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EY:

To the board of directors of

Freeman FinTech Corporation Limited

(formerly known as Freeman Financial Corporation Limited)
(incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial information set out on pages
6 to 36, which comprises the condensed consolidated statement of
financial position of Freeman FinTech Corporation Limited (formerly
known as Freeman Financial Corporation Limited) (the “Company”)
and its subsidiaries as at 30 September 2016 and the related
condensed consolidated income statement, statement of
comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 Interim Financial Reporting ("HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA").

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
("HKSRE 2410") issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

FREEMAN FINTECH CORPORATION LIMITED
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Report on Review of Interim Financial Information

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F CITIC Tower
1 Tim Mei Avenue

Central, Hong Kong

30 November 2016
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For the six months ended
30 September
BEAA=THLAEA
Notes 2016 2015
Bt & —E-REF —E-RHF
(Unaudited) (Unaudited)
(REER) (REERZ)

HK$'000 HK$'000
BT T BT T
REVENUE W = 4 41,835 (240,978)
Cost of sales $HE B (30,099) (21,009)
Gross profit/(loss) EF,(4#8) 11,736 (261,987)
Other income and gains E b A Bz 4 153,909 82,822
Fair value gains on investments at fair value EBRBHARAFEIIRZEREZR
through profit or loss, net B U = FEE 129,961 425,374
General and administrative expenses —RETHRRX (39,247) (68,264)
Other expenses, net HA 558 (959) (91,714)
Finance costs BE B AR 5 (5,635) (4,653)
Share of profits and losses of an associate b — B E R REE R F 2
and joint ventures T K E1E (7,652) 10,165
PROFIT BEFORE TAX BB A s A 6 242,113 91,743
Income tax credit FIs’iE e 7 4,097 69
PROFIT FOR THE PERIOD ¥ b | 246,210 91,812
Attributable to: TH A LA
Owners of the Company VIN/NEIEZ V=N 246,210 (152,178)
Non-controlling interests FEFE IR - 243,990
246,210 91,812
EARNINGS/(LOSS) PER SHARE RAREBRE
ATTRIBUTABLE TO ORDINARY EQUITY BEABLERER, (FE)
HOLDERS OF THE COMPANY 8
Basic BN HK1.72 centsi{lll  (HK1.47 cents/ &Ll
Diluted e HK1.69 centsiB{lll  (HK1.47 cents/ &1Ll

6 FREEMAN FINTECH CORPORATION LIMITED



For the six months ended
30 September
BENARA=THLEAXEA

2016 2015
—E-RE —E—hF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
BET T BT T
PROFIT FOR THE PERIOD N HA 0% A 246,210 91,812
OTHER COMPREHENSIVE INCOME/(LOSS) Htnz2mEWKRA (FE)
Other comprehensive income/(loss) to be reclassified ¥R EEE R EF HEEBHF 2 H
to profit or loss in subsequent periods: th2mEmB A (FEE) -
Available-for-sale investments: AHHERE:
Change in fair values N EE = 58,584
Reclassification of cumulative gains to the HREFKENEERET D
condensed consolidated income statement BHEBHGAE TR
upon disposal - (80,601)
Share of other comprehensive loss of an Sh—EBE AR R—HEEE
associate and a joint venture, net RRlZEMEEBIEFE (3,416) (4,846)
OTHER COMPREHENSIVE LOSS FOR THE PERIOD, AEAEEMEMEEE (BRFE)
NET OF TAX (3,416) (26,863)
TOTAL COMPREHENSIVE INCOME FOR THE AHEEEWAZLE
PERIOD 242,794 64,949
Attributable to: THIALFEA:
Owners of the Company VIN/NEIE =N 242,794 (170,348)
Non-controlling interests e i g - 235,297
242,794 64,949

RETHMRERERAF
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30 September 31 March

Notes 2016 2016
—E—REF —E—RF
B 5 hB=+HB =A=+—H
(Unaudited) (Audited)
(REFER) (#EZ)
HK$'000 HK$'000
BT T BT T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M- BERERE 1,843 1,419
Investment in an associate R—EBERa 2 "E 10 698,014 707,309
Investment in a joint venture R—REeERFZ"RE 11 133,776 129,951
Intangible assets EmEWEE 1,736 1,736
Available-for-sale investment AHEERE 12 631,680 -
Loans receivable B E = 13 = 1,374
Deposits A 15 13,652 633,422
Deferred tax assets R IEE E 118 119
Total non-current assets EREBEELE 1,480,819 1,475,330
CURRENT ASSETS REBEE
Accounts receivable JE W BR X 14 287,589 336,213
Loans receivable I B 3R 13 73,936 9,356
Prepayments, deposits and other TERTFRIB - i K& E K RIE
receivables 15 100,547 68,913
Investments at fair value through profit BEBEZUARFET|REZLE
or loss 1,612,215 1,235,102
Cash and bank balances & RIRITA R 196,429 208,988
Total current assets mEEERE 2,270,716 1,858,572
CURRENT LIABILITIES REBAE
Accounts payable BT ER X 16 25,376 21,811
Other payables and accruals Em BN ERE B 106,641 153,367
Interest-bearing other borrowings SFTEHEHMEE 17 269,730 71,378
Tax payable FERHIIE 8,327 8,307
Total current liabilities mEAELE 410,074 254,863
NET CURRENT ASSETS RBEEFE 1,860,642 1,603,709
TOTAL ASSETS LESS CURRENT REERRBER
LIABILITIES 3,341,461 3,079,039

8 FREEMAN FINTECH CORPORATION LIMITED



30 September 31 March
Notes 2016 2016
—E-REF —E—RF
MW3E hWB=+HB =ZA=+—H
(Unaudited) (Audited)
(REER) (&8 %)
HK$'000 HK$'000
BET T BT T

NON-CURRENT LIABILITIES eI N R=K
Interest-bearing other borrowings STEHMEE 17 30,000 10,000
Deferred tax liability BEERIBBEE = 4,125
Total non-current liabilities EmEaFERE 30,000 14,125
Net assets BEFE 3,311,461 3,064,914

EQUITY =

Issued capital BT 18 14,324 14,324
Reserves {15 3,297,137 3,050,590
Total equity HREE 3,311,461 3,064,914

RETHMRERERAF
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Condensed Consolidated Statement of Changes In Equity

EHGEEESBR

For the six months ended 30 September 2016 &/ E —F— NFENH =+ H 1N 1EA

Attributable to owners of the Company

ROFEEARE
Avallzble-
for-sale
Share Share Capital investment ~ Exchange Non-

Iued ~ premium ~option  Warant redemption Distributable  Special revaluation  fluctuation  Retained controlfing Total

apitel  account reseve reseve resee reserie resenereseneresene o profits Total  interests  equity
ft

dhEE EF Tkt hERE  HE

BEfRA RAGES BRERE  BE BREE KRR HIEE EZMER RIREE RERY @ GORER  ERHE
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Unaudit ed) (Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited)
(%E%7) (REEG) (REER) (REEN) (REER) (REZR) (K2R) (RE2R) (REER) (REER) (REEN) (REER) (REER)
HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$'000
RETT RRTn BETT EETn BMTn Mt E8fn EETn BMTR RETR #%fn EMTr M

1 Agil 2015 H-3-5EMF-F
Profitloss) for the period KEREH/ (B8)
Other comprehensive income/loss) for the period: ~ ZHERZERA/ (BE):
Aualable-forsale investments; L ERE:
Change n fair value LTEE
Redlassfication of cumulatve gains to the GESR R pE
condensed consoldated income statement Fekex
Share of other comprehensive loss of an associate S5 -EBEDFR
and  joint venture, net -HEERAZANAE
BERE

Total comprehensive incomel(ogs) for theperiod A2 AWA/ (BE)E8
Deemed acquiston of non-controling interests RlENEHERER

Acquisiton of non-controling interests fEsEREs
Diidends paid to non-controling shareholders MEERRRS 2 RE
Issue of equity-setled share option BhlERRE BRE
Isue of warrans BfikEs

At 30 September 2015 RZE-RENA=TA

103 160875 - S SIS BB 807 (779 L1600 345456 160650 5061076
_ ] _ . - - . - S8 (7Y 300 91812

- - - - - - - 34 - - BAS BIY 858
- - - - - - - (B - - (B9 31822 (80,601)
- - - - - - - W 1) - (4 - (48)

- - : - . : - (18099 (72)(152,178) (170348) 235207 64949
- - - - -3 - - - - (340 (66492 (100513)
- - - - - - - - - - - (511,92 (511,926)
- - - - - - - - - - - (1,093,606 (1,093,606)
- - B® - - - - - - - B - B®
- - - 0648 - - - - - - 0648 - 0648

10324 1648745¢  23,082¢  20,648* dg5% 557496 35131t T909% (3847 993914 3293887 169823 3463710

FREEMAN FINTECH CORPORATION LIMITED



Available-

forsale
Share  Building Share Capital investment  Exchange
Issued  premium revaluation option  Warrant redemption Distributable  Special revaluation fluctuation  Retained
capital  account  reserve  reserve  reseve  reseve  reseve  reservet  reserve  reserve o profits Total
it

g AhRER g% it hERE HE
BRfTRE ROEER EREE EREGE BE RORE KRR WNRE EMEE  RIEE  REER &3t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(580 (680 (REER) (REBR) (RERQ) (REBK) (RESK) (REFH) (REEH) (REER) (REER) (REEH)
HK$'000  HKS'000  HKS$'000  HK$'000  HKS'000  HKS'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000
BETR OBMTR BT ERTR  BMTR  BETn EBTR BETR  BEBTn  RETR EETR EETn
At 1 April 2016 RZE-7ERA-R 14324 2,229,745 = 23,082 20,648 485 216,866 35,131 (527) 64 52509 3,064,914
Profit for the period TERER - - - - - = - - = - Me210 246210

Other comprehensive incomel{loss) for the period: FERELZENN/ (BB)
Share of other comprehensive incomefloss) of AE-HEEAAZA2E

an associate, net KA/ (E8)58 - - 3493 - - - - - (629) (621) - [(3416)
Total comprehensive income(los) for the period SHEEUA/ (588 - - 38 - - - - (6289 (621) 246210 242794
Share of reserve of an associate E-ERELTZER = = = - - - 3R - - - - 3%
At 30 September 2016 RZF-AFAA=TA 14324 2,29, 745¢ 3493 23,082% 20,648 485 220619* 35131 (6,815)* (557)%  771,306% 3,311,461
* These reserve accounts comprise the consolidated reserves of  * LHEREERLEHPEEMBRRBRR 2GS
HK$3,297,137,000 (30 September 2015: HK$3,283,563,000) in the i 8 75 #3,297,137,000c (ZE—RHF 1L A

condensed consolidated statement of financial position. =+ 8 :##%3,283,563,0007T) °
# The special reserve of the Group represents the difference between the — # REEFRNREHEEAEENERARZREAR

aggregate amount of the share capital and share premium account of a
company which was the former holding company of the Group and the
nominal value of the Company’s shares issued pursuant to the group
reorganisation in 1992.

