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Management Discussion and Analysis

BEERWR DT

OVERVIEW ON CONSOLIDATED OPERATING
RESULTS

During the six months ended 30 September 2016, the Group achieved
a revenue of approximately HK$5,992,877,000 (six months ended 30
September 2015: HK$1,994,564,000), representing an increase of
200% from the same period in 2015. Increase in the Group’s revenue
was mainly attributable from the increase in revenue in commodity
trading segment.

The Group recorded consolidated operating profit of approximately
HK$69,326,000 (six months ended 30 September 2015: HK$536,000),
representing an increase of 12,834% from the same period in 2015.
Significant increase in operating profit of the Group was mainly due to
increase in revenue in commodity trading segment.

BUSINESS REVIEW

Commodity trading

During the period under review, commodity trading business
contributed the majority revenue of the Group, amounting to
approximately HK$5,934,464,000 (six months ended 30 September
2015: HK$1,946,359,000) and representing 99% of the Group's
revenue (six months ended 30 September 2015: 98%), representing
an increase of 205% as compared with the same period in 2015. This
was mainly due to increase in trading volume in oil products and new
product lines in particularly plastic materials products (including PEEK,
PEI, PSU and TPU), Indium Tin Oxide (“ITO") products and display driver
IC products during the reporting period. Plastic materials PEEK, PEl,
PSU and TPU are mainly used for manufacturing of medical equipment
parts, household products, sports goods, high temperature connectors
and lights of vehicles, metal substitutes for fiber optic connectors etc.

After the first quarter of 2016, China's domestic and international
economy flattens out gradually. Moreover, the trading volume in both
China’s domestic and international oil market were up concussion
situation. Although, the oil price was declining, the demand for
petroleum products and their derivatives chemical products still
increased significantly as compared with last year. Our operation teams
took advantage of this market situation to increase the trading volume
and revenue of the Group's commodity trading business significantly
during the six months ended 30 September 2016.

Tou Rong Chang Fu Group Limited &R E5EAR AR
Interim Report 2016 20165 Hi#Rss

REBEE-_ZE—XRNEAA=F+THINEAR"
AN £ B %15 W 25 4978 #55,992,877,0007T (&

EZET-—HFAAZTHIERNREARA B
1,994,564,0007T) & — & — A 4 R HI4&

200% - AEBE W EEN T EHREMRE
0 UGG I T B o

REBSGHRE K E 5 2945 %69,326,000

T(BEZFE—AFhLA=+HILEAMAA:
B #536,0007T) & —F — A F R HPE N

12,834% « NEBE 2 &2 mFIBEF LM £ 8

MREME 55D EREIENATE -

3 CI)
BRES

REOBESHE AREF2XEFEMEAERZ
RNEH U & FEH E B ¥5,934,464,000
T(BE2-ZT—RAFhLA=F+TAHLEAEA:
& #1,946,359,0007T) I E R AE R &=
299% (BE-"ZE—AFNAA=1THIL~E
A:98%) WZ_ZE—RFREAIEIMN205% &
FERARBEHHAREMRTNERR
P R EZ R E M (B FEPEEK - PEI PSUK
TPU) - E1L4RE% ([1TO ) E M M E R R E) 23
ICEMZRZEMATEN - BRI PEEK  PEI~ PSU
RTIPUEZARBEBERHSH BRM .
EHRM RESREEGRAERAE ©8
RARUEE M EERES-
Qig NEE—FEE PREBRAMBERL
B MEFRE LN P EEAN KBRS
miﬁz o ERRNER LTS -BERE—
BETH BEARERMBEATECLIERTEXK
BREFDNEREER -REBEE_T—X~FNA
Z+ALAEAR: ﬁfﬁaﬁ,ﬁ%%lwmﬁﬁﬁ
BRY KEENAEEARESIEB 2R
2R



Management Discussion and Analysis

As for the oil products trading, the Group recorded revenue
of approximately HK$965,746,000 for the six months ended
30 September 2016 (six months ended 30 September 2015:
HK$433,120,000), representing an increase of 123% as compared
with the same period in 2015. A total of 42,346 tons (six months
ended 30 September 2015: 22,990 tons) and 230,301 tons (six
months ended 30 September 2015: 100,529 tons) of oil products were
traded in China and in other Asia Pacific countries respectively, and
maintaining steady gross profit.

To ensure a steady profit growth in commodity trading business and
risk diversification, our operating teams carried out new product lines
for trading since July 2015 such as plastic material products, ITO
products and display driver IC products. During the six months ended
30 September 2016, revenue of approximately HK$4,968,718,000
was generated from these new product lines (six months ended 30
September 2015: HK$1,513,239,000).

Looking forward into the next half year, the international oil price
is expected to running at comparatively low level with narrow
fluctuation. Meanwhile, the supply of oil tends to be declined in China
which has positive effect on the Group’s commodity trading business.
The Group will keep its satisfactory performance with its existing
product lines; explore new opportunity in oil derivatives, clean energy,
chemicals or electronic related markets; optimise the sales network
and integrate privilege customers from both suppliers and customers
to increase the trading volume; and utilise domestic and international
resources and market to achieve the Group’s commodity diversification
and steady profit growth.

Crude oil

The Group owns 96% interest of an indirect subsidiary 2% W ™
R A HFAZEERE T AR, which owns an oilfield project in Fularji
District near Qigihar City of Heilongjiang Province of China. Since
January 2015, the Group subcontracted the operation of the oilfields
in the Fu 718, Fu 710 and Meilisi 723 areas in Qigihar (“Oilfields”)
to an independent oil service professional (the “Contractor”), which
the Contractor provides on-site technical and management services in
respect of the latter’s exploration and production activities on Qilfields.
The Contractor is responsible for all operation costs and investment of
funds in drilling new wells and oilfields related long term investment.
In return for the provision of those services, the Contractor will share
majority of total crude oil revenue during the service period.
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Management Discussion and Analysis

BEERWR DT

During the period under review, the supply in the international oil
market was still ample. International oil prices continued to fluctuate at
a low level. In view of the low oil prices and high production cost, the
management and the Contractor considered to diminish the risk and
loss by fine tuning the development plan in the Qilfields and slowing
down the oil exploitation process in the Qilfields since last financial
year. The management expected that the development progress will be
further delayed.

Chemical products

The Group strived to maintain its loyal customers and suppliers for
chemical products trading business. The revenue of approximately
HK$48,927,000 was recognised for the six months ended
30 September 2016 (six months ended 30 September 2015:
HK$41,305,000), representing an increase of 18%. On the other hand,
another subsidiary within this segment, which is based in Beijing and
providing paint services, in view of the risk relating to the increment
of materials cost and staff cost; and facing to the uncertain economic
environment of the industry in China, the operation in Beijing will be
gradually reduced.

Money lending

The Group started the money lending business in Hong Kong since
June 2014. During the period under review, two indirect wholly-owned
subsidiaries of the Company have obtained the money lending licences
in Hong Kong. For the six months ended 30 September 2016, interest
revenue was HK$8,026,000 (six months ended 30 September 2015:
HK$4,885,000).

The licensing of money lenders and regulation of money-lending
transactions are governed by the Money Lenders Ordinance, Chapter
163 of the Laws of Hong Kong. The market of money lending business
by licensed money lenders in Hong Kong is keen and competitive. In
order to maximise the market share in this business but also to ensure
the compliance of the related laws and regulations, the operation team
has established a credit policy and loan approval process to minimise
the credit risk.

Tou Rong Chang Fu Group Limited &R E5EAR AR
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Management Discussion and Analysis

Securities brokerage

To cope with the development strategy of stepping into the financial
services market in Hong Kong, an indirect wholly-owned subsidiary
of the Company has successfully obtained a licence by Securities
and Futures Commission of Hong Kong to carry out type 1 (dealing
in securities) regulated activities on 30 September 2015. The Group
commenced the business on 30 March 2016. In view of its expected
revenue growth with promising market outlook “Shenzhen — Hong
Kong Stock Connect program”, the Group intends to deploy more
resources in brokerage and asset management services.

Insurance

In August 2016, the Group entered into a shares purchase agreement
with two independent third parties to acquire 100% equity interests in
People Insurance Broker Limited (“People Insurance”). People Insurance
is carrying out insurance brokerage service in Hong Kong with the
licence to transact all types of general insurance business and long
term insurance business in Hong Kong.

On 4 May 2016, a subsidiary of the Group entered into a non-legally
binding memorandum of understanding with a vendor in relation
to a possible acquisition of an entire interest of a company, which is
principally engaged in the sale of insurance products, collection of
insurance premium, loss investigation and claim settlement in respect
of relevant insurance businesses as agent in Zhejiang Province, the
PRC. The Board believes that the above possible acquisition represents
a viable business opportunity to step forward in strengthening the
Group’s business development in the financial sector and to further
expand the Group’s financial services business into the PRC market.

The Directors are also of the view that People Insurance and the
above possible acquisition represent a good opportunity for the
Group to expand its existing business so as to broaden its sources of
income, aiming at maximising profit and return for the Group and its
shareholders.
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Management Discussion and Analysis

i

FINANCIAL REVIEW

BEEWR D

Revenue and operating results

For the six months ended 30 September 2016, the Group recorded a
consolidated revenue of approximately HK$5,992,877,000 (six months
ended 30 September 2015: HK$1,994,564,000), representing an
increase of 200% from the same period in 2015. The Group recorded
a profit for the period attributable to owners of the Company of
approximately HK$52,354,000 (six months ended 30 September 2015:
loss of HK$12,076,000). Basic earnings per share of HK$0.70 cents (six
months ended 30 September 2015: basic loss per share of HK$0.24
cents). The turnaround of the Group’s results was mainly due to the
substantial segment profit contributed by the commodity trading
segment amounted to approximately HK$107,640,000 (six months
ended 30 September 2015: HK$32,337,000).

Working capital

As at 30 September 2016, the Group's current assets were kept at
approximately HK$939,326,000 (31 March 2016: HK$682,060,000)
whilst current liabilities were approximately HK$324,349,000
(31 March 2016: HK$324,889,000). The current ratio, being the
proportion of total current assets against current liabilities, was 2.90
(31 March 2016: 2.10). The directors consider that the present working
capital level is conservatively sufficient to meet the upcoming operating
needs.

Liquidity and financial resources

The Group generally finances its operations with internally generated
cash flows and facilities provided by its principal bankers in Hong Kong
and China.

The Group had cash and bank balances of approximately
HK$351,376,000 at 30 September 2016 (31 March 2016:
HK$208,168,000). The Group’s bank balances and cash were mostly
held in Hong Kong dollar and Renminbi.

At 30 September 2016, the Group’s total carrying amount of bank
borrowings and bonds were approximately HK$431,031,000 (31
March 2016: HK$366,830,000) and total assets were approximately
HK$1,327,411,000 (31 March 2016: HK$1,075,279,000).

Tou Rong Chang Fu Group Limited &R ESEAR AR
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Management Discussion and Analysis

The gearing ratio, calculated by dividing the total bank borrowings and
bonds by the total assets, was equal to 32.5% at 30 September 2016
(31 March 2016: 34.1%).

Pledge of assets

Details of the Group's pledge of assets at 30 September 2016 are
set out in Note 19 to the condensed consolidated interim financial
information.

Commitments

Details of the Group’s commitments at 30 September 2016 are
set out in Note 23 to the condensed consolidated interim financial
information.

Interim dividend

The Board of Directors of the Company does not recommend
the payment of an interim dividend for the six months ended 30
September 2016 (30 September 2015: Nil).

