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DEFINITIONS
R

In this interim report, unless the context otherwise requires, the
following terms and expressions shall have the meanings set out
below.

“Audit Committee” the audit committee of the Company
“Board” the board of Directors

“BVI” the British Virgin Islands

“Company” Hin Sang Group (International) Holding

Co. Ltd. STESE (B ) R BR QA
an exempted company incorporated with
limited liability in the Cayman Islands on
28 October 2010

“Director(s)” the director(s) of the Company

“Fullshare” means Fullshare Holdings Limited 2 5%
PR ABR A A], a company incorporated
in the Cayman Islands with limited liability
whose issued shares are listed on the
Stock Exchange (stock code: 607)

“Genwealth” Genwealth Group Holding Company
Limited TE S BIZERER A A, a
company incorporated with limited liability
on 5 October 2010 in the BVI, the issued
shares of which are owned as to 90% by
Mr. Pang Siu Hin and 10% by his wife,
Ms. Kwan Lai Man, and a controlling
shareholder of the Company under the
Listing Rules

“Group” the Company and its subsidiaries
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“Hin Sang Hong (HK)”

“Hong Kong” or “HK”

((HK$”

“JV Agreement”

“Listing Rules”

“Macau”

“Period”

“PRC” or “China”

“Pre-IPO Share Option

Scheme”

“SFO”

Hin Sang Hong Company Limited (74
1THBMRAT), a company incorporated
with limited liability on 13 June 1996 in
Hong Kong and an indirect wholly owned
subsidiary of the Company

the Hong Kong Special Administrative
Region of the PRC

Hong Kong dollars, the lawful currency of
Hong Kong

means the joint venture agreement dated
27 April 2016 entered into between the

Company and Fullshare

the Rules Governing the Listing of
Securities on the Stock Exchange

the Macau Special Administrative Region
of the PRC

the six months ended 30 September
2016

the People’s Republic of China

the pre-ipo share option scheme adopted
by the Company on 25 September 2014

the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong)
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DEFINITIONS
R

“Share(s)” ordinary share(s) with a nominal value of [ %17 ]

HK$0.1 each in the share capital of the
Company

“Share Option Scheme”  the share option scheme adopted by the [ iE=t 2 |

Company on 25 September 2014

“Stock Exchange” The Stock Exchange of Hong Kong [BZFT
Limited
4 HIN SANG GROUP (INTERNATIONAL) HOLDING CO. LTD. Interim Report 2016
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OVERVIEW

The Group is engaged in the marketing, selling and manufacturing
of health care products primarily targeting at children, among which
“Hin Sang ($T74) " has been a long established reputable brand.
The Group has recently established e-Commerce business to cope
with customers’ trend to purchase through electronic platforms.
To leverage on existing resources and to increase profit, the Group
trades reputable brands in skin care, personal care and slimming
products. Going forward, to capture the fast-growing baby market,
mother-infant Chinese medical healthcare as well as diagnosis and
treatment services projects are underway.

Our business operations are mainly based in Hong Kong, distributors
are appointed to sell and distribute under our own brands in PRC,
Taiwan, Macau, and export to markets such as Malaysia.

BUSINESS SEGMENTS

The Group has three business segments classified by their ownership
and licensing rights: (i) Product Development Segment in which
the Group develops own products sold under our own brands; (ii)
Brand Development and Management Segment in which the Group
purchases from the brand proprietors and manages and develops
the brand of such products; and (i) Trading of Goods Segment in
which the Group engages in trading and distributing of products
purchased from various authorised dealers and independent traders
or directly from suppliers.

We have substantial experiences in distribution and sales which
enable us to develop our own health care products, personal care
products and household products. Core brands owned by us in
various categories include “Hin Sang (#74) ", “Beautymate (3
BLoFE) ", “Tai Wo Tong (AFE)” and “Shuang Long (%#3) "
The Group started developing “Hin Sang (74 ) ” brand in 2004
focusing on health supplements and “Beautymate (=MD ) ” was

developed in 2009 focusing on skin care.
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THE GROUP
A S M

During the Period, we have outsourced the production of all our own
branded products to external manufacturers in Hong Kong, the PRC
and Taiwan.

We have a proven history of managing and developing a number
of brands for our brand proprietors (who are mainly manufacturers
and brand proprietors of the products) in respect of their personal
care products mainly in the market of Hong Kong since 1999. The
Group entered into an exclusive distribution agreement with each of
the brand proprietors and provided them with one-stop marketing,
sales and distribution, logistic and delivery services for their branded
products. All the brand proprietors in the Brand Development and
Management Segment are independent third parties of the Company
under the Listing Rules.

Amongst the products managed and developed by us for the brand
proprietors, bath and shower products under the brands of “Acene
(CRZE) ", “Enear (BF) ", “Venic (FEH R ) " and “Zici C#K) ” are
well known to local households in Hong Kong. To further expand,
we have added “Burner ({Z£4) ", the number one seller in slimming
products in Taiwan for nine consecutive years, and “See Young (/%
J&) ", a non-silicone shampoo and conditioner product with Korean
star “Song Hye Kyo (RZ% ) ” as the spokesperson of our product
portfolio.

Since 1996, the Group has served our trade customers with high
quality products sourced from authorized dealers and overseas
suppliers. Products within this segment with low profit margin
will be phased out, and more resources will be put into Product
Development Segment which is expected to yield higher profit
margin.
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BOARD OF DIRECTORS
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Kwan Lai Man
Dong Meixian (Appointed on 4 July 2016)

Wong Wai Ling
Yuen Chi Ping (Appointed on 4 July 2016)

Lee Luk Shiu
Tang Sing Hing, Kenny
Tsui Nam Hung

AUDIT COMMITTEE

Lee Luk Shiu (Chairman)
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Tsui Nam Hung (Chairman)
Kwan Lai Man

Lee Luk Shiu
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NOMINATION COMMITTEE

Tang Sing Hing, Kenny (Chairman)
Kwan Lai Man

Lee Luk Shiu

Tsui Nam Hung

HEADQUARTERS AND PRINCIPAL PLACE
OF BUSINESS IN HONG KONG
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CORPORATE INFORMATION
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COMPANY SECRETARY
Wong Ting Dan
AUTHORISED REPRESENTATIVES

Pang Siu Hin
Kwan Lai Man

LEGAL ADVISERS

Chak & Associates

AUDITOR

HLB Hodgson Impey Cheng Limited

PRINCIPAL BANKERS

The Hong kong and Shanghai Banking Corporation Limited
Bank of China (Hong Kong) Limited

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Estera Trust (Cayman) Ltd.

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Investor Services Limited
COMPANY WEBSITE
www.hinsanggroup.com
SECURITIES CODE
Equity: 6893.hk
ENQUIRES

Email: contact@hinsanggroup.com

Strategic Financial Relations Limited
Email: HSH_enquiry@sprg.com.hk
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MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY OVERVIEW

The Group is engaged in the marketing, selling and manufacturing
of health care products primarily targeting at children, among which
“Hin Sang ($T74) " has been a long established reputable brand.
The Group has recently established e-Commerce business to cope
with customers’ trend to purchase through electronic platforms.
To leverage on existing resources and to increase profit, the Group
trades reputable brands in skin care, personal care and slimming
products. Going forward, to capture the fast-growing baby market,
mother-infant Chinese medical healthcare as well as diagnosis and
treatment services projects are underway.

Our business operations are mainly based in Hong Kong, distributors
are appointed to sell and distribute under our own brands in the
PRC, Taiwan, Macau, and export to markets such as Malaysia.

Approximately 81.2% of the Group’s revenue for the Period was
derived from Hong Kong market. According to the Monthly Survey
of Retail Sales — September 2016 report issued by the Census and
Statistics Department of Hong Kong, retail sales in supermarkets had
decreased from approximately HK$224,672 million for the six months
ended 30 September 2015 to approximately HK$206,936 million* for
the Period, representing a decrease of 7.9%.

* September 2016 figure is provisional figure.
BUSINESS REVIEW

For the six months ended 30 September 2016, the Group’s revenue
was approximately HK$106.8 million, representing a decrease of
8.5% as compared to HK$116.8 million for the same period in 2015.
During the Period, the Product Development Segment was still
the largest segment in the Group which contributed approximately
85.3% of the Group’s revenue while it accounted for approximately
81.1% of the Group’s total revenue for the same period in 2015.
The revenue contribution from Brand Development and Management
Segment fell from 15.0% for the same period in 2015 to 11.1% for
the Period. The Trading of Goods Segment recorded a minor drop
in revenue and its revenue contribution to the Group dropped from
approximately 3.9% for the same period in 2015 to approximately
3.6% for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Under the Product Development Segment, the Group develops and
sells personal care products, health care products and household
products under own brand names, mainly being “Hin Sang ($74) 7,
“Beautymate (EA1M3%) ” and “Shuang Long (#8E) ” (“top three
brands”). Revenue from “Hin Sang ($74)” products increased
slightly by 0.8% or approximately HK$0.7 million for the Period
as compared to the six months ended 30 September 2015. The
increase was contributed by the sales of “Hin Sang Milk Supplement
(Granules) (TR F|R FE) ", “Hin Sang Health Star
(Granules) ($TEEEZZFERHHE|) " and “Hin Sang Supreme Cough
& Cold Remedy (Granules) ($TEEZEBREF IEZ B HHE) ", the
Group’s flagship products. However, the revenue from “Beautymate
(EZND35) " dropped by 43.4% or approximately HK$3.1 million
for the Period due to rigorous market competition, as a result,
the revenue of the Product Development Segment decreased to
approximately HK$91.2 million for the Period from approximately
HK$94.7 million for the six months ended 30 September 2015.

