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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FIEﬁ ﬂan\ E\/\/\ ﬁﬁ EJ‘IQ 2%

Six months ended
30 September

EZ9H30HLEAEA

2016 2015

2016 F 20154

Notes HK$’000 HK$'000

B &k FHET FAxT

(Unaudited) (Audited)

(REEZ) (f&F%)

Revenue &= 3 99,581 121,437

Cost of sales and services $HE R ARIEAC AR (75,186) (80,102)

Gross profit EF 24,395 41,335

Other income HapUg A 4 2,277 1,379

Other gains and losses Hfth s % [E5 18 5 376 678

Administrative expenses THFAX (16,995) (11,527)

Listing expenses EmAX (1,127) (7,888)

Finance costs BEMS 6 (1,388) (580)

Profit before taxation BB A= A 7,538 23,397

Income tax expense FT5 iR 7 (1,452) (4,896)
Profit and total comprehensive MR EE KR RARE

income 8 6,086 18,501

Earnings per share BRER
— Basic (HK cents) — ZEAR B 9 0.7 2.6
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Condensed Consolidated Statement of Financial Position

Iéll;ﬁ ﬂ N =

B MR

As at As at
30 September 31 March
2016 2016
2016 2016 4F
9H30H 3H31H
Notes HK$’000 HK$’000
B FHET AT
(Unaudited) (Audited)
(REER) (F&E%)
Non-current Assets FRBEE
Property, plant and equipment ME - BREN&EE 11 186,089 169,806
Deposit placed for a life insurance policy 2% {R B 175k 2,524 2,494
Deposits for purchase of property, BEYE  BEKXE
plant and equipment iz & 120 -
188,733 172,300
Current Assets mEEE
Inventories 78 5,048 6,898
Trade receivables, B ZREWGIE - 2e
deposits and prepayments &i‘ﬁh‘*ﬁ 12 62,447 77,581
Investment in certificate of deposit BEIRE 6,021
Bank balances and cash fEﬁ ERNIRE 13 88,282 22,292
161,798 106,771
Current Liabilities mENEE
Trade and other payables B 5 NHAENFIE 14 41,849 55,185
Tax liabilities HEEE 3,639 7,270
Obligations under finance leases — MEHERME —
due within one year — N EI|HE 179 285
Borrowings — due within one year Bk — —EREH 15 53,156 75,199
Bank overdraft RITEX 13 - 167
98,823 138,106
Net Current Assets/(Liabilities) RBEE (AE)FE 62,975 (31,335)

—BNFARE / DEHEEERERARE 5



Condensed Consolidated Statement of Financial Position

BARER B MR &

As at As at

30 September 31 March

2016 2016

2016 & 2016 4F

9H30H 3H31H

Notes HK$’000 HK$’000

h=s FET T

(Unaudited) (Audited)

(REEZR) (e ®|%)

Total Assets less Current Liabilities 2 & ER AT EE 251,708 140,965
Non-current Liabilities kRBERS

Deferred tax liabilities BLERIBEE 21,742 20,384

Obligations under finance leases — RMERERMT —

due after one year — 1% 5 Ef = 45

Borrowings — due after one year B — —F1%5|H 15 - 44

21,742 20,473

Net Assets EEFE 229,966 120,492
Capital and Reserves EXK &

Issued capital BEITRA 16 864 27

Reserves g 229,102 120,465

Total Equity HEER 229,966 120,492

© AP RENTALS HOLDINGS LIMITED / Interim Report 2016



Condensed Consolidated Statement of Changes in Equity

FEﬁ /\\7_]_\

I— N/ —
4‘ /\%Elln

B E)R

For the period ended 30 September 2016 &% 2016 % 9 A 30 H [FHif#

Unaudited
FBER
Issued Share Merger Legal Translation Retained
capital  premium reserve reserve reserve profits Total
BERTRA ROBE AGHFRE ZERE EIRE R85 &3
HK$'000  HK$000  HK$000  HK$O00  HK$000  HK$O00  HK$'000
TAT TAT TR TAT TAT TAT TR
(Note i) (Note i) (Note iii)
Gk (PgEin)  (PEEii)
At 1 April 2016 201654818 27 129,794  (102,443) 12 (5) 93,108 120,493
Profit and total comprehensive  ERRFI R 2 Eiizs 248
income for the period - - - - - 6,086 6,086
Issue of shares upon B BETRR
capitalization 686 - - - - - 686
Issue of shares upon REREERBTRG
global offering 151 113,249 - - - - 113,400
Share issuance expenses ROBIRX - (10,699) - - - - (10,699)
At 30 September 2016 201659 A30H 864 232,344  (102,443) 12 (5) 99,194 229,966
At 1 April 2015 20154818 27,378 - - 12 (5) 83,184 110,569
Profit and total comprehensive Bl R 2 Flkz 255
income for the period - - - - - 18,501 18,501
Arising from reorganisation BAEAL @7,351) 129,794 (102,443) = = = =
At 30 September 2015 20159 A30H 27 129,794 (102,443 12 ) 101,685 129,070
Notes: FE

Share premium represents the difference between the nominal amount
of the share capital issued by the Company and the aggregate of the
nominal amount of the issued share capital and other reserves of AP
Rentals (BVI) Holdings Limited, a subsidiary which was acquired by the
Company pursuant to the group reorganisation on 21 July 2015.

Merger reserve represents the difference between the amount of share
capital and share premium of the Company issued, and the issued
share capital of AP Rentals Limited exchanged in connection with the
group reorganisation.

In accordance with the Article 377 of the Commercial Code of Macau
Special Administrative Region, the subsidiary registered in Macau is
required to transfer part of its profits of each accounting period of not
less than 25% as legal reserve, until it reaches an amount equal to half
of the capital.

B&fn i B AN A A1 BT A B & S FHEAAR QAR
BR-ZZ—RFt A=+ —R#ETEBEEMHAMK
BE 19 FfJ B A 5] AP Rentals (BVI) Holdings Limited
MEBTRAREMFBERSHENZ =5 -

RHREEARRERERASB LR EERER
SEEAMRXADRABREFRR A HEITEA
ZER -

BREORFIRRITRR AR 377 & - HBRPIE
T E BB 2 B ZA K & & 5t B S D1 26% 1)
BANEREEERE  ERERSNEEL—
FHOEER o

—EANFHfRE / DEHEEERERAF



B4R A

Net cash from operating activities

Investing activities

Purchase of and deposit paid for property,
plant and equipment

Purchase of certificate of deposit

Other investing cash flows

Net cash used in investing activities

Financing activities
Proceeds from IPO
Other financing cash flows

Net cash from (used in) financing activities

Net increase (decrease) in cash and
cash equivalents

Cash and cash equivalents at
beginning of the period

Cash and cash equivalents at end
of the period

Analysis of the balances of cash and
cash equivalents

Bank balances and cash

Bank overdraft

/ Interim Report 2016

REXBHERES TR

REES
BERXMNME  BEM
Wﬁ?ﬁ%
BEFER
HittirBERERE

RETEFTARSFHE
A& EE
BRARZESESHIE
ﬁ'fﬁ@ﬂqéfﬁﬁ/mi

MEZHME (R REFE

RERRELEEYEMORD)
R
HORERREEEY

HRRERREEEY

RERRESENEHRIN

RITAEBRNIRE
RITEX

2015

20154

HK$'000

T

(Audited)

