low this year, natural gas price lacked
competitive advantages when compared with that of alternative
energies. The demand of natural gas in industrial sector is facing
enormous challenges.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Natural Gas Business (Continued)

Industrial and Commercial Users (Continued)

To cope with the challenges brought about by the macro-
economic environment and low oil prices, the Group made
timely adjustment to its marketing strategies. Market potential
was further exploited and the development of existing industrial
and commercial users was enhanced to seek new growth driver
for gas demand. The Group assumed an active role in
coordinating and cooperating with local governments at various
levels to accelerate the construction of gas-fired central heating
systems and “coal-to-gas” conversion projects. The Group also
made use of its own fleet vehicles for transporting natural gas to
develop rural and point-to-point natural gas supply projects in
order to promote and drive up its natural gas sales to industrial
and commercial users and for winter heating consumption.

During the period, the Group entered into new “coal-to-gas”
contracts with a total of 584 industrial and commercial
customers. It renovated coal-fired boilers with total capacities of
1,630 tons of steam and the annual demand for natural gas of
new industrial and commercial users arising from “coal-to-gas”
projects is expected to be 200,000,000 m?. In the future, natural
gas demand from industrial and commercial users implementing
“coal-to-gas” projects will continue to increase, which will
become one of the important drivers of growth in gas sales
volume.

During the period, the Group newly connected 547 industrial
users and 12,007 commercial users, the former of which were
mainly in industries such as petrochemicals, building materials
and metallurgy.

I~
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Natural Gas Business (Continued)

Industrial and Commercial Users (Continued)

As at 30 September 2016, the Group cumulatively acquired and
connected 5,214 industrial users and 101,855 commercial users,
an increase of approximately 28.3% and 31.4% respectively
over the same period last year. The average connection fees for
industrial users and commercial users were RMB271,853 and
RMB23,091 per customer, respectively.

During the period, the Group recorded connection fee income
of HK$2,673,708,000, an increase of approximately 6.2% over
the same period last year, and accounting for approximately
20.3% of the Group's total turnover for the period.

CNG/LNG Refilling Stations

International oil price remained at low level after a nosedive in
2015 and prices of gasoline and diesel in China were on the
slides, which significantly affected the economic benefits of
natural gas for vehicles. At the same time, market development
and gas sales of CNG/LNG refilling stations faced challenges
when competing with alternative energy sources such as new
energy and LPG.

In view of the short-term difficulties faced by refilling stations
industry, the Group proactively adjusted its strategy for the
development of refilling stations. Through enhancing single
station management, strengthening investment risk control for
new stations and pushing forward market development, the
Group achieved steady performance in gas sales volume through
gas stations notwithstanding sluggish economy and decreases in
economic benefits of gas for vehicles. Besides, the Group also
made tremendous efforts by improving service quality to
promote value-added business, such as “all-in-one card” and
convenience stores in refilling stations, so as to expand the
source of profit, attract both new and old customers, and
increase customer loyalty.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

CNG/LNG Refilling Stations (Continued)

During the period, the Group added 2 new CNG/LNG refilling
stations for vehicles. As at 30 September 2016, the Group owns
573 natural gas refilling stations, an increase of 5.3% in the
total number of stations over the same period last year. During
the period, vehicle gas sales volume accounted for 15.1% of
total gas sales volume realized by city gas projects, an increase
of approximately 0.4% over the same period last year.

Sale of Natural Gas

During the period, the Group sold a total of 4,731,987,000 m3
of natural gas mainly through city piped gas network (retail) and
wholesale business (including long-distance natural gas
pipelines), an increase of 8.2% over the same period last year,
of which 3,321,184,000 m? were sold through city piped gas
network, an increase of 11.1% over the same period last year,
and 1,410,803,000 m* were sold through wholesale business,
an increase of 1.8% over the same period last year.

Of the total gas sales volume realized by city gas projects,
approximately 20.7% or 686,016,000 m? of gas were sold to
residential users; approximately 47.9% or 1,592,022,000 m?
16.3% or
541,728,000 m® were sold to commercial users; and
approximately 15.1% or 501,418,000 m? were sold to CNG/
LNG vehicle users.

were sold to industrial users; approximately
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Sale of Natural Gas (Continued)

During the period, the Group recorded natural gas sales revenue
of HK$5,677,109,000, accounting for approximately 43.1% of
the Group's total turnover, and income from natural gas sales
decreased by approximately 7.7% over the same period last
year.

The Group is mainly engaged in developing piped natural gas
business. But for some projects in areas such as Fushun City in
Liaoning Province, Liuzhou City in Guangxi Zhuang Autonomous
Region and Mudanjiang City in Heilongjiang Province where
piped natural gas is not yet accessible, piped coal gas or LPG
blended with air is sold as a transitional fuel. A total of
79,602,000 m® of coal gas and air-blended LPG were sold
during the period. However, with the introduction of upstream
natural gas to such cities, the sale of transitional fuels by the
Group is likely to scale down gradually.

Selling Price of Natural Gas

During the period, the Group's average selling price (pre-tax) of
natural gas was RMB2.40 per m?for residential users, RMB2.45
per m® for industrial users, RMB2.60 per m® for commercial
users, and RMB2.82 per m? for CNG/LNG vehicle users.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Selling Price of Natural Gas (Continued)

International oil price has remained subdued since the great
plunge in 2015, and prices of alternative energy sources such as
fuel oil and liquefied petroleum gas have dropped
correspondingly, which eliminated the reasonable price
difference between natural gas and alternative energy sources
and posed considerable pressure on the promotion of natural
gas. On 18 November 2015, NDRC published a notice on natural
gas price adjustment. According to the notice, with effective
from 20 November 2015, the maximum non-residential natural
gas price at city-gates would be reduced by RMBO0.7 per cubic
meter. Besides, the existing maximum city-gate price
management would be replaced by benchmark city-gate price
management and the reduced city-gate price would become the
benchmark city-gate price. Within an upward adjustment of
20% and unlimited downward adjustment range, the suppliers
and the purchasers can determine the specific city-gate price
through negotiation while the city-gate price is only allowed to
be adjusted upward from 20 November 2016. The Group
actively completed this market-oriented gas price adjustment to
relieve the burden of downstream corporate gas users without
delay, push forward the use of natural gas in various industries,
such as industrial and commercial sectors, transportation, power
generation and central heating, and effectively facilitate the
long-term and healthy development of natural gas industry in
China.

According to the Guiding Opinions on the Establishment of a
Well-established Natural Gas Tier-pricing System for Residential
Users KRB REEREEZARESERGIENEEER
8)) issued by the NDRC in March 2014, residential gas is
categorised into three tiers and a progressive pricing rate is
applied to each tier. Besides, all cities are required to establish
residential gas tier-pricing systems. As at 30 September 2016,
about 55% of the Group's city projects have obtained approvals
from local governments of the regions where the projects are
located and established corresponding residential gas tier-pricing
systems. The implementation of such policy fosters gradual
rationalization of natural gas price difference imposed by city
gas enterprises on their sales to residential customers.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Liquefied Petroleum Gas Business

During the period, the Group sold 1,717,887 tons of LPG, an
increase of 25.7% over the same period last year, of which,
wholesale volume was 1,191,200 tons, representing an increase
of 33.0% over the same period last year; and retail sales volume
was 526,687 tons, representing an increase of 11.7% over the
same period last year. Total sales revenue was approximately
HK$4,830,057,000 (for the six months ended 30 September
2015: HK$5,483,218,000), representing a decrease of 11.9%
over the same period last year; the drop of revenue was
attributed to the corresponding decline in LPG sales price
brought by the drop of international oil price during the period,
meanwhile, LPG procurement cost also decreased
correspondingly. During the period, gross profit of LPG was
HK$604,276,000 (for the six months ended 30 September 2015:
HK$684,529,000), representing a decrease of 11.7% year on
year. Operating profit was HK$234,971,000 (for the six months
ended 30 September 2015: HK$212,729,000), while net profit
was HK$141,809,000 (for the six months ended 30 September
2015: HK$153,911,000), which was net of exchange loss for
the period. If excluding exchange loss, core net profit of LPG
would be HK$157,950,000 (for the six months ended 30
September 2015: HK$247,499,000), representing a decrease of
36.2% year on year.

