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CORPORATE INFORMATION (continued)
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
BofE OB OR A OB A F

The board (the “Board”) of directors (the “Directors”) of Vantage
International (Holdings) Limited (the “Company”) presents the

unaudited condensed consolidated interim financial information of

the Company and its subsidiaries (collectively, the “Group”) for the
six months ended 30 September 2016 (“this period”) together with
comparative figures for the corresponding period in the previous

year. The condensed consolidated interim financial information has

not been audited, but has been reviewed by the Company’s audit

committee.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND COMPREHENSIVE INCOME

Six months ended 30 September 2016

REVENUE
Contract works costs
Property expenses

Gross profit

Other income and gains

Administrative expenses

Finance costs

Share of profits and losses of
joint ventures

PROFIT BEFORE TAX FROM
CONTINUING OPERATIONS

Income tax expense

PROFIT AND TOTAL
COMPREHENSIVE INCOME
FOR THE PERIOD FROM
CONTINUING OPERATIONS

DISCONTINUED OPERATION
Profit for the period from a
discontinued operation

PROFIT AND TOTAL
COMPREHENSIVE INCOME
FOR THE PERIOD
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Unaudited

AR BB

Six months ended
30 September
BRELA=ZTHILAMEA

2016 2015

S e i
HKS$’000 HK$’000
F#x T8
(Restated)

(EH])

1,011,858 1,645,875
(858,872) (1,543,276)
(2,281) (785)
150,705 101,814
1,296 292,184
(75,181) (39,876)
(9,393) (8,214)
1,686 10,484
69,113 356,392
(11,373) (8,584)
57,740 347,808

= 358

57,740 348,166
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Interim Report 2016-2017

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND COMPREHENSIVE INCOME (continued)
Six months ended 30 September 2016

Profit and total comprehensive income &AW JH [ ¥ F1l S

attributable to: ENL ¥ Sk I
Owners of the parent BN R #
Non-controlling interests I 42 ) e A 2
EARNINGS PER SHARE BN WmBRERS R H
ATTRIBUTABLE TO BE Al 5 B %t A (A4l

ORDINARY EQUITY HOLDERS
OF THE PARENT (HK cents)

Basic — for profit for the period KA — A 391 7 ¥4 A
Basic — for profit from the FEOR — A P AR B
continuing operations R HA
Diluted — for profit for the period i T — 2 390 P ¥4 )
Diluted — for profit from the S — A 30 T 2R B R A
continuing operations g HA

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB oK A OB A FH
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e EZFANFELA=AH A

Unaudited
R BB
Six months ended
30 September

BRELHA=THILAMA

2016 2015
ZE N RN
Note HK$’000 HK$’000
Mt T # Fi#
(Restated)
(ZHEH])
57,740 348,102
- 64
57,740 348,166
11
3.30 19.93
3.30 19.91
3.29 19.93
3.29 19.91




VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

BofH OB Ok A W

W

CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
30 September 2016

NON-CURRENT ASSETS
Property, plant and equipment
Properties held for development
Investment properties
Investments in joint ventures
Deferred tax assets

Total non-current assets

CURRENT ASSETS

Gross amount due from customers
for contract works

Properties under development

Properties held for sale

Accounts receivable

Loans and interest receivable

Prepayments, deposits and other
receivables

Amount due from a joint venture

Tax recoverable

Pledged deposits

Cash and cash equivalents
Total current assets

CURRENT LIABILITIES
Accounts and bills payable
Accruals of costs for contract works
Tax payable

Other payables and accruals
Amounts due to joint ventures
Interest-bearing bank loans

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES
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15
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Unaudited Audited
K 58 B B
30 September 31 March
2016 2016
ZRNAE ZE RN
JHA=+H =H=+—H
HK$’000 HK$’000
T # T#x
140,189 143,453
324,341 324,334
1,847,030 1,008,500
28,636 26,950
6,690 4,241
2,346,886 1,507,478
231,775 163,502
626,108 579,105
510,220 510,185
434,052 254,541
56,090 48,818
34,459 13,267
83 76
- 989
771 -
835,104 1,189,639
2,728,662 2,760,122
502,368 445,283
1,293 74,585
39,669 28,729
38,873 32,072
7,909 34,200
1,634,568 825,197
2,224,680 1,440,066
503,982 1,320,056
2,850,868 2,827,534
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Interim Report 2016-2017

CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (continued)
30 September 2016

NON-CURRENT LIABILITIES
Interest-bearing bank loans

Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners

of the parent
Issued capital

Reserves

Total equity
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Unaudited Audited
3% %
30 September 31 March
2016 2016

e S aY RN
JLH=+H =H=+—H
HK$’000 HK$’000
F#x F#x
50,500 55,500
9,300 6,418
59,800 61,918
2,791,068 2,765,616
43,794 43,667
2,747,274 2,721,949
2,791,068 2,765,616




VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

BofH OB Ok A W

W

CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY

Six months ended 30 September 2016

Bk 2 5 ) o

#EZFEANFEALH=A HIEANA

Attributable to owners of the parent

BAAREHEN
Share Share  Property Non-
Issued  premium Capital ~ Contributed Other option revaluation  Retained controlling Total
capilal account reserve sutplus reserves reserve reserve profits Total interests equity
LEf 4] ik DN Kb BRE Bk 1] F et s
RA - wblk il 1] Bl Wi L] A it ] it
HK$000  HKS000  HK§000  HK$000  HK$000  HKS000  HKS'000  HK$'000  HKS'000  HK§'000  HK$000
f#r  TEC T#C TEL FEC FEE TET TR TEL TEL TR
At April 2016 REZ-AENA- 43,667 332,983* - 11,421# - 3300%  204197¢  2,170,048* 1,765,616 - 1,765,616
Profit and total comprehensive SRR 21l %0
income for the period - - - - - - - 57,740 57,740 - 57,740
2015/16 final dividend (note 10)  2015/164EE FE 2 A ML &
(Hit0) - - - - - - - (4910 (34970) - (3490)
Issue of shares (note I8) BRn (Hitis) 127 2,555 - - - - - - 2,681 = 2,681
Transfer upon exercise of RER R fmsE
share options (note 18) (Hitis) - 057 - - - (657) - - - - -
At 30 September 2016 REF-REAHZTH H794 336,195 = 1421% = 2643 204197¢  2,102,818¢ 2,791,068 - 1,791,068
Ae1 April 2015 REF-HENA-H 43,607 331,983 146 11421 19,526 - 04197 14646260 2007166 5630 2,133,098
Profit and total A R R
comprehensive income
for the period - - - - - - - 348,100 348,100 04 348,166
Disposal of subsidiaries s - - (746) - - - - 46 - (363%)  (565%)
2014/15fnal dividend NIISEREZRIRE
(note 10) (H#ti0) - - - - - - - (87333) (87333) - (87333)
Equity settled share option DG S OB B 4
armangements - - - - - 381 - - 381 - 381
At 30 September 2015 REZ-BEAAZTH 43,6007 332,983 - 11421 19,526 381 04197 1726041 2338316 - 138316
* These reserve accounts comprise the consolidated reserves of  * MR SRR E S MBERILE R ZF A6

HK$2,747,274,000 (31 March 2016: HK$2,721,949,000) in the

consolidated statement of financial position.

#2,747,274,0008 ¢ (I* —F—ANF=ZH=1—

H :2,721,949,0004# 7€) °
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
Six months ended 30 September 2016

Net cash flows from/(used in)
operating activities

Cash flows from investing activities

Additions of items of property, plant
and equipment

Acquisition of investment properties

Proceeds from disposal of an
investment property

Net proceeds from the Excel Disposal

Net proceeds from the Top Integration
Disposal

Net cash flows from/(used in) investing
activities

Cash flows from financing activities
Dividend paid

Proceeds from exercise of share options
New bank loans

Repayment of bank loans

Net cash flows from/(used in)
financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at
beginning of period

Cash and cash equivalents at end
of period

Analysis of cash and cash equivalents:
Cash and bank balances
Non-pledged time deposits with
original maturity of less than
three months when acquired

Cash and cash equivalents as stated
in the consolidated statement
of financial position

Bank deposits with original maturity of
less than three months when acquired,
pledged as security against certain
banking facilities

Cash and cash equivalents on the
condensed consolidated
statement of cash flows

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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Unaudited
3¢9
Six months ended
30 September

BELA=THILAMA

2016 2015
TR N TR A
HK$’000 HK$’000
T T T
(286,065) 26,000
(1,256) (54)
(846,030) -
7,504 -

- 382,553

- 96
(839,782) 382,595
(34,970) (87,333)
2,682 -
851,409 372,713
(47,038) (302,240)
772,083 (16,860)
(353,764) 391,735
1,189,639 568,433
835,875 960,168
835,104 428,594
- 531,574
835,104 960,168
771 —
835,875 960,168




VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofE OB K A B A W

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
Six months ended 30 September 2016

CORPORATE INFORMATION

The Company is a limited liability company incorporated in Bermuda
and whose shares are publicly traded on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The registered office of the
Company is located at Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda. The principal place of business of the Company is
located at No. 155 Waterloo Road, Kowloon Tong, Kowloon, Hong
Kong. The principal activities of the Group are described in note 5 to

the unaudited condensed consolidated interim financial information.

In the opinion of the Directors, the parent and the ultimate holding
company of the Company is Winhale Ltd., which is incorporated in the
British Virgin Islands.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial information
for the six months ended 30 September 2016 has been prepared
in accordance with Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) and the applicable
disclosure requirements set out in Appendix 16 of the Rules Governing

the Listing of Securities on The Stock Exchange (the “Listing Rules”).

The accounting policies and basis of preparation adopted in the
preparation of this unaudited condensed consolidated interim financial
information are consistent with those set out in the Group’s audited
consolidated financial statements for the year ended 31 March 2016,
except as stated in note 3 below. These financial information are
presented in Hong Kong dollars (“HK$”), which is the Company’s
functional and presentation currency, and all values are rounded to the

nearest thousand except when otherwise indicated.

This unaudited condensed consolidated interim financial information
do not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction with the
Group’s audited consolidated financial statements for the year ended 31
March 2016. This condensed consolidated interim financial information
has not been audited or reviewed by the Company’s external auditors,
but has been reviewed by the Company’s audit committee (the “Audit

Committee”).
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB oK A OB A FH

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2016

15 0 5556 vh 390 300 5 R R M (A0)

#EZFEANFEALH=A HIEANA

PRINCIPAL ACCOUNTING POLICIES
In this period, the Group has adopted, for the first time, the following

new and revised Hong Kong Financial Reporting Standards (“HKFRSs”,
which also include HKASs and Interpretations) issued by the HKICPA:

LR BoR

FAIR > A< 48 B PR F DL S8 8 4 R
7 A B ) T M ARG W A I R A ([
T W T > P 60 A o R R

Amendments to HKFRS 10,
HKFRS 12 and
HKAS 28 (2011)

Amendments to HKFRS 11
Amendments to HKAS 1
Amendments to HKAS 16

and HKAS 38

Amendments to HKAS 16
and HKAS 41

Amendments to HKAS 27

Investment Entities: Applying the

Consolidation Exception

Accounting for Acquisitions of Interests in
Joint Operations

Disclosure Initiative

Clarification of Acceptable Methods of

Depreciation and Amortisation

Agriculture: Bearer Plants

Equity Method in Separate Financial

)

(2011) Statements
Annual Improvements Amendments to a number of HKFRSs
2012-2014 Cycle

The adoption of the above new and revised HKFRSs has had no
significant impact on the accounting policies of the Group and
the methods of computation in the Group’s unaudited condensed

consolidated interim financial information.

The Group has not early adopted any standard, interpretation or

amendment that has been issued but is not yet effective.

ESTIMATES

The preparation of this unaudited condensed consolidated interim
financial information requires management to make judgements,
estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and

expense. Actual results may differ from these estimates.

In preparing this unaudited condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those applied to the audited
consolidated financial statements of the Group as at and for the year

ended 31 March 2016.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofE OB K A B A W

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2016

SEGMENT INFORMATION
For management purposes, the Group is organised into business units
based on their products and services and has three reportable operating

segments as follows:

(a) the contract works segment engages in contract works as a main
contractor or subcontractor, primarily in respect of building

construction, renovation and repairs and maintenance;

(b) the property investment and development segment engages in
investment in retail, commercial and residential premises for their

rental income potential and the development of properties; and

(c) the provision of finance segment engages in money lending

business in Hong Kong.

The management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources allocation
and performance assessment. Segment performance is evaluated based
on reportable segment’s profit, which is a measure of adjusted profit
before tax from continuing operations. The adjusted profit before tax
is measured consistently with the Group’s profit before tax except
that interest income, finance costs, share of profits and losses of joint
ventures as well as head office and corporate expenses are excluded from

such measurement.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then prevailing

market prices.