B ER BREEARARBR - AN FRE
SEBHEHCHTRN ZEEZEZR -

RETHMRERERAF
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For the six months ended
30 September
BENA=THLAEA

2016 2015
—E-RE —hF
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$'000 HK$'000
BET T BT T
Cash generated from/(used in) operations BEEL /(BRI Z2ES (253,698) 1,839,733
Interest received B U F B 2,433 21,932
Interest paid BEMAFIE (5,119) (3,552)
Income tax paid B FTISH (3) -
Net cash flows from/(used in) operating activities BEBMEL/(BRA)Z2HRE
2 FRE (256,387) 1,858,113
CASH FLOWS FROM INVESTING ACTIVITIES RETBFEEZEHERE
Proceeds from disposal of subsidiaries HEWB QR TS IE 26,828 -
Additions to property, plant and equipment RNEVE BEKRRKE (960) (84,951)
Proceeds from disposal of available-for-sale HEAHBERE ZFBHIEA

investments - 173,011
Net cash flows from investing activities KERFEE RS RE T 25,868 88,060
CASH FLOWS FROM/(USED IN) FINANCING METBFELE (BA)2ES

ACTIVITIES "E
Increase in margin loan borrowings, net FREREEIEINGSE 147,960 -
Drawdown of other borrowings REHEAMEES 70,000 45,000
Proceeds from issue of warrants BITRRER 2B A - 20,648
Repayment of other borrowings 1Ei%ﬁf‘@f B - (160,555)
Acquisition of non-controlling interests Wb FEVE I M 2 - (511,926)
Dividends paid to non-controlling interests MIEERER N 2RE - (1,093,606)
Net cash flows from/(used in) financing activities MEEHREL(BR)Z2HEE

mEFRE 217,960 (1,700,439)
NET INCREASE/(DECREASE) IN CASH AND CASH RERREZEYWEM CE)

EQUIVALENTS FE (12,559) 245,734
Cash and cash equivalents at beginning of period EifI 23R & MBS EEY 208,988 50,659
CASH AND CASH EQUIVALENTS AT END OF HMARCHRERREEEY

PERIOD 196,429 296,393
ANALYSIS OF BALANCE OF CASH AND CASH RBeRBeZENZEHRIN

EQUIVALENTS
Cash and bank balances R& MIRTTES 196,429 296,393

FREEMAN FINTECH CORPORATION LIMITED




Freeman FinTech Corporation Limited (formerly known as
Freeman Financial Corporation Limited) (the “Company”) is a
limited liability company incorporated in the Cayman lIslands.
The principal place of business of the Company is located at
38th Floor, Bank of China Tower, 1 Garden Road, Hong Kong.

During the period, the Group was principally engaged in the
financial services sector, including the provision of securities
and futures brokerage services, the provision of placing,
underwriting and margin financing services, the provision of
insurance brokerage and financial planning services, the
provision of corporate finance advisory services, the trading of
securities and futures, the provision of finance, as well as
investment holding.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA™)
and the applicable disclosure requirements of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual consolidated financial statements, and should be read in
conjunction with the Group’s annual consolidated financial
statements for the year ended 31 March 2016.

The accounting policies adopted in the preparation of the
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March
2016, except for the adoption of the following revised Hong
Kong Financial Reporting Standards (“HKFRSs"”, which include
all Hong Kong Financial Reporting Standards, HKASs and
Interpretations) issued by the HKICPA, which are effective for
the first time for the Group’s annual periods beginning on or
after 1 April 2016.
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Amendments to HKFRS 10, /nvestment Entities: Applying the

HKFRS 12 and HKAS 28

Consolidation Exception

(2011)

Amendments to
HKFRS 11

Accounting for Acquisitions of
Interests in Joint Operations

Amendments to HKAS 1 Disclosure Initiative

Amendments to

Clarification of Acceptable Methods

HKAS 16 of Depreciation and Amortisation
and HKAS 38
Amendments to Agriculture: Bearer Plants
HKAS 16 and
HKAS 41

Amendments to
HKAS 27 (2011)
Annual Improvements

Equity Method in Separate Financial
Statements
Amendments to a number of HKFRSs

2012-2014 Cycle

The adoption of these revised HKFRSs has had no significant
financial effect on these condensed consolidated financial
statements.

For management purposes, the Group is organised into
business units based on their services and has reportable
operating segments as follows:

(a)

trading of securities and futures segment engages in the
purchase and sale of securities and futures investments;

provision of finance segment engages in provision of
financing services in Hong Kong;

insurance brokerage business segment engages in
insurance brokerage business and provision of financial
planning and related services;

securities and futures brokerage, placing, underwriting
and margin financing in Hong Kong;

investment holding segment engages in holding
investments for continuing strategic or long term
purposes, primarily for their dividend income and capital
appreciation; and

corporate finance advisory segment engages in provision
of corporate finance advisory services and related
activities.

FREEMAN FINTECH CORPORATION LIMITED
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Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted profit before tax. The
adjusted profit before tax is measured consistently with the
Group's profit before tax except that bank and other interest
income (excluding interest income from provision of finance
and margin financing activities), finance costs as well as head
office and corporate expenses are excluded from such
measurement.

Intersegment transactions are made with reference to the
prices used for services made to third parties at the then
prevailing market prices.

For the six months ended 30 September 2016

Trading of

securities
and Provision
futures  of finance

HEEE RitFE
(Unaudited)  (Unaudited)
(REE8H)  (REBHR)
HK$'000 HK$'000

BEEEEHERDBELRBEN G ZRE
HEBLERAKEREDBZRE-D
BRBGRRABRSHERFN, (BE)F
il e s BEN, (BE) Ty AER
B AR EEBRT B I o 4% 58 B Bk B A A
ZEtERANEARSEER B A G F — B0 H
BRFEGHRERITREMA KA (T
BREHRBERTRBERD ZF B W
A) BERARAR BN ERENFMAT -

DERARZHSRIBENMISERAS=
TRERBAAZERMEL -

BE-ZFE-R"FRA=+THLAEA

Securities
and futures
brokerage,
placing,
Insurance  underwriting Corporate
brokerage  and margin  Investment finance
business financing holding advisory Total
25RAg
fLmE
RELR AER LXRE
% fARERE  REER B 4R

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REE%)  (REBHR)  (REER)  (REBR)  (REBR)
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000

BETT BETT BRI BRI BRI BT BETT
Segment revenue: PENE:
Sales to external customers HNIRFHE (21,488) 3313 25,662 34,348 = = 41,835
Interseqment sales HERHE - - - - - - -
(21,489) 333 e 34348 - TR <
Recondilation; HE:
Elimination of intersegment sales ARAHEYH -
Total revenue gkt 41,835
Segment results TRER 103,048 515 1,887 21,715 135,899 (1) 263,063
Reconcillation: FE:
Bank interest income RITFEHA 3
Other interest income EfFSHA 3
Corporate and other unallocated expenses A A REHFHEER (15,321)
Finance costs BENE (5,635)
Profit before tax BRRAER 22113

RETHMRERERAF



Notes to Condensed Consolidated Financial Statements
LS L

30 September 2016 F—NEF

3. OPERATING SEGMENT INFORMATION 3.

(Continued)
For the six months ended 30 September 2015

HESWEH 2

BE-Z-—-hAFhA=1TRHIEAEA

Securities
and futures
brokerage,
Trading of placing,
securities Insurance  underwriting Corporate
and Provision brokerage  and margin ~ Investment finance
futures of finance business financing holding advisory Total
B
e
Exk e BER PERE
#5EE  RHERE B ARRE  REER ER g
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REgn) (RBF%) (RE8%) (KE3K) (REBK) (REER) (REER)
HK$'000 HK$'000 HK§'000 HK$'000 HK$'000 HK$'000 HK$'000
BB BB BETT BET EETR BB BB
Segment revenue: 28
Sales to external customers HMREz#E (325,490) 31,960 125 42,550 - 2,750 (240,978)
Interseqment sales HEANE - - - - - - -
(325,490) 31,960 7,05 12,550 - 2750 (240978)
Reconailiation: FE:
Elimination of intersegment sales ARRHEYH -
Total revenue et (240,978)
Segment results PEXE 80,217 29,313 581 22,064 (28,719) 2,749 106,205
Reconcillation: HE:
Bank interest income EGEEUON 1
Corporate and other unallocated expenses A A REMF AR (9,810)
Finance costs BEANAK (4,653)
Profit before tax BB AR 91,743
4. REVENUE, OTHER INCOME AND GAINS 4. @ -Hr ARk

Revenue represents interest income earned from provision of
finance; dividend income from investments at fair value
through profit or loss; net losses from the sale of investments
at fair value through profit or loss; insurance brokerage
income; corporate finance advisory fee; commission and
brokerage income from securities and futures dealings;
commission from underwriting and placing services; and
interest income on margin financing activities during the
period.

FREEMAN FINTECH CORPORATION LIMITED

W g N HBEMSH WA BB
BREARFEIIRZERE ZBREWKA
EFEBRRARNTEIEZREZEEF
BRBRELEA CEREERE &5
RHEEE M RELWA: BHRE
ERBzAS  UARFRBERD ZHE
WA o



An analysis of revenue, other income and gains is as follows:

Y H A Rz 2 T

For the six months ended
30 September
BEAAR=1tHL~EAR
2016 2015
—E-AE —E—RF
(Unaudited) (Unaudited)
(REERZR) (REeEZ)

HK$'000 HK$'000
BET T BT T
Revenue W &=
Interest income from provision of finance R E TS 2 HA 3,313 31,960
Dividend income from investments at fair value FBEZFRUAFEINRZIZEZ
through profit or loss ¥V ON 23,453 27,827
Losses from the sale of investments at fair value HE B BEZA R FENEZE
through profit or loss, net (note a) &7 EEFE (HiTa) (44,941) (353,317)
Insurance brokerage income R LA 25,662 7,252
Corporate finance advisory fee TEMEEME = 2,750
Commission and brokerage income from BHEEBEEECAe R
securities and futures dealings SN 11,192 3,810
Commission from underwriting and placing BIEARERT 2HE
services 9,801 24,217
Interest income on margin financing activities FERVEEE 2 78U A 13,355 14,523
41,835 (240,978)
Other income and gains Hbug A R k&
Bank interest income RITF B A 3 1
Other interest income H A F B U A 3 -
Gains on disposal of available-for-sale HERMHEERE 2 W FHE
investments, net - 80,601
Foreign exchange differences, net SNE ZEFEFER 1,257 -
Deemed gains on changes in shareholding R—HE AR k—fHaEAa
interests in an associate and a joint venture, MR B 2 AR AE I e R
net 1,845 -
Forfeited income (note b) 2R Ukug A (M7Eb) 150,000 -
Others Hity 801 2,220
153,909 82,822

Note a: The gross proceeds from sale of investments at fair value
through profit or loss for the period were approximately
HK$619,459,000 (period ended 30 September 2015:
HK$3,089,950,000).

