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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARG eREEREAMEZEHRER

For the six months ended 30 September 2016 #Z201649 A30H 1618 A

Six months ended

30 September
BZE9A30H1L61EA
2016 2015
20164 20154
HK$'000 HK$'000
BT T BT T
Notes (Unaudited) (Unaudited)
Kz (REEX) (RE&E=Z)
Revenue Wz 4 222,209 359,490
Cost of services BRIG R AR (165,520) (264,617)
Gross profit EF 56,689 94,873
Other income EAbA 354 1,207
Administrative expenses 1T (26,554) (27,436)
Finance costs N 5 (732) (742)
Profit before taxation B F2 BT A 6 29,757 67,902
Income tax expense TSt X 7 (4,951) (11,492)
n Profit and total comprehensive HRAE A 2
s income for the period ZHEW AR 24,806 56,410
Egs
FX Profit (loss) and total AT 75 A E
§ :ﬁf comprehensive income (expense) i M (E518) &
Se for the period attributable to: FERER(FX )@
23 Owners of the Company VIN/NCIEZ SN 24,806 56,438
g%; Non-controlling interests JEFERSAE - (28)
& 24,806 56,410
2
/E% HK$ HK$
it kit
Earnings per share Rz & F|
— Basic and diluted —HARNEE 9 0.05 0.15

The accompanying notes form an integral part of this interim financial

information.
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Condensed Consolidated Statement of Financial Position

AR S AR R

As at 30 September 2016 720169 530H

30 September 31 March
2016 2016
20165 20164
9H30H 3H31H
Notes HK$’000 HK$'000
Kz BT T BT T
Unaudited Audited
REEX KEZ
Non-current assets ERBEE
Property, plant and equipment LE = YN 10 59,002 69,983
Debentures BEH 1,460 1,460
60,462 71,443
Current assets REEE
Trade and retention receivables B S EWEIE N
FEWIRE & 11 128,319 154,998
Amounts due from customers for EUWEFE & 4
contract work TREzaE 12 5,011 11,829
Deposits, prepayments and other &% « FEFRIA K ﬂ
receivables E bW ERIE 16,141 9,388
Pledged bank deposits EEPRITER 2,035 2,032 T <
Bank balances and cash IRITHEH LIRS 106,534 132,554 : %
o T
258,040 310,801 B2
o @
Current liabilities hENE EF
Trade and retention payables B ENFIER gé
FEfRE S 13 21,398 45,216 ;jﬁ
Amounts due to customers for EENEFAEL "k
contract work TREFIE 12 - 61,396 E
Accruals and other payables FEETE A M A EA I8 11,103 11,601 %\
Obligations under finance leases ~ BI&EHEEH (T 14 13,882 16,353
Tax payables JER IR 8,655 2,189
55,038 136,755
Net current assets REEEFEE 203,002 174,046
Total assets less current liabilities EEALER A B ARG 263,464 245,489

The accompanying notes form an integral part of this interim financial B8 DT &89 B 53 18 A AN o HA B 7% & k) B9 4B AR 2B
information. 7 e




Condensed Consolidated Statement of Financial Position (Continued)

AR & M FE AR & ()

As at 30 September 2016 720169 530H

30 September 31 March
2016 PAONIS)
201645 2016%F
9H30H 3H31H
\Woli= HK$'000 HK$'000
Kz BT T BT
Unaudited Audited
REEX BEZ
Non-current liabilities ERBAE
Obligations under finance leases Bt EMHEH (T 14 7,658 12,974
Long service payment obligations RHIARKS & HAIE 544 544
Deferred tax liabilities BERIBAE 6,154 7,669
14,356 21,187
Net assets EEZFE 249,108 224,302
Capital and reserves EXRR B
Share capital &N 15 5,000 5,000
n Reserves EA 244,108 219,302
Equity attributable to owners QA TFEF A
of the Company FE(LRER 249,108 224,302
Total equity B 249,108 224,302

The accompanying notes form an integral part of this interim financial W8 P £ BRT 5 4 B 7S R BB B 75 4 L A 4B KT
information. 7 e
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Condensed Consolidated Statement of Changes in Equity

BRGSREF SR

For the six months ended 30 September 2016 #Z201649 A30H 1618 A

Share
capital

Rx

HK$'000
BT

Share
premium
R EE
HK$'000
e

Merger

reserve

ApRE
HK$'000
BET T
(Note a)

)

Other
reserve
Hitrfkfe
HK$'000
Vit
(Note b)

(F3h )
( f/ E'-b

Retained

profits
REB A
HK$'000
BETT

Total
st
HK$'000

BRI

Non-
controlling
interests
FERER
HK$'000
BETT

Total
o
HK$'000
BT

At 1 April 2015 (audited) #201554R18

(&) 14,800 - - 308 123,693 138,801 844 139,645
Issue of share capital (note ¢) BT (Witc) 8 - - - - 8 - 8
Reorganisation B4 (14,808) - 14,808 - - - - -
Dividend recognised as REATRE
distribution (note 8) (hiiz8) - - - - (67,2000  (67,200) - (67,200)
Profit (loss) and total Hral(BE) R
comprehensive PEYNREE
income for the period - - - - 56,438 56,438 (28) 56,410
Acquisition of equity interest  FIFEFEIRIER UiEE
in a subsidiary from LG
non-controlling Bt (Hitd)
interests (note ) - - - 816 - 816 (816) -
At 30 September 2015 #201569A30H
(unaudited) (RiEzER) - - 14808 1124 112931 128863 - 128,863
At 1 April 2016 (audited) M2016%4A18

(&5 %) 5000 112583 14,808 1124 90,787 224,302 - 224302
Profit (loss) and total ARET (BR)R
comprehensive SEYELE
income for the period - - - - 24,806 24,806 - 24,806
At 30 September 2016 7201649308
(unaudited) (RiEE%) 5000 112,583 14,808 1124 115593 249,108 - 249,108

The accompanying notes form an integral part of this interim financial

information.
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Condensed Consolidated Statement of Changes in Equity (Continued)
HRGE RSB R (&)

For the six months ended 30 September 2016 #Z201649 A30H 1618 A

Note a:

Note b:

Note c:

Note d:

Merger reserve represents the difference between the nominal value of the
issued capital of subsidiaries acquired pursuant to a group reorganisation
over the consideration paid for acquiring these subsidiaries.

Other reserve represents the carrying value of the additional equity
interests of the subsidiary held by the non-controlling shareholders
and acquired by Mr. Jim Yin Kwan Jackin and Mr. Chui Mo Ming at
considerations of HK$700,000 and HK$116 respectively during the years
ended 31 March 2015 and 2016 respectively.

Upon incorporation of Yee Hop Investments Limited in 2015, the
authorised share capital of the subsidiary was USD50,000 divided into
50,000 ordinary shares of USD1 each, of which 1,000 subscription shares
were allotted and issued at par for the initial working capital.

On 14 November 2014 and 31 May 2015, the non-controlling
shareholders of Y.H. Foundation transferred 117 and 116 shares to Mr. Jim
Yin Kwan, Jackin and Mr. Chui Mo Ming at considerations of HK$700,000
and HK$116, representing 11.7% and 11.6% of total issued share capital
of the entity respectively.

Hiita

Hieth -

Hietc -

Metd -

EHEREREERSAKBENHNEBLRR
BETEAZEEEAREEZSHER
AIEXNRBRNZEEE -

HiFEEEREZE20154 K% 201643 A 31
HIEFEhRIFERR RS UL R REMRE
o RAREBA ST A D B AR EE#700,000
TLREEE 116 TR A I B A R BB NI AE
HEREE -

REAIREBRARTE2015F AL 2
&  FIEB A R A A TE A% 2N 50,0005 T
3 50,0000 FRREE 12 L/ L @R AR
3+ E A 1,0000% R D IR EE AR 3 & 3%
TRIENSEEES -

R2014F 11 A14H R2015F5H318 * &
A BRI AR R S B AE R R A R
FRIEBA 2 A AR (B B 700,000 7T K 7 HE
M6 TEE 7116/ D - HERE
BED BT ABEENI1.7%%11.6% ©




