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FINANCIAL HIGHLIGHTS

MERE

The board of directors (the “Board”) of Regina Miracle B (IR BR AR ([#2
International (Holdings) Limited (“Regina Miracle” or e[ ARFl)EEe((EFE )M
the “Company”) is pleased to announce the unaudited  AREMHARD T LEKE RG] (FHFEI K
interim results of the Company and its subsidiaries %= |)&ZE2016%9 8300 1F-/~& A
(collectively, the “Group”) for the six months ended  ([20178t4F F¥ 4 |k HAIR]) B9k
30 September 2016 (“1HF2017" or the “Period"”), #SEixh HI2E4E - @R 2015 [
together with the comparative unaudited figures for the  ([2016844F I 3-4F |) B RS BAZ LI
BT o

corresponding period in 2015 (“1HF2016").

Comparison of Key Financial Information and

Financial Ratios

TEMHEREM B RO LT

Six months ended

Revenue
Gross profit
Profit attributable to
owners of the Company
Adjusted net profit for
the periodM&2

Gross profit margin (%)

Net profit margin (%)

Adjusted net profit
margin (%)11)&12)

Notes:

30 September
HZ9A30H
EAREA
2016 2015
20165 20154
HK$'000 HK$'000 Change
BET T BT 23
WA 2,149,354 2,510,147 (14.4%)
e 401,833 602,660 (33.3%)
FAYNETE 2PN 23,244 217,444 (89.3%)
AL RF
HiQ A SRR A 23,614 235,458 (90.0%)
EFIR(%) 18.7% 240%  (5.3ppE D)
FEF (%) 1.1% 87%  (7.6ppENE)
U B T 2R (%) 1R 1.1% 94%  (8.3ppEDE)
PREE -

(1) Adjusted net profit for the period is derived by adding (1)
listing expenses and deducting (losses)/gains on derivative
financial instruments, net and excluding the related tax
impact from the net profit for the period.

(2)  This non-GAAP financial data is a supplemental financial 2)

measure that is not required by, or presented in accordance
with, HKFRSs and is therefore referred to as a “non-GAAP"
financial measure. It is not a measurement of our financial
performance under HKFRSs and should not be considered
as an alternative to profit from operations or any other
performance measures derived in accordance with HKFRSs
or as an alternative to cash flows from operating activities
or as a measure of our liquidity.
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MANAGEMENT DISCUSSION AND ANALYSIS

Market Review

The latest financial period was a testing time for the
Group due to a challenging operating environment — the
product of lackluster retail market sentiment — and lower
than expected orders from the U.S. market, which was
in part due to a change of sales strategy or inventory
challenges faced by several brand partners of the Group.
In addition, the Group's first plant in Vietnam, which
commenced operations in March 2016, was still in a
ramp-up period, hence diluting the Group's profit margin.
Even though the review period has been one of the most
difficult for the Group since the financial tsunami of 2008,
with several major brand partners lowering their orders
simultaneously, this phenomenon is temporary in nature
as demand from such partners have been rising since the
second half of the fiscal year.

Despite the aforementioned challenges, orders from the
regular bra business remained healthy, which can be
attributed to the Group’s outstanding innovative design
manufacturing (IDM) capability. What's more, driven
by the increasing health consciousness of women and
higher expectations for comfortable sports intimate wear,
demand for sports bras was strong during the Period and
there was also increasing demand for quick turnaround
orders. As such orders require flexible manufacturing
capabilities that can cope with short lead times, the
operation of the Group's first Vietnam plant since mid-
March has been most timely. With additional plants in
Vietnam coming on line within the next few years, the
Group will be able to meet short lead times even better
and will fully leverage this competitive edge.

EEENRR AT

hiGEE

AR AEETE 2 EE
BIFZ AR TEMBRKRMIER T
MBI ELRE  MEAEBET
WA ER I ERENE R LT
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FEER2016F3 AR AEE + REIEE
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BRI E BRI FEE N - ARG
BAIERE2EENEERNENEH
REEHE - PTARNEE & RS
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Aside from possessing dynamic production capabilities,
Regina Miracle is synonymous with being an IDM, and
holds a competitive advantage over its rivals by its ability
to constantly innovate and conduct R&D that results in
products and solutions sought by the world’s leading
brands. Consequently, Regina Miracle has continued
to maintain close and productive ties with many of its
renowned business partners while also welcoming new
partners to the Group.

Business Review

Financial Performance

The Group recorded revenue of HK$2,149.4 million for
the six months ended 30 September 2016 (1HF2016:
HK$2,510.1 million), with gross profit amounting to
HK$401.8 million (1HF2016: HK$602.7 million). Gross
profit margin stood at 18.7% (1HF2016: 24.0%), with net
profit margin at 1.1% (1HF2016: 8.7%).

Bras and Intimate Wear

The bras and intimate wear segment continued to be
the principal revenue contributor of Regina Miracle,
generating HK$1,696.3 million in revenue during the
review period (1HF2016: HK$1,731.1 million), and
accounting for 78.9% of the Group's total revenue.
Although orders from certain major brand partners
declined during the Period due to either the adjustment
of sales strategy or inventory issues, such declines are
viewed as temporary. The demand for comfortable bras
product has continued to grow strongly — a reflection of
the general public’'s increasing consciousness for snug
and quality intimate wear. It is noteworthy as well that
the sports bra business has grown vigorously during the

B THRARANEERNI LR
ERITRREMRIFT R BUER - /&
ETNERRIH R B R 2B AR
BENERMBRL R AEEHES
BURENGFES - At#EDk—
HHERZHNANEBAERHRIEE
ZERMEMAERE - R IRA
HESHMBHRLAERR -

EEE

MIERE
HZE2016F9A30HIEANEA » &
EERBKEAEE 2149488 T
(2016EFFF E¥-4F : BH25101E88
L) » EFNABEL01.8BET(2016
BF E¥F - BE6027EETT) °
EMER18.7% (20168 F 44 :
24.0%)  FEFIE E1.1% (201684 F
F¥E 87%)

e & BE & AKX

Mo E & Bh 5 MK EmEE RGN
TEWARIR - REBEARTE R S
FA%1,696.38 &7 (201681 F £
F:EE173108ET)  EA%KE
BUIRART78.9% - HERHAXEET
TERBRAERHEHERKIESR
FEEEZEmM<I ER) BB
KBELRM - SFENEERNOERD
KRB REEBERRBRET R
BEMBIAK - B BEE K
= EYMEXRHRARERES
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MANAGEMENT DISCUSSION AND ANALYSIS

Period thanks to the Group’s commitment to developing
functional sports bras that are the embodiment of
Innovation, Speed and Quality. What is more, the Group's
strong IDM capability has allowed Regina Miracle to
continue earning the trust of both existing and new
brand partners, which has translated into cooperative
arrangements particularly for the sports bra business.

Subsequent to the Period, the management witnessed
a stably improving inflow of orders from the Group's
major brand partners. Orders have been picking up since
the beginning of the second half year for both bras and
sports bra products, hence prospects for the bras and
intimate wear segment are encouraging. With increasing
orders following the Period ended, the Group has strived
to increase production capacity to cater for eager demand
from its brand partners.

Bra Pads and Other Molded Products

In respect of the bra pads and other molded products
business, the segment recorded revenue of HK$270.6
million (1HF2016: HK$488.5 million). The demand for
such products tapered during the Period was mainly due
to 1) decrease in sales of bra pads attributed to lower
than expected orders from bra pads customers and 2)
decrease in sales of molded sports footwear uppers,
attributed to the end of the one-off collaboration of
basketball shoes uppers. Consequently, the segment
accounted for 12.6% of total revenue.

EEENRR AT

MEEHME - A EEHHIDMEE
N TEEFERDRRSERA LY
miSSIERBHNERE  BREREE
ERZASERZ - LEEEDNE
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Functional Sports Products

The functional sports products segment recorded
revenue of HK$182.4 million (1HF2016: HK$290.5
million), accounting for 8.5% of Regina Miracle’s total
revenue. The decline can be attributed to lower than
expected orders. Nonetheless, orders have been
recovering healthily subsequent to the period ended.

While the Group has maintained healthy ties with its
existing brand partners, the management is well aware
of the importance of establishing new business relations;
consequently, it has continued to place efforts on
attracting the world’s top brands. At the same time, with
its ability to innovate and employ advanced technologies,
it has continued to develop new and innovative functional
sports products to seize different market opportunities, as
it believes the segment holds immense market potential.

hEeM BB EER

SHETh AL IE B M E W ATE £ MRS
BBE182.48 BT (20168 F L+
F B0 B8 EAERER
5 HI8.5% ° :ZF BiE Al 57 AR ET
BAORTEH] o R - REIREBHETE
EEERFEER -

BWANEEERRE RE A (ERHES
RIFRIEEOEE - BERETHE
BUYMEBBENERN  BEUE
FEBN WS 2IRTARMIE © BEULHE
B - URFEEAIFTRE D MERA SR
- AEBAEERBEGINOALITE
PREMAEETROTSEE - I8
RELEBREBRANTISES -
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s Operating Results

Revenue

We derive our revenue primarily from direct sales of our
products. Our total revenue decreased by 14.4% from
HK$2,510.1 million in 1THF2016 to HK$2,149.4 million
in THF2017. A comparison of the Group's revenue for
1HF2017 and 1HF2016 by product categories is as
follows:

EEENRR AT

VPN

BB AEZRRBEMERNERE
$HE - AU A LEBR20168F £
FERBE25101HE TR 14.4%
E2017HMF EF¥FHEE2,1494
BETT o AEB017HFE ¥ FER
20168 & - FIRE mIA R &5 Ak
ALLEINT -

Six months ended 30 September

BZ9A30HLEAEA
2016 2015 Change
2016F 20155 g

HK$'000 HK$'000 % HK$'000 %

BETT BETT BETT
Bras and intimate wear IE RS AK 1,696,289 789 1,731,130 69.0 (34,841) (2.0)

Bra pads and other fuysestiil

molded products BEBER 270,631 126 488,505 194 (217.874) (44.6)
Functional sports products ~ JgciEEENEER 182,434 85 290,512 116 (108,078) (37.2)
2,149,354 100.0 2,510,147 100.0 (360,793) (14.4)

Revenue generated from sales of bras and intimate wear
decreased by HK$34.8 million, or approximately 2.0%,
from HK$1,731.1 million in THF2016 to HK$1,696.3
million in THF2017. The decrease was primarily
attributable to lower than expected orders from certain
brand partners due to change of sales strategy or
inventory challenges, partially offset by the Group's
vigorous growth of the sports bra business due to the
increase in demand from our customers for this segment
of products.

REIZEERE2016/17 INTERIM REPORT 2016/17

SHE W E K5 R XATEEWRAR
20165/ & EH¥FR)EK1731188
TR B #3485 & T (FHH2.0%)
220179/ F EEFHEEE1,606.35H
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BHEHEREEE R EFRBER
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Revenue generated from sales of bras and intimate wear
as a percentage of our total revenue increased from
69.0% in THF2016 to 78.9% in THF2017.

Revenue generated from sales of bra pads and other
molded products amounted to HK$270.6 million in
1HF2017, representing a decrease of approximately
HK$217.9 million, or approximately 44.6%, as compared
to THF2016. The drop in revenue was mainly due to
1) decrease in sales of bra pads attributed to lower
than expected orders from bra pads customers; and 2)
decrease in sales of molded sports footwear uppers,
attributed to the end of the one-off collaboration of
basketball shoes uppers. Revenue generated from sales
of bra pads and other molded products as a percentage
of our total revenue decreased from 19.4% in 1THF2016
t0 12.6% in THF2017.

Revenue generated from sales of functional sports
products decreased in both the absolute amount and
as a percentage of our total revenue in THF2017. The
revenue decreased from HK$290.5 million in THF2016
to approximately HK$182.4 million in THF2017, giving a
decrease of approximately 37.2%. Such decrease was
primarily attributed to lower than expected orders.

5 i B & B & MK AT E £ ] AE
WA BEERE 7 L F 201681 F ¥
£69.0% 18 INE 20178 FF ¥ F
78.9% °

201784 FF £ F 55 & AR & H 18
BEEGMEEAWBAREE27068 8
JC 0 B2016 8 E ¥ ER A LB
217 9B BTk 4144.6% » YW AR A
TEBHRM)RERTEFETE D
RIER] - BRI EERD - k2)&
BREESEmM XSRS R - BEUR
[FRESHEHEEmMEERD c HEBRIT KL
HAb 1B BRE R PTE £ AR A 2%
KB Db A201681 F F¥F19.4% R
DE2017THF EHFFHI12.6% ©

20178/ F FHFHE R ES HE
mATE WA E S S 58 RIFIRA L
BB D YIRS B TR - AR
20169 F E¥FHE 29068 B LR
DHI3T 2% 201781 _F - F LB
1824B&TT c R I EZEHNE]
BAORTEHAFTE -
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MANAGEMENT DISCUSSION AND ANALYSIS

Cost of Sales

Cost of sales primarily consists of cost of raw materials,
employee benefit expense for personnel directly involved
in our production activities, depreciation of our production
equipment and others.