(&%)

27,706 34,649

(36,598) (54,796)

(6,021) —

1,308 8,865

(41,311) (45,931)
103,387

(23,625) (2,738)

79,762 (2,738)

66,157 (14,020)

22,125 27,890

88,282 13,870

88,282 13,993

- (123)

88,282 13,870



Notes to Condensed Consolidated Interim Financial Information

‘%ﬁ }qnﬂﬁ

HRRT 15 B PR 7

For the six months ended 30 September 2016 #;Z 20169 A 30 H 1L/~ 1E A

1.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 September 2016 has been prepared
in accordance with the applicable disclosure requirements set
out in Appendix 16 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong
Kong Limited and with Hong Kong Accounting Standard
("HKAS”) 34 “Interim financial reporting” issued by the Hong
Kong Institute of Certified Public Accountants (‘HKICPA”). The
condensed consolidated interim financial information should be
read in conjunction with the annual financial statements for the
year ended 31 March 2016, which have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSSs”).

PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies applied in
the preparation of the condensed consolidated interim financial
information for the six months ended 30 September 2016 are
consistent with those of the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March
2016.

mAEEE
REEEZE2016F9 A 30 B IE/AEA 2
BRiRE *%M%ﬁﬂﬁ&wﬁ HBERD
FrERARES EmHRA( EmARA) M
ﬁﬂBﬁﬁﬁZi@% WEATERBEBSSEEA
2((BRSMAG ) BH BB EHE
B ([EBSHER]) F 345 [ HAI 15 3R
& | mARE o ANERRAR A B 7658 A e £
RBEBNBREERN(BBHBRESE
Bl D wREZEE2016 F3 A1 BILEFEZ
FEM Gz —OHE -

2R
BTXARREES  MEAEEEE2016
FOHA30H ILNEA 2 LR G T HIM
BRFEAZ @t RRERABE2016F
BHAB1HLEFEZFEHREUBHRRMARK
mE—2 -

—BNFAHRE / DEHEEERERAE 9



Notes to Condensed Consolidated Interim Financial Information

MAAMR S IR B MM et

For the six months ended 30 September 2016 #;Z 2016 9 A 30 H IE7~1E A

PRINCIPAL ACCOUNTING POLICIES

(Continued)
Application of new amendments to HKFRSs

In the current interim period, the Group has applied, for the first

time, the following amendments to HKFRSs issued by the

HKICPA that are relevant for the preparation of the Group’s

condensed consolidated financial statements:

Amendments to HKFRSs Annual Improvements to HKFRSs
2012-2014 Cycle

Amendments to HKFRS 10,  Investment Entities: Applying the
HKFRS 12 and HKAS 28 Consolidation Exception

Amendments to HKFRS 11 Accounting for Acquisitions of

Interests in Joint Operations

Amendments to HKAS 1 Disclosure Initiative

Amendments to HKAS 16
and HKAS 38

Clarification of Acceptable Methods
of Depreciation and Amortisation

Amendments to HKAS 16
and HKAS 41

Agriculture: Bearer Plants

The application of the above amendments to HKFRSs in the
current interim period has had no material effect on the
amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed
consolidated financial statements.

Certain new standards, amendments and interpretations have
been issued but are not effective for the current accounting
period. The Group has not early adopted those new standards,
amendments or interpretations and is in the process of making
an assessment of the impact of these new standards,
amendments and interpretation on its results of operations and
financial position.

AP RENTALS HOLDINGS LIMITED / Interim Report 2016
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Notes to Condensed Consolidated Interim Financial Information

EARAR & R HAR 5 & B I vt

For the six months ended 30 September 2016 #;Z% 2016 9 A 30 H 1L/~ 1E A

3. REVENUE AND SEGMENT INFORMATION 3.

The Group’s revenue represents the net amounts received or
receivable for machinery leased, goods sold and services
provided in the normal course of business, net of discounts and
returns.

An analysis of the Group’s revenue is as follows:

sk & 7 B A #

7R B 2 I IE % 5B T2 R AR
W SR R RGN R K
EFE GIRFTMRED) -

REBNKEDHTIT

Six months ended 30 September

BZ9HA30HLAMEA
2016 2015
2016 F 20154F
HK$’000 HK$’000
THET T
(Unaudited) (Audited)
(REBEFX) (Fw=z)
Leasing income of machinery R A A A 73,556 88,364
Sales of machinery and parts AR N B SEE 9,352 17,952
Operating service income BRYERIEIA 10,830 9,824
Other service income E b BRAS A 5,843 5,297
99,581 121,437

B RFHERE / SEAEEERERAA

11



Notes to Condensed Consolidated Interim Financial Information

EAHsR e P B B E B M 5t

For the six months ended 30 September 2016 #( = 201649 A 30 B 17~ 1E A

REVENUE AND SEGMENT INFORMATION 3. WamkaHER @
(Continued)
For management purpose, the Group is organised based on its ABEEEN  AEBIZREERETEAL -
business activities. The Group determines its operating AEEREEER IDNETCHEED I
segments based on these business activities that are regularly HERFLEREE (AAATNITES)E
reviewed by the chief operating decision maker, i.e. the BZRR] - U REBE R KA BRI -
executive directors of the Company, for the purpose of
resources allocation and performance assessment.
Specifically, the Group’s reportable and operating segments BEms $%I$E‘<TF%§/% 1 7% 3 5 2 Rl
under HKFRS 8 Operating Segments are as follows: FERLEN MR EHMRLED AT ¢
Leasing - Leasing of machinery, and related operating HE - HHREAEUAREESEREM
and other services PR 75
Trading -  Sales of machinery and parts, and related 5E - BRRTHHEUAREBELE
operating and other services e A Bl 75
Segment information about these reportable and operating AR ET] 23R 4R L5 E ) 4R AL RHA
segments is presented below: TX27% :
Segment revenue and results 7 BB R M R AR
For the six months ended 30 September 2016 (Unaudited) HZ2016F9 A30H LA (KREEX)
Leasing Trading Total
HE BE st
HK$’000 HK$’000 HK$°000
FET FHET F& T
Revenue &
Segment revenue from KRB SIMNBE P B 9 B U Es
external customers 89,603 9,978 99,581
Results B4
Segment results D EBELE 19,026 2,920 21,946
Unallocated income R BEUA 768
Unallocated expenses RAAEH (15,176)
Consolidated profit before RNE B R AR S BR A& A
taxation of the Group 7,538