Condensed Consolidated Statement of Cash Flows
B SRERER

For the six months ended 30 September 2016 #Z201649 A30H 1618 A

Six months ended
30 September

BZE9A30HL61EA
2016 2015
20164 20154
HK$'000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REEX) (RE&E=Z)
NET CASH GENERATED FROM RETEFRSHRLSTFE
OPERATING ACTIVITIES (13,904) 15,967
INVESTING ACTIVITIES RETE
Interest received BYFIE 28 -
Government subsidy T4 ED 91 -
Proceeds from disposal of property, &Y « #EK%
plant and equipment BAEFTE R 63 2
Placement of pledged bank deposits ~ ZHE K MIRITIER 3) (2)
Purchase of property, BEWE - WRRRE
plant and equipment (3,776) (6,143) "
Other investing activities Hg & ES) - 766
El
NET CASH USED IN INVESTING REZHFFARS TE 23
ACTIVITIES (3,597) (5,377) Bz
S =
FINANCING ACTIVITIES MEEH gl
Interest paid 2 F 8 (732) _ = %
Proceed from finance leaseback BhE B i
arrangement PRSI - 2,955 23
Proceeds from issue of shares BRI TS IE - 8 %
Repayment of obligations BEREHERME i
under finance lease (7,787) (10,714) Al
Dividend paid BfRE = (67,200)
Other financing activities HAibgh&ES = (1,343)
NET CASH USED IN FINANCING RMETETARSFE
ACTIVITIES (8,519) (76,294)
NET (DECREASE) INCREASE IN CASHIE € R IR & ZEY
AND CASH EQUIVALENTS OR 4 ) 18 i E4E (26,020) (65,704)
CASH AND CASH EQUIVALENTS  $|R&EHVNEER
AT THE BEGINNING REEEY
OF THE REPORTING PERIOD 132,554 126,375

CASH AND CASH EQUIVALENTS  $REHIAMNESR
AT THE END OF THE REPORTING H&ZEY
PERIOD 106,534 60,671

The accompanying notes form an integral part of this interim financial B BFT ) Bt 2 4 B 7 Hp ER B 75 25 K} ) 4B KD

AN

information. g3 e
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Notes to the Condensed Consolidated Financial Statements
fEER4R & B IS R M aE

For the six months ended 30 September 2016 #Z201649 A30H 1618 A

GENERAL

Yee Hop Holdings Limited was incorporated as an exempted
company with limited liability incorporated in the Cayman
Islands under the Companies Law, Chapter 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands on 12
February 2015 and its shares are listed on The Stock Exchange
of Hong Kong Limited on 18 December 2015. Its parent and
ultimate parent is Yee Hop Assets Limited, incorporated in the
British Virgin Islands. Its ultimate controlling parties are Mr. Jim
Yin Kwan, Jackin and Mr. Chui Mo Ming. The address of the
registered office of the Company is PO Box 1350 Clifton House,
75 Fort Street, George Town, Cayman Islands, and its principal
place of business is located at Room 1104-06, 11/F., Nan Fung
Commercial Centre, 19 Lam Lok Street, Kowloon Bay, Hong
Kong.

The Company is an investment holding company while the
principal subsidiaries are principally engaged in the provision of
foundation and other civil works and tunneling works in Hong
Kong.

The functional currency of the Company and its subsidiaries
incorporated in Hong Kong are Hong Kong dollars. For the
purpose of presenting the condensed consolidated financial
information, the Company and its subsidiaries adopted HK$ as
its presentation currency which is the same as the functional
currency of the Group.

This condensed consolidated financial information had not been
audited.

BASIS OF PREPARATION

The unaudited condensed consolidated financial information
of the Group for the six months ended 30 September 2016
have been prepared in accordance with the applicable
disclosure provision of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange and with Hong
Kong Accounting Standard ("HKAS"”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The Interim Financial Information have been prepared on the
historical basis.

The Interim Financial Information is presented in Hong Kong
dollars, which is the same as the functional currency of the
Company and its subsidiaries.

—REHR
BAERARARN2015F2 412
BRERSREEEMNERERNTE
(1961F E 3 » &45 6 RIERT)
EREFMK T AERRERAF
MmERHH2015F12 A 18ATE BB
ERGFBRAT LM - HEAFR
BERE AR ANEBEZHESEMK
37 HJYee Hop Assets Limited ° H & 4%
R REMRBEERRIRBALE -
AN 7 8 FE A B R R b HE R PO Box
1350 Clifton House, 75 Fort Street,
George Town, Cayman Islands + 1 &
FTELEMBUNE B NEEERYEE
195 E R EFP L1112 1104-06F -

ARBE—FREEZERRT MEE
BRG] EZNE BN EIREMER
EMEARTEUARBETE -

ARRR REREE M ALH K E R
AN ER AR - BL2TIMHRAK
EMBERME ARRREMBLR
BIRABREREZIEY AL
BeIhEE EHEMER o

KGRI A M EERREEZ

RBIE A

REEHZE2016F9A30H 1E6/E A K
RCEZERRE T BRI
Frig s LR BI85 1649 8 AR R 15
NEREBGHIAG([EBEEQ
B EBHEESER([FHBE
A |) 3457 P ERRISIRE I MAmE -

EESER
RSB B S MR -

THMBERABE RS REER
RATREKBRARNNEEEE




Notes to the Condensed Consolidated Financial Statements (Continued)

R RAAR S M SRR =L ()

PRINCIPAL ACCOUNTING POLICIES (Continued) 3. FTEEHHR®W)
The Interim Financial Information should be read in conjunction RERET TS B KRB A E 201653 A31
with the audited financial statements for the year ended 31 B I FE RSB SRR — H3E -
March 2016.
The accounting policies used in the Interim Financial Information FHI R E R TR 2R E RS
are consistent with those followed in the preparation of the HZE2016F3A31HIEFEMKEZ
audited financial statements for the year ended 31 March 2016, IEHmERITRBEER 2 HETX
except as described below. Fit & BR AN o
The Group has applied, for the first time, the following new AEEERERTIHEBGHMA
amendments issued by the HKICPA which are relevant for the HTAM R R R BRI TS E RHE R A
preparation for the Interim Financial Information. HEET »
Amendments to HKFRSs Annual Improvements to HKFRSs ERRBREENNBE]  BAMBREELN
2012-2014 Cycle EEIGEQ0125
£2014F85)
Amendments to HKFRS 10,  Investment entities: Applying the EEMBRELBE 05 RETE: EREA
HKFRS 12 and HKAS 28 consolidation exception EEMBRERENE NS ARNAINMER
LEBQHERE285
BET
Amendments to HKFRS 11 Accounting for acquisitions of BAUMBRERAENT  WEEELFERD n
interests in joint operations olE5) @HEE T %
Amendments to HKAS 1 Disclosure initiative BRSNS IRMET  BEE Sz
Amendments to HKAS 16 Clarification of acceptable EReES 165K EETEXONER 3z
and HKAS 38 methods of depreciation and BEETEF38% Byt S _%
amortisation olEE) S8
Amendments to HKAS 16 Agriculture: Bearer plants EBSERE 1651 BE  EEMHEY %%
and HKAS 41 BEGTERNZNG® i
BET i
&
The application of the new and revised HKFRSs in the current 7R ERfE P R AT ] RSB RT BB W 75 2
period has had no material effect on the Group's financial HHERII & AN R B R AN B % g
performance and positions for the current and prior periods and/ BRI BRI IR &5 F
or on the disclosures set out in the Interim Financial Information. AR S ESEERE R
&
REVENUE AND SEGMENT INFORMATION 4, WERoIHER

The Group’s reportable and operating segments, based on
information reported to the chief operating decision maker,
being the chief executive officer of the Company, for the
purpose of resource allocation and performance assessment are
as follows:

(@) Foundation and other civil works; and
(b) Tunneling works.
No other operating segment identified by the chief operating

decision maker has been aggregated in arriving at the reportable
segment of the Group.

RIBRA T ELEREE (AARFNTT
B & AMEE R BL MR INFFE
REMER  AEERZ2HMELED
s

@ WEREMEARTE: &

(b) BERETIE -

ITREERRECERAKENAIZ
Ho eI EERCHHNEMBEE

DER




Notes to the Condensed Consolidated Financial Statements (Continued)

fEBRAR & B s SRR Y RE ()

4. REVENUE AND SEGMENT INFORMATION 4. W R 9B E )

(Continued)
(a) Segment revenue and results (a) PR EE
The following is an analysis of the Group's revenue and TH ARERIRA] 28 NGEES
results by reportable and operating segments: | UL RS R S DT
Foundation
and other Tunneling
civil works works Total
HE R
Hit: ARTE pRETRE et
HK$’000 HK$'000 HK$'000
BT T BT T BT T
Six months ended HZE2016F
30 September 2016 9H30H LL6fE A
(unaudited) (REEER)
Segment revenue AR
External revenue HNERUL T 90,875 131,334 222,209
Inter-segment revenue 7 BRI 27,958 81,819 109,577
n Segment revenue A E 118,833 212,953 331,786
25 Eliminations 5 (109,577)
5%
g% Group revenue S8z 222,209
Sa
Eé Segment results 7 EPEELE 9,307 47,194 56,501
S3
SE Unallocated income RO BEHA 354
gg% Unallocated corporate expenses kOB A A (26,554)
%% Unallocated finance cost A B E R A (544)
il
'EE Profit before taxation B FL BT A 29,757
B
Six months ended HZE20155
30 September 2015 9H30H 68 A
(unaudited) (REEER)
Segment revenue a6
External revenue SN 245,048 114,442 359,490
Inter-segment revenue SElEd S 103,504 97,186 200,690
Segment revenue HEdE 348,552 211,628 560,180
Eliminations $3H (200,690)
Group revenue SEE 359,490
Segment results DEELE 84,874 9,789 94,663
Unallocated income RO BB 1,207
Unallocated corporate expenses KO B A A (27,436)
Unallocated finance cost RO BERE KA (532)
Profit before taxation BB A& A 67,902




Notes to the Condensed Consolidated Financial Statements (Continued)

HEEae

BA RS R AR M L ()

4. REVENUE AND SEGMENT INFORMATION
(Continued)

(a)

Segment revenue and results (Continued)

The accounting polices of the operating segments are the
same as the Group’s accounting policies. Segment profit
represents the profit earned by each segment without
allocation of central administration costs, directors’
salaries, other income and interest on bank borrowings.
This is the measure reported to the chief executive officer
for the purposes of resource allocation and performance
assessment.