Note b: The recognition of forfeited income is in relation to a proposed
disposal of the entire interest in a wholly-owned subsidiary of
the Company. Details are set out in the Company’s
announcements dated 10 March 2016 and 9 August 2016.

Fizta

BistDb :

HRHEEBERARATETIRZ RHER
BB A7B1619,459,0007T (B2
—E-RFEANAZTBLHEEE
3,089,950,0007T) °

R BB A S RER L EARA QR —ME
2EMBRARZ 2 #ER - FBHRAA
AESAE-ZT—RE=-A+BER_ZT—X
ENANBZ A

RETHMRERERAF

17



18

An analysis of finance costs is as follows: BEKASTIT :

For the six months ended
30 September
BENA=TRHLEANER
2016 2015
—E-RF —ZET—AHF
(Unaudited) (Unaudited)
(REER) (RisEZ)

HK$'000 HK$'000
BT T BT T
Interests on other borrowings HMEEZHE 5,635 4,653
The Group's profit before tax is arrived at after charging/(crediting): RNEE BB AR BN (FFA) TF

TR

For the six months ended
30 September
BENARA=THLREA
2016 2015
—E-RF —E—hF
(Unaudited) (Unaudited)
(REER) (RieEZ)

HK$'000 HK$'000
BT T BT T
Employee benefit expenses (excluding directors’ & B @5 (T~ 8 &= = B
remuneration): &)
Salaries and allowances e MoEBL 5,452 3,911
Retirement benefit scheme contributions R ETEI MR (EREH
(defined contribution schemes) RETE]) 161 150
5,613 4,061
Depreciation e 536 2,057
Equity-settled share option expenses AR A5 2 BB IR B 2 - 23,082
Loss on disposal of subsidiaries* HEMRBAR ZEIE* 959 -
Deemed losses/(gains) on changes in R—EEBE AR REERRREE
shareholding interests in an associate and joint B2 RIEEIE, (e ) FEE~
ventures, net* (1,845) 91,714
Forfeited income* B8 Wl A * (150,000) -
* These gains and losses are included in “Other income and gains” * ZEWE REBES R AMRES lEE
and “Other expenses, net”, respectively, in the condensed 2 [ E A YN T e | R [EC A =205 8
consolidated income statement. A e

FREEMAN FINTECH CORPORATION LIMITED



Notes to Condensed Consolidated Financial Statements

INCOME TAX CREDIT

Hong Kong profits tax has been provided at the rate of 16.5%
(period ended 30 September 2015: 16.5%) on the estimated
assessable profits arising in Hong Kong during the six months
ended 30 September 2016.

R AR & B A 3R R B =

30 September 2016 E—NFNHA

FisRER
BE-T-—AFAAZ+HALAEA &
RIS BRR BB £ 2 5 AR B A
2165% (HE-_F—HEFAA=+ALL
BP9 16.5% ) Z B REIERE -

For the six months ended
30 September
BENRA=THLEAREA

2016 2015
—E-RF —ET—hF
(Unaudited) (Unaudited)
(REEZ) (RigEZ)
HK$’000 HK$'000
BT T BT T

Current — Hong Kong KE— BB
Charge for the period AHIR S 27 -
Overprovision in prior years BEFERERE - (69)
Deferred iR AT (4,124) -
Total tax credit for the period RER R IRE R B R (4,097) (69)

EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

(a) Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per share amount
is based on the profit for the period attributable to
ordinary equity holders of the Company of
HK$246,210,000 (period ended 30 September 2015: loss
of HK$152,178,000), and the weighted average number
of ordinary shares of 14,324,137,300 (period ended 30
September 2015: 10,324,137,300) in issue during the
period.

(b) Diluted earnings/(loss) per share

The calculation of diluted earnings per share amount is
based on the profit for the period attributable to ordinary
equity holders of the Company of HK$246,210,000
(period ended 30 September 2015: loss of
HK$152,178,000). The weighted average number of
ordinary shares used in the calculation is the number of
ordinary shares in issue during the period, as used in the
basic earnings per share calculation, and the weighted
average number of ordinary shares assumed to have been
issued at no consideration on the deemed exercise or
conversion of all dilutive potential ordinary shares into
ordinary shares.

8. FLFIRBRHESAARNLS

BE# (BR)

(a) BREXRERA(FE)
BREXRAF, (BB)SEIRA
PNEIEBRERE ARG PHREFE
#5246,210,000 T (BHEZE_ZT—AF
NA=Z+HILEHHE BEBK
152,178,0007T) * A REARE 317
B2 hiREF 5 8014,324,137,3000%
(Bz2-_Z2—RAFNLA=+HILH
f&:10,324,137,3000% ) 5+ & o

(b) SREERAN(FE)
SREERF SR AR A TR
A ANEGESH ARG B
246,210,000 (HHE=ZT—AHF N
BAB=Z+H 15 M:EIEBE
152,178,00070 ) 5t & - st H AT A M
BRNEEHEATETSREART
FrAMBAE#ITEEKREE UK
BREREBITERERTEBEES
TEREBZREREZITH S RN
T H -

RETHMRERERAF
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Notes to Condensed Consolidated Financial Statements

A4 B M R R M &

30 September 2016 E—NFNLH=T

8. EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY (Continued)

(b) Diluted earnings/(loss) per share (Continued) (b)

The calculation of diluted earnings per share for the
period ended 30 September 2016 is based on:

8. FLRFEHERERAAEMNS
BEF(BR) 2

SRBERA (HR) (&)
BE_ZT-RFAA=THILHHEZ

4= —=

EREERNIRAT REAE

Number of
shares
BRHERE
(Unaudited)
(REERZ)

Shares vy
Weighted average number of ordinary shares in
issue during the period used in the basic earnings

per share calculation

P hn# 15 88

AEERERBNAANRAD ETER

14,324,137,300

Effect of dilution — weighted average number of — #SE S £ — L@ INAEFHE:

ordinary shares:
Warrants R

Weighted average number of ordinary shares in
issue during the period used in the diluted
earnings per share calculation

P hn g 715 8%

No adjustment had been made to the basic loss per share
amount presented for the period ended 30 September
2015 in respect of a dilution as the impact of the
warrants and share options outstanding had an anti-
dilutive effect on the basic loss per share amount
presented, or the exercise price of outstanding warrants
was higher than the average market price of the ordinary
shares of the Company during the period and the
warrants had no dilutive effect on the basic loss per share
amount presented.

FREEMAN FINTECH CORPORATION LIMITED

257,737,328

AREEREERNMANRAD BTER

14,581,874,628

VERBEE_T-RFNA=+THI
HEZ2HNERERNEBRSBELE
BREE RERRTENRRER K
BRESMERNERERNEESHE
BEARBEZE  SRITEORBE
BITEESRBARNARR R R F
BHERRREEL T2 RN TRE
AEBRTRUTEHEZE-



Notes to Condensed Consolidated Financial Statements
GLESNE L

30 September 2016 F—)VF

9. INTERIM DIVIDEND 9. REARRR
The directors of the Company do not recommend the payment KRB ESTEBREBE_Z—FI
of an interim dividend for the six months ended 30 September A=+ALERNBEAZFHRE (BHEZT
2016 (period ended 30 September 2015: Nil). —HEFNA=1+HILBE: &) -
10. INVESTMENT IN AN ASSOCIATE 10. *—RHBEAFRZHRE
30 September 31 March
2016 2016
—E-XE —ZE-RF
hB=+H =ZA=+—H
(Unaudited) (Audited)
(REEZR) (R FEZ)
HK$'000 HK$'000
BT T BT T
Share of net assets of an associate SE—EBE AR CEESFE 698,014 707,309
Particulars of the associate of the Group at 30 September 2016 R-ZZE—XNENA=ZTH AEEBRED
are as follows: RlZ BT :
Percentage of
ownership interest
attributable to the Group
Place of REEEEEEARRAI
Particulars of incorporation 30 September 31 March
Name issued shares held and business 2016 2016 Principal activity
FrsE&TRe ERE LR ZE-5E ZE-RE
£ # EEnY NR=TH ZBEt-B EERE
Freewill Holdings Limited Ordinary share without ~ Republic of Marshall 30.44 31,83 Investment holding
par value Islands/Hong Kong
EREERR ERRBESLNEA/ 54 REEK
The above investment in an associate is indirectly held by the TR —EEERRZIEERANAREE
Company and has been accounted for using the equity method BE WEAEZSHHGEEBRESE
in these condensed consolidated financial statements. AREDEAER-
11. INVESTMENT IN A JOINT VENTURE M. R—RBEEQLFZHRE
30 September 31 March
2016 2016
—E-REF —E-RF
hB=+H =ZA=+—H
(Unaudited) (Audited)
(REHER) (fe&E%)
HK$’000 HK$'000
BT T BT T
Share of net assets of a joint venture NME—HEERRICEETE 133,776 129,951

REEMBMRERER2T 21
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Notes to Condensed Consolidated Financial Statements

R AR S B S R M &

30 September 2016 F—NEF

11. INVESTMENT IN A JOINT VENTURE (Continued)
Particulars of the joint venture of the Group at 30 September
2016 are as follows:

M. R—HEESELTIZCERE #)
RoB-—XNEAA=+H AEEMALA
Cia=1 - RN

Percentage of
Place of UTREZBAL

Particulars of incorporation Ownership Voting Profit
Name issued shares held and business interest power sharing  Principal activity
t# FRERTRAFE  ERRIREZHE  REARE  RER  EROR  IERK
FreeOpt Holdings Limited Ordinary share Republic of Marshall 39.16 333 39.16  Investment holding

without par value Islands/Hong Kong
EEEZERR SRBEEANG/ R RERR

The above investment in a joint venture is indirectly held by the
Company and has been accounted for using the equity method
in these condensed consolidated financial statements.

12. AVAILABLE-FOR-SALE INVESTMENT

PR —HAERRZRERARBMEE
FE YCEXSEHAGAVBERERT L
P EIAARR -

12. T ERE

30 September 31 March

2016 2016

—E-RF —E—RF

hWB=+B =ZA=+—H

(Unaudited) (Audited)

(REEZR) (')

HK$'000 HK$'000

BT T BT T

Unlisted equity investment, at cost FEETRERSE RKARTE 631,680 -

The above investment consists of investment in equity securities
which is designated as available-for-sale financial assets and
has no fixed maturity date or coupon rate.