EEENRR AT

HERA
HEREEZBRERMEKAE B
BRAEEEHETMEERFMX -
HERBOMEREMD -

Six months ended 30 September

HZ9A30ALAER
2016 2015 Change
20165 2015% #g

HK$'000 HK$'000 % HK$'000 %

BT BRI BB
Costs of raw materials [RITRIRAR 805,648 315 962,218 38.3 (156,570) (16.3)
Employee benefit expenses (B S&HH X 717,696 334 724,703 289 (7,007) (1.0
Depreciation nE 70,853 33 52,581 2.1 18,272 34.8
Others Hity 153,324 11 167,985 6.7 (14,661) 8.7)
1,747,521 813 1907487 76.0 (159,966) (8.4)

Cost of sales as a percentage of total revenue increased
from 76.0% in THF2016 to 81.3% in THF2017. It
was primarily attributable to our first plant in Vietnam,
which commenced operations in March 2016, was still
in a ramp-up period, resulting in 1) employee benefit
expenses as a percentage of our total revenue increased
from 28.9% in THF2016 to 33.4% in 1THF2017; and
2) depreciation as a percentage of our total revenue
increased from 2.1% in THF2016 to 3.3% in THF2017.

Cost of sales decreased from HK$1,907.5 million in
1HF2016 to HK$1,747.5 million in THF2017 primarily due
to decrease in costs of raw materials as a result of lower
than expected sales.

REIZEERE2016/17 INTERIM REPORT 2016/17
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BH4F FEE76.0% FFHE2017814F
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DA

Gross Profit and Gross Profit Margin

EFREF=R

Six months ended 30 September

HZ9A30A LA
2016 2015
20165 2015%
Gross Gross
Gross Profit Gross Profit
Profit margin Profit margin Change
ES EF i 7 EH% 2%
HK$'000 % HK$'000 % HK$'000 %
BT BETT BRI
Bras and intimate wear InE R HAK 310,264 183 396,807 229 (86,543) (218)
Bra pads and other hzyre:til
molded products BEER 57,476 212 136,161 279 (78,685) (57.8)
Functional sports products D&t BENIEES 34,003 18.7 69,692 24.0 (35,599) (51.1)
401,833 18.7 602,660 240 (200827) (33.3)

Our overall gross profit decreased from HK$602.7 million
in THF2016 to HK$401.8 million in THF2017. The gross
profit margin in THF2017 decreased by 5.3 percentage
point to 18.7%, as compared to 24.0% in THF2016. Such
decrease was mainly driven by 1) the Group’s first plant
in Vietnam, which commenced operations in March 2016,
was still in a ramp-up period, and 2) Shenzhen plant faced
a reduced utilization as a result of lower than expected

sales, that diluted the Group's gross profit margin.

KPR EBEF H20168 F ¥ F
KIS #602.78 B LR E20178 F
HEERNBEEA01.8BE T ° 20178
FLEHEFOHEFNETELIBEED
£187% * M201681 &F L+ F 8| A
24.0% ° Z FRETDEERRT) AE
ERBENEXBER2016F3 %
B MENEESR R2)FIBER
SHEENTEHFE R A REE - B
SEEMTHREETE -
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MANAGEMENT DISCUSSION AND ANALYSIS

The gross profit margin of bras and intimate wear
decreased from 22.9% in THF2016 to 18.3% in THF2017,
primarily due to our first plant in Vietnam, which produces
bras and intimate wear, was still in a ramp-up period.

The gross profit margin of bra pads and other molded
products decreased from 27.9% in THF2016 to 21.2%
in THF2017, primarily due to the end of the one-off
collaboration of basketball shoes uppers and a reduced
utilization of our Shenzhen plant as a result of lower than
expected sales, that diluted the gross profit margin of
this segment of products.

The gross profit margin of functional sports products
decreased from 24.0% in 1HF2016 to 18.7% in THF2017
primarily due to a reduced utilization of our Shenzhen
plant as a result of lower than expected sales, that diluted
the gross profit margin of this segment of products.

Other Income

Our other income consists primarily of scrap sales
income and government grants. Increase in other income
by HK$14.1 million from HK$4.0 million in THF2016 to
HK$18.1 million in THF2017, was primarily attributable
to grants of government subsidies amounted HK$15.2
million in the Period.

Other Gains, Net

Other net gains consisted of gain on disposal of available-
for-sale financial assets and gain on financial assets at fair
value through profit or loss. The Group recorded no other
net gains in THF2017 as compared to HK$3.7 million in
1HF2016.

EEENRR AT

0 E KB B AKEEFER20168 F
FHFH22.9% TEE20178/F £
FH18.3% - TEHREMAMEE
ERE RS ARNERBEER
BB o

AR R E A AR R E M EFZEH2016
BiF _EHFH27.9% NEE20178F
FEER212%  TERREREE
EH— XS 1R R ORI = E 3
EERABHEFNARRE  ERZE
M BRI REEE -

DheEME B M E R EFEHR20168f
FEFFEN24.0% NEE2017HF £
FFEM18.7% » EEHRMNFIIREHE
SHERATEEE R R K - BEZ
EmDENENREEE -

Hetg A

HAE MR A F B EIEER I E IR
AR E) o EfbUg A 201681
FEAFRNBEEIOEE TEINBE
14 1B ETTE201 73 F FEFREE
18 1EEL  TZHARHABFHEE
BRI 2EETT ©

HAith K25 38

Hipr s SR RHEHEESR
BENWE KRN FEAABENS
BMEENWE - AEER2017FF L
FER MRS i la F 5 - 2016
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Distribution and Selling Expenses

Distribution and selling expenses primarily consist of
freight and transportation expenses, employee benefit
expenses for our sales personnel, traveling expenses,
declaration charges, marketing and promotion expenses
and others. For 1THF2016 and 1THF2017, the Group's
distribution and selling expenses have remained relatively
stable in terms of percentage of total revenue, and
represented approximately 2.1% and 2.3% of its total
revenue respectively.

Distribution and selling expenses decreased by 2.9%
from HK$52.0 million in THF2016 to HK$50.5 million
in THF2017. The decrease was primarily attributable to
decrease in freight and transportation expenses.

General and Administrative Expenses

General and administrative expenses primarily consist
of employee benefit expenses for our administrative
personnel, depreciation and amortization, other taxes
and surcharges, building management fee, insurance,
operating lease rental of land and buildings, office and
administrative expenses, bank charges, exchange loss
or gain and others. General and administrative expenses
as a percentage of total revenue increased from 6.4% in
THF2016 to 10.0% in THF2017, mainly due to operating
deleverage as a result of lower than expected sales.

General and administrative expenses increased by 34.0%
from HK$160.9 million in THF2016 to HK$215.6 million in
THF2017. The increase was primarily attributable to the
Group's first plant in Vietnam commenced its operations
in March 2016, resulting in increase in employee benefit
expenses, depreciation and amortization, and office and
administrative expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS

Research and Development Costs

Research and development costs consist of employee
benefit expenses for our research and development
personnel, raw materials and consumables used and
others. Our research and development costs as a
percentage of total revenue increased from 3.2% in
1THF2016 to 4.8% in THF2017, mainly due to operating
deleverage as a result of lower than expected sales.

Research and development costs increased by 28.0%
from HK$80.5 million in THF2016 to HK$103.0 million
in THF2017, primarily due to an increase in employee
benefit expenses of research and development personnel
as a result of our strategic focus on research and
development. Extra resources were put in expediting the
development lead time and exploring cross-industry and
cross-product line technological innovations for securing
both existing and new brand partners.

(Losses)/gains on Derivative Financial Instruments, Net
(Losses)/gains on derivative financial instruments consist
of fair value gains less settlement losses on derivative
financial instruments.

Finance Income
Finance income represents interest income on bank
deposits.

Finance Costs

Finance costs represent interest expense on borrowings.
For 1THF2016 and 1HF2017, the Group’s finance costs
represented approximately 1.1% and 0.7% of its total
revenue respectively.

Finance costs decreased by 43.3% from HK$27.7 million
in THF2016 to HK$15.7 million in THF2017, primarily due
to repayment of term loans, lower effective interest rate
of the borrowings and interest expenses capitalised in
property, plant and equipment.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Income Tax Expense

Income tax expense represents our total current and
deferred tax expenses under the relevant Hong Kong and
PRC income tax rules and regulations.

Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profits in
1HF2017 and 1HF2016. The applicable tax rate for the
PRC subsidiaries of the Group is 25% in THF2017 and
1HF2016.

The subsidiaries established and operated in Vietnam
were subject to corporate income tax at a rate of 20%
(THF2016: 22%). In accordance with the applicable tax
regulations, the subsidiaries are subject to a lower tax
rate of 10% for fifteen consecutive years, commencing
from the first year of making revenue. In addition, the
subsidiaries are entitled to full exemption from corporate
income tax for the first four years from the earlier of
(i) the year when profit is generated for the first time
or (ii) the fourth year of making revenue; and a 50%
reduction in corporate income tax for the next nine years.
The Vietnam subsidiaries of the Group do not have any
taxable profit for THF2017 and THF2016.

The Group's income tax expense decreased from
HK$55.7 million in 1THF2016 to HK$12.5 million in
1HF2017, as a result of a decrease in taxable income.
The Group's effective tax rate increased from 20.4% in
THF2016 to 34.9% in THF2017, mainly due to the losses
incurred by the Vietnam subsidiaries are not subject to
corporate income tax credit.
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MANAGEMENT DISCUSSION AND ANALYSIS

Net Profit and Adjusted Net Profit

As a result of the cumulative effect of the above factors,
our net profit for the period decreased by 89.3% from
HK$217.4 million in THF2016 to HK$23.2 million in
THF2017. Our net profit margin decreased from 8.7% in
THF2016 to 1.1% in THF2017.

Our adjusted net profit for the period decreased by
90.0% from HK$235.5 million in 1THF2016 to HK$23.6
million in THF2017. Our adjusted net profit margin
decreased from 9.4% in THF2016 to 1.1% in THF2017.

Liquidity, Financial Resources and Bank Borrowings
The Group maintains a healthy financial position. As at
30 September 2016, net working capital (calculated as
current assets less current liabilities) was approximately
HK$362.5 million. The current ratio (calculated as current
assets/current liabilities) remains stable at 1.2 times and
1.5 times as at 30 September 2016 and 31 March 2016
respectively.

As at 30 September 2016, the Group's net debt
(represented by bank borrowings less the cash and cash
equivalents) was HK$569.9 million (31 March 2016:
HK$170.4 million). The increase of net debt was mainly
due to capital expenditure for our production facilities
in Vietnam. Gearing ratio as at 30 September 2016 was
22.0% (31 March 2016: 6.4%), which was calculated as
net debt divided by total equity.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Net cash generated from operating activities decreased
by HK$108.0 million to HK$217.2 million in 1THF2017
from HK$325.2 million in THF2016, mainly attributed to
decrease in cash generated from operations in THF2017.

Net cash used in investing activities amounted to
HK$523.0 million in THF2017 as compared to HK$616.0
million in THF2016. The Group invested approximately
HK$431.2 million in new property, plant and equipment
mainly in connection with our production facilities in
Vietnam.

During THF2017, net cash used in financing activities
amounted to HK$76.0 million. The negative cash inflow
from financing activities was mainly due to payment of
dividends amounted to HK$68.6 million.

Working Capital Management
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MANAGEMENT DISCUSSION AND ANALYSIS

The increase in inventory turnover days for THF2017 by
16 days was primarily due to our first plant in Vietnam
was still in a ramp-up period, resulting in more raw
materials was stocked up for securing stable and efficient
production. The increase in receivables turnover days for
THF2017 by 7 days was mainly attributed to increase in
sales mix for those customers with longer credit terms.
Our payables turnover days remained relatively stable.

Capital Expenditures

For THF2017, total addition to property, plant and
equipment, leasehold land and land use rights, and
intangible assets amounted to approximately HK$399.2
million (1THF2016: HK$422.0 million), and was mainly
attributed to purchases of production lines for our first
Hai Phong facility and construction of our second Hai
Phong facility to cope with the Group's overall business
expansion.

Pledged Assets
As at 31 March 2016 and 30 September 2016, the Group
did not have assets pledged for bank borrowing.