EXPOSURE TO FOREIGN EXCHANGE RISK
AND INTEREST RATE RISK

The Group's business transactions are mainly denominated in United
States dollars, Hong Kong dollars and Renminbi. Most of the Group's
bank borrowings are interest bearing at floating rate basis. The
management monitors foreign currency exposure and will consider
hedging significant foreign currency exposures should the need arise.
The Group also uses derivative financial instruments to manage interest
rate exposures for hedging purpose only.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2016, the Group had an aggregate of 76
employees (30 September 2015: 87) of which about 35 employees
(30 September 2015: 46) were located in Mainland China while
the rest were based in Hong Kong, Kazakhstan and Macau. The
employee’s remuneration package includes salary, bonus, share options
and awarded shares. Pursuant to the Group’s remuneration policy,
employees are rewarded on the basis of merit and market conditions
and in accordance with the statutory requirements of the respective
jurisdiction where the employees located.
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Interim Condensed Consolidated Income Statement

REAR AR S R R

For the six months ended 30 September 2016 (Expressed in Hong Kong dollars)  #Z=F—"F N A=+HIENEA (LUBESIR)

10

(Unaudited) (Unaudited)
(REEX) (REEZ)
30 September 30 September
2016 2015
—E-RE —ET—AHF
hA=+H HA=+8
Note HK$000 HK$'000
B 5 BT T BT T
(Restated)
(E5))
Revenue e 6 5,992,877 1,994,564
Cost of sales $HE KA 8 (5,857,037) (1,960,544)
Gross profit EH 135,840 34,020
Other losses, net HfbEsiE  F5 7 (786) (5,810)
Selling and distribution costs $HE R SHAK AR 8 (15,382) (592)
Administrative expenses THRRAX 8 (50,346) (27,082)
Operating profit 4 2 5 A 69,326 536
Finance income & WA 247 1,194
Finance costs B & R (18,642) (15,966)
Share of loss of an associate JEfh —E B A RS 18 - (20)
Profit/(loss) before income tax Frsfang s, (BE) 50,931 (14,256)
Income tax (expense)/credit Erfs®i (B) % 9 (282) 420
Profit/(loss) for the period NEAREF, (BE) 50,649 (13,836)
Profit/(loss) for the period AT AL EMAAEA
attributable to: wmA (EiE)
Owners of the Company EN/NESIEZF SN 52,354 (12,076)
Non-controlling interests JEIE HI 1 R 2 (1,705) (1,760)
50,649 (13,836)
Earnings/(loss) per share (HK cents) &R &F|, () (GBIL) 10
Basic HAK 0.70 (0.24)
Diluted B 0.70 (0.24)
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Interim Condensed Consolidated Statement of Comprehensive Income
HHIRS R GR S 2 E &R

For the six months ended 30 September 2016 (Expressed in Hong Kong dollars)

BT —

NENA=THIRER (AEESIR)

(Unaudited) (Unaudited)
(REERZ) (REeER)
30 September 30 September
2016 2015
—E-XRF —ZE—RF
HB=+H NAZ=+H8
Note HK$'000 HK$'000
B E BT T BT
Profit/(loss) for the period NEARE A, (E58) 50,649 (13,836)
Other comprehensive income/(loss): Hih2F Uz, (E51E) -
Items that may be reclassified PEERIBE BB D HE
subsequently to profit or loss: BmsHA -
Exchange differences arising BREBINEBEEZ
on translation of MEH =5
foreign operations (8,999) (16,819)
Changes in fair value of AHEEREZ
available-for-sale investments N EEE 15 3,913 (15,646)
Share of exchange reserve of FE(h — A& A Al
an associate PE H R = 1
(5,086) (32,464)
Total comprehensive income/(loss) ~ AREAR 2 M
for the period Iz (Fi8) B 45,563 (46,300)
Total comprehensive income/(loss) AT ATEMEEE
attributable to: Wz, (F518) B
Owners of the Company ARAHEAA 49,253 (40,656)
Non-controlling interests FE 12 61 M R A (3,690) (5,644)
45,563 (46,300)

Tou Rong Chang Fu Group Limited @ & EEEAR AT
Interim Report 2016 20167 #%R &
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Interim Condensed Consolidated Statement of Financial Position

12

o nd ~
EARS B AR & B IS AR 3=
As at 30 September 2016 (Expressed in Hong Kong dollars) AZZ—X<"FHA=+H (JUBEFIR)
(Unaudited) (Audited)
(REE®Z) (feEZ)
30 September 31 March
2016 2016
—E-RF T -RF
NB=+H =A=+—H
Note HK$'000 HK$'000
B 5 BT T BT
Non-current assets FREBEE
Property, plant and equipment ME - HE RE 12 81,000 87,298
Investment properties wEME 13 107,122 108,349
Goodwill S 16,587 16,040
Other intangible assets EEEEE 121,649 125,461
Interests in associates NNl v 14 - =
Prepayments, deposit and ERRIE -Eek
other receivables H b B URIE 28,281 31,538
Other financial assets HEemEE 15 33,446 24,533
388,085 393,219
Current assets REBEE
Inventories FE 4,323 2,626
Trade receivables B 5K FIA 16 361,944 348,020
Loans receivable JE W E Kk 17 97,807 19,913
Prepayments, deposits and BNRIE -RE R
other receivables H b fE UL TR IE 111,629 102,676
Derivative financial assets MEEHBEE - 510
Other financial assets HEthEemERE 15 179 147
Client trust bank balances EPERRITHE 12,068 =
Cash and bank balances e RIBITHES 351,376 208,168
939,326 682,060
Current liabilities REBEE
Trade payables B o ENEIE 18 249,876 274,924
Accruals and other payables fE aﬂ'mléﬁﬁﬁﬁfgﬁm 39,418 49,754
Bank borrowings RITIHE 19 34,465 =
Current income tax liabilities BNEAFTIS T & (& 590 211
324,349 324,889
Net current assets RBEEFE 614,977 357,171
Total assets less current BEERRBAES
liabilities 1,003,062 750,390

Tou Rong Chang Fu Group Limited &R E5EAR AR
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Interim Condensed Consolidated Statement of Financial Position

FEAR BR AR S BRI L R

As at 30 September 2016 (Expressed in Hong Kong dollars) HRZ=Z—XFNLA=+H (LEEFIR)

(Unaudited) (Audited)
(REEX) (&%)
30 September 31 March
2016 2016
—E-RF T —RF
hB=+H =ZA=+—H
Note HK$°000 HK$'000
B E BT T BT T
Capital and reserves BRAREE
Share capital A& A< 20 75,507 62,174
Reserves G 535,897 322,258
Equity attributable to owners KAREEAEL 2 ER
of the Company 611,404 384,432
Non-controlling interests FEPEGI M (6,786) (3,096)
Total equity ERBEE 604,618 381,336
Non-current liabilities FREBERE
Deferred tax liabilities RIETIE A S 1,878 2,224
Bonds (CEs 21 396,566 366,830
398,444 369,054
1,003,062 750,390

Tou Rong Chang Fu Group Limited @ & EEEAR AT
Interim Report 2016 20167 #%R &
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Interim Condensed Consolidated Statement of Changes in Equity

I:P Hﬁﬁ Hﬂ Fa=

For the six months ended 30 September 2016 (Expressed in Hong Kong dollars)

CYi

HEBHE

BE—T—

Attributable to owners of the Company

RNEAA=TBINER GAEEIIR)

ARAREARE
Share-
based Non-
Share Treasury Share  payment Other  Exchange Accumulated controlling
capital Shares premium reserve reserves reserve losses Total interests  Total equity
HRHZ A2 L
kx  ERRH  ROEE  RERE  ABBE  EXRE  RHER BE FENEEE  EREE
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
E8Tn  EMTn  EMTn EMTn AMTn AMTn A%Tn E%Tn E%Tn BETx
At 1 Apr 2016(audited) RZE-AEMA-A
(B&%) 62,174 (5,370) 764,306 6,440 (243,152) 23,940 (223,906) 384,432 (3,096) 381,336
Comprehensive income 311
Profit for the period TEREH - - - - - - 52,354 52,354 (1,705) 50,649
Other comprehensive income/(loss) £t 2&E4%/($8) T~ T T TTT ST T T T
Exchange differences arising on }QE@ 9\%‘%@%2
translation of foreign operations : - - - - - (7,014) - (7,014) (1,985) (8,999)
Change in fair value of ﬂ@%ﬁd%&ﬁz&ﬁ@
avalable-for-sale investments 29 - - - - 3913 - - 3913 - 3913
Total other comprehensive Rt2ENE/ (B8 48
income/(loss) - - - - 3913 (7,014) - (3,101) (1,985) (5,086)
Total comprehensive income/(loss) ~ AHA2ERE/ (H8)
for the period @5 - = = = 3913 (7,014) 52,354 49,253 (3,690) 45,563
Transactions with owners BEEAZRE
Placement of new shares REFRH 13,333 - 152,200 - - - - 165,533 - 165,533
Recognition of equity-settled BRI REEENRA
share-based payments Bk - - - 12,186 - - - 12,186 - 12,186
Lapse of share options §‘§>x' EAN - - - (85) - - 85 - - -
Vesting of shares of share R EBHERAET
award scheme - 5370 - (5.370) - - - - - -
Total transactions with owners BEEARSEE 13,333 5370 152,200 6,731 - - 85 171,119 - 177,119
At 30 September 2016 (unaudited) “E-REAR=TR
(REEH) 75,507 - 916,506 13171 (239,239 16,926 (171,467) 611,404 (6.786) 604,618
Attributable to owners of the Company
ARAERAER
Share- Retained
based eamings/ Non-
Share Share payment QOther Exchange  (accumulated controlling
capital premium reserve reserves reserve |osses) Total interests ~ Total equity
WRIARAZ . REEF/ I
RE RGAEE  FEEE  EtEE ERERE (ZHER) &% B EmAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT  E%Tn  AETn A%t BETn B¥%Tr B¥Tn BT BTrx
t 1 April 2015(audited) R=2-1FMA-A
(G%7) 49,857 575,127 25,861 (220,038) 31,723 3,153 465,683 9133 474,816
Comprehensive loss 1) 7|
Loss for the period rHREE - - - - - (12,076) (12,076) (1,760) (13,836)
Other comprehensive income/(loss)  Eft2E %/ (F8)
Exchange differences arising on BEBNEBEEL
translation of foreign operations EXEE - - - - (12,939) - (12,935) (3,884) (16,819)
Change in fair value of ﬂﬁiﬁﬁﬁ;ﬁzmﬁﬁ
available-for-sale investments 23 = - - (15,646) - - (15,646) - (15,646)
Share of exchange reserve of an il -RBERRL
associate ERGEE - - - - 1 - 1 = 1
Total other comprehensive b2 EKE/ (B8 B8
income/(loss) - - - (5eMe) (1293%) - (8580 (3888  (32464)
Total comprehensive loss rEN2ERBAR
for the period - - - (15,646) (12,934) (12,076) (40,656) (5,644) (46,300)
Transactions with owners BEEAZRS
Placement of new shares REHRH 1,000 12,800 = = = 13,800 13,800
Exercise of non-listed warrants I F LT3R e ARiEE 1,300 25,584 (7,046) = = S 19,838 = 19,838
Dividend paid to non-controlling MEERER ARE
interests - - - - - - - (1,230) (1,230)
Total transactions with owners HEBARGHE 2,300 38384 (7,046) = = L 33638 (1,230) 32,408
At 30 September 2015 (unaudited) R=F-EEAA=TA
(REEH) 52,157 613,511 18815 (235,684) 18780 (8903 __ 458665 2250 __ 460924

Tou Rong Chang Fu Group Limited & EiREH£EBR QA
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Interim Condensed Consolidated Statement of Cash Flows
PHI GRS ERER

For the six months ended 30 September 2016 (Expressed in Hong Kong dollars) &#HZE=Z—"NFAA=+HIENEA (ABEEIIR)