Inter-segment sales are conducted with terms mutually
agreed by both contract parties.

4. WHERDBER @)

(a)

DEbE R EE(E)
REDHNE +Eﬁlﬁﬁiﬁi$'§lA
STBCRMER © 2 &N & 0
HED @EEPE’%TTEKEZ$ BEEH
T HRARRITEEN AT
BREREVEF o LY EHEETEIR
DERERRFAMAITHRASZ
HHPITE

7 BB $H B YRR 0 & J7 KR 1%

TERMETETT ©

(b) Segment assets and liabilities
The following is an analysis of the Group’s assets and
liabilities by reportable and operating segments:

(b) PHEERAE

AN

TIRAEERAIZ2HNMEED

MENWEERBENN

30 September 31 March
2016 2016
20164 20164
9A30H 3H31H
HK$'000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REEZ) (&%)
Segment assets DIEE
Foundation and other civil works HEREMEARTIE 112,383 112,001
Tunneling works BiE TR 38,512 78,217
Total segment assets NEEERTE 150,895 190,218
Corporate and other NEIREAM
unallocated assets AOWEE 167,607 192,026
Total assets BEBERE 318,502 382,244
Segment liabilities DEEE
Foundation and other civil works ENEM L ARTIE 20,776 42,471
Tunneling works BraE TR 10,374 77,882
Total segment liabilities HEBERATE 31,150 120,353
Corporate and other NEIREAM
unallocated liabilities KOBLEE 38,244 37,589
Total liabilities BEEsE 69,394 157,942

OFE83E-F £1/9107 Hoday wisu|
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Notes to the Condensed Consolidated Financial Statements (Continued)

R RAAR S M SRR =L ()

4. REVENUE AND SEGMENT INFORMATION

(Continued)

(b) Segment assets and liabilities (Continued)
For the purposes of monitoring segment performance and
allocating resources between segments.

1. All assets are allocated to operating segment, other
than unallocated property, plant and equipment,
debentures, pledged bank deposits, bank balance and
cash, deposits, prepayments and other receivables.
Assets used jointly by reportable segments are
allocated on the basis of the revenues earned by
individual reportable segments; and

2. All liabilities are allocated to operating segments,
other than certain trade payables, accrual and other
payables, certain obligations under finance leases,
bank borrowings, tax payable, long service payment
obligations and deferred tax liabilities. Liabilities
for which reportable segments are jointly liable are
allocated in proportion to segment assets.

Geographical information

The Group is organised into a two operating segments
as foundation and other civil works and tunneling works
primarily in Hong Kong and all revenue, expenses,
results, assets and liabilities and capital expenditures
are predominantly attributable to these two segments.
Accordingly, no segment analysis by geographical
information is presented.

4. WK IBERE)

(b) P BEERERE(E)
MERHFFRR RN D HBES A
éf/ﬁﬁ E}]ﬁ'ﬁ‘g"

1. BARDBMWE - HERR
B EFH DEBERORE
FoRITEHBERAS %
&~ A FRIE R E AL UK
EW FIEEEHDRE T

BN o Al 2D P HERE
FﬁE’Jéﬁ?TﬁzEﬂlEUTzﬁﬁﬁ
BRI KSR - &

2. @%F%%ﬁﬁ IR - FERT
AN EMENTE AT
ﬂéﬁ% £ RITEE -
FER IR « REIRTS A IE
FEERIRR BN - B A
EONETREDE - AIZ2
Ho B HF AN B ERR
DEEEMLLBIDE -

MIEEH
REBEESTEAMALL D
BhAERK - BIHbE R B - R T 2
IARBERE TR - MATAWES - 5
X REE - EERBBEREALNH
STEBREEMADES o B
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Notes to the Condensed Consolidated Financial Statements (Continued)

fEBRAR & B s SRR Y RE ()

4. REVENUE AND SEGMENT INFORMATION

(Continued)

(c) Information about major customers
Revenue from customers of the corresponding periods
contributing over 10% of the total revenue of the Group
are as follows:

Wiz Ko EE R ()
(0 BBTXEEEHNER

RAERE A A AR E AU e B B

HBIR10%MEP KT

Six months ended
30 September

BZ9A30H 1L61EA
2016 2015
20164 2015%F
HK$'000 HK$’000
BET T BT T
(Unaudited) (Unaudited)
(REFX) (REEEZ)
Customer A ZBEA 117,292 190,707
Customer B Z 5B 35,194 79,885
5. FINANCE COSTS B R A

Six months ended

30 September

BZE9A30HL61EA
2016 2015
20164 20154
HK$'000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
(REEEZX) (REEEZ)

Interest on: FLE

— bank overdrafts and borrowings —RITESZREE 337 216
— obligations under finance leases —RMEREET 395 526
732 742

OFE83E-F £1/9107 Hoday wisu|
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Notes to the Condensed Consolidated Financial Statements (Continued)

fEBRAR & B s SRR Y RE ()

6. PROFIT BEFORE TAXATION 6. BRBLADEF
Profit before taxation of the Group has been arrived at after REB R AG A T 1% (GTA)
charging (crediting): T B IEER

Six months ended
30 September
BZ9H30HL6EA
2016 2015

20164 20154
HK$'000 HK$'000
BT T BT

(Unaudited) (Unaudited)
(REEX) (REEEZ)

Depreciation of property, plant and ~ ¥J% - #4222 SR 4T &

equipment 14,757 14,631
Gain on disposals of plant and HE R KRR S
equipment - (2)
Employee benefits expenses EERIFAZ(BREEEMHS)
(including Directors’ emoluments) 67,003 75,373
m Minimum lease payment under EERAEWE
operating leases in respect of HARIE A T RIFIRIE
5 5 office premises, site offices and wEREHEMEENK
S % storage area 1,881 1,928
Bz Exchange difference PR ERR - 97
%g Listing expenses Batiiliha = 1,571
22
72 7. INCOME TAX EXPENSE 7. FASBBIX
% Six months ended
EE 30 September
7l

HZE9H30H1L6fE A

2016 2015
20164 2015%F
HK$'000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REEER) (REEFEZ)
Current income tax — Hong Kong BNERFR1S I — B8
Provision for the period B 6,317 11,388
Deferred income (credit)/ tax EEFTS (%), /B (1,366) 104

4,951 11,492




Notes to the Condensed Consolidated Financial Statements (Continued)

fEBRAR & B s SRR Y RE ()

Earnings
Earnings for the purpose of

DIVIDENDS

No dividend was paid nor proposed by the Company during the
Period, nor any dividend has been proposed since 30 September
2016.

During the six months ended 30 September 2015, dividends of
HK$67,200,000 were declared and paid by the Group to their
then shareholders.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

Pl

PR ET E SRR 28 27

8.

RE

biNNETY NS b N eI == i )
f% B - B2016F9 A30H N EE %
IRAHERIRL B, ©

MREZE2015F9A30H 1E61E A - A
SEMAERBERSIRLRMNREEE
67,200,0007T ©

BRAEF
ARREE A FRERREER
RO RHS T 5B

Six months ended
30 September
HZ9H30H 1L6fEA

2016 2015
20154
HK$'000
BEET T
(Unaudited)
(RE&EZ)

20165
HK$’000
BT T

(Unaudited)
(REEZ)

basic earnings per share 24,806 56,438
‘000 ‘000
T Tz
Number of shares iR R
Weighted average number of ARGt EERERERNK
ordinary shares for the purpose of IR E e (HaE)
basic earnings per share (Note) 500,000 375,000

10.

Note: The weighted average number of shares for the purpose of basic
earnings per share for the six months ended 30 September 2015 have
been retrospectively adjusted for the effects of capitalisation of the
ordinary shares of the Company as if took place as of 1 April 2015
pursuant to the reorganisation for the preparation for the Company’s
Listing.