FREEMAN FINTECH CORPORATION LIMITED

PR EREEEATTHIEESREE
AYEEFEINHAXRERNBRAESFR



In November 2015, Freeman Securities Limited (“FSL"”, which is
an indirect wholly-owned subsidiary of the Company) entered
into the promoters’ agreement with 14 co-promoters (the “Co-
Promoters”) pursuant to which the parties thereto conditionally
agreed to cooperate to set up a full-licensed securities
company in China (Shanghai) Pilot Free Trade Zone (the
“Securities Company”) under the framework of the Closer
Economic Partnership Arrangement between Mainland China
and Hong Kong (“CEPA"), and FSL conditionally agreed to
invest RMB350 million in the Securities Company by way of
subscription of 350,000,000 shares of the Securities Company.
In December 2015, FSL entered into a supplemental agreement
with Co-Promoters to further invest RMB175 million in the
Securities Company, by way of subscription of 175,000,000
shares of the Securities Company. The Group fully paid the
aggregate subscription price of RMB525 million for
525,000,000 shares of Securities Company, representing 15%
of share capital thereof.

As at 30 September 2016, the unlisted equity investment with
a carrying amount of HK$631,680,000 (31 March 2016: Nil)
was stated at cost less impairment because the range of
reasonable fair value estimates is so significant that the
directors of the Company are of the opinion that the fair value
cannot be measured reliably. The Group does not intend to
dispose of them in the near future.

In October 2016, the Securities Company obtained a securities
and futures businesses license from the China Securities
Regulatory Commission and it has formally commenced
business. The securities and futures business license allows the
Securities Company to engage in securities broking, securities
underwriting and sponsoring, securities trading and security
asset management related business in China.

R-E—RF+— A REREBEHFERAQT
(IRZBRBEA] BARRZEEZENBER
A))E14R HERERA ([LRER-A])E
VERBABGR B SABRGEREE
(R EFBEREYEBERLEEREN
ZHE) ([CEPAERTRAE(LEE)A
HESARBAERY —BEMBLEEE
FRal ([BFral) RBREHFBEHR
=15 B28 350,000,000 5 5 A B M
MEH A EEE ARK350,000,0005T ° A
—E-RF+ A REEBHFEIRER
AL — MO @ErRHhE ZBRE
175,000,0000% 75 %2 a1 f% 17 M A1 35 %5 A &)
—HEARE175,000,0007T c AEE
B S (3R8E525,000,0000% B 5 A &) ik
?(FHEREI15%RA) 2 RRBEARE
525,000,0007T °

MNR-ZE—XNFALA=TH BEEEBEE
631,680,000 (ZZE—RNF=ZA=+—
B 8) M3 EmREREIRKARERE
AR RRARRAFESEBMTHEEBK
SARBESERBERNFEE L SE
B AEEEENOIHBEERHE-

R-ZE-—RETA BFEARRPEES
EEEHZESNB (REEFHERK
AHE) HEEEARE -(BEBHFHE
EBHAAUE) CEFRAAAEREEEE
FRE4C - BFAGHERE - BF B ERES
BETEMMAER-
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30 September 31 March
2016 2016
—E-REF AN
AA=+H =ZA=+—H
(Unaudited) (Audited)
(REERZ) (f&&E=Z)
HK$'000 HK$'000
BT T BT T
Loans receivable EWE =K 73,936 12,730
Impairment VoRIEL = (2,000)
73,936 10,730

Less: Balances due within one year included in 8 : st ARBEER —F A E H
current assets ZEERR (73,936) (9,356)
Non-current portion ERBE D = 1,374

Loans receivable represented receivables arising from the
provision of finance business of the Group, and bear interest at
12% per annum (31 March 2016: rates ranging from 12% to
48% per annum). The grants of these loans were approved and
monitored by the Group’s management.

As at 30 September 2016, all of the loans receivable were
secured by the pledge of collaterals or personal guarantees by
certain independent third parties. As at 31 March 2016, except
for a loan receivable with a carrying amount of HK$3,317,000,
which was secured by the pledge of collateral or personal
guarantee by an independent third party, all of the loans
receivables were unsecured.

An aged analysis of the loans receivable that are not
individually nor collectively considered to be impaired as at the
end of the reporting period, based on payment due date, is as
follows:

RUEEFEARBRUBEXBAEEZ
FEWGRIR - R 1I2EZFHE (ZF—RF=
A=+t — R R12EBZ48E 2 F M %)t
B AREEEECHAERDRERZF

5
=N

R-ZE—-RENA=1TH FBEKER
MAETHEIYE = FREMKERSEARE
REF - R-_T—AFZA=Z+—H B—
SERMEABY3,317,0007T 2 FEUWE A
—HRBULE = HIREOERRSEAER
RGN BT U E R B E IR -

RMEMR RPN RBAEZEEE
(W ARBWERNKERRAERE) ZRERD
M :

30 September 31 March

2016 2016

ZE-RF —T-REF

hA=+HB =A=+—H

(Unaudited) (Audited)

(REEER) (&%)

HK$'000 HK$'000

BT T BT T

Neither past due nor impaired AEH B KRBE 73,936 10,730

FREEMAN FINTECH CORPORATION LIMITED




As at 31 March 2016, included in the above provision for
impairment of loans receivable was a provision for an
individually impaired loan receivable of HK$2,000,000 with a
carrying amount of HK$2,000,000. During the period ended 30
September 2016, the reversal of provision of impairment of
loans receivable of HK$2,000,000 was included in the loss on
disposal of subsidiaries in the condensed consolidated income
statement.

Loans receivable that were neither past due nor impaired relate
to a number of diversified borrowers for whom there was no
recent history of default.

R-E—-RE=A=1+—B  LiliEks
FURE R BB EREE A% 2,000,0007T
2 B BISEE U E 3k B 4578 12,000,000
e BE_T—NFNLA=ZTHILEM &
5] & W & FOR (B #1575 %5 2,000,000 T 7
PG RERFAALENBRARZE

e

AEMARBEZEBEERES L TRIE
HKABR - TS ERA L E RGO ER -

30 September 31 March
2016 2016
ZE-RF —ET-REF
hB=+H =A=+—H
(Unaudited) (Audited)
(REEHER) (&%)
HK$'000 HK$'000
BT T BT T
Accounts receivable arising from the ordinary HREAFEKBIRTELZ
course of business of: JE Y BR 5K

- Dealing in securities: —BHEE:
Margin clients HFRER 277,722 322,753
Clearing houses EEA 5,970 -
— Insurance brokerage business — R A 40 E TS 2,136 9,443
— Futures brokerage business — B E R ET 1,761 4,017
287,589 336,213

The settlement terms of accounts receivable attributable to the
dealing in securities transactions are two days after the trade
date except for the balances with margin clients and cash
clients which are repayable on demand. The trading terms with
customers of the insurance brokerage business are mainly on
credit. The credit period for customers of insurance brokerage
business is generally 30 days, extending up to 90 days for
major customers. The settlement terms of accounts receivable
attributable to dealing in futures transactions are repayable on
demand.

BAREFEREEFP ZEHRARENRE
BN B EBEEXH RN ZEYPIRFER
HARXZAMEMAE - BREBELEBKD
RHBPIGREBURERAET — R
ME RERELEFEFPHEREHR30
B MEEXFPARIERERZI0H - HE
BEEXBERIG BRUEREEGRRBAR

e
ZREE-
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An aged analysis of the accounts receivable as at the end of AR5 HA R &Y B W AR 30 RPHHEZER
the reporting period, based on the trade date, is as follows: o :

30 September 31 March

2016 2016

—E-—RE —E—REF

hB=+H =ZA=+—H

(Unaudited) (Audited)

(REER) (fe&E=Z)

HK$'000 HK$'000

BT T BT T

Within 90 days 90HN 287,059 335,982

Between 91 to 180 days 91£F180H 60 231

Over 180 days 180H KA £ 470 -

287,589 336,213

As at 30 September 2016, except for margin loans receivable
of HK$277,722,000 (31 March 2016: HK$322,753,000) which
were secured by underlying equity securities, the Group did not
hold any collateral or other credit enhancements over these
balances.

Accounts receivable as at 30 September 2016 and 31 March
2016 related to a number of independent clients that have a
good track record with the Group and were not impaired.
Based on past experience, the directors of the Company were
of the opinion that no provision for impairment was necessary
in respect of these balances as there had not been a significant
change in credit quality and the balances were still considered
fully recoverable as at 30 September 2016 and 31 March 2016.

FREEMAN FINTECH CORPORATION LIMITED

RZE—XRNFALAE=Z1+H BAEE
277,722,000 (ZE—R"RF=A=+—

B :/5#322,753,0000) Z [EWHFEER
LAMR B AR A B A B IR @ AN - AL B &
MZEEHRBFETMEMA R EMERE
SR I o

RZE—RFNA=ZTBER-ZZE—XRF=
A=+T—BZERERIRE TR AEE
BRIFFAFRCE 2B R, - I AERE -
BEBELER RNRBESERR EE)‘EM?
FoA=t—HUIBEANE EZ—%%
BRI R BRI 2B W E - WBARZEHE
ERVE R BB -



30 September

31 March

2016 2016
—E—XREF —E—RF
hB=+RA =A=+—H
(Unaudited) (Audited)
(REEHER) (=)
HK$'000 HK$'000
BT T BT T

Non-current JEENHA
Deposits (note) e (M) 13,652 633,422

Current BOHA

Prepayments and deposits AN RIE ki 1,608 64,836
Other receivables E b pE W 5008 98,939 4,077
100,547 68,913

The balance of other receivables is neither past due nor
impaired and the directors of the Company are of the opinion

that the balance is fully recoverable.

Note: The balance as at 31 March 2016 included a cash deposit of
RMB525,000,000 (approximately HK$631,680,000) paid for the
capital injection into the Securities Company in Shanghai which
was established in April 2016. During the period, such balance
was recognised as an available-for-sale investment in the

H i W R IR A SR A R B B B OROBUE - &
NEAEER /RS HEBRA B YD -

i RCE—RNEZA=Z+—Bz&%eRE®
RZZT—RNFMAE EBKZEHDF
FEFT RS ES ARS525,000,0007T
(#)7%1631,680,0007T) ° HI W » 3% 4 8
NERGEVBEREBERANHLER

condensed consolidated statement of financial position. & o

An aged analysis of the accounts payable as at the end of the P& BR R A JE 5 AR 3K R AP

reporting period, based on trade date, is as follows: RO
30 September 31 March
2016 2016
ZE-RF —ET-RF
hWA=+H =ZA=+—H
(Unaudited) (Audited)
(REHER) (&%)
HK$'000 HK$'000
BT T ok aubiv
Within 90 days 90HIN 24,909 21,811
Between 91 to 180 days 912 180H 49 -
Over 180 days 180H KA L 418 -
25,376 21,811

RETHMRERERAF
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Notes to Condensed Consolidated Financial Statements

30 September 2016 F—

17. INTEREST-BEARING OTHER BORROWINGS

R AR S B S R M &

17. iR EMEE

30 September 31 March
2016 2016
—E-RE —E—RF
ALB=1+H =B=+—8H
(Unaudited) (Audited)
(REER) (#Z)
HK$'000 HK$'000
BET T BT T
Current: BVEA -
Secured other borrowings EERBEMEE 269,730 71,378
Non-current: JEBNER :
Unsecured other borrowings (note) EIEHEMEE (M) 30,000 10,000
Note: B aE -

(@ In June 2015, the Company issued an unsecured note with
principal amount of HK$10,000,000 to an independent third
party with interest bearing at 5% per annum payable annually in
arrears. The note is repayable in June 2022.