Foreign Exchange Risk

We mainly operate in Hong Kong and the PRC and most
of our operating expenses are denominated in Renminbi
while most of our sales are denominated and settled in
U.S. dollars. HK dollars are pegged to U.S. dollars, and
thus our foreign exchange exposure in respect of HK
dollars is considered minimal.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

We entered into foreign exchange forward contracts
to mitigate our exposures of Renminbi against U.S.
dollars. As of 31 March 2016 and 30 September 2016,
the notional principal amount of our foreign exchange
forward contracts in respect of the Renminbi against
the U.S. dollar was US$4.5 million, and US$4.5 million
respectively. Our management will continue to monitor
foreign currency exchange exposure and will take
prudent measures to minimize the currency translation
risk.

Contingent Liabilities
As at 30 September 2016, the Group did not have any
significant contingent liabilities.

Material Acquisitions and Future Plans for Major
Investment

Save for the investment in the construction of the
production facilities in Vietnam, during the six months
ended 30 September 2016, the Group did not conduct
any material investments, acquisitions or disposals. In
addition, save for the expansion plans as disclosed in the
sections headed “Business” and “Future Plans and Use
of Proceeds” in the prospectus of the Company dated 24
September 2015 (“the Prospectus”), the Group has no
specific plan for major investment or acquisition for major
capital assets or other businesses. However, the Group
will continue to identify new opportunities for business
development.

Use of proceeds

As stated in the Prospectus, the Group planned to use
the proceeds from its initial public offering (the “Global
Offering”) mainly for increasing production capacity,
repaying borrowings, and for working capital and general
corporate purposes. The total net proceeds from the
Global Offering amounted to HK$1,754.4 million. For
the period from the Listing Date to 30 September
2016, the Group's total cost of increasing production
capacity, repaying borrowings, and for general working
capital purposes, by using the proceeds from the Global
Offering, amounted to HK$1,620.4 million. Unutilised net
proceeds as at 30 September 2016 were deposited in
licensed banks in Hong Kong.
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MANAGEMENT DISCUSSION AND ANALYSIS

Employees and Remuneration Policies

As at 30 September 2016, the Group employed a total
of approximately 28,439 full-time staff (31 March 2016:
26,677). The increase in the number of employees was
mainly due to the first production facility in Vietnam. The
total staff cost of the Group (including salaries, bonuses,
social insurances, provident funds and share incentive
schemes) amounted to HK$950.6 million, representing
44.2% of the total revenue of the Group.

We believe our success depends heavily upon our
employees’ provision of consistent, quality and reliable
services. In order to attract, retain and develop the
knowledge, skill level and quality of our employees, we
place a strong emphasis on training our employees.
We provide on-site training periodically and across
operational functions, including introductory training for
new employees, technical training, professional and
management training, team-building and communications
training.

We enter into individual employment contracts with our
employees to cover matters such as wages, employee
benefits, safety and sanitary conditions in the workplace,
and grounds for termination. We have designed an
evaluation system to assess the performance of
our employees. This system forms the basis of our
determinations of whether an employee should receive
salary raises, bonuses or promotions. Most of our
technical personnel are trained and promoted internally,
leading to greater employee stability and loyalty.

Events after the Balance Sheet Date
The Group has no significant events after the reporting
period and up to the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Future Prospects and Strategies

The Group celebrated the opening of its first production
facility in Vietnam in March 2016. Situated in the
Vietnam Singapore Industrial Park (VSIP) in Hai Phong
City, its operation represents a major milestone in
Regina Miracle’s overseas development. With a GFA of
approximately 174,000 square meters, it presently (as at
30 September 2016) has a workforce of over 10,000.

The new plant has been ramping up smoothly since
opening — on track to meet production targets, while the
recruitment and training of colleagues have also been
progressing satisfactorily. Such positive developments
can directly be attributed to the effective training of
middle-management staff from the Shenzhen facility
who were subsequently assigned to the sister plant in
Vietnam.

The majority of production capacity at the Group’s first
Vietnam facility will be reserved for bras and sports bras
and the annual designed capacity is approximately 46
million units.

A second facility, also located in VSIP, was substantially
completed in October 2016 and will commence trial
production by the close of this year, with official
production commencing after the coming Chinese New
Year. The facility has a GFA of approximately 159,000
square meters, and will mainly be involved in the
production of bra pads and functional sports products.
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MANAGEMENT DISCUSSION AND ANALYSIS

Presently, the first Vietnam facility relies on its Shenzhen
counterpart for bra pads and molded products that
are subsequently used in the production of bras and
sports bras. Since the second Vietnam facility will soon
be capable of producing bra pads, such cross-border
dependence will no longer be necessary. Furthermore,
the cost of labor in Vietnam is highly competitive; hence,
Regina Miracle expects to profit from lower production
costs. This positive adjustment should be gradually
reflected as early as the next financial year when the
Vietnam plants are reaching the target efficiency rate set
by the Group.

Vietnam is clearly an integral part of the Group's
development strategy. The management is optimistic
about plans and prospects to further invest in the
country, including the recruitment of management and
technical personnel. In addition, the Group has already
begun construction of the third factory since July 2016,
and expects to start pilot production in the first quarter of
2018 as scheduled. It is also reviewing the development
plan of the fourth Vietnam production facility, which is
set to commence operation by 2018. As such, Regina
Miracle’s footprint in the country will only grow.

Despite the significance of its presence in Vietnam, the
Group also recognizes the importance of the Shenzhen
operation and its role in Regina Miracle's future. And
although the headcount was reduced through natural
attrition by over 20% to around 17,500 as of 30
September 2016 as compared to the peak period before
the 2016 Chinese New Year, the Group is now set to
acquire sufficient manpower to meet an upswing that
has been underway since August. Going forward, the
Shenzhen facility will continue to play an important role
in production and also serve as a major R&D base for
the Group. This will enable Regina Miracle to fulfill speed
orders from brand partners and continue producing
premium products that feature the latest innovations,
respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

ERENWRIM

With the global intimate wear industry possessing
immense growth potential, Regina Miracle will seek
to tap such dynamism while further consolidate its
leading market position. To achieve both objectives,
the Group will leverage its IDM business model, which
is underpinned by Innovation, Speed, and Quality. In
particular, it will direct energies and resources to cross-
industry and cross-product line technological innovations
that result in breakthrough products. Such products
will in turn help to strengthen ties with existing brand
partners while at the same time serve as calling cards for
attracting new brands to the fold. Complementing such
efforts, the Group will employ its information technology
platform, i.e. SAP system, Fast React production control
system and RFID system, and high-efficiency production
planning systems so that production efficiency will be
further raised and inventory levels optimized.

With strategies in place; products, services and
production capabilities that are constantly evolving; and
an experienced management team closely monitoring
every facet of operation; the Group is well prepared
to capitalize on the robust global intimate wear and
sportswear industries, and deliver favorable returns to its
shareholders.

First Vietnam Facility
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Second Vietnam Facility

FERBEM

Third Vietnam Facility (Under planning)
E=RBAK (REH)
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

_E
pwec

TO THE BOARD OF DIRECTORS OF
REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set
out on pages 29 to 79, which comprises the interim
condensed consolidated balance sheet of Regina Miracle
International (Holdings) Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 September
2016 and the related interim condensed consolidated
income statement, the interim condensed consolidated
statement of comprehensive income, the interim
condensed consolidated statement of changes in equity
and the interim condensed consolidated cash flow
statement for the six months then ended, and a summary
of significant accounting policies and other explanatory
notes. The Rules Governing the Listing of Securities of
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of
this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion
on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PHMBERNERRE

Scope of Review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 November 2016
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PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
FHERGE KSR

For the six months ended 30 September 2016
E22016F9A308 175185

Six months ended 30 September

HEIA0BILAEA
2016 2015
20165 20154
Notes HK$'000 HK$'000

BisE BET T AT
(Unaudited) (Unaudited)
(RBER) (REEFEZ)

Revenue WA 6 2,149,354 2,510,147
Cost of sales HEMA 8 (1,747,521) (1,907,487)
Gross profit ES| 401,833 602,660
Other income HiUA 7 18,056 4,003
Other gains, net HibWaF5 = 3,743
Distribution and selling expenses 9 $4 HER S 8 (50,463) (52,045)
General and administrative —BRITHFAX

expenses (215,638) (160,898)
Research and development costs  ff 3k 2K 8 (103,044) (80,520)
Listing expenses EmRAY - (26,742)
(Losses)/gains on derivative TEEmIA 9

financial instruments, net (B58),/ W% (443) 10,452

50,301 300,653

Finance income | sElmA 1081 202
Finance costs BT AR (15,671) (27,742)
Finance costs, net RN 10 (14,590) (27,540)
Profit before income tax grasaen B 273,113
Income tax expense FrisRiF X 11 (12,467) (55,669)
Profit for the period attributable HRARQATHEEFA

to owners of the Company LSRR 23,244 217,444
Earnings per share attributable ~ HiRZARATHEE A

to the owners of the Company  ELEREF

during the period (expressed (ABRABWZ5)

in HK cents per share)
— basic and diluted —HEANEE 12 1.9 cents 1l 24.6 cents LI

The notes on pages 37 to 79 form an integral part of this 5372795 KM sFHE AL 2~ HRES AR 47
interim condensed consolidated financial information. AUBER—ED o
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
PHfRSE2ERER

For the six months ended 30 September 2016
B22016F9A308 118

Six months ended 30 September
BZ9A308 LKEA

2016 2015

20164 20164

HK$'000 HK$'000

BT T BT

(Unaudited) (Unaudited)

(REER) (RIEBEZ)

Profit for the period BRI 23,244 217,444

Other comprehensive (loss)/income: HAti2E (&18) /WA :

Items that have been reclassified BEFHERTRE R
or may be subsequently B EE AR B
reclassified to profit or loss
Currency translation differences EHnEEE (35,186) (38,364)
Fair value gain on available-for-sale AtHESREE
financial assets DN EMkE 160 1,129
Reclassification adjustment upon BT AT
assignment and disposal of HESREERD
available-for-sale financial assets ENH AR - (3,447)
Other comprehensive loss for HAEM2EER
the period, net of tax (BHBHE) (35,026) (40,682)

Total comprehensive (loss)/income AR THEEA
attributable to owners of EhE2E(ER)
the Company Nt (11,782) 176,762

The notes on pages 37 to 79 form an integral part of this 25372798 K] £H#8 Ak 48 HA F9 R4
interim condensed consolidated financial information. EUBERE—35 °
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
PHERRSEERRER

As at 30 September 2016
R2016%9/430H

As at As at
30 September 31 March
2016 2016
A20164F 20164
9AH30H 3A31H
Notes HK$'000 HK$'000
MizE BET T BB
(Unaudited) (Audited)
(RBER) (g58z)
ASSETS &E
Non-current assets FREBEE
Property, plant and equipment ME RN 13 2,270,480 1,980,100
Leasehold land and HE LK%+ 13
land use rights B 166,803 170,019
Intangible assets BRAE 13 47,130 46,085
Available-for-sale financial assets Al ESREE 52,892 48,626
Deposits and prepayments Be RIEMNFE 100,520 80,015
Deferred tax assets ERERIEEE 500 -
2,638,325 2,324,845
Current assets RENEE
Inventories 7E 767,862 701,739
Trade and bills receivables B I RWEER R 14
Ak EE 453,517 570,391
Deposits, prepayments and Ze - BARER
other receivables Hh e E 28,785 39,007
Derivative financial instruments TESRMTIA 18 2,470 4,732
Tax recoverable EEEE 2,074 1,811
Cash and cash equivalents Re kRS EEY 562,855 947,000
1,817,563 2,264,680
Total assets EEHAE 4,455,888 4,589,525

SEI7TETIR MM R MR AR
EMBER—ED -

The notes on pages 37 to 79 form an integral part of this
interim condensed consolidated financial information.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

THERAEEERER
As at 30 September 2016
R20169/304
As at As at
30 September 31 March
2016 2016
720165 720164F
9A30H 3A31H
Notes HK$'000 HK$'000
FisE BT T BT
(Unaudited) (Audited)
(REER) (&%)
EQUITY R

Capital and reserves attributable Z&72R)#EHE AR
to the owner of the Company BARRRHE

Share capital A 15 95,247 95,247
Reserves i 2,491,365 2,571,705
Total equity AR 2,586,612 2,666,952
LIABILITIES af
Non-current liabilities FRBEE
Borrowings B= 16 406,592 396,852
Deferred income tax liabilities EEFTEHiaE 7,618 10,223
414,210 407,075
Current liabilities RBEE
Trade payables BIRNERER 17 340,735 260,834
Accruals and other payables EETEAREAM
FERTFRIE 354,701 467,818
Borrowings B=R 16 726,203 720,512
Derivative financial instruments TTESRTHE 18 2,470 8,969
Current income tax liabilities BIERFTSRiE & 30,957 57,365
1,455,066 1,515,498
Total liabilities BEHAH 1,869,276 1,922,573
Total equity and liabilities EEREEEE 4,455,888 4,589,525

The notes on pages 37 to 79 form an integral part of this 25372798 K] £H#8 Ak 2 7 HA F9 A%
interim condensed consolidated financial information. EURBERE—35 °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHERREREEBR

For the six months ended 30 September 2016

BZ2016F9H30H 1< 16H

Attributable to the owners of the Company

RAREEARE
Available-
for-sale
Share Statutory  financial
capital Share  surplus assets  Exchange  Retained
(Note15)  premium  reserve  reserve  reserve  earnings
e
R LERR  SREE
(Kit1s)  RAEE fife B AERE REEA it
HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HKS'000
AETn  BETn  BETn  BETn  BETn BETR o
For the six months ended HZ201659530A
30 September 2016 (Unaudited) LEAfBA (REEH)
Asat 1 April 2016 R016E4A18 95,247 1,705,969 37,651 1,749 39191 787,145 2,666,952
Comprehensive income 2EHA
Profit for the period Byl - - - - - BM BM
Other comprehensive Afp2ERA/ (B8
income!/(loss)
Currency translation differences NEAEEE - - - - (35180) - (35186)
Fair valu gain on avaiable-forsale THLELHAR
financial assets DTERG - - - 160 - - 160
Total other comprehensive Et2ENA/(BE)
oomelloss vetoftax  AECARRE) - - o W e - G
Total comprehensive 2EhA/ (FE)EE
income/(loss) - - - 160 (3518) 23244  (11,782)
Transaction with owners in HERAUEREASR)
their capacity as owners 45
Dividend ke = = = = - (68598  (68558)
Total transaction with owners in EREAEERASR)
their capacity as owners RA4E - - - - - (68558  (68558)
As at 30 September 2016 R2016E9A308 95,247 1,705,969 37,651 1909 4005 741831 2,586,612

The notes on pages 37 to 79 form an integral part of this

interim condensed consolidated financial information.