The dilutive earnings per share is equal to the basic earnings
per share as there were no dilutive potential ordinary shares
outstanding during the Period and 2015 Corresponding Period.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2016, the Group
acquired approximately HK$3,776,000 (2015 Corresponding
Period: approximately HK$10,255,000) of property, plant and
equipment. Approximately HK$579,000 of assets acquired
during the six months ended 30 September 2016 was acquired
under finance lease (2015 Corresponding Period: Approximately
HK$3,416,000).

10.

Kia# : BZ=201589A308 [E6f@A - BARET
HEREABFNMETAROER
BENAZE  URBBEASHAR
Al LB EA MmN 20154F4 A1
HETTAR R LB E ANMEBEITHR
%=

A A7 B3 1 20155 [R B 3 AR (AR
TTENEEEENTER  WERHE
BRNENERERRF -

YIS ~ I ER1E
REZE2016F9A30H 1E61E A - A
EEWEDE  BRERIJEBEOEE
3,776,000 7T (2015 F R A« #)8
10,255,0007T) ° R#EZ=201649 A 30
A 1-61E A B W48 579,000 7T HY
BEDREMRERE FLAUKE (2015
FRER - 497813,416,0007T) ©
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Notes to the Condensed Consolidated Financial Statements (Continued)

fEBRAR & B s SRR Y RE ()

11. TRADE AND RETENTION RECEIVABLES M. EZEWFERERRES
The following is an analysis of trade and retention receivables at REREHR - B EUGRIAERER
the end of each reporting period: REEZHAITOT :

30 September 31 March
2016 2016
20165 2016%F
9H30H 3H31H
HK$'000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REEX) (JeE%)
Trade receivables = 1N 76,769 107,002
Retention receivables JEUR E & 51,550 47,996
Trade and retention receivables B S IEUGRIA R ESURE S 128,319 154,998
The Group does not have a standardised and universal credit AEEHEZERERMEESHKRT
period granted to its customers, and the credit period of HEET  BAREFHEEHTIEES
individual customer is considered on a case-by-case basis and AREZEERIEREALAFRETE (WHE
stipulated in the project contract, as appropriate. A) e
The following is an aged analysis of trade receivables, presented BIEESREARKEERBBMES
based on the certified report which approximates revenue MZERE 25 E 5 E KRG IERE
recognition date at the end of each reporting period, and net of AR EERAREBE) T

impairment loss recognised:

=3
=
o]
3
o
)
°
o
=
N
2
Iy
=
~
&
5
W
&
=

=
z
z
2
7 30 September 31 March
% 2016 2016
” 20165 20165
A 94308 38318

HK$°000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REEFX) (FeEZ)
0 to 30 days 0Z30H 39,690 46,651
31 to 60 days 31260H 14,651 28,065
61 to 90 days 61290H 3,462 19,218
91 to 180 days 91£2180H 862 12,375
181 to 365 days 181&365H 18,104 693
Over 365 days 365H AL - -
76,769 107,002
As at 30 September 2016 and 31 March 2016, none of the R 201649 B30 H K& 20164 3 A 31
trade receivables was individually determined to be impaired. B &g ERTERERETES

HEVRE




Notes to the Condensed Consolidated Financial Statements (Continued)

fEBRAR & B s SRR Y RE ()

12. AMOUNTS DUE FROM (TO) CUSTOMERS 12. BEW () BEF AN IER
FOR CONTRACT WORK i}

30 September 31 March
2016 2016

20165 20164F
9H30H 3A31H

HK$'000 HK$'000
AT T
(Unaudited) (Audited)
(REBEX) (&%)

Contracts in progress at the end of REREHPRNEREN :
each reporting period:

Contract costs incurred plus BEAAKIMAN
recognised profits less B R AR
recognised losses BEREE 1,203,807 1,353,794
Less: progress billings B AR (1,198,796) (1,403,361)
5,011 (49,567)
Analysed for reporting purpose as: FiERFEWMS oM T : “
Amounts due from customers for JEWE P& K TIZFRIA 25
contract work 5,011 11,829 3z
Amounts due to customers for ENEFPAHIERE 5%
g3z
contract work - (61,396) NS
5,011 (49,567) 33
aa
e
13. TRADE AND RETENTION PAYABLES 1B. EZEARERESRES i
The following is an analysis of trade and retention payables at RERERR - B 5 BN KB REN g
the end of each reporting period: REESHATOT : z
30 September 31 March
2016 2016
20164 20164
9H30H 3H31H
HK$’000 HK$'000
BET T BT T
(Unaudited) (Audited)
(RESEZR) (Fe2H%)
Trade payables B S EMNFUR 13,150 37,118
Retention payables ERHRES 8,248 8,098

Trade and retention payables B S RENFENEMNRES 21,398 45,216




Notes to the Condensed Consolidated Financial Statements (Continued)

fEBRAR & B s SRR Y RE ()

13. TRADE AND RETENTION PAYABLES (Continued)

The average credit period on purchases of goods is from 30 to
60 days. The Group has financial risk management policies in
place to ensure that all payables are settled within the credit
timeframe. The following is the aged analysis of trade payables
presented based on the invoice date at the end of the reporting

13. EFENRERENSRES
(&)
HKEERNFHEERA30E60H -
AR E B HIRT B 15 R B FE R DA R
RFFA FEN BN BRIRE IR &S -
REREHR  BHENREHREES
AEIZFIHBREB AT T

period:
30 September 31 March
2016 2016
20165 2016%F
9H30H 3H31H
HK$°000 HK$'000
BT T BETT
(Unaudited) (Audited)
(RAEEFX) (&%)
0 to 90 days 0£90H 12,955 37,004
91 to 180 days 91£180H 102 31
m 181 to 365 days 181&365H 28 67
Over 365 days 365H AL 65 16
13,150 37,118

14. OBLIGATIONS UNDER FINANCE LEASES
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14. MEHESHE

30 September 31 March
2016 2016

20164 20164
9H30H 3H31H
HK$'000
BT
(Audited)
(=)

HK$°000
BT T
(Unaudited)
(REBEXR)

Analysed for reporting purposes as: ~ FtEIRE MM S DA T

Current liabilities mEaE 13,882 16,353

Non-current liabilities ERBAGE 7,658 12,974
21,540 29,327

It is the Group’s policy to lease certain of its motor vehicles and
machinery under finance leases. The average lease term is 2-5
years. As at 30 September 2016, interest rates underlying all
obligations under finance leases are at floating rates from 2.63%
10 5.25% per annum, and at fixed rates ranging from 1.18% to
2.25% per annum (31 March 2016: at floating rates from 2.63%
t0 5.25% per annum, and at fixed rates from 1.18% to 2.25%
per annum).

AEBNBRXABRERERERE
EEFREREW - FHHEBR2E
54 o A20164F9 8308 » Rt EMRE
ETAAETHEENEHFERNEN T
2.63% £525% © M & T FFENT
1.18%%2.25% (201693 A31H : )%
FEF RN F2.63%E5.25% * M E
FEMENF1.18%%5E2.25%) °




Notes to the Condensed Consolidated Financial Statements (Continued)
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14. OBLIGATIONS UNDER FINANCE LEASES 14. S#EEST )

(Continued)

The finance leases are secured by certain property, plant HMEHSEUMBAREEHERER
and equipment of subsidiaries with carrying amounts of 32,316,0007C(20165F3 A31H : B
HK$32,316,000 (31 March 2016: HK$44,228,000). 44,228,0007T) K)E TH% - Has &

B -

Minimum lease Present value of minimum
payments lease payments
BEHENR REHENRAE
30 September 31 March 30 September 31 March
2016 2016 2016 2016

20165 20165 20165 20165
9A30H 3A31H 9A308 3A31H
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BT
(Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (&%) (REER) (fE%=1%)

Analysed for reporting purposes as: TERHMAMNMmEIFTOT :
Within one year 1ER 14,318 17,012 13,882 16,353 n
After one year but within two years 1FRIB2FR 7,187 9,931 7,003 9,692 s <
After two years but within five years 2ERESER 658 3,311 655 3,282 g il
22,163 30,254 21,540 29,327 Tg é
Less: future finance charges W RRBEER (623) (927) N/A N/A =
TEA NEA 25
Present value of lease obligations HERMRE 21,540 29,327 ;E %
H®e
Less: Amount due for settlement within 35 : ZBRM2{E AR " %
12 months (shown under current BEFEGIE 2
liabilities) RBARE) (13,882) (16,353) z
Amount due for settlement BR12EARERTE

after 12 months 7,658 12,974
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15. SHARE CAPITAL

15. IRA

The Company
PN
Number of  Nominal value of
ordinary shares ordinary shares
EEREE ZEREAE
HK$'000
BETT
Ordinary shares of HK$0.01 each SREEBE0.01 T T B
Authorised: BEE
As at 1 April 2015 R2015F4 818 38,000,000 380
Increase on 25 November 2015 72015%F 11 525810
(Note b) (Hiztb) 1,522,000,000 15,220
At 31 March 2016 (audited) and R20169F3 8318 (EHFZ) R
30 September 2016 (unaudited) 20165F9 H30 R (REEZ) 1,560,000,000 15,600
Issued and fully paid: ERTRAE :
Asas 1 April 2015 201564 H18 1 -
Issued in consolidation for WEESRECEITRA
the acquisition of the issued share mra BT (MFtc)
capital of YH Investments (Note ¢) 99 -
Issue of new shares in connection AR R ETTEST
with the listing of shares R (Hritd)
of the Company (Note d) 125,000,000 1,250
Capitalisation issue of shares BRCBITIRG (Hite)
(Note ) 374,999,900 3,750
At 31 March 2016 (audited) and R20164F3 8310 (EEZ) R
30 September 2016 (unaudited) 201659 A30A (REEZ) 500,000,000 5,000




Notes to the Condensed Consolidated Financial Statements (Continued)

R RAAR S M SRR =L ()

15. SHARE CAPITAL (Continued)

Notes:

(a)

(@]

(e)

The Company was incorporated in the Cayman Islands under the
Companies Law as an exempted company with limited liability on 12
February 2015 with an authorised share capital of HK$380,000 divided
into 38,000,000 shares of HK$0.01 each, of which one share was
allotted and issued fully paid to an initial subscriber at par, which was
then transferred to YH Assets on the same date.