The Segment’s profit for the Period was approximately HK$12.6
million, representing a decrease of approximately HK$1.3 million or
9.4% as compared to that of the six months ended 30 September
2015. The Segment’s profit margin for the Period is approximately
13.8% while the profit margin for the six months ended 30
September 2015 was approximately 14.7%.

The aggregate revenue generated from the top three brands
amounted to approximately HK$89.0 million for the Period,
representing 97.6% of the Segment’s revenue compared to
approximately HK$92.0 million for the six months ended 30
September 2015, representing 97.1% of the Segment’s revenue.

10 HIN SANG GROUP (INTERNATIONAL) HOLDING CO. LTD.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Brand Development and Management Segment sells and
distributes products with exclusive distribution rights. The three
major brands in this Segment are “SeeYoung (%R )”, “Acene
(JR=E)" and “Burner (f5#) " (“Major Brands”). The Segment
recorded revenue of approximately HK$17.5 million and HK$11.9
million for the six months ended 30 September 2015 and 2016
respectively, representing a decrease of 32.0%. The Segment’s loss
for the Period is approximately HK$2.6 million, while the Segment’s
profit was approximately HK$2.3 million for the six months ended
30 September 2015. During the Period, more resources such as
advertising and promotion costs were put into the newly agented
brand — “Burner (&%) . The Segment’s loss margin for the
Period was approximately 21.9% while the profit margin for the six
months ended 30 September 2015 was approximately 13.4%. The
total revenue of the major brands amounted to HK$4.8 million and
HK$6.3 million respectively for the six months ended 30 September
2015 and 2016, accounting for approximately 27.4% and 52.9% of
the Segment’s revenue of the respective periods.

Trading of Goods Segment distributes products purchased from
authorized dealers, independent traders, manufacturers or parallel
importers. Its contribution to the total revenue and profit of the Group
are relatively small compared with the above two segments.

The Segment’s revenue accounted for 3.9% and 3.6% of the
Group’s revenue for the six months ended 30 September 2015
and 2016 respectively. Such minor decrease was mainly due to the
shift in management’s focus from the Trading of Goods Segment
to the Product Development Segment during the Period in order to
enhance the brand image of the Group’s own-branded products.
The Segment’s loss for the Period is approximately HK$320,000
compared to approximately HK$409,000 for the six months ended
30 September 2015. The Segment’s loss margin for the Period was
approximately 8.4% while the loss margin for the six months ended
30 September 2015 was approximately 8.9%.
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MANAGEMENT DISCUSSION AND ANALYSIS
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HUMAN RESOURCES

The Group had a total of 176 staff as at 30 September 2016. The
employees of the Group are remunerated by way of fixed salary.
The Group has developed a performance appraisal system to
assess employees on an annual basis for salary review and making
promotion decisions. The appraisal provides the Group with an
opportunity to assess each individual staff and provide effective
training. The Group considers employees as the key to sustainable
business growth.

PROSPECTS

The Group is confident that Hong Kong market will maintain healthy
growth and provide a stable platform for our business to expand. The
Group will continue our effort in new product development in order
to enrich health care supplements portfolio and enhance the brand
concept as being specialist in providing health care supplements.
The Group will ensure that only those products with high sales
volume potential be retained in our product portfolio.

Revenue generated from China market is HK$17.9 million for
the six months ended 30 September 2016, which accounted for
16.7% of Group’s revenue for the Period. The Group will continue
to focus on China’s market development, especially in the health
care supplement market for children. We believe that this market will
be greatly benefited by the launch of China’s two-child policy, with
the expectation of 5 to 8 million new born babies in 2017. To seize
this opportunity, the Group will continue to expand our distribution
network by recruiting additional distributors and promoting corporate
image to expand our customer base.

With the rise of online shopping, a subsidiary running e-Commerce
was set up to focus on online sales of the products under “Hin Sang
($T4) 7, through which customers, particularly those in China can
place orders online and enjoy home delivery services. Revenue from
this subsidiary accounted for approximately HK$2.7 million of the
Group’s sales for the Period. We will continue to introduce more high
quality health supplements onto this online platform to expand our
product portfolio and marketing scale.

12 HIN SANG GROUP (INTERNATIONAL) HOLDING CO. LTD.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Directors expect that our fundamental business will continue to
grow as a result of the two-child policy in China. In order to cater
for the huge market of mother-infant healthcare, the Group has
established a joint venture company with Fullshare in July 2016 to
expand the business of mother-infant Chinese medical healthcare
as well as diagnosis and treatment services. The Directors believe
that this joint venture will have synergy effect by sharing the financial
resources, experience and connections to develop and further
diversify its business in the healthcare industry. The Group will make
relentless effort to reward the investors’ trust and support.

Going forward, the Group is steadfastly committed to expanding
its market presence and profitability, through strategic expansion
planning and capturing of new business opportunities presented
by the market developments and in alignment with China’s latest
policies. The Group will closely monitor its existing businesses,
and take prudent steps to seize viable business opportunities by
seeking and negotiating with potential business partners to maintain
sustainable long term growth.

FINANCIAL REVIEW

The Group’s revenue was approximately HK$106.8 million for
the Period as compared to HK$116.8 million for the same period
in 2015, representing a decrease of 8.5%. Such decrease was
mainly due to the decrease in its sales of products under the
Product Development Segment and the Brand Development and
Management Segment.

During the Period, the revenue generated from the Product
Development Segment decreased by approximately HK$3.5 million,
representing a decrease of 3.7% as compared to the same period
in 2015. The revenue generated from the Brand Development
and Management Segment and the Trading of Goods Segment
decreased by approximately HK$5.6 million and HK$0.8 million
respectively, representing a decrease of 32.0% and 17.3% as
compared to the same period in 2015. The decrease in revenue in
both segments was resulted from the shift in management’s focus to
the Product Development Segment.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The shareholders of the Company approved a subscription
agreement dated 27 April 2016 (the “Fullshare Subscription
Agreement”) in the extraordinary general mesting of the Company
held on 23 June 2016. Pursuant to the Fullshare Subscription
Agreement, Fullshare, incidental to its subscription of new shares of
the Company, issued 118,765,000 shares (the “Fullshare Shares”) in
Fullshare (the “Fullshare Consideration Shares”) to the Company at
the subscription price of HK$1.94 per Fullshare Share, amounting
to approximately HK$230.4 million, and representing approximately
0.76% of total issued Fullshare Shares as at the date of the Fullshare
Subscription Agreement.

During the period, the Group has recorded a fair value gain on such
available-for-sale investments of approximately HK$304 million. The
gain was solely derived from the Group’s investment in Fullshare
as at 30 September 2016, with a carrying amount of approximately
HK$534 million, and representing a 0.72% holding of the ordinary
shares of Fullshare.

For details, please refer to note 12 of this report.

The Group’s cost of sales decreased by 16.6% from approximately
HK$45.8 million for the six months ended 30 September 2015
to approximately HK$38.2 million for the Period. Such decrease
was primarily due to the drop in the cost of sales under the Brand
Development and Management Segment by 36.5% as compared to
that of previous period.

The Group’s gross profit decreased by 3.3% from approximately
HK$71.0 million for the six months ended 30 September 2015 to
approximately HK$68.6 million for the Period. The gross profit margin
for the Period increased from 60.8% to 64.3% which was resulted
from the increase in more effect putting in high profit margin products
from the Product Development Segment.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s other income decreased from approximately
HK$3.1 million for the six months ended 30 September 2015 to
approximately HK$2.0 million for the Period, which was mainly due
to the decrease in interest income on bank deposits of approximately
HK$1.0 million.

Other gains and losses for the Period was loss of approximately
HK$3.5 million compared to loss of approximately HK$2.1 million
for the six months ended 30 September 2015. The change was
attributable to (i) exchange losses of approximately HK$4.3 million
for the Period compared to approximately HK$6.0 million for the six
months ended 30 September 2015; (i) gain from acquisition of Tai
Wo Tong Pharmaceutical of approximately HK$3.9 million for the
six months ended 30 September 2015; and (i) fair value gain on
investment property of approximately HK$0.8 million for the Period.

The selling and distribution expenses decreased by 0.4% from
approximately HK$24.2 million for the six months ended 30
September 2015 to approximately HK$24.1 million for the Period.