12 AP RENTALS HOLDINGS LIMITED / Interim Report 2016



Notes to Condensed Consolidated Interim Financial Information

AR P BT I E R M 5t

For the six months ended 30 September 2016 &% 20169 A 30 H 1L/~ 1E A

3. REVENUE AND SEGMENT INFORMATION 3.
(Continued)
Segment revenue and results (Continued)
For the six months ended 30 September 2015 (Audited)

W o ERE R

DEpU S N AR (8)
HZE20159F9 430 HIL AR (BEXK)

Leasing Trading Total
HE BE 5t
HK$ 000 HK$'000 HK$’000
FET FHT T
Revenue Y=
Segment revenue from KB INEBE P H) D EB U
external customers 103,417 18,020 121,437
Results EF
Segment results DEBFELE 34,423 5,420 39,843
Unallocated income FoEEWA 407
Unallocated expenses RO (16,859)
Consolidated profit before NE B4R A BB A
taxation of the Group 23,397

Segment results represent the profit earned by each segment
without allocation of interest income, sundry income, corporate
income, listing expenses and central administration expenses.
This is the measure reported to the chief operating decision
maker for the purposes of resource allocation and performance
assessment.

No segment assets and liabilities are presented as the
information is not regularly reported to the chief operating
decision maker for the purpose of resource allocation and
assessment of performance.

D RBZRAE 2 o3 B TR EN Y i A (R B U
A FEERA - AR - EWmHAx R
RITBHAX AN TFOR) - WRERTEFEZ
ERRENGE U EERNHERE ©

DHEERAEHMEZR  REEXFE
MAFEHMEBRTEREERREEER
DB M KRBF L ©

—EANFHfRE / DEHEEERERAF
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Notes to Condensed Consolidated Interim Financial Information

/Iéll;ﬁ ﬂ /\\/T\

For the six months ended 30 September 2016

3. REVENUE AND SEGMENT INFORMATION

(Continued)

Other segment information
For the six months ended 30 September 2016 (Unaudited)

3.

AR H5 B Y

HZE 201649 A 30 H IE/~1E A

2 K o5 ZRE K (2
H 7 50 & #

Eﬁ§2016$9)§ 30 HIEAEA (REFEXR)

Leasing Trading Unallocated Total
HE BB R #ct
HK$’000 HK$’000 HK$’000 HK$’000
TET TET TET FTET
Amounts included inthe — B3ERH B EE S
measure of segment R4 ¢
results:
Allowance for doubtful ERRRIREETE
debts recognised, net 305 - - 305
Depreciation of property, %% - HiE & RETE
plant and equipment 18,430 115 899 19,444
Gain on disposal of HEWE - BE R
property, plant and Bl
equipment (479) = - (479)

For the six months ended 30 September 2015 (Audited)

HZE201559 30 HEAEA (KER)

Leasing Trading Unallocated Total
HE = R BL #Et
HK$’000 HK$’000 HK$’000 HK$'000
FET T FABT FBT
Amounts included inthe ~ B#ERH I EE S
measure of segment KSR
results:
Allowance for doubtful BERREREETE
debts recognised, net 613 - - 613
Depreciation of property, ¥ - HiE & RETE
plant and equipment 13,519 13 726 14,258
Gain on disposal of LEYE  BE K
property, plant and Bl
equipment (1,316) (7) - (1,323)

14 AP RENTALS HOLDINGS LIMITED / Interim Report 2016



Notes to Condensed Consolidated Interim Financial Information

BAASR S R EE B R

For the six months ended 30 September 2016 #;Z% 2016 9 A 30 H 1L/~ 1E A

3. REVENUE AND SEGMENT INFORMATION 3. KWaEkoMER @

(Continued)

Geographical information Hh 3B &R

The Group’s revenue from external customers is mainly derived REBEKEAIBEEHINSEEMEES
from customers located in Hong Kong and Macau, which is EREMMES - SR E B

determined based on the location of customers. =

Six months ended 30 September

HZ9HSB0HIEAREA
2016 2015
2016 F 20154
HK$’000 HK$’000
FET FHAIT
(Unaudited) (Audited)
(REEZ) (F&E=R)
External revenue: SNERULES
Hong Kong BA 86,149 96,108
Macau YRPFY 13,432 25,329
99,581 121,437
4. OTHER INCOME 4. HMUWA
Six months ended 30 September
BZ9H30HIEAREA
2016 2015
2016 20154
HK$’000 HK$'000
FHET FH&T
(Unaudited) (Audited)
(REER) (&%)
Interest income from FEWAKE
— bank deposits — BITFER 42 7
— investment in bonds — BHIRE - 99
— investment in certificate of deposit — FRRHRE 17 -
— deposit placed for a life insurance — EWRREBEER
policy 48 36
Storage income ETFE I A 723 717
Sundry income HIEIE A 1,447 520
2,277 1,379

B RFHERE  SEBEEERERAA 15



Notes to Condensed Consolidated Interim Financial Information

MAAGRS RHMIEE M et

For the six months ended 30 September 2016 &= 201649 A 30 B 1L/~ A

5. OTHER GAINS AND LOSSES 5. HittlhsRkEE
Six months ended 30 September
BZ9H30HIEAEA
2016 2015
2016 F 2015 4
HK$’000 HK$’'000
FHET FHT
(Unaudited) (Audited)
(REER) (RREZ)
Allowance for doubtful debts EERREREEFH
recognised, net (305) (613)
Exchange gain/(loss), net P& Uk ss /(E518) F58 202 (32)
Gain on disposal of property, HEYE - BB k&
plant and equipment 479 1,323
376 678
6. FINANCE COSTS 6. BIERNA
Six months ended 30 September
BZ9H30HIEAEA
2016 2015
2016 F 20154
HK$’000 HK$'000
F#ET FHT
(Unaudited) (Audited)
(REER) (RREZ)
Interest on borrowings ERZH B 1,383 567
Interest on finance leases BMEREF B 5 13
1,388 580

16 AP RENTALS HOLDINGS LIMITED / Interim Report 2016



Notes to Condensed Consolidated Interim Financial Information

ERAsR A P BRI E R M 5t

For the six months ended 30 September 2016 #;Z% 2016 9 A 30 H 1L/~ 1E A

7. INCOME TAX EXPENSE 7. FRSBiIEX
Six months ended 30 September
EHZ9H30HIAEA
2016 2015
2016 & 20154
HK$’000 HK$’000
FTHET FHT
(Unaudited) (Audited)
(REER) (&)
Current tax = HRE
Hong Kong Profits Tax EEFIER 687 2,943
Macau Complementary Income Tax JRFIETS A AR 564 1,581
1,251 4,524
Deferred taxation RER IR 201 372
1,452 4,896
Hong Kong Profits Tax is calculated at 16.5% of the estimated EEFER L Z MW EERE 2 G e 21 %
assessable profits for both periods. FE16.5% T &
For the subsidiary registered in Macau, Macau Complementary PR FEMAEARMmS @ BFRE
Income Tax is calculated at 12% of the estimated assessable 7 75 B 3% 718 38 600,000 R P9 7T 2 {51 7] &F
profit exceeding MOPB00,000 after the deduction of dividend firs A (CFABR A E HA R B A AR B 12 ) 89 12%
paid for both periods. HE o

