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BUSINESS REVIEW

AUX International Holdings Limited (the
“"Company”) and its subsidiaries (the "Group”)
is principally engaged in clubbing business
in Hong Kong and is one of the prominent
brands in the clubbing and entertainment
industry in Hong Kong. The Group currently
owns and operates two clubs, namely Zentral
and Magnum Club, which are characterized
by their contemporary and elegant style with
a span of over 20,000 square feet in the heart
of Lan Kwai Fong area. The Group offers
two vibrant venues that functions not only as
clubs, but also have successfully built a niche
for hosting private parties, corporate events,
live entertainment, fashion and jewelry shows,
filming location, and film premiere among
others.

Being a leading entertainment service and
venue provider, each club has a distinct theme
expressed through its style and design for
targeting the clubbers in the age of 18-45.
Moreover, all venues deployed state-of-the-
art facilities for ensuring high-quality clubbing
enjoyment to the customers, as well as to
the event organizers looking for innovative
venues on any given occasions. The Group will
continue its drive to fortify its pioneer position
in the clubbing and entertainment industry in
Hong Kong and will remain vigilant in pursuing
growth opportunities.
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FINANCIAL REVIEW
Revenue

The Group's revenue recorded approximately
HK$54.4 million for the six months ended 30
September 2016, representing a decrease
of 23.1% as compared with approximately
HK$70.7 million for the six months ended 30
September 2015. The decrease in revenue was
mainly due to volatile economic condition and
intense competition in the clubbing industry as
well as the closure of Beijing Club and Dizzi in
September and October 2015 respectively.

Staff Costs

The staff costs comprise salaries, wages,
discretionary bonuses, membership
commission, tips from customers allocated to
staff and other benefits including retirement
benefit costs and other allowances and
benefits payable to the permanent staff and
part time staff. The staff costs decreased
by approximately 31.8% or HK$4.9 million
to approximately HK$10.5 million for the
six months ended 30 September 2016 from
approximately HK$15.4 million for the six
months ended 30 September 2015. Such
decrease was mainly due to decrease in
manpower as a result of the closure of Beijing
Club and Dizzi.
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Property Rentals and Related Expenses

The property rentals and related expenses
consist of lease payments under operating
leases for the clubs of the Group and
the Group's headquarters. The property
rentals and related expenses decreased by
approximately 33.2% or HK$9.6 million to
approximately HK$19.3 million for the six
months ended 30 September 2016 from
approximately HK$28.9 million for the six
months ended 30 September 2015. Such
decrease was mainly due to the closure of
Beijing Club and Dizzi.

Advertising and Marketing Expenses

The advertising and marketing expenses
primarily consist of advertising and
promotional expense, such as the cost
of inviting international disc jockeys to
Zentral and Magnum Club. The advertising
and marketing expenses increased by
approximately 48.5% or HK$1.6 million to
approximately HK$4.9 million for the six
months ended 30 September 2016 from
approximately HK$3.3 million for the six
months ended 30 September 2015. Such
increase was mainly due to increase in brand
building and promotion activities for Zentral.
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Results for the Period

The Group's loss for the six months ended 30
September 2016 was approximately HK$12.3
million, representing a decrease of 36.6%
from approximately HK$19.4 million for the
six months ended 30 September 2015. Such
decrease was mainly due to decrease in
property rentals and related expenses, staff
cost and other operating expenses.

LIQUIDITY, FINANCIAL
RESOURCES AND GEARING

As at 30 September 2016, the Group's total
current assets and current liabilities were
approximately HK$127.0 million (31 March
2016: approximately HK$128.8 million) and
approximately HK$28.9 million (31 March 2016:
approximately HK$32.1 million) respectively,
while the current ratio was about 4.4 times (31
March 2016: 4.0 times).

As at 30 September 2016, the Group
maintained cash at bank and in hand of
approximately HK$96.5 million (31 March
2016: approximately HK$89.6 million). In
the foreseeable future, the Group expects
to fund its capital expenditures, working
capital and other capital requirements from
the net proceeds from initial public offering
(the "IPO") and cash generated from its
operations.

As at 30 September 2016, the Group had no
borrowings (31 March 2016: nil). The gearing
ratio, which is calculated by dividing total
borrowings by total equity, as at 30 September
2016 was zero (31 March 2016: zero).
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CAPITAL STRUCTURE

As at 30 September 2016, the total equity
of the Group was approximately HK$129.2
million which was attributable to equity
shareholders of the Company. The Group had
no borrowings, debt securities or other capital
instruments as at 30 September 2016. The
Group manages its capital to safeguard the
Group's ability to continue as a going concern
while maximizing the return to shareholders
through maintaining the equity and debt in a
balanced position.

MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES
AND ASSOCIATED COMPANIES

The Group did not have any material
acquisitions or disposals of subsidiaries or
associated companies during the six months
ended 30 September 2016.
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CHARGE ON ASSETS

As at 30 September 2016, the Group's pledged
bank deposits was approximately HK$1.0
million (31 March 2016: approximately HK$4.5
million).

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL
ASSETS

On 7 November 2016, a wholly owned
subsidiary of the Company, Starry Chance
Limited, entered into an equity transfer
agreement (the “Transfer Agreement”) with
Ningbo AUX Real Estate Co., Ltd., a connected
person to the Company. Starry Chance Limited
is to acquire the entire issued shares of Ningbo
AUX Property Management Service Co., Ltd.
at a consideration of RMB153,000,000 (the
“"Consideration”). The Consideration will be
financed by the Company’s internal resources
and an loan from the Company’s controlling
shareholder. Details of this acquisition
transaction has been disclosed in the
Company’s announcement dated 7 November
2016.