On 25 November 2015, the authorised share capital of the Company
was increased from HK$380,000 to HK$15,600,000 by the creation of
an additional 1,522,000,000 new Shares of HK$0.01 each.

Pursuant to the Reorganisation and as consideration for the acquisition
by the Company of the entire issued share capital of YH Investments
from YH Assets on 14 August 2015 in consideration of allotting and
issuing 99 shares, all credited as fully paid up, to YH Assets.

On 17 December 2015, the Company issued a total of 125,000,000
ordinary shares HK$0.01 each at a price of HK$1.0 per share as a
result of the completion of the placing. Of the total gross proceeds
amounting to HK$125,000,000, HK$1,250,000 representing the par
value credit to the Company’s share capital and HK$123,750,000,
before the share issue expenses, credit to the share premium account.
The Company’s total number of issued shares was increased to
500,000,000 shares upon completion of the Shares Offer.

On 25 November 2015, pursuant to the resolution of the then
shareholders of the Company, it was approved to issue 374,999,900
ordinary shares of HK$0.01 each to the shareholders by way of
capitalisation of HK$3,749,999 from the share premium account arose
from the placing of 125,000,000 ordinary shares of the Company.
Such shares were issued on 17 December 2015, being the date of
completion of Shares Offer.

15. A (@)

Bt -

(a)

(b)

(@)

ARARMR015F 2R NEEREEHS
RIEAREFMA Y BEBREBRA
A BAB380,000TTEERA (D A
38,000,000/% & I EIEE 150.01 LA AR
) BRI B IR EE A BUR AR K
FRECE REITTIIAREBA - LHE
HEEZEETYH Assets ©

H2015F 11 A258 © KA RIEEATE
[i& 7 55 48 15 5% 8 HM1,522,000,000 i8 &
REEEE0ONTHFRD - BB
380,0007C3% &= 74 15,600,0007T ©

BESEARIERRNATR2015F8A14
HAYH AssetsiiE R S 18K 2B %17
BANRE(REABMYH Assets At 2% &
TR (B EBABRTIIVERR)) ©

R2015F 128178 - AR EAEE
SR MIZEREE1 0T EREITA
#£ 125,000,000 fi& & fi% M & /& # 0.01
LR LB - EATERIEAESE
125,000,000 7T - 7 # 1,250,000 7T
(FHEREE)FTARQRRKRAE - M
#123,750,000 7T (B R D TR X
AR ABRMDHER - RRHBER
K& ARARBHITRMDBEEMNE
500,000,0008% °

2015511 A258 @ BEARQREE
RERRFEE - AR RIEREB BB

fic & 7K /2 &) 125,000,000 A% & 3 A% & 4
) A& 17 V(8 AR R B 1 3,749,999 T 1 78
AR - [AIRR B E£17374,999,900 0% & B%
HEEAE00THERR - ZERHE
7201512 178 (BIRH B E =K A
HA)EET o

OFE83E-F £1/9107 Hoday wisu|
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Notes to the Condensed Consolidated Financial Statements (Continued)
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16. COMMITMENTS 16. &iE
(a) Operating lease commitment (a) K&EHEHRE
The Group as lessee AEBERAFAA
The Group leases its office properties, site offices, storage REBRBRESHELHHER
area and machinery under operating lease arrangement. AT  HBRIPHAE - 7
Leases are negotiated for lease terms of two to three years. B AR - KimEHERH
The Group had future minimum lease payments under 2E3F o AEERBET ] HEHL
non-cancellable operating leases which fall due as follows: LHENARFEAESTRDE
BRI
At 30 September 31 March
2016 2016
120164 2016%F
9H30H 3H31H
HK$'000 HK$'000
BT T BT
(Unaudited) (Audited)
(REEEZ) (FEZ)
Within one year 1R 2,167 2,737
m In the second to fifth years inclusive ~ E2FE F54 (BIEEREME) 944 1,329
3,111 4,066
(b) Others (b) Hftt

At 30 September 31 March
2016 2016

120164 20164F
9H30H 3H31H
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HK$'000 HK$'000
BT T ks S
(Unaudited) (Audited)
(REEEX) (F&EZ)

Capital commitments contracted for ~ gtATIEB 24

but not provided in the Interim 1B R PAH HRBA 7%
Financial Information in respect of: BRI R B 2RI
— Acquisition of property, — B - B A

plant and equipment 1,295 -
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17. CONTINGENT LIABILITIES 17. BRAE
At the end of the reporting period, the Group had provided the RIMEEKR » REBEER A N ER

following guarantees:

30 September 31 March
2016 2016

2016 20164F
9HA30H 3H31H

HK$'000 HK$'000
BT T BET T
(Unaudited) (Audited)
(REBEX) (Fe2EH%)

Guarantees in respect of performance RIS FAERRFH

bonds in favor of its clients [BAIR (R 78,588 69,636
In the opinion of the Directors, it was not probable that a EED L BEEFRAAEERIZH S
claim would be made against the Group under the guarantee; ZW A RE MK - A ELE 201643
therefore, no provision for such guarantee was made in the BA31HIEEE RERE201649 A30H
accounts for the year ended 31 March 2016 and six months 1618 B RIEE B B Et A IR R e
ended 30 September 2016. (AT o
18. RELATED PARTY TRANSACTIONS 18. BB S % 5 m
(a) Except as disclosed elsewhere in the Interim Financial (a) B B E R N E b bt 7 BT
Information, the Group entered into the following WEEIN  NEBEBE ST
transactions with related parties: THRS :

Six months ended 30 September
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BZ9A30HL6fEA
2016 2015
20165 20154
HK$’000 HK$’'000
BT T B TIT
(Unaudited) (Unaudited)
(REER) (REER)
Related party Nature of transaction RHM4E
o)y
Pioneer National Rental expenses Hex 492 418
Development Limited
HEERBRAA
Celebright Limited Reimbursement expenses {3i&# X - 99
BMEAR AR
Chun Wai Cranes Limited ~ Rental and site expense ~ fA& M8 33 5,138
REBEBERAT]
The above transaction was conducted at terms determined P SinAREFEEEE B E
on a basis mutually agreed between the Group and the BAEEETEETMRIUET - K
related parties. The Directors of the Group had beneficial EEEER @B AT EEE
interest in the above mentioned related parties. 2ERERS o
Chun Wai Cranes Limited ceased to be a connected person BEBBAR AT A2016F5A

of the Company with effect from 11 May 2016. MBRINEAERRGIEAT -
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18. RELATED PARTY TRANSACTIONS (Continued) 18. BEE S X5 ()
(b) Compensation of key management personnel (b) EEEEAEHE
The remunerations of the Directors of the Company and RRESRE AR EEREM
other members of key management during both periods FEEERENEMOT ¢

were as follows:

Six months ended

30 September
BZ9H30AL6EA
2016 2015
2016 2015%F
HK$°000 HK$'000
BT T BT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Fees ZH
Salaries and other benefits (Note) e MEHMER (A E) 2,987 2,890
Retirement benefit scheme RIREFET IR
contributions 140 139
m 3,127 3,029
é_ E Note: A debt securities represented the non-interest bearing debenture Hiat : ERBLEEBHKBERERE
fcg issued by International Christian School with principal amount of 1T RS FE A 1,000,000
%’ g HK$1,000,000. The debenture was purchased for the benefit of e aEs %ELEREA—R
ié’; a Director’s child and would be refunded upon the graduation EEMNFLONGZMES @ I
§ 2 of the Director’s child. The investment is measured at cost less EBRZEENTFLEEBTIA
=3 impairment throughout the period. RIE o ZIBIRE N BRI A
s SRR -
*k 19. PLEDGE OF ASSETS 19. EEE
E At the end of the reporting period, the Group had pledged REE R - $%€E¢ﬁ#ﬁf/ﬂ?ﬁ§
% the following assets to banks and other financial institution to %ﬁﬁﬁ&%’r&ﬁﬁﬁ%*ﬁ N AR TR
secure the banking and finance lease facilities granted to the SEMRTRBERERA R
Group:
30 September 31 March
2016 2016
2016 2016%F
9H30H 3H31H
HK$°000 HK$'000
BT BT
(Unaudited) (Audited)
(RASER) (%)
Plant and equipment 22 Nk 32,316 44,228
Other receivable HAth FEUGRIR 2,494 1,157
Bank deposits RITER 2,035 2,032

36,845 47,417




Management Discussion and Analysis

BEEENWE D

BUSINESS REVIEW

The Group is an established contractor in Hong Kong and is
principally engaged in the provision of foundation works (including
the construction of mini-piles, rock-socketed steel H-piles and driven
steel H piles) and other civil works (including site formation works,
and road and pavement works) and tunneling works (including pipe
jacking, hand dig tunnel and cut-and-cover tunnel works). The Group
usually engages its own team of technical staff and direct labour
to perform on-site works, together with a broad range of owned
machineries and equipment.