During the six months ended 30 September 2015, the Group disposed
of its 75% equity interest in Excel Development (Holdings) Limited
(“Excel Development”, stock code: 1372). Further details of the
disposal are set out in notes 9 and 24(a) to the condensed consolidated
interim financial information. Excel Development and its subsidiaries
(collectively, the “Excel Group”) were principally engaged in civil
engineering works and were historically part of the Group’s contract
works segment. As the business of the Excel Group constituted a
separate major line of business and the disposal was completed, the
business of the Excel Group was classified as a discontinued operation.
Accordingly, for segment reporting purpose, the results of the Excel
Group for the six months ended 30 September 2015 are separately
presented as “Contract works — Excel Group” and comparative
information for the six months ended 30 September 2015 has been

restated.
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BREMEBECH B R ORISR - 1Bk > 5t
SEmEMNE > MBEEARBRE _-Z—HFENA
ETHIEAMAMELEERTGH TR - Hi%E
4P % MgkE 2 —HLELAZTHIE
A B g R E R T o

2016-2017 R HEBER &

-
-



Interim Report 2016-2017

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)

Six months ended 30 September 2016

5. SEGMENT INFORMATION (continued)
In the 2015/16 interim report, the Group did not separately disclose the

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

i

"o® B O R

VS

15 0 5556 vh 390 300 5 R R M (A0)

#EZFEANFEALH=A HIEANA

operating results of its new provision of finance business as a separate

reportable segment. As the business growth, the revenue and results

of this business are now separately presented under the “Provision of

finance” segment and comparative information for the six months ended
30 September 2015 has been restated.

Segment revenue:
Sales to external customers
Interest income from
loans receivable

Intersegment sales

Total

Segment results

Interest and unallocated
income and gains

Unallocated expenses

Finance costs

Share of profits and losses

of joint ventures

Profit before tax

Income tax expense

Profit for the period

AHH
HETIEER
HER gkt

HERA
M

=
2

RS

NERRAEZ
WA Tl
AL R
a4
iRtz
A R

Wt
BB

MR

23 %k (%57)
HA2015/1 64548 B 1y vh 145 19 » A 40 18 32 S 48
BT AT B SR A3 S A A — B O R AR 4
TR - RN ZEBNBE > BN
WS N e 3 208 B AR O TR 3 il o | 400366 43 B 31 4
M&REZFE—TAELA =+ HILAWA Mg
RO o

7l

Unaudited
3517

Discontinued

Continuing operations operation

b bl e e CELBREH

Provision Property investment Total continuing Contract works

of finance Contract works and development operations - Excel Group Eliminations Consolidated
ES i RS AHTH
flkmy AHTR KR Fhrat -thEgH it} i

2016 2015 2016 2015 2016 2015 2016 2015 2016 015 2016 015 2016 2015
SRNE CE-TE SR8 CE-RE CFNE CR-0E SRR CF-0E SR8 CE-IE CF0E CR-iE CFNE R0k
HK$'000  HK$'000 HK$'000 HK$'000 HK$°000 HKS'000 HK$'000 HKS'000 HK$000 HK$000 HK$000 HK$000 HK$000  HK$'000
T F#r  TE#L  TET T#x  TéT  FéL T#T  TELZ FET TEL TET TEL TET
(Restated) (Restated) (Restated) (Restated)
(B@H) (H ) (H5)) (H@H)
- - 968,238 1616744 35618 13,754 1,003,856 1640498 - 84,381 - - 1,003,856 1,724,880
8,002 5311 - - - - 8,002 531 - - - - 8,002 5311
- - 59,294 19,029 1,365 1133 60,659 31,961 - - (60,659  (31962) - -
8,002 5317 1,027,532 1,655973 36,983 16487 1,072,517 1,611,837 - 84380 (60,659)  (31,962) 1,011,858 1,130,257
8,002 5377 109,801 83468 34,626 15593 152,429 104438 - 1664 (1,720)  (2,624) 150,709 104,478
1292 293940
(75,181)  (43,870)
(9,393) (8,215)
- - 1,686 10,484 - - 1,686 10,484 - - - - 1,686 10,484
69,113 356,817
(11,373)  (8651)
57,740 348166



VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofE OB K A B A W

NOTES TO THE CONDENSED CONSOLIDATED 5 W1 5 5 e 300 340 5 R Y i (480)
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2016 BEZE—NFLHA=Z1HIEANMWA
6. REVENUE, OTHER INCOME AND GAINS 6. BOA - JefBBOA B W 2R
An analysis of the Group’s revenue, other income and gains from AR AR H R A B WA~ A A Kk
continuing operations is as follows: AW
Unaudited
A 58 %

Six months ended 30 September
BEMLA=ZTHIEAMA

2016 2015
RN R —hA
HK$’000 HK$’000
T For
(Restated)
(5
Revenue WA
Contract works revenue FHTRBA 968,238 1,626,744
Gross rental income AH 4 W A\ a5 35,618 13,754
Interest income from loans receivable JHE W R B R B A 8,002 5,377
1,011,858 1,645,875
Other income and gains J Al BN B W2
Interest income FE WA 1,110 636
Gain on disposal of an investment property HE—REYEZ W 4 -
Gain on the Excel Disposal, net (note 24(a)) &R FEN R » B
(B #E24(a)) - 291,457
Sundry income HETE U 182 91
1,296 292,184
7. PROFIT BEFORE TAX 7. BRBLG @A
The Group’s profit before tax from continuing operations is arrived at AR 2R B FR RS B Z BT A TR T
after charging: B & I -
Unaudited
333
Six months ended 30 September
BREALA=THIEAMA
2016 2015
RN e Sl RS
HK$’000 HK$’000
T# TF#oT
(Restated)
(R EF])
Depreciation (note 12) Ui (M at12) 4,520 3,748
Employee benefits expenses (exclusive of g B &R B 2 (O B35 38 i 4r)
directors’ remuneration) 68,637 52,224
Directors’ remuneration (note) R4 (B ) 59,694 24,894
Note: The remuneration disclosed above excludes the estimated monetary Mtk = | 37 0 25 1 B 5 A (3 5 R G TP AR 4 ] —
value of residential accommodation provided to a Director of HHFN I A & 2 o 77 1
the Company. The estimated monetary value of such residential T 5 #0015 5t 5 58 0 e (F A
accommodation provided to the Director, not charged to profit or loss 1 5 KA [ 18 25 ) #9%906,000787C (7 #EE
for this period, was approximately HK$906,000 (six months ended ZEHAEAHA=ZAHIEANHA ¢ 906,000

30 September 2015: HK$906,000). HC) e

2016-2017 R HEBER &



Interim Report 2016-2017

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2016

8. INCOME TAX EXPENSE

Current — Hong Kong: -
Charge for the period B E M
Deferred HE AT

Total tax charge for the period from KA FFEBEEBN
continuing operations 31 P 8 2 S A

Hong Kong profits tax has been provided at the rate of 16.5% (six
months ended 30 September 2015: 16.5%) on the estimated assessable
profits arising in Hong Kong during this period.

The Group’s share of tax attributable to joint ventures amounting to
approximately HK$334,000 (six months ended 30 September 2015:
approximately HK$2,880,000) for this period has been included
in “Share of profits and losses of joint ventures” on the face of the
consolidated statement of profit or loss and other comprehensive

income.

9. DISCONTINUED OPERATION

On 5 June 2015, the Group entered into a sale and purchase agreement
(the “Excel SPA”) with Youth Force Asia Ltd., an independent third
party, to dispose the Group’s entire 75% equity interest in Excel
Development, the issued shares of which are listed on the Main Board of
The Stock Exchange, for a total consideration of HK$485,010,000 (the
“Excel Disposal”). The Excel Disposal was completed on the same date
of the Excel SPA.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB oK A OB A FH

15 0 5556 vh 390 300 5 R R M (A0)

#EZFEANFEALH=A HIEANA

BLIE X i
Unaudited

A BB
Six months ended 30 September

BENLA=ZTHILAMA

2016 2015

BN ZE—HAE

HKS$’000 HK$’000

F#x T T

(Restated)

()

11,824 8,889
(451) (305)

11,373 8,584

T VB ) 45 50 7 A 95 A ) [0 A A 8 2 2R 2 A T R
BRI BER16.5% (RBEE_F—HELA=ZT
HIEAMA £ 16.5%) 18 H 8 4 -

A 45 [ AR 0 BB R A A MR E I A
334,000870 (N BEE _F—HENLA=Z+THIEA
8l 7 = £92,880,000%78) B it Ads AR KAt &
T W 26 by TREAL &8 3 B R KR | -

CAIEREREE

W T —HAENHAH » K% H#Youth Force
Asia Led. (— BB =07) dT o H® ik ([ha
VbR o B A G A G B T B R B i IR
RN ET) Z75% B2 BT RERS o AR Ay
485,010,000# 7 ([ F M2 e o 1) » &% B 62k
HIH O E E W R H 8 .



VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofE OB K A B A W

DISCONTINUED OPERATION (continued)

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2016

The results of the Excel Group attributable to the Group for the six

months ended 30 September 2015 are presented below:

Revenue

Contract works costs

Other income and gains
Administrative expenses

Finance costs

Profit before tax from the discontinued
operation for the period

Income tax expense

Profit for the period from the discontinued operation

Profit and total comprehensive income attributable
to:
Owners of the parent

Non-controlling interests

8 1 55 £ v 390 30 5 ORI (A)

BEZFANFEA =+ HIEANA

9.

O L &4 BB (A1)
ASR MR R TR U = H RS A A 2k
B AR Hm T -

Period from

1 April

to 5 June

2015

SRR

WH—HZE

ANH T H B

HK$’000

T

WA 84,382

FH TR A (81,718)

2,664

FAth e A % W 25 1,756

A7 BB 32 (3,994)

M EH (1)
AR O IR 5808 36 7 2 IR 1 D 3k )

425

B A5 3 (67)

AR O Ik 58 36 0 2 1 [ ¥k ) 358

JRE A Y85 ) e 2 T WAL 2% A AR -

BARREE 294

I $e w4 HE 2 64

358

The net cash flows incurred for the Excel Group during the period are as

follows:

Operating activities

Financing activities

Net cash outflows

R R
il R

FB e

6 2 4 T P 39 TR AR PR B I BRI E -

Period from

1 April

to 5 June

2015

ZR I
WWH—H=
N H T B B
HK$’000
T#r

(66,335)
1,332

(65,003)

2016-2017 R HEBER &



Interim Report 2016-2017

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2016

9.

10.

DISCONTINUED OPERATION (continued)

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB oK A OB A FH

15 W 4% 45 o 390 0 B R e ()
BEZEANFERA =1 H A A

9. UHRILBEXRE (H)
Period from
1 April
to 5 June
2015
ZR I
JWH—H#E
NH A H B

Earnings per share (HK cents): B A (D) -
Basic and diluted, from the discontinued operation BEAR T HE > R EH OIS RS 0.02

The calculation of basic and diluted earnings per share from the

discontinued operation are based on:

1 April
to 5 June
2015
e S ka2
WH—H=
NH A H B
HK$’000
For
Earnings Y A
Profit attributable to ordinary equity holders of WER S EERRFATRZRE
the parent from the discontinued operation CHRIEREEE ZEH 294
Number of shares
Jie ¥ H
2015
ZR A
Shares I8t By
Weighted average number of ordinary shares F 5 534 1B R A % 9 i ) 2
in issue during the period used in the basic and 1 C AT 8 e =2 I HE 7 35 3
diluted earnings per share calculation (note 11) (HtaE11) 1,746,664,400
DIVIDEND 10. JB&

During the six months ended 30 September 2016, the Company declared
and paid a final dividend of HK$0.02 per share for the year ended 31
March 2016, amounting to a total of approximately HK$34,970,000
(six months ended 30 September 2015: HK$0.05 per share, a total of
approximately HK$87,333,000).

The Directors do not recommend the payment of an interim dividend
for the six months ended 30 September 2016 (six months ended 30
September 2015: Nil).

R B 1k R SR 2 A B A R R

Period from

REREZR-NELAZTHIEANEAR > KA
FDERACEMBE-FZF—-AE=ZH=Z+—
H ik 48 B 2 K B B 0029 00 » AR A
34,970,000 ¢ (A ERE_F—HENLH=TH
1EANEA = & B0.059 I8 » 48 & Hi4187,333,0009
Je) °

HHEAERRMNBRE - -ANELA=ZTHILEAN
MAZHHRE (RERE-F-TEILA=ZTH
LA ¢ ) o



VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofE OB K A B A W

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2016

11.

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amounts is based on
the profit for the period attributable to ordinary equity holders of the
parents and the weighted average number of ordinary shares in issue
during the period.