Up to the date of issue of this interim financial
report, the acquisition has not completed and
the completion is subject to (i) the satisfaction
of conditions precedent as stated in the
Transfer Agreement; and (ii) the Company’s
independent shareholders’ approval in the
forthcoming extraordinary general meeting.
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FOREIGN EXCHANGE EXPOSURE

The directors of the Company (the “Directors”)
believe that the Group’s exposure to foreign
currency risk is minimal as the monetary assets,
liabilities and transactions are principally
denominated in Hong Kong dollars.

CONTINGENT LIABILITIES

As at 30 September 2016, the Group did not
have any material contingent liabilities.

EMPLOYEE AND
REMUNERATION POLICY

As at 30 September 2016, the Group had
approximately 106 employees (31 March 2016:
153 employees). The Group offers competitive
remuneration packages to its staff, including
share option scheme, mandatory provident
fund schemes and discretionary bonus.
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PROSPECTS

The Group is adjusting its operational portfolio
and taking active measures in introducing
investments that will broaden its income
source so as to reduce the negative impact
of the continually weakening sentiment in
Hong Kong's consumer market and to bring
a turnaround to the Group. As described in
the section headed “Future Plans for Material
Investments or Capital Assets” above, the
Group has entered into an equity transfer
agreement for the acquisition of a property
management company, that is principally
engaged in property management business in
the PRC. Leveraging on the Groups' resources
and controlling shareholder’s business
connection, the Group expects the property
management business will deliver substantial
return for shareholders of the Company.
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INTERIM DIVIDEND

The board of directors (the “Board”) did
not recommend the payment of an interim
dividend for the six months ended 30
September 2016 (for the six months ended 30
September 2015: nil).

COMPLIANCE WITH THE
MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) set out
in Appendix 10 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on
The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) as its own code of
conduct regarding securities transactions
by the Directors. The Company has made
specific enquiry of all Directors regarding any
non-compliance with the Model Code. All
the Directors confirmed that they have fully
complied with the required standard set out in
the Model Code during the six months ended
30 September 2016.
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DIRECTORS’ AND CHIEF
EXECUTIVE'S INTEREST AND
SHORT POSITIONS IN SHARES
UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2016, the interests or short
positions of the Directors and chief executive
of the Company in the shares, underlying
shares and debentures of the Company and
any of its associated corporations (within
the meaning of Part XV of the Securities and
Future Ordinance (the "SFO")), which were
required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests
and short positions which the Directors and
chief executive were deemed or taken to have
under such provisions of the SFO) or which
were required, pursuant to section 352 of the
SFO, to be recorded in the register therein, or
were required to be notified to the Company
and the Stock Exchange pursuant to the Model
Code contained in the Listing Rules were as
follows:
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Long positions in the shares and

REDQTEEEE 2 R0 REER

underlying shares of associated R HE
corporation of the Company
Approximately
Capacity/ Percentage
Name of associated ~ Name of Nature of Number and  of the issued
Corporation Directors interest class of shares  share capital
&/ BROBER EBERTREAZ
HEEEER xR EatE B BRBEIE
Huiri Limited (Note 1)~ Zheng Jiang Interest in a 0.1 10%
controlled ordinary shares
corporation
fE B 2R A IR T XEEE RS AR
NE M)
China Prosper Zheng Jiang Interest in a 1,000 10%
Enterprise Holding controlled ordinary shares
Co., Ltd. (Note 1) corporation
China Prosper T R EE R Limik
Enterprise Holding
Co., Ltd.(Hfit1)
Note: Bt -
1. Ze Hong Limited, a company wholly-owned by 1. I REREREBNRARELRERAR

Mr. Zheng Jiang, was interested in (i) 10% of
the issued share capital of Huiri Limited, being

the holding company of the Company; and (ii)
10% of the issued share capital of China Prosper
Enterprise Holding Co., Ltd., being a fellow

subsidiary of Huiri Limited. Mr. Zheng Jiang was
deemed to be interested in the shares of Huiri

Limited and China Prosper Enterprise Holding
Co., Ltd. as held by Ze Hong Limited by virtue of

the SFO.

ROARRRIHER A FE R ZERBR D
BB BEATIRAMI0%  R()ERZ’RE
R A & &9 [R K Kt & 2 R China Prosper
Enterprise Holding Co., Ltd. B #{T&Z<
M10%hEEED - REFFNHAEK
Bl BITEERRBBRER DA
BRE B ZER B R A A & China Prosper
Enterprise Holding Co., Ltd. &% {5 # #
B o
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Apart from the foregoing, as at 30 September
2016, none of the Directors or chief executive
of the Company or any of their spouses or
children under eighteen years of age had or
was deemed to have any interests or short
positions in the shares, underlying shares
or debentures of the Company, or any of
its holding companies, subsidiaries or other
associated corporation (within the meaning of
Part XV of the SFO), which had been recorded
in the register maintained by the Company
pursuant section 352 of the SFO or which had
been notified to the Company and the Stock
Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS'’
INTEREST AND SHORT POSITION
IN SHARES AND UNDERLYING
SHARES

As at 30 September 2016, the persons (other
than the Directors or the chief executive of the
Company) who had interests or short positions
in the shares or underlying shares of the
Company which would fall to be disclosed to
the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of
the SFO as recorded in the register required to
be kept by the Company pursuant to section
336 of the SFO:

Name of Capacity/Nature

shareholder of Interest

BRREE =2 13

Zheng Jian Jiang Interest in a controlled
(Note 2) corporation

BEST (Hi7£2) XL R

Ze Hui Limited Interest in a controlled
(Note 2) corporation

EEERDR(WE2) SEmEEkzR

Huiri Limited (Note 2) Beneficial owner

& HZB AR A EslEBA

(Hfi2)
He Yi Ju (Note 3) Interest of spouse
A5 (M23) BB

FERRRRDRERRS 2
EERAR

RoF—AFAAZ+E  BAATR
BB S N E G ST E 2 BR
MR FIAL(AAREERE
BITHA BERSN) B2 AR5 AR B
Wefph - HE7ER S I 2
XVERE 2% 35 8 X AR A B R B &
PR R SOAR ¢

Percentage of

Long position the issued
in ordinary share capital
shares held (approximately)

#E BRITRAE
BERZHFR B (#R)
(Note 1)

(Hiat1)

219,950,000 69.83%
219,950,000 69.83%
219,950,000 69.83%
219,950,000 69.83%
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Notes:

1. On the basis of 314,984,000 shares of the
Company in issue as at 30 September 2016.

2. Huiri Limited, a company incorporated in the
British Virgin Islands with limited liability which is
owned as to 90% by Ze Hui Limited (which is in
turn wholly and beneficially owned by Mr. Zheng
Jian Jiang) and 10% by Ze Hong Limited (which
is in turn wholly and beneficially owned by Mr.
Zheng Jiang, a current executive Director and the
chairman of the Board).

3. Ms. He Yi Ju is the spouse of Mr. Zheng Jian
Jiang. Under the SFO, Ms. He Yi Ju was taken to
be interested in the same number of shares in

which Mr. Zheng Jian Jiang was interested.

Apart from the foregoing, no other interests
required to be recorded in the register kept
under section 336 of the SFO have been
notified to the Company.

SHARE OPTION SCHEME

The Company adopted the share option
scheme (the “Share Option Scheme”) on 3
January 2014 which shall be valid and effective
for a period of 10 years from that date, subject
to early termination by the Company in a
general meeting or by the Board. The purpose
of the Share Option Scheme is to provide
incentives to Eligible Participants (as defined
below) and is established to recognise and
acknowledge the contributions the Eligible
Participants have had or may have made to
the Group. Under the Share Option Scheme,
the Board may offer to grant an option to
any director or employee, or any advisor,
consultant, suppliers or customers of the
Group (the “Eligible Participants”).
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The Company's shares (the “Shares”) which
may be issued upon exercise of all outstanding
options granted and yet to be exercised
under the Share Option Scheme and any
other share option scheme of the Company at
any time shall not exceed 30% of the Shares
in issue from time to time. The maximum
number of Shares available for issue under
options which may be granted under the
Share Option Scheme or other share option
scheme adopted by the Company must not
in aggregate exceed 10% of the Shares in
issue immediately following completion of
the IPO (but taking no account of any Shares
which may be allotted or issued pursuant to
the exercise of the Over-allotment Option (as
defined in the Prospectus)), being 30,000,000
Shares (the “General Scheme Limit"), subject
to refreshment of such General Scheme
Limit by shareholders’ approval in a general
meeting of the Company. The General Scheme
Limit so refreshed must not exceed 10% of
the Shares in issue as at the date of such
shareholders’ approval. The Company may
also seek shareholders’ approval for grant of
share options beyond the General Scheme
Limit. The total number of Shares issued and
which may fall to be issued upon exercise of
the options granted pursuant to the Share
Option Scheme to an Eligible Participant in
any 12-month period shall not exceed 1% of
the number of Shares in issue as at the date of
grant unless approved by the shareholders of
the Company in general meeting.
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The subscription price of a Share in respect
of any particular option granted under the
Share Option Scheme shall be determined by
the Board provided that it shall not be less
than the highest of: (i) the closing price of the
Shares as stated in the Stock Exchange's daily
quotation sheet on the date of grant, which
must be a trading day; (ii) the average closing
price of the Shares as stated in the Stock
Exchange’s daily quotation sheets for the five
trading days immediately preceding the date
of grant; and (iii) the nominal value of a Share.

Upon acceptance of the option, the grantee
shall pay HK$1 to the Company by way of
consideration for the grant. An option may
be exercised in accordance with the terms of
the Share Option Scheme at any time after
the date upon which the option is deemed
to be granted and accepted and prior to the
expiry of 10 years from that date. The period
during which an option may be exercised will
be determined by the Board in its absolute
discretion, save that no option may be
exercised more than 10 years after it has been
granted.

For the six months ended 30 September 2016,
no option was granted by the Company under
the Share Option Scheme.

As at the date of this interim report, options
carrying the right to subscribe for up to
27,316,000 Shares representing 8.67% of the
issued share capital of the Company, are
available for grant under the Share Option
Scheme.
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USE OF NET PROCEEDS FROM
IPO

The net proceeds from the initial public
offering of the Company’s Shares (after the
exercise of the Over-allotment Option (as
defined in the prospectus of the Company
dated 13 January 2014)), excluding listing
related expenses, amounted to approximately
HK$105.6 million. As at 30 September 2016,
the Group had used approximately HK$28.3
million for the decoration and other opening
costs for Zentral, additional working capital
and other general corporation purposes. The
remaining of the net proceeds is expected to
be utilised in accordance with the proposed
applications set out in the section headed
"Future Plans, Reasons for Listing and Use of
Proceeds” in the prospectus of the Company
dated 13 January 2014. The Group held the
unutilised net proceeds in deposits with
licensed financial institutions in Hong Kong.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has adopted the Corporate
Governance Code (the "CG Code”) as set
forth in Appendix 14 to the Listing Rules as
its corporate governance code of practices.
The Board is of opinion that the Company has
complied with the CG Code during the six
months ended 30 September 2016.
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PURCHASE, SALE OR
REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 September
2016, neither the Company nor any of
its subsidiaries have purchased, sold or
redeemed any of the Company’s listed
securities.