During the Period, the Group engaged in construction projects as the
main contractor or as a subcontractor in both the private sector and
the public sector.

During the Period, the Group has been awarded 8 construction
projects with the total original contract sum of approximately
HK$956.1 million of which 6 projects relate to foundation works and
2 projects are related to tunneling works.

As at 30 September 2016, the Group had 24 projects on hand with
the outstanding contract value (based on the original contract value)
amounted to approximately HK$1,513 million to be completed, of
which 17 projects relate to foundation works and 7 projects relate to
tunneling works.

OUTLOOK

The successful listing of the shares of the Company on the Main
Board of the Hong Kong Stock Exchange in December 2015 marked
a significant milestone of the Group and established opportunities for
further business development in construction and other business of
the Group in Hong Kong.

Though we are conservative optimistic to the long term outlook of
the construction industry in Hong Kong as presented by the Hong
Kong Government in the 2015 Policy Address and the 2016-2017
Budget, we are concerns with the slow progress in the funding
approval by the Legislative Council of the planned infrastructure
projects. Such delay has significantly reduced the number of new
tenders available in the market and intensified the price competition
in the construction industry. Accordingly, we remain mindful of the
construction business outlook in Hong Kong in the medium to short-
term. We shall explore construction business in other region, such
as Macau and other business opportunities to broaden the revenue
stream of the Group.
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FINANCIAL REVIEW

Revenue

During the Period, the Group recorded a consolidated revenue of
approximately HK$222.2 million, representing a significant decrease
of approximately 38.2% comparing with the approximately HK$359.5
million for the 2015 Corresponding Period. The decrease in revenue
was primarily due to continued weakening of the construction market
and keen price competition during the Period particularly in the
foundation sector.

Revenue generated from tunneling works increased from
approximately HK$114.4 million for the 2015 Corresponding Period
to approximately HK$131.3 million for the Period representing an
increase of approximately 14.8% due to the significant completion of
most of the works of a tunneling project.

Revenue generated from foundation and other civil works decreased
from approximately HK$245.0 million for the 2015 Corresponding
Period to approximately HK$90.9 million for the Period, representing
an decrease of approximately 62.9%. Most of the newly engaged
foundation and other civil works projects were commenced in the
Period and in preparation stage, accordingly, it reduced the revenue
generated from the foundation works. Also, one of the projects has
delayed the commencement of works due to the late possession of
the construction site by our client.

Gross profit and gross profit margin

The gross profit of the Group decreased from approximately HK$94.9
million for the 2015 Corresponding Period to approximately HK$56.7
million for the Period, representing a decrease of approximately
40.3%, which was attributable to the substantial decrease in revenue
as explained above.

The overall gross profit margin slightly decreased from approximately
26.4% for the 2015 Corresponding Period to approximately 25.5%
for the Period.

Gross profit in relation to tunneling works increased by approximately
HK$37.4 million from approximately HK$9.8 million for the 2015
Corresponding Period to approximately HK$47.2 million for the
Period. The increase in gross profit of the tunneling works was
attributable to the combined effect of (a) the gross loss incurred in
the 2015 Corresponding Period in relation to a tunneling project
in a preparation stage no longer affect the Period and (b) the
significant completion of the works of a tunneling project during the
Period. As a result of the combined effect of the above, the gross
profit margin in relation to the tunneling works segment increased
from approximately 8.6% for the 2015 Corresponding Period to
approximately 35.9% for the Period.
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Gross profit in relation to foundation and other civil works
decreased by approximately HK$75.5 million from approximately
HK$84.8 million for 2015 Corresponding Period to approximately
HK$9.3 million for the Period. The decrease in gross profit was
largely attributable to the substantial decrease in revenue from
foundation works as explained above. The gross profit margin in
relation to the foundation and other civil works segment decreased
from approximately 34.7% for the 2015 Corresponding Period to
approximately 10.2% for the Period. As explained in the above, most
of the newly engaged projects commenced during the Period were in
the preparation stage. Comparatively, significant amount of material
cost and site set up expenses were incurred in the projects in the early
stage and accordingly resulting in the lower profit margin during the
Period.

Other income

Other income of the Group decreased from approximately
HK$1,207,000 for the 2015 Corresponding Period to approximately
HK$354,000 for the Period, representing a decrease of approximately
70.7%. Such decrease was mainly due to the decrease in government
subsidy on phasing out Pre-Euro IV Diesel Commercial Vehicles and
sale of scrap materials.

Administrative expenses

Administrative expenses decreased from approximately
HK$27,436,000 for the 2015 Corresponding Period to approximately
HK$26,554,000 for the Period, representing a decrease of
approximately 3.2%. Such decrease was mainly attributable to lack
of the listing expenses during the Period (2015 Corresponding Period
HK$1.6 million).

Finance costs
Finance costs of the Group for the Period were approximately HK$0.7
million, in line with that for the 2015 Corresponding Period.

Staff costs

Staff costs including Directors’ emoluments of the Group decreased
to approximately HK$67.0 million for the Period compared to
approximately HK$75.4 million for the 2015 Corresponding Period
due to the decrease in expenditure of workers wages.

Income tax expenses

Income tax expenses decreased by approximately HK$6.5 million from
approximately HK$11.5 million for the 2015 Corresponding Period to
approximately HK$5.0 million for the Period.

The effective tax rates for the Period 16.6%, similar to the effective
tax rates of 16.9% for the 2015 Corresponding Period.
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Profit and total comprehensive income for the Period
The consolidated profit and total comprehensive income of the
Group amounted to approximately HK$24.8 million for the Period
as compared to approximately HK$56.4 million for the 2015
Corresponding Period.

Liquidity and financial resources

As at 30 September 2016, the Group had bank balances and cash
and pledged bank deposits of approximately HK$106.5 million and
HK$2.0 million respectively (as at 31 March 2016: approximately
HK$132.6 million and HK$2.0 million respectively).

As at 30 September 2016, the Group had obligations under finance
lease totaling approximately HK$21.5 million (as at 31 March 2016:
approximately HK$29.3 million) out of which approximately HK$13.9
million (as at 31 March 2016: approximately HK$16.4 million) were
repayable within one year.

As at 30 September 2016, the Group had net current assets of
approximately HK$203.0 million (as at 31 March 2016: approximately
HK$174.0 million).

The Group's current ratio (which is calculated on the basis of current
assets over current liabilities) as at 30 September 2016 and 31 March
2016 was approximately 4.7 times and 2.3 times respectively. The
gearing ratio (which is calculated on the basis of total debt over total
equity. Total debt includes bank borrowings and obligations under
finance leases) of the Group as at 30 September 2016 and 31 March
2016 was approximately 8.7% and 13.1% respectively.

Capital commitments

As at 30 September 2016, the Group’s capital commitments relating
to the purchase of machinery and equipment was approximately
HK$1.3 million (as at 31 March 2016: nil).

Details of capital commitments of the Group are set out in Note 16 to
the Interim Financial Information.

Pledge of assets

As at 30 September 2016 and 31 March 2016, the Group has
pledged to banks and other financial institutions plant and
eguipment, other receivable and bank deposits of approximately in
total HK$36.8 million and HK$47.4 million, respectively to secure the
banking facilities granted to the Group.

Significant investments
The Group did not hold any significant investments during the Period.

Segmental information
Details of segmental information are set out in the Note 4 to the
Interim Financial Information.
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Material acquisition and disposal of subsidiaries and
associates

During the Period, the Group did not have any material acquisition
and disposal of subsidiaries and associates.