(Unaudited) (Unaudited)
(REER) (REEER)
30 September 30 September
2016 2015
—E-XEF —ZE-FE
hBA=+H hA=+8
HK$'000 HK$'000
BET T ST T
Cash flows from operating REKETBH2HERE
activities
Cash used in operations KEEBMAZRS (54,566) (74,565)
Hong Kong profits tax paid ENEANER (82) =
Net cash used in operating RETBHFAZRESTFE
activities (54,648) (74,565)
Cash flows from RERETBHZEERE
investing activities
Purchase of property, BEWE WFE MR
plant and equipment (3,682) (4,521)
Deposit paid for acquisition of WEMEE N Z2RE
properties - (21,281)
Proceeds from disposal of property, H&EWE  BE & &H
plant and equipment F8 %18 23 =
Net cash outflow arising on Wi —EMBAREEZ
acquisition of a subsidiary e R FE (2,098) =
Net cash outflow arising WE—EHEERE
on acquisition of EEXZRe R FHE
an available-for-sale investment (5,000) -
Interest received B W F B 247 1,194
Decrease in restricted bank EEARITFFOR D
deposits - 31,798
Net cash (used in)/generated BEZE (A,
from investing activities BB EFH (10,510) 7,190
Cash flows from REMETH2EHESRE
financing activities
Net proceeds from placement of Bic & $T AR 10 Fr 18 SR IEF 58
new shares 165,533 13,800
Proceeds from exercise of TEIELETRRIEE
non-listed warrants T8 318 - 19,838
Additional bank borrowings BINRITIEE 35,000 34,488
Repayments of bank borrowings BERITEE (811) (67,162)
Net proceeds from issuance of BITESFAERIEFE
bonds 25,390 103,943
Interest paid B F & (14,296) (29,675)
Net cash generated from RETHMEZREFHR
financing activities 210,816 75,232

Tou Rong Chang Fu Group Limited @ & EEEAR AT
Interim Report 2016 20167 #%R &



Interim Condensed Consolidated Statement of Cash Flows

I:P/ ,Ié%-ﬁﬂ = EE%/)ILE%‘:Z

For the six months ended 30 September 2016 (Expressed in Hong Kong dollars)  #Z=F—"F N A=+HIENEA (LUBESIR)

(Unaudited) (Unaudited)
(REERX) (REEEZ)
30 September 30 September
2016 2015
—EB—XE —ET—hF
SIRI=SIHE hLA=+8
HK$°000 HK$'000
BT T BT
Net increase in cash and RekBREeEHEER
cash equivalents EHNFEEE 145,658 7,857
Cash and cash equivalents REFMR &
at the beginning of the period ReFEER 208,168 165,786
Effect of foreign exchange INETEREE) s B
rate changes (2,450) (2,106)
Cash and cash equivalents TEREER
at the end of the period R&%EHER 351,376 171,537
Analysis of cash and RERBESEHEEE DM
cash equivalents:
Cash and bank balances Re RRITHE R 351,376 186,719
Less: Restricted bank deposits B B EIRRITE R - (15,182)
Cash and cash equivalents RekBREEEER 351,376 171,537

1 6 Tou Rong Chang Fu Group Limited &R E5EAR AR
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Notes to the Condensed Consolidated Interim Financial Information

RS AR B E R EE

For the six months ended 30 September 2016

GENERAL INFORMATION

Tou Rong Chang Fu Group Limited (formerly known as
PetroAsian Energy Holdings Limited, the “Company”) is a
limited liability company incorporated in the Cayman Islands
and its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered
office and the principal place of business of the Company are
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands and 19th Floor, 80 Gloucester Road,
Wan Chai, Hong Kong, respectively.

The principal activity of the Company is investment holding. The
principal activities of its subsidiaries are trading of commodities,
the exploitation and sale of crude oil, sale of chemical products,
provision of exploration drilling services, property investment,
money lending business, brokerage of securities and brokerage
of insurance. The Company and its subsidiaries are referred to as
the “Group”.

The condensed consolidated interim financial information is
presented thousands of Hong Kong dollars (“HK$'000"), unless
otherwise stated. This condensed consolidated interim financial
information has been approved by the Board of Directors on 25
November 2016.

BASIS OF PREPARATION

The condensed consolidated interim financial information has
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”)
and with Hong Kong Accounting Standard (the "HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The condensed consolidated
interim financial information should be read in conjunction with
the annual financial statements for the year ended 31 March
2016, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (the “HKFRS").

1

BT AFAA=TEIAES
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KRR=5EERAR (AIBAP I
BERIERARAR [A2aE])BR
MEeEREEMKRLIZBERAR ERKR
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Frl) Eme ARGz dMBEEREE
¥ B it 5 5 B Cricket Square,
Hutchins Drive, PO. Box 2681, Grand
Cayman, KY1-1111, Cayman Islandsf
BB ZTETITE805R 191

AR ETBEBRREZER -EHBRA
RZEBXBRAARES FREEE
Rom - HELATEmR RESHFREHFR
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BRERL-ARAREMBREGRE A
£H]-

BREEAN AEREATHYBEE
BB TT(EE T 25K
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B E A

REREE BB ER D RIRE A
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Notes to the Condensed Consolidated Interim Financial Information

GEE RS

For the six months ended 30 September 2016 HZE_Z—"FNLA=+THIN

2

B E R MR

BASIS OF PREPARATION (Continued)

Changes in presentation of the interim condensed
consolidated income statement

In previous periods, the Group presented an analysis of expenses
recognised in interim condensed consolidated income statement
using a classification based on their nature.

During the year ended 31 March 2016, the Board of the
Directors has performed a review of the content and
presentation of the financial statements to ensure compliance
with relevant accounting standards as well as comparable to
those of the other market participants within the same industry
and the business development and operation of the Group. In
view of the Group’s results of operations mainly driven by the
commodity trading segment in the year and place less focus on
the exploitation of crude oil, the Board of Directors considered
that it is appropriate to adopt an analysis of expenses recognised
in consolidated income statement using a classification based
on their function which would be more relevant to the Group'’s
circumstances and for the users of the Group’s financial
statements.

The changes in presentation have been adopted retrospectively,
and certain corporate figures have been restated. The changes in
the presentation of the interim condensed consolidated income
statement did not have any impact of the Group's profit/(loss) for
the period or the calculation of the Group's earnings/(loss) per
share.

Tou Rong Chang Fu Group Limited & EiREH£EBR QA
Interim Report 2016 20167 #i#R &
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 September 2016

PRINCIPAL ACCOUNTING POLICIES

/1-/1-

3

Except as described below, the accounting policies applied are

consistent with those of the annual financial statements for
the year ended 31 March 2016, as described in those annual
financial statements.

(a)

(b)

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total

annual earnings.

Effect of adopting new standards and new amendments to

existing standards

The following new standards and new amendments to

existing standards are mandatory for the financial period
beginning on 1 April 2016. The adoption of these new
standards and new amendments to existing standards does
not have any significant impact to the results and financial

position of the Group.

Amendments to
HKAS 1

Amendments to
HKAS 16 and 38

Amendments to
HKAS 16 and 41

Amendments to
HKAS 27
Amendments to
HKFRS 10, HKFRS 12
and HKAS 28

Amendments to
HKFRS 10 and
HKAS 28

Amendment to
HKFRS 11
HKFRS 14

Amendments to HKFRSs

Disclosure initiative

Clarification of acceptance methods of
depreciation and amortisation

Agriculture: bearer plants

Equity method in separate financial
statements

Investment entities: Applying the
consolidation exception

Sale or contribution of assets between an
investor and its associate or joint venture

Accounting for acquisitions of interests in
joint operations
Regulatory deferred accounts

Annual improvements 2012 - 2014 cycle

n‘/-_]_\

B HI A E R R

ﬁﬁfg*/\ijlﬂ =+HINEA

32 = u-I_IBZﬁ

ﬁTX%L%%‘ﬂW%%EV%Wﬁ
KM RAZSTBHREARE =
—ﬁ%zﬂz+—a¢¢§2¢§%%
WK ATAA R — B

(a)

THMENAERLERERR
ERFERMNERENHERTE -

BRANFT AR MR ER 2 #ERT
RZHE

IO R R IR A R Z #rER]
FRZE-RFUA-BRKBZ
BT EARI SR I BR AR - IR RZ F A
AR BRI ZFHERT A HARSE
BB AR R SRR | E AT
@,

e
mfz HE
BEIER  AUBRXZAERBEAAZ
%16%&%38% EE

B

ZEBATA

ERGHEN  BEAERED
F165 RFEAHR

ZIEFTAR

BRGHEL  BUMBRERNERZE
FAIFZIEFTAR

ERUEREER REER  EAAHHIN
F105 BAHB
REERE125

REBETEL
EVEL A TR
EARBREED REEARBENAR
ZI0RRAEE  AERAIZAMEELE
S REAE0  HBRA
IR
EEUBHREED WEBEEERTE
ENRZBIR BHER
BEEUBREED EEETHRE
F14%
ERUEREER —S-—FE-_F-NF
TR %@%ZEEE&L
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Notes to the Condensed Consolidated Interim Financial Information

RS P I B E R

For the six months ended 30 September 2016 HZ_—ZT—"FNLA=F+HIEA

3 PRINCIPAL ACCOUNTING POLICIES 3 FEEETBER (4
(Continued)

(c)  New standards that have been issued but are not effective (0 EBHEEEXRN-_Z—XRFNA—
for the financial period beginning on 1 April 2016 and H B #a 2 B 75 HA R A 2 B AR S [
have not been early adopted by the Group m AR F RN 2 #TAER

Effective for annual periods
beginning on or after

RUTHEHRZ#EBEKBZ
FEMBEN
HKFRS 9 Financial instruments 1 January 2018
BB E LR B tRT A —E—-N\F—A—H
HKFRS 15 Revenue from contracts with customers 1 January 2018
BBV E LR E 155 BP AN —Z—-N\F—A—H
HKFRS 16 Leases 1 January 2019
BBV B E LR E 1658 e —T-NF—A—8
The Group is assessing the impacts of these new standards AEBEFBZEHENZE
and will apply them once they are effective. 2 WK EBE AR -
4  ESTIMATES 4 L5t
The preparation of financial information requires management RAEVBEENFTETEERE SR
to make judgements, estimates and assumptions that affect the FRAZEZE UREEMEG WA
application of accounting policies and the reported amount of MY M2 M EIED HE - EEEAR
assets and liabilities, income and expense. Actual results may HRoBRERTEEHEZEMT AT
differ from these estimates. Gl
In preparing this condensed consolidated interim financial RIERRSIRG A P EI B ERE &
information, the significant judgements made by management BETRAASE 2S5 BER RGET
in applying the Group's accounting policies and the key sources WEEEERIRMIEZERAE  HE
of estimation uncertainty were the same as those that applied EE-ARF=ZA=Z+—HLFENR
to the consolidated financial statements for the year ended 31 AU BHmEANEREMER -
March 2016.
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2016

5 FINANCIAL RISK MANAGEMENT

(a)

(b)

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value interest
rate risk, cash flow interest rate risk and price risk), credit
risk and liquidity risk. The condensed consolidated interim
financial information does not include all financial risk
management information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements
as at 31 March 2016.

There have been no changes in the risk management
department since year end.

Liquidity risk

The following table details Group’s remaining contractual
maturity for its non-derivative financial liabilities. The table
has been drawn up based on the undiscounted cash flows
of financial liabilities based on the earliest date on which
the Group can be required to pay.

In addition, the following table details the Group's liquidity
analysis for its derivative financial instruments. The table
has been drawn up based on the undiscounted contractual
net cash outflows on derivative instruments that settle on a
net basis.