AUDIT COMMITTEE

The primary duties of the audit committee of
the Company (the “Audit Committee”) are to
review and supervise the financial reporting
process and internal control procedures of
the Company. The Audit Committee, together
with the external auditor of the Group, KPMG,
had reviewed the accounting principles and
practices adopted by the Group and discussed
financial reporting matters concerning the
unaudited consolidated results of the Group
for the six months ended 30 September 2016.

By order of the Board

Mr. Zheng Jiang
Chairman

Hong Kong, 29 November 2016
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KPMG

Review report to the board of directors of
AUX International Holdings Limited
(Incorporated in the Cayman Islands with
limited liability)

INTRODUCTION

We have reviewed the interim financial report
set out on pages 26 to 48 which comprises
the consolidated statement of financial
position of AUX International Holdings Limited
(the "Company”) as of 30 September 2016
and the related consolidated statement of
comprehensive income, statement of changes
in equity and condensed consolidated cash
flow statement for the six month period
then ended and explanatory notes. The
Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial
report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting
Standard 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible
for the preparation and presentation of the
interim financial report in accordance with
Hong Kong Accounting Standard 34.

B RRHERERARLARNESSEN
FR®RE
(REISHEEMA AR AA])

jillg

5l

HIE =D HN FE 26 =48 E 1P B AL
BRE  Lh B EREEERRHTH
BIERARAR(TERRDR-T—X
FAA=ZTENGEEMBRARREBE
% B N A A SRR AR A 2EIK
nk EDZ2PRMERGERESRE
REMIGERE c BEBARIMERD
RIES EMRABRE - EHARMBEE
ST BT AR R R AERR AR E A B & A
RERMOT B G EANEIMNR [F 5
MBEHRE MR ERED MM ERE -
EEAAARBEEGIERFEMRE
RS R B o

Interim Report 2016 F iK% 23



Our responsibility is to form a conclusion,
based on our review, on the interim financial
report and to report our conclusion solely
to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility
towards or accept liability to any other person
for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410, Review of interim financial information
performed by the independent auditor of the
entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the
interim financial report consists of making
enquiries, primarily of persons responsible for
financial and accounting matters, and applying
analytical and other review procedures. A
review is substantially less in scope than an
audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that
we would become aware of all significant
matters that might be identified in an audit.
Accordingly we do not express an audit
opinion.

B RERRBERMINREL R
BmEEH - WIRBIRFIL T i
ENERGSR  ER2REFIRE -

BRUEIASN - FFIM 3RS & A AIEE M
R - BABIRAREENORNR - 8
EREMATARESAREREME -

EHEE

HMEREBEEBESHMASHEMNE
BERMITEERFE24105 [ BEREHBL
TR E PR ENNERN I ETE
Bl - h B REEHN TEREIER
BEMBEHEENAGRNRR  LEE
DMAMEAMMEHZRF - AR EHHHE
ERERELETEETEZNEE
BN AT RERERMETEINER
BRI ERBEROAEEAEE - B
I BHMTEBEREFAEZER -

24 AUX International Holdings Limited R HfEIM =R AR A T



CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial report as at 30 September
2016 is not prepared, in all material respects,
in accordance with Hong Kong Accounting
Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

29 November 2016
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Six months ended
30 September
BENAZTHLAEA

2016 2015
ZE-RE —Z-RF
Note $'000 $'000
/i3 TET FEL
Revenue & 3 54,431 70,670
Other revenue Hiolz 4 8 32
Other net loss Hiepags 5 (90) (346)
Cost of inventories sold DEFERA 64(c) (12,174) (16,277)
Staff costs BIMAK 6(a) (10,474) (15,395)
Depreciation e 6(c) (5,956) (6,296)
Property rentals and NEES REERX
related expenses (19,338) (28,861)
Provision for onerous contracts B EA & é(c) - (6,479)
Impairment losses on property, % - BE &%
plant and equipment REEE é(c) (5,130) -
Advertising and marketing BEREHERS
expenses (4,948) (3,291)
Other operating expenses Hip @ &Ry (6,746) (13,031)
Loss before taxation BRERER 6 (10,417) (19,274)
Income tax FIEH 7 (1,909) (147)
Loss and total comprehensive HIREE R 2H UK E
income for the period Fak] (12,326) (19,421)
Loss per share BhRER 8
Basic and diluted AERREE (3.9) centsll (6.2) centsfll

The notes on pages 31 to 48 form part of this

interim financial report. B —ZB5 o
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At At
30 September 31 March
2016 2016
RIE—RE RZE—REF
AR=+H =A=+—-H
Note $'000 $'000
Hizt TER FEL
Non-current assets kRBEE
Property, plant and equipment ~ #1% - BE KR & 9 30,647 42,466
Deferred tax assets ERRBEE 484 2,393
31,131 44,859
Currentassets  me&®
Inventories g 2,904 3,340
Trade and other receivables E5 R EMERIE 10 21,492 27,267
Amount due from related party [ BEE 5 508 3,240 2,160
Tax recoverable AN eI BN EA TR B 1,867 1,867
Pledged bank deposits BERRITER 11 1,000 4,547
Cash at bank and in hand ROFZLRFERS 96,475 89,604
126,978 128,785
Current liability RBEE
Trade and other payables BoREMEMNTE 12 28,900 32,109
Net current assets RBEEFE 98,078 96,676
NET ASSETS EEFE 129,209 141,535
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At At