Foreign exchange risk management

The Group is not exposed to significant foreign exchange risk as the
business operations of the Group were transacted in Hong Kong
dollar. The revenue, expenses, monetary assets and liabilities of the
Group are mainly denominated in Hong Kong dollar, which is the
presentation currency of the Interim Financial Information, same as
the functional currency of the Group.

For the Period, there was no significant exposure to the foreign
currency rate fluctuations and the Group did not maintain any
hedging policy against foreign currency risk. The management will
consider hedging significant currency exposure should the need arise.

Contingent liabilities

As at 30 September 2016, the Group had provided guarantees of
approximately HK$78.6 million (as at 31 March 2016: HK$69.6
million) in respect of performance bonds in favour of its clients.

Employees and remuneration policies
As at 30 September 2016, the Group has 335 employees (as at 31
March 2016: 300).

The remuneration package of the Group for its employees includes
salary, bonuses, other cash subsidies and allowances. In general,
employee salaries are determined based on each employee’s
qualifications, experience and capability and the market remuneration
rate. The Group has an annual review system to assess the
performance of our employees, which forms the basis with respect
to salary adjustments, bonuses and promotions. Some in-house site
staff were employed as daily workers and their remuneration package
includes salary and overtime allowances.
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Other Information
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CORPORATE REORGANISATION AND LISTING
OF SHARES

The Company was incorporated in the Cayman Islands with limited
liability on 12 February 2015 as an exempted company and became
the holding company of the subsidiaries comprising the Group.

The issued shares of the Company were listed on the Main Board of
The Stock Exchange of Hong Kong Limited on 18 December 2015.

USE OF PROCEEDS FROM THE LISTING

The Shares were listed on the Main Board of the Stock Exchange
on 18 December 2015. The net proceeds from the Shares Offer
after deducting underwriting fees, commissions and other expenses
in connection with the Listing (the “Net Proceeds”) amounted to
approximately HK$104.3 million.

The Group intends to apply the Net Proceeds as set out in the section

headed “Future Plan and Use of Proceeds” in the Prospectus. As at
30 September 2016, the Net Proceeds have been applied as follows:

Planned Use of Net Proceeds

STEREREFRAR

o RERFTIMEFGE

* to expand capacity on

foundation business and EE R S
purchase new machineries and W UARELENE
vehicles to improve operation iR T ese

efficiency and enhance the

REEARRB LS

AATIR2015E2 A 12 B EH S S5
S AERRAER AR - WA AIREHER AR
EBERMERRBER AT o

AAEEEITRMHER2015F 12188 &
EBBARRZIAR AR ERLET °

RE LTS RIERE
A% T 201512 B 18 B EEBERS AT A |
e KB BEHE  AekB@ELTHE
Y BRGBEEMEREBFE( RSB
RIERE O ABEI104388T -

REBFIRIERRERI R KT B RFTERK
BA®R | —fFEERMERIEFEE - B
20165F9A30R  FISFIRFREEAENT
B

Net
Proceeds
utilized
EEAME
RIEFHE
HK$'000
BT

Balance
unutilized

*BAGH
HK$'000
BT

HK$'000
BT

working capacity 60.2% 62,766 5,464 57,302
* 10 expand capacity on tunneling o BERTRERLE

business and purchase new B RBEEITEN, - A

machineries to enhance RA TR

working capacity 29.1% 30,340 - 30,340
o to strengthen established o AEEMERALR -

position in the industry by NEERFREREY

increasing the management staff spaul o 8.0% 8,341 - 8,341
o general working capital of o AEAKEN—R

the Group 2EES® 2.7% 2,815 2,815 -
Total st 100.0% 104,262 8,279 95,983

As at 30 September 2016 and up to the date of this report, the
unutilized Net Proceeds were deposited in the Group’s bank accounts
in Hong Kong.
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INTERIM DIVIDEND FHIR R

During the Period, the Group had not paid any interim dividends (2015 RANHAR - RSB R HRR B
Corresponding Period: HK$67.2 million). (2015 R - 67288

The Board does not recommend a payment of any interim dividend BEEEWAED AR A P ER
for the Period (2015 Corresponding Period: nil). BQO15F R - &) -

SIGNIFICANT EVENTS AFTER THE REPORTING IR&EHIEMEREH

PERIOD
There are no significant events after the period ended 30 September HZE2016F9A30H LB HEE XE
2016. 1 e

PURCHASE, SALE OR REDEMPTION OF THE MBE - HERBOAATMN LS
COMPANY’S LISTED SECURITIES w55

Neither the Company nor any of its subsidiaries had purchased, sold AR B ok E AT B B A B PR AN HA B A B
or redeemed any of the Company’s listed securities during the Period. B« HESEO ARG I ETES -
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DIRECTORS’ AND CHIEF EXECUTIVE'S EERIETHASRRD 48
INTERESTS AND SHORT POSITIONS IN SHARES, BAROREFTHESRAE
UNDERLYING SHARES AND DEBENTURES

As at 30 September 2016, the interests and short positions of the M2016F9A30H @ EERFBITHRAER
Directors and Chief Executive Officer in the shares or underlying AN REREFE(TERBARBEK
shares or debentures of the Company and its associated corporations I EXVER) IR D S B RARR DSBS T -
(within the meaning of Part XV of the SFO), as recorded in the B TERAARIRIEES MBS EFIZE352
register required to be kept by the Company pursuant to Section 352 FEEFENELMA - KIRIEZRETRIS
of the SFO, or as otherwise notified to the Company and the Stock THERR B MRS AR AT -
Exchange pursuant to the Model Code, were as follows:

(a) Long position in Shares (a) RRBWEFRE

Approximate
percentage of
shareholding

interests of

Name of Director Capacity/nature of interest Number of Shares our Company
FriG 2= 2 5] IR RE

EEgE B, REEtE RGH B iAot

Mr. Jim Interest in a controlled corporation 375,000,000 Shares 75%
Efatad (Note 1) 375,000,0000%
SYERLEE S (A7)

Mr. Chui Interest in a controlled corporation 375,000,000 Shares 75%
et (Note 2) 375,000,0000%
SYERLEE S (A 72)

(b) Long position in YH Assets, an associated (b) RZA2RQTHEEEYH Assets I iF
corporation of our Company )

D4 3E-F £1/9107 Hoday wisiu|
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Percentage of
the issued

share capital of
Name of Director Capacity/nature of interest YH Assets
FT{EYH Assets
==Y B Rty ERITREABIL
Mr. Jim Beneficial owner (Note 1) 51%
EkAE BEatEB AKT1)
Mr. Chui Beneficial owner (Note 2) 49%
REEE BB AH72)
Notes: Mzt
1. YH Assets is beneficially owned as to 51% by JJ1318 which is in turn 1. YH AssetsEH1318Em A 51 %M « M1
100% beneficially owned by Mr. Jim. Accordingly, Mr. Jim is deemed to be WI318RIAELEEHE =B - Fut -
interested in the Shares held by YH Assets under the SFO. BIRFEFRBEBRD - EEEHRBERRYH

AssetstF A B0 BB o
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2. YH Assets is beneficially owned as to 49% by MM1318 which is in turn
100% beneficially owned by Mr. Chui. Accordingly, Mr. Chui is deemed to
be interested in the Shares held by YH Assets under the SFO.

Save as disclosed above, none of the Directors, Chief Executives of the
Company and/or any of their respective associates had any interests
or short positions in any Shares, underlying Shares and debentures
of the Company or any of its associated corporations (within the
meaning of part XV of the SFO) as at 30 September 2016 as recorded
in the register required to be kept under section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 September 2016, so far as is known to the Directors, the
following persons (other than the Directors and Chief Executives
of the Company) had interests or short positions in the Shares and
underlying Shares of the Company which were required to be notified
to the Company under Divisions 2 and 3 of Part XV of the SFO or
which were recorded in the register required to be kept under section
336 of the SFO.

Long positions in the Shares and underlying shares of
the Company:

Capacity/nature of interest

g4 REiE

YH Assets (Note) Beneficial owner

YH Assets(#1:F) EmER A
111318 (Note) Interest in a controlled corporation
11318(K752) RIEHEE RS

MM1318 (Note)
MM1318(H17E)

Interest in a controlled corporation

SR DAE

Note: YH Assets is beneficially owned as to 51% by JJ1318 and 49% by MM1318.
Accordingly, each of JJ1318 and MM1318 is deemed to be interested in the
Shares held by YH Assets under the SFO.