The calculation of the diluted earnings per share amount for the six
months ended 30 September 2015 and 30 September 2016 is based
on the profit for the period attributable to ordinary equity holders of
the parents and the weighted average number of ordinary shares used
in the calculation is the number of ordinary shares in issue during the
respective period, as used in the basic earnings per share calculation, and
the weighted average number of ordinary shares assumed to have been
issued at no consideration on the deemed exercise or conversion of all
the dilutive potential ordinary shares into ordinary shares.

The calculations of basic and diluted earnings per share are based on the
following data:

15 0 5556 vh 390 300 5 R R M (A0)

#EZFEANFEALH=A HIEANA

11.

RO 71 5 70 B A 2 A7 8 MG AN 4 I8 1 A

IR A B 2 4 7 R 00 P 20 0
RS HAT 4 1 2 W P S0 P 98 0 M
T4 M5 <

AR ECE-LEUA ST H RN A Rk =
TR NAEIUA Z A B ORISR T A A I B R A
S WURE > DA% B J00 [ B3 4 W 35 0 M 2 45 A
JRE AR i ) 2 FE R > v BT P R St T T
WO %R B 00 ] R AT I > B R AR
B JBEE A A 0 U > I A e Y A
0 P A A AT B AT 3 0 B e A AR B AT
W 2 I o S 3 o

o e e AT i 9 4 ) 0 AL DL R WO R

Unaudited

Pt
Six months ended 30 September

BENLH=ZTHILAMA

2016 2015
RN RN
HK$’000 HK$’000
T # T
Earnings Tt A
Profit attributable to equity holders of the parent, w58 %5 L 5 A< K i 5 55 ) g
used in the basic and diluted earnings per share J R 0 R 2 W] A8 R
calculation: HE 25 55 A 3 BEAG B A
From continuing operations Ao H R AR 57,740 347,808
From the discontinued operation KEH OIS = 294
57,740 348,102
Number of shares
JBe £} ¥ H
Six months ended 30 September
BELH=THIEAMA
2016 2015
ZE N I S TS
Shares Ity
Weighted average number of ordinary shares 15 B 3 A 985 A I T R A
in issue during the period, used in the basic W N O BAT ¥ Y
earnings per share calculation JinHE - ¥ 8 1,747,565,057 1,746,664,400
Effect of dilution — weighted average number of e 47 2850 IR — % A T P AR - 3 8
ordinary shares:
Share options T 1% 7,058,033 270,182
Weighted average number of ordinary shares in TS BB R I PR A 40
issue during the period, used in the diluted BB A7 05 4 JBE 7 o AR - 4 8
earnings per share calculation 1,754,623,090 1,746,664,400

2016-2017 R HEBER &
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB oK A OB A FH

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2016

15 W 4% 45 o 390 0 B R e ()
BEZEANFERA =1 H A A

12. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT, 12. 1% - MG R akfi - A EBRZHE - B#ED

PROPERTIES HELD FOR DEVELOPMENT, INVESTMENT EURBR P REZES)
PROPERTIES AND PROPERTIES UNDER DEVELOPMENT
Unaudited
A BB
Property, Properties Properties
plant and held for Investment under
equipment  development properties  development
W~ BE HAERR %
&l A /E S e/ ES L/ES
HK$’000 HK$’000 HK$’000 HK$’000
F# F# T T
Net carrying amount at 1 April 2016 BN
WH—HZFH 143,453 324,334 1,008,500 579,105
Additions JiEA 1,256 7 846,030 47,003
Depreciation (note 7) Yiks (Mfat7) (4,520) = = =
Disposal H - - (7,500) -
Net carrying amount at P S NG
30 September 2016 WA=+ HZEHE 140,189 324,341 1,847,030 626,108
Net carrying amount at 1 April 2015 /A Sl TR
/WA —HZEE 147,825 728,257 920,200 536,282
Additions i 54 220 - 49,055
Depreciation — from e -k E R
continuing operations (note 7) WS (Mat7) (3,748) - - -
Depreciation — from - REHC#&KIE
discontinued operation B (98) - - -
The Excel Disposal (note 24(a)) B 1R %% E
(HtiE24(a)) (2,097) - (800) -
Disposal LIRS - - — —
Net carrying amount at /e Sl T
30 September 2015 JWH=THZEME 141,936 728,477 919,400 585,337
13. INVESTMENT PROPERTIES 13. #EWE

The carrying amount of the Group’s investment properties as of 31
March 2016 were stated based on the valuation of DTZ Cushman &
Wakefield Limited, independent professionally qualified valuer, on
market value, existing use basis. The carrying amount of investment
properties acquired by the Group during the six months ended 30
September 2016 were stated based on the valuation of DTZ Cushman
& Wakefield Limited on market value, existing use basis and the
actual transaction cost incurred during the acquisition. The Directors
have estimated that the fair values of the investment properties as of
30 September 2016 did not vary significantly from the professional
valuations as of 31 March 2016 or within this period. Accordingly, no
fair value adjustment has been recognised in respect of the Group’s
investment properties for the six months ended 30 September 2016 (six
months ended 30 September 2015: Nil).

AEBZBENERF-ARFZA=F—HZ
IR e {0 75 AL 4 . 9 3 Al L F R PR IR AT A
P2 e ol B B BUAT 08 A Ay 2 AR A o
AEERBRE-Z-ANELAZTHIEAHARN
W\ 2 45 3 g 2 2 R T S AR TR R AT A IR A
A el B S BUA R I R Al 1 R 2 R > B WO
RF 2 PEBEAE By A B GE © AL > E R
SR AEIAZ T HIA TR R R4
A ZE A H A R P A R S SE A  J
REH  MRARBE-Z-ANELAZTHIE
AN A J AR 0 1 S 0 3 2 ST 1 A O
BREZZ-HFENLA=ZTHIEAMEA - 1K) -



VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofE OB K A B A W

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2016

14.

ACCOUNTS RECEIVABLE

Accounts receivable consist of receivables for contract works and rentals
under operating leases. The payment terms of receivables for contract
works are stipulated in the relevant contracts. Rentals are normally
receivable in advance.

At 30 September 2016, retentions receivable included in accounts
receivable amounted to HK$152,222,000 (31 March 2016:
HK$135,107,000), which are repayable within terms ranging from two
to three years.

The Group assigned its financial benefits under certain contract works
to secure certain general banking facilities granted to the Group. As at
30 September 2016, the aggregate amount of accounts receivable related
to such contract works pledged to secure the relevant banking facilities

amounted to HK$120,490,000 (31 March 2016: HK$74,168,000).

The aged analysis of the accounts receivable that are not individually

nor collectively considered to be impaired is as follows:

15 W 4% 45 o 390 0 B R e ()
#EZF—ANENLA=AHIEAA

14.  HEWOR
JRE W0 B k£ 45 B A4 TR R AR L B AL 4 2 TR LR
T o #) TR ME MO IE 2 32 MR A B A 4
T o AH 4 — MR 2R 1 0 R

MRZF—ANENLH=ZTH > BEBOEZR b R
WA B 3K I 152,222,0008 70 (R —F—AN44EZH
=+—H :135,107,000% %) > fRFEH %A
BEEERE

7 45 306 LA T A 40 R A T ) 2 G 5 DL
WA T AREEMN ST —RSATRE BUE - N2
F—ANENLHAZTH  FRZEEAFLH TR U
LA DL B TR BRAT i A RE Y R AR K AR
120,490,000% ¢ (A _F—N4E=ZH=+—H :
74,168,000¥7C) ©

S 4 1R o) s R R R 2 D R SR K U % 2 A
U

Past due but not impaired:
One to three months past due
Four to six months past due

Over one year past due

Neither past due nor impaired

Unaudited Audited

P3 %23 B
30 September 31 March

2016 2016

- SN S ZEA

JLA=1+H =ZH=+—H
HK$’000 HK$’000

T # T#C

74 391 L 3 S A

w—E=MH 38,702 15,299
39 Y = N A A 14,507 -
76 1Y) s — 4 4,058 4,058
57,267 19,357

OF 40 3 39 75 406 3% 1 376,785 235,184
434,052 254,541

Accounts receivable that were past due but not impaired related to
a number of independent customers that have a good track record
with the Group. Based on past experience, the Directors are of the
opinion that no allowance for impairment is necessary in respect of
these balances as there has not been a significant change in credit
quality and the balances are still considered fully recoverable. At 30
September 2016, except for the amount of HK$780,000 (31 March
2016: HK$780,000) which is fully covered by bank guarantee from the
corresponding tenant, the Group did not hold any collateral or other
credit enhancements over these balances.

Unsecured accounts receivable that are neither past due nor impaired
relate to a number of independent customers for whom there was no
recent history of default.

761 3] 15 3 48 ol i 9 M MR AR % B T S & P
FHBA o 400 % BLR 45 I8 22 2 ¥ i 8k R0 o AR 9 DA A
RO > T S AR B ZE R A
A R PR I S R sE > HABAR W R T
WA B AR e R R REILA=TR
780,000 78 (R —F —~AE=ZH=+—H:
780,000 75 ) 2 MRk 4 W 3% A ME AHL 5 B SR AT 478 R
P DR B o A S5 L SIF U8 A % S5 465 0 5 A AR e G
ol A R0 AR -

U 2 36 391 A S 9k 1 1 S 1K 9 B MR ok 5L O %
P S % R B > B S5 S 2 AT 0 O A A B o

2016-2017 R HEBER &



Interim Report 2016-2017

20

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2016

15. LOANS AND INTEREST RECEIVABLES

Secured EEEiL
Unsecured AL A

The Group’s loans receivable bear interest rates ranging from
approximately 10% to 41% per annum and are repayable within one
year. As these loans receivable relate to different borrowers, the
Directors are of the opinion that there is no concentration of credit risk
over these loans and interest receivables. The carrying amounts of these

loans and interest receivable approximate to their fair values.
An aged analysis of the loans and interest receivables that are not

individually nor collectively considered to be impaired as at the end of

the reporting period, based on the payment due date is as follows:

Neither past due nor impaired V% 06 4 0 71 406 I8¢ 1

Receivables that were neither past due nor impaired relates to borrowers

for whom there was no recent history of default.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB oK A OB A FH

15 0 5556 vh 390 300 5 R R M (A0)

BEZFE—ANELH=AHIEAMHA
15, MEWCER %k % A B
Unaudited Audited
o 58 B RER
30 September 31 March
2016 2016
RN RN
JLUH=1H =ZRA=+—H
HK$’000 HK$’000
T# T
13,740 13,739
42,350 35,079
56,090 48,818

AR 2 FEM KA TR A 10% 41 % Z F) %K »
W —4E AR o H R i e R W B R R B
A KON > 7 o T das e R O ok B ) UL A A
JR B8 S S 4 o o 4 S R 0 Bk T ) R =2 MR T 4
B R A -

R IR > HLBRE AT B YT 43 2 3 S A ) sl 4
B A R 7 A P B S B AR R R U 2 MR R A3 AT
T

Unaudited Audited

A BB REY

30 September 31 March

2016 2016
RN S

JLAH=Z4H =H=+—H

HK$’000 HK$’000

F#IL F o

56,090 48,818

10 488 26 191 15 45 Dok P4y R AR 2 R R A R N O 0 i



NOTES TO THE CONDENSED CONSOLIDATED

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofH OB KR A B A

7

INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2016

16. ACCOUNTS AND BILLS PAYABLE

An ageing analysis of the accounts and bills payable as at the end of the

17.

15 0 5556 vh 390 300 5 R R M (A0)

#EZFEANFEALH=A HIEANA

16. M A MRk Ko 5 9%
TG IR > HEAY IR K S S IR B A AT I T

reporting period, based on the invoice date, is as follows:

Current to three months
Four to six months

Over six months

Hpio = =AA A
M= ANEA
AN R A

At 30 September 2016, retentions payable included in accounts
and bills payable amounted to HK$164,541,000 (31 March 2016:
HK$160,021,000), which are normally settled within terms ranging from

two to three years.

Accounts and bills payable are non-interest-bearing. The payment terms

are stipulated in the relevant contracts.