(b)  In May 2016, the Company further issued two unsecured notes
with principal amount of HK$10,000,000 each to independent
third parties with interest bearing at 5% per annum payable
annually in arrears. The notes are repayable in May 2023.

FREEMAN FINTECH CORPORATION LIMITED

RZZE—RFNA AARA—BREILE
= HETARETEAE10,000,0007T 2 &
W  FIRABTFS%  ARETTFHE
T -ZEREBER_E__FAEE-

RZZE—XFRA AQARE—FREL
F=HETARTEE B A%%10,000,000
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FRAMEE-



30 September 31 March

2016 2016
“E-RE ZZ-RF
NAZtH ZA=t-H
(Unaudited) (Audited)
(REEX) (BE%)
HK$'000 HK$'000
BETR BETT
Authorised: EE
5,000,000,000,000 (31 March 2016: 5,000,000,000,0008 (=Z—~"F=A=+—H:
5,000,000,000,000) ordinary shares of HK$0.001 5,000,000,000,000% ) &R E & H0.001 7T (ZF—7%
each (31 March 2016: HK$0.001 each) E=ZA=1-H: BREEEL01T) < EER 5,000,000 5,000,000
Issued and fully paid: BEITRER:
14,324,137,300 (31 March 2016: 14,324,137,300) 14,324,137300f% (ZE—~4=A=1T—H:
ordinary shares of HK$0.001 each (31 March 2016: 14,324,137,3008% ) R EEAB0.001 L (ZF -~
HK$0.001 each) F=ZA=+-H:BRAEEL.001L) 2 LBR 14,324 14,324
A summary of the movements of the Company’s issued capital RRREBITRARKRG HER 2 Z&HH
and share premium account is as follows: T -
Share
Number of Issued premium
shares in issue capital account Total
BRTROHE BRITRE RARER g
HK$'000 HK$'000 HK$'000
BETT BETT BETT
At 1 April 2015 R-Z-REWA-H 10,324,137,300 10,324 1,647,353* 1,657,677
Issue of shares upon conversion of RBATARZEREITRG
convertible notes (note) (Fizx) 4,000,000,000 4,000 596,000 600,000
Share issue expenses (note) R BT (M3 - - (21,000) (21,000)
At 31 March 2016, 1 April 2016 and RZE-REZA=+-8"
30 September 2016 ZZ-REMA-AR
“E-RENAZTH 14,324,137,300 14,324 2,222,353* 2,236,677
* Share issue expenses of HK$1,350,000, HK$42,000 and * 78 #1,350,0007T * /8 #642,0007T M 78 #&

HK$6,000,000, which were paid to a subsidiary of the Company
during the years ended 31 March 2010, 31 March 2014 and 31
March 2016, respectively, were eliminated in full at
consolidation. Such share issue expenses were deducted from the
share premium account balance of the Company.

6,000,000 RN ETHAZE N RIREZE =
T—ZF=A=+—H ZZT—WNF=AH
=t+—BE_ZE—RE=ZA=+—HIEF
EXNFARG—RHMBAR  EREGEAA
BERFEEE - ZERMBITAIERAR
AR R B SRRk

Notes: B3t

In March 2016, the Company issued 4,000,000,000 new shares with RIEZE—ARE=ZA AR REH T HBRKRERE
par value of HK$0.001 each at a conversion price of HK$0.15 each RrEnEakikhHBELK0 15T 817
upon conversion of convertible notes for a total cash consideration of 4,000,000,0000% & A% [ {8 78 #0.001 7T 2 %7 &
HK$600,000,000 (before convertible notes placing expenses of 7+ 483 & R {E A% ¥600,000,0007T (K 0Bk
HK$21,000,000). ] 2 e 52 45 AiE 5 B 528 621,000,0007T ) ©

RETHMRERERAF
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At the end of the reporting period, the Company had an
aggregate of 2,064,827,460 warrants outstanding. The exercise
in full of these warrants would, under the present capital
structure of the Company, result in the issue of 2,064,827,460
additional shares of the Company.

The share option scheme of the Company was approved and
adopted by the shareholders at the annual general meeting
held on 31 August 2012 (the “2012 Scheme”) with a term of
ten years commencing from 31 August 2012.

The primary purpose of the 2012 Scheme is to provide
participants with the opportunity to acquire proprietary
interests in the Company and to encourage participants to
work towards enhancing the value of the Company and its
shares for the benefit of the Company and its shareholders as a
whole. Further details of the 2012 Scheme were disclosed in
the Company'’s circular dated 25 July 2012.

On 23 April 2015, the Company granted share options to
certain eligible persons, including directors of the Company,
under the 2012 Scheme to subscribe for a total of
688,275,820 ordinary shares with par value of HK$0.001 each
at an exercise price of HK$0.49 per share (the “Share
Options”) within ten years from the grant date, and if not so
exercised, the Share Options shall lapse.

The aggregate fair value of the Share Options granted on 23
April 2015 was HK$23,082,000 and was recognised as equity-
settled share option expenses during the six months ended 30
September 2015.

As at the end of the reporting period, the Company had
688,275,820 Share Options outstanding under 2012 Scheme.
The exercise in full of the outstanding Share Options would,
under the present capital structure of the Company, result in
the issue of 688,275,820 additional ordinary shares of the
Company and additional share capital of approximately
HK$688,000 and share premium of approximately
HK$336,567,000 (before issue expenses). There were no share
options granted during the period ended 30 September 2016.

FREEMAN FINTECH CORPORATION LIMITED

RMEBR A QEH 4G H£2,064,827,460
MM ARITE 2 RREE *E'JF$ AIIRA
BARZEE  WZERREEEE2ETE 5
& By 8 HNEE 172,064,827, 460szl.v‘ Bl
e

/

/

R_E——ENA=+—BBRITHREE
FRE L BREBBREMANDEERE
FEI([ZE—=F58)) BA=ZT—=F
NA=Z+—BRF+FHERABRALE
e

T FEEMIEEMNARRMSEER
HRBARBEA D RS YT E2
HERNBEAARARANERND 2EE <
ARAREBRRERYE - —T— —F5
- PHBERARABHRA-F
——FLAZ+THANBERPRE-

R-B—FRENA-—+=H KXAFIEE
ZE—ZFHENRMAETAERALE
BARBES)RHERE URZLAH
BTHFRIZTEESREB049TRES
#688,275,8200% 9 % M &5 ¥0.0017T K
TR ([BEIRAE]) - anoR7T(E - BEARIE S
N

RoE—REMNB -+ =B FE B
B 48N 1B &7 #23,082,00000  REE
ZE-RAFNA=+TRHIERNEREREMU
BanEENERERS -

RIRER AR AR —ZF5 &R
T/A688,275,8201p rﬁﬂifﬂfzﬁﬁﬂxﬁé IS
BARARIEBERNERE WERITEE
KREEZ2ETE BB HENEIT
688,275,820k AN N A1 L BAR - IR ALY
BEe88, 000t M mEHN B
336,567,0007C (ARHBRETHET) - #H =
—E-RNFAAZTHIEE TERH
BB AR o



During the period ended 30 September 2015, the
consideration of acquisition of 6.5% equity interest in a
subsidiary of HK$100,513,000 was settled by offsetting
an amount due from the holding company of the
acquiree.

During the period ended 30 September 2015, the
acquisition of an available-for-sale investment of
HK$22,966,000 was settled by offsetting a prepayment
made for a subscription of right shares in prior period.

During the period ended 30 September 2016, the Group
entered into a sale and purchase agreement with a non-
wholly-owned subsidiary (the “Purchaser”) of Enerchina
Holdings Limited (“Enerchina”), a company listed on the
Stock Exchange, pursuant to which the Group has
conditionally agreed to sell and the Purchaser has
conditionally agreed to purchase the entire interest in
Smart Jump Corporation (incorporated in the Republic of
Marshall Islands) at a consideration of HK$1,295 million.
The deposit of HK$95,000,000 payable by the Purchaser
was satisfied by a non-interest bearing promissory note
with maturity date on 15 December 2016.

As at 30 September 2016, investments at fair value through
profit or loss of HK$1,612,215,000 and bank balance of
HK$3,507,000 (31 March 2016: investments at fair value
through profit or loss of HK$1,235,102,000) were pledged to
certain financial institutions to secure certain margin financing
facilities and interest-bearing other borrowings provided to the
Group.

AA —
N
)\_

BE-_Z—RAFNAA=+HILHRE"
U & — I BT BB A B) A96.5% A% A 4 25
Z KRB %100,513,0007T 5 i@ 1K §5
JE 3t Ui B 7 $R AR R B Y FRIB T B

f&e

HEZ-RAEALA=1+BILH® %
FEA SR & B 22,966,000 18
B G E— HR ph SR B L AR AR (0 FE A
B FRIBMEE -

HE-_ZT—XR"FALA=+HILHH-
N6 B BREE X P _E TR B EEE TR
BRAR([HEZ])N—[EIEEE
WMEBAR([EFEIL—HEER
FOBU AEEEAKRGRELE
e B E &R EREE Smart Jump
Corporation (A 4A R A S L AMEIGE
ML) HmeHEs REAEBK
1,295,000,0007T - B F E M IZ &
78 195,000,0007cE AEIBEH A=
—RNFT-_AT+HBNTEEANE
BT

T-RFALA=ZTH BEBEEZAR

FEHR I EE1,612,215,0007T K& R
1T 45848 #3,507,000T ( —E—RNE=A
=+ —H:BBRBHEUAFEIERZERE
75 #1,235,102,00000) B T A5 TSR
WE ERAEBEERETHRMERSE
Mt BEMEE ZER-
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Notes to Condensed Consolidated Financial Statements

R AR S B S R M &

30 September 2016 F—NFJ]

22. RELATED PARTY TRANSACTIONS 22. RERXH
Compensation of key management personnel of the Group: REBMIBEEAB ZFHFN:

For the six months ended
30 September
BENA=THLAEA
2016 2015
—E-XE —E—RF
(Unaudited) (Unaudited)
(REEZ) (REeEZ)