Contractual sales accounted for about 60% of the total
wholesale volume, enabling the Group to avoid to some extent
the negative impacts caused by the volatility in global LPG price
and to mitigate the operational risks associated with the LPG
wholesale business. At the same time, the continuous and
uninterrupted operation capacity of the receiving terminals is
required for the contractual purchase business entered into for
contracted sales, therefore, possible contingent events can affect
the receiving and unloading processes of terminals and incur
additional expenses such as demurrage charge and default fee
under the contracted purchases or contracted sales.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Liquefied Petroleum Gas Business (Continued)

With LPG becoming more popular in townships and villages and
its long and stable utilisation amongst industrial and commercial
markets, China’s LPG industry meets a rare development
opportunity, especially in the rapid growth of the petrochemical
synthesis and processing sector where LPG is being used as a
raw material. The Group will fully utilise its LPG terminals,
storage facilities and fleets of vehicle and vessel to boost
overseas and domestic purchases of LPG, and in turn gradually
increase the utilisation rate of midstream LPG resources. In
addition, the Group will capitalise the advantage of its integrated
business chain by putting in place a central LPG procurement
system for its downstream retail business, so as to lay out a
proper deployment over its gas source procurement, storage
resources and market coverage and reach an effective synergy
between the wholesale segment and retail segment, which will
maximise the profit margin of the whole supply chain.

At the beginning of this financial year, the Group proposed to
speed up the “Strategic Layout of LPG Business across the
Country” under which the Group’s LPG business will expand
from 10 key provinces in Southern China to provinces and cities
in the northern, western and north-eastern areas. Under the
general proposal of the strategic development of the Group's
LPG business, the Group carried out comprehensive market
research across China, entered into business negotiations as well
as invested and established new project companies. During the
period, due to market expansion and investment in new
projects, the capital and operation expenses of LPG business
increased accordingly. With the completion and operation of
new projects, the relevant fees will decrease and the overall
economies of scale and profitability of LPG business will
gradually increase.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Value-Added Services for End Users

With continuously increasing penetration rate, our customer
base has been expanding rapidly. More than 21 million
residential, industrial and commercial users are currently served
by the Group with piped natural gas and LPG. There is an
enormous potential for value-added services in the Group's
customer network. Accordingly, the Group strives to enrich its
value-added services and edge up its marketing efforts to
increase the percentage of its income from value-added services
in its overall operating income. In this way, the Group is able to
transform itself from a mere gas product provider to a provider
of comprehensive energy and customer services so as to further
improve the profitability and overall competitiveness of its
operational and service network. To develop various new
business around its gas sales business, including such value-
added services as promotion of gas appliances under the brand
of Gasbo (7 #X &), comprehensive gas insurance agency
service, maintenance and renovation, and sales of gas
corrugated pipes and gas alarms, the Group successively
established Value-added Business Department, Gasbo Electrical
& Gas Appliances Company Limited (R A B & CR I B R A
7)) and Zhongran Smart Living E-commerce Company Limited (/1

MEBLERETREEBER AR

The Group makes use of its advantages in piped gas market to
develop distributed energy projects progressively while taking
advantage of its market research and technology innovation
accumulated over many years to use natural gas
comprehensively, with the aim to providing large scale
customers with highly efficient energy and satisfying their
various needs for heating, electricity and cooling.

During the period, value-added business recorded gross profit of
HK$172,128,000, representing an increase of 86.0% over the
same period last year. Of which, insurance agency service and
sales of gas alarms, corrugated pipe and gas appliances all
recorded significant surges.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Human Resources

A team of excellent employees is vital to the success of a
corporation. Adhering to the management concept of “people
come first”, the Group clings to the philosophy of “cultivating
potential talents within the Group while recruiting talents from
outside” with regard to personnel training and internal training.

The Group constantly upgrades the professionalism and
competence of its staff at all levels. It also seeks to create a
platform for exchanging knowledge and sharing experience
among its staff and to recruit and retain capable personnel by
enhancing job satisfaction and providing attractive remuneration
packages.

As at 30 September 2016, the Group had approximately 40,100
employees in total. More than 99.9% of the Group’s employees
are based in China. Employee remuneration is determined with
reference to the qualification and experience of individual staff
and the industry practice prevailed in related operational areas.
Apart from basic salary and pension fund contribution, selected
employees may be rewarded with discretionary bonuses, merit
payments and share options subject to the Group's financial
results and the performance of such employees.

Financial Review

For the six months ended 30 September 2016, the Group's
turnover was HK$13,180,874,000 (six months ended 30
September 2015: HK$14,150,224,000), a decrease of 6.9%
over the same period last year. Gross profit (including that
achieved by LPG business) was HK$3,671,318,000 (six months
ended 30 September 2015: HK$3,539,637,000), an increase of
3.7% over the same period last year. Overall gross profit margin
was 27.9% (six months ended 30 September 2015: 25.0%).
Profit after tax was HK$1,956,061,000 (six months ended 30
September 2015: HK$1,543,727,000), an increase of 26.7%
over the same period last year.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Earnings per share were HK34.45 cents (six months ended 30
September 2015: HK26.15 cents), representing an increase of
31.7% as compared to the same period of last year. If excluding
one-off or non-operating items, profit attributable to owners of
the Company would increase by 1.9% to HK$2,009,051,000 (six
months ended 30 September 2015: HK$1,971,204,000).

Other Income

Other income increased by 29.6% from the same period last
year to approximately HK$360,089,000, which is mainly due to
the significant increase of income by 86.0% from value-added
business, such as the sale of gas appliances.

Finance Costs

For the six months ended 30 September 2016, finance costs
increased by 21.3% to approximately HK$314,781,000 from
approximately HK259,574,000 for the same period last year.
The increase in finance costs for the period is mainly due to the
increase in average cost of debts owing to the active adjustment
of the structure of debt in domestic currency (RMB) and foreign
currencies as well as replacing the existing debts denominated in
US dollars with those denominated in RMB with a view to
lowering the potential exchange rate risks.

Share of results of associates

For the six months ended 30 September 2016, share of results
of associates was HK$91,123,000 (for the six months ended 30
September 2015: HK$127,864,000). The decrease was mainly
due to the exchange loss incurred of Zhongyu Gas and the
provision for its assets, which resulted in a decrease in shares of
profit of Zhongyu Gas to HK$28,683,000 (for the six months
ended 30 September 2015: HK$58,739,000).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Share of results of joint ventures

For the six months ended 30 September 2016, share of results
of joint ventures was approximately HK$227,238,000 (for the six
months ended 30 September 2015: HK$204,534,000).

Income Tax Expenses

For the six months ended 30 September 2016, income tax
expenses increased by 12.7% to HK$560,799,000 (for the six
months ended 30 September 2015: HK$497,610,000), which
was mainly due to an increase in taxable profit as a result of
business growth.