INTEREST-BEARING BANK LOANS

Current
Bank loans — secured and at floating
interest rates
Long term bank loans repayable on demand —

secured and at floating interest rates (note)

Non-current
Bank loans — secured and at floating

interest rates

17.

i B
SRAT ROk — A T K
fisE P B R N

Unaudited Audited
& 58 9 B RER
30 September 31 March
2016 2016
RN TR A
JUH=1H =H=+—H
HK$’000 HK$’000
T# T
323,498 282,400
19,012 12,448
159,858 150,435
502,368 445,283

R-F—ANEAZTH o BARZ SRS R
I ME AT PR B 3K 164,541,0008 70 (Fr —F — N4E=
HA=+—H :160,021,000%55) > —fEHERIL % —

B4R

TS Rk B 5% 4 2 S it LG o A R B A B A

HIpET A o

il BT £

R S SR A 2R R 0 R AT Bk —

RN E s kR
wt SR L (B at)

i B
AT R — A R R
P B R R

Unaudited Audited
3% 23 BE
30 September 31 March
2016 2016

e Y 3 RN
JH=1H =H=+—H
HK$’000 HK$’000
F# F o
340,758 204,611
1,293,810 620,586
1,634,568 825,197
50,500 55,500
1,685,068 880,697
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofE OB Ok A B A W

NOTES TO THE CONDENSED CONSOLIDATED 15 0 5556 vh 390 300 5 R R M (A0)
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2016 BEZE—NFLHA=Z1HIEANMWA
17. INTEREST-BEARING BANK LOANS (continued) 17. wt B BT % ()
Unaudited Audited
& 58 9 B REM
30 September 31 March
2016 2016
RN RN
JLUH=1H =Z=H=+—H
HK$’000 HK$’000
T# T
Analysed into: Sk
Bank loans repayable: SRATR K BB T -
Within one year or on demand (note) — AR R Bl B SR T B (M k) 1,634,568 825,197
In the second year AN 50,500 55,500
1,685,068 880,697
Note: At 30 September 2016, the Group’s term loans with an Wik s B ZF—NEH =+ H » KL E A5
aggregate amount of HK$1,293,810,000 (31 March 2016: 251,293,810,000%8 70 (F =F—NF=H
HK$620,586,000) containing an on-demand clause have been =+—H :620,586,000¥ JC) B & K £
classified as current liabilities. For the purpose of the above analysis, (HF L TE R BEIF A IR k) B A 0 2%
the loans are included within current interest-bearing bank loans and B ALE - Bt LTS » G FE RS AT
analysed into bank loans repayable within one year or on demand. TE B 7B IRAT B3 IA - M I 2 — 4 1N
15 TR AN FRAT B
Based on the maturity terms of the loans, the amounts repayable in TR S R B K > SRR S
respect of the loans are:
Unaudited Audited
A BB REY
30 September 31 March
2016 2016
RN RN
JLAH=Z4H =H=+—H
HK$’000 HK$’000
F#IL F o
Within one year or on demand —AE N B R T A R 340,758 204,611
In the second year AN 255,449 439,991
In the third to fifth years, inclusive BEBRAEN (B ERWA) 993,981 132,452
Beyond five years Ak 94,880 103,643
1,685,068 880,697
The Group’s bank loans are denominated in Hong Kong dollars. AR 1 0 SRAT SRR DA 0 s BLAL o
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2016

18.

19.

15 0 5556 vh 390 300 5 R R M (A0)

#EZFEANFEALH=A HIEANA

SHARE CAPITAL 18. AR
Shares V37
Unaudited Audited
& 58 9 B REM
30 September 31 March
2016 2016
RN TR A
JLUH=1H =Z=H=+—H
HK$’000 HK$’000
T# T
Authorised: g RAR
4,000,000,000 (31 March 2016: 4,000,000,000) 4,000,000,000/ (A ZZF— /4
ordinary shares of HK$0.025 each =H=+1+—H :4,000,000,000/%)
B B i E0.025 % 78 2 3% 18 it 100,000 100,000
Issued and fully paid: CEAT I R AR
1,751,764,400 (31 March 2016: 1,746,664,400) 1,751,764,400/% (}* & —A
ordinary shares of HK$0.025 each ZHZ=4+—H :1,746,664,400% )
5 R T8 0.02 5 7 2 3 T8 B 43,794 43,667

During the six months ended 30 September 2016, the subscription
rights attaching to 5,100,000 share options were exercised at the
subscription prices of HK$0.526 per share (six months ended 30
September 2015: Nil) (note 19), resulting in the issue of 5,100,000
ordinary shares of HK$0.025 each for a total cash consideration, before
expenses, of approximately HK$2,682,000. Accordingly, a total amount
of approximately HK$657,000 was transferred from the share option
reserve to the share premium account upon the exercise of the share

options during this period (six months ended 30 September 2015: Nil).

Share options
Details of the Company’s share option schemes are included in note 19

to the unaudited condensed consolidated interim financial information.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed on 7 September 2011, the
shareholders of the Company approved the termination of the then
existing share option scheme (the “2002 Option Scheme”) and the
adoption of a new share option scheme (the “2011 Option Scheme”)
(collectively, known as the “Schemes”). As a result, the Company can
no longer grant any further options under the 2002 Option Scheme.
However, all options granted prior to the termination of the 2002

Option Scheme will remain in full force and effect.

The purpose of the Schemes is to provide incentives and rewards to
eligible participants who contribute to the success of the Group’s
operations. Eligible participants of the 2011 Option Scheme include
full-time employees, including any executive and non-executive
directors of the Group. The 2011 Option Scheme became effective on
7 September 2011 and, unless otherwise cancelled or amended, will

remain in force for 10 years from that date.

19.

MREZR-ANELA=ZTHIEANEA RN BHR
5,100,000 1§ JBERE b ¥y 2 I W 0 4% BEA9: 805267
JC W R M AT (M 19) (RBRE R AN
A=Z+THIEAMEA /%) > FE4T 75,100,000
A5 IR T 25 0.02 5% 50 i 3% 38 SR e 4y » R BR &
PR 48 B0 4 AR 49 442,682,000 7  HI Btk » 7 B it
REREAT 00 RF > 484 BA1657,00085 76 T A 1 Y
A I e R A A7 8 TR i J e R 5 0 A A i £ MR
(AEEZZE—HELA=ZTHIEAMEA : ) o

I
AR T i TR ARE T S 0 A R A A 1 W A
o J00 B 5 R B 19 ©

il B i it

MR T ——FJuH L H R 2 W RS
A ) JBE R e A% 0 BT W 2 SRR S ([ %%
AP e AT B ) B R AR — SR B RE R (=
T AR BT ) (A MR A akd)) - A
b o A TS AL P AR 4 R AR R A ) 0
B R AT A o SR AR SR F AR
Vi JBE AR it B U T 952 4 B A IR E U AR B
By BeAEA -

AR H O > B R G B A 2 )
R B Z G 82 50E BT mar e - =%
— R B SRR 2 REAEAEZ
2 WA B O b 4 AC SR IT B0 BUAT R AT
$) o R AEMIRAER B ZF A
L H AR BRI A P RE S A R A >
HERA AR 4N A
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2016

19.

SHARE OPTION SCHEME (continued)

The maximum number of share options currently permitted to be
granted under the 2011 Option Scheme is an amount equivalent, upon
their exercise, to 10% of the total number of shares of the Company
in issue as at the date when the 2011 Option Scheme was approved
by the shareholders of the Company in a general meeting. The
maximum number of shares issuable under share options to each eligible
participant in the 2011 Option Scheme within any 12-months period
is limited to 1% of the shares of the Company in issue at any time.
Any further grant of share options in excess of this limit is subject to

shareholders’ approval in a general meeting.

Share options granted to directors, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject
to approval in advance by the independent non-executive directors. In
addition, any share options granted to a substantial shareholder or an
independent non-executive director of the Company, or to any of their
associates, in excess of 0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the price of the Company’s
shares at the date of grant) in excess of HK$5,000,000, within any
12-months period, are subject to shareholders’ approval in advance in a

general meeting.

The offer of a grant of share options may be accepted within 14 days
from the date of offer, upon payment of a nominal consideration of
HKS$1 in total by the grantee. The exercise period of the share options
granted is determinable by the Directors and ends on a date which is not

later than 10 years from the date of offer of the share options.

The exercise price of the share options is determinable by the Directors,
but should not be less than the highest of (i) the closing price of the
shares of the Company as stated in The Stock Exchange daily quotation
sheet on the date of grant of the share options; (ii) the average closing
price of the shares of the Company as stated in The Stock Exchange for
the five trading days immediately preceding the date of the grant; and

(iii) the nominal value of the shares of the Company.

Share options do not confer rights on the holders to dividends or to vote

at shareholders’ meetings.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofE OB Ok A B A W

15 0 5556 vh 390 300 5 R R M (A0)

#EZFEANFEALH=A HIEANA

19.

i JB A it 3 (450D

MR — AR IR B ) > H AT R R IR 2
JBHEDS B 2 e W ey B AR AT LB
B LA A ) e e R A A
RF A A ) L BEAT A AR B2 10% o ZEAEfT =
T8 H IR g > T g R AR B ) o
B 2 B B AT AT IR e B
WH > UARAFAREEZCHETRBEE Z1%%
PG o Ao T 3 — 25 352 1 i o 2 10 R o) -2 S JBE A
JEE JBE AT I R o At

BT ARAREF - Fm BN B s 3 2R R %
SR H AT N W R RE > s
SR AT HE F A oAb » FEARAT AR A R
W o 42T A2 ] o B R R RO . R AT T
R H AT N 2 AR R A
AR AR Z TEEAT IO B H Z0.19%8% 42 4H 58
5,000,000%5 7C (HR 48 A< A w] > 42  H 1 Z B 5t
BE) o ZE IR RRE RO R Rk B

B2 Y 0 PR TR B2 SRR R
s MR NI A BT 1T 2 4 AU - 2
2 S PR AR 2 A S )l R T 0T ] 2 A
Ak FSBIAS 388 T D I AR 432 ) Y BT B 4 o

W ERE Z AT R E s AR RN THI=
HZ IR AR ()A A E] BT R RE 3 TR
T A2 i B9 H SRR P 5 2 O 5 (i) AR B B4
SEAR AT FL AR A S H R A B Rk 2 T
Wi 1 5 B (i) AR A v B4 THIE o

Sl JBE W S 406 SR 5 A S R S B ROk & B
B ZHER -
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#mofE OB K A B A W

NOTES TO THE CONDENSED CONSOLIDATED 1855 W1 55 7 v 300 30 5 RL B ()
INTERIM FINANCIAL INFORMATION (continued)

Six months ended 30 September 2016 BEZE—NFLHA=Z1HIEANMWA
19. SHARE OPTION SCHEME (continued) 19. JWEBeHERH 8 (4)

The following share options were outstanding under the 2011 Option
Scheme during this period:

R R —— A B RERT ) > A R B AT R4
JE JBE R I T

Unaudited
A 8 B
Six months ended 30 September
BELA=ZTHIEAHA
2016 2015
RN R —HA

Exercise Number of Exercise Number of
price share price share
per share options per share options
BRATHA]  WBRREME ERATME ERENE
HKS$ ’000 HK$ ’000
#r Tt Vi n F1
At beginning of the period i3 LR 0.526 25,620 - -
Grant during the period T P9 42 - - 0.526 25,620
Exercise during the period 9 9 AT A 0.526 (5,100) - -
At period end IR 0.526 20,520 0.526 25,620

The exercise prices and exercise period of the share options outstanding
as at the end of the reporting period ended 30 September 2016 are as

follows:
Number of share options Exercise price*
YU B i B H B AT 1
000 HKS per share
F1# Vi
20,520 0.526
* The exercise price of the share options is subject to adjustment in

the case of rights or bonus issues, or other similar changes in the
Company’s share capital.

At 30 September 2016, the Company had 20,520,000 share options
(31 March 2016: 25,620,000 share options) outstanding under the
2011 Option Scheme. The exercise in full of these outstanding share
options would, under the present capital structure of the Company,
result in the issue of 20,520,000 additional ordinary shares of the
Company (31 March 2016: 25,620,000 shares), additional share
capital of approximately HK$513,000 (31 March 2016: approximately
HK$640,000) and share premium of approximately HK$10,281,000 (31
March 2016: approximately HK$12,836,000) (before issue expenses).

At the date of approval of these condensed consolidated interim
financial information, the Company had 19,800,000 share options
outstanding under the 2011 Option Scheme, exercise of which
represented approximately 1.13% of the Company’s shares in issue as at
that date.

RREZZ-ANENLAZTHIEZHMEYER > ¥
ARAT B 2 W JBEAE A AT BB R AT BT

Exercise period

A7 439

10 March 2016 to

9 September 2020
ZER-NEZATRE
ZRIFFEILAILA

o URAT BRI AT B AT > s A T 2 Rk
8 e 3OO ) > O B 0 0 A 5 2
e A7 e

Mo ANENAZ+H s KAFHRE -F——
AF i B RE BT B OB AT A8 AN R FRAT 1 04 1 e HE
#420,520,000% (X —F—ANE=ZH=1+—H:
25,620,000 ) o e AL\ FE AT E A > R
S BEAT AL AN 0 T IR A A o8 AT > AR T
#4720,520,000% (R = F—NE=ZHA=+—H0:
25,620,000/ ) ZEAN 18 B ~ 3 B A 49513,0009
TR _F—ANEZHZ1—H : £640,00045C)
e 38 T B A 5 1 MR £910,281,0008 78 (¥ =& — N
FEZH=Z+—H 412,836,000 5T ) (R
EBH) -

P HEA W 45 S P I BB Z H > R4 W
P8 B — —AF IR RE B 3 AT A2 S AR AT i B
HE%519,800,0004% » T 58 i AH B A A A F 8 H Bt
AR BY1.13% o
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2016

20.