30 September 31 March
2016 2016
RZB-RE RZZ—RE
hA=tH =R=t-H

Note $'000 $'000
Hizt THx T
CAPITAL AND RESERVES EXRFHE 13
Share capital A 3,150 3,150
Reserves i 126,059 138,385
TOTAL EQUITY EReE 129,209 141,535

The notes on pages 31 to 48 form part of this 312488 gy ST AL 2 HIBT IS SR
interim financial report. B — 25 o
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Share-

based
Share Share  compensation Capital  Retained Total
capital  premium reserve reserve profits equity
WA XA
Rx  ROEE  HERKE  EARE  REEN  BRER
$'000 $000 $000 $000 $'000 $000
Thn TiEn TEn TR Thn TiEn
Balance at 1 April 2015 R-E-TEMA-BH
e 3,140 122,262 418 2,500 38,204 166,544
Changes in equity for the HE-%-1F
six months ended hB=tRL
30 September 2015: AMERHEREE !
Shares issued under share REERENEEAY
option scheme i 10 1,280 (317) - - 973
Share options cancelled during B ERE
the period - - (101) - 101 -
Loss and total comprehensive BrEEREENG
income for the period ] - - - - (19.421) (19.421)
Balance at 30 September 2015and  R=E-EFAA=1A
1 October 2015 Rk=%-15+A
L] 3,150 123542 - 2,500 18,904 148,09
Change in equity for the six months BZ=F-7~F=f
ended 31 March 2016: =+-ALE~EAK
BEEE:
Loss and total comprehensive BrEER2ANEEE
income for the period - - - - (6,51) (6,51)
Balance at 31 March 2016and ~ RZE-RE=R
1 April 2016 Zt-BR-B-RE
MA- AL 3,150 123,542 - 2,500 12,343 141,535
Change in equity for the six months  BZ-F-7<&
ended 30 September 2016: hA=TAL
AMERNEEEE -
Loss and total comprehensive BRERREERGET
income for the period - - - - (12,326) (12,326)
Balance at 30 September 2016~ R=E-A£AAZTA
ife 3,150 123542 - 2,500 17 129,209

The notes on pages 31 to 48 form part of this

interim financial report.
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Six months ended

30 September
BENA=THLAER

2016 2015
“E-XK% —Z-nfF
$'000 $'000
TR TR
Operating activities REED
Cash generated from/(used in) meELS/(AHES
operations 8,134 (7,630)
Net cash generated from/(used in) & ZEEL /(FA)H
operating activities RERE 8,134 (7,630)
Investing activities we gy
Payment for the purchase of property, BEWE « BRERRENZ
plant and equipment (4,830) (62)
Decrease in pledged bank deposits BEARTETALD 3,547 2,496
Other cash flows arising from REEHELHNRERE
investing activities 20 32
Net cash (used in)/generated REZEH(FA)/EENES
from investing activities BH (1,263) 2,466
Financing activities me e 00
Proceeds from shares issued under BB BT BIRTRRG
share option scheme Fs5A - 973
Net cash generated from METHEENRSER
financing activites - 973
Net increase/(decrease) in ReRBLEEUEM/
cash and cash equivalents (R 28 6,871 (4,197)
Cash at bank and in hand at BORTERRFERS
beginning of the period 89,604 98,162
Cash at bank and in hand at end HARTERRFERS
of the period 96,475 93,971

The notes on pages 31 to 48 form part of this

interim financial report.
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1

BASIS OF PREPARATION

(a)

(b)

General information

AUX International Holdings
Limited (the "Company”) was
incorporated in the Cayman
Islands on 14 January 2013 as an
exempted company with limited
liability under the Companies Law
(2013 Revision) (as consolidated
and revised) of the Cayman Islands.
The Company and its subsidiaries
(hereinafter collectively referred
to as the "Group”) is principally
engaged in operation of clubbing
business.

Statement of compliance

This interim financial report has
been prepared in accordance
with the applicable disclosure
provisions of the Rules Governing
the Listing of Securities on The
Stock Exchange of Hong Kong
Limited, including compliance
with Hong Kong Accounting
Standard ("HKAS") 34, Interim
financial reporting, issued by the
Hong Kong Institute of Certified
Public Accountants (“HKICPA").
It was authorised for issue on 29
November 2016.
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32

BASIS OF PREPARATION
(Continued)

(b)

Statement of compliance
(Continued)

This interim financial report has
been prepared in accordance
with the same accounting policies
adopted in the consolidated
financial statements for the
financial year ended 31 March
2016, except for the accounting
policy changes that are expected
to be reflected in the consolidated
financial statements for the
financial year ending 31 March
2017. Details of any changes in
accounting policies are set out in
note 2.