The administrative expenses increased by 19.2% from approximately
HK$30.1 million for the six months ended 30 September 2015 to
approximately HK$35.9 million for the Period which was primarily
attributable to (i) the increase in staff cost of approximately HK$1.6
million; (i) the increase in office expense of approximately HK$1.0
million; (i) the increase in corporate image expense on charity
events and sponsorship of approximately HK$0.9 million; and (iv) the
increase in depreciation and amortization expense of approximately
HK$1.7 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Group’s tax charge decreased by 52.8% from approximately
HK$3.6 million for the six months ended 30 September 2015 to
approximately HK$1.7 million for the Period, while the effective
tax rates were 20.7% and 23.8% respectively. The decrease
in tax charge was in line with the decrease in profit before tax
from approximately HK$17.6 million for the six months ended 30
September 2015 to approximately HK$7.2 million for the Period.

During the Period, the net profit decreased by 60.7% from
approximately HK$14.0 million for the six months ended 30
September 2015 to approximately HK$5.5 million for the Period,
while net profit margin decreased from 11.9% to 5.1% for the Period
as a result of business expansion.

The Group’s inventories decreased by 16.8% from approximately
HK$13.1 milion as at 31 March 2016 to approximately HK$10.9
million as at 30 September 2016, which was primarily due to
the decrease in finished products for distribution by 13.0% from
approximately HK$11.5 million as at 31 March 2016 to approximately
HK$10.0 million as at 30 September 2016. The inventory turnover
days improved from 66.6 days for the year ended 31 March 2016 to
57.5 days for the Period.

The Group’s trade receivables decreased by 5.1% from
approximately HK$25.3 million as at 31 March 2016 to approximately
HK$24.0 million as at 30 September 2016, which was in line with the
decrease in turnover. The trade receivables turnover days increased
slightly from 38.3 days for the six months ended 30 September 2015
to 42.3 days for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s cash and cash equivalents increased by 31.1%
from approximately HK$239.7 million as at 31 March 2016 to
approximately HK$314.3 million as at 30 September 2016. As at 30
September 2016, the Group had no outstanding bank borrowings;
and the amount of unutilized banking facilities was approximately
HK$137 million. The gearing ratio (total debts divided by total equity)
as at 30 September 2016 was nil (31 March 2016: nil). The current
ratio (total current assets divided by current liabilities) as at 30
September 2016 was 8.1 (31 March 2016: 10.6).

The Group continues to adopt prudent financing and treasury
policies. The Group’s entire financing and treasury activities are
centrally managed and controlled. Implementation of the Group’s
related policies is made under collective but extensive considerations
on liquidity risk, financing cost and exchange rate risk. The executive
Directors, with the assistance of the Group’s chief financial officer,
are responsible for identifying, reviewing, evaluating and analyzing the
investment opportunities of the Group. The executive Directors also
regularly monitor the cash position and funding requirements of the
Group.

The Board has approved to pay an interim dividend of HK$0.01
per share for the six months ended 30 September 2016, totaling
HK$10,857,960.

The total interim dividend of HK$10,857,960 will be paid on or
around 28 December 2016 to the shareholders whose names
appeared on the register of members of the Company at the close of
business on 6 December 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Furthermore, the Board has determined that a special dividend (the
“Special Dividend”) of HK$0.01 per share will be paid on or around
28 December 2016 to the Shareholders of the Company whose
names appeared in the Register of Members on 6 December 2016.

The total amount of dividend approved during the period is
HK$21,715,920.

The Board have determined the Special Dividend after reviewing the
financial situation of the Group and considered that it has adequate
cashflow liquidity. The Group believes that it is appropriate to extend
its gratitude towards the long term support from its shareholders in
the past years by way of declaration of the Special Dividend and it is
a non-recurrent special dividend.

The register of members of the Company will be closed from 2
December 2016 to 6 December 2016, both days inclusive, during
which period no transfer of share will be effected. In order to qualify
for the interim dividend, all transfers of shares, accompanied by
the relevant share certificates, must be lodged with the Company’s
share registrar in Hong Kong, Tricor Investor Services Limited, at
Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong, for
registration not later than 4:30 p.m. on 1 December 2016.

As at 30 September 2016, the Directors were not aware of any
significant events that would have resulted in material contingent
liabilities.
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ESTABLISHMENT OF A JOINT VENTURE
WITH FULLSHARE

On 27 April 2016, the Company entered into the JV Agreement
with Fullshare for establishment of a joint venture company to
engage in the development of mother and child health products,
pharmaceutical factory, hospital, medical care and related services.
Details of the establishment of the joint venture have been disclosed
in the Company’s announcement dated 27 April 2016 and the poll
results announcement dated 23 June 2016.

PURCHASE, SALE OR REDEMPTION OF
SHARES

The Company or any of its subsidiaries has not purchased, sold or
redeemed any listed securities of the Company during the Period.

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2016, the interests and short positions of
the Directors and chief executive of the Company in the Shares,
underlying Shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which had
been notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions of which they were taken or deemed to have under such
provisions of the SFO), or which were required to be entered in the
register maintained by the Company pursuant to Section 352 of the
SFO or which were required to be disclosed, under the Model Code
for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules were as follows:
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Approximate

Number of Percentage of
Name of Director Capacity Shares held Shareholding
EEgR 513 FRisRiT B E #BHSKRasL
Mr. Pang Siu Hin Interest of a controlled corporation and 554,770,000 51.12%
family interest (Note)
TZATEAE ZHERE R MR kR ()
Ms. Kwan Lai Man Interest of a controlled corporation and 554,770,000 51.12%

family interest (Note)

HEZEX L REGEEERS MRk ER ()

Note: Genwealth is beneficially owned as to 90% by Mr. Pang Siu Hin and B 5E - °TE'§ ARELTEERBRELR
10% by Ms. Kwan Lai Man. Accordingly, Mr. Pang Siu Hin is deemed BEREBIO%R10% A L - 1B
to be interested in the 550,000,000 Shares held by Genwealth under m%’%&,ﬁ B0 ZOTRERER
the SFO. In addition, 2,945,000 and 1,825,000 Shares were held 9T E #5 B #550,000,0008% A& 17
by Mr. Pang Siu Hin and Ms. Kwan Lai Man respectively. Ms. Kwan HERED MIIN ZOTRERBE
Lai Man, being the spouse of Mr. Pang Siu Hin, is deemed to be F L+ 5 Bl ¥ B52,945,0000% B% 10 &
interested in all the Shares that Mr. Pang Siu Hin is interested in. 1,825,00011,%1&@ HEBEELLT (R

DHTRERMRS) HRRREZDITHE
ERERRNFEROPHEER -
Number of
Number of Underlying

Name of Director Capacity Options held shares

EENA 5 3 FRisigBx B +H Bd B {7 84 B

Mr. Pang Siu Hin Beneficial owner 11,405,000 11,405,000

22 b EnfAA

Interest of spouse (Note) 6,925,000 6,925,000
fe B (MaE)
18,330,000 18,330,000

Ms. Kwan Lai Man Beneficial owner 6,925,000 6,925,000

HEEX L E=EAA

Interest of spouse (Note) 11,405,000 11,405,000
fe B rEa (Mat)
18,330,000 18,330,000

Note: Mr. Pang Siu Hin is the spouse of Ms. Kwan Lai Man. Each of Mr, Mzx: ZoTEsEBEE AT RE-A

Pang Siu Hin and Ms. Kwan Lai Man is therefore deemed to be
interested in the underlying Shares held by each other.
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OTHER INFORMATION
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Approximate
Number of Percentage of

Name of Director Capacity Shares held Shareholding
EENR 5 {3 PRt E #BHIBSKRasHt
Mr. Pang Siu Hin Beneficial owner 9,000 90%
TR E E=EAA
Ms. Kwan Lai Man Beneficial owner 1,000 10%
MBS+ E=EAA

Save as disclosed above, none of the Directors or chief executive
of the Company had any interests or short positions in the Shares,
underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions therein that they shall
be deemed to have pursuant to such provisions of the SFO), or
any interests or short positions which were recorded in the register
required to be kept by the Company pursuant to Section 352 of the
SFO, or any interests or short positions which have to be notified to
the Company and the Stock Exchange pursuant to Model Code for
Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2016, so far as it is known to the Directors,
the following persons, not being a Director or chief executive of the
Company, will have an interest or short position in the Shares and
underlying Shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or, who is interested, directly or indirectly, in 10% or more
of the nominal value of any class of share capital carrying rights to

FTERRRAEAQRRHEBEREZE
B HERO R EEREPH
BakXR

R20165F9A30R  MEEMA A FA L
(AHEFHARRRDITHAE)HRA
DA K AR B o A R E 5 S
fﬂ\ﬂﬁﬂ%XVDB%Z&%S’\*BZMYMIﬁ$

NEWBENERIOARR  RERXERER
B 5 HE R AT S PR AA B S AR SR B AR AT A
BERARKRRAS ERENEAERKRAR

vote in all circumstances at general meetings of any member of the ~ fE10%3A |2 # % -
Group:
Approximate

Number of Percentage of
Name Capacity Shares held Shareholding
2B {3 iR E BHGRESLT
Genwealth Beneficial owner 550,000,000 50.68%
1= ERfEBA
Fullshare Beneficial owner 250,000,000 23.03%
324 ERfEBA

Save as disclosed above, so far as it is known to the Directors, there
was no other person (other than a Director or chief executive of the
Company) who had, or were deemed or taken to have interests or
short positions in the Shares or underlying Shares which would fall
to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO or which were recorded in the register
of the Company required to be kept under section 336 of the SFO
or who were directly or indirectly interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any member of the Group.
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SHARE OPTION SCHEME

The Company adopted two share option schemes on 25 September
2014, namely the Pre-IPO Share Option Scheme and the Share
Option Scheme under the written resolutions of the then sole
shareholder of the Company.