Liquidity

The Group's principal business generates steady cash flow.
Coupled with an effective and well-established capital
management system, the Group is able to maintain stable and
healthy operations.

As at 30 September 2016, the Group's total assets was
HK$55,272,135,000, representing an increase of approximately
3.2% over that as at 31 March 2016. Cash on hand was
HK$4,713,023,000 (31 March 2016: HK$5,772,495,000). The
Group had a current ratio of approximately 0.63 (31 March
2016: 0.69). Excluding the total borrowings of HK$388,235,000
in relation to LPG trade financing, the Group's current ratio was
approximately 0.64. Net gearing ratio was 0.78 (31 March 2016:
0.79), as calculated on the basis of net borrowings of
HK$16,805,949,000 (total borrowings of HK$21,907,207,000
less borrowings of HK$388,235,000 in relation to LPG trade
financing, and bank balance and cash of HK$4,713,023,000)
and net assets of HK$21,615,980,000 as at 30 September 2016.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Liquidity

The Group has always been adopting a prudent financial
management policy, under which the majority of available cash
of the Group has been placed with credible banks as demand
and time deposits.

Financial Resources

The Group has been actively building up long-standing
collaboration relationships with Chinese (including Hong Kong)
and overseas banks. As the Group’s principal cooperating bank,
China Development Bank provided the Group with a long-term
credit facility of RMB20 billion under a term of up to 15 years,
giving a strong financial support to the Group’s project
investments and stable operations. Other major domestic and
overseas banks such as Asian Development Bank (ADB),
Bank of China, Bank of
Communications of China, Bank of China, Agricultural Bank of

Industrial and Commercial
China, China Merchants Bank and HSBC granted long-term
credit to the Group as well. As at September 2016, over 20
banks offered syndicated loans and credit facilities to the Group
with an average maturity of five years. Bank loans are generally
used to fund the working capital requirements and project
investments of the Group.

PERRIZERARAA

-
7 “\
‘ )

B g Z w52 A (s

5t 75 [ R ()

RBES
AEBE-ERDNBENHBERR
T KEMBRAE KM E LS H
REPRFRFRRERREZRIT -

B &R
AEBE-—EEGHETE(BEES) R
INERTERIREAEBEER - BRH
BRTEBAEBNEBEAERIT
RASEREHTRRIEISF 200
BARERBMEEEESIR AL E
EMEBREMBTELSRMET R
AMEBEEZH B BMEBEERT
(ADB) F I T i8R 1T "I X @R
7 RERIT PRIEERIT AEH
BERT ELRITFEEARNIARRIR
TNERASEEHRBEESRE -
HE-Z—XFhLA XAEHB2R
BITARESEREREERREAE
B PHERFHAAF -HRITER
—BAEASEEEHBEERER
% o

iR &5 2016/17



MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Financial Resources (Continued)

China’s RMB bonds market has achieved significant development
since 2015. There has been a sharp rise in the size of bond
issuance. The Group's wholly-owned subsidiaries within China
actively participated in China’s interbank bond market and
issued mid-term RMB notes and short-term RMB financing
bonds in the amount of RMB6.6 billion up to this moment. The
interest rates of such issued notes and bonds are all lower than
the benchmark rates required by the People’s Bank of China for
loans of same terms. At the same time, as a foreign issuer,
China Gas Holdings Limited has been actively participating in
financing activities through issuing RMB panda bonds in the
bond market of the stock exchanges in China. Following the
issuance of corporate private bonds in an aggregate principal
amount of RMB1 billion with a term of three years on 13
January 2016, it issued corporate bonds in an aggregate
principal amount of RMB2 billion with a term of five years at a
fixed coupon rate of 3.05% on 27 October 2016. As one of the
first Hong Kong-listed companies to issue corporate bonds
which are traded on the Shanghai Stock Exchange
Comprehensive Electronic Platform of Fixed Income Securities,
the Group believes that RMB panda bond market can offer deep
liquidity to the Group, diversify the Group’s funding channels
and bring more financial flexibilities to the Group. Proceeds from
the issuance of RMB bonds are mainly used for replacing existing
foreign currency and shot-term debts to reduce the Group's
foreign exchange risk exposure and continuously optimize its
debt structure.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Financial Resources (Continued)

On 26 October 2016, the Group cooperated with China
Insurance Investment Fund L.P. to establish the China Insurance
Investment China Gas (Shenzhen) Clean Energy Development
Fund L.P. (the “Fund”). The Fund is expected to have an
aggregate capital commitment of up to RMB10,020,000,000.
The Fund will provide capital support for investment in the
Group's 4G (PNG, LNG, CNG and LPG) gas projects.

Foreign Exchange

As at 30 September 2016, the Group’s bank loans and other
loans amounted to HK$21,907,207,000 in total, of which
HK$388,235,000 were borrowings related to LPG trade
financing.

The Group's operating and capital expenditures are financed by
operating cash income, bank borrowings and bond issuance.
The Group currently has sufficient funding to satisfy its future
capital expenditures and working capital requirements.

Most of the revenue of the Group is received in RMB while most
of the expenses and capital expense are also denominated in
RMB. However, certain bank loans and other borrowings and
bank balances of the Group are denominated in currencies other
than the functional currencies of the relevant entities of the
Group. The appreciation or depreciation of RMB against foreign
currencies will give rise to exchange gain or loss. Although most
of such gain or loss is non-operating in nature, it can make a

positive or negative impact on the results of the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Foreign Exchange (Continued)

On 11 August 2015, the People’s Bank of China announced a
reform of the central parity quotation mechanism of RMB
against US dollars, which increased the uncertainty of the
exchange rate between US dollars and Renminbi and in turn
significantly affected the results of the Group. In view of this
change of foreign exchange policy, the Board revised its
exchange rate risks management policies, closely monitored the
trends of market rates and foreign exchange rates and adjusted
its debt structure in a timely and reasonable manner to avoid
risks effectively. In accordance with such exchange rate risks
management policies, the Group actively adjusted the structure
of debt in domestic currency (RMB) and foreign currencies by
replacing the existing debts denominated in US dollars with
those denominated in RMB, and adopted currency hedging
derivatives to hedge the currency risk of a small portion of
existing foreign currency loans, which significantly lowered the
potential exchange rate risks. The proportion of foreign currency
debts to all debts of the Group dropped to 6.0% as at 30
September 2016. The reasonable adjustment of the aforesaid
debt structure will immensely decrease the impact of future
exchange loss and profit to the Group's results.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Charge on Assets

As at 30 September 2016, the Group pledged certain properties,
plants and equipment with net carrying values of
HK$54,932,000 (31 March 2016: HK$68,536,000), investment
properties with net carrying value of HK$64,000,000 (31 March
2016: HK$64,000,000), and pledged bank deposits of
HK$285,083,000 (31 March 2016: HK$275,554,000) and
certain subsidiaries pledged their equity investments in other
subsidiaries to banks to secure loan facilities.