21.

CONTINGENT LIABILITIES

(a) At 30 September 2016, the guarantees given by the Group to
certain banks in respect of performance bonds in favour of certain
contract customers amounted to HK$290,878,000 (31 March
2016: HK$292,799,000).

(b) In the ordinary course of the Group’s construction business, the
Group has been subject to a number of claims due to personal
injuries suffered by employees of the Group or the Group’s
subcontractors in accidents arising out of and in the course of their
employment. The Directors are of the opinion that such claims
are well covered by insurance and would not result in any material
adverse impact on the financial position or results and operations

of the Group.

CAPITAL COMMITMENTS
The Group had the following capital commitments at the end of the

reporting period:

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB oK A OB A FH

15 W 4% 45 o 390 0 B R e ()
BEZEANFERA =1 H A A

20. BAAME
(a) RIZF—ANFEALA=ZTH > KEERBETE
R P ZBRARE S TE T HRATNIER S
290,878,000¥ ¢ (R ZF—AF=H=1—
H :292,799,000% JC) °

(b) FEALEEZ HW@ERBIR D > AT AL
A A 4 T 43 40 v 2 AR L IR 52 0 30 D 8
ROMABZ B AR B KA o WA RE
R 2% 1A R AR B Sz R O B R AR
R G 2 R S A T R SR
AT ] K 1 T R

21. 'AKW
TR A > A I BAR DL E ARG ¢

Unaudited Audited
P 3% 33 REM
30 September 31 March
2016 2016
RN R NE
JLA=4H =A=Z+—H
HK$’000 HK$’000
T#x T
Expenditure for development or MU THEZOCELNERBHZ
redevelopment projects, contracted, BREERIEAZHX :
but not provided for, in respect of:
Properties held for development AR RZ ¥ 7,964 9,714
Properties under development TR E 15,801 8,671
23,765 18,385
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#mofE OB K A B A W

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2016

22. RELATED PARTY TRANSACTIONS

(a)

Related party transactions

In addition to the transactions and balances detailed elsewhere

in this unaudited condensed consolidated interim financial

information, the Group had the following transactions with

related parties during the period:

Notes
Mt it
Rental income from Lanon Development Tese Mg A A=
Limited (“Lanon Development”) (Mg ) Bz
HakA (i)
Subcontracting fee expenses paid and 7 5 BT TR IR A F &
payable to Fungs E & M Engineering ZHEETLRAMRAHA
Company Limited and Able E & M O B ME A Z 43 ) 2 B X
Engineering Company Limited (it) (1i1)
Notes: ek
(i) Mr. Ngai Wing Yin, the son of Mr. NGAI Chun Hung, who (i)
is the chairman of the Board and a controlling shareholder of the
Company, has a controlling interest in Lanon Development. The
rental income was determined with reference to the rate of other
similar premises and comparable transactions.
(ii)  The subcontracting fee expense is determined in accordance with (ii)
the subcontracting agreement entered into between the Group and
the joint ventures.
(iii) The Group had disposed of its interests in Fungs E & M (iii)

Engineering Company Limited and Able E & M Engineering
Company Limited, joint ventures of the Group, during the year
ended 31 March 2016. Following the disposal, transactions
between the Group and these companies are no longer classified

as related party transactions.

15 0 5556 vh 390 300 5 R R M (A0)

#EZFEANFEALH=A HIEANA

22. WHEGRY
(a) WEIGRY
o TP AR A 468 2 A 8 WA o Vb 1 A S R 3 A
FR T Ak 2 5% G 38 B B RE R AL > AR BRI R AR
IO1 T Py o BELBR T AT R IR 5 ¢

Unaudited
P3it 23
Six months ended 30 September
BENLAZTHIEANMA

2016 2015
- SV S R
HKS$’000 HK$’000
T#7x T#7
1,092 1,044
- 38,215

HEJF A 3 R A ] IR R I A
S 2 1) 52 T B £ AR I 2 i S B
HEH FERIPERE RS o FIBRATIHE B
HE A 57 101 Ay HE B A 38 5 14 L < I
&

I HY 2 B 3 T R I A G [ A
7T 3L 19 2 Vi e i B AE

AEHER#EE -F—-NE=ZN
S H AL RS G R
THARAARLETHE THEARA
il (KL 2 G B H) 2 - H
EHHE » K EBERR A 725
T FFI 75 i T K8 5
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2016

22. RELATED PARTY TRANSACTIONS (continued)

23.

(b)

Compensation of key management personnel

Short-term employee benefits FEIRE B @A
Post-employment benefits T 2k 1% 1
Share-based payments VL I3 25 5 B8 W) Ao 35k

Total compensation paid to key

management personnel

Included in total compensation paid to key management personnel
for the six months ended 30 September 2015 above was total
employee benefits of HK$615,000 which was paid and included in
the profit for the period from a discontinued operation.

FINANCIAL RISK MANAGEMENT AND FAIR VALUE
MEASUREMENT

(a)

Financial risk management

The Group’s financial risk management objectives and policies are
the same as those disclosed in the Group’s annual consolidated
financial statements for the year ended 31 March 2016.

Fair value measurement

Management has assessed that the fair values of cash and cash
equivalents, accounts receivable, loans and interest receivables,
deposits and other receivables, accounts and bills payable, other
payables and accruals, amounts due to joint ventures and current
portion of interest-bearing bank loans approximate to their
carrying amounts largely due to the short term maturities of these
instruments.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced

or liquidation sale.

The following methods and assumptions were used to estimate the
fair values:

The fair values of the non-current portion of interest-bearing
bank loans have been calculated by discounting the expected
future cash flows using rates currently available for instruments
with similar terms, credit risk and remaining maturities. The
Group’s own non-performance risk for interest-bearing bank loans
as at 30 September 2016 and 31 March 2016 was assessed to be

insignificant.

AP AT BN H B AR A

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
BnOoA OB OB O OB A A
£ W 55 v 300 o s Ok B ()
#HEZFEANFELHA=AHIEANA
22. BT RS (B
(b) AR S R4 B0 A B il 185
Unaudited
3 %:273
Six months ended 30 September
BEMHA=THIEAMA
2016 2015
koA CEhE
HK$’000 HK$’000
T# T
79,552 28,058
107 74
= 257
79,659 28,389

LB E_F-HELA=ZTHIEAMEA
N PTEEFEABMAMMELSE > Bt
615,000 B A B st AZI R A B &
IR 788 S 2 0 T e R 1 O AR R o

23, W B AT B R AP BUEL G B

(a)

W e 4 91
0S4 1 5 5 B S S 5 7
AR E — %4 = = R4
1 5 1 9 T — 8

AP Rl 5

T HRE CASTEAY > HhR A B L S S
T > Ble RBLESEY - MBURE - Bk
PR B A B, ~ el B SO A RE ek~ HEA TR
Te i~ HABMEA Rk e FHIR B A - HEAT &8
A ORI A et B SRAT B B0 300 0 38 3 A 2
PR i R B b B LR T R A

i % R A S L A % TR A
25 J5 (il 8 o I B BR AN BT 2 5 T
BT 22 5 S WK o

T FNT5 8 B AR TS DA & A PR

st B SRAT Rk i I 3 B 4 A A S R > T
A8 PR T3 PR LA SRR ~ 1R BB
R T H TREA R > JrB R AR ACBL &
WHRFAE - RZ-AENAZTARZR
—ANEZAZ+—H > REEASHHFEE
SRAT SR A JEAT IR BB AT A By AR



NOTES TO THE CONDENSED CONSOLIDATED

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofE OB K A B A W

INTERIM FINANCIAL INFORMATION (continued)

Six months ended 30 September 2016

24. DISPOSAL OF SUBSIDIARIES

(a)

The Excel Disposal
During the six months ended 30 September 2015, the Group

(a)

disposed of its entire 75% equity interest in Excel Development.
Further details of the Excel Disposal are set out in note 9 to the

condensed consolidated interim financial information.

Gross amount due from customers for

contract works

Net assets disposed of: H B Y E
Property, plant and equipment LE B E Y &)
Investment properties Erd<L/ES

JE W % P 22 £ 2 TRk AU

Tax recoverable Cauyiie
Cash and cash equivalents Bl 4 T B4 S AEA)
Accounts receivable R W 3K
Prepayments, deposits and other receivables — THAT 3K IE ~ 4% 4 K o Ath HE 0k
Accounts and bills payable JRE A W 3K B SR B
Accruals of costs for contract works FHIE A A TR A
Other payables and accruals JH A A ik B T A
Interest-bearing bank loans a8 ERAT E K
Deferred tax liabilities 9 7 A T £ A
Non-controlling interests I e il e WE 2
Transaction costs ZHEM
Gain on the Excel Disposal 5 R A5 T AR
Satisfied by: ST
Cash B4

An analysis of the net inflow of cash and cash equivalents in

respect of the Excel Disposal is as follows:

Cash consideration Bl 4R

Cash and bank balances disposed of H B 1 B4 I SR AT A iR

Transaction costs ZoHEH

Net inflow of cash and cash equivalents A BB R T A B K
in respect of the Excel Disposal B4 S W R A

15 W 4% 45 o 390 0 B R e ()
BEZEANFERA =1 H A A

24, A5 e 4

HIRER E -
WREZZ—FFELA=ZTHIEAFAN
SR [ B LRI A P B 2 2 AR 7590 B A R
g o A B I R S I PR R
A7 W A v J0T U0 5 S R M RO P o

HK$'000
T

Notes

Mt it

12 2,097
12 800

18,318
4,438
78,690
170,812
14,662
(10,870)
(48,417)
(2,806)
(1,332)
(10)

226,382
(56,596)

169,786
23,767
6 291,457

485,010

485,010

A A A O B e B S Y
WA

HK$’000
T#T

485,010
(78,690)
(23,767)

382,553
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NOTES TO THE CONDENSED CONSOLIDATED

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

i

INTERIM FINANCIAL INFORMATION (continued)

Six months ended 30 September 2016

24. DISPOSAL OF SUBSIDIARIES (continued)

(b)

The Top Integration Disposal (b)
On 3 June 2015, the Excel Group entered into an agreement
with Mr. Chan Hon Wing, an independent third party, to
dispose of the Excel Group’s entire 100% equity interest in Top
Integration Limited, together with its wholly-owned subsidiary,
Gadelly Construction Company Limited (collectively, the
“Top Integration Group”), for an aggregate cash consideration
of HK$8,920,000 (the “Top Integration Disposal”’). The Top
Integration Group is mainly engaged in civil engineering works
and construction and maintenance. The Top Integration Disposal

was completed on 3 June 2015.

Net assets disposed of: B Y E
Cash and cash equivalents Bl 4 T Bl 4 S AE )
Prepayments, deposits and FEAT AR ~ 4 B A JRE Wk
other receivables
Deferred tax assets JE 3 A TE
Tax payable JRE A o T
Gain on the Top Integration Disposal H # Top Integration JH M Y 25
Satisfied by: XA TTA
Cash B4

An analysis of the net inflow of cash and cash equivalents in

respect of the Top Integration Disposal is as follows:

Cash consideration B4R
Cash and bank balances disposed of Hh B 0 B4 B BRAT A i

Net inflow of cash and cash equivalents in A B Top Integration 5 I /Y
respect of the Top Integration Disposal Bl K B4 S R R A

fmo#® B O B oA A

15 W 4% 45 o 390 0 B R e ()
BEZEANFERA =1 H A A

24, WA REE 2 (5D

i B Top IntegrationHF

MR —FHAENHAZH » a4 0 5P
Sk (— AL =TJ7) Wk o th B
2 MR Top Integration Limited } I 2 %
B JS 2 ] [ ) s SR A R W ] (AR
[Top Integration®f Bl 1) Z 2= #F100% Bt A< A
3 HEAE 7 B1 4:8,920,0009 7C ([ M 5 Top
Integration®# Ji]) ° Top Integration® [H i
FHEH R LR TR Rl A o h B
Top IntegrationFH O R _F—HEANH =
HSE M o

HK$'000
T

8,824

8,835
85

8,920

8,920

BN B Top IntegrationZH JH I B 4 K& Bl 4

FHYFRASHT T
HK$’000
T#
8,920
(8,824)
96
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (continued)
Six months ended 30 September 2016

25.

26.

27.