The purpose of Pre-IPO Share Option Scheme is to recognize
the contribution of certain employees, executives or officers of
the Group made or will make to the growth of the Group and/or
the listing of Shares on the Stock Exchange. The Pre-IPO
Share Option Scheme is valid and effective for a period from
25 September 2014 to 15 October 2014, after which no further
options will be granted. Each option gives the holder the right
to subscribe for one Share. The total number of Shares which
may be issued upon exercise of all options granted under the
Pre-IPO Share Option Scheme shall not in aggregate exceed
24,640,000 Shares, representing 3.1% of total number of
Shares in issue as at 30 September 2014. The offer of a grant
of share options shall be accepted when the offer letter has
been duly signed and a consideration of HK$1 in total has been
paid by the grantee.

The exercise price per option under the Pre-IPO Share Option
Scheme is HK$0.826, being 30% discount of the offering price
per Share in the Company’s initial public offer on 16 October
2014.

As at 1 April 2016, the total number of share options under
the Pre-IPO Share Option Scheme is 23,172,000. During
the Period, 4,320,000 options were exercised. Details of the
Pre-IPO Share Option Scheme has been disclosed in the
Company’s prospectus dated 30 September 2014.
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The following table discloses movements in the Company’s TRIFTEEHZE20165F9HA30H 1 HAR
share options granted under the Pre-IPO Share Option Scheme BIFE X AFRBEERERET S T
during the period ended 30 September 2016: ZARNEIBARENE
Exercise As at Grant Forfeited Exercised As at
Category or name of price 1 April during during the during the 30 September
participant Date of grant per share Exercise period 2016 the period period period 2016
20165
SRENAAERA R B BRENZITER T8 4R1R Lok g Mgk HMmfTE #201659A30A
(HKS)
(1)
Director
Es
Mr. Pang Siu Hin 25/9/2014 0.826  16/10/2015 - 24/9/2024 2,720,000 - - (2,720,000.00) -
YOTRE 25/9/2014 0826  16/10/2016 - 24/9/2024 2,720,000 - - - 2,720,000.00
25/9/2014 0826 16/10/2017 - 24/9/2024 2,720,000 - - - 2,720,000.00
25/9/2014 0.826  16/10/2018 - 24/9/2024 2,720,000 - - - 2,720,000.00
25/9/2014 0826 16/10/2019 - 24/9/2024 2,720,000 - - - 2,720,000.00
13,600,000 - - (2720,000.00  10,880,000.00
Ms. Kwan Lai Man 25/9/2014 0826 16/10/2015 - 24/9/2024 1,600,000 - - (1,600,000.00) -
BEZRT 25/9/2014 0.826  16/10/2016 - 24/9/2024 1,600,000 - - - 1,600,000.00
25/9/2014 0826  16/10/2017 - 24/9/2024 1,600,000 - - - 1,600,000.00
25/9/2014 0826  16/10/2018 - 24/9/2024 1,600,000 - - - 1,600,000.00
25/9/2014 0.826  16/10/2019 - 24/9/2024 1,600,000 - - - 1,600,000.00
800,000,000 - - (1,600,000.000  6,400,000.00
Employees
&R
Employees at aggregate 25/9/2014 0.826  16/10/2016 - 24/9/2024 468,000 - - - 468,000
EEAL 25/9/2014 0826 16/10/2017 - 24/9/2024 528,000 - - - 528,000
25/9/2014 0826 16/10/2018 - 24/9/2024 288,000 - - - 288,000
25/9/2014 0.826  16/10/2019 - 24/9/2024 288,000 - - - 288,000
1,572,000 - - - 1,572,000
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The Share Option Scheme is a share incentive scheme and is
established to recognize and acknowledge the contributions
that Eligible Participants (as defined below) have made or may
make to the Group so as to motivate the Eligible Participants
to optimize their performance and efficiency for the benefit
of the Group, and to attract, retain or otherwise maintain
ongoing business relationship with the Eligible Participants
whose contributions are, will or expected to be beneficial to the
Group. The Share Option Scheme shall be valid and effective
for a period of ten years commencing on 16 October 2014,
after which no further options will be issued. Each option
gives the holder the right to subscribe for one Share. The total
number of Shares which may be issued upon exercise of all
options to be granted under the Share Option Scheme and
any other schemes shall not in aggregate exceed 80,000,000
Shares (10% of the Shares in issue as at the date of listing of
the Shares), unless approved by the shareholders in general
meeting (the maximum number of Shares which may be issued
upon exercise of all outstanding options granted and yet to be
exercised under the Share Option Scheme and any other share
option schemes of the Company must not exceed 30% of the
total number of Shares in issue from time to time). No option
may be granted to any Eligible Participant which, if exercised
in full, would result in the total number of Shares issued and to
be issued upon exercise of the options already granted or to
be granted to such Eligible Participant under the Share Option
Scheme (including exercised, cancelled and outstanding share
options) in any 12-month period up to and including the date
of such grant exceeding 1% in aggregate of the Shares in
issue as at the date of such grant. The offer of a grant of share
options shall be accepted when the offer letter has been duly
signed and a consideration of HK$1 in total has been paid by
the grantee. The exercise period of the share options granted is
determinable by the Directors and ends on a date which is not
later than ten years from the date of the acceptance of the offer
of share options.
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Eligible Participants include: (i) any director, employee,
consultant, professional, customer, supplier, agent, partner or
adviser of or contractor to the Group or a company in which
the Group holds an interest or a subsidiary of such company
(the “Affiliate”); or (ii) the trustee of any trust the beneficiary of
which or any discretionary trust the discretionary objects of
which include any director, employee, consultant, professional,
customer, supplier, agent, partner or adviser of or contractor to
the Group or an Affiliate; or (iii) a company beneficially owned
by any director, employee, consultant, professional, customer,
supplier, agent, partner, adviser of or contractor to the Group or
an Affiliate.

The exercise price of options shares shall not be less than the
highest of: () the closing price of the Share as stated in the
Stock Exchange’s daily quotations sheet on the date of grant
of the relevant option, which must be a business day; (i) an
amount equivalent to the average closing price of the Share as
stated in the Stock Exchange’s daily quotations sheets for the
five business days immediately preceding the date of grant of
the relevant option; and (i) the nominal value of the Share on
the date of grant.

As at 1 April 2016, the total number of share options under the
Share Option Scheme is 2,400,000. During the Period, 540,000
options were exercised. Details of the Share Option Scheme
have been disclosed in the Company’s prospectus dated 30
September 2014.
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The following table discloses movements in the Company’s
share options granted under the Share Option Scheme during

the Period ended 30 September 2016:
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TR ENE E=2016F9830H 1 57
AR IR B AT 2R 2 AR R BB A%
R

Exercise As at Grant Forfeited As at
Category or name of price 1 April during during 30 September
participant Date of grant per share Exercise period 2016 the period the period 2016
sk #2016 #2016
BEEDERNERR B A8 fTER fTER 4R18 Lok g HRigk 9A30A
(HK$)
(Bx)
Director
EF
Mr. Pang Siu Hin 28/4/2015 1.46 28/4/2016-27/4/2025 225,000 - (225,000) -
EOTEE 28/4/2015 1.46 28/4/2017-27/4/2025 225,000 - - 225,000
28/4/2015 1.46 28/4/2018-27/4/2025 300,000 - - 300,000
750,000 - (225,000) 525,000
Ms. Kwan Lai Man 28/4/2015 1.46 28/4/2016-27/4/2025 225,000 - (225,000) -
BEEZ T 28/4/2015 1.46 28/4/2017-27/4/2025 225,000 - - 225,000
28/4/2015 1.46 28/4/2018-27/4/2025 300,000 - - 300,000
750,000 - (225,000) 525,000
Employees
&R
Employees at aggregate 28/4/2015 1.46 28/4/2016-27/4/2025 90,000 - (90,000) P
EEAH 28/4/2015 1.46 28/4/2017-27/4/2025 90,000 - - 90,000
28/4/2015 1.46 28/4/2018-27/4/2025 120,000 - - 120,000
2/7/2015 1.38 2/7/2016-1/7/2025 - = = .
2/7/2015 1.38 2/7/2017-1/7/2025 - - - -
2/7/2015 1.38 2/7/2018-1/7/2025 - - - -
300,000 - (90,000) 210,000
Consultant
[ 1c]
Consultant 28/4/2015 1.46 28/4/2016-27/4/2025 180,000 - - 180,000
B 28/4/2015 1.46 28/4/2017-27/4/2025 180,000 - - 180,000
28/4/2015 1.46 28/4/2018-27/4/2025 240,000 - - 240,000
600,000 = - 600,000
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CORPORATE GOVERNANCE

The Board and senior management of the Company are committed
to maintaining a high standard of corporate governance,
formulating good corporate governance practice for improvement of
accountability and transparency in operations, and strengthening the
internal control system from time to time so as to ensure to meet with
the expectations of the shareholders of the Company.