B RFHERE / SEBEEERERAA 17



Notes to Condensed Consolidated Interim Financial Information

EAHsR e P B B E B M 5t

For the six months ended 30 September 2016 #;Z% 20169 A 30 H 1E/~1E A

8. PROFIT AND TOTAL COMPREHENSIVE 8. EAREZHEWEATE
INCOME

Six months ended 30 September

HZ9H30HLEAEA
2016 2015
2016 20154
HK$’000 HK$'000
F#ET FH&T
(Unaudited) (Audited)
(REEZX) (K& iz)
Profit and total comprehensive income M T 5118 B 12 5% Al K
has been arrived at after charging: 2R LAEE
Directors’ emoluments SR 3,204 1,207
Other staff costs: HME TR :
— Salaries, allowances and other — N - R R E AR F]
benefits 19,887 17,751
— Retirement benefits scheme — RIREFIET B
contributions 381 667
20,268 18,418
Total staff costs @8 TR 23,472 19,625
Auditor’s remuneration Z RN € 730 202
Cost of inventories recognised as ERIER M FEER A
expenses 5,370 11,283
Depreciation of property, WE - BENERETE
plant and equipment 19,444 14,258
Operating lease rentals in respect HERMNCEHERS
of rented premises 1,727 2,150
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Notes to Condensed Consolidated Interim Financial Information

ERAsR A P BRI E R M 5t

For the six months ended 30 September 2016 #;Z% 2016 9 A 30 H 1L/~ 1E A

9. EARNINGS PER SHARE 9. BRER
The calculation of the basic earnings per share attributable to RATRREEGRERZF TIER T
the Company’s shareholders is based on the following data: HiEAtE

Six months ended 30 September
BZ9H30HIEAEA

2016 2015
2016 20154
HK$’000 HK$’'000
FET FHT
(Unaudited) (Audited)
(REBERZ) (FE&E%)
Earnings for the purpose of basic AR EEREARBFN AT
earnings per share 6,086 18,501
Number Number
of shares of shares
RO E R & E
Weighted average number of ordinary ARG EEBRERZF L @R
shares for the purpose of basic InHE 928
earnings per share 858,216,393 712,800,000

No diluted earnings per share are presented for both periods as BE25ZMERRNERESERR - R

there were no potential ordinary shares in issue. A 2 3 4 B O 3T X mAY o

Notes: st -

1. The calculation of the basic earnings per share for the six months 1. HZE2016F9HA30B IENEA N GRE
ended 30 September 2016 is based on the profit attributable to KA THERA R BHEE AR R T R E
the owners of the Company using the weighted average number BRI BT T BRIE T HEGE -
of ordinary shares in issue during the period.

2. The calculation of the basic earnings per share for the six months 2. HZE2015F9A30B IEAEAANTRE
ended 30 September 2015 is based on the profit attributable to AREFTDREBEAMEET (B
the owners of the Company and on 712,800,000 shares in issue 16) BEMR2014F4 A1 B AR » ERAR
during that period on the assumption that the capitalisation issue AIHEA A B 5 A R 5% B B AT AR (D 2K
as detailed in note 16 have been effective on 1 April 2014. B /712,800,000 f%&t & -

B RFHERE / SEAEEERERAA



Notes to Condensed Consolidated Interim Financial Information

I/EIl;ﬁ ﬂ /\\7_]_\

For the six months ended 30 September 2016

10. DIVIDEND
The Board has resolved to declare an interim dividend of
HKO0.28 cent per share for the six months ended 30 September
2016 to be payable to shareholders whose name appear on the
register of members of the Company on 16 December 2016.
No dividend was paid during the six months ended 30

R EART H5 & M R

B ZE 201649 A 30 B L7 fE A

10. K2

EEeRZEMN2016F12 A16 BB FIA
7 ) B B 1t O IR SRR S B = 2016 F 9 A
30 B IE/ME A ey HARR B8 1% 0.28 #11L ©
H E2015F9HA30H It N A REE
20164 9 A 30 B 17~ 1E A HA R I 4 R <5 AR

September 2015 and the six months ended 30 September B o
2016.
11. PROPERTY, PLANT AND EQUIPMENT 1. Y% -  BEREZRE
Furniture
Plant and Office and  Leasehold Motor
machinery  equipment fixture improvement vehicles Tools Total
BER HERE
BERKE BAZRE EEHE i AE I& )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TATL TATL TATL TATL TATL TATL TATL
Six months ended BZ2016F9A30A
30 September 2016 IEAMER
(Unaudited) (RBER)
Net Book Value RERE
As at 1 April 2016 1201654 R 1R 159,320 1,301 4 2,631 5,781 769 169,806
Additions HE 35,776 149 - 120 400 33 36,478
Depreciation il (17,534) (185) (1) (491) (1,118) (115) (19,444)
Disposal/write-off HE /i (742) - - - 9) - (751)
Net Book Value RERE
As at 30 September 2016 420169 A 30 B 176,820 1,265 3 2,260 5,054 687 186,089
Six months ended BZ201559A30 7
30 September 2015 It~ fBA
(Audited) (REH)
Net Book Value RERE
As at 1 April 2015 R201554 1R 128,701 570 5 2,331 5,847 180 137,634
Additions AE 48,873 160 - 1,113 1,628 736 52,510
Depreciation il (12,607) (116) 1) (452) (996) (86) (14,258)
Disposal/write-off e/ (12,268) = - - (149) - (12,417)
Net Book Value REFE
As at 30 September 2015 ;A 201559 A 30 H 162,699 614 4 2,992 6,330 830 163,469
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Notes to Condensed Consolidated Interim Financial Information

AR P BT I E R M 5t

For the six months ended 30 September 2016 #;Z% 2016 9 A 30 H 1L/~ 1E A

12. TRADE RECEIVABLES, DEPOSITS AND 12. ESEWRFAIE - BERFAMLRK
PREPAYMENTS b |
As at As at
30 September 31 March
2016 2016
2016 F #2016 F
9H30H 3A31H
HK$’000 HK$’000
FTHET FAT
(Unaudited) (Audited)
(REER) (FE&E%)
Trade receivables 2 WA 65,001 75,952
Less: Allowance for doubtful debts B REREHE (5,072) (4,767)
59,929 71,185
Deposits and prepayments & RIBFOE 2,518 2,445
Deferred listing expenses RE EmRAS = 3,951
62,447 77,581

The Group allows an average credit period of O to 45 days to its
trade customers. Before accepting any new customer, the
Group makes enquiries to assess the potential customer’s
credit quality and defines credit limits by customer. Limits
attributed to customers are reviewed annually. Trade
receivables that are neither past due nor impaired are due from
creditworthy customers.