BE_Z-—RFAA=THILREAR

5 BBERERE

(a)

(b)

Bt %5 R B R 3%

AREE R ERRBEE M5 AR
(BHEINERR  2FEMNEE
BBERENERER RERER
%) FERBRERBESEARE
ZRMEER- BRSSP B
BERL T ERFEMBHRRE
KZRBHBRRERREERK
B UFREEREER _T—RF
ZRA=t+-BRZEEMBHRE—
PFRIE -

8 4 f I DA SR L IR 2R P 3 4
TS

RBEZRAR

TRESAEMIETESBAR
BB T A MBI R
AEEATEMER LN HRE B
5 REBABNAFERSRE
HE-

AN TREAFIAEEITES R T
B2 REES DN » ZRTIMREIA
FREAELENTTETARTAR
BHRERHFERE -
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2016 HZ_—ZT—"FNLA=F+HI@EA

5 FINANCIAL RISK MANAGEMENT (Continued) 5 Bf#5E e EE (&)

(b) Liquidity risk (Continued) (b) "BELERE (&)
Weighted Total
average Within Over undiscounted Carrying
interest rate 1year 1-2 years 2-5 years Syears  cash flows amount
E3is:
mi ReRE
THRE MER 12F 5% SENE 2R REE

% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
anlt BETR BETL BETT BETL BB BETL

As at 30 September 2016 RZB-R"ENA=TH
(unaudited) (RBEK)
Trade payables BHRMATE (249,876) - - - (249,876)  (249,876)
Other payables EthEATIE (20,913) - - - (20,913) (20,913)
Bank borrowings BITEE 204t0 2
12,60 (4,034) (3,994) (11,619) (18,395) (38,042) (34,465)
Bonds &% 509t0 £

13.41 (16,724) (32,998) (64,780) (521,800) (636,302) (396,566)

(291,547) (36,992) (76,399) (540,195) (945,133) (701,820)

As at 31 March 2016 (audited) =~ R=B-~"E=R=1-8

(B&R)

Trade payables B HRMAFE (274,924) - - - (274,924) (274,924)
Other payables EthEAFE (49,651) = = = (49,651) (49,651)

Bonds &% 50910
1341 (15,446) (25,446) (154,596) (419,566) (615,054) (366,830)
(340,021) (25,446) (154,596) (419,566) (939,629) (691,405)

Derivative - net settlement TETE-SBEE

Foreign currency forward contracts ~ JMNEERHEH 3.00 525 - - - 525 510
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2016 %jz?t_g—/\ijlﬂ_-ﬂﬂibdlﬂ
5 FINANCIAL RISK MANAGEMENT (Continued) 5 EffE TR (&)

(c) Fair value estimation () AFEME
The table below analyses financial instruments carried at TREZEHBEEDTIEAFETER
fair value, by valuation method. The different levels have ZERMITAE-TRFZAZEEM
been defined as follows: Ik
. Quoted prices (unadjusted) in active markets for . HREZEXBEEERTS
identical assets or liabilities (level 1). ZHRE(KREHAE) (F—
) o
. Inputs other than quoted prices included within . RE—MATBIEZREIN
level 1 that are observable for the asset or liability, BESBBZIEHEH AR
either directly (that is, as prices) or indirectly (that is, BooREE (AER)X
derived from prices) (level 2). M (AREER) 28
(E=) -
e Inputs for the asset or liability that are not based on e EBEUBEBWIEREMEH
observable market data (that is, unobservable inputs) R ER 2 8 ASE (A
(level 3). FAERHASE) (=
) o
The following table presents the Group’s assets and TREVWRZZE—R"FNA=T
liabilities that are measured at fair value at 30 September AR=ZFE—R"F=ZA=+—HM
2016 and 31 March 2016. HRAVEAEZAEEZEER
afEe
As at 30 September 2016 (unaudited) As at 31 March 2016 (audited)
RZZ-RERA=TR (REER) RZE-~EZR=+-H(EEH)
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

g%  ER =4 af & BB =4 ait
HKS'000  HKS'000  HKS'000  HKS'000  HK§'000  HKS'000  HKS'000  HK$'000
ANTn  BMTn  BMTn  BMTm BRTR ARTn ARTn BETx

Assets §E
Financial assets at fair value through ~ RATEABERS|E e BEE
profit or loss

Held-for-trading investments: FEEERE:

- Listed equity securities - LilREES 179 - - 179 147 - - 147
Trading derivatives: RHMHTETA:

— Foreign currency forward contracts ~ —JMNEREAL - - - - - 510 - 510
Available-for-sale investments: A HERE:

- Listed equity securities - FTRAES 28,446 - - 28,446 24,533 - - 24,533
Total At 28,625 - = 28,625 24,680 510 - 25,190
Liabilities af - - - - - - - -

Tou Rong Chang Fu Group Limited @ & EEEAR AT
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2016 HZ_—ZT—"FNLA=F+HIEA

5 FINANCIAL RISK MANAGEMENT (Continued) 5 BIfEEEIE (&)

(c) Fair value estimation (Continued) (00 DFEMEE@E

i i
x?.w.
H m-

i

During the six months ended 30 September 2016,
there were no transfers between level 1, 2 and 3.

There were no changes in valuation techniques
during the period.

Valuation techniques used to derive Level 2 fair
values:

The fair value of financial instruments that are not
traded in an active market is determined by using
valuation techniques. These valuation techniques
maximise the use of observable market data where
it is available and rely as little as possible on entity
specific estimates. If all significant inputs required
to fair value of an instrument are observable, the
instrument is included in level 2. If one or more of
the significant inputs is not based on observable
market data, the instrument is included in level 3.

Level 2 trading derivatives — foreign currency forward
contracts are fair valued using discount cash flow,
Black-Scholes option pricing model and Monte
Carlo simulation by using observable exchange rate,
currency volatility and yield curve.

Tou Rong Chang Fu Group Limited 2@t R = S£MAR A A
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2016

REVENUE AND SEGMENT INFORMATION

The executive directors of the Company have been regarded as
the Chief Operating Decision-Maker (“CODM"). The Group's
operating segments, based on information reported to the
CODM for the purpose of resource allocation and performance
assessment, are as follows:

Trading of commodities (“Commodity trading”);

6

ﬁﬁfg*/\ijlﬂ =t+HINEA
W=k o EER

ADERTESHREERRBRESE
([EB2REREE]) AEEZEED
BLERAEEZEERKERERD @a
RERFEMER BN BRAKLED
BT

e EEdm(EmER]):

o Exploitation and sale of crude oil (“Crude oil”); . FIRREE R (TRM])
o Sale of paints, blended solvents and plastic colorants . HERZR RE AR MBI E G
(“Chemical products”); (MeTESR])

o Leasing of investment properties (“Property investment”); . HEREME (WEKRE]) R
and
. Others. . Ao

The Group also carries out business as money lending, securities
brokerage,
drilling services. The financing for these businesses was primarily
obtained through the Group’s internal resources. The CODM,
after reviewing for qualitative factors such as the business
activities, economic and legal characteristics of the business
and quantitative factors such as the financial performance

insurance brokerage and provision of exploration

of the business, has accordingly determined that the money
lending, securities brokerage, insurance brokerage and provision
of exploration drilling services did not qualify as reportable
operating segments, and their financial information is included in
"Others”.

AEBETREER EBHEL RBRE
R BEHBREHRBER - ZEED
MESTEBEBAKEZANERE
B IREEBRRELERNZETNE
BAE RERAEFRSFELCRARR
AEBHYBRAFZELCRRR BR
EX BHE&L RRELEREHDE
BHREEBATEERATRREED
BOMEMBERGATEM] D&
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Notes to the Condensed Consolidated Interim Financial Information

RS P I B E R R

For the six months ended 30 September 2016 HZ_—ZT—"FNLA=F+HI@EA

6 REVENUE AND SEGMENT INFORMATION 6 WHESEER (@)
(Continued)

The accounting policies of the operating segments are the same KWESH S BOREAER 2 51K
as the Group's accounting policies. Segment results represent the KR - DEEBESHBRELES A
loss made or profit earned by each segment without allocation B FEMHEBRAER Y RERTE
of incomes or expenses which are not recurring in nature and Bz WA (BERITHEWA
unrelated to the Group's operating performance, including PFRITBER EXHe - EBE—E
bank interest income, central administration costs, directors’ ERREE FEEERARITESR
emoluments, share of loss of an associate, changes in fair TEAZAFEEE URHDIMZRE
value of held-for-trading investments and derivative financial IARBEKER) ZIERT - FrEkis 2 &
instruments, share-based payments and finance costs. Bk B 2w A o
The CODM also reviews the earnings/loss before net finance TELEBERRENBEHAEE 2 K@
income and costs, income tax expense, depreciation and BWARKAFRE ISHAES TE
amortisation, unallocated other income less expenses and non- NG RO B E AU AR R IERE
controlling interests (“EBITDA” or “LBITDA") of the Group. w1 AT &R 518 (TEBITDA ] 3k
Accordingly, EBITDA or LBITDA is also presented. [LBITDA J) o A 1tt - EBITDASKLBITDATR
FLAET
For the purposes of monitoring segment performances and ?ﬁ%g PR ERSEES B E IR
allocating resources among segments, all assets are allocated to EMBEAEASERERLESE (R
operating segments other than interests in associates, derivative ERAlZ R ﬁi/ﬁmﬂéﬁ ik
financial assets, other financial assets, cash and bank balances MEE RERBETESRMAEMBARE
and other corporate assets. EBRIN) °
The CODM reviews the segment assets for the purposes of EE%? ERREBHOREAENETE
resource allocation and performance assessment, an analysis of BORERBAT G- TEEEREEL
the Group's liabilities is not regularly reviewed by the CODM and EEHH%@ZKEIZ%% 3T E kI
hence, the relevant information is not presented accordingly. EAEERS BRAER -
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Notes to the Condensed Consolidated Interim Financial Information

RS AR B E R EE

For the six months ended 30 September 2016 %jz;%_g—/\ijlﬂ_-l—lﬂib\ & A

6 REVENUE AND SEGMENT INFORMATION 6 WHEER2BEER (&
(Continued)

(a) Segment revenue and results () 7EWREREE
The following is an analysis of the Group's revenue and REBRAZ2WMEE D HE D 2
results by reportable operating segments: W REESTIT

For the six months ended 30 September 2016 (unaudited)
BE-E-AFAAZTBLARA (REEK)

Commodity Chemical Property
trading  Crude oil products  investment Others Total
HRER Ba  fIER  WERE Rt Chil

HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000
BT B%Tn  ARTn BT EETn  A¥Tx

Segment revenue Al 5,934,464 - 48,927 1,299 8,187 5,992,877
Segment EBITDA/(LBITDA) A4 EBITDA/(LBITDA) 108,385 (1,076) (645) 1,140 5,195 112,999
Segment depreciation and PERERBH

amortisation (745) (5,400) (24) (1,227) (2,150) (9,546)
Segment results PEEE 107,640 (6,476) (669) (87) 3,045 103,453
Unallocated expenses RAERE (34,127)
Finance income BEMA 247
Finance costs BERKA (18,642)
Share of loss of an associate EiE—-BHERARBR -
Profit before income tax TR AR R 50,931

Tou Rong Chang Fu Group Limited @ & EEEAR AT
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2016 HZ_—ZT—"FNLA=F+HI@EA

6 REVENUE AND SEGMENT INFORMATION 6 W&HEESD
(Continued)

HER (@&

(@) Segment revenue and results (Continued)

() PEHWRERESE (®)

For the six months ended 30 September 2015 (unaudited)
BEZT-RENAZTHLEAER (REER)