EVENTS AFTER THE REPORTING PERIOD

(a) In October 2016, the Group entered into a sale and purchase
agreement with an independent third party for the acquisition of
the front and rear portion on the ground floor of No. 1A Wood
Road at a consideration of HK$66.8 million. It is expected that
the acquisition will be completed in December 2016.

(b) Regarding the proposed spin-off and separate listing of the
Group’s contract works business (the “Proposed Spin-off”), a
listing application form (Form A1) was submitted to The Stock
Exchange on 21 September 2016, for an application for the listing
of, and permission to deal in, the shares of Able Engineering
Holdings Limited (“Able Holdings”), which is the subject of the
Proposed Spin-off, on the Main Board of The Stock Exchange (the
“Proposed Listing”).

As at the date of approval of this condensed consolidated interim
financial information, the application regarding the Proposed
Listing is still under consideration by The Stock Exchange that
the Proposed Spin-off and the Proposed Listing may or may not

proceed.

COMPARATIVE AMOUNTS

In prior interim report, the Group had included the financial results
of the Excel Group in the Group’s consolidated financial statements
and had classified interest income from loans receivable under “Other
income”. As further explained in note 5 to the condensed consolidated
interim financial information, due to the Excel Disposal during the
period ended 30 September 2015 and the report of results from the
“Provision of finance” business as a separate reportable segment in the
year ended 31 March 2016, the presentation and disclosures of certain
items in the condensed consolidated interim financial information
have been revised. Accordingly, in order to conform to this period’s
presentation and disclosure, the comparative statement of profit or
loss, segment information and certain comparative amounts have been
re-presented as if the operation of the Excel Group discontinued during
the six months ended 30 September 2015 had been discontinued at
the beginning of that period; and as if the results from the provision of

finance business formed a separate reportable segment at the beginning

of the six months ended 30 September 2015.

APPROVAL OF THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL INFORMATION
This unaudited condensed consolidated interim financial information

was approved and authorised for issue by the Board on 25 November
2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

RESULTS FOR THE INTERIM PERIOD

The Directors report that during the six months ended 30 September
2016 (“this period”), the Group recorded a consolidated turnover
of HK$1,011,858,000 from continuing operations, representing
a decrease of 40.5% from HK$1,645,875,000 of the previous
corresponding period. The Group’s gross profit from continuing
operations during this period was HK$150,705,000, representing an
increase by 48.0% from HK$101,814,000 for the six months ended
30 September 2015. Profit attributable to owners of the parent of this
period amounted to HK$57,740,000 (six months ended 30 September
2015: HK$348,102,000). The decrease in profit for this period was
mainly attributable to the one-off net gain of HK$291,457,000
resulted from the Excel Disposal in June 2015.

DIVIDEND

At the Company’s annual general meeting held on 17 August
2016, shareholders approved the payment of a final dividend of
HK2 Cents per share, which amounted to a total of approximately
HK$34,970,000, for the year ended 31 March 2016. The dividend was
paid on 13 September 2016.

The Directors do not recommend the payment of an interim dividend
for the six months ended 30 September 2016 (six months ended 30
September 2015: Nil).

BUSINESS REVIEW
The Group’s major business segments during this period comprised
of (i) contract works business; (ii) property investment and

development business; and (iii) the provision of finance business.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

BUSINESS REVIEW (continued)

Contract Works

The Group’s contract works segment recorded a turnover of
HK$968,238,000 from continuing operations for this period,
representing a decrease of 40.5% from HK$1,626,744,000 for the
six months ended 30 September 2015. The decrease in turnover
was mainly resulted from the completion of a substantial building
construction project and several building maintenance projects in the
year 2015/16, which together contributed over 60.0% of the Group’s
contract works revenue from continuing operations in the six months
ended 30 September 2015, while most of the substantial contract
works projects awarded to our Group during the past twelve months
of 30 September 2016, which amounted to a total estimated contract
value of approximately 5,869 million, were still at their early stage
of development in current period. As of 30 September 2016, the
estimated total contract values and estimated total outstanding values
of the Group’s substantial contracts on hand were approximately
HK$7,428 million and HK$6,013 million, respectively. These
contracts are expected to be completed in around one to three years’

time.

The gross profit margin of the contract works segment from
continuing operations increased from approximately 5.1% for the six
months ended 30 September 2015 to approximately 11.3% for this
period. The significant increase was mainly due to the combined
effects of the lower than budgeted cost incurred for a residential
project completed in year 2015/16 during its maintenance period,
lower than budgeted cost was incurred for another residential project
completed during this period and the recognition of profit for several
term contracts since late 2015/16 when it was certain that these

projects were profitable.

Since 1 April 2016 and up to the date of approving this report, the
Group secured the following four substantial contracts, which have
an aggregate estimated contract value of approximately HK$2,877

million:

e Replacement of Collapsible Gates for Domestic Flats of Jat Min
Chuen;

e Hospital Authority Term Contract for Gascoigne Road Site of
Minor Capital Projects 15/16;

e  Replacement of Collapsible Gates for Kowloon West and Hong
Kong Region; and
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

BUSINESS REVIEW (continued)

Contract Works (continued)

e  Construction of Public Housing Development at Lai Chi Kok
Road-Tonkin Street Phases 1 & 2.

On the other hand, the Group and its joint venture completed the
following significant contracts regarding building construction and

maintenance works during the six months ended 30 September 2016:

e (Carcass Work for the Proposed Residential Development at
K.I.L.11125 Argyle Street, Kowloon;

e Design and Construction of Tin Shui Wai Hospital;

e Interior Fitting-Out Works for Clubhouse, Podium Areas and
Lift Lobbies for the Proposed Residential Development at K.I.L
11125 Argyle Street, Kowloon; and

e  Redecoration and Laundry Racks Installations at Wan Tsui

Estate.

Property Investment and Development

In this period, the Group recorded a gross rental income of
HK$35,618,000 from leasing its properties, representing a 159.0%
increase from HK$13,754,000 for the previous corresponding period.
The increase in rental income for the period under review was
primarily due to the combined effects of acquisition of the shopping
mall and car parking spaces of Tin Ma Court and Kam Ying Court
from Links on 31 May 2016 and leasing of a substantial part of the
properties at No. 123 Tung Choi Street, Mongkok for the entire
period. In this period, more than 35.0% of the Group’s rental income

arose from the newly acquired former Links’ properties.

In this period, the Group’s residential development project “Pokfulam
Peak” (located at Nos. 92A-E Pokfulam Road, Hong Kong) has
obtained certificate of compliance and the respective properties
are ready for sale/for rental. Pokfulam Peak consists of five luxury
individual houses ranges from 3,757 saleable square feet (ssf.) to
4,733 ssf.. No income has been generated from the sale of properties

in this period.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

BUSINESS REVIEW (continued)

Property Investment and Development (continued)

As of 30 September 2016, the Group also had two residential
property projects under development, i.e. the project at No. 9 Belfran
Road, Kowloon and the project at No. 28 Lugard Road, The Peak.
The Belfran Road project is expected to be completed within this

financial year.

Up to 30 September 2016, the development for the Group’s
properties held for development at Nos. 1 & 1A of Wood Road,

Wanchai and at Kam Tin, Yuen Long have not yet been commenced.

Meanwhile, the Group has made an application to Lands Tribunal
for an order to sale in relation to the remaining undivided shares
of the properties in Nos. 1 & 1A of Wood Road, Wanchai during
this period. Subsequent to the six months ended 30 September
2016, the Group entered into a sale and purchase agreement with
an independent third party for the acquisition of the front and rear
portion on the ground floor of No. 1A Wood Road at a consideration
of HK$66.8 million. It is expected that the acquisition will be
completed in December 2016.

Provision of finance

During the period under review, interest income of HK$8,002,000
had been earned from loans receivable (six months ended 30
September 2015: HK$5,377,000). All loans receivables recorded
by the Group as at 30 September 2016 are brought forward from 31
March 2016.

Other Income and Gains

Other income and gains from continuing operations decreased
substantially from HK$292,184,000 for the six months ended 30
September 2015 to HK$1,296,000 for this period. The decrease
was mainly attributable to the Excel Disposal in June 2015 which
contributed a net gain (after accounted for transaction costs) of

HK$291,457,000 to the Group.

Administrative Expenses

Administrative expenses from continuing operations increased by
HK$35,305,000 from HK$39,876,000 for the six months ended
30 September 2015 to HK$75,181,000 for the six months ended
30 September 2016. The higher expenses recorded in this period
was mainly attributable to the increase in directors’ remuneration,

depreciation and professional fees incurred for this period.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

BUSINESS REVIEW (continued)

Finance Costs

For the six months ended 30 September 2016, the Group’s
finance costs from continuing operations recognised as expenses
were HK$9,393,000 (six months ended 30 September 2015:
HK$8,214,000) while the total interest on bank loans before interest
capitalisation to properties under development was HK$11,304,000
(six months ended 30 September 2015: HK$10,221,000). The
increase in overall finance costs in current period was mainly
attributable to the increase in bank loans due to refinancing of
mortgaged properties and acquisition of investment properties at Tin

Ma Court and Kam Ying Court during this period.

Share of Profits and Losses of Joint Ventures

The amount of net profits shared from the Group’s joint ventures
for the six months ended 30 September 2016 were HK$1,686,000,
significantly lower than the HK$10,484,000 of the corresponding
period ended 30 September 2015. The decrease was mainly resulted
from the disposal of interest in Nga Chun Holdings Company
Limited (stock code: 1462, had its name changed to Gold-Finance
Holdings Limited on 1 April 2016) by a joint venture of the Group
in December 2015 and the substantial completion of the construction

project operated by the Leighton-Able JV.

Income Tax Expense

Income tax expense for continuing operations increased by 32.5%
from HK$8,584,000 for the six months ended 30 September 2015 to
HK$11,373,000 for this period.

Discontinued Operation

Following the Excel Disposal in June 2015, no revenue (six months
ended 30 September 2015: HK$84,382,000), related contract cost
(six months ended 30 September 2015: HK$81,718,000) and other
income and expense of the Excel Group has been recognized by the

Group.

Profit Attributable to Owners of the Parent

As a result of the foregoing, profit attributable to owners of the
parent from continuing operations decreased from HK$347,808,000
for the six months ended 30 September 2015 to HK$57,740,000 for
this period.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

FINANCIAL REVIEW

Liquidity and Financial Resources

Due to the Group’s net cash outflows from operating and investing
activities during the six months ended 30 September 2016,
the Group’s cash and bank balances decrease by 29.7% from
HK$1,189,639,000 as at 31 March 2016 to HK$835,875,000 at
current period end. Current ratio stood at 1.23 at 30 September 2016,
while that as at 31 March 2016 was 1.92. Current ratio is measured
at total current assets divided by total current liabilities. Meanwhile,
due to acquisition of investment properties and the refinancing
of certain mortgage properties during this period, cash and bank
balances decreased while bank loans increased from that of 31 March
2016. At 30 September 2016, the Group’s net gearing ratio stood at
30.4% (31 March 2016: -11.2%). Net gearing ratio is measured at net
borrowing, which derived from total interest-bearing bank loans less
cash and bank balances, divided by equity attributable to owners of

the parent.

The Group’s banking facilities, comprising primarily bank loans,
overdrafts and performance bond, amounted to approximately
HK$2,974,659,000 as of 30 September 2016 (31 March 2016:
approximately HK$2,192,025,000), of which approximately
HK$998,713,000 (31 March 2016: approximately HK$1,018,529,000)
was not utilised. At 31 March 2016 and 30 September 2016, the
Group’s bank borrowings were all denominated in Hong Kong dollars

and on a floating rate basis.

The Group does not engage in any interest rates and currency
speculation activities. The Group’s bank accounts are operated with
principal bankers in Hong Kong. The interest rates of these bank
accounts are determined by reference to the respective bank offer
rates. The Group maintains sufficient working capital resources to
execute its contract works, property investment and development
plans and provision of finance business. The Group generally takes
a prudent and cautious approach to cash application and its capital

commitments.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

FINANCIAL REVIEW (continued)

Charges on Assets

At 30 September 2016, the following assets of the Group were
pledged in favour of certain banks to secure the banking facilities

granted by those banks to the Group:

. investment properties with an aggregate carrying amount of

HK$1,847,030,000 (31 March 2016: HK$1,001,000,000);

e land and buildings with an aggregate carrying amount of

HK$129,591,000 (31 March 2016: HK$131,596,000);

e properties held for development with an aggregate
carrying amounts of HK$324,341,000 (31 March 2016:
HK$324,334,000);

e properties under development with an aggregate carrying
amount of HK$626,108,000 (31 March 2016: HK$579,105,000);

e  properties held for sale with an aggregate carrying amount of

HK$510,220,000 (31 March 2016: HK$510,185,000);

e  the assignment of the Group’s financial benefits under certain

contract works with total accounts receivable amounting to

HK$120,490,000 (31 March 2016: HK$74,168,000); and

e bank deposits amounted to HK$771,000 (31 March 2016: Nil).