As at 30 September 2016, included in trade receivables are
approximately HK$113,000 (31 March 2016: Nil), approximately
HK$323,000 (31 March 2016: HK$1,015,000) and
approximately HK$1,350,000 (31 March 2016: HK$2,573,000)
receivables from companies controlled by the ultimate
shareholders of the Company, a shareholder and a subsidiary
of a shareholder of the Company respectively.

AEERTHESEPNTHEREHNARO
E450 - REMEMHELA - NEE1E
HEANFHEEEFPNERER AUk
EFREFERE -TFIBNRESSF
BeEH KBRS ENE S RIEIA
BRAERREINES °

MR2016F9H30H - B EWRIEBEBIE
JE YR 1 B F 4 AR BRI A A A —%
ARER R AN A ] — & AR B BT B A ) A 3R
2 BI#113,000/ L (20165F3 8318 : &)
#9323,000/87(2016%3 A31H : 1,015,000
T ) & 491,350,000 7T (20165F3 A31 H -
2,573,000/ 7T) °
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Notes to Condensed Consolidated Interim Financial Information

MAAGRS RHMIEE M et

For the six months ended 30 September 2016 #;Z% 20169 A 30 H 1E/~1E A

12. TRADE RECEIVABLES, DEPOSITS AND 12. ESEWRARIE - BERFAMLK
PREPAYMENTS (Continued) 15 (&)
The following is an aged analysis of trade receivables, net of NTRAEREHRZEZEHZEINE S
allowance, presented based on the invoice date at the end of FEWRIE (FOBR BB ) BOBRER D AT

each reporting period:

As at As at
30 September 31 March
2016 2016
72016 F 722016 £F
9H30H 3H31H
HK$’000 HK$’000
FTERT FAIT
(Unaudited) (Audited)
(REER) (fE&E%)
Within 30 days 30HA 23,014 15,603
31 to 60 days 31260H 8,503 17,287
61 to 90 days 61290H 8,553 7,603
91 to 180 days 91 Z180H 12,500 16,128
Over 180 days i 180 H 7,359 14,564
59,929 71,185
13. BANK BALANCES AND CASH/BANK 13. BITHEBEES BITEX
OVERDRAFT
As at 30 September 2016, bank balances carry interest at R2016F9 A 30H  BRIRITABRER
prevailing market interest rates of 0.8% per annum (31 March MmimFHE%R0.8%(2016F3 H31H : F
2016: 0.01% per annum). F=EE0.01%) °
As at 31 March 2016, bank overdraft carried interest at market MR2016F3 831 H @ HEEBITETHNTE
rate of 4.75% per annum. FEE4.75% °
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Notes to Condensed Consolidated Interim Financial Information

EARAR & R HAR 5 & B I vt

For the six months ended 30 September 2016 #;Z% 2016 9 A 30 H 1L/~ 1E A

14. TRADE AND OTHER PAYABLES 14. EZ R HMEMFIE
As at As at
30 September 31 March
2016 2016
12016 & 2016 F
9H30H 3H31H
HK$’000 HK$’000
TR THET
(Unaudited) (Audited)
(REBEXR) (&%)
Trade payables B S ENZIE 30,442 31,093
Accrued expenses 25T 8,284 6,944
Other payables H b et RRIE 623 16,142
Deposits received B iz 2,500 1,006
41,849 55,185
The following is an aged analysis of trade payables presented TARSRERARIZEZAHENNZE SIE
based on the invoice date at the end of each reporting period: R BR B D 4T -
As at As at
30 September 31 March
2016 2016
2016 & 2016 4F
9H30H 3H31H
HK$’000 HK$'000
THET THET
(Unaudited) (Audited)
(REBEX) (&%)
Within 30 days 30HK 13,189 5,813
31 to 60 days 31260H 657 14,559
61 to 90 days 61290H 5,060 672
91 to 180 days 91 £180H 9,863 4,515
Over 180 days HBiE 180 H 1,673 5,534
30,442 31,093
The credit period on trade payables is ranging from O to 180 BoENZRIBEHNEESHHOE 180 HRE -
days.
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Notes to Condensed Consolidated Interim Financial Information

EARARE R HAR 5 & B I vt

For the six months ended 30 September 2016 #;Z% 20169 A 30 H 1E/~1E A

15. BORROWINGS . B
As at As at
30 September 31 March
2016 2016
2016 & 72016
9H30H 3H31H
(Unaudited) (Audited)
(REER) (fE&E%)
HK$’000 HK$'000
FHET FHT
Secured borrowings BB EK 39,086 75,243
Unsecured borrowings SEIHE 14,070 -
53,156 75,243
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Notes to Condensed Consolidated Interim Financial Information

/lél;ﬁ ﬂ/\ﬂ_\ H /H\H ﬁ

Bt R

For the six months ended 30 September 2016 #;Z% 2016 9 A 30 H 1L/~ 1E A

15. BORROWINGS (Continued)

15. B (&)

As at As at
30 September 31 March
2016 2016
2016 & #2016 F
9H30H 3H31H
(Unaudited) (Audited)
(REER) (FEFE%)
HK$’°000 HK$’000
FHE T FH&IT
Carrying amounts of borrowings that S A RE R B SRE B IR A
do not contain a repayable on RN ER BENTEEEE
demand clause and are repayable HHIERMERZEEE :
based on the scheduled repayment
dates set out in the loan agreements:
Within one year —&FR = 517
More than one year but not ZR—F BAZRME
exceeding two years - 44
More than two years but not ZAME - BRZRAF
exceeding five years - -
S 561
Carrying amounts of borrowings that B 5 AT BE R 2 SR (E B ISR fE X
contain a repayable on demand (R AER) RIZET
clause (shown under current liabilities) REX HEHTEEERB
and the maturity analysis based on FrERIEIERE DT & -
the scheduled repayment dates
set out in the loan agreements are:
Within one year —FNR 28,556 35,356
More than one year but not ZR—F  BRZHRAME
exceeding two years 12,406 21,668
More than two years but not ZIME - BRZRAEF
exceeding five years 12,194 17,658
53,156 74,682
53,156 75,243
Less: Amounts due within one year B mEN B ERTR —FEREIERIE
shown under current liabilities (53,156) (75,199)
Amounts shown under non-current ERE B BEFIRATKIE
liabilities - 44
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The fixed-rate and variable-rate borrowings at 30 September
2016 carry interest ranging from 1.91% to 4.38% per annum
(81 March 2016: 1.28% to 4% per annum).

The Company was incorporated in the Cayman Islands on 11
June 2015 with an authorised share capital of 380,000,000
shares of HK$0.001 each. On the same day, 1 share of
HK$0.001 was allotted and credited as issued at par.

On 21 July 2015, further 27,377,999 shares of HK$0.001 each
were issued in connection with the Group Reorganisation.