HK$'000 HK$'000
BT T BT T
Fees we 316 300
Short term employee benefits HHEERA 2,327 2,394
Equity-settled share option expenses NS EEREZ F X = 6,707
Post-employment payments RRAEF 60 60
Total compensation paid to key management B [AE E &I A B X2 2%
personnel 2,703 9,461
23. OPERATING LEASE ARRANGEMENTS 23. BEHVR
As lessee fERFEBEA
The Group leases office premises and staff quarters under AEBRBEERARBHBEERNISH R
operating lease arrangements. The leases for the properties are BEIFEE MEHEZHREERmAN T
negotiated for terms ranging from one to two years. —EWFo
The Group had total future minimum lease payments under the REBRBTIHHELERLY 2 RRFKE
non-cancellable operating leases falling due as follows: HENRBBZHBABRAT
30 September 31 March
2016 2016
—E-REF —E—RF
hWA=+H =A=+—H
(Unaudited) (Audited)
(REER) (f&&E=Z)
HK$'000 HK$'000
BT T BT T
Within one year —FR 16,475 5,068
In the second year £ 7,271 846
23,746 5,914

32 FREEMAN FINTECH CORPORATION LIMITED



The carrying amounts and fair values of the Group's financial rEEemITE(REEREQATESER
instruments, other than those with carrying amounts that EERIN ZCEREBERATFENT
reasonably approximate to fair value, are as follows:

Carrying amounts Fair values
BREE A¥E

30 September 31 March 30 September 31 March
2016 2016 2016 2016
ZE-RE T RF ZE-RFE —T—RF
hA=+H =ZA=+—H hB=+H =ZA=+—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REEZ) (Ewz) (REER) (&%)
HK$'000 HK$'000 HK$'000 HK$'000

BT T BETT BT BT T

Financial assets SREE
Loans receivable, non-current & UZ & 7t~ 3F Bl Hf

portion EiSa) - 1,374 - 1,374
Investments at fair value FEBBZUARFET]

through profit or loss R2iRE 1,612,215 1,235,102 1,612,215 1,235,102
Deposits, non-current portion &% 2 FJEENEAEE 5 13,652 1,742 13,652 1,742
Financial liabilities o= N=N
Interest-bearing other FEHMEE 2 IER]

borrowings, non-current Bi &L 5

portion 30,000 10,000 30,000 10,000
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Management has assessed that the fair values of accounts
receivable, the current portion of loans receivable, financial
assets included in prepayments, deposits and other receivables,
cash and bank balances, financial liabilities included in
accounts payable, other payables and accruals and the current
portion of interest-bearing other borrowings approximate to
their carrying amounts largely due to the short term maturities
of these instruments.

The Group’s management is responsible for determining the
policies and procedures for the fair value measurement of
financial instruments and reports directly to the audit
committee. At each reporting date, management analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation process and results are discussed with the audit
committee twice a year for interim and annual financial
reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in
a current transaction between willing parties, other than in a
forced or liquidation sale. The following method and
assumption were used to estimate the fair values:

The fair values of listed equity investments are based on
quoted market prices.

The fair value of the non-current portion of deposits and
interest-bearing other borrowings have been calculated by
discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit risk
and remaining maturities. The Group’s own non-performance
risk for interest-bearing other borrowings as at 30 September
2016 was assessed to be insignificant.

FREEMAN FINTECH CORPORATION LIMITED

B E R - BRI E 2 BNHET
o BREEBNIA  BE R EAM R WA
hrERMEE BRERRITESR BREER
MR HtENREREAERT 22
MBEEAREMEENEHEY Z2F
BEREARAEMES TERHNZFTA
Z B H R A

rEEEEEREEESM T AR FER
EZHERELEEF YEERAERZEER
T REMEEH EREONMEMIAZ
BEZY ETHERRAIEIEGASH-
BFMAAEZZE SN ®mEEBRE NG
RONETHPRRFEY B

CREENRBBNAFENZIATEBR
EHZEANRITRS (T EERHIHEE
HE) R AR S RRARR - (AT 2 FER
ERAUTHERBRR:

FIRERENAFEERAETE-

e LAt EEMEENIFNREY 2 AF
BERGR FEERR KT 2 55
B T AR AIESH A RRERFAHR
KBEEREMABE - R_FT—-R"FNLA
=tHA - AEEAEFEHEMEENE S
TIETT R B R R AR -



24. FAIR VALUE AND FAIR VALUE HIERARCHY

Notes to Condensed Consolidated Financial Statements

OF FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Assets measured at fair value:

BRSNS JF%%W?

30 September 2016 T —NGFE +

EL N

24$ﬂIEZ"$ﬁ&"¢ﬁﬁ

ATE DR

TRINRAEES

GESE

BRIAZATFEIESD

BAFEIABZEE:

Fair value measurement using

FERAUTEEZAFETZ
Quoted prices  Significant Significant
in active observable unobservable
markets inputs inputs
BAUEBE EAFTAHE
SEETIEIME WAZH WAZH
(Level 1) (Level 2) (Level 3) Total
(55—F) (5=FE) (5=F) Bt
HK$'000 HK$'000 HK$'000 HK$'000
ok v BT T BB T T BT T
As at 30 September 2016:  RZ=ZF—NFNA
(Unaudited) =+H: (KEFEEZ)
Investments at fair value WBmEU AT EYER
through profit or loss Z?xﬁ 1,612,215 - - 1,612,215
As at 31 March 2016: RZE—NF=H
(Audited) =1+—H: (&%)
Investments at fair value ok Eend /NS S =R
through profit or loss ZIEE 1,235,102 - - 1,235,102
The Group did not have any financial liabilities measured at fair RZE-—RFEALA=Z=THRZE—RF=
value as at 30 September 2016 and 31 March 2016. A=+—8 rX&EE 1 &ERAFERT
ENTRAE"
During the period, there were no transfers of fair value HN sREELRERAEF EBEHE—

measurements between Level 1 and Level 2 and no transfers

B2HEYEEBEMRQ

FEHE EA

into or out of Level 3 for both financial assets and financial
liabilities (31 March 2016: Nil).

FEZBEBEARELEEMNAFE(ZE—RX
F=ZA=t—H:#&)-
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Save as disclosed elsewhere in these condensed consolidated
financial statements, the following significant events of the
Group occurred after the end of the reporting period:

(@ In August 2016, the Group and a non-wholly-owned
subsidiary of Enerchina entered into a sale and purchase
agreement (the “Sale and Purchase Agreement with
Enerchina”), pursuant to which Enerchina has
conditionally agreed to purchase the entire issued share
capital in Smart Jump Corporation at a total consideration
of HK$1,295 million (the "Disposal to Enerchina”). The
Disposal to Enerchina was approved by the shareholders
of the Company at the extraordinary general meeting held
on 22 November 2016. As at the date of this report, the
Disposal to Enerchina was not yet completed;

(b) In September 2016, the Group entered into a conditional
sale and purchase agreement with two independent third
parties (the “Vendors”), pursuant to which the Vendors
have agreed to sell and the Group has agreed to acquire
the entire equity issued share capital of Elffey Finance
Limited (“Elffey”) at a consideration of HK$295 million
(subject to adjustments) (the “Acquisition of Elffey”). The
Acquisition of Elffey was completed in October 2016; and

(c) As announced by the Company on 6 October 2016, a
petition has been issued to certain directors of the
Company. Further details are set out in the Company's
announcement dated 6 October 2016.

The unaudited condensed consolidated financial statements
were approved and authorised for issue by the board of
directors on 30 November 2016.

FREEMAN FINTECH CORPORATION LIMITED
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The Directors do not recommend the payment of an interim dividend
for the six months ended 30 September 2016 (30 September 2015:
Nil).

The Group’s consolidated net profit for the period was HK$246.2
million (30 September 2015: HK$91.8 million). The consolidated net
assets of the Group increased from HK$3,064.9 million as at 31
March 2016 to HK$3,311.5 million as at 30 September 2016. The
consolidated net profit was mainly attributable to (i) net realised
losses and net unrealised gains of investments at fair value through
profit or loss of HK$44.9 million and HK$130.0 million, respectively;
(i) a decrease in dividend income from investments at fair value
through profit or loss by HK$4.3 million; (iii) share of losses of an
associate and joint ventures of HK$7.7 million; and (iv) recognition
of a forfeited income of HK$150 million in relation to a proposed
disposal of the entire interest in a wholly-owned subsidiary of the
Company.

Disposal of Smart Jump Group

In March 2016, the Group and a wholly-owned subsidiary of Imagi
International Holdings Limited (whose shares are listed on the main
board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange"), stock code: 585) (“Imagi”) entered into a sale and
purchase agreement (the “Sale and Purchase Agreement with
Imagi”), pursuant to which Imagi has conditionally agreed to
purchase the entire issued share capital in Smart Jump Corporation
at a total consideration of HK$1,800 million (the “Disposal to
Imagi”). Smart Jump Corporation and its subsidiaries (the “Smart
Jump Group”) are principally engaged in trading of securities.
Subsequently in early August 2016, conditions precedent to the Sale
and Purchase Agreement with Imagi became incapable of being
fulfilled and the Disposal to Imagi lapsed. The parties to the Sale and
Purchase Agreement with Imagi agreed to terminate the Sale and
Purchase Agreement with Imagi in accordance with its terms.
Accordingly, the Group recognised a forfeited income of HK$150
million during the current period.

In August 2016, the Group and a non-wholly-owned subsidiary of
Enerchina Holdings Limited (whose shares are listed on the main
board of the Stock Exchange, stock code: 622) (“Enerchina”) entered
into another sale and purchase agreement (the “Sale and Purchase
Agreement with Enerchina”), pursuant to which Enerchina has
conditionally agreed to purchase the entire issued share capital in
Smart Jump Corporation at a total consideration of HK$1,295 million
(the "Disposal to Enerchina”). The Disposal to Enerchina was
approved by the shareholders of the Company (the “Shareholders”)
at the extraordinary general meeting held on 22 November 2016. As
at the date of this report, the Disposal to Enerchina was not yet
completed.

EETEBREBE_T—R"FAA=1THL
ANEAZHHRE(ZE—RAFNA=THB:
&) -

HIAREE 256 %55 A5 %246,200,0007T

—T—RFHAA=1H:#¥91,800,0007T) °
REBEZHREEEFER_E—"F=-A=1+—
H )8 #3,064,900,000 L MNE — T —XF AN
A=+ H#&#E%3,311,500,0007C ° 45 & % i 7
TEKRE: ()EBIBFEUAFEIEREZREND
BREREFERARERRSFES R BB
44,900,0007T & 7 #130,000,0007T  (il)i& @18
mARATFEINEZRE R B WA R DK
4,300,0007T : (i) — A& Q5 hE & QA a
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Change of Company Name

In September 2016, the change of the English name of the Company
from “Freeman Financial Corporation Limited” to “Freeman FinTech
Corporation Limited” and change of dual foreign name of the
Company from "ERE&RIERER DA to "ERESREHIERER
‘A |]", was approved by the Shareholders at the extraordinary
general meeting held on 13 September 2016. A copy of the
certificate of incorporation on change of name dated 13 September
2016 issued by the Registrar of Companies of the Cayman Islands
was received by the Company on 21 September 2016. The Company
completed the necessary filing procedures with the Companies
Registry in Hong Kong and the registration of the new dual foreign
name of the Company in Hong Kong under Part 16 of the
Companies Ordinance (Chapter 622 of the Law of Hong Kong) was
confirmed by the Registrar of Companies in Hong Kong. With effect
from 20 October 2016, the shares of the Company was traded under
the new stock short name “FREEMAN FINTECH" in English and "&
FeBEHE" in Chinese, instead of “FREEMAN FIN" in English and
"RFBEAR" in Chinese, on the Stock Exchange.