The preparation of an interim
financial report in conformity with
HKAS 34 requires management
to make judgements, estimates
and assumptions that affect
the application of policies and
reported amounts of assets and
liabilities, income and expenses on
a year to date basis. Actual results
may differ from these estimates.
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1

BASIS OF PREPARATION
(Continued)

(b)

Statement of compliance
(Continued)

This interim financial report
contains condensed consolidated
financial statements and selected
explanatory notes. The notes
include an explanation of
events and transactions that are
significant to an understanding of
the changes in financial position
and performance of the Group
since the consolidated financial
statements for the financial
year ended 31 March 2016. The
condensed consolidated interim
financial statements and notes
thereon do not include all of the
information required for full set
of financial statements prepared
in accordance with Hong Kong
Financial Reporting Standards
("HKFRSs").

This interim financial report is
unaudited, but has been reviewed
by KPMG in accordance with
Hong Kong Standard on Review
Engagements 2410, Review of
interim financial information
performed by the independent
auditor of the entity, issued by the
HKICPA. KPMG's independent
review report to the Board of
Directors is included on pages 23
to 25.
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BASIS OF PREPARATION
(Continued)

(b)

(c)

Statement of compliance
(Continued)

The financial information relating
to the financial year ended 31
March 2016 that is included in
the interim financial report as
comparative information does not
constitute the Company’s statutory
annual consolidated financial
statements for that financial year
but is derived from those financial
statements. The Company's
statutory financial statements for
the year ended 31 March 2016
are available from the Company's
registered office. The Company’s
auditors have expressed an
unqualified opinion on those
financial statements in their report
dated 24 June 2016.

Segment reporting

Operating segments are identified
from the financial information
provided regularly to the
Group's most senior executive
management for the purposes
of allocating resources to, and
assessing the performance of, the
Group's business and geographical
location.
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1

BASIS OF PREPARATION
(Continued)

(c)

Segment reporting
(Continued)

Management has determined
operating segment with reference
to the reports reviewed by the
chief operating decision maker of
the Group that are used to assess
the performance and allocate
resources.

The chief operating decision
maker of the Group assesses the
performance and allocates the
resources of the Group as a whole,
as all of the Group's activities
are considered to be primarily
dependent on the operation of
clubbing business. Therefore,
management considers there
is only one operating segment
under the requirements of HKFRS
8, Operating Segments. In this
regard, no segment information is
presented.

No geographic information is
shown as the revenue and loss
from operations of the Group are
primarily derived from activities in
Hong Kong.
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CHANGES IN ACCOUNTING
POLICIES

The HKICPA has issued the following
amendments to HKFRSs that are first
effective for the current accounting
period of the Group.

- Annual Improvements to HKFRSs
2012-2014 Cycle

- Amendments to HKAS 1, Presentation
of financial statements: Disclosure
initiative

None of these developments have had
a material effect on how the Group's
results and financial position for the
current or prior periods have been
prepared or presented. The Group
has not applied any new standard or
interpretation that is not yet effective for
the current accounting period.

REVENUE

The principal activity of the Group is the
operation of clubbing business.

Revenue represents the amount received
or receivable from the sale of beverages
and tobacco products, revenue from
club operations (including entrance fees,
cloakroom fees and event rental income)
and sponsorship income.

The Group's customer base is diversified
and no individual customer had
transactions which exceeded 10% of the
Group's revenue during the six months
ended 30 September 2016 and 2015.
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OTHER REVENUE

4 Hibgzs

Six months ended 30 September
BEAAZTHLEAEA

2016 2015

—B-RF —FRF

$'000 $'000

FET FET

Bank interest income RITRIBUA 8 32
OTHER NET LOSS 5 HthEsEFE

Six months ended 30 September
BEAA=THLEAEA

2016 2015
—EB-XE —Z-hfF
$'000 $'000
TET TET
Loss on disposal of property, HEWE  BE &KX E
plant and equipment g (90) (346)
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LOSS BEFORE TAXATION 6

Loss before taxation is arrived at after
charging:

BRELATE 1R

BRI B R HIBR T 51508 ¢

Six months ended 30 September
BEAA=THLERER

2016 2015
—E-RE —T-hfF
$'000 $'000
TER FET
(a) Staff costs (including EIRK(ERES
directors’ remuneration) i)
Contributions to defined REHFRAGE
contribution retirement plan s 352 595
Salaries, wages and e TEREM
other benefits BA 10,122 14,800
10,474 15,395
(b) Property rentals (b) M¥EHE
Operating lease charges: CEHEERR:
minimum lease payments BIRBAEMH
— property rentals S ES ik 17,083 25,357
(c) Other items (c) HfEE
Depreciation e 5,956 6,296
Cost of inventories sold BEFERAK 12,174 16,277
Impairment losses on property, MmE - BERR
plant and equipment HEBE 5,130 -
Provision for onerous contracts* BEARBE - 6,479

In light of the unsatisfactory performance,
Beijing Club and DIZZI| were closed
down on 15 September 2015 and 30
October 2015 respectively. A provision of
$6,479,000 was made for the onerous lease
contracts of these two clubs and was fully
utilised during the year ended 31 March
2016.

ERRIBAWIZAE + Beijing Club
EDIZZIED AR —F—HFAN
A+AAR=ZZT—RAF+A=+
BEE #HE-_T—~ F=A
Z+—BILEFER - BZmEE
FrEEREaREL 2 &BE
6,479,000 7T + ERFANEHE)
}Eﬁ °
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INCOME TAX

Fir

Bt

Six months ended 30 September

BENA=TRLEAEA

2016 2015
—NE “T-RF
$'000 $'000
TERT TET
Current tax EIEE R
Provision for the period HNEE - 340
Deferred tax ELERE
Origination and reversal of YRt 2 8E £ R &R
temporary differences 1,909 (193)
1,909 147
(a) The provision for Hong Kong (a) BEZZT—X"FNA=1H
Profits Tax is calculated by 1E75 18 B8 F B T 15 BB
applying the estimated annual BHIRGAFEERBE
effective tax rate of 16.5% (six 165%(BE—_ZFE—HFHh
months ended 30 September 2015: A=+H1EAEA :165%)
16.5%) to the six months ended 30 HE
September 2016.
(b) Pursuant to the rules and (b) WBEHESHSRREBRZE

regulations of the Cayman Islands
and the British Virgin Islands, the
Group is not subject to any income
tax in these jurisdictions.