Commodity Chemical Property

trading Crude oil products  investment Others Total

BEnES Fa kIEm  WERE Hih At

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

A¥%Tr  B%Tr A%t BT BT %I

Segment revenue PENE 1,946,359 - 41,305 - 6,900 1,994,564

Segment EBITDA/(LBITDA) 2 SBEBITDA/(LBITDA) 33,143 (1,680) n (102) 5,028 36,460
Segment depreciation and PEREREH

amortisation (806) (263) (38) (258) (4,524) (5,889)

Segment results PEEE 32,337 (1,943) 33 (360) 504 30,571

Unallocated expenses RARRAX (30,035)

Finance income BEKA 1,194

Finance costs BERK (15,966)

Share of loss of an associate ElE—-REERATBE (20)

Loss before income tax BREERAIER (14,256)

Tou Rong Chang Fu Group Limited R &I RS EBAR AT
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2016 Ek?t_?—/\ijlﬂ =+HIEAEAR

6 REVENUE AND SEGMENT INFORMATION 6 WHESBER (&
(Continued)

(b) Segment assets (b) 7HEEE
The following is an analysis of the Group's assets by REBRAZ2WMEE D HE D 2
reportable operating segments: BESWWT:
(Unaudited) (Audited)
(REER) (feEZ)
As at As at
30 September 31 March
2016 2016
b N
—EB—XKF ZE—RF
hWA=+H —A=+—H
HK$'000 HK$'000
BET T BT T
Segment assets ol ﬁF
Commodity trading AmE 366,677 436,733
Crude oil [R5 173,800 183,873
Chemical products {ETES 32,517 11,372
Property investment L) 114,933 118,236
Others H A 118,585 42,346
Total segment assets NEEERE 806,512 792,560
Unallocated ROE 520,899 282,719
Total assets BEE 1,327,411 1,075,279

Tou Rong Chang Fu Group Limited @R ESEEER AR
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2016 HZ_—ZT—"FNLA=F+HI@EA

7 OTHER LOSSES, NET 7 HAttEsis FEE
(Unaudited) (Unaudited)
(REER) (REEER)
Six months Six months
ended ended
30 September 30 September
2016 2015
BZ =
—E-XRF —T—RF
hB=+H hLB=+8
1E7X1{E A LEN1EA
HK$°000 HK$'000
BET T ST T
Exchange losses, net M N g JFE (741) (1,858)
Loss on disposal of property, HEWME BERXEZERE
plant and equipment (77) -
Loss from changes in fair value of MEEHBMITAZ
derivative financial instruments NEBEEEHZEE - (3,890)
Gain/(loss) from changes ﬁ{”ﬁé‘f;?ﬁ;ﬁz
in fair value of REEESH
held-for-trading investments Wz (E518) 32 (62)
(786) (5,810)
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Notes to the Condensed Consolidated Interim Financial Information

RS AR B E R EE

For the six months ended 30 September 2016 Eki—; NENA=TBIEREAR

8 EXPENSES BY NATURE 8 BMEIEMNMAX
(Unaudited) (Unaudited)
(REEZ) (REER)
Six months Six months
ended ended
30 September 30 September
2016 2015
BE-Z—~F HE-_ZT—HF
S RI=5E hLA=+8
kX1 A ENEA
HK$°000 HK$'000
BT T BT T
(Restated)
(&)
Wages, salaries and other benefits ~ T#& - #& &k EME7F
(including directors’ emoluments) (PEESEHS) 11,313 10,797
Cost of inventories recognised BRERIMTFERAN
in expenses 5,856,695 1,954,881
Depreciation of property, ME HERRBITE
plant and equipment (Note 12) (FF3E12) 7,828 5,445
Depreciation of investment REMERE (F5E13)
properties (Note 13) 1,227 256
Amortisation of the other Hofh 2B A 6
intangible assets 717 754
Operating lease expenses KERERS 4,677 4,181
Legal and professional fee EREREXER 2,825 3,506
Share-based payments in respect of G REEER & 2 LA
consultation fee T2 HE - 2,957
Share-based payments VAR 19 2 1+ 2 3R 12,186 =
Public relation NG LE 3,571 3,345
Commission expenses He&HA 15,199 -
Transportation B 1,364 1,606
Donation B 1,150 9
Others HAh 4,013 481
Total cost of sales, selling and HERAN - HE R D
distribution costs and AR RITH A 2%
administrative expenses 5,922,765 1,988,218

Tou Rong Chang Fu Group Limited @ & EEEAR AT
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Notes to the Condensed Consolidated Interim Financial Information

RS P I B E R R

For the six months ended 30 September 2016 HZ_—ZT—"FNLA=F+HI@EA

9 INCOME TAX EXPENSE/(CREDIT) 9 FBBiM% (E&)
(Unaudited) (Unaudited)
(REER) (REEER)
Six months Six months
ended ended
30 September 30 September
2016 2015
BE=-Z2—XKEF BHz2_ZT—AF
hB=+H NA=+H
W18 A LER{E A
HK$°000 HK$'000
BET T BT T
Hong Kong profits tax BEBEFEH 461 -
Deferred income tax EEFTIS T (179) (420)
282 (420)

Hong Kong profits tax is calculated at 16.5% (six months ended
30 September 2015: 16.5%) on the estimated assessable profit
for the period. Taxation for overseas subsidiaries is charged at the
appropriate current rates of taxation in the relevant jurisdiction
of which the most significant jurisdictions are the PRC which
has a corporate income tax rate of 25% (six months ended 30
September 2015: 25%) and Macau which has a complementary
corporate tax rate of 12% (six months ended 30 September
2015: 12%).

No current Macau complementary corporate tax and PRC
corporate income tax have been provided for as the Group did
not have any assessable profits in Macau nor in the PRC for the
six months ended 30 September 2016 (six months ended 30
September 2015: Nil).

BB NS IR A H A E B RTOE FIA

16.5% (BHEz & —

NEA16.5% )t HE

EFAA=1TRHIE

< BSHNHT B R A

B AR AERIZEERITHER
Yo EhREBHRAMERE P B R
F'ﬁ qﬂlmi%ﬁﬁ TR A25% (&

TE-FFNAZ+THIEARNEAA:
25%) CRPIFTB R AT X 512% (&
E2_E-—HRFALA=Z+HIEANEAR:
12%) °

BHREZ-ZE-—R"FNA=THIARE
R A5 B 7R P ok A B A AR A (AT R AR
T R - 6T R EHR & DRI PS4
}E%ﬁ&#lm%ﬁﬁ mﬁéﬁ(éﬁzi_fg
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Notes to the Condensed Consolidated Interim Financial Information

E = I:Fl

For the six months ended 30 September 2016

10 EARNINGS/(LOSS) PER SHARE 10

Basic earnings/(loss) per share attributable to the owners of the
Company is calculated by dividing profit/(loss) for the period
attributable to owners of the Company by the weighted average
number of shares in issue during the reporting period.

IS ERIEE

gi—; NENALAZ+THLESREAR
FRER, (FHE)

ARARFEEANBIESRERRF, (&
B)DREARRER ARG AR AR
Rl (BE)BUAREAEE HTR
D2 IEFHBRETE -

(Unaudited) (Unaudited)
(REEZ) (REEER)
Six months Six months
ended ended
30 September 30 September
2016 2015
BE-ZE—XE BHE2—_T—HF
hB=+H hA=+8
kX8 A 1IE7N 18 A
Profit/(loss) for the period attributable 772 &% A A fE 15 7K B X
to the owners of the wAL(EE) (% T
Company (HK$'000) 52,354 (12,076)
Weighted average number of BEEITE MR 2 NETI9H
ordinary shares in issue (F8&)
(shares in thousands) 7,514,294 5,081,079
Effect of dilutive potential TT@E Elibe el dvd
ordinary shares upon exercise of BELTRR#HETE
warrants (shares in thousands) (:FHX> 3,184 -
7,517,478 5,081,079
Basic earnings/(loss) per share BREARBF, (FE)
(HK cents) @::301p) 0.70 (0.24)
Diluted earnings/(loss) per share gREgsERHM (FH8)
(HK cents) (&) 0.70 (0.24)

The share options outstanding at 30 September 2016 (30
September 2015: warrants) have no dilutive effect on basic
earnings/(loss) per share.

RZZE-—RENAZTHERITENE

B (=T —

EFAA=1+A:

oA

F)HEREARN, (BE) L EEE

22 8
A=
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Notes to the Condensed Consolidated Interim Financial Information

RS P HIE B E R

For the six months ended 30 September 2016 HZ_—ZT—X"FNLA=F+HIEA

11 DIVIDEND 1M1 KRB
The Board of Directors does not recommend the payment of an BEEgTEARNEZE_ZE—X FNA
interim dividend for the six months ended 30 September 2016 =+tHERNEAZHEBRE (BEZ
(six months ended 30 September 2015: Nil). —RAFAA=+HIENEA &) -
12 PROPERTY, PLANT AND EQUIPMENT 12 Y% -BERRZE
During the six months ended 30 September, the movements in REBEENA=THLEAEAR K&
the Group's property, plant and equipment are as follows: EmE - WMERREOZFHNOT
(Unaudited) (Unaudited)
(REER) (REEER)
2016 2015
ZE-RF —E-hF
HK$°000 HK$'000
BT T BT
Net book value at 1 April REA—BZEREFEAE 87,298 159,952
Additions NE 3,682 4,521
Disposals HE (100) =
Depreciation (Note 8) #TE (MEE8) (7,828) (5,445)
Exchange realignment PE H F % (2,052) (8,459)
Net book value at 30 September RNUA=ZTHZEEFE 81,000 150,569
13 INVESTMENT PROPERTIES 13 REWZE
During the six months ended 30 September, the movements in REBENA=ZTHLEAEAR ~&E
the Group's investment properties are as follows: REMENZESHT :
(Unaudited) (Unaudited)
(REER) (REEEZR)
2016 2015
—E-XRF —ERF
HK$°000 HK$'000
BT T BT
Net book value at 1 April REA—BZEREFE 108,349 23,862
Depreciation (Note 8) WE (xs) (1,227) (256)
Net book value at 30 September RALA=THZEEFE 107,122 23,606
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Notes to the Condensed Consolidated Interim Financial Information

14

15

For the six months ended 30 September 2016

INTERESTS IN ASSOCIATES

PR e o H B E R M R

gi—; NENAZ=ZTHIENEA
14 REEENB) 2R

(Unaudited) (Audited)
(REEZ) (&%)
30 September 31 March
2016 2016
—E—-XREF —ZE-RF
hB=+H =A=+—H
HK$°000 HK$'000
BET T BT T
Cost of investments in associates REEE R R ZIREKAE
— Unlisted —3E kT 75,592 75,592
Contributions to M—MEELEmHERFHE
an unlisted associate 9,327 9,327
Share of post-acquisition EMRIEEZ 2 EEE
comprehensive losses (84,919) (84,919)

OTHER FINANCIAL ASSETS

Other financial assets of the Group comprised of the followings:

15 HitemERE
ARBZAMSBAEREATEE:

Held-for-trading investments:

Listed equity security in Hong Kong

Available-for-sale investments:

Unlisted equity investment, at cost
— Less: Provision for impairment

Amount due to

an available-for-sale investment

Listed equity security
in Hong Kong (Note (a))

Less: amount shown under
non-current assets

Amount shown under current assets

REEEEZRE:
RBE LW ZRARE
AHHEZRE:

FLETRAIRE LKA
—RC R EEE

B — AT
188 508

REE LT 2 RAE S
(Fif&E@))

B RBEERT
Fr 3R & %8

RBEEBR T A&

(Unaudited) (Audited)
(RBER) (&%)
30 September 31 March
2016 2016
—E—RE ZE—RF
hRB=+H =Z=A=+—H
HK$°000 HK$'000
BETT PR T
179 147
12,837 5,837
(5,837) (5,837)
7,000 -
(2,000) -
5,000 -
28,446 24,533
33,625 24,680
(33,446) (24,533)
179 147
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Notes to the Condensed Consolidated Interim Financial Information

B RRER S AR E R R

For the six months ended 30 September 2016 HZ_—ZT—X"FNLA=F+HIEA

. =T P =
15 OTHER FINANCIAL ASSETS (Continued) 15 HitemEE (&)
Note: B & -
(a) The listed equity security represents the Group's long-term investment of (a) EHRAESFEASERSEREBERARRD

8.63% equity interest in Gold Tat Group International Ltd (“Gold Tat”). It is
measured at fair value with reference to the bid prices on the Stock Exchange
at 30 September 2016, the fair value of Gold Tat increased by approximately
HK$3,913,000 (30 September 2015: decrease of HK$15,646,000) and the
same amount was credited (30 September 2015: debited) to the investment
revaluation reserve for the six months ended 30 September 2016.