Capital Commitments

On 23 June 2016, Shenzhen City Zhongran Gas Company
Limited (an indirect wholly-owned subsidiary of the Company, as
purchaser) and Beijing Gas Group Limited (as vendor) entered
into an equity transfer agreement, pursuant to which Beijing
Gas Group Limited conditionally agreed to sell and Shenzhen
City Zhongran Gas Company Limited conditionally agreed to
purchase 51% equity interests of PetroChina Beijing Gas (Jinzhou)
Natural Gas Co., Ltd at a consideration of RMB234,558,000
(equivalent to approximately HK$276,012,000). As at the date
of this report, the above transaction has not completed. For
details of the above transaction, please refer to the relevant
announcement of the Company published on the websites of
the Company and the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Capital Commitments (Continued)

On 28 June 2016, the Company, Fresh Goal Limited
(as purchaser and being a wholly-owned subsidiary of the
Company), Beijing Gas Group (BVI) Co., Ltd. (as seller) (“Beijing
Gas Group (BVI)”) and Beijing Enterprises Holdings Limited
(as guarantor) (“Beijing Enterprises Holdings”) entered into the
amended and restated share purchase agreement (the “Amended
Share Purchase Agreement”), pursuant to which the relevant
parties agreed to amend and restate certain terms of the share
purchase agreement originally entered into by such parties
on 24 November 2014 in relation to the acquisition of Beijing
Gas Development Limited from Beijing Gas Group (BVI)
conditionally agreed by the Group (the “Original Share
Purchase Agreement”). The Amended Share Purchase
Agreement completely replaced and superseded the Original
Share Purchase Agreement. In accordance with the Amended
Share Purchase Agreement, the transaction consideration was
adjusted to RMB1,213,443,000 (equivalent to approximately
HK$1,533,790,000) (subject to adjustment) while the number of
consideration shares to be issued to Beijing Gas Group (BVI) (or
a wholly-owned subsidiary of Beijing Enterprises Holdings) will
be 110,823,011 shares (subject to adjustment) with a basic
share price of HK$13.84 per share. The above transaction was
approved by the independent shareholders at the special general
meeting held on 16 August 2016. As at the date of this report,
the above transaction was not completed and the Company has
not paid any deposit. For details of the above transaction, please
refer to the relevant announcement and circular of the Company
published on the websites of the Company and the Stock
Exchange. The relevant parties are coordinating to ensure the
smooth consolidation of the business of the target group into
that of the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Capital Commitments (Continued)

In addition to the above transactions, the Group has committed
to subscribe shares of certain Chinese enterprises at a total
consideration of HK$35,733,000 and establish sino-foreign joint
ventures in the PRC.

The Group has capital commitments in respect of the acquisition
of property, plant and equipment and construction materials
contracted but not provided for in the financial statements as at
30 September 2016 amounting to HK$167,584,000 (31 March
2016: HK$226,399,000) and HK$150,066,000 (31 March 2016:
HK$83,379,000) respectively, and such commitments would
require the utilization of the Group’s cash on hand and external
borrowings.

Contingent Liabilities
As at 30 September 2016, the Group did not have any material
contingent liabilities (31 March 2016: nil).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Prospects

During the period under review, the Board and management of
the Group responded timely to changing market conditions,
adapt to a new normal and make new achievements. Looking
into the future, for city gas business, the Group will continuously
increase the number of old and new residential gas connection,
enhance the development of commercial users, township and
point-to-point gas market and “coal-to-gas” market, constantly
push ahead with price management, and steadily promote the
development and deployment of vehicle and vessel gas projects.
The Group will also raise management and operation efficiency
of projects to ensure the stable development and rapid growth
of city piped natural gas market through management
coordination between the headquarters and regional
departments by standardized, informationized and regionalized
market development strategy. For LPG business, the Group will
firmly grasp the “golden” development opportunities brought
about by the continuous downtrend of global LPG price and the
upgrade of LPG deep processing industry in order to carve out a
larger business presence, penetrate market in a swift manner,
expand business scale and further enhance the logistics and
operational efficiency. The Group will also leverage on the
existing “vertically integrated” industrial value chain to give a
full play to the synergy effect between regional management
centres and city gas business and fully draw on the strengths of
informatization, economies of scale and branding of the Group.
The Group targets to integrate markets and resources, and
further improve business performance, and develop LPG
business into a major contributor to the Group’s performance,
thereby laying a solid foundation for the next round of overall
layout of the Group's strategy.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Prospects (Continued)

In addition, the Group achieved exponential growth in value-
added business. The successful launch of Gasbo brand kitchen
appliances earned great support from many users and our staff
were encouraged by the hot sale to develop market for such
product vigorously. In the future, the Group will increase its
efforts in business training and performance guidance and
continue to carry out various forms of sales and marketing
activities such as “Hundred People and Hundred Venues” and
“Hundred People and Hundred Shops” so as to improve sales
skills of the staff of project companies constantly, raise the
popularity and satisfaction level of its value-added business for
end users among its over 21 million of gas users, and continue
to leverage on Internet Plus and the platform of “Zhongran
Smart Living” to push value-added business for end users and
4G energy network to move forward synergistically. For
distributed energy and electricity sales business, as industry
environment has been improved and China’s planning and
supporting policies have become clear and concrete, the Group’s
management will adjust their approach timely, deepen the
reform, and utilize platform resources to simultaneously push
ahead with the professional construction of its four major
businesses, including distributed energy, central heating, gas-
fired power generation and electricity sales. Meanwhile, the
Group will make strenuous efforts to strengthen its existing
market and technological strength and depend on its regional
management centres and project companies to strive for larger
market share within operating areas while forming alliances with
industry giants outside operating areas to complement each
other’s strengths, thereby achieving the successful execution
and implementation of large scale projects and electricity sales
business.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Prospects (Continued)

Looking forward, with the simultaneous development of
industrialization, urbanization and informatization, and with the
increasing demand for environment and green development
from the government and the society, market demand for clean
energy such as natural gas and LPG will continue to grow in
China. Besides, the reform of natural gas price and industry
marketization will further contribute to the vitality of the
industry. But at the same time, we are also well aware of the
bumpy and slow recovery of global economy, the slowdown in
China’s overall economic growth, the accelerating pace of
energy production and consumption reform, the difficulty in
easing the imbalance between global energy supply and demand
in short term, and the diminishing economic benefits of natural
gas caused by the continuously depressed international oil prices
and the downtrend of alternative energy prices. Moreover,
problems arising from market-oriented reform such as natural
gas pricing reform and the imbalanced supply and demand
situation posed great challenge for natural gas industry and the
Group and put forward higher requirements for the Group’s
operation management and efficiency. The Board of the Group
will focus on enhancing efficiency and effectiveness tightly,
continue to push forward the Group's established development
strategy, and speed up the shift of development path. The Board
of the Group will also carry out innovations in technology,
management, service and modes to improve management level,
strengthen core competitiveness, push forward the sound,
sustainable and rapid development of the Group’s business, and
maximize the value of the Group.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES

As at 30 September 2016, the interests and short positions of
the Directors and chief executives of the Company in the shares,
underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (“SFO")) which were required (a) to be notified to
the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO); or (b) pursuant to section 352 of the SFO,
to be entered in the register referred to therein; or (c) to be
notified to the Company and the Stock Exchange, pursuant to
the Model Code for Securities Transactions by Directors of Listed
Companies (the “Model Code”) contained in the Rules
Governing the Listing of Securities (the “Listing Rules”), were as

follows:

(A) Ordinary shares of HK$0.01 each of the
Company (the “Shares”)

# O Ko m AT BN B
Ji% A Z HE i

R-ZE—XRNFEALA=Z+B AR alE
ERESTBRABRAR R SH B
FEEEBEVENEBL RGPS
1501 (175 5 R ERE & H1]) EXVE 2 %
%)2%P~ﬁ@%ﬁ%ﬁ#¢%ﬁ
ARBES LG HRIEXVHBET R
FEEN M AMS AR RBRATZ
% iREE(RERBEEFRIER
Mﬁ%%xﬁ#ﬁ%WWEW%ﬁz
BRERERE) AOREEHFLRRE
1%%%39mﬁimbbﬁu Z AR B P
BrzeafRzE#EzRkER  ROR
BEFEMRUNTEWAEND A E
MAREFETEARRINRESTA
(MZ2E=FRI]) M /EBAMA R F) B R
FzREREEWT