Contingent Liabilities
Details of the Group’s contingent liabilities are set out in note 20 to

the unaudited condensed consolidated interim financial information.

Capital Commitments
Details of the Group’s capital commitments are set out in note 21 to

the unaudited condensed consolidated interim financial information.
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ACQUISITION OF PROPERTIES AT TIN MA COURT
AND KAM YING COURT

On 11 April 2016, Win Glories Limited and Excelskill Limited,
both being indirect wholly-owned subsidiaries of the Group,
successfully won the tenders from Link Properties Limited (a wholly-
owned special purpose vehicle of Link Real Estate Investment
Trust (“Links”, stock code: 823)) for the acquisition of investment
properties located at Kam Ying Court, Ma On Shan and Tin Ma
Court, Wong Tai Sin at the considerations of HK$471 million and
HK$308 million, respectively (the “Acquisition”). The aggregated
considerations of HK$779 million together with the expenses
in relation to the Acquisition of approximately HK$67 million
have been funded by the Group’s internal resources and new bank
borrowings. Upon the settlement of the consideration on 31 May

2016, the Acquisition is completed.

As one or more of the applicable percentage ratios in respect of
the Acquisition exceed 25% but less than 100%, the Acquisition
constitutes a major transaction of the Company under Chapter 14 of
the Listing Rules. Further details of the Acquisition are set out in the

Company’s circular dated 18 July 2016.

THE PROPOSED SPIN-OFF AND PROPOSED LISTING
OF ABLE HOLDINGS

During the six months ended 30 September 2016, the Board
proposes to spin-off (the “Proposed Spin-off”) and separately list
the construction and maintenance business of the Group on the
Main Board of The Stock Exchange by way of a share offer (the
“Share Offer”) consisting of a (i) public offer; (ii) placing; and
(iii) preferential offer. In this regard, the Company has submitted a
spin-off proposal to The Stock Exchange pursuant to Practice Note
15 (“PN15”) of the Listing Rules on 9 May 2016 and The Stock
Exchange has confirmed that the Company may proceed with the
Proposed Spin-off on 5 July 2016.

On 21 September 2016, a listing application form (Form Al) was
submitted to The Stock Exchange for an application for the listing of,
and permission to deal in, the shares of Able Engineering Holdings
Limited (“Able Holdings”, the subject of the Proposed Spin-off), on
the Main Board of The Stock Exchange (the “Proposed Listing”).
It is intended that upon completion of the Proposed Spin-off and
the Proposed Listing, the Company will have an interest of not less
than 50% in Able Holdings and therefore Able Holdings and its then

subsidiaries will remain as subsidiaries of the Company.
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THE PROPOSED SPIN-OFF AND PROPOSED LISTING
OF ABLE HOLDINGS (continued)

In giving due regard to the interests of the existing shareholders
of the Company as required under PN15, it is intended that, if the
Proposed Spin-off proceeds, an assured entitlement to the shares of
Able Holdings will be provided to qualifying existing shareholders of
the Company by way of a preferential application in the Share Offer.
The terms of such assured entitlement have not been finalised and

will be announced in due course.

The Proposed Spin-off will constitute a deemed disposal of the
interest in a subsidiary of the Company under Rule 14.29 of the
Listing Rules. As one or more of the applicable percentage ratios
represented by the Proposed Spin-off is or are expected to be 25%
or more, the Proposed Spin-off, if proceeded, will constitute a major
transaction for the Company under Chapter 14 of the Listing Rules.
The Proposed Spin-off is therefore subject to, among other things,
the approval of the shareholders under paragraph 3(e)(1) of PN15
and Chapter 14 of the Listing Rules.

As at the date of approval of this condensed consolidated interim
financial information, the application regarding the Proposed Listing
is still under consideration by The Stock Exchange that the Proposed
Spin-off and the Proposed Listing may or may not proceed. The
Company will comply with the requirements under paragraph 3(e)(1)
of PN15 and the applicable requirements of Chapter 14 of the
Listing Rules (including the announcement, circular, appointment
of an independent financial adviser and shareholders’ approval

requirements) as and when necessary.

PROSPECTS

As mentioned in the 2016 Policy Address, the Housing Authority
and the Hong Kong Housing Society will produce about 97,100
public housing units over the next five years. The 2016-17 Budget
also stated that a provision of HK$200 billion is to be set aside by
the Government for the ten-year hospital development plan that
covers the redevelopment and expansion of existing hospitals and
new hospital projects. In view of the development plans regarding
public housing and hospitals, the medium to long-term outlook of the
construction industry in Hong Kong looks promising. We believe that
our Group has accumulated ample experience and know-how to be

competitive in tendering these new projects.
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PROSPECTS (continued)

Other than taking the aforesaid opportunities to further expand our
contract works business, the Group also implements a strategy to
uphold an on-going parallel development of its property investment
and development business. On 31 May 2016, the Group completed
the acquisition of shopping mall and car parking spaces of Tin Ma
Court and Kam Ying Court from Links. The Acquisition strengthens
the Group’s property investment portfolio and had already
contributed approximately HK$14 million gross rental income for the

Group in this period.

On the other hand, the Group’s Pokfulam Peak project is now ready
for launch and the other project located at Belfran Road will be
completed in this financial year. Although the recent government
policy in raising ad valorem stamp duty (AVD) rates to 15% to
non-first-home buyers may cool the buying spree in residential
properties, the Hong Kong’s property market remains buoyant
and the market still recorded a number of remarkable transactions
of over HK$100 million in the luxury property sector after the
implementation of the new AVD, showing that under the low-
interest and weaken Renminbi environment, the AVD will not
put much pressure on the luxury property market. As the Group’s
properties held for sale and properties under development are
targeted on the high-end residential market, we are confident when

our properties are put on the market.

Looking forward, the Group will keep up efforts to capture new
tendering opportunities and new investment and development

opportunities to enhance shareholders’ return.

STAFF AND REMUNERATION POLICY

As of 30 September 2016, the Group employed approximately 337
full-time employees (31 March 2016: 279) in Hong Kong. The Group
remunerates its employees based on their performance and working
experience and with reference to the prevailing market conditions.
On top of the regular remuneration, discretionary bonus and share
options may be granted to senior management and staff members by
reference to the Group’s performance, specific project’s performance
as well as the individual employee’s performance. Staff benefits
include mandatory provident fund, incentive travel, subsidies for

education and training programmes.
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STAFF AND REMUNERATION POLICY (continued)

At the annual general meeting held on 7 September 2011, the
Company adopted a new share option scheme (the “2011 Option
Scheme”) in replacement of its share option scheme which was
adopted on 5 August 2002. The purposes of the 2011 Option Scheme
are to provide incentives for the Group’s employees and executives,
to recognise their contributions to the Group’s growth and to provide
more flexibility for the Group in formulating its remuneration policy.
During the six months ended 30 September 2015, the Company
granted 25,620,000 share options under the 2011 Option Scheme
to the Group’s employees (including directors). As at 30 September
2016, the Company had 20,520,000 outstanding share options (31
March 2016: 25,620,000 share options).

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
IN SECURITIES

At 30 September 2016, details of the interests and short positions
of each of the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)) as required to
be notified to the Company and The Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests & short
positions which they were taken or deemed to have under provisions
of the SFO); or required to be recorded in the register kept by the
Company under Section 352 of the SFO; or otherwise required to
be notified to the Company and The Stock Exchange pursuant to
the “Model Code for Securities Transactions by Directors of Listed
Issuers” (the “Model Code”) as set out in Appendix 10 of the Listing

Rules were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
IN SECURITIES (continued)
Interests in Ordinary Shares of the Company (Long Position):

Director

W

Mr. NGAI Chun Hung
TP S A

Mr. YAU Kwok Fai

Prof. KO Jan Ming
[ Lk &5

The Hon. IP Kwok Him
B [ R B

Mr. FUNG Pui Cheung
5 e e Ak

Ms. LAU Tsz Kwan, Jone

BIRA /N

Notes:

(a)  These shares are legally and beneficially owned by Winhale Ltd., which is a
company incorporated in the British Virgin Islands with limited liability and is
ultimately beneficially wholly-owned by the Xyston Trust. The Xyston Trust
is a discretionary trust founded by Mr. NGAI Chun Hung for the benefits of

himself and his family members.

Notes

Hf iE
(a)

(b)

(c)

W

W Bl wi AT BN H 28 7 i d (A1)

JAAR 2 v W B 2 BE AR (AP AT ¢
Number of % of issued
Capacity and ordinary share capital of
nature of interests shares interested the Company
REEBE AR AF BB
B By Be b 2% 1 BT Z I8 Oy Hi 2% BeA 2 4 W
As founder and beneficiary of a trust 838,760,400 47.88%
R —EREon A R 225N
Interest in a controlled corporation 235,000,000 13.41%
W — 2 P P R A
Personal 6,250,800 0.36%
LEPN
1,080,011,200 61.65%
Interest in a controlled corporation 30,888,000 1.77%
2B R A
Personal 8,448,000 0.48%
LEPN
39,336,000 2.25%
Personal 840,000 0.05%
(PN
Personal 204,800 0.01%
LEPN
Personal 364,800 0.02%
LEPN
Personal 180,000 0.01%
{TPN
et -

EHIF AR -

(a) VLR HIWinhale Led 35 R E 2 HEH » i Al
T 5 g A 5 A M 3 2 7 MRS AT - 3l
Xyston TrustiR & H as 2 EHEH o Xyston Trust?s
— 11A] Hy BH 9 HE 56 2 75 H AR Ly e K5 JEE i B B 3 19

(b)  These shares are legally and beneficially owned by Fame Yield International — (b) M5B 47 H1 75 65 19 B 77 HRELS v (45 M6 BB ]) 355

Limited (“Fame Yield”), the entire issued share capital of which is legally
and beneficially owned by Mr. NGAI Chun Hung.

HETGH: e R L aE A~

R R » Z 4l 2 2 EBEATIRATT 1 B 9

(c) These shares are legally and beneficially owned by Business Success Limited, — (c) M43 HiBusiness Success Limitedi% & X £ 75 H

the entire issued share capital of which is legally and beneficially owned by

Mr. YAU Kwok Fai.

JERTas HEH

A o G2 28 E BT IRATT Hy i I S 2 3%
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
IN SECURITIES (continued)

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB oK A OB A FH

W Bl wi AT BN H 28 7 i d (A1)

Interests in Share Options of the Company (Long Position): A AR 2y wi) W 0 B BB 2 (M AT ) -
Number of share options
i BB 14 0
% of
Exercise At issued share Date of Exercise
Director At 1 April during the 30 September capital of grant of Exercise period of price of
2016 period 2016 the Company share options share options  share options
KRN AMER RSF-NE AT R Jo I T I
fa MA—H fi RAZHR CEGRG  BPAM rBEm Ligidit
2
'000 '000 000 HKS per share
TH T T R E
(note)
(Hit)
Mr. NGAI Chun Hung 4,500 - 4,500 0.26%  10/09/2015 10/03/2016 - 09/09/2020 0.526
T At
Mr. YAU Kwok Fai 4,500 - 4,500 0.26%  10/09/2015 10/03/2016 - 09/09/2020 0526
e B s 2
Prof. KO Jan Ming 2,500 - 2,500 0.14%  10/09/2015 10/03/2016 - 09/09/2020 0.526
Lk 6
The Hon. IP Kwok Him 2,500 - 2,500 0.14%  10/09/2015 10/03/2016 - 09/09/2020 0526
R
Mr. FUNG Pui Cheung, Eugene 2,500 - 2,500 0.14%  10/09/2015 10/03/2016 - 09/09/2020 0.526
EpCR Y
Ms. LAU Tsz Kwan, Jone* 180 (180)** - - 10/09/2015 10/03/2016 - 09/09/2020 0526
&R /ML

In aggregate
CE 16,680 (180) 16,500

* Ms. LAU Tsz Kwan, Jone has been appointed as an executive director of

the Company since 1 September 2016.

##  The share option was exercised on 26 September 2016. The closing
price of the Company’s shares immediately before the exercise date was
HK$1.48 per share.

Note: The exercise price of the share options is subject to adjustment in the cases
of rights or bonus issues, or other similar changes in the Company’s share

capital.

Save as disclosed above, as at 30 September 2016, the Company and
its associated corporations had no outstanding share options granted
to the Directors to subscribe for the securities of the Company and its

associated corporations.

* BIEBLA R —NEIA — HRBBERES
RAFZPITES -
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
IN SECURITIES (continued)

In addition to the above, certain Directors have non-beneficial
personal equity interests in certain subsidiaries held for the benefit
of the Group solely for the purpose of complying with the previous
minimum company membership requirement of the Hong Kong
Companies Ordinance. Certain Directors also have beneficial
interests in non-voting deferred shares of a subsidiary of the Company
practically carrying no rights to dividends or to receive notice of
or to attend or vote at any general meeting or to participate in any

distribution or winding up in that subsidiary.