FI7TETIA MM FERBAAF AR

EMBERN D -
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHERGSREEREBR

For the six months ended 30 September 2016

B22016F9A308 118
Attributable to the owners of the Company
LN 2PN
Available-
for-sale
Share Statutory ~ financial
capital Share  surplus  assets  Exchange  Retained
(Note 15]  premium  reserve  reserve  reserve  eamings Total
AfHE
e EERB  RAE
(sH1s)  HREE 7 GE NERE REEF @t
HK$'000  HK$000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000
BETr EfTn #ETn AETRn A%t EETr BETx
For the six months ended HZ2015%9A308
30 September 2015 (Unaudited) AR (REER)
Asat 1 April 2015 R201554A18 T 40725 23518 4018 64523 628499 1,131,284
Comprehensive income 2EUA
Profit for the period BgF - - - - - 27444 217444
Other comprehensive Hf2EHR)/BA
(loss)/income
Currency translation differences INEREEE - - - - (38364 - (33364)
Fair value gain on avallable-for-sele IR ESRAELTE
financial assets ey - - - 1,129 - - 1,129

Reclassification adjustment upon BRREENELE
assignment and disposal of available- £ BAEER

for-sale financial assets EFNERE - - - 34 - - B4
Total other comprehensive loss, ~ Eft2EEELE

net of tax (BHIKBHER) - - - (2318 (38,364) - (40,682)
Total comprehensive 2A(FE)/WAEE

(loss)/income - - - (2318 (38364) 217444 176,762
As at 30 September 2015 2015598308 T 4072% 23518 1,700 26159 845943 1,308,046

The notes on pages 37 to 79 form an integral part of this  §37 & 79 &8 &I Mf 337 ok 4 =0 B £5 /7
interim condensed consolidated financial information. SEMEERHN—3 D -
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INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT
PHERGERERER

For the six months ended 30 September 2016
E22016F9A308 175185

Six months ended 30 September
BZ9A308 L&EA

2016 2015

20164 20154

HK$'000 HK$'000

BT T BT

(Unaudited) (Unaudited)

(REER) (RIEBEZ)

Cash flows from operating activities K& EBREBREFRE

Cash generated from operations REEBMERS 259,424 340,036
Profits tax paid BHARIEH (42,243) (14,822)
Net cash generated from operating KEEBAEIRETE

activities 217,181 325,214
Cash flows from investing activities REEBERERE
Purchase of property, plant and BEVE  BEREE

equipment (431,166) (417,948)

Prepayments for purchase of property, BEWE  MENEE
plant and equipment and intangible AREREERN

assets BN E (9,024) (30,836)
Purchase of leasehold land and BEHELHR

land use rights THE AR (33,682) (1,466)
Prepayments for purchase of BE T AEN

land use rights BI5E (37,209) (19,439)
Purchase of intangible assets BEEMEE (4,448) (2,587)
Proceeds from disposals of property,  HEME - BiE &iEiE

plant and equipment {3 3008 268 6
Additions of available-for-sale financial &R A]{ HE S R EE

assets (4,106) (4,431)
Proceeds from disposals of HEAHLESHERE

available-for-sale financial assets {3 38 = 4,624
Payments for settlement of BEITESRITANK

derivative financial instruments (11,314) (39,264)

The notes on pages 37 to 79 form an integral part of this  $37ZE 798 KM SE1# sk 4 b HRE§ PR 47
interim condensed consolidated financial information. EUBERN—E D -
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INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FEERGERERER

For the six months ended 30 September 2016
B22016F9A308 118

Six months ended 30 September
BZ9A308 LKEA

2016 2015

20165 2015

HK$'000 HK$'000

BT T BT

(Unaudited) (Unaudited)

(REER) (RIEBEZ)

Settlement from the controlling R R B (E

shareholder in relation to FTiEsEE

the indemnification 6,634 -
Interest received BUFIE 1,081 202
Increase in amount due from JEU— 2 A5 B 0

a shareholder - (104,836)
Net cash used in investing activites & EEFIAE S FE (522,966) (615,975)
Cash flows from financing activities BEEBRERLFRE
Proceeds from borrowings ERFSHIE 196,352 545,215
Repayments of borrowings BERER (180,921) (201,347)
Payments of listing expenses EFRRAZAR - (15,005)
Interest paid BRFE (22,906) (27,742)
Dividend paid BERARE (68,558) -
Net cash (used in)/generated from BEEH(FAA),/

financing activities P33R € %58 (76,033) 301,121

Net (decrease)/increase in cash and BEERELZEY

cash equivalents (%), #BmEsE (381,818) 10,360
Cash and cash equivalents at beginning #1354 RIE & ZEY

of the period 947,000 254,729
Currency translation differences INEMBE R (2,327) (9,769)
Cash and cash equivalents at end of HREERBESEEY

the period 562,855 255,320

The notes on pages 37 to 79 form an integral part of this FI37279E WM TR A+ HifS AR 4R
interim condensed consolidated financial information. SBEER—ZD o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

General Information

Regina Miracle International (Holdings) Limited
(the “Company”) was incorporated in the Cayman
Islands on 21 September 2010 as an exempted
company with limited liability under the Companies
Law (2010 Revision) of the Cayman Islands. The
address of the Company’s registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

The Company is an investment company and
its subsidiaries are principally engaged in the
manufacturing and trading of bras, intimate wear,
bra pads, other molded products and functional
sports products.

This interim condensed consolidated financial
information is presented in Hong Kong dollars,
unless otherwise stated. This interim condensed
consolidated financial information was approved for
issue by the Board of Directors on 28 November
2016.

This interim condensed consolidated financial
information has not been audited.

Basis of Preparation

This interim condensed consolidated financial
information for the six months ended 30 September
2016 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA"). The interim condensed consolidated
financial information should be read in conjunction
with the consolidated financial statements of the
Company for the year ended 31 March 2016, which
have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS").
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Accounting Policies

The accounting policies applied are consistent with
that of the annual consolidated financial statements
for the year ended 31 March 2016, as described in
those annual financial statements.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual earnings.

The following amended standards are mandatory
for the first time for the financial year beginning on
or after 1 January 2016, but do not have significant
financial impact to the Group:

Annual Improvements
Project 2014
HKAS 1 (Amendment)

Annual Improvements
2012-2014 Cycle
Disclosure Initiative

HKAS 16 and HKAS 38
(Amendment)

Classification of Acceptable
Methods of Depreciation
and Amortisation

HKAS 16 and HKAS 41
(Amendment)

Agriculture: Bearer Plants

HKAS 27 (Amendment) Equity Method in Separate

Financial Statements

HKFRS 10, HKFRS 12 and  Investment Entities:
HKAS 28 (Amendment) Applying the Consolidation
Exception

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Accounting Policies (Continued)

HKFRS 11 (Amendment)  Accounting for Acquisitions
of Interests in Joint
Operations

HKFRS 14 Regulatory Deferral Accounts

There are no other amended standards that are
effective for the first time for this interim period
that could be expected to have a material impact on
the Group.

The following are standards and amendments to
existing standards that have been published and are
relevant to the Group, but are not effective for the
accounting periods beginning on 1 January 2016
and have not been early adopted by the Group:

Effective for

accounting
periods
beginning
on or after
HKAS 7 Disclosure Initiative 1 January 2017
(Amendment)
HKAS 12 Recognition of 1 January 2017
(Amendment) Deferred Tax
Assets for
Unrealised Losses
HKFRS 9 Financial Instruments 1 January 2018
HKFRS 15 Revenue from 1 January 2018
Contracts with
Customers
HKFRS 16 Leases 1 January 2019

ARSI BERME

SEEEGE)

EENGHE  WBAEERER
ERIF 157 e EE
(fE&T %)

EFEMBHRS EERLERFP
R 1457

BERNAhHEEE R ERE
EHHAEEELEATEN
HABEIERTAER -

LA AT T2 87K 5 6 A 7
MR R EEAMEET - &
HR2016F1 A1 BB s
HIM M AL BREAER
RPN

RIATEH

g2tk

L)

ERED

Ed

BEgr  BEHE 20174

KR 1818
(CHES)

Anes TARER 20174
RERIE12E  EBEER 1A1H
(E3TAK)  EERB

BE
BEUHRE eMIA 20184
ERF5% 1A18
ERHERE BFAY 20185
ERIE15% WA 1818
BRUBRE HE 20194
KR 165 1818
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Accounting Policies (Continued)

The Group is in the process of making an
assessment of the impact of the new standards
and amendments to existing standards upon initial
application. So far, it has concluded that the new
standards and amendments to existing standards
are unlikely to have significant impact on the
Group's results of operations and financial position.

Estimates

The preparation of interim condensed consolidated
financial information requires management to
make judgements, estimates and assumptions that
affect the application of accounting policies and the
reported amounts of assets and liabilities, income
and expense. Actual results may differ from these
estimates.

In preparing this interim condensed consolidated
financial information, the significant judgements
made by management in applying the Group's
accounting policies and the key sources of
estimation uncertainty were the same as those that
applied to the consolidated financial statements of
the Company for the year ended 31 March 2016.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

5 Financial Risk Management and Financial
Instruments

5.1

Financial Risk Factors

The Group's activities expose it to a variety
of financial risks including cash flow interest
rate risk, foreign exchange risk, credit risk and
liquidity risk.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures
required in the annual financial statements,
and should be read in conjunction with
the Group's annual consolidated financial
statements for the year ended 31 March
2016.

There have been no changes in the risk
management policies since year end.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

5  Financial Risk Management and Financial 5 HXEREERBEIAR
Instruments (Continued) (&)
5.2 Liquidity Risk 52 RBELEBR

The tables below analyse the Group’'s non-
derivative financial liabilities into relevant
maturity groupings based on the remaining
period at the balance sheet date to the
contractual maturity date. The amounts
disclosed in the tables are the contractual
undiscounted cash flows. Balances due within
12 months equal their carrying balances, as
the impact of discounting is not significant.

The analysis shows the cash outflow based
on agreed scheduled repayments set out in
the loan agreements, while interest payments
are computed using contractual rates.

TRBEEERZENE
HANFAMR - 20
MR HAKEIEDT
TeRmABEEEDT - K
TARBENSEAEHAR
MRBLRE - R12[EA
REHE R F RN AR
mfE - RERMBEZEDT
BEX -

P BRI FR 5 P
HiEERBOR SR
- T8 BORAA K F)
-

Within Between Between
1year 1and2years 2andb5 years Total
—FR —EZf “ERE EH
HK$'000 HK$'000 HK$'000 HK$'000
BT T BRI T BT T BRI T
As at 30 September 74201659 H308
2016 (Unaudited) (REER)
Trade payables Z SRR 340,735 - - 340,735
Accruals and EErERREM
other payables FEf 3R 212,343 - - 212,343
Borrowings ER 726,203 312,583 94,009 1,132,795
Bank interest payables  JEfTER1TFIE 15,145 9,785 3,584 28514
1,294,426 322,368 97,593 1,714,387
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

Financial Risk Management and Financial
Instruments (Continued)

5.2

5.3

Liquidity Risk (Continued)

5 HMEBERRBREERMBIA

(%)

52 RBESEBR(E)

Within Between Between
Tyear 1and2years 2and b years Total
—FR —ECf —ERf ECh
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
As at 31 March 2016 4201653 431H
(Audited) (BE%)
Trade payables B AENERR 260,834 - - 260,834
Accruals and EErERREM
other payables ERHE 292,100 - - 292,100
Borrowings B 720,512 321,956 74,896 1,117,364
Bank interest payables  [EfT 83778 15,260 8,045 2,065 25,370
1,288,706 330,001 76,961 1,695,668

Fair Values Estimation

The table below analyses financial instruments
carried at fair values, by valuation method. The
different levels have been defined as follows:

° Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

. Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2).

° Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs) (level 3).

53 AP EMGE
TRBBHEREZDITIE
AFEFENSHIA -
TREHATWT -

AT IS 2
RMEELAE
W RFEME (S
—#R) e

E—MIMEN T
RipEE(ARE
%) S (B HE(E
RIGH)BREER
BEEMGHNEA
BUR(E-AR) -

WIERF AT B=™
SHUEAEELER
P15 H 10 8 A BUR
(BN AT S i A B
BI(E=R) -

R &R 4£2016/17 INTERIM REPORT 2016/17 43



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGS MR ERMNE

5 Financial Risk Management and Financial
Instruments (Continued)
5.3 Fair Values Estimation (Continued)
The following table presents the Group's
financial assets and liabilities that are
measured at fair values at 30 September and
31 March 2016.

Level 1

-8

HK$'000
BRI

30 September 2016 2016%9A30A

BHEREEREEIA

(&)

53 QAP EMGE(E)
TREHNAERIZHR2016
FI9H30HMX3A3TEMA
FEFENSBREERA

& -

Level 2 Level 3 Total
-k} F=R b
HK$'000 HK$'000 HK$'000
BETT BETR BETT

(Unaudited) (REEH)
Assets BE
Available-for-sale MRNESRHEE
financial assets - - 52,892 52,892
Derivative financial fTESBTA:
instruments:
- Shareholder - HEEENNE
indemnification EHANEEN
in relation to the REmE
settlement losses (MizE18)
of foreign exchange
forward contracts
(Note 18) - 2470 - 2470
Liabilities 8%
Derivative financial fTESBTA
instruments:
- Foreign exchange —NEEHAH
forward contracts (MizE18)
(Note 18) - 2470 - 2470
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ARSI BERME

Financial Risk Management and Financial 5 HXEREERBEIA
Instruments (Continued) (&)
5.3 Fair Values Estimation (Continued) 53 AP EMGF(E)
Level 1 Level 2 Level 3 Total
R £ E fehy
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BT BETT
31 March 2016 (Audited) 201637310 (£%#)
Assets BE
Available-for-sale RIESREE
financial assets - - 48,626 48,626
Derivative financial TESBTA
instruments:
- Shareholder ~EHEEINE
indemnification EHANEED
in relation to the RERE
settlement losses (Hz18)
of foreign exchange
forward contracts
(Note 18) - 4732 - 4732
Liabilities &
Derivative financial fTEemIs :
instruments:
- Foreign exchange —SNEREAN
forward contracts (Kfz18)
(Note 18) - 8,969 - 8,969
During the six months ended 30 September NE Z 2016 F & 20154

2016 and 2015, there were no transfers of
financial assets and liabilities between level 1,
level 2 and level 3.

9A30HIEAEA » F—
W BEREZLHE
BEcHEAERAGSE
ﬁéo

R & R42016/17 INTERIM REPORT 2016/17 45



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

5

Financial Risk Management and Financial
Instruments (Continued)
5.3 Fair Values Estimation (Continued)

Financial Instruments in Level 1

The fair values of financial instruments traded
in active markets are based on quoted market
prices at the balance sheet date. A market is
regarded as active if quoted prices are readily
and regularly available from an exchange or
dealer, and those prices represent actual and
regularly occurring market transactions on an
arm’s length basis. The quoted market price
used for financial assets held by the Group is
the current bid price. These instruments are
included in level 1.

Financial Instruments in Level 2

The fair values of unlisted debt securities and
investment funds that are not traded in an
active market are determined by reference
to banks’ quotation. The fair values of
derivative financial instruments that are not
traded in an active market are determined by
using valuation techniques. These valuation
techniques maximise the use of observable
market data where it is available and rely as
little as possible on entity specific estimates.
If all significant inputs required to fair value an
instrument are observable, the instrument is
included in level 2.

5

HMERBEERVBEIA

(%)

5.3

AP EEFE)
E—-HEemIA
EERMBSEENSHRT
ENAFERBRERNGEE
HETI5REETE - W
BE B MO HRERIS R B FTsk
RHEHRE  BEZERE
RERAFRINERE LT
TSRS 68
TG AR R E R o
AEEFFHSRBEAENA
MHEHREABFRTEAE -
ZETRFIAE M -

F-HSWMIA

WIERERMIH B BRI
ITEBEFAMEEES
A FETIELERITR
EBET  MIIERERT
BEBENTESRIT AN
ATEEFMBGERITE
E o W EHERTRER
FA AT ERAS H) AT R ER T 45 88
& BERKBERRS
EfHET c MEETAART

BEHHNEEERE A
BRABE  ZTAEAD

AEZ o
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5

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Financial Risk Management and Financial

Instruments (Continued)

5.3 Fair Values Estimation (Continued)
Financial Instruments in Level 2 (Continued)
Specific valuation technigues used to value
financial instruments include:

° Quoted market prices or dealer quotes
for similar instruments.

o The fair values of interest rate swaps are
calculated as the present value of the
estimated future cash flows based on
observable yield curves.

° The fair values of forward foreign
exchange contracts and the related
shareholder indemnification from Mr.
Hung Yau Lit are determined using
forward exchange rates, risk-free rates
and volatility surface at the balance
sheet date. Simulation techniques
were used to project the future foreign
exchange rates, upon which the payoff
of the contract would be determined.
The fair values represents the average
discounted payoff of thousands of
simulation iteration.

5

ARSI BERME

BREREEREEIA

(&)

53 AP EMGE(E)
E-RLEMIA(E)
AU SFH T BEETHE
W EHERITEE

. FAEMTIANTE
REXSHRE -

o FIREHAFER
AR R N
B mAFERAR
ERENHREE

o BEHIMNEAK DT
BERRBEHBEES
A B A B A SR 4 18
EREEZBAME
HEX . ZRRHN
ERKBEE © &
A AEME BAE A
FER AR RESR - I
L E A # Y R
e A TERBRT
RIEFE R F 15
BEER BN -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGS MR ERMNE

5 Financial Risk Management and Financial

Instruments (Continued)

5.3 Fair Values Estimation (Continued)
Financial Instruments in Level 3
The fair values of unlisted insurance policy
investments that are not traded in an active
market are determined by reference to the
expected return from the insurance policy
investments which in turn is mainly derived
from the account values of the insurance
policies.

The following table presents the changes in
level 3 instruments for the six months ended
30 September 2016 and 2015.

5

BHEREEREEIA

(&)

53 QAP EMGE(E)
E=REWMIA
WIERERTIHE BRI
FHRERENAFET
2EZRER AN TEEE
METE > MERFREBK
HREMFOEE -

TEREVEHZE2016F &
201599 A30H IE7~EA
F=RTEEE -

2016 2015
20164 20154
HK$’000 HK$'000
BET T BT T

(Unaudited) (Unaudited)

(RBEX) (RIEEZ)

As at 1 April R4/1H 48,626 85,508
Additions NE 4,106 4,431
Assignment (Note 21(a)) 823 (K5E21(a) - (44,823)
Fair value gain recognised A Efh2H

to other comprehensive  YizsHERHY

income N EW 160 1,085
As at 30 September HR9A30H 52,892 46,201
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

5 Financial Risk Management and Financial
Instruments (Continued)

5.4

Fair Values of Financial Assets and
Liabilities Measured at Amortised Cost

The fair values of the following financial assets
and liabilities approximate their carrying
amounts:

o Trade and bills receivables

o Deposits and other receivables

° Cash and cash equivalents
. Trade payables

o Accruals and other payables

o Borrowings

5 B¥REREERBEIA

(%)

5.4

REBHEBATEEREE
REBENATE
MIsHEERAENA
FEERREERS

o HIBUWHRRNE
WEE

. REREMEERK
15

o HRELREFEY
o  HEIENERR

s EEHEAKHEMME
[#0a

2
2

o f&

s
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Segment Information

The executive directors of the Company (the
“Executive Directors”) are the Group's chief
operating decision-makers. Management has
determined the operating segments based on the
information reviewed by the Executive Directors for
the purposes of allocating resources and assessing
performance.

The Executive Directors review the performance of
the Group mainly from the product perspective. The
Group is organised into three segments engaged in
manufacturing and trading of:

(i) Bras and intimate wear;
(i) Bra pads and other molded products; and
(iii) Functional sports products

The Executive Directors assess the performance
of the operating segments based on a measure of
gross profit of each segment, which is consistent
with that of the financial information. Other
information, as noted below, is also provided to
the Executive Directors. The revenue reported to
the Executive Directors is measured in a manner
consistent with that in the interim condensed
consolidated income statement.

The Company is domiciled in Hong Kong.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

DEER

ARBATER([ATESED
RASENTRLEREE -
ERECRBWTESHOER
ARRFHEEEXRAMERDN

BEHEELEDE

HTEFTIZNERAEEH
AEEHNRER - AEED /=
ED#ER - e F2EREE

()  MEREEE AKX

(i)  ERREMEEER: &
(i) DEEMEESEER

HITESFRAM B ERB/DN
EDREMFEEE D BHOE
B mTAmt - EMEHTE
RETHITES - MATES

R Ty 1R S H R AR AR
BUEREH RN AGE -

ARBRAREE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

6 Segment Information (Continued) 6 oDHTERGE)
The segment results for the six months ended 30 #HZE2016F9H30H 1E/AMEA
September 2016 are as follows: HDEfEEEMT -

Six months ended 30 September 2016
HZ2016F9A30H LA

Bra pads
Bras and and other Functional
intimate molded sports
wear products products Total

BER LI ThEEw

BERK HtEBER EHEEM @it
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REER)  (REER)  (REER)  (REER)

Total segment revenue AEAIKA 1,696,289 270,631 182,434 2,149,354
Gross profit/ R/ HEEE

segment results 310,264 57,476 34,093 401,833
Other income HeA 18,056
Distribution and AHERBEERY

selling expenses (50,463)
General and —REATHEX

administrative expenses (215,638)
Research and FREAAR

development costs (103,044)
Losses on derivative AR IEERFE

financial instruments, net (443)
Finance income BIEA 1,081
Finance costs BIERAR (15,671)
Profit before income tax BRETE R AR R 35,711
Income tax expense FEHAY (12,467)
Profit for the period AR 23,244
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

6 Segment Information (Continued) 6 oHERGE)
Other segment item included in the interim FIAE Z201649 A30H 1-HA
condensed consolidated income statement for the B RRs A lm R H A
period ended 30 September 2016 is as follows: SERIFH A -

Six months ended 30 September 2016
HZ2016F9A30H LA

Brasand Bra pads and Functional
intimate other molded sports
wear products products
BER BRR etk
BEak HeLBER  EDEEM

HK$'000 HK$'000 HK$'000

RMTT  AMTR RMTR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER)  (REER)  (REER)  (REER)

Depreciation included in cost 5 A B &K AEITE
of sales 39,491 27,115 4,247 70,853
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6

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Segment Information (Continued)
The segment results for the six months ended 30
September 2015 are as follows:

ARSI BERME

6 EERE
HZE2015949H30H I/~ @A
D EPREENT

Six months ended 30 September 2015

BZ201559A30R 1A EA

Brasand  Brapadsand Functional
intimate  other molded sports
wear products products Total
IER R et
BEhk HpEEER W EDEER @t
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RegER)  (REER) (REER) (REER)
Total segment revenue AEBITA 1,731,130 483,505 290,512 2,510,147
Gross profit/ A/ H8EE
segment results 396,807 136,161 69,692 602,660
Other income EfA 4,003
Other gains, net Hth =58 3,743
Distribution and PHERBEERY
selling expenses (52,045)
General and —RETHREY
administrative expenses (160,898
Research and R AR
development costs (80,520)
Listing expenses Bk (26,742)
Gains on derivative PRI ANEFE
financial instruments, net 10,452
Finance income BHEMA 202
Finance costs BEAAR (27,742)
Profit before income tax B A /S R AT A 273113
Income tax expense FEHAY (55,669)
Profit for the period HRE A 217,444
Other segment item included in the interim H) AE E20159F9 30 H 1+
condensed consolidated income statement for the SR RE R ERNEM
period ended 30 September 2015 is as follows: DEEHAT :
Depreciation included in st ABERALITE
cost of sales 27,537 20,423 4,621 52,581
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGS MR ERMNE

6 Segment Information (Continued) 6

Revenue from external customers based on the
destination of the customers are as follows:

DEER ()
REBEZFAEME S HINEDR
FWALT

Six months ended 30 September
BZE9A30HIL<EA

2016 2015

20164 2016%F
HK$°000 HK$'000
BET T BT T

(Unaudited) (Unaudited)
(REEX) (REsERZ)

Unites States XE 1,378,549 1,657,842
Europe BOM 199,453 171,570
Hong Kong ' 141,448 120,806
The People’s Republic of China  HZEE A R £ F1E
(the “PRC") (TR E]) 163,371 282,905
Japan =FN 27,267 28,056
South Asia (Note a) R (fisFa) 32,683 46,741
South-east Asia (Note b) R e (FizEb) 61,115 74,274
Other countries/regions (Note ¢) HthBZR & (MfsEc) 145,468 227,953
2,149,354 2,510,147
Note a:  Includes Bangladesh, Sri Lanka and India. Miska : BIEZINN - BTEBREE

Note b: Includes Malaysia, Indonesia, Singapore,
Philippines, Vietnam and Thailand.