Save for the below deviation, the Company has adopted and
complied with all the code provisions and, where applicable, the
recommended best practices under the Corporate Governance Code
and Corporate Governance Report (the “CG Code”) as set forth in
Appendix 14 to the Listing Rules as its corporate governance code
of practices. CG Code provision A.2.1 stipulates that the roles of
chairman and chief executive should be separate and should not be
performed by the same individual. Mr. Pang Xiu Hin is the chairman
and the chief executive officer of the Company. In view that Mr. Pang
is one of the co-founders of the Group and has been operating and
managing the Group since 1996, the Board believes that it is in the
best interest of the Group to have Mr. Pang taking up both roles
for effective management and business development. Therefore the
Directors consider that the deviation from the CG Code provision
A.2.1 is appropriate in such circumstance.

Under the code provision F.1.1 of the CG Code, the Company
engages Ms. Wong Ting Dan as its company secretary. Ms. Wong
is a practicing solicitor and in performing her duties as the company
secretary of the Company, she reports to the Board and maintains
contacts with the chief executive officer of the Company.
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The Company has adopted Appendix 10 “Model Code for Securities
Transactions by Directors of Listed Issuers” to the Listing Rules as
the code of conduct for securities transactions by the Directors.

The Board is responsible for formulating group policies and business
directions, and monitoring internal controls and performances.
Currently, the Board had a total of 8 Directors comprising 3 executive
Directors, namely, Mr. Pang Siu Hin, Ms. Kwan Lai Man and Dr. Dong
Meixian; 2 non-executive Directors, namely, Ms. Wong Wai Ling
and Mr. Yuen Chi Ping; and 3 independent non-executive Directors,
namely, Mr. Lee Luk Shiu, Dr. Tang Sing Hing, Kenny and Mr. Tsui
Nam Hung. Mr. Pang Siu Hin is the chairman of the Board.

The Company established the Audit Committee pursuant to a
resolution of the Directors passed on 5 November 2010 with written
terms of reference in compliance with the CG Code. The primary
duties of the Audit Committee are, among other things, to review
and supervise the financial reporting process, risk management and
internal control system of the Group. Currently, the audit committee
consists of 3 members who are the Independent non-executive
Directors, namely Mr. Lee Luk Shiu, Dr. Tang Sing Hing, Kenny and
Mr. Tsui Nam Hung. The chairman of the Audit Committee is Mr. Lee
Luk Shiu.

The Company established the remuneration committee pursuant to a
resolution of the Directors passed on 5 November 2010 with written
terms of reference in compliance with the CG Code. The primary
duties of the remuneration committee are, among other things,
to review and to determine the terms of remuneration packages,
bonuses and other compensation payable to the Directors and senior
management. Currently, the remuneration committee consists of 4
members, namely Ms. Kwan Lai Man, Mr. Lee Luk Shiu, Dr. Tang
Sing Hing, Kenny and Mr. Tsui Nam Hung. The chairman of the
remuneration committee is Mr. Tsui Nam Hung.

—E-AFRHRE
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The Company established the nomination committee pursuant to a
resolution of the Directors passed on 5 November 2010 with written
terms of reference in compliance with the CG Code. The primary
function of the nomination committee is to make recommendations
to the Board on the appointment or reappointment of Directors and
the management of the Board succession. Currently, the nomination
committee consists of 4 members, namely Ms. Kwan Lai Man, Mr.
Lee Luk Shiu, Dr. Tang Sing Hing, Kenny and Mr. Tsui Nam Hung.
The chairman of the nomination committee is Dr. Tang Sing Hing,
Kenny.

In light of the updated requirements of Appendix 14 Corporate
Governance Code and Corporate Governance Report of the Hong
Kong Exchange’s Main Board Listing Rules, the Group is in the
process of improving its risk management framework. During the
Year, management of the Company: 1) conducted a risk assessment
to identify, filter and prioritize the key risks faced by the Group
2) Developed a risk register to document the Group’s key risks
and their respective risk ratings. 3) The Group has identified the
mitigating measures for the identified key risks, and the person in
charge to monitor and follow up the implementation progress of
the mitigating measures. The top 8 risks has been identified and
they are categorized as business and strategic risk, operational risk,
regulatory compliance risk and financial & reporting risk. The result
of the risk assessment was reported to the Audit Committee at the
Audit Committee Meeting held on 17 November 2016 and to the
Board at the Board Meeting held on the same day.

REVIEW OF INTERIM RESULTS

This unaudited condensed consolidated interim financial information
of the Group for the six months ended 30 September 2016 has been
reviewed by the Audit Committee.

By order of the Board
Pang Siu Hin

Chairman

Hong Kong, 17 November 2016
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
1 0 % e e HE Al 2 i WL 2 o

For the six months ended 30 September 2016 & 2201649 430H iF -~ 18 A

Six months ended

30 September
#FoA30HILARMEA
2016 2015
(Unaudited) (Unaudited)
(RIEER) (REEEZ)
Notes HK$’000 HK$’000
B 5 BETRT BT T
Revenue WA 3 106,840 116,790
Cost of sales 85 & A (38,191) (45,776)
Gross profit EH 68,649 71,014
Other income E U A 4 2,005 3,067
Other gains and losses Hihlams R EE 5 (3,497) 2,141)
Selling and distribution expenses HE KD IERAX (24,053) (24,233)
Administrative expenses THRAX (35,886) (30,118)
Finance costs BhE KA 6 (3) =
Profit before tax B 5t Bl A 7,215 17,589
Income tax expense FrisBim 7 (1,718) (3,637)
Profit for the period B3 ) 8 5,497 13,952
Other comprehensive income/(expense) Efth 2 E U A~
(Ax)
Item that may be reclassified HEA[pEERT 72
subsequently to profit or loss: Bam 2 HE -
Exchange differences on translating BEINHEFE 2
foreign operations E X ZRE (2,057) (2,001)
Fair value gain on available-for-sale AHEEREZ
investments NEE WS 304,043 =
Other comprehensive income/(expense) AR E {ib
for the period ZERBA(FAXZ) 301,986 (2,001)
Total comprehensive income HAZEW AR
for the period 307,483 11,951
—E-RERHR PTHEEE (ERR) ZERERAFR 31



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
i 00 % A B A 4 i VG A

For the six months ended 30 September 2016 & 2201695304 1F~ & A

Six months ended

30 September
#FE9A30HILKRER
2016 2015
(Unaudited) (Unaudited)
(RiEEI) (REeEZ)
Notes HK$’000 HK$’000
B 5 BYETT BT T
Profit/(loss) for the period attributable to: LA T~ & 77 FE(E HA A
wmAl () -
— Owners of the Company . WNEIET SN 5,618 13,952
— Non-controlling interests — IR R (121) r-
5,497 13,952
Total comprehensive income/(expense) A & 7 FE(G EA A
for the period attributable to: ZERBA(FAX)
FCE
— Owners of the Company —ARAEHEEA 307,604 11,951
— Non-controlling interests — IR (121) -
307,483 11,951
Earnings per share FREA 10
Basic (HK cents) B (B 0.59 1.74
Diluted (HK cents) g (OBl) 0.58 1.74
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
R 91 55 5 R 51K U 3

As at 30 September 2016 K2016F9H30H

As at As at
30 September 31 March
2016 2016
20165 20164
9H30H 3H31H
(Unaudited) (Audited)
(REES) (K= %)
Notes HK$’000 HK$’000
B 5 BETT 7S ¥ T
Non-current assets ERENEE
Property, plant and equipment Y B & E 11 116,462 40,749
Prepaid lease payments AN HEERE 26,236 27,393
Investment property "EYE 11 6,906 6,289
Intangible assets mEEE 2,514 3,480
Deposit and prepayments ASREZIZER
for life insurance policies TEfT IR 4,852 4,795
Deposits for acquisition of WM - B &
property, plant and equipment REcEe 646 387
Available-for-sale investments AR ERE 12 534,443 =
692,059 83,093
Current assets mENEE
Inventories FE 10,930 13,081
Trade and other receivables B 5 & EAth fE Uk 508 13 33,441 38,119
Bank balances and cash RITHEBREIRS 314,290 239,742
358,661 290,942
Total assets BE#E 1,050,720 374,035
Current liabilities nEARE
Trade and other payables 2 5 R EMERFKIB 14 30,543 26,467
Dividend payable FETAR B 10,853 =
Current tax liabilities BNEfFIE & & 2,789 1,070
44,185 27,537
Net current assets mENEERE 314,476 263,405
Net assets BESHE 1,006,535 346,498
Capital and reserves BEEXR G
Share capital % 7< 15 108,533 80,047
Reserves fHE 865,522 263,250
Equity attributable to owners of RAREB AEGER
the Company 974,055 343,297
Non-controlling interests FEVERR R = 32,480 3,201
Total equity wamn 1,006,535 346,498
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
TR W o A 58 B