A) ALATEREEINETZ
TER(KRAD

Approximate

percentage
Number of of total issued shares
Shares held of the Company (%)
(long position*) HARQXFE BT
Name of director Nature of interest FERAEE B2 42 2
BEEnR ERtE (RE&" BAE D (%)
(Note 1)
(MEzE1)
Mr. LIU Ming Hui (“Mr. LIU")  Personal and corporate 1,042,706,000 21.23
2L (2% E]D A REE (Note 2)
(fF3E2)
Mr. HUANG Yong Personal 117,278,000 2.39
HFELE & A (Note 3)
(BF3E3)
Mr. ZHU Weiwei Personal 7,000,000 0.14
KEBEE & A
Mr. MA Jinlong Personal 1,216,000 0.02
HamELsE & A
Mr. ZHAO Yuhua Personal 1,400,000 0.03
HEEEXLE & A
Dr. MAO Erwan Personal 1,800,000 0.04
E-EE T & A
Ms. WONG Sin Yue, Cynthia Personal 2,706,000 0.06
EE N & A
*  Long position in Shares (other than pursuant to equity derivatives AR A7 (AR R B P ~ AR AR A 38 Bk AT 4

such as share options, warrants or convertible bonds)

)
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES (Continued)

(B) Share options

#HH R

AT

/|

s
Ji A 2 HE B (s

(B) MM

B Bt
#)

Approximate
percentage of
total issued shares

Number of of the Company (%)

Number of  Nature of underlying HERARE BT
Name of director options interest Shares iR 1 4 #
EsnR BREHE EaME HERGOGHAE BB 2 (%)
(Note 1)
(BF7E1)
Mr. ZHOU Si 4,000,000 Beneficial 4,000,000 0.08
AR kE BEwmEA
Mr. LIU 50,000,000 Beneficial 50,000,000 1.02
2% & Em#ER
Mr. HUANG Yong 50,000,000 Beneficial 50,000,000 1.02
HEEEAE BEm#ER
Mr. ZHU Weiwei 2,000,000 Beneficial 2,000,000 0.04
KEEREE BEwmEA
Mr. MA Jinlong 2,000,000 Beneficial 2,000,000 0.04
SeEAE Em#ER
Ms. LI Ching 2,000,000 Beneficial 2,000,000 0.04
F@mt BB
Mr. YU Jeong Joon 4,000,000 Beneficial 4,000,000 0.08
BIAE A % A BEwmEA
Mr. KIM Yong Joong 2,000,000 Beneficial 2,000,000 0.04
EARMEE Em#ER
Mr. LIU Mingxing 800,000 Beneficial 800,000 0.02
2187 | 5 A4 BB
Mr. Arun Kumar MANCHANDA 800,000 Beneficial 800,000 0.02
Arun Kumar MANCHANDA %t & EnE
Mr. JJANG Xinhao 800,000 Beneficial 800,000 0.02
EHE R E Em#ER
Mr. ZHAO Yuhua 1,000,000 Beneficial 1,000,000 0.02
WEELLE BEm#ER
Dr. MAO Erwan 1,000,000 Beneficial 1,000,000 0.02
E-_giEt BEwmEA
Ms. WONG Sin Yue, Cynthia 1,000,000 Beneficial 1,000,000 0.02
HEWMLZ L EnMR
Mr. HO Yeung 1,000,000 Beneficial 1,000,000 0.02
Al 5 A BEm#ER
Ms. CHEN Yanyan 1,000,000 Beneficial 1,000,000 0.02
PR A A & BEwmEA
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES (Continued)

(B) Share options (Continued)

Notes:

1. The percentage was calculated based on 4,910,384,561 Shares in
issue as at 30 September 2016.

2. Mr. LIU was deemed to be interested in a total of 1,042,706,000
Shares, comprising:

(i) 287,798,000 Shares beneficially owned by him; and

(i) 754,908,000 Shares beneficially owned by China Gas
Group Limited, which was owned as to 50% by Joint
Coast Alliance Market Development Limited, which, in
turn, is wholly-owned by Mr. LIU.

3. The number of shares held included the 770,000 Shares held by
Ms. ZHAO Xiaoyu, the spouse of Mr. HUANG Yong.

Save as disclosed above, as at 30 September 2016, none of the
Directors nor the chief executives of the Company had or was
deemed to have any interests or short positions in the shares,
underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the
SFO) which were required (a) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO); or (b)
pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (c) to be notified to the Company and the
Stock Exchange pursuant to the Model Code.
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SHARE OPTIONS

Particulars of the Company’s share option scheme (the “Share
Option Scheme”) and details of movements in the share option
under the Share Option Scheme during the six months ended 30
September 2016 are set out in note 45 to the consolidated

Bk ot

AATERET S ([BEEE)) 2
ERERBE_T-—R"FLA=TH
EREABRESSIET 2 ERER
PHBER - REUBBREP 2

financial statements of the Financial Report 2016 summarized as 4R & BF % ¥R % M 5E45 @ F8E0 T ¢

follows:
Number of options
BREYE
Exercise Granted  Exercised Lapsed Balance
Name or category price Balanceasat  during during during as at
of grantee Date of grant  Exercise period (HKS) ~ 1April 2016 the period  the period the period 30 September 2016
R-B-RE R-B-RE
igid mA-A AA=TH
REARERER RAAH TR (#7x) ERREARE REATE RERXH &5
Directors &%
Mr. ZHOU Si 16 April 2014 16 April 2017 t0 15 April 2019 12.40 4,000,000 - — - 4,000,000
BREE —E-mF ZE-tENA+ARZE
mA+~H ZZ-NWENATER
Mr. LIU 25 June 2015 25 June 2015 to0 24 June 2022 13.84 50,000,000 — — — 50,000,000
A%k —T-0% “E-AF~A-TEAZ
ANAZTER  ZZZZFK/AZTWA
Mr. HUANG Yong 25 June 2015 25June 2015t0 24 June 2022 13.84 50,000,000 — - — 50,000,000
ERAA ZZ-1% “E-A%~A-TEAZ
~NAZTRA ZEZZERAZTWmA
Mr. ZHU Weiwei 16 April 2014 16 April 2017 to 15 April 2019 12.40 2,000,000 - — - 2,000,000
REERE —E-mF ZE-tENA+TARE
mA+~A ZZ-NWENATER
Mr. MA Jinlong 16 April 2014 16 April 2017 t0 15 April 2019 12.40 2,000,000 — - — 2,000,000
R b —T-mE ZE-tENATARE
mA+7<A —Z-hENATER
Ms. LI Ching 16 April 2014 16 April 2017 t0 15 April 2019 12.40 2,000,000 - - - 2,000,000
FRIT —Z-|mE Z-+EMATRER
mA+A ZE-NERATEA
Mr. YU Jeong Joon 16 April 2014 16 April 2017 to 15 April 2019 12.40 4,000,000 - — - 4,000,000
aEEE —E-mF ZE-tENA+AAZE
mA+~A ZZ-NWENATEA
Mr. KIM Yong Joong 16 April 2014 16 April 2017 t0 15 April 2019 12.40 2,000,000 — — — 2,000,000
SAMEE —T-mE “E-tENATARE
mA+7<A “Z-hEMATER
Mr. LIU Mingxing 25 June 2015 16 April 2017 t0 15 April 2019 13.84 800,000 — — — 800,000
fmaErsE —Z-1% ZE—t§NA+ARE
~AZtREA  —Z-AENAt+RA
Mr. Arun Kumar MANCHANDA 25 June 2015 16 April 2017 to 15 April 2019 13.84 800,000 - — - 800,000
Arun Kumar MANCHANDA S & — 2R 5 —E-+EMATRAE
AAZHRA  ZEZ-AEMATEA
Mr. JIANG Xinhao 25 June 2015 16 April 2017 t0 15 April 2019 13.84 800,000 — - — 800,000
EMERE —E-1f ZE-tENATARE
AAZHRR  ZEZ-AERATER