Note c:  Include Taiwan, Turkey, Australia, Colombia and
others.

No analysis of segment assets or segment liabilities
is presented as they are not regularly provided to
the Executive Directors.

fatb

FfEc -

EX

BESRAD  HNERA
o RTINS  EEE B
RZ=H -

BIESHE T EHE RN -
F kT R A -

MR EEBEMITESREHR
DREES D HBEMER
HA B2 DEHEERD A
BRI -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Segment Information (Continued)
Non-current assets, other than available-for-sale
financial assets and deferred tax assets, of the

ARSI BERME

DEER ()
REEEAZERBEE(FRA
EEREENMBEERBEEEN)

Group are located in the following geographical AL LA T 3 38 [ 35,
areas:
As at As at
30 September 31 March
2016 2016
20165 720164
9AH30H 3H31H
HK$°000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REEZK) (&)
PRC i 969,522 950,327
Hong Kong B 51,571 64,688
Vietnam g 1,563,840 1,261,204
2,584,933 2,276,219
Other Income 7 HigA
Six months ended 30 September
HZ9A30HIEAEA
2016 2015
20165 20154
HK$'000 HK$'000
BET T BETIT
(Unaudited) (Unaudited)
(REEER) (REsEZ)
Scrap sale income EERHEEIRA 1,982 2,294
Government grants BTN 15,209 1,377
Others EHih 865 332
18,056 4,003
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

8 Expenses by Nature 8 EMEESIHEX
The following items have been charged to THIEBEREANEFT AT HE
the interim condensed consolidated financial R a s as -

information during the period:

Six months ended 30 September

HZE9A30HILAEA

2016 2015

20164 20164

HK$'000 HK$'000

BT T BT T

(Unaudited) (Unaudited)

(REEZ) (CREEERZ)

Amortisation of leasehold land &+ &+

and land use rights 1 R R 8 1,912 1,851
Amortisation of B EE#E

intangible assets 3,697 2,737
Depreciation of property, ME - BE KRB

plant and equipment E 83,902 61,392
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

(Losses)/Gains on Derivative Financial 9 fTEERMIE(ERE) WE
Instruments, Net HE

Six months ended 30 September
BZ9A30HIL<EA

2016 2015
20164 20154
HK$'000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REERZ) (REFEZ)

Fair value gain/(loss) on PTHEEBIANTE
derivative financial instruments  Uz5 (E518)
- foreign exchange —SNERIA L
forward contracts 6,499 25,134
— interest rate swap contracts  — FIEEHIA 4 = 3,342
— shareholder indemnification in — G RASNMNE =R HA
relation to the settlement AHEEEED
losses of foreign exchange & R A 1
forward contracts (Note 18) (FfzE18) (2,262) 6,353

(Loss)/gain on settlement of PTHEeRIALHE
derivative financial instruments  (E518), Iz

— foreign exchange — SNERERA 49

forward contracts (11,314) (21,169)
— interest rate swap contracts  — =g HI A 49 - (3,208)
— shareholder indemnification  — BR4&EEINERES

in relation to the settlement HESERRREE

losses of foreign exchange

forward contracts 6,634 -

(443) 10,452
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PR S MR AR

10 Finance Costs, Net

10 BAFERASERE

Six months ended 30 September

B Z9A30H1L<EAR
2016 2015
20164 20154
HK$'000 HK$'000
BT BT
(Unaudited) (Unaudited)
(REEZ) (REERZ)
Finance income E 0N
— interest income on — RITFRFEWA
bank deposits 1,081 202
Finance costs BA TSR 2N
— interest expense on —BROFEFHZ
borrowings (22,906) (27,742)
Less: interest expenses B BRI BRI
capitalised 7,235 -
(15,671) (27,742)
Finance costs, net BTSN AN 558 (14,590) (27,540)

11 Income Tax Expense

Hong Kong profits tax has been provided at the
rate of 16.5% (2015: 16.5%) on the estimated
assessable profits for the six months ended 30

September 2016.

The applicable tax rate for the PRC subsidiaries of
the Group is 25% (2015: 25%) for the six months

ended 30 September 2016.

11 FSHiMxX
HZE2016949 A30H It~ &
A et ERB RN Z
16.5% (20154 : 16.5% ) By %
REHEBRBFISHEE -

H ZE2016949 A30H I/~ &
A AEBEHGBHKBER G
@R R A 25% (2015 4F -
25%) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Income Tax Expense (Continued)

The statutory tax rate in Vietnam is 20% (2015:
22%) for the six months ended 30 September
2016. Pursuant to the investment certificate of
Regina Miracle International (Vietnam) Limited, it
is subject to a preferential tax rate of 10% for 15
consecutive years, commencing from the first year
of making revenue. In addition, it is entitled to a full
exemption from the corporate income tax for the
first four years from the earlier of (i) the year when
taxable income is generated for the first time or
(i) the fourth year of making revenue; and a 50%
reduction of the corporate income tax for the nine
years thereafter. The subsidiary has no taxable
profit for the six months ended 30 September 2016
(2015: Nil).

The amount of income tax charged/(credited) to the
interim condensed consolidated income statement
represents:

1

ARSI BERME

Fris®imz (&)

H ZE201649 A30H I/~ @
A MEHEERERE20%
(2015%F : 22%) - IRIBHEZ IR
B (Hm)BRARMNIEEE
g HeafaFsrEg+a
FREERERI0%HEF - 1t
SN BOEEBRTBAEFL
(NVEEBRANENF(UREE
BE)EENERN  HEES
HEHRBBNDEMER TR
HEBENFANZHL0% D EMSE
R - HZE2016F9A30H
WEREA - ZM B A R EE
RBHEM (20155 - £E) o

BN M BRES RERTH
B GEA) BT S RIE £ 848 -

Six months ended 30 September

BZE9A30H LAEA
2016 2015
20164 20154
HK$°000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
(REEZ) (REEERZ)

Current income tax BNEAFTISHL

- Hong Kong profits tax — BENEE 3,394 28,398
— PRC enterprise income tax —PEMEMSH 12,258 19,719
Deferred income tax RIEFTISH (3,185) 7,552
Income tax expense Fri3BiFx 12,467 55,669
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

12 Earnings Per Share 12 SREF
(a) Basic (a) EZR
Basic earnings per share is calculated by FREXRBFIEAN QN FE
dividing the profit attributable to owners of the B AEMERTERAD 31T
Company by the weighted average number of LB EEE -

ordinary shares in issue.

Six months ended 30 September
HZ9A30HIL<EA
2016 2015
20165 20154
(Unaudited) (Unaudited)
(REBER) (REER)

Profit attributable to the AAEHERA

owner of the Company FE(RRF
(HK$'000) (BEFT) 23,244 217,444

Weighted average number %77 & 3@
of ordinary shares in issue  JN#EFEL
(000) (FRR) 1,224,250 885,000

Basic earnings per share BREAREF

(expressed in HK cents (ABRABILZT])
per share) 1.9 24.6
Note: The calculations of the basic and diluted MisE B ¥ B E20159F9A30
earnings per share for the six months AiENEASTRE
ended 30 September 2015 were adjusted ARBERANOFTE
retrospectively for the sub-division of ordinary FOAEHBHAEE
shares from 100 shares to 10,000 shares ER2015F9R 118 #
taken place on 11 September 2015 (Note 15); LA 100 FAE
and the capitalisation issue of 884,990,000 10,000 B% (P 5E15) =
shares taken place on 8 October 2015 (Note KH2015F10A8HE
15). 7Nt % 17 884,990,000

&A% (FI7E15) ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

12 Earnings Per Share (Continued) 12 SRENE)
(b) Diluted (b) #58
Diluted earnings per share for the six months B Z2016% 2201599 A
ended 30 September 2016 and 2015 is the 30HERER - BRI
same as the basic earnings per share as there BITBEEELTBER W
were no potentially dilutive ordinary shares SREERNERGRE
issued. REF] o
13 Property, Plant and Equipment, Leasehold 13 #% - BiER%% - HEL
Land and Land Use Rights and Intangible Wi fEAEURERE
Assets B

Leasehold

Property, land and
plant and land use Intangible
equipment rights assets

M BER HET K

R T fE A B EE

HK$'000 HK$'000 HK$'000
BT T BT T BT T
(Unaudited) (Unaudited) (Unaudited)
(REEERZ) (REER) (REEER)

For the six months HZ2016F9H30AH
ended 30 September  IE/X{EA

2016
Opening net book R2016F4A1HH

amount at 1 April 2016 BR¥IBEELE(E 1,980,100 170,019 46,085
Additions NG 393,822 341 5,084
Disposals HeE (668) - -
Amortisation/depreciation #5511 & (83,902) (1,912) (3,697)
Currency translation I R

differences (18,872) (1,645) (342)
Closing net book amount 7201649 A30E )

at 30 September 2016 HREREFE 2,270,480 166,803 47,130
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

13 Property, Plant and Equipment, Leasehold 13 Y% - BERHRE - &L

Land and Land Use Rights and Intangible Wt EREURERE
Assets (Continued) E(&E)
Leasehold
Property, land and
plant and land use Intangible
equipment rights assets

mE - BER MAETHR
B TP R BEAE
HK$'000 HK$'000 HK$'000
BETT BT BT
(Unaudited) (Unaudited) (Unaudited)
(CRigER) (REEER) (REEER)

For the six months HZ2015F9830AH
ended 30 September  1E <A A

2015
Opening net book R2015F4 418

amount at 1 April 2015 ER¥IEREFAE 1,067,422 118,095 36,183
Additions NE 417,948 1,466 2,587
Disposals HE (294) - -
Amortisation/ B e

depreciation (61,392) (1,851) (2,737)
Currency translation INEEIR B R

differences (20,004) (5,961) (197)
Closing net book amount 72015498308y

at 30 September 2015 EAREEEF(E 1,403,680 111,749 35,836
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

14 Trade and Bills Receivables
Trade and bills receivables, based on due date,
were aged as follows:

14

ARSI BERME

B BUWRRREKREE
B 5 RWRSR R BN R RE
HEH A M ERORRE T -

As at As at

30 September 31 March

2016 2016

R20165 #20164F

9H30H 3H31H

HK$'000 HK$'000

BET T BT T

(Unaudited) (Audited)

(REEZ) (fe&E%)

Current BNER 399,032 467,789

1-30 days 1230H 45,005 62,154

31-60 days 31£60H 1,535 29,267

61-90 days 61290H 3,077 3,149

Over 90 days 90H A 4,868 8,032
Amounts past due but EREERENSEE

not impaired 54,485 102,602

453,517 570,391

The credit period granted by the Group is generally
30 to 120 days. Amounts past due but not impaired
relate to a number of independent customers for
whom there is no recent history of default.

As at 30 September 2016, included in the Group's
trade receivables were amounts due from related
parties of approximately HK$8,298,000 (31 March
2016: HK$3,991,000) (Note 21(c)).