Bl ([£E])8.63%RENRYPI/E - H KL
ERZT-—RNFNA=+BEBIAZEANEER
BRATEEE -BE-T—AFNLA=+BIEX
8 A & EH A FEGMAEE3,913,0007T (=
T-RFENA=1H8: TELBEH15646,000
) ARRREEEFEEIHA(ZE—AF N
A=+8 R AR &%E-

16 TRADE RECEIVABLES 16 BZEWRIE

(Unaudited) (Audited)

(REER) (&#EZ)

30 September 31 March

2016 2016

—E-xEF —E-RF

hB=+H —A=+—H

HK$°000 HK$'000

BT T BT T

Trade receivables B 5 WA 373,295 359,743
Less: Provision of impairment R B (11,351) (11,723)
361,944 348,020
(a) Before accepting any new customer, the Group uses an (a) REMERFEPAH  RNEBESE
internal credit assessment system to assess the potential ARBEEFHRATHELER
customer’s credit quality and defines credit limits by PZEEEERBRERF,IEER
customer. Balances which are neither past due nor B o RIS HA TNV E 2 SRERI R
impaired are all receivable from customers with good REEBREAHEEELHEER
historical repayment records and good credit quality. HEEERZEP ZEWIA -
(b)  Trade receivables are due within 30 to 120 days from the by BHEWKBHEZEAPRE

date of invoicing.

Tou Rong Chang Fu Group Limited 2@t R = S£MAR A

Interim Report 2016 20165 Hi#Rss

=t+AE—Ea=t+HREIH-



Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2016 HE-Z— FALA=+HIL/NEA

16 TRADE RECEIVABLES (Continued) 16 B EWRIE (&)
() Aging analysis of trade receivables based on invoice date (0 BHEYGIE (NRFE)REE

net of impairment is as follows: ZEHZERERITOT
(Unaudited) (Audited)
(REEZ) (')
30 September 31 March
2016 2016
—E-RF T —RF
NB=+H =A=+—H
HK$°000 HK$'000
BT T BT T
Less than 1 month ~e—1fEA 261,569 178,547
1 month to 3 months —EAE=@A 60,508 72,463

More than 3 months BB=REABTE—F
but less than 1 year 39,737 94,768
Over 1 year HBiE—F 130 2,242
Trade receivables B 5 WA 361,944 348,020
17 LOANS RECEIVABLE 17 BB

(Unaudited) (Audited)
(REE®X) (&%)
30 September 31 March
2016 2016
—E-XREF ZE—RF
AA=+H =A=+—H”
HK$'000 HK$'000
BT T BT T

&
=
hur
et

Loans receivable 97,807 19,913
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Notes to the Condensed Consolidated Interim Financial Information

B RRER S P I B E R

For the six months ended 30 September 2016 HZ_—ZT—"FNLA=F+HIEA

17 LOANS RECEIVABLE (Continued) 17 BWER (&)

The Group's loans receivable, which arise from the money
lending business of providing short-term loans to independent
third parties in Hong Kong, are denominated in HK$.

Loans receivable bear coupon interest rates ranging from
15.00% to 54.00% (31 March 2016: 8.00% to 60.00%) per
annum and repayable with fixed terms ranging from three
to twelve months (31 March 2016: three to twelve months)
agreed with the Group's customers. The carrying amounts are
determined using the expected future repayments discounted
at effective interest rates ranging from 14.99% to 52.92% (31
March 2016: 7.35% to 59.67%) per annum.

Certain loans receivable are secured by collaterals. The maximum
exposure to credit at each of the reporting dates is the carrying
value of the receivables mentioned above. Interest income of
HK$7,301,000 has been recognised as revenue in the interim
condensed consolidated income statement.

As at 30 September 2016 and 31 March 2016, the maturity
profile of the loans receivable based on the maturity date is as
follows:

AKEEEESRB LS RIVED
SHEBTHELOBBER Ty
st

EURERINHEEENTH
15.00%%54.00% ( — & — x¢
=+—H:8.00%%£60.00%) ' & [&
BREREAREEE PR u‘q’u3i12
BRA(ZE—X"E=A=1+—H8:3%E12
BA) REEHRERRAREREIZS
¢14.99%?52.92%&’9?%%%%&%
F(ZE—ARF=ZRA=+—H:7.35%
%59.67% ) °

||| &

F
)EJ

AT RERIE AR RIEER RS R
SHHEAZHEANEERK A Ll EIR
RIERBEEE < 817,301,000t 5 B
WA B R EERAA SR ANER A
Uz o

R-E—AENAS+HBRZE—A
FZA=+— B ERERNE R
(EEBMAHH)WT

(Unaudited) (Audited)

(REER) (f&FEZ)

30 September 31 March

2016 2016

—E-RE ZE—RF

hBA=+H =RA=+—H

HK$'000 HK$'000

BT T BT

Less than 1 month —{&A 43,317 5,405

1 month to 3 months —ERAE=@EA 46,753 9,894
More than 3 months mE=EABETE—F

but less than 1 year 7,737 4,614

97,807 19,913

The credit quality of loans receivable has been assessed by EWEFNEEERDNE2EFEETF
reference to historical information about counterparties’ credit FIERARENEL B EITT MR
BRYF LAY EEODE-

history. The existing counterparties do not have defaults in the
past.
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RS AR B E R EE

For the six months ended 30 September 2016 #HEZZT— X XFNLA=+HIENEA

18 TRADE PAYABLES 18 BFEMARIE

(Unaudited) (Audited)

(REEZ) (&%)

30 September 31 March

2016 2016

—E—RE —E-RF

hB=+H =RA=+—~H

HK$'000 HK$'000

BT T BT

Trade payables 2 5 ENRIA 142,917 255,020
Accounts payable arising from HELEFPEAZ

brokerage clients FERT IR 12,068 =

Bills payables B EIE 94,891 19,904

249,876 274,924

Aging analysis of trade payables based on invoice date is as

BHREMNRBREEREBBMZRE DN

follows: R
(Unaudited) (Audited)
(REEX) (&%)
30 September 31 March
2016 2016
—E—REF ZE—RF
hA=+H =A=+—H”
HK$'000 HK$'000
BT T BT
Less than 1 month e —1fEA 32,198 113,886
1 month to 3 months —ERE=@EA 110,152 58,767

More than 3 months BBE=EABRTE—F

but less than 1 year 21 79,474
Over 1 year iBim—F 546 2,893
142,917 255,020
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Notes to the Condensed Consolidated Interim Financial Information

RS P HIE B E R

For the six months ended 30 September 2016 HZ_—ZT—X"FNLA=F+HIEA

18 TRADE PAYABLES (Continued) 18 E 5 BNRIE (#)
Aging analysis of bills payables based on date of bills is as BRNEZEREZEARAZERRS TN
follows: S ¢
(Unaudited) (Audited)
(REERZ) (f&EZ)
30 September 31 March
2016 2016
—E—AE —F—R
NB=+H =A=+—H
HK$°000 HK$'000
BT T BT T
Less than 1 month —1{@& A 31,377 2,302
1 month to 3 months —@AE=M@EA 27,994 13,526
More than 3 months BB=REABETE—F
but less than 1 year 35,520 4,076
94,891 19,904
19 BANK BORROWINGS 19 $RITEE
(Unaudited) (Audited)
(REER) (&%)
30 September 31 March
2016 2016
—E—XKE —E—RF
hA=+H =A=+—H
HK$'000 HK$'000
BT T BT
Bank loans, secured BERBITER 34,465 S
Carrying amount repayable JEERREE
Within one year —FR 3,355 -
Between one and two years —EMF 3,373 -
Between two and five years MERSF 10,220 =
Over five years AFELAE 17,517 =
34,465 -
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 September 2016

19 BANK BORROWINGS (Continued)

E =

B HI A E R R

Et?ig*/\ijlﬂ =+HI1EAEA

19 IRITEE (&)

(@) Bank loans contained a repayment on demand clause (a) WMITERBERITAZETHEZ
which enables the bank to exercise at its sole discretion. RERKEBEEERR B R=2F
Accordingly, the entire balance was classified under current —~NENA=1+H 2BEHI A
liabilities as at 30 September 2016. mENAfE -

(b)  As at 30 September 2016, the bank loans were interest by RZZE—RFENLA=1+H RTE
bearing with variable rate at contractual interest of HIBOR RINRIZBETE MRS S
plus certain basis points per annum. The effective interest RITEEFREMEFETEHRD
rate for the period was ranged from 2.04% to 12.59%. BRI BETE - HABRFIENT
The borrowings were repayable on monthly instalment 2.04%Z12.59% ° & B JH iR & 8
basis up to maturity in accordance with the terms set out RERITEE R 2 GERA T H
in the respective banking facility letters. Rz A 9 His e

(© As at 30 September 2016, the Group pledged the (0 RZZE—XRFhLA=+H *5E
following assets to secure the Group's bank borrowings EEBTIEEERREE 2R
and trading facilities: TEERESRMENER:

(1)  Corporate guarantee executed by the Company for (1) A2RAEES ﬂtﬁﬁ%%ﬁz
an unlimited amount (31 March 2016: same); and NEER (ZE—RE=A
=+—H:#R) &
(2) Investment properties with a carrying value of (2) BRE{EAE107,122,000
HK$107,122,000 (31 March 2016: HK$23,349,000). T(ZE—RF=ZRA=+—
H:##23,349,0007L) 2
REME-
20 SHARE CAPITAL PIVE N
Number of shares Ordinary shares of HK$0.01 each
BRO#E SREEBL.ITZEER
Issued and Issued and
Authorised fully paid Authorised fully paid
EE  BEORSRE EE BERORER
'000 ‘000 HK$'000 HK$'000
it i BETR BETR

At 1 April 2015 RZZE-AFNA—H 8,000,000 4,985,724 80,000 49,857

Placement of new shares EEMRM - 100,000 - 1,000

Exercise of non-listed warrants I ETRRER - 130,000 - 1,300

At 30 September 2015 RZE-—RFNA=TA 8,000,000 5,215,724 80,000 52,157

At 1 April 2016 RZT—-A"EMA—H 15,000,000 6,217,392 150,000 62,174

Placement of new shares REHRH = 1,333,332 = 13,333

At 30 September 2016 —~EAAZ=TA 15,000,000 7,550,724 150,000 75,507
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B RRER S P I B E R

For the six months ended 30 September 2016 HZ_—ZT—"FNLA=F+HIEA

During the six months ended 30 September 2016, the Company
issued bonds with aggregated amount of HK$31,000,000 to
several independent third parties with coupon rate 6.00%,
payable in 3 to 7 years from the respective issue dates. The
amounts of the bonds repayable at their maturities are disclosed
in Note 5(b).