First Warrants and Second Warrants

As at 30 September 2016, the Company has 1,376,551,640 First
Warrants and 688,275,820 Second Warrants outstanding. As a result
of the issue of the Convertible Notes in March 2016, the First
Subscription Price of the First Warrants was adjusted from HK$0.43
per Share to HK$0.382 per Share and the Second Subscription Price
of the Second Warrants was adjusted from HK$0.55 per Share to
HK$0.489 per Share. No First Warrants or Second Warrants were
exercised by the warrant holders as at the date of this report.

Details in relation to placing of unlisted warrants under specific
mandates and the placing of convertible notes under specific
mandate and the capitalised terms in the above paragraph were set
out in the Company’s circulars dated 9 June 2015 and 24 February
2016, respectively.
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Investment in Shengang Securities Company Limited

As at 30 September 2016, the Group paid RMB525 million
(equivalent to approximately HK$631.7 million) subscription price for
subscription of 15% shareholding interest in Shengang Securities
Company Limited (the “Securities Company”). The Securities
Company has obtained a securities and futures business license from
the China Securities Regulatory Commission on 10 October 2016.
The Securities Company has formally commenced business in China
(Shanghai) Pilot Free Trade Zone on 18 October 2016. The securities
and futures business license allows the Securities Company to
engage in securities broking, securities underwriting and sponsoring,
securities trading and securities asset management related
businesses in China. The commencement of business by the
Securities Company is a new milestone for the Group in the business
development of its financial services in China.

Details in relation to the Investment in the Securities Company and
the capitalised terms in the above paragraph were set out and
defined in the announcements of the Company dated 12 November
2015, 2 December 2015, 3 December 2015, 16 March 2016, 31
March 2016, 1 April 2016 and 20 October 2016.

Acquisition of People Securities Company Limited

In September 2016, the Group entered into a conditional agreement
with an independent third party pursuant to which the Group agreed
to purchase the entire issued share capital of People Securities
Company Limited (“People Securities”), a Hong Kong private limited
company which is a licensed corporation carrying out businesses in
Type 1 (dealing in securities), 4 (advising on securities) and 9 (asset
management) regulated activities under the Securities and Futures
Ordinance (the “SFO") and also a member of Professional Insurance
Brokers Association of Hong Kong (the “Acquisition of People
Securities”) at a total consideration of HK$25 million aiming to
create a one-stop financial conglomerate to provide a comprehensive
range of financial services. As at the date of this report, the
Acquisition of People Securities was not yet completed.

Acquisition of Elffey Finance Limited

In September 2016, the Group entered into a conditional sale and
purchase agreement with two independent third parties (the
“Vendors”), pursuant to which the Vendors have agreed to sell and
the Group has agreed to acquire the entire issued share capital of
Elffey Finance Limited (“Elffey”) at a consideration of HK$295 million
(subject to adjustments) (the “Acquisition of Elffey”) aiming to
provide the Company with a good business opportunity in the
finance leasing and factoring development in China, and allowing
the Company to enhance the overall competitiveness of the Group.
The Acquisition of Elffey was completed in October 2016.
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Investments at fair value through profit or loss

As at 30 September 2016, the Group held investments at fair value
through profit or loss of HK$1,612.2 million (31 March 2016:
HK$1,235.1 million), representing approximately 48.7% (31 March
2016: 40.3%) of the Group's net assets of HK$3,311.5 million (31
March 2016: HK$3,064.9 million). The Group held a diversified
portfolio of listed investments throughout the period. As at 30
September 2016, the Group mainly held listed securities of below
listed companies: (i) HengTen Networks Group Limited (“HengTen”,
whose shares are listed on the main board of the Stock Exchange,
stock code: 136) with a carrying value of HK$708.9 million,
representing approximately 21.4% of Group’s net assets and
approximately 1.9% of HengTen's total issued shares; and (ii) China
All Access (Holdings) Limited (“All Access”, whose shares are listed
on the main board of the Stock Exchange, stock code: 633) with a
carrying value of HK$405.4 million, representing approximately
12.2% of Group's net assets and approximately 7.8% of All Access’s
total issued shares.

HengTen and its subsidiaries are principally engaged in internet
community services, investment and trading of securities, provision
of finance, property investment and manufacture and sales of
accessories for photographic and electrical products. All Access and
its subsidiaries are principally engaged in the provision of
communication application solutions and services and investment
activities.

As at 31 March 2016, the Group mainly held listed securities of
HengTen with a carrying value of HK$761.0 million, representing
approximately 24.8% of Group's net assets and approximately 2.8%
of HengTen's total issued shares.

Other listed investments are individually carrying at value less than
5% of the Group’s net assets as at 30 September 2016 and 31
March 2016.

The Group recorded net unrealised gains of investments at fair value
through profit or loss of HK$130.0 million (30 September 2015:
HK$425.4 million) for the period, of which included net unrealised
gains of HK$183.2 million (30 September 2015: HK$431.6 million)
for investments in listed securities of HengTen for the period.
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In view of the stock market volatility and general trading sentiment
since April 2016, the Group realised its investments in listed
securities with a carrying value of HK$664.4 million for aggregate
gross proceeds of HK$619.5 million, resulting net realised losses of
investments at fair value through profit or loss of HK$44.9 million
for the current period. Of which included disposals of listed
securities of HengTen at gross proceeds of HK$353.0 million and net
realised losses of HK$32.5 million were recorded for the period. The
proceeds from disposals of listed investments have been applied
towards expansion of the Group's existing business lines and general
working capital purposes.

For the period ended 30 September 2015, the Group also realised its
investments in listed securities at market sentiment with a carrying
value of HK$3,443.3 million for aggregate gross proceeds of
HK$3,090.0 million, resulting net realised losses of investments at
fair value through profit or loss of HK$353.3 million.

The Group considers trading of securities is one of its core
businesses and the Group will continue to take attentive approach
on its future investments.

The Group resulted a gross profit for the current period of HK$11.7
million (30 September 2015: a gross loss of HK$262.0 million). It is
mainly due to the net realised losses from the sales of investments at
fair value through profit or loss of HK$44.9 million (30 September
2015: HK$353.3 million). Dividend income from investments at fair
value through profit or loss decreased by approximately 15.5% to
HK$23.5 million as compared to HK$27.8 million for the same
period in 2015, which was mainly due to less dividends were
received by the Group from listed securities. Interest income from
provision of finance significantly decreased by approximately 89.7%
to HK$3.3 million as compared to HK$32.0 million for the same
period in 2015 as less loans were granted to customers during the
current period. Insurance brokerage income and corporate finance
advisory fee significantly increased by approximately 157.0% to
HK$25.7 million as compared to HK$10.0 million in the same period
in 2015 as the performance of the insurance brokerage segment
improved its segment performance as a result of increase in
customers’ portfolio and there was no corporate finance advisory fee
recorded for the current period. Income from securities and futures
brokerage, placing, underwriting and margin financing service was
HK$34.3 million, representing a decrease of approximately 19.5% as
compared to HK$42.6 million for the same period in 2015 as the
securities brokerage market remains competitive, resulting lesser
brokerage income during the current period.
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Other income and gains substantially increased to HK$153.9 million
for the current period (30 September 2015: HK$82.8 million) which
was mainly due to the recognition of a forfeited income of
HK$150.0 million in relation to a proposed disposal of the entire
interest in a wholly-owned subsidiary of the Company for the current
period. Other expenses substantially decreased to HK$1.0 million for
the current period (30 September 2015: HK$91.7 million) which was
mainly due to the recognition of net deemed losses on changes in
shareholding interests in an associate and a joint venture in 2015.
The Group also recorded a significant net unrealised gains on
investments at fair value through profit or loss of HK$130.0 million
for the current period (30 September 2015: HK$425.4 million). The
Group shared losses of HK$7.7 million from an associate and joint
ventures for the current period (30 September 2015: profits of
HK$10.2 million). Cost saving is a continuous aim in monitoring daily
operations by the Group. During the current period, general and
administrative expenses amounted to HK$39.2 million, representing
a decrease of approximately 42.6% as compared to HK$68.3 million
for the same period in 2015 which was mainly due to recognition of
equity-settled share option expenses of HK$23.1 million in 2015.

Net profit attributable to shareholders of the Company for the
current period was HK$246.2 million (30 September 2015: loss of
HK$152.2 million). Basic earnings per share was HK1.72 cents (30
September 2015: basic loss per share of HK1.47 cents) and diluted
earnings per share was HK1.69 cents (30 September 2015: diluted
loss per share of HK1.47 cents).
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As at 30 September 2016, net current assets of the Group amounted
to HK$1,860.6 million (31 March 2016: HK$1,603.7 million) with
cash and bank balances of HK$196.4 million (31 March 2016:
HK$209.0 million) and the current ratio (current assets/current
liabilities) was 5.5 (31 March 2016: 7.3). The Group had secured
other borrowings of HK$269.7 million (31 March 2016: HK$71.4
million) and unsecured other borrowings of HK$30.0 million (31
March 2016: HK$10.0 million). Gearing ratio, calculated on the basis
of the Group’s interest-bearing borrowings divided by the equity
attributable to owners of the Company was 9.1% (31 March 2016:
2.7%). The other borrowings of the Group carried floating interest
rates calculated by reference to the Hong Kong dollar prime rate or
lender’s costs of funds were made in Hong Kong dollar. The Group's
exposure to foreign exchange rate was minimal. The Group did not
have any financial instruments used for hedging purpose.

The Group had no material capital commitment as at 30 September
2016 (31 March 2016: Nil). In light of the amount of liquid assets on
hand and banking facilities available, the Directors are of the view
that the Group has sufficient financial resources to meet its ongoing
operational requirements. The Group’s assets portfolio is mainly
financed by its shareholders’ funds. As at 30 September 2016, the
Group had shareholders’ funds of HK$3,311.5 million (31 March
2016: HK$3,064.9 million).

In May 2016, the Company issued two unsecured notes each with a
principal amount of HK$10 million to two independent third parties
named Ms. Huang Gunyun and Mr. Wang Guiyu with interest
bearing at 5% per annum payable annually in arrears for the
Group's general working capital. Both notes are repayable in May
2023.