%E’J%EEIJ EIR o AEEE
% RARE R BN (A
\mo
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40

LOSS PER SHARE

(a)

(b)

Basic loss per share

The calculation of basic loss
per share is based on the loss
attributable to ordinary equity
shareholders of the Company of
$12,326,000 (six months ended
30 September 2015: $19,421,000)
and the weighted average of
314,984,000 (six months ended
30 September 2015: 314,826,000)
ordinary shares in issue during the
interim period.

Diluted loss per share

The diluted loss per share is the
same as basic loss per share as
there were no dilutive potential
ordinary shares in existence
during the six months ended 30
September 2016 and 2015.

8

BRER
BREFXER

(a)

(b)

BREANEBIERARQT
I3 % S AR R G B 1B
12,326,000/ L (HE - F
—ARAFNA=1+HILAE
A 19,421,000 7t ) k&
EREANE BT AR I dE
HIR% E314,984,0000% (E &=
—T-RFAA=THIEN
&7 : 314,826,0000% ) 5+ &
Frf5 »

BRBEER

BREEEEFEREGRE
REEER - LTBEREE
—E-RERZZE—RFN
A=+ RA1LENER A EE
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9

PROPERTY, PLANT AND
EQUIPMENT

(a)

Impairment losses

During the six months ended
30 September 2016, one of the
clubs operated by the Group
incurred a loss and management
considered it was an indication
that the related property, plant
and equipment may be impaired.
The management assessed the
recoverable amount of the relevant
property, plant and equipment
and as a result the carrying amount
of such assets was written down
to their recoverable amount of
$Nil. Accordingly, impairment
losses of $5,130,000 (six months
ended 30 September 2015: $Nil)
was recognised in “impairment
losses on property, plant and
equipment”. The estimates of
recoverable amount were based on
value-in-use calculations.

9

M - BERRE

(a) BEEE

HE-_ZT—XFLA=1H
EARBEAR  AEEKLEHR
—MemMELEE  §12E
REEZREDE  BEXL
BRER L ERENTR -
ERECTERARYE K
ERERENKRESEE - &
115 5% 5 4 E R BRI {E IR
SHAWEEEEBIT ° B
B E5485,130,0005 T (B &
—“E-RFAA=THIEN
@A : THT)EHEEATY
¥ BERZERELSE]
REER o (bt Al Ukl & %8 )
BIEFEAEEE -
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10 TRADE AND OTHER

42

RECEIVABLES

As of the end of the reporting period,
the ageing analysis of trade receivables

10 BESZREMEYRRKE

BERSHKR  FFAEZREM
FEUGHRIAN B 5 BUGRIRIZER

(which are included in trade and other BEIRERBE DT AN T -
receivables), based on the invoice date,
is as follows:
At At
30 September 31 March
» i
hA=+H ZA=+—H
2016 2016
—E-REF ZE-RF
$'000 $'000
FER FET
Trade receivables B 5 EWGIE
— within 1 month - 1MEAR 916 286
Deposits, prepayments and e BRFRIBEREM
other receivables FEY TR IE 20,576 26,981
21,492 27,267

The Group's trade receivables mainly
represent the credit card sales
receivables from financial institutions,
which are neither past due nor impaired.

The amount of the Group's deposits,
prepayments and other receivables
expected to be recovered or recognised
as expense after more than one
year is $12,341,000 (31 March 2016:
$12,107,000), which mainly represents
rental deposits for clubs of the Group. All
of the other trade and other receivables
are expected to be recovered or
recognised as expense within one year.

AEEESRKFATEREKE
& R A (E R 8B UK
B REREARERH  TER
(@ o

AEBEIBE S A — F 1% U O 5k i
RAERTHZRE  BARERE
f, FE U FRIB /) & BE A 12,341,000
Br(ZE—R"F=A=+—8H":
12,107,000 7T) « Hx EfEA%E
EefnEsize MEEME
S REMBEWFIESTEER —F
AUk El sk ER AR -
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12

PLEDGED BANK DEPOSITS 11 BEARITER
As at 30 September 2016, the amounts RZZE—R"ENA=TH %K
were pledged to secure (i) banking REEAUREGHEREARE
services relating to credit card sale ELBE R TR R()RTTRLE -
arrangement and (ii) banking facilities.
The pledged deposit of $3,547,000 in M EEHBTHRERNBERT
respect of bank guarantee issued to 3,547,000 LB AR T
the landlord which was included in the —RNE=ZA=T—HHBEERF
pledged deposits as at 31 March 2016 F o BERBITERIIBENE
was refunded to the Group during the six E_E-RENAR=+HILEAXE
months ended 30 September 2016 upon AARETAREH -
the expiry of the bank guarantee.
TRADE AND OTHER 12 ESREMEBENRE
PAYABLES
As of the end of the reporting period, HERSHR  FABS RHEAM
the ageing analysis of trade creditors ENFIENE HENFIBIRER
(which are included in trade and other HEAMERER AT I0 R -
payables), based on the invoice date, is
as follows:
At At
30 September 31 March
» i
hA=+H =ZA=+—H
2016 2016
ZE-RE —E-RF
$'000 $'000
TR FHET
Trade creditors B S EMNFE
— within 3 months -3EAR 1,775 2,407
Other payables and H A JE < RRIE e e 5T
accrued charges BH 20,772 23,064
Receipts in advance TElRIE 6,353 6,638
28,900 32,109
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44

CAPITAL, RESERVES AND

DIVIDENDS

(a) Dividends payable to equity

shareholders attributable to
the interim period

The directors do not recommend
the payment of an interim dividend
for the six months ended 30
September 2016 and 2015.