2. YH AssetsEIMM1318E 25 % 5 49% KI5
MMM1318RI iR A E S A 2 o
It RIBBFFRAEGKRD - REEWR AR
YH Assetst# A8 K7 A 1 ©

Br EXXATIREEE SN - R20169F9 A30H - #f
BARANRES TBTBRABREFEE
B AW E A TR ARG EE T8
BEEE (EE RES REEEAIEXVE) /Y
FRRD - AHERDREST - BERT
IR E S RS IEHSE3521EBTFEME
AR ARBEZEETRSITAERAE &
B TR R AR SA B o

TERRAAD TR LEHEE
IR B R 3 H

BmRARR

M2016F9H30H « IKREEFIA » TFIAL
(ARBREERFZTRABBRINRAA
AR D R AR DS - HEREES K
HE GBI EXVERE2 R3D A ME AR AT
FETFRIRIEE F R EIRGIE33618ETF
ENETEMARERIORE -

RAEXTRORERARONER

Approximate

percentage of
shareholding

interests of

Number of Shares our Company

Fria A B R AE

REOEE BRI
375,000,000 75%
375,000,000 75%
375,000,000 75%

Btat © YH AssetsEJJ1318 EMM1318 D B Bk &
51% R 49% KMz o ALt - IRIBEFEH LB
EEF) 0 11318 EMM1318% B 148 A YH
Assetsts BRI D A o
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Save as disclosed above, the Directors are not aware of any other
persons who have interests or short positions in the Shares and
underlying Shares of the Company which would fall to be disclosed
to the Company under the provisions of Division 2 and 3 of Part XV
of the SFO, or which were recorded in the registered required to be
kept under section 336 of the SFO.

SHARE OPTION SCHEME

The Share Option Scheme has been adopted by the Company for the
purpose of attracting and retaining the best available personnel, to
provide additional incentive to employees (full-time and part-time),
Directors, consultants, advisers, distributors, contractors, suppliers,
agents, customers, business partners or service providers of the
Group and to promote the success of the businesses of the Group.
The terms of the Share Option Scheme are in accordance with the
provisions of Chapter 17 of the Listing Rules and are summarised in
Appendix IV to the Prospectus.

There is no option outstanding, granted, exercised, cancelled and
lapsed from the date of adoption of the Share Option Scheme to 30
September 2016.

CHANGE OF DIRECTORS’ INFORMATION

Having made specific enquiries of Directors, there is no change of in
the information of the Directors since the date of the Annual Report
required to be disclosed pursuant to Rule 13.51B of the Listing Rules.

COMPETING INTERESTS

The Directors confirm that none of the controlling shareholders of
the Company or the Directors and their respective close associates (as
defined in the Listing Rules) is interested in any business apart from
the business operated by the Group which competes or is likely to
compete, directly or indirectly, with the Group’s business.

CORPORATE GOVERNANCE

The Company has complied with the applicable code provisions in
the Corporate Governance Code contained in the Appendix 14 to the
Listing Rules throughout the Period.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as code of conduct for
dealings in the securities of the Company by the Directors.

Upon specific enquiries being made with all Directors, each of them
confirmed that they have complied with the required standards set
out in the Model Code throughout the Period.
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Other Information (Continued)

HtER (R

AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee”) with
terms of reference aligned with the provision of the Code as set out
in Appendix 14 to the Listing Rules for the purpose of reviewing and
providing supervision on the financial reporting process and internal
controls of the Group. The Audit Committee of the Group consists of
three Independent Non-executive Directors, namely Mr. LEE Luk Shiu,
Mr. YU Hon Kwan and Mr. WONG Chi Keung Johnny. The Audit
Committee has reviewed the unaudited Interim Financial Information
for the six months ended 30 September 2016.

NOMINATION COMMITTEE

The Nomination Committee of the Company, established on 25
November 2015, comprises of three Independent Non-executive
Directors, Mr. YU Hon Kwan, Mr. WONG Chi Keung Johnny and Mr.
LEE Luk Shiu and one Executive Director, Mr. JIM Yin Kwan Jackin.

REMUNERATION COMMITTEE

The Remuneration Committee of the Company, established on 25
November 2015, comprises of three Independent Non-executive
Directors, Mr. YU Hon Kwan, Mr. WONG Chi Keung Johnny and Mr.
LEE Luk Shiu and one Executive Director, Mr. JIM Yin Kwan Jackin.

PUBLICATION OF INTERIM REPORT

This Interim Report for the six months ended 30 September 2016 is
published on the website of the Stock Exchange at www.hkex.com.hk
and on the Company’s website at www.yee-hop.com.hk.

By order of the Board
Yee Hop Holdings Limited
Jim Yin Kwan Jackin
Chairman and Executive Director

Hong Kong, 28 November 2016
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Glossary
HEAAR

In this interim report, unless the context otherwise requires, the
following expression shall have the following meanings:

“2015 Corresponding
Period”

“Board”

"Company”

“Controlling
Shareholder(s)"”

“Directors”
"Group”

HHK$H

“Hong Kong” or "HK"

“Interim Financial
Information”

“JJ1318"

for the six months ended 30 September
2015

the board of Directors of the Company

Yee Hop Holdings Limited, an exempted
company incorporated in Cayman Islands
with limited liability, the shares of which
are listed on the Stock Exchange

has the meaning ascribed thereto under
the Listing Rules and, in the context of the
Company, means each of Mr. Jim, Mr.
Chui, JJ1318 MM1318 and YH Assets

the director(s) of the Company
the Company and its subsidiaries

Hong Kong dollars, the lawful currency of
Hong Kong

the Hong Kong Special Administrative
Region of the PRC

The unaudited condensed consolidated
financial information of the Group for the
six months ended 30 September 2016
set out on pages 4 to 26, which comprise
the condensed consolidated statement of
financial position as of 30 September 2016
and the condensed consolidated statement
of profit or loss and other comprehensive
income, condensed consolidated statement
of changes in equity and condensed
consolidated statement of cash flows for
the six-month period then ended and a
summary significant accounting policies
and other explanatory information

JJ1318 Holdings Limited, a company
incorporated in the BV, is wholly owned by
Mr. Jim and is a Controlling Shareholder

RAFHREAN - BRIEXERBHME B
AT FIFAEEBIA T RE

[2015F[FH] # =2015F9730H 16

@A

= ARBEFE

AVNCIN EAERBRARRT] 15
SHEEMKZNERS
BRAT] - AR
P

[ 2R AR BB ETRRME T &
AERE - ARALRT
mE - \ELRE  HE
A 11318 * MM1318 K%
YH Assets

[E%] ARBES

[A&HE ) AN ST YN

[ H BEREEER B

[&E] PEEBFRITTRE

[FREAEISE Rl F4BEF26BFHAE
EEZ=2016%98308 1t
616 A #Y R AL T iz B BAAR
AHMBER  EPBER
201649 A30 B HF§RRLR
A ERARAREEZ
B 1-61E A Bi i A SRR AR
AEZREMEEREG
x BRRAEEEE
ELEREAeEeRE
x - BEREBSHBURH
ZREAMREE R

[1J1318] 1J1318 Holdings Limited -
NN Y eg d S aiiif s AV
AR HERETERE
B ATERARR




Glossary (Continued)

EAAR(E)

“Listing”
“Listing Rules”

“Main Board”

"MM1318"

“Model Code”
“Mr. Chui”

“Mr. Jim”

“Period”

"Prospectus”

“SFO"
“Shares”

“Share Option Scheme”

the listing of the Shares on the Main Board
on 18 December 2015

the Rules Governing the Listing of Securities
on the Stock Exchange

the main board of the Stock Exchange

MM1318 Holdings Limited, a company
incorporated in the BVI, is wholly owned by
Mr. Chui and is a Controlling Shareholder

Model Code for Securities Transactions by
Directors of Listed Issuers

Mr. CHUI Mo Ming (R FA), an Executive
Director and a Controlling Shareholder

Mr. JIM Yin Kwan Jackin (Z#:Ef), an
Executive Director and a Controlling
Shareholder

for the six months ended 30 September
2016

the prospectus in relation to the Shares
Offer of the Company dated 8 December
2015

Securities and Futures Ordinance (Chapter
571 of the laws of Hong Kong)

Shares issued by the Company, with a
nominal value of HK$0.01 each

the share option scheme adopted by
the Company pursuant to the written
resolutions of the Shareholders of the
Company passed on 25 November 2015
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Glossary (Continued)

EAAR(E)

“Shares Offer”

“Stock Exchange”

“YH Assets”

“Y.H. Foundations”

the public offer and placing of totaling
125,000,000 new Shares of the Company
at the offer price of HK$1.00 under the
Prospectus

The Stock Exchange of Hong Kong Limited

Yee Hop Assets Limited, a company
incorporated in the British Virgin Islands
and a Controlling Shareholder

Y.H. Foundations Limited (& HE AR
/A[]), a company incorporated in Hong
Kong with limited liability and an indirect
subsidiary of the Company

[Xn 3 E

[ B2 FfT )

['YH Assets |

[FEHE]

RIERBRERUREES
k1. 00 AR E RALE
4 125,000,000 A& 24X A
AR 1D

EEMARBMERAT

Yee Hop Assets Limited -
RELE B B S R MR AL
AT - WAERRER

ERMEERAA R
EREMERINABERA
Bl WA E e T
BRA]



/4

Yee Hop Holdings Limited
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www.yee-hop.com.hk
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