On 17 March 2016, the authorised share capital of the
Company was increased from HK$380,000 divided into
380,000,000 ordinary shares of HK$0.001 each to
HK$10,000,000 divided into 10,000,000,000 ordinary shares of
HK$0.001 each.

On 17 March 2016, written resolutions of all the shareholders of
the Company were passed to approve the matters set out in
paragraph headed “Extraordinary general meeting of our
Shareholders on 17 March 2016” in Appendix IV to the
prospectus to the Company dated 24 March 2016.
Simultaneous with the listing of the shares of the Company on
the Stock Exchange on 8 April 2016, 685,422,000 ordinary
shares of HK$0.001 each were issued at par to the
shareholders whose names were on the register of members of
the Company as at the close of business on 17 March 2016 for
capitalisation of HK$685,422 standing to the credit of the share
premium account of the Company and 151,200,000 ordinary
shares of HK$0.001 each were issued at HK$0.75 per share for
a total gross proceeds of HK$113,400,000.

/ Interim Report 2016

B RS E R R

R 201649 A 30 B » [EEF = & iZEF| =R
BERNFERNEET T A1.91%£4.38%
(20163 A31H : HFEA1.28%F4%) °

ANARR201566 11 A RS S £
BSZ -+ A TE R AR & 380,000,000 AR A% 17 -
AXEI{E0.001 87T © [/ B A E 1 A E{E0.001
BT © WARSIWEE IRE BT ©

EBEEAMS @ N2015F7H21H 3
4N 3% 1727,377,999 % & A% M {E0.001 7 7T
RIS °

MR2016 3 A17 B * RARLEAERAK D
7%380,000,000 % & A% H 18 0.001 7 7T /) &
iR % & 380,000 703 1N Z 10,000,000,000
B & B& ™ H0.0017% T M L 8 K& &
10,000,000 78 7T °

R2016 3 A17H * RARIZ IR AA
EMARE  HLESRAIHEA2016F3
A24 BR)HBREIZMN Y [2016 3 A 17
HIRER 2 IRRFFRIAE | RIEFTEH1E - Ba
KRR 201644 A8 B TR R BT &
™ H [ B © 685,422,000% & % @ & &
0.001 % 7T /9 & 3 AR H2 T B 81T T 702016
FIA17THEERHERIEZHAR AR
REMERE - LA R RO EERA
ERSREA H685422 8 THFREAR M
151,200,000 A% & A% 18 0.001 7 JT B & 3
B AEERR 0.75 B T B AT - FTIS RIEMEEE
4 #£45113,400,00078 7T °



Notes to Condensed Consolidated Interim Financial Information

HART 15 BRI =t

For the six months ended 30 September 2016 #;Z% 2016 9 A 30 H 1L/~ 1E A

/Iéll;ﬁ ﬂ /\‘7_]_\

17. RELATED PARTY DISCLOSURES
During the two periods, the Group entered into the following
transactions with related parties in which some directors have

beneficial interests:

17. BB A IEE
RAERRE AEERETESHAE R
BB T TR S

Six months ended 30 September 2016 Six months ended 30 September 2015

BZ20165F9A30ALAEA HZ201549A30H 17 A
Related Related
companies companies
in which in which
Mr. Lau Mr. Lau
Pong Sing Pong Sing
has Subsidiary has Subsidiary
beneficial A ofa  beneficial A ofa
interest shareholder shareholder interest  shareholder  shareholder
B 4 e
EEER BEER
BRI —BRRE R —BRRA
BEAR -ERE  WELR  BHAR  —2RR HBAA
Unaudited Unaudited Unaudited Audited Audited Audited
(REER) (REFR) (REFR)  (EBR)  (EBR) (B8R
HK$000 HK$'000 HK$000 HK$000  HK$000  HK$'000
TR TR THT TEL THL THL
Sundry Income HEWA - 10 578 - -
Hiring expense EREA - - 25,170 = = 29,952
Leasing income of machinery B ERA 79 - - 345 - -
Management fees paid ENEEER - - - 196 - -
Purchases BE 9 - 2,786 179 164 1,422
Sales of machine Wi EE 202 - - - - -
Sales of parts TlHHE 27 345 - 24 666 134
Other service income E RN 103 20 907 - 47 640
Storage income =12 ON - - 1,003 - - 718
Transportation income A - - - - 55 43
Insurance expense RIRER - - 74 - - -

During the six months ended 30 September 2015, the Group’s

general banking facilities were secured by unlimited personal

guarantee from a director of the Company. Such personal

guarantee was released during the period and was replaced by

an unlimited corporate guarantee by the Company.

Balance with related parties are disclosed in the consolidated

statements of financial position and related notes.

HEZZT—AFNAA=THILEAREAR K
%.E’\J—fﬁﬁwﬁﬁﬁﬂ$ Al —REE=H
ERBEABRAER - ZEABRERN
HNR - WHRAR B RERNERED A
BRI -

RO 5 A MR A BT BRI R RABRM
HRE -
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Notes to Condensed Consolidated Interim Financial Information

EAHsR e P B B E B M 5t

For the six months ended 30 September 2016 #;Z% 20169 A 30 H 1E/~1E A

18. OPERATING LEASE COMMITMENTS . REHERE
The Group as lessee REBREMEA
At the end of the period, the Group had contracted for the R - AEERBEAAIHECEHEEF]
following future minimum lease payments under non-cancellable AR5 B E R R R R R xR 2 -

operating leases which fall due as follows:

As at As at

30 September 31 March

2016 2016

12016 & 722016 £F

9H30H 3H31H

HK$’000 HK$’'000

THT FAT

(Unaudited) (Audited)

(REER) (fE&E%)

Within one year —F R 2,758 2,413

In the second to fifth years inclusive F_EFRFE(BREEEMTE) 1,374 766

Total 5T 4,132 3,179
Operating lease payments represent rentals payable by the KEReAAEERESTHAZTEMND
Group for certain of its office premises. Leases are negotiated He - BEHEFH A —E=MF (2015F9
for a period of one to two years (30 September 2015: one to A30H : —Z=WF) r MBEENILSHA

two years) and rentals are fixed at the time of entering the ERETE -
respective leases.
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BAASR S R EE B R

For the six months ended 30 September 2016 #;Z% 2016 9 A 30 H 1L/~ 1E A

18. OPERATING LEASE COMMITMENTS . REHEARE @
(Continued)
The Group as lessor AEBRBHHEA

AN BB N AW T E W
WA & 73,556,000787C(2016 4 3 A 31 H -
171,777,000 7T) - MEWEIZATE -

Income earned from leasing of machinery during the period is
HK$73,556,000 (31 March 2016: HK$171,777,000). Leases
are negotiated on a monthly basis.