Save as disclosed above, as at 30 September 2016, none of the
Directors or chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which was required to be notified to the
Company and The Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests & short positions which they
were taken or deemed to have under provisions of the SFO), or as
recorded in the register kept by the Company under Section 352 of
the SFO, or otherwise to be notified to the Company and The Stock
Exchange pursuant to the Model Code.
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DIRECTORS’ RIGHT TO ACQUIRE SECURITIES OR
DEBENTURES

Save as disclosed under the heading “DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS IN SECURITIES” above, at no
time during the six months ended 30 September 2016 was the
Company, its holding company or any of its subsidiaries a party to
any arrangement to enable the Company’s directors, their respective
spouse, or children to acquire benefits by means of acquisition of

shares in or debentures of the Company or any other body corporate.

SHARE OPTION SCHEME

At the annual general meeting of the Company held on 7 September
2011, the shareholders of the Company approved the adoption of
the 2011 Option Scheme and the termination of the share option
scheme adopted by the Company on 5 August 2002. Unless otherwise
terminated or amended, the 2011 Option Scheme will remain in

force for ten years from the date of adoption.

From the adoption date of the 2011 Option Scheme to 30 September
2016, the Company granted 25,620,000 share options under the
2011 Option Scheme to the Group’s employees (including directors).
Particulars of the 2011 Option Scheme of the Company are
disclosed in note 19 to the condensed consolidated interim financial

information.
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SHARE OPTION SCHEME (continued)

The following table disclosed movements in the Company’s share

Ji JBe it it 8 (A)
AT > A Bl B R RESE B AN T

options outstanding during the period:

Number of share options

T HE R
Transfer Closing
between Exercise price of share
Name and At Grant categories Exercise At30 Exercise price of immediately
category of 1 April during during during September Vesting period of share before the
grantee 2016 the period the period the period 2016 period  share options options  date of grant
J# RAM i3 RETH
LN “E-N JRA SR (Lt RAME  —%-R .13+ B 1]:4ird
REW WH-H h B Wit UI=tR ag] i (i Wl
HKS per HKS per
'000 '000 000 000 '000 share share
TH Th TH TH TH ET lET
(Note (1)) (Note (i)
(Witii)) (W)
Directors, chief executive and a substantial shareholder and their associates:
LIRS IN-VEER T T V3N } JERE
Mr. NGAI Chun Hung 4,500 - - - 4500 10/09/2015-  10/03/2016 - 0.526 0.510
Wi 09/03/2016  09/09/2020
Mr. YAU Kwok Fai 4500 - - - 4500 10/09/2015 - 10/03/2016 - 0.526 0510
B 09/03/2016  09/09/2020
Professor KO Jan 2,500 - - - 2,500 10/09/2015-  10/03/2016 - 0.526 0510
Ming 09/03/2016 09/09/2020
BN HE
The Hon. IP Kwok 2,500 - - - 2,500 10/09/2015-  10/03/2016 - 0.526 0510
Him 09/03/2016 09/09/2020
Sk B
Mr. FUNG Pui 2,500 - - - 2500 10/09/2015-  10/03/2016 - 0.526 0510
Cheung, Eugene 09/03/2016 09/09/2020
LA
Ms. LAU Tsz - - 180 (180) - 10/09/2015-  10/03/2016 - 0.526 0510
Kwan, Jone 09/03/2016 09/09/2020
BT M
16,500 - 180 (180) 16,500
Other employees:
JbRH :
In aggregate 9,120 - (180) (4,920) 4020 10/09/2015-  10/03/2016 - 0.526 0.510
it 09/03/2016 09/09/2020
15,600 - . (5,100) 20520
* Ms. LAU Tsz Kwan, Jone has been appointed as an executive director of ~ * BIEA/MIE ZF—NEIH — HBRERE A
the Company since 1 September 2016. AFRZHITEDS -
Notes: M EE

(i) The exercise price of the share options is subject to adjustment in the cases (i)

of rights or bonus issues, or other similar changes in the Company’s share

capital.

(ii)  The weighted average closing price of the shares of the Company immediately — (ii)

before the date of exercise of the share options during this period was

HK$1.21 per share.
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SHARE OPTION SCHEME (continued)

As at 30 September 2016, the Company had 20,520,000 share
options outstanding under the 2011 Option Scheme (31 March 2016:
25,620,000 share options), each share option entitles the holder to
subscribe for one share of the Company. The exercise in full of the
outstanding share options would, under the present share capital
structure of the Company, result in the issue of 20,520,000 additional
ordinary shares of the Company, which represented approximately
1.17% of the Company’s shares in issue as at that date, and additional
share capital of HK$513,000 and share premium of HK$10,281,000

(before issue expenses).

Save as disclosed above, at no time during this period were rights to
acquire benefits by means of the acquisition of shares in or debentures
of the Company granted to any of the Directors or their respective
spouses or minor children, or were any such rights exercised by them;
or was the Company, its holding company, or any of its subsidiaries or
fellow subsidiaries a party to any arrangement to enable the Directors

to acquire such rights in any other body corporate.

Save as the share option schemes adopted by the Company as
mentioned above, no equity-linked agreements were entered into by

the Company during this period or subsisted at the end of this period.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 September 2016, according to the register kept by the
Company pursuant to Section 336 of SFO, the following persons
and companies (other than the Directors or chief executive of the
Company) had an interest or short position in the shares and the
underlying shares of the Company which fell to be disclosed to the

Company under the provisions of the Divisions 2 and 3 of Part XV of
the SFO:
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN TR R Z R ()
SECURITIES (continued)
Long Positions in the shares of the Company: JAAR 2 v 0 B B B 2 (3P AT )+
Number of % of issued
Capacity and ordinary share capital of
Name of shareholders Notes nature of interests shares held the Company
iRtz uams AR AA BT
JBE 3K 44 A6 M &t B By Be b 2% 1 BT Bedr ¥ H oA oy e
Winhale Ltd. (a) Beneficial owner 838,760,400 47.88%
A A
Braveway Limited (b) As a trustee 838,760,400 47.88%
ERETEAN
HSBC International Trustee (b) As a trustee 838,760,400 47.88%
Limited UF AR IN
Fame Yield (c) Beneficial owner 235,000,000 13.41%
2 1 B B - E X7 XN
Dragon Gate Development (d) Beneficial owner 163,940,000 9.36%
Limited (L% XN
CHIU Koon Ming Andy (d) Interest in a controlled corporation 163,940,000 9.36%
i 7 86 52 P M 2 R AR
Notes: it -

(a)  The above interest in the name of Winhale Ltd. was also disclosed as interests
of Mr. NGAI Chun Hung under the heading “DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS IN SECURITIES”. In addition, these shares
are ultimately beneficially owned by the Xyston Trust.

(b)  Braveway Limited and HSBC International Trustee Limited are deemed to
be interested in the shares of the Company held by Winhale Ltd. by virtue of
the fact that Winhale Ltd. is wholly-owned by the trusts of which Braveway
Limited and HSBC International Trustee Limited are the trustees.

(c) 100% interest in Fame Yield is controlled by Mr. NGAI Chun Hung.

(d) 100% interest in Dragon Gate Development Limited is controlled by Mr.
CHIU Koon Ming Andy.

Save as disclosed above, as at 30 September 2016, no other person
(other than the Directors and chief executive of the Company) had
an interest or short position in the shares of the Company and the
underlying shares which fell to be disclosed to the Company under
the provisions of the Divisions 2 and 3 of Part XV of the SFO, or
who, as at 30 September 2016, was directly or indirectly, interested
in 10% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of any

other member of the Group.

(a) _E#EPIWinhale Led. % ZE1FH Z HEzs VR L X [#
FREFELTHNA B Z 5w — B k55 % B
TRHESE2E Z s o SESF 5 ML 51 HI Xyston Trust
BREGHER -

(b) Braveway Limited RHSBC International Trustee
Limited B # %% #EH B Winhale Led ##H Z K4 #f
SR Z #E 7 o Winhale Led.JJ HjBraveway Limited
JHSBC International Trustee LimitedfF % 177G
ZIFAE 2 BHER -

(c)  H MK 2 Py sk 77 I 2R 9 4E 56 21 )

(d) Dragon Gate Development LimitedZ 7 H s )7
Hy 8 7 £ 5 2 Y o
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RELATED PARTY TRANSACTIONS

The Group entered into certain transactions with parties regarded
as “Related Parties” under applicable accounting principles. These
mainly relate to contracts entered into by the Group in the ordinary
course of business, which contracts were negotiated on normal
commercial terms and on an arm’s length basis. Further details are
set out in note 22 to the condensed consolidated interim financial
information. One of these transactions also constitutes “continuing
connected transactions” under the Listing Rules. Details of the

transaction are set out as follows:

Continuing Connected Transaction — Leases granted by the Group
The following lease arrangements were entered into by Frason
Holdings Limited, an indirect wholly-owned subsidiary of the
Company, as landlord, with Lanon Development Limited (“Lanon

Development”, an associate of Mr. NGAI Chun Hung), as tenant:

Connected person Date of agreement Terms
kv ik H 3 R
Lanon Development (i) 29 May 2013 (i) Three years
S R TR commencing
FHZTIHH from 1 June 2013
H =4
AH—HR=4

(ii) 31 May 2016 (ii) Three years

ZENE commencing from
LA=+—H 1 June 2016
%k

AH—HB=4

During the six months ended 30 September 2016, the aforementioned
lease arrangement (item (i)) expired and Frason Holdings Limited
renewed the lease with Lanon Development (item (ii)). The renewed
lease arrangement constitutes a de minimis continuing connected
transactions of the Company which fall under the fully exempted
de minimis provisions pursuant to Rule 14A.76(1)(c) of the current

Listing Rules.

The above continuing connected transactions were entered in the
ordinary and usual course of business of the respective subsidiary
after due negotiations on an arm’s length basis with reference to the

prevailing market conditions and ratable value of the property.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company complied with the code
provisions as set out in the “Corporate Governance Code” contained in
Appendix 14 to the Listing Rules throughout the six months ended
30 September 2016.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its code of conduct regarding securities
transactions by the Directors. Following specific enquiry made by
the Company, all Directors have confirmed that they had complied

with the required standard set out in the Model Code during the six
months ended 30 September 2016.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 September 2016.

UPDATES ON DIRECTOR’S INFORMATION
Upon enquiry by the Company, save as disclosed below, there is no
change in the information of the Directors required to be disclosed

since the Company’s last published annual report:

e Ms. LAU Tsz Kwan, Jone, the Human Resources Manager
and Property Manager of the Group, has been appointed as an
Executive Director of the Company since 1 September 2016 for

an initial term of three years (note);

e Dr. LEE Man Piu, Albert, has been appointed as a
Non-executive Director of the Company since 1 September

2016 for an initial term of two years (note);

e The Hon. IP Kwok Him, GBS, JP ceased to be member of

Legislative Council and its committees on 1 October 2016; and

e Professor Ko Jan Ming was conferred in November 2016 the
Honorary Doctor of Engineering by The Hong Kong Polytechnic
University in recognition of his distinguished accomplishments

and contributions

Note: The appointment of each of Ms. LAU Tsz Kwan, Jone and Dr. LEE
Man Piu, Albert is subject to retirement and re-election at the next general
meeting of the Company in accordance with the bye-laws of the Company.
Accordingly, both Ms. LAU and Dr. LEE, as appointed by the Board, shall
hold office until the next general meeting of the Company and be eligible
to offer themselves for re-election at such meeting. Further details of their
background and their appointments have been addressed in the Company’s

announcement dated 1 September 2016.
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REVIEW BY AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
Directors of the Company, Mr. FUNG Pui Cheung, Eugene
(Chairman), Professor KO Jan Ming and The Hon. IP Kwok Him,
GBS, JP, with written terms of reference in accordance with
the requirements of the Listing Rules, and reports to the Board.
Mr. FUNG Pui Cheung, Eugene is a certified public accountant and
possesses the appropriate accounting qualifications and experiences
in financial matters. The Audit Committee has reviewed with
management the accounting principles and practices adopted by the
Group and discussed internal control, risk management and financial
reporting matters. The Audit Committee has also reviewed the
unaudited condensed consolidated interim financial information for

the six months ended 30 September 2016.

APPRECIATION

On behalf of the Directors, I would like to express our gratitude and
sincere appreciation to all management and staff members of the
Group for their hard work and dedication, and all shareholders of the

Company for their support.

By Order of the Board of
VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
NGAI Chun Hung

Chairman

Hong Kong, 25 November 2016
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