For the six months ended 30 September 2016 & 2201694304 1F~ & A

Attributable to owners of the Company

FATHE AR
Foreign
currency Share Non-
Share Share Merger Revaluation translation options Retained controlling
capital premium reserve reserve reserve reserve profits Total interests Total
MRESR
BF ROBR  AHEE EGEE i BERERE REEH B ERRES #i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ATr AT AMTn  A%Tn  A%Tn  B%Tn  A%Tn  A%Tn  A%Tn  A%Tn
Asat 1 Aprl 2015 (audited) Ro01554518 (5%H) 80000 219,351 (71,463) = (1,387) 2402 105779 334,682 - 3R
Profit for the period HREF - - - - - - 13,952 13,952 - 13,952
Other comprehensive expense for the period RANEMZERS
- Exchange differences on “BENEERERER
translating foreign operations - - - - (2,001) - - (2,001) - (2,001)
Total comprehensive income for the period BR2ERALE - - - - (2,001) - 13,952 11,951 - 11,951
Dividend recognised as distribution (Note 9) EEZADRMRS (HiH9) - - - - - - (8,000) (8,000) - (8,000)
Recognition of equity-settled share BRNEREERNNRG A
based payments ARHAR - - - - - 2,464 - 2464 - 2,464
As at 30 September 2015 (unaudited) 2015597308 (KEHE) 80,000 219,351 (71,463 - (3,388) 4,866 111,731 341,097 - 341,097
As at 1 April 2016 (audited) #20165471A (BHEH) 80,047 219,949 (71,463) - (4,510) 8,286 110,988 343,297 3,201 346,498
Proft/{loss) for the period B/ (58) - - - - - - 5,618 5,618 (121) 5,497
Other comprehensive income for the period HREH2ERA
- Exchange differences on translating foreign “RENEEBERER
operations - - - - (2,057) - - (2,057) - (2,057)
— Fair value gain on available-for-sale investments  — ] it &% & 2 AP EME - - - 304,043 - - - 304,043 - 304,043
Total comprehensive income/(expense) HhzERA/ (FX)EE
for the period - - - 304,043 (2,057) - 5618 307,604 (121) 307,483
Issue of shares by subscription DRBAABTRG 28,000 299,674 - - - - - 321674 - 3614
Issue of shares on exercise of share options TEBRERETRG 486 6,665 - - - (2,795) - 4,356 - 4,356
Capital contrioution from non-controlling interests ~ FE{X Rk 5/ & - - - - - - - - 29,400 29,400
Dividend recognised as distribution (Note 9) BRZANRNORE (H:H) - - - - - - (10,853) (10,853) - (10,853)
Recognition of equity-settled share BRIVERZEERNNRGA
based payments HBHAR - - - - - 1,977 - 1,977 - 1,977
As at 30 September 2016 (unaudited) #2016F9A308 (KEHE) 108,533 526,288 (71,463) 304,043 (6,567) 7,468 105,753 974,055 32,480 1,006,535
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
A ) 5% 5 B il Bk

For the six months ended 30 September 2016 &t Z£2016%49430H I 7~ 1A

Six months ended 30 September

#FE9A30HILLAEA
2016 2015
(Unaudited) (Unaudited)
(REEFR) (REEEZ)
HK$’000 HK$’000
BT BT T
Net cash generated from operating activities ~ #& & E B FT1SIR & /F 58 21,642 11,900
Net cash used in investing activities KRERSMAE ST (80,810) (11,661)
Net cash generated from financing activities ~ Ri& E TSI & R %8 131,027 =
Net increase in cash and Re kRS FEYEIMNFE
cash equivalents 71,859 239
Cash and cash equivalents HYNBREeRREEEY
at the beginning of the period 217,195 254,746
Effect of foreign exchange rate changes [EREFEFHHTE (86) (7095)
Cash and cash equivalents HRNBEERRESEEY
at the end of the period 288,968 254,280
Representing: (%
Bank balances and cash BITEHREES 314,290 257,656
Shor-term deposits with maturity FHBRE=EA K LD
over three months 5 ERTE K (25,322) (3,376)
288,968 254,280
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR W1 5t 5 A 5 8 o Y i

For the six months ended 30 September 2016 & 2201699 430H 17~ 184

36

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) as well as
with the applicable disclosure requirements of Appendix 16 to
the Listing Rules.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
property and certain financial instruments, which are measured
at fair values.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September
2016 are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31
March 2016.

Available-for-sale (“AFS”) financial assets are non-derivatives
that are either designated as available-for-sale or are not
classified as (a) loans and receivables, (b) held-to-maturity
investments or (c) financial assets at fair value through profit or
loss.

mREXE

AERGEEMBEHRRIVIRBEBE LG
g (IEESFAR])BRMHNE
B EHERIE345R [ R B HRE ] K
Rz £ AR A 16808 AR ERE
1M % 32

FESBR

RERERE M BRKR TR SE AN &
R EREVMERETERITA
T3 AR

BTt E S L ZE20165F9 308 1E/
BAZERGEEMERERAEAZE
ABERTERFHEGRASEES
2016F3A31HIEFE 2 FE B W
KB EMER -

AEHE (TAHEE]) SREETIE
ERAHEEEZIFITETARI RS
BRE@QERLEWTIE  0)FEZE2
HIREH (R A FEFABRHN SR
BE-
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

Equity and debt securities held by the Group that are classified
as AFS financial assets and are traded in an active market are
measured at fair value at the end of each reporting period.
Changes in the carrying amount of AFS monetary financial
assets relating to interest income calculated using the effective
interest method and dividends on AFS equity investments
are recognised in profit or loss. Other changes in the carrying
amount of AFS financial assets are recognised in other
comprehensive income and accumulated under the heading
of revaluation reserve. When the investment is disposed of
or is determined to be impaired, the cumulative gain or loss
previously accumulated in the revaluation reserve is reclassified
to profit or loss.

Dividends on AFS equity instruments are recognised in profit
or loss when the Group’s right to receive the dividends is
established.

AFS equity investments that do not have a quoted market price
in an active market and whose fair value cannot be reliably
measured and derivatives that are linked to and must be settled
by delivery of such unquoted equity investments are measured
at cost less any identified impairment losses at the end of each
reporting period.

For AFS equity investments, a significant or prolonged decline
in the fair value of the security below its cost is considered to be
objective evidence of impairment.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1 100 5k 45 WO 0 R A

For the six months ended 30 September 2016 &t Z201649430H I 7~ 1A
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR W1 55t 5 A 5 0 Y i

For the six months ended 30 September 2016 & 2201699 H30H 17~ 184
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

When an AFS financial asset is considered to be impaired,
cumulative gains or losses previously recognised in other
comprehensive income are reclassified to profit or loss in the
period.

In respect of AFS equity investments, impairment losses
previously recognised in profit or loss are not reversed through
profit or loss. Any increase in fair value subsequent to an
impairment loss is recognised in other comprehensive income
and accumulated under the heading of revaluation reserve.
In respect of AFS debt investments, impairment losses are
subsequently reversed through profit or loss if an increase in
the fair value of the investment can be objectively related to an
event occurring after the recognition of the impairment loss.

In the current interim period, the Group has applied, for the first
time, certain amendments to HKFRSs issued by the HKICPA
that are mandatorily effective for the current interim period.

The application of the amendments to HKFRSs in the current
interim period has had no material effect on amounts reported
in the condensed consolidated financial statements and/or
disclosures set out in the condensed consolidated financial
statements.

HIN SANG GROUP (INTERNATIONAL) HOLDING CO. LTD.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR W1 55t 5 B 5 9 0 Y ik

For the six months ended 30 September 2016 &t Z2016%9430H I 7~ 1A

3. SEGMENT INFORMATION 3. oHER
The following is an analysis of the Group’s revenue and results T3 BT s R & D ERE 2 E AR
by reportable and operating segment. SEWARFEENDHT -
Six months ended 30 September 2016 (unaudited) #HF20165F9A30H IENEA (KiEE
%)
Brand
Development
Product and Trading of
Development Management Goods
Segment Segment Segment Total
ER RERARR R
HBSB TELB HES® At

HK$'000 HK$'000 HK$’000 HK$’000
ERTT BT ERTT EHETT

Revenue WA

External sales HIMEE 91,177 11,851 3,812 106,840
Segment profit/(loss) PEEF/ (BE) 12,593 (2,601) (320) 9,672
Interest income FlEWA 1,778
Unallocated expenses AOERX (4,232)
Finance costs BEMA &)
Profit before tax BR 54 A A 7,215
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR ) 555 5 T8 2 4 e Wi ik

For the six months ended 30 September 2016 & Z£2016F9530H I~ 1A

3. SEGMENT INFORMATION (continuea) 3. DHER (&)
Six months ended 30 September 2015 (unaudited) HZE2015F9A308 IE/NAA (REE
%)
Brand
Development
Product and Trading
Development  Management of Goods
Segment Segment Segment Total
Em mBERER Em
FEDH BENH EEOH Ch
HK$'000 HK$'000 HK$'000 HK$'000