As at 30 September 2016, investments at fair value through profit or
loss of HK$1,612.2 million and bank balance of HK$3.5 million (31
March 2016: investments at fair value through profit or loss of
HK$1,235.1 million), were pledged to certain financial institutions to
secure certain margin-financing facilities and interest-bearing other
borrowings provided to the Group.

As announced by the Company on 6 October 2016, a petition has
been issued to certain directors of the Company. Further details are
set out in the Company’s announcement dated 6 October 2016.

Except as disclosed elsewhere in this report, the Group had no other
significant events after the reporting period.
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As at 30 September 2016, the Group employed 52 staff members
including directors of the Company. Staff costs incurred for the
current period, including Directors’ remuneration, was HK$8.3
million (30 September 2015: HK$13.5 million).

It is the remuneration policy of the Group to reward its employees
with reference to their qualifications, experience and work
performance as well as to market benchmarks. Remuneration
packages, including the grant of share options, are structured to
motivate individual performance and contributions to the Group. The
Company has adopted a share option scheme and the Group
operates a defined contribution Mandatory Provident Fund
retirement benefits scheme under the Mandatory Provident Fund
Schemes Ordinance for its employees.

The approval of the formation of the Securities Company by the
China Securities Regulatory Commission and the Ministry of
Commerce in the People’s Republic of China in March 2016 has
offered a golden opportunity for the Company to embark on a new
milestone in its business development in financial services industry.
With this investment, the Group has been offered a firststarter
advantage to access to the huge and fast-growing financial markets
in China which enabled the Group to engage in a full spectrum of
securities and financial business in China. The Board believed that
the Group would be significantly benefited from the expansion of its
financial services in the new market.

In addition, the Group is in the process of acquiring a licensed
corporation carrying out businesses in Type 1 (dealing in securities),
4 (advising on securities) and 9 (asset management) regulated
activities under the SFO, which is also a member of Professional
Insurance Brokers Association of Hong Kong, aiming to create a one-
stop financial conglomerate to provide a comprehensive range of
financial services and to enhance the overall competitiveness of the
Group.

In the long run, the Group aims at extending its financial services
businesses to Mainland China and will continue to pursue new
opportunities in the financial services industry to enhance values to
the Shareholders.
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The share option scheme was adopted by the Company on 31
August 2012 (the "2012 Scheme”) with a term of ten years.

During the six months ended 30 September 2016, the Company had
not granted any share options under the 2012 Scheme and no share
options were exercised during the current period. There were
688,275,820 share options outstanding under the 2012 Scheme as
at 30 September 2016.

At 30 September 2016, based on the register kept by the Company,
the interests of the Directors and chief executives of the Company
and their associates in the shares, underlying shares and debentures
of the Company or any of its associated corporations, as recorded in
the register maintained by the Company pursuant to Section 352 of
the Securities and Futures Ordinance (the “SFO") or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) in the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) were as follows:
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Number of Number of percentage of
issued ordinary underlying the issued
Name of Directors Capacity shares held shares held Total share capital
FRiFE 31T Fr¥staEs HEHTRA
EsnE E=5%) EBERHE R EE Bt MAE D
Mr. Zhang Yongdong Beneficial owner 4,194,780,000 - 4,194,780,000 29.28%
SRR LA BEmlB A (note)
(HHaE)
Mr. Hui Quincy Kwong Hei  Beneficial owner - 100,000,000 100,000,000 0.70%
AFEER LA EnfEAA
Ms. Au Shuk Yee, Sue Beneficial owner 7,375,320 - 7,375,320 0.05%
R B £ EnEAA
Ms. Chow Mun Yee Beneficial owner 6,048,000 100,000,000 106,048,000 0.74%

ST /ME BB A

Note: These shares are held by Galaxy Strategic Investment Co. Ltd., a
company wholly-owned by Mr. Zhang Yongdong.

Mi5E: 5% 5 B 19 B Galaxy Strategic Investment Co.,
Ltd. (BRKRELEZERBZAR)FAE-
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Disclosure of Other Information

Hitt ERIRE

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES (Continued)

The interests stated above represent the Directors’ interests in the
shares of the Company. Save as disclosed above and based on the
register kept by the Company, at 30 September 2016, none of the
Directors and chief executives of the Company nor their associates
had any interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated corporations
as recorded in the register required to be kept under Section 352 of
the SFO or which were required to be notified to the Company and
the Stock Exchange pursuant to the Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the above section headed “Directors’ Interests
and Short Positions in Shares and Underlying Shares” and note 19 to
the condensed interim financial statements headed “Share Option
Scheme”, at no time during the six months ended 30 September
2016 was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by means
of the acquisition of shares in, or debt securities (including
debentures) of, the Company or any other body corporate, and none
of the Directors, or their spouses or children under the age of
eighteen, had any right to subscribe for the securities of the
Company, or had exercised any such rights during the current
period.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND

UNDERLYING SHARES

At 30 September 2016, based on the register kept by the Company,
the following persons have interests or short position in the shares
and underlying shares of the Company, being 5% or more of the
Company's issued share capital, as known to the Company or
recorded in the register maintained by the Company pursuant to
Section 336 of the SFO:

EFRBRORERBKROZHERZR
RE(#)

EXFTZ REEEENAR ARG 2 EE -
EXFBBEENREARARGTEZERRAE
5 R-ZB—AFNA=Z+A BEARAES
REBTRABRHES 2 HBALRADAR
EAEAARAB 2 B ARG REEESR
READAREES RARGHIEI2EAFE
2BRMA - RIRE ETHRAANG DT R
R Z A RS AR -

ESHMEROBREERZER

B EXTEZR R MEERD 2 #mMXE ]
—E R R A A R M 19 (B R iERT 81 )
FEBEEIN REE-ZE—R"FAA=TRHILER
B A BEEAERE ARRREEAHEARL
BN IALY FEFAEBEARR LR
HMAANBRBZBDHEHES (BREEERE)
MESHE BYEEMESHEERBIEARM
TNA\RTFREEEARERNRBEFES - K
ERAHREITRAERMZSEN -

FERRR A M A LT85 5 HEH
B in i &=

RZTE—RFNLA=TH BRRRAFEZER
MHETELS - BLARRIFTA - SRA R BIRIFE 7 M
HERAIEI6IRTFE 2 ECMATRE AT A
ITRHARARRE D MEERND 2 BEIOXE -
RARA D BITHRAS%HIA L

Approximate

Number of percentage of

issued ordinary the issued

Name of substantial shareholders Capacity shares held share capital

Frse 8T HEBHITRA

TERRER E50) ZERHEAE BMAOB D

Mr. Huang Shaowu (note 1) Beneficial Owner 1,185,000,000 8.27%
mAR KL (M) EnEAA

GT Group Holdings Limited (note 2) Beneficial Owner 879,520,000 6.14%
SESEEERERAR (HE2) Eafa A

Yan Ming (note 3) Beneficial Owner 750,000,000 5.24%

B (B RE3) BEDBEBA

FREEMAN FINTECH CORPORATION LIMITED



SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES (Continued)

Note 1: These shares are held by Zhanhong International Limited, a company
wholly-owned by Mr. Huang Shaowu.

Note 2: These shares are held by Upperclass Developments Limited, a
wholly-owned subsidiary of GT Group Holdings Limited.

Note 3: These shares are held by Eternal Link Investments Limited, a

company wholly-owned by Mr. Yan Ming.

Save as disclosed above and based on the register kept by the
Company, the Company had not been notified by any persons who
had interests or short positions in the shares and underlying shares
of the Company at 30 September 2016 as recorded in the register of
the Company required to be kept under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE

COMPANY'’S LISTED SECURITIES

During the six months ended 30 September 2016, neither the
Company nor any of its subsidiaries purchased, redeemed or sold any
of the listed securities of the Company.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
Directors’ information since the date of 2015/2016 Annual Report of
the Company are set out below:

1. Mr. Chung Yuk Lun resigned as Independent Non-executive
Director of the Company with effect from 21 June 2016.

2. With effect from 1 September 2016, the monthly salary and
other benefits of Ms. Chow Mun Yee, Executive Director of the
Company, has been increased to HK$90,000.

AUDIT COMMITTEE

The condensed consolidated results of the Company for the six
months ended 30 September 2016 have not been audited, but have
been reviewed by the Company's external auditors and the Audit
Committee. The Audit Committee comprises four Independent Non-
executive Directors. The primary duties of the Audit Committee are,
amongst other matters, to communicate with the management of
the Company; and to review the accounting principles and practices,
risk management and internal control systems, interim and annual
results of the Group.

REMUNERATION COMMITTEE

The Remuneration Committee comprises four Independent Non-
executive Directors. The primary duties of the Remuneration
Committee are to make recommendations to the Board on the
Group’s policy and structure for the remuneration of the Directors
and senior management; to review and recommend the
remuneration package of all Executive Directors for approval by the
Board; and to review and approve compensation payable to Directors
in connection with loss of their offices or compensation arrangement
relating to dismissal or removal of Director.

Disclosure of Other Information
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The Nomination Committee comprises four Independent Non-
executive Directors. The primary duties of the Nomination
Committee are to review the structure, size and composition of the
Board and make recommendations for appointment of directors/
chairman/chief executives and to assess the independence of the
Independent Non-executive Directors.

The Company has adopted the code provisions of the Corporate
Governance Code (the "CG Code") contained in Appendix 14 of the
Listing Rules as its own code on corporate governance practices.
Save as disclosed below, in the opinion of the Directors, the
Company has complied with the code provisions as set out in the CG
Code and there have been no material deviations from the CG Code
during the six months ended 30 September 2016:

Code Provision A.6.7 — (i) The Non-executive Director and one
Executive Director were unable to attend the annual general meeting
held on 7 September 2016 and the extraordinary general meetings
held on 13 September 2016 and 22 November 2016; (ii) one
Executive Director was unable to attend the annual general meeting
held on 7 September 2016 and the extraordinary general meeting
held on 22 November 2016; (iii) one Independent Non-executive
Director was unable to attend the extraordinary general meetings
held on 13 September 2016 and 22 November 2016; and (iv) one
Independent Non-executive Director was unable to attend the
extraordinary general meeting held on 22 November 2016, as they
had other engagements.

The Company has adopted the Model Code set out in Appendix 10
to the Listing Rules as its own code of conduct regarding directors’
securities transactions. Having made specific enquiry of all Directors,
the Company confirmed that in respect of the six months ended 30
September 2016, all Directors have complied with the required
standard set out in the Model Code.

By Order of the Board

Freeman FinTech Corporation Limited
Lo Kan Sun
Chief Operating Officer

Hong Kong, 30 November 2016

FREEMAN FINTECH CORPORATION LIMITED
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