At the end of the period, the Group had contracted with RIEHR  AEBERFIILHZ KRR

customers for the following future minimum lease payments: EESWOT :
As at As at
30 September 31 March
2016 2016
12016 & 2016 F
9H30H 3H31H
HK$’000 HK$’000
THET T
(Unaudited) (Audited)
(REBEX) (Fw=z)
Within one year —&FR 914 1,191
19. CAPITAL COMMITMENTS 19. EXREIE
As at As at
30 September 31 March
2016 2016
2016 & 2016 F
9H30H 3H31H
HK$’000 HK$'000
THT T
(Unaudited) (Audited)
(REBEX) (&%)
Capital expenditure in respect of BB RTAWE « BE K&
acquisition of property, plant and (MERREGE I IEERIEHR) B
equipment contracted but not BRI
provided for in the consolidated
financial statements 7,100 1,783

ST ATREEE / SRAERERERAR 29



Management Discussion and Analysis

BB am e AT

GROUP OVERVIEW

Since the successful listing of the shares of the Company on the Main
Board of the Stock Exchange on 8 April 2016 (the “Listing Date”), the
Group has utilised a portion of the proceeds from its initial public
offering (“IPO”) to expand its equipment fleet in an effort to enhance
the Group’s competitiveness and to keep abreast of the need of the
construction market. New products were introduced to the market
recently, including the self-propelled boom lifts with the world’s tallest
reach at 185 ft. For the six months ended 30 September 2016
(“1H2017"), the Group has invested approximately HK$35.8 million to
expand its equipment fleet. However, the slowdown of business in
Macau that the Group has experienced since October 2015, as
disclosed under the section headed “Summary — Recent
Developments” in the prospectus of the Company dated 24 March
2016 (the “Prospectus”), and the decrease in trading income, which
largely fluctuates with market demand based on customers’
equipment needs, have affected the Group’s overall business results
for 1H2017. In addition, the sluggish construction market in Hong
Kong has also affected the Group’s rental business in Hong Kong.

For 1H2017, the Group recorded revenue of approximately HK$99.6
million, representing a decrease of approximately 18.0% as compared
to that of approximately HK$121.4 million for the six months ended
30 September 2015 (“1H2016”). For 1H2017, the Group recorded
gross profit of approximately HK$24.4 million, representing a
decrease of approximately 40.9% as compared to that of
approximately HK$41.3 million for 1H2016. The gross profit margin
for 1H2017 was approximately 24.5% (1H2016: approximately
34.0%), representing a decrease of approximately 9.5 percentage
points as compared to that for TH2016. Please refer to the section
headed “Financial Review” of this interim report for further details of
the Group’s performance in 1TH2017.
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Management Discussion and Analysis

BB am AL AT

GROUP OVERVIEW (Continued)

Net profit attributable to owners of the Company declined by
approximately 67.0% from approximately HK$18.5 million in 1H2016
to approximately HK$6.1 million in 1H2017. This was primarily due to
(i) the decrease in rental income from machinery in Macau which is
due to the slowdown of business in Macau as explained above and
the decrease in trading income; (ii) the increase in depreciation
expenses for the Group’s owned fleet of equipment due to the
Group’s purchase of equipment as part of its strategy to expand its
rental fleet; (iii) the adjustment of rental price charged by the Group’s
supplier, Kanamoto (HK) Co., Ltd (which is a wholly-owned subsidiary
of Kanamoto Co., Ltd., being the Group’s shareholder and strategic
partner) in February 2016 as disclosed under the section headed
“Business” in the Prospectus; (iv) the increase in staff costs for the
Group’s equipment operators, technicians and truck drivers; and (v)
the increase in administrative expenses due to the increase in
expenses for professional fees and compliance fees, audit fee,
director emoluments and fees and public relation expenses following
the listing of the Company in April 2016. In addition, listing expenses
of approximately HK$1.1 million was recorded in 1H2017, which is
non-recurring in nature. After adjusting the listing expenses of
approximately HK$1.1 million, the Group would have recorded net
profit of approximately HK$7.2 million in 1H2017 (1H2016:
approximately HK$26.4 million).

Basic earnings per share attributable to owners of the Company for
1H2017 was HKO0.7 cent (1H2016: HK2.6 cents).

SEBE @

RARER AEMLAFYE2016F ¥ F4185
BEBILTREL67.0% 22017 F ¥ FH61H
BB o BEEBRHMN() EXATMANRPINER
B BB PR AR TR S AR D A R B B
AR () AEEBEAREHRAE(ERERETE
TAMAEREN —HBHMBESZHRE) AREMS
BN (i) AN EIR [ ¥R — AT A
SEHREREAR(EB)AERAR(ZRARALE
B A% 35 &7 Bk B # £ Kanamoto Co., Ltd. 9% & M
B WEAMHEES R 2016 F2 ABATFAE : (v)
REBEZHREE RITABRRBAKMHET
AN : W) ARRIR2016F 4 B EHENS
XBARARER ZEEAR ZESHeRBS
RAHBEAISHAIEM i XEER
2017 L FHBRBIHEEHEN EmZ491.1
BEBT R LA 1.18E&BTETH
Big - AEBPR2017 F L EF A 5407 497.2
BEET(2016F L¥F  X1264BEATT) °

NABHEAAR017TFE LY FREGRELRR
FE0.78M (2016 F L4 : 2.6781l) ©
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Management Discussion and Analysis

BB am e AT

BUSINESS OVERVIEW

During 1H2017, the continuous redeployment of construction
equipment from Macau to Hong Kong as a result of the completion of
certain major casino projects has increased the supply of rental
equipment in Hong Kong. Some projects like the Express Railway,
the Kowloon Terminus, have experienced various obstacles in their
work progress. Thus, demand on certain rental equipment was
reduced or delayed. Despite the fact that new projects were started
during 1H2017, including the projects in relation to the Third Runway
of the Hong Kong International Airport (the “Third Runway”) and the
Tseung Kwan O-Lam Tin Tunnel (the “TKOT Tunnel”), they are still at
their initial stage of development and thus the peak for demand for
rental equipment has not been reached yet. In addition to our
continuous efforts in participating in the construction industry and
being actively involved in large public projects in Hong Kong, including
those among the “Ten Major Infrastructure Projects”, namely the
Shatin to Central Link, the Tuen Mun Western Bypass and Tuen Mun
Chek Lap Kok Link, Kai Tak Development Plan, New Development
Areas, Hong Kong-Shenzhen Airport Cooperation, Hong Kong
Shenzhen Joint Development of the Lok Ma Chau Loop, South Island
Line, West Kowloon Cultural District, the Guangzhou-Shenzhen-Hong
Kong Express Rail Link and Hong Kong-Zhuhai-Macau Bridge, we
are also one of the major suppliers of event and entertainment
equipment in Hong Kong. Our highlight during 1H2017 is that we
provided extensive equipment and rental solutions, including the
supply of power generators, forklifts and extensive on-site services, to
the 2016 FIA Formula E HKT Hong Kong ePrix event.
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SEGMENT ANALYSIS

0)

(i)

Rental income of machinery

During the period under review, the Group’s rental income from
rental services, which involved the rental of construction,
electrical and mechanical engineering and event and
entertainment equipment in Hong Kong and Macau, decreased
by approximately 16.8% from approximately HK$88.4 million in
1H2016 to approximately HK$73.6 million in 1H2017.