AETT BETT BB BRI

Revenue [ON

External sales HIMEE 94,697 17,482 4,611 116,790
Segment profit/(loss) DEEF/ (BR) 13,904 2,335 (409) 15,830
Interest income FlEWA 2,740
Bargain purchase gain arising WENBLARELY

on acquisition of subsidiaries HEME YR 3,869
Unallocated expenses AOERAX (4,850)

Profit before tax BRI AR F 17,589
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR W1 55t 5 B 5 9 0 Y ik

For the six months ended 30 September 2016 &t Z2016%9430H I 7~ 1A

3. SEGMENT INFORMATION (continued) 3. o#ER &)
The following is an analysis of the Group’s revenue from THRIZEEEBNNEE HDASE
external customers based on location of operations: BIR B INEPR WA Z D1 -

Six months ended 30 September

#FoA30HILARMEA
2016 2015
(Unaudited) (Unaudited)
(REEEFR) (REEEZ)
HK$’000 HK$’000
BETRT BT
Hong Kong BB 86,750 95,403
PRC H 17,893 19,163
Taiwan == 2,197 2,004
106,840 116,790
4, OTHER INCOME 4. Hilg A
Six months ended 30 September
#FoA30HILNMEAR
2016 2015
(Unaudited) (Unaudited)
(REEFR) (REEEZ)
HK$’000 HK$’000
BETRT BT
Interest income on bank deposits SRITF SR B A 1,668 2,677
Interest income on deposit and ASBREZIZER
prepayments for life insurance policies &1 A 2 F B U A 110 63
Rental income e WA 151 153
Forfeiture of customers’ deposits BRREFIZRE - 124
Others Hib 76 50
2,005 3,067
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R ) 555 5 T8 2 4 e Wik

For the six months ended 30 September 2016 & Z£2016F9430H I~ 1A

5. OTHER GAINS AND LOSSES 5. Htl=zREE
Six months ended 30 September
#FoA30HILNMEA
2016 2015
(Unaudited) (Unaudited)
(RIEER) (REEEZ)
HK$’000 HK$’000
BETRT BT T
Bargain purchase gain arising on WENBAREEZ
acquisition of subsidiaries EZ il g - 3,869
Gain on fair value change of REYHEZ N FEEFHH
investment property W z5 807 -
Gain on disposal of property, HEME BMEMKRED
plant and equipment & 30 30
Net foreign exchange loss & H BiEFRE (4,334) (6,040)
(3,497) (2,141)
6. FINANCE COSTS 6. BEERAK
Six months ended 30 September
#FoA30HILAEA
2016 2015
(Unaudited) (Unaudited)
(REEEFR) (REEZ)
HK$’000 HK$’000
BETRT BT T
Interest on bank loans and overdraft RITERRBEIHFE 3 -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A 1 55t 5 B 5 9 0 Y ik

For the six months ended 30 September 2016 &t Z201649430H I 7~ 1A

7. INCOME TAX EXPENSE 7. FiEBRAX
Six months ended 30 September
#FE9A30HLLNMEA
2016 2015
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
HBETT BT T
Current tax: BVEATR A
- Hong Kong Profits Tax —BHBENEHR 1,718 3,637
Hong Kong Profits Tax is calculated at 16.5% (2015: 16.5%) on AN ERFE - (il 5t FE SR B v ) B9 B A
the estimated assessable profit for the Period. B IE16.5% (20159 : 16.5% ) B &%
g =
8. PROFIT FOR THE PERIOD 8. HiW&EA
Profit for the Period has been arrived at after charging: N EARE - & F 2 kR T3 & I8 -
Six months ended 30 September
#FE9A30HILLANMER
2016 2015
(Unaudited) (Unaudited)
(RIEE) (REEEZ)
HK$’000 HK$’000
BT BT T
Amortisation of prepaid lease payments T8/ T8 & 1~ ZU ik 463 331
Amortisation of intangible assets mEE#EE 966 424
Depreciation of property, M HWEMRREITE
plant and equipment 2,644 1,665
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR W1 5t 5 A 5 0 Y i

For the six months ended 30 September 2016 & 2201699 H30H 1 7~ 184

10.

44

DIVIDENDS

During the Period, a final dividend of HK$0.01 per share in
respect of the year ended 31 March 2016 (2015: HK$0.01) was
declared to the shareholders of the Company. The aggregate
amount of the final dividend declared in the Period amounted to

HK$10,853,000 (2015: HK$8,000,000).

Subsequent to the end of the Period, the Directors have
determined that an interim dividend of HK$0.01 per share
(2015: HK$0.01) and a special dividend of HK$0.01 per
share (2015: Nil) will be paid to the shareholders of the
Company whose names appear in the register of members

on 6 December 2016.

EARNINGS PER SHARE

10.

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the

following data:

Hﬁ 1%\

RAHE N2 A E E20164F3
A1 LEFERARRRKREETIR K
HA A% B & R%0.017%8 T (20154 : 0.01
BIr) o AHEEIRZAKHK B2
% %8 510,853,000/ 7T (20154 :
8,000,000) °

MRS RE  EEREBIRMF
B B & 8%0.018 7T (20154F 1 0.0178
70 ) M4 R R% B = R%0.017% 7T (2015
& 8) FR2016F12A6H L5 R R
HZf 2z AR ERRE

FRAER
ARRFEEABIEGTRELRBER
HISH

MIHER N ISR

Six months ended 30 September

#FoA30HIEARMEA
2016 2015
(Unaudited) (Unaudited)
(REEFR) (REEEZ)
HK$’000 HK$’000
BETRT BT T
Earnings 2%
Earnings for the purpose of basic and R EGRER K EE
diluted earnings per share Bz &F (KRQF]
(Profit for the period attributable BB ARMMEREN)
to owners of the Company) 5,618 13,952
Number of shares K88
Weighted average number of ordinary R ESRERZRN 2
shares for the purpose of B AR N 19 8
basic earnings per share 954,094,557 800,000,000
Effect of dilutive potential ordinary shares: & @A% v /B B £
— Share options — MBI 10,924,980 1,501,235
Weighted average number of RUGTESRESRAN 2
ordinary shares for the purpose of 5B AR N 19 £
diluted earnings per share 965,019,537 801,501,235
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R W1 55t 5 B 5 9 0 Y ik

For the six months ended 30 September 2016 &t Z2016%9430H (- 7~ 16 A

11.

12.

MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT AND INVESTMENT
PROPERTY

During the Period, the Group paid approximately
HK$75,273,000 (2015: HK$2,188,000) for acquisition of
properties and HK$2,239,000 (2015: HK$1,738,000) for
acquisition of motor vehicles.

The Group’s investment property as at the end of the Period
was fairly valued by Asset Appraisal Limited. The fair value was
determined based on direct comparison method assuming
sale of the property interest in its existing state and making
references to comparable market observable transactions
of similar properties in the same locations and conditions as
available in the relevant market. In estimating the fair value of
the property, the highest and best use of the property is its
current use. The resulting increase in fair value of investment
property of approximately HK$807,000 (2015: Nil) was
recognised directly in profit or loss for the six months ended 30
September 2016.

11.

M BERREUREEY
%598

RAER AEBE R KRBDESHLH
75,273,000/% 7T (20154F : 2,188,000
7S ) & AU EE R B ¥ 1572,239,0007%8
7t (20154 : 1,738,000/ 7T ) ©

AEERARNBRERNEYEBFH
EEAETEREMBAERARMHAF
B NFENVZREZELEEETE B
K2 ZERBETIST A ESKNARM
BERMRARBUYENTE LERT S
AR G RV FE R HIRER
STNHEE - INEFT S A FER -

MERNRBFERE A0 BIEHEE-

HZE20169F9830H IE/NEA - 1REW
X M)A EEE#807,000/8 7T (2015
FE)EENEBEEER

AVAILABLE-FOR-SALE INVESTMENTS 12. AIHHERE
As at As at
30 September 31 March
2016 2016
120165 20164
9A30H 3H31H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$ 000
BRTRT BT
Equity securities listed in Hong Kong B IR AR 55 534,443 -

The fair value of the equity securities listed in Hong Kong is
determined based on the quoted market bid prices available on
the Stock Exchange.

Included in equity securities listed in Hong Kong above
as at 30 September 2016 is the Group’s investment in
Fullshare Holdings Limited, a company incorporated in the
Cayman lIslands, with a carrying amount of approximately
HK$534,443,000. The investment represents a 0.72% holding
of the ordinary shares of Fullshare Holdings Limited and more
than 10% of the Group’s total assets as at 30 September

2016.

REE EMHRARZH R FETR
EEMIFABANMISEABERE -

F#lt A2016F9 4308 2 & H LKk
BEERAEERERIERERA
a8 (—HARFASHESEMKZZAR])
2 E  BRMEE A #534,443,000/8
TLoZIRBERERBFBERIERER
NAEOT2% TR RBBAEBR
2016FOHB0R B ERE 210% °

& TEEE (AR ZERERAR 45



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1 10 5 YA 05 S Y i

For the six months ended 30 September 2016 & Z£2016F9430H I~ 1A

13. TRADE AND OTHER RECEIVABLES 13. ES R HMEWIE

As at As at

30 September 31 March

2016 2016

#2016 720164

9H30H 3A31H

(Unaudited) (Audited)

(REEI) (feF#EZ)

HK$’000 HK$’000

EBRTT BT T

Trade receivables =00 L& 24,022 25,333

Prepayments to suppliers [F) 2% /8 72 TR T FR IR - 583

Prepaid lease payments ERNHEERE 823 976

Prepayments for other expenses H B 2 TR B 5,515 5,641
Other deposits (mainly including rental ~ Eftiz& (EEaFEHE K

and building management fee deposits) EFERELS) 2,795 2,285

Other receivables H b R UL IR 286 3,301

33,441 38,119

The Group’s sales to most customers are made on cash on
delivery, whilst the Group generally allows an average credit
period of 60 days (with 15 days of grace period in certain
cases) to certain major trade customers with established
trading records.