CHINA GAS HOLDINGS LIMITED

)‘f’;

o

INTERIM REPORT 2016/17



SHARE OPTIONS (Continued)

i I RE (1)

Number of options
BRERE

Exercise Granted  Exercised Lapsed Balance

Name or category price Balanceasat  during during during asat

of grantee Date of grant  Exercise period (HKS)  1April 2016 the period  the period the period 30 September 2016

RZB-RE RIB-RE

@ mA-H fAZtH

REABERER RAAH s (#7x) EHRREARE REATE RERXN &8

Mr. ZHAO Yuhua 16 April 2014 16 April 2017 t0 15 April 2019 12.40 1,000,000 — — — 1,000,000
HEERE —E-|mE E-+EMATRER
MA+E —Z-hEMATER

Dr. MAO Erwan 16 April 2014 16 April 2017 to 15 April 2019 12.40 1,000,000 - - - 1,000,000
IZERT —Z-mE ZZ-tEMATRRE
MA+<A ZZ-NENATER

Ms. WONG Sin Yue, Cynthia 16 April 2014 16 April 2017 to 15 April 2019 12.40 1,000,000 - — - 1,000,000
EEnat —E-mE “E-tEMATREE
mA+~A “Z-NERATRE

Mr. HO Yeung 16 April 2014 16 April 2017 t0 15 April 2019 12.40 1,000,000 — — — 1,000,000
EEE E-MF ZE-+EMATAAE
MA+<E ZZ-hEMATER

Ms. CHEN Yanyan 16 April 2014 16 April 2017 to 15 April 2019 12.40 1,000,000 - - - 1,000,000
BEELL —Z-mE ZZ-tEMATRRE
MA+<A “Z-NENATER

Sub-total /)5 123,400,000 - - - 123,400,000

Other eligible persons 16 April 2014 16 April 2017 t0 15 April 2019 12.40 227,000,000 — — — 227,000,000

(Notes 1and 2)

EAERAT(ME1R2) —E-—RE ZZ-tEMATRRE
MA+~E ZZ-NENATER

Total # 5 350,400,000 - - - 350,400,000

Notes: (T
1. Such share options were granted to certain subsidiaries of the 1. ZEBREETARAETHEA

Company or companies in which the Company holds, either
directly or indirectly, 20% or more of its equity interest, with an

aim to ultimately benefit their respective staff.

2. Mr. Chen Xinguo resigned as a director of the Company on 24 2.
June 2015 and his share options were classified in the category of

other eligible persons.
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INTERESTS OF SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS
IN SHARES AND UNDERLYING SHARES
OF THE COMPANY

As at 30 September 2016, so far as was known to the Directors
and chief executive of the Company, the interests or short
positions of substantial shareholders and other persons of the
Company (other than a Director or chief executive of the
Company), in the shares and underlying shares of the Company
as recorded in the register required to be kept under section 336
of the SFO, or as otherwise notified to the Company, were as
follows:

Long positions in shares and underlying shares of
the Company:

EE
&>
FEH
SFE

Nl

i

Sy ellfss
=
SR
ISP

RZBE-RFAA=1+E BHEAQF
EERERITBRAEMA  RARQF
REEBFRBEHIEIB6CHKRATH
FHELMALELBESTRMAN
RAE ARFZEERRREMAL
(RRBEEHEBITHRABRIN R
ARARBMHBBBOD 2 ERRER
ms

REXFROREBROZRA

Approximate
percentage of total
issued shares of the

Company (%)
Number of HERARE BT
Name Capacity Shares held RpEEZ
=F ] 54 EROEE BB 2 (%)
(Note 6)
(Mf3E6)
Beijing Enterprises Group Interest of controlled corporation 1,237,663,143 25.21
Company Limited ZEH AR Z (Note 1)
(“BE Group”) (F&ET)
IEREREEFER QA
(MbiE&E])
Beijing Enterprises Group (BVI)  Interest of controlled corporation 1,237,663,143 25.21
Company Limited ZEH AR Z (Note 1)
(“BE Group BVI") (BFEET)
EREREEBVIVER AT
(MEE £ EEBV)))
Beijing Enterprises Holdings Beneficial owner and interest of 1,237,663,143 25.21
Limited (“Beijing Enterprises”) controlled corporation (Note 1)
IRERBER R F EnEEARIES AT (fRFEET)
(MRl 2w
Hong Mao Developments Beneficial owner 1,054,088,132 21.47
Limited (“Hong Mao") EmlB A (Note 1)
BAKERBR A A (fF3ET)
(Mkix 1)
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INTERESTS OF SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS
IN SHARES AND UNDERLYING SHARES
OF THE COMPANY (Continued)

Long positions in shares and underlying shares of

FEB R K
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REXFROREBAROGZRE

the Company: (Continued) (&

Approximate
percentage of total
issued shares of the

Company (%)

Number of HERQEE BT

Name Capacity Shares held ROEEZ

508 3] ) FREROEE BRE D (%)

(Note 6)

(M 3E6)

Mr. LIU Beneficial owner and interest of 1,092,706,000 22.25
25 4 controlled corporation (Notes 2 and 3)
EREAEARIESAGZ (HsE2A03)

R

Joint Coast Alliance Market Interest of controlled corporation 754,908,000 15.37
Development Limited R N o £ (Notes 2 and 3)
(“Joint Coast”) (M sE2%03)

China Gas Group Limited Beneficial owner 754,908,000 15.37
("CGGL") FREE A (Notes 2 and 3)
(M=E2F03)

Mr. CHIU Tat Jung Daniel Interest of controlled corporation 947,973,463 19.31
("Mr. CHIU") REH ARz EE (Note 4)
i og o A ([EBSE A4 1) (Mt 5E4)

First Level Holdings Limited Interest of controlled corporation 947,973,463 19.31
("First Level") R NI £ (Note 4)
(M5 4)

Fortune Dynasty Holdings Interest of controlled corporation 947,973,463 19.31
Limited (“Fortune Dynasty”) 1% %A Az # & (Note 4)
(Mt 5 4)

Fortune Oil Limited Interest of controlled corporation 947,973,463 19.31
(“Fortune Oil") S v N (Note 4)
(Mt 5E4)

Fortune Oil PRC Holdings Interest of controlled corporation 907,103,544 18.47
Limited (“Fortune Oil PRC") 1 &I AT Z i (Note 4)
(M5 4)
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INTERESTS OF SUBSTANTIAL B & HA A 1R
SHAREHOLDERS AND OTHER PERSONS < 2 &) Ji% 4y % A1 BE i 4y
IN SHARES AND UNDERLYING SHARES 2 H# 25 ()

OF THE COMPANY (Continued)