(b) Share capital

13 BRE - RERKRE

(a) HHIHBENSERRRE
BE
EETRERBE_T A
FR-T-HFAA=TA
LERE AR R HARR S, o

(b) BA

At 30 September 2016 At 31 March 2016
RZZ-AEAR=TH RZE-~$=F=1-A
No. of shares Amount  No. of shares Amount
k%A 2] e E] 2%
'000 $'000 '000 $000
TH TR T Tt

Authorised:

Ordinary shares of $0.01 each

v

SREECOIETHEER 10,000,000

100,000 10,000,000 100,000

Ordinary shares,
issued and fully paid:

At 1 April 2016/1 April 2015

EER CEORAR:

RoF-RERA-R/

“Z-1FmA-A 314,984 3,150 314,002 3,140
Shares issued under REBRET BET0RE
share option scheme - - 982 10
At 30 Septerber 2016/ RZE-AENA=TE/
31 March 2016 ZF-nEZR
=+-A 314,984 3,150 314,984 3,150
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13 CAPITAL, RESERVES AND
DIVIDENDS (Continued)

(c)

Equity settled share-based
transactions

During the year ended 31 March
2016, 982,000 share options were
exercised to subscribe for 982,000
ordinary shares in the Company at
a total consideration of $973,000
and the remaining 300,000 share
options were cancelled following
the completion of unconditional
mandatory cash offer on 15 May
2015.

As at 30 September 2016, there
was no share option outstanding
under the Company'’s share option
scheme.

13 BRE - RERKRE

(%)

() URBHEEURGAE
B Z

BHE_Z—XRFZA=1+—
BHIEFERA - 982,000 &
D ETHELNIRERE
973,000 TR E AR A K
982,000% E@A% + LA K 4
300,000 ERER=-F
—AFRA+EAERE
&R IR S BB

R-F-—A"FAA=1A "
AN B AR T T 3 4
FIATIE 2 BB RRAE
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14 COMMITMENTS

46

At 30 September 2016, the total future
minimum lease payments under non-

14 &E

RZE—RFAA=1+H  1RE&
A HH R E O BN R R R

cancellable operating leases are payable K& EEENT -
as follows:
At At
30 September 31 March
»n JiS
AB=+H =A=1+—H
2016 2016
e “EREF
$'000 $'000
FHET FET
Within 1 year —FR 30,889 32,660
After 1 year but —FREAFA
within 5 years 22,589 40,282
53,478 72,942

The Group is the lessee in respect of
a number of properties held under
operating leases. The leases typically run
for an initial period of one to eight years
with an option to renew the lease. None
of the leases includes contingent rentals.

AEBEARRELEHEOREZZ
YR ZABA - BO—RYE
REB—ZEN\F A TEH-BL
BABEREIAEE -
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15 MATERIAL RELATED PARTY
TRANSACTIONS

Key management personnel
remuneration

Remuneration for key management
personnel, including amounts paid to the
Company'’s directors, is as follows:

15

EXEBARS

TREEEASHMH

IZEREAENHFM(BEN
FARRESHFE)MT :

Six months ended

30 September

BEAA=THLAEA

2016 2015
—E-RE —T—hF
$'000 $'000
FET FET
Salaries and other short- FehEMEHESR
term employee benefits =H 1,858 2,027
Retirement scheme RORET B
contributions 37 50
1,895 2,077
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16 NON-ADJUSTING EVENT

48

AFTER THE REPORTING
PERIOD

On 7 November 2016, Starry Chance
Limited, a wholly owned subsidiary of
the Company, entered into an equity
transfer agreement (the "Transfer
Agreement”) with Ningbo AUX Real
Estate Co., Ltd ("Ningbo AUX"), an entity
controlled by Mr. Zheng Jian Jiang, the
controlling shareholder of the Company.
Under the Transfer Agreement, the
Company agreed to acquire the entire
equity interest of Ningbo AUX Property
Management Services Co., Ltd. at a
consideration of RMB153,000,000.
Up to the date of issue of this interim
financial report, the acquisition has not
completed and the completion is subject
to (i) the satisfaction of conditions
precedent as stated in the Transfer
Agreement; and (ii) the Company's
independent shareholders’ approval in
the forthcoming extraordinary general
meeting.

16

BEMEIAREE

R-ZE—XE+—A+t8  £&AQ
AEBEMBARBEEAR AnlE
BERTHEERRAA([ER
BEH - —MEEAREZERRE
BB TR ARG ER) TR
EEERE((EEZHE]) - BiE
EiEWE  ARRRBEKRBER
B iMERBERABINEE
R HE - KRB A ARE 153,000,000
e BEEATHYKRETIEA
B WEEEEHATK - T
BFG)VE R R R G E
Ao R (i) AR BB S R R T
BITZREBFRRE L4 AR
FAEE -
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