AEBRAABIFEPHHEEAGTRM
R VETT MAKRE-—RETRS
FRHERHFNETEEE HEFE0KXH
FHEEH ETHERATHREFIGKR
RIRH-
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A 1 55t 5 B 5 9 0 Y ik

For the six months ended 30 September 2016 &t Z201649430H I 7~ 1A

13. TRADE AND OTHER RECEIVABLES 13.

(Continued)

The following is an aging analysis of the Group’s trade
receivables at the end of the reporting period, presented based
on invoice date:

ESREMEWRIE &)

A TERBEHRRAEBNE 5 W
REMRER DT (RERAHE5) ¢

As at As at

30 September 31 March

2016 2016

120165 20164

9A30H 3H31H

(Unaudited) (Audited)

(REHER) (&%)

HK$’000 HIK$'000

BETRT BT I

0 - 30 days 0ZE30XK 9,148 12,138
31 - 60 days 31260k 9,284 6,652
61 —90 days 61E90K 5,517 4,690
Over 90 days R EI0K 73 1,853
24,022 25,333

At the end of the reporting period, the amount due from
a company controlled by a relative of Mr. Pang Siu Hin
(“Mr. Pang”), the director of the Company, included in the

RImERR  STAREEE 5 R KRIA
R RKEREZDITRE ([ZRE] K
RAZESE) —BBEBIEH R R AIHK

Group’s trade receivables are: B
As at As at
30 September 31 March
2016 2016
#2016 20164
9A30H 3H31H
(Unaudited) (Audited)
(RIEF) (&%)
HK$’000 HK$’000
HBETT BT T
Brighten Hong Limited (“Brighten Hong”) $#B1TEMR AR ([$8#1T]) 1,715 1,514
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R ) 555 5 T8 2 4 e Wik

For the six months ended 30 September 2016 & Z£2016F9430H I~ 1A

14. TRADE AND OTHER PAYABLES 14. EG REMENRE
As at As at
30 September 31 March
2016 2016
20165 20164
9H30H 3HA31H
(Unaudited) (Audited)
(REEI) (feF#EZ)
HK$’000 HK$’000
EBRTT BT T
Trade payables 2 S EMRIA 9,064 7,646
Receipts in advance FEU FR B 2,527 1,476
Accruals (mainly including salaries BEEA (TE8REFH2
and advertising expenses) NESER) 18,952 17,345
30,543 26,467
The following is an aging analysis of the Group’s trade payables RTARBEHARAEENE FER
at the end of the reporting period, presented based on invoice REMERR T (REERHE7) :
date:
As at As at
30 September 31 March
2016 2016
#2016 20164
9H30H 3H31H
(Unaudited) (Audited)
(RiEEI) (f&EZ)
HK$’000 HK$’000
BYETT BT T
0 — 30 days 0£30K 4,550 4,075
31 - 60 days 31E60K 3,246 1,925
61 — 90 days 61E90K 759 926
Over 90 days R EI0K 509 720
9,064 7,646
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A 1 55t 5 B 5 9 0 Y ik

For the six months ended 30 September 2016 &t Z201649430H I 7~ 1A

15. SHARE CAPITAL 15. R
Ordinary shares of HK$0.1 each FREECAEB T ZEBRK
Number Share
of shares capital
K8 H 3.3
'000 HK$'000
TR BT T
Authorised: EBRE:
At 1 April 2016 (audited) and R2016F4 A1H (KEH)
30 September 2016 (unaudited) 20169 A30H
(REEEZ) 2,000,000 200,000
Issued and fully paid: ERTRERE:
At 1 April 2016 (audited) R2016F4 A1H (KEX) 800,468 80,047
Issue of shares by subscription ARREE 7 BT D 280,000 28,000
Issue of shares on exercise of TEEREREITRG
share options 4,860 486
At 30 September 2016 (unaudited) 20169 A30H
(REgEZ) 1,085,328 108,533
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R ) 555 5 T8 2 4 e Wik

For the six months ended 30 September 2016 & 2201699 430H 17~ 184

16. RELATED PARTY DISCLOSURES 16.

50

HIN SANG GROUP (INTERNATIONAL) HOLDING CO. LTD.

During the Period, the Group entered into the following
significant transactions with related parties:

BRI

MR EARE - 7N 5 [ B R gt 05 RT 32

THERRS:

Six months ended 30 September

#FE9A30HILAER
2016 2015
(Unaudited) (Unaudited)
(RiEEX) (REEZR)
HK$’000 HK$’000
BETT BT T
Sales of goods to Brighten Hong ~ [A# BT & &M 2,648 4,853
Packaging costs to TaiWo Tong ~ [AAME & (F5) R
Pharmaceutical (Hong Kong) AR (—HBAERRFES
Company Limited, a company ThREENBEZ T
controlled by the directors of (AKX EHHAT)
the Company, Mr. Pang and ST BEKAR
Ms. Kwan Lai Man (“Mrs. Pang”) - 789
Rental expenses to Mr. Pang and A1 4 R E A K
Mrs. Pang X ftHEeRx 117 156

Details of outstanding balances with the related parties of
the Group at the end of the reporting period are set out in
note 13.

AEBEZBBITNEERR K
BRAERR FHIFHNMTEIS -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A 1 55t 5 B 5 9 0 Y ik

For the six months ended 30 September 2016 &t Z201649430H I 7~ 1A

16. RELATED PARTY DISCLOSURES (continued) 16. BARE TR E (&)

Compensation to key management personnel of the rEEFZEEBAB(AIES)
Group which represents the Directors, during the Period RAERER ST
are as follows:

Six months ended 30 September

#FE9A30HLLNER
2016 2015
(Unaudited) (Unaudited)
(RiEEI) (REeEZ)
HK$’000 HK$’000
BYETT BT T
Salaries and other benefits FekEMER 2,269 2,358
Contributions to retirement RRE A ET B
benefit schemes 21 29
Share-based payments VARR 19 B ETE R 3K 1,732 2,248
4,022 4,635
17. FAIR VALUE MEASUREMENTS OF 17 ST A2 AT EFE
FINANCIAL INSTRUMENTS
Some of the Group’s financial assets are measured at fair value rEEFHDceMEERET —EARS
at the end of each reporting period. The following table gives HE AR A AT ERE - TRIBHZE
information about how the fair values of these financial assets CREENATEEERE(LER
are determined (in particular, the valuation technique(s) and B R K P A a3 A B8 ) LA KRR
inputs used), as well as the level of the fair value hierarchy into BATEFEZH AR AIERE
which the fair value measurements are categorised (levels 1 EMEATFEAEIREARXTESE
to 3) based on the degree to which the inputs to the fair value BBR(F—REF=H)Z2ER-
measurements is observable.
e Level 1 fair value measurements are those derived from e FHRAFEFERERZEE
quoted prices (unadjusted) in active market for identical FBERERMIS 2 WE (RE
assets or liabilities; HE)EL:
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR W1 5t 5 A 5 8 o Y i

For the six months ended 30 September 2016 & 2201699 430H 17~ 184

17. FAIR VALUE MEASUREMENTS OF 17. EM TR 2 A FENE#)
FINANCIAL INSTRUMENTS (continued)

e  |evel 2 fair value measurements are those derived from o F_HMNFEFERFE —FIH
inputs other than quoted prices included within Level 1 WELIINC AT REESBER
that are observable for the asset or liability, either directly ABEER (BMER) k& (A
(i.e. as prices) or indirectly (i.e. derived from prices); and REER)SBH: &

e |evel 3 fair value measurements are those derived from o ZFE=HMNAFEFEABFEILIEN
valuation techniques that include inputs for the asset or ABEMGHBRAER CEER
liability that are not based on observable market data BEGAZE (TR H5H AR
(unobservable inputs). B) 2 mERMEE -

Fair value as at Valuat.lon
ATE technique(s)
and key
As at As at  Fairvalue input(s)
30 September 31 March  hierarchy {GEH#R

Financial assets 2016 2016 LFEER FEHAHE

20165 20164

EMEE 9A30H 3A31H

HK$’000 HK$’000
AT BB
(Unaudited) (Audited)
(REFR) (REZ)

Equity securities listed in Hong Kong 534,443 N/A  Level 1 Quoted bid prices in
classified as available-for-sale investments an active market
in the condensed consolidated statement of
financial position

RERGZEHBERARADER 534,443 THEA F& EEMSTREAE
AEHERENEE EMRAR 5
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