Long positions in shares and underlying shares of RZAATRORBEROZER
the Company: (Continued) (&

Approximate
percentage of total
issued shares of the

Company (%)

Number of HAEAARE BT
Name Capacity Shares held RHEE 2z
‘B HA g7 FEsRGEE B E D (%)
(Note 6)
(Mi3Ee6)
Mr. CHEY Taewon Interest of controlled corporation 778,042,500 15.84
("Mr. CHEY") RS AR ZESE (Note 5)
CHEY Taewon 5t 4 (Hft5E5)
(TCHEY % A1)
SK Holdings Co., Ltd. Interest of controlled corporation 778,042,500 15.84
("SK Holdings") ZEH AR Z RS (Note 5)
(Mt 5E5)
SK E&S Co., Ltd. Beneficial owner and interest of 778,042,500 15.84
("SK E&S™) controlled corporation (Note 5)
EnEEARZES AT (F5E5)
Z
The Capital Group Companies,  Beneficial owner 295,776,000 6.02
Inc. EmlEA A
Notes: i

Each of BE Group, BE Group BVI and Beijing Enterprises was
deemed to be interested in 1,237,663,143 Shares, 72,752,000 of
which were beneficially owned by Beijing Enterprises,
110,823,011 consideration shares were deemed to be beneficially
owned by Beijing Gas Group (BVI) Co., Ltd. (“Beijing Gas Group
BVI") (pursuant to the Company’s latest announcement dated 30
September 2016, such consideration shares have not yet allotted
and issued by the Company) and 1,054,088,132 Shares were
directly and beneficially owned by Hong Mao. Hong Mao and
Beijing Gas Group BVI were both wholly-owned by Beijing
Enterprises which was deemed to be owned as to 61.96% by BE
Group BVI. BE Group BVI was wholly-owned by BE Group.
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INTERESTS OF SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS
IN SHARES AND UNDERLYING SHARES
OF THE COMPANY (Continued)

Long positions in shares and underlying shares of
the Company: (Continued)

Notes: (Continued)

2. Mr. LIU was deemed to be interested in a total of 1,092,706,000
Shares, comprising:

U]

(ii)

(iii)

287,798,000 Shares beneficially owned by him;

50,000,000 underlying Shares beneficially owned by way
of share options; and

754,908,000 Shares beneficially owned by CGGL. CGGL
was owned as to 50% by Joint Coast which, in turn, is
wholly-owned by Mr. LIU.

3. Joint Coast was deemed to be interested in 754,908,000 Shares
beneficially owned by CGGL. CGGL is owned as to 50% by Joint
Coast which, in turn, is wholly-owned by Mr. LIU.

4. Each of Mr. CHIU, First Level, Fortune Dynasty and Fortune Oil
was deemed to be interested in a total of 947,973,463 Shares,
comprising:

(i)

(iif)

750,602,000 Shares beneficially owned by CGGL. CGGL
was owned as to 50% by Fortune Oil PRC;

156,501,544 Shares beneficially owned by Fortune Oil
PRC which is a wholly-owned subsidiary of Fortune Oil.
Fortune Oil is a wholly-owned subsidiary of Fortune
Dynasty which is owned as to 70% by First Level, and First
Level which, in turn, is owned as to 99% by Mr. CHIU;

27,617,919 Shares beneficially owned by First Marvel
Investment Limited which is a wholly-owned subsidiary of
Fortune Oil; and
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2 5% £ %48 B R A $£1,092,706,000
MRERD PR - BIE -

(i) B % & &= % A 2 287,798,000
A& AR 15

iy UEBEEIAESHEEZ
50,000,000 B AR R B 15 ¢ &

(i)  FAICGGLE z ¥ & 2 754,908,000
%A% 17 ° CGGLE Joint Coast B
50% & %% + i Joint Coast BI| f1 2
hEREHE -

Joint Coast# 18 B ACGGLE m # B
Z.754,908,000 /1% A% 15 1 # & #E % o
CGGLH Joint Coast# B 50% # &= * M
JointCoast R 2l £ 2 EHHER °

B % 4 - First Level * Fortune Dynasty
K Fortune Ol # 1% & & B 1 &
947,973,463 IR P B HEE - &
&

(i) 1 CGGLE % #E & 2 750,602,000
fi% M 5 o CGGL H Fortune Oil PRC
A 50% HEZS

(i) FiFortune Ql PRCE X B 2
156,501,544 % f% 5 * Fortune
Oil PRC % Fortune Oil 2 & & Ht
J& 2 A ° Fortune Oil £ Fortune
Dynastyz &= & M B R @
Fortune Dynasty F First Level #
H70% 1% + 1M First Level fg &8
S EHA 9% e

(iif) £ First Marvel Investment Limited &
WA 2276179198 B 5
1M First Marvel Investment Limited
/AFortune Oil 2 2 &M B A A
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INTERESTS OF SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS
IN SHARES AND UNDERLYING SHARES
OF THE COMPANY (Continued)

Long positions in shares and underlying shares of
the Company: (Continued)

Notes: (Continued)

(iv) 13,252,000 Shares beneficially owned by Fortune Oil
Holdings Limited which is a wholly-owned subsidiary of
Fortune Oil.

5. Each of Mr. CHEY, SK Holdings and SK E&S was deemed to be
interested in a total of 778,042,500 Shares, comprising:

(a) 705,034,500 Shares beneficially owned by SK E&S. SK E&S
is a wholly-owned subsidiary of SK Holdings which, in
turn, is owned as to 23.40% by Mr. CHEY; and

(b) 73,008,000 Shares beneficially owned by Pusan City Gas
Co., Ltd. which is owned as to 76.40% by SK E&S.

6. The percentage was calculated on the basis of 4,910,384,561
Shares in issue as at 30 September 2016.

Save as disclosed above, as at 30 September 2016, there was no other
person (other than Directors or chief executive of the Company) who had
interests or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by the Company
under Section 336 of the SFO.
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%5k H 213,252,000 8% B 15
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Fortune Oil Z 2 EMI B A Al °

5. CHEY %t 4 - SK Holdings % SK E&S 5 1%
B AE B R A 778,042,500 % 15
hEAER  BIE:

(a) £ SK E&S & 7 # 5 2 705,034,500
fi% A% 1%  SK E&S % SK Holdings 2
2 & A7) iSKHoldings 81
FR CHEY 55 £ # 5 23.40% 18 %
53

(b) f Pusan City Gas Co., Ltd. B 2§
& & 273,008,000% A% 13
il Pusan City Gas Co., Ltd. f
SK E&SHE B 76.40% #E 25 ©

6. BHEILER=_ZE—XR"FLA=
+ H4,910,384,561 18 & & 17 % 19 2
HEAEGHE -

BREXHBEEN RZFE-—RNFLA=
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CORPORATE GOVERNANCE

In the opinion of the directors, the Company has complied with
all the code provisions (“Code Provisions”) of Corporate
Governance Code as set out in Appendix 14 of the Listing Rules
throughout the period other than Code Provision A.4.1 as none
of the non-executive Directors or independent non-executive
Directors of the Company is appointed for a specific term.
However, in accordance with Bye-law 87 of the Company’s Bye-
laws, at each annual general meeting, one-third of the directors
for the time being shall retire from office by rotation and be
eligible for re-election. The Board considers that the compliance
with these procedures meet with Code Provision A.4.1.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code. Specific enquiry
has been made with all directors of the Company and all
directors of the Company confirmed that they have complied
with the required standard set out in the Model Code
throughout the six months ended 30 September 2016.