The carrying amounts of the bonds are determined using the
expected future payments discounted at effective interest rates
ranged from 5.09% to 13.41% (31 March 2016: 5.09% to
13.41%) prevailing at the respective dates of issuance.

The fair values of the bonds as at 30 September 2016
amounted to approximately HK$390,819,000 (31 March 2016:
HK$364,932,000). The fair values are determined based on cash
flows discounted using a rate based on the effective market
interest rates ranged from 4.54% to 12.16% per annum as at 30
September 2016.

The carrying amounts of the Group’s bonds are denominated in
HKS$.

21 BONDS 21 &%
As at As at
30 September 31 March
2016 2016
R-ZZE—RE R-ZTE—RF
hA=+H ZA=+—H
HK$'000 HK$'000
BET T SR IT
Unsecured bonds EIERES 396,566 366,830

HE-_ZT—X"FNLA=+HLNEA"
AARIMBETEILE = FBITEREE
31,000,0007C 2 &% * EE%6.00% ' 1
BETBBEEB3EIFAIN - NESH
FIER A EEE 2 @ EEEN M EES(Db) -

BEHEZEAAEANERRAES B %
THHERZEEMENF5.09%E
13.41% (RZF—R"FE=ZA=+—H:
NF5.09%F13.41% ) RN FEERR 5K
NERMERE -

R-BE—XREAA=ZTH BEHZ2QF
B4 B78%390,819,0007T (ZF—/KF
= A=+—8:/%5%364,932,0007T) °
NEEDERR_E—RNENLA=ZT
HeFEEBEMSMEN F4.54%%
1216%MB 2R REMETE

REBGESFREENEEE:.
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Notes to the Condensed Consolidated Interim Financial Information

RS AR B E R EE

For the six months ended 30 September 2016 %jz;%_g—/\ijlﬂ =+HIEAEAR

22 SHARE-BASED PAYMENTS

The Company has a share option scheme for eligible directors
and employees of the Group. The Group also issued non-listed
warrants to certain independent third parties in prior years.
Details of the share options granted and non-listed warrants
outstanding as at 30 September 2016 and 31 March 2016 are as

AR AR S A 2 FRIR

ARRBE—HATASEEERERR
BEZERETE - AEETRNBESF
ERETBYE=ZAEITIELTRE
EFE-RZE—AFNLA=ZTHERZ=ZZE
—AREZA=t+—B WRITEZEE

>

follows: B ERERIEETRREZRFIBN
T
For the six months ended 30 September 2016
BE-2-AEAR=TALAER
As at As at
1 April 30 September
Date of grant Exercisable period Exercise price 2016 Granted Exercised Lapsed Forfeited 2016
RZB-A% RoB-RE
RHBH ks % HmA-H i i 3. R4 AA=tH
‘000 ‘000 ‘000 ‘000 ‘000 ‘000
TR TR TR TR TH TR
Share options
BhE
Executive directors 22 April 2016 22 October 2016 to HK$0.1930 - 141,500 - (1,000) - 140,500
21 April 2018
HrES “3-7E ZE3-AF+AZTZRE %%0.19307
BAZ+ZH ZE-\EMA=T-H
Employees 22 April 2016 22 October 2016 to HK$0.1930 - 73,800 - (500) - 73,300
21 April 2018
& 2R ZE-RFTAZTZHE E%0.19301
MA-+-A “2-\fmA=t+-A
- 215,300 - (1,500) - 213,800
Non-listed warrants
FLmRRER
Independent third parties 25 October 2013 25 October 2013 to HK$0.1526 20,000 - - - - 20,000
24 October 2016
BUE=H —E-=% ZZ-ZE+tAZtRAZE %0.15267T
th=taA ZE-RETRZTEA
20,000 - - - - 20,000
20,000 215,300 - (1,500) - 233,800
Notes: B &
(a) During the period, no share options and non-listed warrants were exercised. (a) A HARS - B AR K OF TR AR 1T

(b) For the six months ended 30 September 2016, the Group recognised net
aggregate share-based payments expense of approximately HK$12,186,000
in relation to the share options granted to directors and employees of the
Company.

e

(b) BEZZT—XFAA=Z+TAHLNEAR AE@EH
BPARRRIEERIEESOBREERURSD X
5 2 RIA AR R R4 R E#12,186,0007T ©
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Fﬁ Hﬂ =]

BB E R

For the six months ended 30 September 2016 HZ_—ZT—X"FNLA=F+HIEA
23 CAPITAL COMMITMENTS 23 BAREE
The Group had capital expenditure commitments in respect REBRBEERE TEMERKED
of investments in projects, properties under construction and ¥ B KRB MIEDL M E AR &E
acquisition of properties, plant and equipment as shown below: PN
(Unaudited) (Audited)
(REERZ) (%)
30 September 31 March
2016 2016
—E—XE —E—RF
hB=+H =—A=+—H
HK$'000 HK$'000
BET T BT
Contracted but not provided for BEHAEREE
— investments in project —IHE®KE 1,000 -
The Group does not have any capital commitments that are RZZB-—RENA=+BERZZT-RF
authorised but not contracted for as at 30 September 2016 and =A=+—8H &% lIﬁEﬂET%&
31 March 2016. BRBLHE AL -
RELATED PARTY TRANSACTIONS 24 BEALTRS

24

(a) Transactions with related parties

All members of key management personnel are the
directors and other members of key management of the
Company. The remuneration of the directors and key
executives is determined by the remuneration committee
having regard to the performance of individuals and

market trends.

Compensation of key management

personnel for the reporting period is as follows:

(a) HBEALZXRS

FTEXEEEBABHALRTN
EERTEEBEEMNEMKE -
EERTBITRABZEHB Ty
FHEESERBEARBRERTES
BRRET TEEEEABRR
HHAZ R T

(Unaudited) (Unaudited)

(REER) (REeER)

Six months Six months

ended ended

30 September 30 September

2016 2015

BZ H=E

ZE-RF —ET-RF

hB=+H hA=+H

LB A 1E75 18 A

HK$'000 HK$'000

BET T BT T

Short-term employee benefits %2 #1& & & 7 5,227 4,774
Post-employment benefits BEE 12 12 7 45 45
5,272 4,819
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Corporate Governance and Other Information

CHANGE OF NAME

Pursuant to a special resolution passed by the shareholders of the
Company on 26 August 2016, the name of the Company was changed
from PetroAsian Energy Holdings Limited to Tou Rong Chang Fu Group
Limited and the dual foreign name of the Company was changed from
FHERIERERAF to BBMKRSEEEBMRAF. The change of
name of the Company took effect on 31 August 2016.

DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS

At 30 September 2016, the interests of the Directors and Chief
Executive in the shares, underlying shares or debentures of the
Company or any of its associated corporations (as defined in Part
XV of the Securities and Futures Ordinance (“SFO")), as recorded
in the register required to be kept under Section 352 of the SFO,
or as notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers contained in
the Rules Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”) were as follows:

/\\ 'A—I\-\

HittE#
EREE

BRERARFGBRER=ZZE—R"FENAZF+N
=i ﬁﬁz—lﬁ%?ﬂﬂ%%% YN
[ PetroAsian Energy Holdings Limited | £ 2 A
[Tou Rong Chang Fu Group Limited | » BZARQ
Al BB X ETEE [HDIRE Hﬁﬁﬁﬁ
A EHARRBEEREBRLAE] AR
FHABER_E—ENA E"I'—EE%U

EENREBTHAENER

RZB—RFNA=+H BFREETHA
SRARRIREAEAEREE (EERBEH R
éﬂ% Pl ([ % R B A1) EXVER) B ik
RO S ERET ERBRERE S LY
BEGROEISEFENERMATCE  HRE
BBMAaXSMAERRR ([BXM])ESH L
mARR ([ ETARR]) e BT AESE
ﬁ?*%%&%‘yE’JTT—E#E'J%HQZK”AET&H%?&%
F #E 25

13O S B W Y

Number of Equity Total % of
Name of Directors Capacity Nature of Interests Shares  Derivative Total Interest Issued Shares
He BT
~ . R0
Espg &1 BRME RAEE BRAfTEIA AR BwELl
(Note 3)
(Pi7E3)
Mr. Li Zhenjun Interest of controlled corporation ~ Corporate Interest (Notes 1&4)  2,000,000,000 - 2,005,000,000 26.554%
ﬂﬁsﬁ:%i RiEfEERR EEER (ME1R4)
Beneficial Owner Personal Interest (Notes 384) - 5,000,000
EnBaA EAER (ME3R4)
Mr. Poon Sum Beneficial Owner Persoqgl/lntere§t (Notes 3&4) 159,746,453 50,000,000 554,125,011 7.339%
EREE EnBA EAER (ME3R4)
Founder of a Discretionary Trust  Other Interest (Notes 284) 344,378,558 -
PREETEARA Hinigsm (Me2Rk4)
Mr. Wong Kwok Leung Beneficial Owner Personal Interest (Notes 384) 116,285 50,000,000 50,116,285 0.664%
EEREA EREBA fE AR (HE3R4)
Mr. Poon Wai Kong BenedeaI Owner Personal Interest (Notes 3&4) 7,900,000 25,000,000 32,900,000 0.436%
EEREE EnBaA EAER (ME3R4)
Mr. Chan Shu Kin ggp/eflcial Owner Persogﬁl/lnteregt (Notes 384) 61,500 3,500,000 3,561,500 0.047%
REBEE ExBERA EAER (ME3R4)
Mr. Cheung Kwan Hung Beneficial Owner Personal Interest (Notes 384) 234,000 3,500,000 3,734,000 0.049%
REBEE ExEAA EAER (ME3R4)
Mr. Chiu Wai Piu g_enefpal Owner Personal Interest (Notes 384) - 3,500,000 3,500,000 0.046%
EBEREL EREBA fE AR (HE3R4)
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NTIWR P BTN

TEERREMER

Notes:

1. These shares are held by Tou Rong Chang Fu (HK) Holding Co., Limited. The issued ZEROBARBES (BB ERBEBRAFFE -RAE
share capital of Tou Rong Chang Fu (HK) Holding Co., Limited is owned as to 100% B (EB)ERAERACDINEZEITRAH — MR R BERK
by MM & EI R & &Rk £ BB R A (Hangzhou Tou Rong Chang Fu Financial NHERATMMBERRESHBREEBAERAARES
Services Group Limited*), a company established in the PRC with limited liability, 100% s MMMNERERECHREEEERAAH
which in turn is owned as to 90% by Mr. Li Zhenjun. FIRE L EHEFI0O% M

2. These shares are held by Ever Source Enterprises Limited. The issued share capital of % E 1 fEver Source Enterprises Limited? % © Ever
Ever Source Enterprises Limited is beneficially owned as to 50% by Time Concord Source Enterprises Limited#) 2 %17 A% 48 — B A S & R
Limited, a company incorporated in the British Virgin Islands and indirectly owned by TREAMKIRA—HE2RET (RHEARERLE
a discretionary trust, the beneficiaries of which are family members of Mr. Poon Sum, MR IR B ) B8 # 2 "l Time Concord Limited #
and as to 50% by Guidance Investments Limited, a company incorporated in the HAHS0% R - W — MR EEE XS MR RH
British Virgin Islands and indirectly owned by a discretionary trust, the beneficiaries —ERREETE (ZRARBERAENARESHELEN
of which are family members of Mr. Poon Sau Tin, the elder brother of Mr. Poon KAk B ) A 192 Rl Guidance Investments Limited
Sum. Accordingly, Mr. Poon Sum is deemed to be interested in 344,378,558 shares, HH B INS0%ME 55 o B Ut - R K A E B H R Ever
representing approximately 4.561% of the shares in issue as at 30 September 2016, Source Enterprises Limited A% % + 18 7372344,378,558
through his shareholding in Ever Source Enterprises Limited. BEGOFEEER HERR-ZZ—AFLAZTEH

BT £4.561% ©

3. All interests in underlying shares of equity derivatives of the Company are interests AR RIRAGTAE T BB ARG K BT A i Ty R IR
in share options of the Company granted under the share options scheme, which BEREERENARDEREN D BRETE =
may be exercised during the period from 22 October 2016 to 21 April 2018 at the T-RNF+AZ+ZBRE-ZT- \FHA=-+—HIE
exercise price of HK$0.193 per share. HMRITEETREB0.193TITE -

4. All interests in shares and underlying shares of equity derivatives of the Company are AR R REEACTAE T ARG K AT A =

long position.