REBBELNEAH—MA30
£120H - EBEEERENS
BA R B 3T B M R AR R A 9B
VEFEH-

MR20165F9 A30H » st AAE
EEZESERERANSEARE
Uy B8 38 75 5K I8 4974 #5:8,298,000
JL(2016F3 A31H : B
3,991,0007T) (Mi7¥21(c) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGS MR ERMNE

15 Share Capital 15 BA
Six months ended 30 September
HZ9A30H LA ER
2016 2015
20165 20155
No. of shares HK$'000 No. of shares HK$'000
RBBE BT BOEG! BRI
(Unaudited) (Unaudited)
(REER) (REFR)
Authorised: ETE
Ordinary shares Liak
At beginning of the period ~ A E37) 50,000,000,000 3,875,000 50,000 389
Share sub-division (Note (i) IR/ #748(HizE() - - 4,950,000 -
Increase in authorised EERGIEM
shares (Note (i) (Pr3E) - - 49,995,000,000 3,874,611
At end of the period RER 50,000,000,000 3,875,000  50,000,000,000 3,875,000
Issued and fully paid: BETRER
Ordinary shares Liak
At beginning of the period ~ FA ] 1,224,250,000 95,247 100 1
Share sub-division (Note (i) R HFAA(FHEE() - = 9,900 -
At end of the period RER 1,224,250,000 95,247 10,000 1
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

15 Share Capital (Continued)

Note:

(i)

(ii)

Pursuant to the written resolutions passed by the
shareholder on 11 September 2015, the Company
sub-divided all its issued and unissued shares
with par value of US$1.00 each into 100 shares of
US$0.01 each. Accordingly, the number of issued
ordinary shares increased from 100 shares to
10,000 shares. In addition, the Company increased
its authorised share capital from US$50,000 to
US$500,000,000 by the creation of an additional
49,995,000,000 shares.

Pursuant to the written resolutions passed by the
shareholder on 11 September 2015, conditional upon
Listing and subject to the share premium account of
the Company having sufficient balance or otherwise
being credited as a result of the issue of the offer
shares by the Company pursuant to the global
offering in relation to the Listing, the Company would
capitalise an amount of US$8,849,900 standing
to the credit of the share premium account of the
Company by applying such sum to pay up in full at
par a total of 884,990,000 shares for allotment and
issue to the persons whose names appear on the
register of members of the Company. On 8 October
2015, the shares of the Company were listed on
the Main Board of HKEx and the aforementioned
conditions were fulfilled. Accordingly, the said
amount was capitalised standing to the credit of
the share premium account of the Company by
applying such sum to pay up in full at par a total of
884,990,000 shares for allotment and issue to the
persons whose names appear on the register of
members of the Company.

15 BRA(E)

T -

(i)

(i)

BIRIRE N 2016F9 411 B
BREERER - AQAE
HEMESRAEAE1.00ETH
BT RARETROITER
100/ F R EE0.01 £ T A%
7o Bt BEITEBBE
H 1 100/% 38 1% 10,0004 °
BEAN - ARA BB R IE ERFE AN
49,995,000,0000% %17 » #5H
& TE % 7K 150,000 3 7T 18 0
%500,000,000% 7T ©

R REA20156F9 8118
BAMBERER  FLEWm
& AR BRI % E R
AR wEEsS  KARAE
RBEEREER EHHTH
ERMMESHER - XAF]
18 & AE AR B AR 17 i B AR
7/ %18,849,9003 T K # B
FEREZESERARER
BERHHN AR AR AR
REMAA TR RETH
A $£884,990,000 B 15 ° R
2015%10A8H + ANA RN
REBERGHERLET - B
LR EEER - B
Lt AR R B E B R
ReBETUERLE - HiEA
BZESEARKRABERK
BT & DA R R AR R &
MATBEZERETHE &
884,990,0008%f% 15 °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGS MR ERMNE

15 Share Capital (Continued)
Note: (Continued)

(i) The Company listed its shares on the Hong Kong
Stock Exchange on 8 October 2015. In connection
with the global offering completed on 8 October
2015 and the exercise of the over-allotment option
completed on 14 October 2015 respectively,
the Company issued a total of 339,250,000
shares at a price of HK$5.60 per share for a total
proceeds (before related fees and expenses) of
HK$1,899,800,000. These new shares rank pari
passu with the existing shares in all respects.

15 BRA(E)
s (48)

(i)

ARRQFHR2015F 10 A8B R
BB ERG L -
B B R2015F 10 A8 H =
PR 2Bk & R 20154 10 A
14 B SR T B B AL AR 4 T
= ARAIREREES.607T
#) B 15 35174 ££339,250,000
[k - BT FRIE4EEE (K
EHEBERRFAIZA) BB
1,899,800,0007T ° 7% H#1 A%
MR AEFEERERG A
BRZSHAL -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

16 Borrowings

16

ARSI BERME

(it h
HFA

As at As at
30 September 31 March
2016 2016
120164 20164
9H30H 3H31H
HK$'000 HK$'000
BT BETIT
(Unaudited) (Audited)
(REEEFX) (&)
Bank borrowings RITHER
Non-current FEMED 406,592 396,852
Current binE)] 726,203 720,512
1,132,795 1,117,364

Six months ended 30 September

HZ9A30HIEAEA
2016 2015
20165 20154
HK$°000 HK$'000
BET T BETIT
(Unaudited) (Unaudited)
(REER) (REsEZ)
Opening balance as at 1 April 74 A1 BB E¥4& 68 1,117,364 1,240,302
Proceeds of new borrowings FTIgE RS IE 196,352 545,215
Repayments of borrowings BEEXN (180,921) (201,347)
Closing balance as at 9 A30 A WA A #4
30 September 1,132,795 1,584,170
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

16 Borrowings (Continued) 16 fER(E)

17

As at 30 September 2016, total undrawn bank facilities
amounted to approximately HK$1,894,572,000 (31
March 2016: HK$1,940,110,000).

As at 30 September 2016, the Group's borrowings
bore floating rates and the effective interest rate
of the outstanding bank borrowings was 2.5% per
annum (31 March 2016: 2.5% per annum).

As at 30 September and 31 March 2016, bank
borrowings are secured by corporate guarantees
given by the Company and certain subsidiaries of
the Company.

Trade Payables
Trade payables, based on invoice date, were aged as
follows:

17

R2016F9 A30H * KiE
BMRTEEREN BB
1,894,572,0007C (201643 A31
B : 7811,940,110,0007T) °

MR20165F9A30H © AEEK
BERIRZEBFEGE - MKRE
BIRITEFNERFNER25
[E(2016%3H31H : 2.5E) »

201649 308 KX201643 A
31H - RITEFTARRQR KA
NAETFHEBRRIRENQF]
FEARVEHIR -

g5 EARN
BHRMNRFIZERAMGHE
EERERIAT

As at As at

30 September 31 March

2016 2016

120164 720164

9H30H 3H31H

HK$'000 HK$'000

BT BT

(Unaudited) (Audited)

(REEZ) (&)

0-30 days 0%30H 180,645 115,357
31-60 days 31£260H 108,683 77,767
61-90 days 61£290H 46,376 67,037
Over 90 days @90 H 5,031 673
340,735 260,834

68 REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED # ¥ iREIE: (Zi) BRA T



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

18 Derivative Financial Instruments 18 {TE€mIA
As at As at
30 September 31 March
2016 2016
120164 20164
9H30H 3H31H
HK$°000 HK$'000
BEET T BT T
(Unaudited) (Audited)
(REBER) (Je5=%)
Assets BE
Shareholder indemnification BAINERIIEL)
in relation to the settlement L EEH
losses of foreign exchange AR E
forward contracts (Note (ii)) (P E)) 2,470 4,732
Liabilities B
Foreign exchange forward SNERERE L
contracts (Note (i) (BRFEEG) 2,470 8,969
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

18 Derivative Financial Instruments (Continued) 18 fTEEBMT A%
Notes: M3 -

(i) The derivative financial instruments consist of the (i) PTHELRITABFEUATAL
following contract:

As at As at
30 September 31 March
2016 2016
R20165 420165
9H30H 3A31H
Foreign exchange ANEEHEZETH)
forward contracts in SMERBEH
respect of RMB
against USD
- Notional principal amounts —REASE US$4,500,000 US$4,500,000
4,500,000 7T 4,500,000 7T
- Maturities as at — R/ EREIER 1 month, 7 months,
period/year end subject to subject to
certain conditions certain conditions
18R - 78R -
ZETHRE RET M
PR PR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

18 Derivative Financial Instruments (Continued)
Notes: (Continued)

(ii)

During the six months ended 30 September 2015,
the director and the then sole shareholder of the
Company, Mr. Hung Yau Lit, agreed and confirmed
to indemnify the Group for any losses that the
(Group may suffer from settlements of foregoing
outstanding foreign exchange forward contracts
with the banks on or after 1 April 2015 in excess of
the amount of HK$90,800,000.) For the six months
ended 30 September 2016, a fair value loss on the
related shareholder indemnification of HK$2,262,000
was recognised in the interim condensed
consolidated income statement (2015: fair value gain
of HK$6,353,000).

19 Dividends
Final dividend of HK5.6 cents per ordinary share
of the Company, totalling HK$68,558,000 for the
year ended 31 March 2016 was paid during the six
months ended 30 September 2016.

The directors do not recommend the payment of
any interim dividend for the six months ended 30
September 2016 (2015: Nil).

18 fTHEERMIAWE)

T -

(i)

19 KRS

(%)

REZE2015F9A30H 1EX
BA ARAREERERE
— BRSOt A R B B
RBENEEFER2015F
AR A Z B ERRERITET
7 bt R B B AN B R R
A #7818 7% % 90,800,000 7T
B RZMEAER - R
HE2016F9A308 (E/~ 1A
A HERFREEELENA
F{EE5 1875 %2,262,000 T E
R EHE AR S s R ER
(20154 : A FER= B
6,353,0007T) °

RATEZE20165E3A318 1
FE A H B 68,558,000 7TH
B EERS.6/8 LM REIR B
EREE201659A30H 1E~
& AR -

EEVTERRMNEHZE20164F
9 A30H LE/NME LA HY FEfr] B
B(2015% : &) »

HHER %455 +2016/17 INTERIM REPORT 2016/17 71



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

20 Commitments 20 RiE
(a) Capital Commitments (a) BEREE
As at As at
30 September 31 March
2016 2016
"20165 20164
9H30H 3A31H
HK$°000 HK$'000
BT BT
(Unaudited) (Audited)
(REEX) (FEEZ)
Contracted but not EHE NN
provided for: B
Property, plant and WE - BE &
equipment Bl 186,150 203,984
Leasehold land and HELH &
land use rights Tt R4 116,529 57,202
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

20 Commitments (Continued) 20 EEE)
(b) Operating Lease Commitments (b) RKEHERIE
At 30 September 2016, the Group had future 720164F9A30H - A&
aggregate minimum lease payments under B3t £ AR F AR A
non-cancellable operating leases of land and HEEETHERAKRFIERA
buildings as follows: EffReEeT
As at As at
30 September 31 March
2016 2016
20164 20164
9H30H 3H31H
HK$'000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REEER) (&)
Not later than one year THE—F 55,568 71,835
Later than one year and EBR—FE
not later than five years TiBME A F 71,647 94,030
127,215 165,865
21 Related Party Transactions 21 BEIRS
Parties are considered to be related if one party has H— 7 B h B s B
the ability, directly or indirectly, to control the other S—ARE R —FAEME R
party or exercise significant influence over the other BREAEBEEATES A
party in making financial and operating decisions. EBHHYEHREEMEE - MEH
Parties are also considered to be related if they are THREEHSERZENTE
subject to common control or common significant - AR R AERRE -
influence.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

21

Related Party Transactions (Continued) 21 BERIRE(E)

Regent Marvel Investment Holdings Limited 201643 A31HK&9A30H -

(incorporated in the British Virgin Islands) owns Regent Marvel Investment

58% of the Company's shares as at 31 March Holdings Limited ( 72 2 & iZ 2

and 30 September 2016 and is wholly owned and BB M) A AN A FI58%

controlled by Mr. Hung Yau Lit. In addition, Mr. Retn » WHEFELE R ERE

Hung Yau Lit directly holds 15% of the Company's B Rl o AN - R20165F9 8

shares as at 30 September 2016. The remaining 308 ANEREEEREAR

shares are widely held. The ultimate controlling NA5% M - B TRHAZ

party of the Group is Mr. Hung Yau Lit. AATEE  RNEBEZHKEER
TR -

Name of related parties Relationship with the Company

BESER BN TRE

Le Ying Trading (Hong Kong) Limited Common controlling shareholder and director

LrE5(BEB)ERAT HEZERRRRES

Le Ying Apparel (Shenzhen) Limited Common controlling shareholder and director

LR ORI BR AR HEERRRFES

Red Star Shun Cheong Shoulder Pad Factory Common controlling shareholder and director
(Shenzhen) Limited

AE2EEBRBORIDBRAR HEZERRREES
Regent Marvel International Limited Common controlling shareholder and director
Regent Marvel International Limited HEZERRRRES
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

21 Related Party Transactions (Continued)

(a)

In addition to those disclosed elsewhere in

the financial information, the Group has the
following transactions with related parties:

ARSI BERME

21 BRESRZ ()
(a) BRFBEREMEEAE
BEIN AREEEES
TS

Six months ended 30 September

BZE9A30H1L~EA
2016 2015
2016 20164
HK$°000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Sales of goods to HEEMTHER
related parties
— Le Ying Trading —RREZ(HE)
(Hong Kong) Limited BRAR]
(Note (i) (PRZEG)) 12,021 5,583
— Le Ying Apparel — S RBEREORYI)
(Shenzhen) Limited BRAT]
(Note (i) (BREEG)) = 1,137
Utilities expense paid M—REER AR
to a related party NARBAX
- Red Star Shun Cheong — 215 2B
Shoulder Pad Factory ORI BRA R
(Shenzhen) Limited (BEaEG)
(Note (ii) - 1,039
Assignment of insurance BERREINE T
policy investments to BEs
related parties
— Mr. Hung Yau Lit — R L
(Note (iii) (B &EGii)) = 19,297
— Regent Marvel —Regent Marvel
International Limited International
(Note (iii)) Limited
(B =E(ii) = 25,526

FRER AR 52016/1
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

21

Related Party Transactions (Continued)

(a)

In addition to those disclosed elsewhere in
the financial information, the Group has the
following transactions with related parties:

(Continued)

Notes:

(i) The pricing of these transactions was
determined based on mutual negotiation and
agreement between the Group and the related

parties.