REVIEW OF INTERIM RESULTS

The Audit Committee has reviewed the accounting principles
and practices adopted by the Group and the interim results for
the six months ended 30 September 2016.

)
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CONNECTED TRANSACTIONS

During the period, the Group entered into the following non-
exempt connected transactions under Chapter 14A of the Listing
Rules:

(1) Acquisition of Beijing Gas Development
Limited
On 26 November 2014, the Company, Fresh Goal Limited
(the purchaser and a wholly-owned subsidiary of the
Company), Beijing Gas Group (BVI) Co., Ltd. (the seller)
("Beijing Gas Group BVI”), and Beijing Enterprises
Holdings Limited (the guarantor) (“Beijing Enterprises”)
entered into a share purchase agreement (subsequently
amended and supplemented by certain side agreements)
(the “Original SPA"). Beijing Gas Group BVI is a wholly-
owned subsidiary of Beijing Enterprises which in turn is a
substantial shareholder of the Company by virtue of
directly and indirectly holding an aggregate of
approximately 22.44% of the issued share capital of the
Company as at the date of the transaction. As such, the
transaction constituted a connected transaction of the
Company. Pursuant to the Original SPA, Fresh Goal
Limited conditionally agreed to acquire from Beijing Gas
Group BVI the entire issued share capital of Beijing Gas
Development Limited (“Beijing Gas”) at a consideration of
RMB1,632,796,000 (equivalent to approximately
HK$2,063,852,000) (subject to adjustments) and the
number of Shares to be issued to Beijing Gas Group BVI (or
a wholly-owned subsidiary of Beijing Enterprises) as
consideration was 149,122,250 Shares at a benchmark
share price of HK$13.84 per Share.

However, Beijing Gas Group BVI and Beijing Gas have not
been able to complete the original reorganisation (being
one of the conditions in the Original SPA) due to
difficulties in obtaining local PRC governmental approvals
for the transfer of the legal and/or beneficial interest in
the certain target group companies to Beijing Gas,
accordingly the completion has not taken place.
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CONNECTED TRANSACTIONS (Continued)

(M

Acquisition of Beijing Gas Development
Limited (Continued)

As such, to facilitate completion of the transaction, on 28
June 2016, the parties to the Original SPA entered into the
Amended and Restated Share Purchase Agreement (“Amended
SPA"), pursuant to which the parties thereto agreed to amend
and restate certain terms of the Original SPA, in particular, to
amend the composition of the target group to exclude two
target group companies from the reorganisation. The
Amended SPA replaced and superseded the Original SPA in its
entirety. Under the Amended SPA, the consideration for the
transaction was revised to RMB1,213,443,000 (equivalent to
approximately HK$1,533,790,000) (subject to adjustments)
and the number to be issued to Beijing Gas Group BVI (or a
wholly-owned subsidiary of Beijing Enterprises) as
consideration would be 110,823,011 Shares (subject to
adjustment) at a benchmark share price of HK$13.84 per
Share. The purpose of the transaction is to expand the urban
population coverage of the Group's project for the continuing
growth of the Group'’s business.

The above transaction was approved by the independent
shareholders of the Company at a special general meeting
held on 16 August 2016. As at the date of this report, the
above transaction has not been completed yet. For details
of the above transaction, please refer to the relevant
announcements and circular of the Company on the
websites of the Company and the Stock Exchange.
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CONNECTED TRANSACTIONS (Continued)

()

Acquisition of 51% Equity Interest in
Petrochina Beijing Gas (Jinzhou) Natural Gas
Co., Ltd.

On 23 June 2016, Shenzhen City Zhongran Gas Company
Limited (an indirect wholly-owned subsidiary of the
Company as the purchaser) and Beijing Gas Group
Limited (as the seller) entered into an equity transfer
agreement pursuant to which Beijing Gas Group Limited
has conditionally agreed to sell, and Shenzhen City
Zhongran Gas Company Limited has conditionally agreed
to acquire, 51% equity interests in PetroChina Beijing Gas
(Jinzhou) Natural Gas Co., Ltd. (Ff 7 jd 46 A (88 /1) R 5=,
B BB A &), at a consideration of RMB234,558,000
(equivalent to approximately HK$276,012,000). Such
51% equity interests in the target company is in addition
to the 48% equity interests in the target company which
the Company has agreed to, among other things, acquire
under the Original SPA and the Amended SPA referred to
in the paragraph headed “(1) Acquisition of Beijing Gas
Development Limited” above. The business of the target
company is expected to complement and generate
synergy with the Group'’s existing business.

Beijing Gas Group Limited is an indirect wholly-owned
subsidiary of Beijing Enterprises Holdings Limited which
directly and indirectly owned approximately 22.95% of
the issued share capital of the Company as at the date of
the transaction. Beijing Gas Group Limited is a connected
person of the Company and the proposed transaction
constitutes a connected transaction of the Company
under Chapter 14A of the Listing Rules. As at the date of
this report, the above transaction has not been completed
yet. For the details of the above transaction, please refer
to the relevant announcements of the Company on the
websites of the Company and the Stock Exchange.
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CONNECTED TRANSACTIONS (Continued)

©)

Acquisition of remaining 49% interests in joint
ventures from SK E&S HongKong Corporation
Limited

On 28 June 2016, Rosy Link Investments Limited (a
wholly-owned subsidiary of the Company as the
purchaser) and SK E&S HongKong Corporation Limited (as
the seller) entered into a share purchase agreement
pursuant to which the purchaser has conditionally agreed
to purchase and the seller has conditionally agreed to sell
the shares representing approximately 49% of the entire
issued share capital of China Gas — SK E&S HongKong
Company Limited at a consideration of RMB70,000,000
(equivalent to approximately HK$82,353,000).

On 28 June 2016, Wuhan Zhongran Investment Company
Limited (a wholly-owned subsidiary of the Company as
the purchaser) and SK E&S HongKong Corporation
Limited (as the seller) entered into an equity transfer
agreement pursuant to which the purchaser has
conditionally agreed to purchase and the seller has
conditionally agreed to sell the equity interest
representing approximately 49% equity interest in the
registered capital of Wuhan Zhongran — SK E&S Gas
Group Co,, Ltd* (FUEHREBHMAERMER L F)
at a consideration of RMB210,000,000 (equivalent to
approximately HK$247,059,000).

The Group will own the entire equity interests of the two
target companies through the two transactions. By
achieving the absolute control over the two companies, it
will be favorable to the introduction of the Group's
operation philosophy and operational mechanism to
improve the operating efficiency of the two companies
and the affiliated natural gas projects, which will in turn
raise the profitability of these projects.
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CONNECTED TRANSACTIONS (Continued)

(3) Acquisition of remaining 49% interests in joint

ventures from SK E&S HongKong Corporation
Limited (Continued)
The seller is a non-wholly-owned subsidiary of SK E&S
Co., Ltd., which is a substantial shareholder of the
Company holding approximately 15.84% of the issued
share capital of the Company as at the date of the two
transactions. Accordingly, the seller is a connected person
of the Company and the two proposed transactions
constitute connected transactions of the Company. As at
the date of this report, the above transaction has been
completed. For the details of the above transactions,
please refer to the relevant announcement of the
Company on the websites of the Company and the Stock
Exchange.

PURCHASE, SALE AND REDEMPTION
OF LISTED SECURITIES

For the six months ended 30 September 2016, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities.

On behalf of the Board of

CHINA GAS HOLDINGS LIMITED
ZHOU Si

Chairman

Hong Kong, 29 November 2016
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