The English transliteration of the Chinese name in this report, where indicated, is
included for information purpose only, and should not be regarded as the official
English name of such Chinese name.

REFR-

FHEAIER T X EBREX SFERSE  THE
W REFHXE BRI BTG

BREXFEEEN RZFE-—RFAA=T
B ARREZEREETHAEHBERAAR]
FEEAREEE (EE REF MG GRS
XVER) BB 7 ~ MERA A {0 S B RE T A RIE
Er M EGRDIEIS2GERERFENELM
PiTAC 8% AR IR AR <7 B A1 & AN 2 A R BgE <2 P
M ERRER SO R ©

Save as disclosed above, as at 30 September 2016, none of the
directors and chief executive of the Company had held any interests
or short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (as defined in Part
XV of the SFO) as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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TREBREMER

SHARE OPTIONS

Pursuant to the share option scheme adopted by the Company on
24 June 2013 (the “Share Options Scheme”), employees, contracted
celebrity, advisor, consultant, service provider, agent, customer, partner
or joint venture partner of the Group (including any director of the
Group) may be granted options to subscribe for the shares of the

BRE

BEARFR-_ZT—=FE A -+HBEHN
MR ERT B ([BBRRERTE])  AEBEmE

BBF AaBALRLLEARA(RER
SEZEMES) JERBERIEARERDA]

B AR BR- FAA RBREEAE K

R - RMZTE—RENA=ZTHEKRITENE

Company. Details of the share options outstanding as at 30 September %
2016 were as follows: IRAERFIEIT :
Price of
Number of options Company's shares
BREHE KRARE
Asat  Granted  Exercised Lapsed As at For For
Date of Exercise price Exercise 1Apr duringthe during the  during the 30 Sep Options Options
Participants grant per share period 2016 period period period 2016 granted  exercised
R s
ZE-AE ZE-RF RERE  REGE
S8% RHEH BRTRE il ] mA-B REARE REAGE REAXX AAZTA BRE BhE
HKS HKS HKS
B it it
(Note 1) (Note 2)
(W) (W)
Executive Directors
HTES
Mr. Li Zhenjun 22 April 2016 0.193 22 October 2016 to - 5,000,000 = - 5,000,000 0.190 =
21 April 2018
TRERE “E-RERAZTZH ZT-AETA-TZRE
“2-\f¥mA=+-A
Mr. Poon Sum 22 April 2016 0.193 22 October 2016 to - 50,000,000 = - 50,000,000 0.190 =
21 April 2018
BREE a1y ZE-AE+AZTZRE
“2-\f¥mA=+-A
Mr. Wong Kwok Leung 22 April 2016 0.193 22 October 2016 to - 50,000,000 - - 50,000,000 0.190 =
21 April 2018
EBRAE ZE-~EmAZtZH TR E+AZTZRE
“E-\fRA=+-A
Mr. Poon Wai Kong 22 April 2016 0.193 22 October 2016 to - 25,000,000 - - 25,000,000 0.190 =
21 April 2018
RERLE ZZ-R"¥MAZTZH ZT-AEtTAZTZRE
“2-\fmA=1-H
Non-executive Director
FHiES
Mr. Zaid Latif (retired on 22 April 2016 0.193 22 October 2016 to - 1,000,000 - (1,000,000) - 0.190 -
26 August 2016) 21 April 2018
Zaid Latif% % (R-F-R"%F “F-A"FMA-TZH B RETAZTCHE
NAZTRARE) ZE-\EMA=T-H
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TEERREMER

Price of
Number of options Company's shares
BREHE KRARE
Asat  Granted  Exercised Lapsed As at For For
Date of Exercise price Exercise 1Apr during the  during the  during the 30 Sep Options Options
Participants grant per share period 2016 period period period 2016 granted  exercised
“E-RE “B-RE  HERE HEAR
$8% RHEH BROTRE KA mA-B REARE REATE REAXX AAZTA BRE BhE
HKS HKS HKS
-k ot -t
(Note 1) (Note 2)
(M) (W)

Independent Non-executive

Directors

BUFHES

Mr. Chan Shu Kin 22 April 2016 0.193 22 October 2016 to - 3,500,000 = - 3,500,000 0.190 -
21 April 2018

REZAE “E-~ERAZtZH ZE-AETA-TZRE
“2-\f¥mA=+-A

Mr. Cheung Kwan Hung 22 April 2016 0.193 22 October 2016 to - 3,500,000 - - 3,500,000 0.190 -
21 April 2018

RHB/ELE —E-FMAZ1ZA —Z-Af+tB-t-RZE
“E-\ERA=+-A

Mr. Chiu Wai Piu 22 April 2016 0.193 22 QOctober 2016 to - 3,500,000 - - 3,500,000 0.190 =
21 April 2018

EEREE ZE-~ERA-tZH TR ETAZTZRE
“E2-\§mA=+-A

Employees

-

In aggregate 22 April 2016 0.193 22 October 2016 to - 73,800,000 - (500,000) 73,300,000 0.190 -
21 April 2018

At “E-REMAZtZA B AETAZTCHE
“5-\fmA=1-H

Total - 215,300,000 - (1,500,000) 213,800,000
&t
Notes: B <
1. The price of the Company’s shares disclosed for options granted is the closing price 1. B B AR TR R ) AN R B AR (B T AR 0 B BB B AR
of the shares immediately before the date on which the options were granted. R E R AT AT (E -
2. The price of the Company'’s shares disclosed for options exercised is the weighted 2. PEATEBREMEENARRBRE RN R EEBR
average closing price of the shares immediately before the dates on which the REETTRE RATINETHKRTE -

options were exercised.

Save as disclosed above, none of the directors, or their spouse Fr EXFTIEEEIN REAIR  EES EHE
or children under the age of 18, had been granted any right to BT \FA T T L EFEAIRE AR K
subscribe for the equity or debt securities of the Company or any of 1A £ A5 B S B H A% 7K 5 (& 75 28 5 00 (T fal 42
its associated corporations, or had exercised any such right during the | skE /T T L SEF) -

period.
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SHARE AWARD SCHEME

On 16 October 2008, the Company adopted the share award scheme
(the “Share Award Scheme”) in which elected employees of the Group,
including without limitation any Executive and Non-executive Director,
officer, agent or consultant (with payroll) of the Group, are entitled to
participate in the Share Award Scheme pursuant to the rules of the
Share Award Scheme. The purposes and objectives of the Share Award
Scheme are to recognise the contributions by certain employees and to
provide them with incentives in order to retain them for the continual
operation and development of the Group and to attract suitable
personnel for further development of the Group. Subject to any early
termination as may be determined by the Board, the Share Award
Scheme shall be valid and effective for a term of 10 years commencing
on the adoption date. The maximum number of shares which may be
awarded to a selected employee under the Share Award Scheme shall
not exceed 1% of the issued share capital of the Company as at the
adoption date. The nominal value of the shares awarded by the Board
under the Share Award Scheme shall not exceed 5% of the issued
share capital of the Company as at the adoption date.

During the six months ended 30 September 2016, no share was
purchased for the Share Award Scheme. Details of the awarded shares
granted by the Company pursuant to the Share Award Scheme and
outstanding at 30 September 2016 are as below:
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Number of awarded shares
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SUBSTANTIAL SHAREHOLDERS' INTERESTS

At 30 September 2016, the interests of the shareholders, not being
a director or chief executive of the Company, in the shares and
underlying shares of the Company as recorded in the register required
to be kept under Section 336 of the SFO were as follows:

FTERR2ER

RIZE-—RFAA=TH BR(LEERQH
MEFHETBTBAR) RARQRN KA
B0 o B 1R IR RS 5 R I B 1R I 5B 336 16 7ATF
BEMNERMAREERINT

Total % of
Number of Equity Total Issued
Name of Substantial Shareholders Capacity Nature of Interests Shares Derivative Interest Shares
HE#f
[N R4 8
TERRES/ B L) EEME ROBE fTETH AR BEak
Hangzhou Tou Rong Chang Fu Financial Interest of Controlled Corporate Interest 2,000,000,000 - 2,000,000,000 26.488%
Services Group Limited Corporation (Notes 1&2)
MNRRRESRREEEERARA R EEER EEER (ME1R2)
Tou Rong Chang Fu (HK) Holding Beneficial owner Corporate Interest ~ 2,000,000,000 - 2,000,000,000 26.488%
Co., Limited (Notes 1&2)
RERE (B8)ERERAT EREAA EEER (M R2)
Notes: B 3 <
1. The issued share capital of Tou Rong Chang Fu (HK) Holding Co., Limited is owned 1. EREE (EB)ERERQANEHTREAA—HER

as to 100% by Hangzhou Tou Rong Chang Fu Financial Services Group Limited, a
company established in the PRC with limited liability, which in turn is owned as to
90% by Mr. Li Zhenjun.

2. All interests in the shares of the Company are long position.

Save as disclosed above, there was no person known to the directors
of the Company, other than a director of the Company, who as at
30 September 2016 had an interest or short position in the shares or
underlying shares of the Company as recorded in the register kept
under section 336 of the SFO.

DIRECTORS' INTEREST IN COMPETING
BUSINESS

None of the Directors has an interest in a business which competes or
may compete with the business of the Group.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Group were
entered into or existed during the six months ended 30 September
2016.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2016.

CORPORATE GOVERNANCE

The Group is committed to maintain good corporate governance
standard and procedures.

The Company has adopted the Corporate Governance Code (the
“Code") as set out in Appendix 14 of the Listing Rules as the corporate
governance codes of the Company.

Throughout the six months ended 30 September 2016, the Company
has complied with all the code provisions set out in the Code except
for the following:

Code Provision A.4.1 requires that non-executive directors should be
appointed for a specific term, subject to re-election.

The Non-executive Directors (including the Independent Non-executive
Directors) of the Company are not appointed for specific terms but are
subject to retirement by rotation and re-election at the annual general
meeting of the Company in accordance with the Company's Articles of
Association.

AUDIT COMMITTEE

The Audit Committee comprises Mr. Chan Shu Kin, Mr. Cheung Kwan
Hung and Mr. Chiu Wai Piu, the Independent Non-executive Directors
of the Company. The objectives of the Audit Committee are to review
and oversee the Group’s financial reporting and internal control
systems.

During the period under review, the Audit Committee has reviewed
with the management the accounting principles and practices adopted
by the Group and discussed internal controls, risk management and
financial matters including the review of the unaudited interim report
of the Group for the six months ended 30 September 2016.
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COMPLIANCE WITH THE MODEL CODE

The Group has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“the Model Code”) as set out in Appendix
10 of the Listing Rules as the code of conduct regarding securities
transactions by the directors. Having made specific enquiry of all
directors, all directors have confirmed that they have fully complied
with the required standard set out in the Model Code throughout the
review period.

By Order of the Board
Li Zhenjun
Chairman

Hong Kong, 25 November 2016
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