(ii) The utilities expense was determined based
on terms mutually agreed between parties
involved and the arrangement was terminated

prior to the Listing.

(i On 1 August 2015, insurance policy
investments of the Group, which were
recognised as available-for-sale financial
assets, with carrying values of approximately
HK$19,297,000 and HK$25,526,000 as at
the date of transfer were assigned to Mr.
Hung Yau Lit and Regent Marvel International
Limited, respectively. The transfer prices
were equal to the carrying values as at the
date of transfer and were mutually agreed
between parties involved. The fair value gains
of the insurance policy investments previously
recognised in available-for-sale financial assets
reserve of approximately HK$3,743,000
were reclassified in the profit or loss upon
the assignment for the six months ended 30

September 2015.

21

BELXRS(E)
(a) BREBEMEGBEEME

BEN

REEEBEN

HEITTIRS ()

(ii)

(iii)

Il 5532 5 1) E B Th IR AR
SEEREAEER
RipERERE

DR BRI RS TR IE AT
W K& TR W E B 15
REE - MR RPN L
MAIE &L

M2016F8H1H » &
SENRERE (R
RAUHNESHEE
REZAANEREE
#) A& 7 19,297,000
7T N & # 25,526,000
TT) 7 BIEE R T
%6 & I Regent Marvel
International Limited °
ERERSNERA S
MEEEE  TEFR
EFHEERE - HE
20159F9 A30H Lk /< 1E
A - SRR AT
ECREERENRE
BE RN AERREE
3,743,000 7T B R ¥ &
BIEBRANER DL -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

21 Related Party Transactions (Continued) 21 BERIRZ(E)
(b) Key management compensation (b) EEEEEHMH

Six months ended 30 September

HZ9A30HIL<EA

2016 2015

20164 20154

HK$'000 HK$'000

BT BT T

(Unaudited) (Unaudited)

(REEEFZ) (REEERZ)

Wages, salaries, bonus and  T%& - #% -

allowances TEAT K oERh 16,332 13,791
Retirement benefits costs  RARIE T A
— defined contribution — REHETE
scheme 178 193
16,510 13,984
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

21 Related Party Transactions (Continued) 21 BERIRE(E)
(c) Period/year-end balances with related (c) EEREFMHE EXREE
parties
As at As at
30 September 31 March
2016 2016
R20165 20164
9A30H 3A31H
HK$°000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REEER) ($e5%)
Trade receivables: Z SRR
- Le Ying Trading —RRE5 (D)
(Hong Kong) Limited BRAF
(Note) (B 5E) 8,298 3,944
— Le Ying Apparel — 222 AR em ORI
(Shenzhen) Limited BRAR]
(Note) (F5E) - 47
8,298 3,991
Note: Bt EE
The trade receivables due from related parties are FEU BEE T E 5 U BR 3N
unsecured, interest-free and with credit terms of 120 ABEEKR 2EREEHA
days. 1208 -

78 REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED # ¥ iREIFE: (Z) BRA T



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

21 Related Party Transactions (Continued)

(d)

During the period ended 30 September 2016,
the director and the controlling shareholder
of the Company, Mr. Hung Yau Lit, settled
HK$6,634,000 with the Group in relation to
the indemnification for the losses that the
Group suffered from settlement of foreign
exchange forward contracts with the banks
from 1 April 2015 to 30 September 2016 in
excess of the amount of HK$90,800,000 (Note
18).

21 BEIRSHE)

(d)

HZE201699A30H -5
f o ARRESBFRTRR
BN S A - SLRE
SEBHEEN2015F471
HZ2016F9 8308 Eft
BIRITRI M INER IS
#7838 7 % 90,800,000 7T
B SNERRASLE
B 11754 6,634,0007T (Bt
$18) o
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OTHER INFORMATION

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company or any Associated
Corporation

As of 30 September 2016, the interests and/or short
positions of the Directors and/or the chief executive
officers of the Company in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO"))
as recorded in the register required to be kept by the
Company pursuant to section 352 of the SFO or as
otherwise notified to the Company and The Hong
Kong Stock Exchange Limited (the “Hong Kong Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) were as follows:

EERESTRAERARDRHEM
HEECEENRYD - HERG R EER
HESRAE

M20165F9A30H » ARREENH
BITBA BRAR B s H AT (A 185
B(EERBERPEEMNTESER
BRI 1) SEXVER) B fn - FEREAR
PREREPHRELENBIEZEFR
BB GRPIE321EARRIATEFEN
ERfR IRBEEABARIHE
MRARIES EMRA([ TR a0 ]) i
BRI0ATH L BT ABEHTEER
SEEAESTRI([1Z2ESFA]) - BSRTT
MEARNBREBHERZERR
AI([ BB MR SAR
s

Approximate
percentage of
shareholding in
the Company

(%)

Number of NG

Name of Director Nature of Interest Shares BHESH

EEpE Ry R EE (Aok)

Mr. Hung Yau Lit (also Beneficial owner; Interest in 885,000,000 (L) 72.29%
known as YY Hung) controlled corporation (Note)
AR (XBHFR)EE  BERBEAA  ZEMHEERER (f5E)

L — Long position

Note: Amongst 885,000,000 shares, 708,000,000 shares are
beneficially owned by Regent Marvel Investment Holdings
Limited which is wholly owned by Mr. Hung Yau Lit (also
known as YY Hung). By virtue of the SFO, Mr. Hung is
deemed to be interested in the shares held by Regent
Marvel Investment Holdings Limited. Mr. Hung is also the
beneficial owner of 177,000,000 shares.

L—12&

FffizF - 7€ 885,000,000 f% f&k 1
708,000,000 A% f% 5 B Regent
Marvel Investment Holdings Limited
(ERRE R (R B HFER ) e 2 B
BIEEE - REEHFRBEK
Bl IS B Regent Marvel
Investment Holdings Limitedffi%
BORMDPEEER - REENA
177,000,000 i (R B E 2z B A
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Interests and Short Positions of the Substantial
Shareholders in Shares and Underlying Shares of the
Company

As at 30 September 2016, the interests and short
positions of substantial shareholders (other than the
Directors and chief executive officers of the Company)
in the shares or the underlying shares of the Company
as recorded in the register required to be kept by the
Company under section 336 of the SFO were as follows:

OTHER INFORMATION
HitE#

FERRRA QBN R R EER G
R R KA

M20164F9A30H * TER B (AR
REESESTTHRABRINEFR
AR B R 15 s AR B D AR AR R FE 5
N H S50 55 336 15 L8R AR R A
FHEEMNECMAER AT

Approximate
percentage of
shareholding in
the Company

(%)
Number of HARD T RE
Name of Shareholder Nature of Interest Shares BABEIE
RRHEE EEME BRHHE (Bok)
Regent Marvel Investment Beneficial Owner 708,000,000 (L) 57.83%
Holdings Limited BERHAEA (Note 1)
(M5E1)
Ms. Choy King Ngor Interest of spouse 885,000,000 (L) 72.29%
BERE L+ BBt (Note 2)
(Mi3E2)
Cartica Corporate Governance Beneficial Owner 63,193,280 (L) 5.16%
Fund, LP; Cartica Capital ERBAA
Partners Master, LP; Cartica
Investors, LP; Cartica Investors
I, LP (managed by Cartica
Management, LLC)
JPMorgan Chase & Co. Beneficial Owner 61,401,000 (L) 5.01%
EmMAEA 767,914 (S) 0.06%
L — Long position L—FA
S — Short position S—%kE
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Notes:

1. Regent Marvel Investment Holdings Limited is beneficially
and wholly owned by Mr. Hung Yau Lit (also known as YY
Hung). By virtue of the SFO, Mr. Hung is deemed to be
interested in the shares held by Regent Marvel Investment
Holdings Limited.

2. Ms. Choy King Ngor is the wife of Mr. Hung Yau Lit (also
known as YY Hung) and is deemed to be interested in the
shares which are interested by Mr. Hung under Part XV of
the SFO.

Saved as disclosed above, as of September 30, 2016,
the directors of the Company are not aware that there is
any other party (not being a Director or chief executive
of the Company), who had interests or short positions
in the shares, underlying shares, which would fall to
be disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO or recorded in the
register required to be kept by the Company pursuant to
section 336 of SFO.

Share Option Scheme

The shareholders of the Company approved and adopted
a share option scheme on 11 September 2015 (the “Share
Option Scheme”) to enable the Company to grant options
to eligible participants as incentives and rewards for their
contribution to the Group. The Share Option Scheme
took effect on 8 October 2015 (the “Listing Date"), and
no option has been granted up to the date of this report.

Purchase, Sale or Redemption of the Company'’s
Listed Securities

During the six months ended 30 September 2016, neither
the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities.
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K35 B SCE M AN B R A4
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Interim Dividend

The Board has resolved not to declare any interim
dividend for the six months ended 30 September 2016.

Compliance with Corporate Governance Code

The Board and the management of the Group are
committed to the maintenance of good corporate
governance practices and procedures. The Board has
reviewed the Company's corporate governance practices
and is satisfied that the Company has complied with all
code provisions as set out in the Corporate Governance
Code (the “"CG Code") and Corporate Governance Report
contained in Appendix 14 of the Listing Rules throughout
the six months ended 30 September 2016, save for the
deviation as mentioned below.

The Company has appointed Mr. Hung Yau Lit (also
known as YY Hung) as both the Chairman and the Chief
Executive Officer of the Company. Code provision A.2.1
of the CG Code provides that the roles of chairman and
chief executive officer should be separate and should not
be performed by the same individual. The Board believes
that vesting the roles of the Chairman and the Chief
Executive Officer in the same individual would enable the
Company to achieve higher responsiveness, efficiency
and effectiveness when formulating business strategies
and executing business plans. The Board believes
that the balance of power and authority is sufficiently
maintained by the operation of the senior management
and the Board, which comprises experienced and high-
calibre individuals. The Board currently comprises five
executive Directors (including Mr. Hung) and three
independent non-executive Directors and therefore has
a fairly strong independence element in its composition.
The Board will review the structure and composition
of the Board from time to time in light of prevailing
circumstances, in order to maintain a high standard of
corporate governance practices of the Company.
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Model Code for Securities Transactions by Directors

The Company adopted the Model Code as the guidelines
for the Directors’ dealings in the securities of the
Company. Upon specific enquiries being made with
all Directors, each of them confirmed that they have
complied with the required standards set out in the
Model Code for the six months ended 30 September
2016.

Audit Committee

The Company established the Audit Committee with
written terms of reference in compliance with the
CG Code. The Audit Committee consists of three
independent non-executive Directors, namely, Dr. Or
Ching Fai, Mrs. To Wong Wing Yue Annie and Ms.
Tam Laiman. Dr. Or Ching Fai is the Chairman of the
Audit Committee. The primary responsibilities of the
Audit Committee are to assist the Board in providing
an independent review and supervision of the Group's
financial and accounting policies, to review the financial
controls, risk management and internal control systems
of the Company, to oversee the audit process, and to
perform other duties and responsibilities as delegated by
the Board.

The Audit Committee has reviewed with the management
and the independent auditor the accounting principles
and practices adopted by the Group and discussed
auditing, internal controls, and financial reporting matters
including the review of the unaudited interim financial
information. In addition, the Group’'s independent
auditor has carried out a review of the unaudited interim
results in accordance with the Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the HKICPA.

By order of the Board

Regina Miracle International (Holdings) Limited
Hung Yau Lit ( also known as YY Hung )
Chairman

Hong Kong, 28 November 2016
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