The decrease was mainly attributed to the significant decrease
in rental income in Macau from approximately HK$21.6 million
in 1H2016 to approximately HK$11.4 million in 1H2017, as a
result of the slowdown of business in Macau that the Group has
experienced since October 2015, as disclosed under the
section headed “Summary — Recent Developments” in the
Prospectus, in view of the completion of certain major casino
projects in Macau. The Group’s rental income in Hong Kong
recorded a slight decrease from approximately HK$66.7 million
in 1TH2016 to approximately HK$62.1 million in 1H2017.

Rental income from rental services accounted for approximately
73.9% of the Group’s total revenue for 1H2017 (1H2016:
approximately 72.8%).

Operating service income

The Group offers equipment operating services in Hong Kong
by providing equipment operators to operate the equipment at
the job sites of its customers. For 1H2017, revenue from
equipment operating services increased by approximately
10.2% to approximately HK$10.8 million (1H2016:
approximately HK$9.8 million), and accounted for approximately
10.9% of the Group’s total revenue for 1H2017 (1H2016:
approximately 8.1%).
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SEGMENT ANALYSIS (Continued)

(i) Other service income
The Group’s other service income, which arises from rental
arrangements including repair, maintenance and technical
support services during the rental period, remained relatively
stable and amounted to approximately HK$5.8 million for
1H2017 (1H2016: approximately HK$5.3 million). The Group’s
other service income accounted for approximately 5.8% of the
Group’s total revenue for 1H2017 (1H2016: approximately
4.3%).

(iv) Sales of machinery and spare parts

To complement the Group’s equipment rental solutions and to
satisfy customers’ different equipment service needs, the Group
trades new and used equipment and spare parts from different
suppliers for on-selling to customers. Due to the fluctuation of
demand for construction equipment, the revenue from sales of
machinery and spare parts decreased by approximately 47.9%
from approximately HK$18.0 million in 1H2016 to approximately
HK$9.4 million for 1H2017, and which accounted for
approximately 9.4% of the Group’s total revenue for 1H2017
(1H2016: approximately 14.8%).
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OUTLOOK

The Group expects the Hong Kong market to remain as the Group’s
major market. The “Ten Major Infrastructure Projects” and the
continuous property development in both public and private sectors
will continue to stimulate demand for construction equipment. The
Group believes that the equipment rental market will continue to
expand in the future due to the flexibility and cost effectiveness that
rental equipment offers to construction companies. However, in the
short term the outlook is uncertain. The current over-supply of
construction equipment due to the unexpected delay in certain major
projects and weak customer demand are driving down rental rates
and prices. The Group is also experiencing more pressure from its
customers for more competitive pricing for its equipment, which
inevitably will further suppress the Group’s profit margin if the Group
is to maintain its market share. We believe that this trend will continue
until the major infrastructure projects in Hong Kong reach their major
stage of construction, which is expected to increase the demand for
construction equipment in the market. For Macau, we believe the
demand for construction equipment will remain at a low level due to
the completion of major casino projects.

In terms of business operation, we are confident on the prospects of
the rental market in Hong Kong. During the six-month period ended
30 September 2016, the Group has invested approximately HK$35.8
million to expand its equipment fleet. We will continue to invest on
and improve our equipment fleet with higher environmental and
quality standard to strive for higher efficiency, and to comply with
increasingly stringent environmental standards so as to enhance our
competitiveness. Further purchase of new rental equipment for our
equipment fleet will be funded by the proceeds from the initial public
offering, proceeds from disposal of the aged equipment and if
necessary, financed by external borrowing. In addition, we will expand
our product range to consolidate our market leading position. We will
also expedite our equipment replacement programme to bring down
the average age of our equipment fleet to increase the utilization rate.
The utilization rate for equipment with age five years or less is
generally higher than that for equipment with age of over five years as
demand for newer equipment is generally higher due to customers’
preference.

RE
AEEEPEESNRAAEENTIEZTS [+
RERIER | MR AR RIS BPIFEN Y ERH
BEER T IS RERBNFR - AREN
F ARHERBEAREEARRKELER
BEARAY S - i - REREMSRARE SR
BIRR - A BUEHIRE - BIRIFENHEE
Mo ANETEREBBINEHIREPHIRE
B EPEERGHESR  EMUETHES R
B - AEETREEPELRREBRHEEARF
NEOEERMEE  MEAEEERIFET SN
78 Al A i B E A EB R FEE o A
BE ZBERSUEETE BEEENTER
BRREEETRRERE  BHRFEAREA
BEEAMSERZERBOFTR - BATE R
fRA - ARTEREERISIRE - RPIT S
HEREOTFIDBRREIEAKF -

EBEERE  BMUEEHREMSENSTMm
fZdye B ZE2016F9 A30 A (E/< 1l AR - &
EEIRALSSEEBTANEFTHBMBERE -
BMBEBRETHEAEBRSRREE RZRE
R A LR M TR - A B RIS AR
RIZE - WIRABMABRSE ) - E—HEEHNA
EXRHHUNERARBEEMERIE  HEERE
FiSsRIB R (I E) INBIERIRHE & o o -
B EARMNEREE  ZEARMOTISE
AT o FRAPIIN A IR HEHE B P RO R AR AT &
PURK BRI - EMRAERE - AREF
UFRENRERERRS  AFIATHRED
FARBE FSRATUENRENERR -

ZR-AFhRE / DEAEEERERAT 35



Management Discussion and Analysis

BEERN wmED T

OUTLOOK (Continued)

The Group is conducting feasibility study over the installation of a
GPS equipment monitoring system in our equipment. We believe that
it can help identifying potential problems with equipment before they
surface, and thus can potentially enhance cost efficiency, reduce
equipment down time, improve the quality of equipment servicing and
maintenance, and boost the overall quality of the Group’s equipment
rental service. Last but not least, we would strive to maintain our cost
control management so as to enhance our competitiveness and to
improve our profitability in the future.

FINANCIAL REVIEW

Revenue

For 1H2017, the Group recorded a decline in revenue of
approximately HK$21.9 million, with the total revenue amounting to
approximately HK$99.6 million for 1H2017, representing a decrease
of approximately 18.0% as compared to that of approximately
HK$121.4 million for TH2016. The decrease in revenue mainly
resulted from the decrease in rental income from rental services in
Macau and the decrease in trading income.

For details, please see the discussion on the Group’s segmental
performance in the section headed “Segment Analysis” above.

Cost of Sales

The Group’s cost of sales amounted to approximately HK$75.2
million for 1H2017, representing a period-on-period decrease of
approximately 6.1% (1H2016 approximately HK$80.1 million). Cost of
sales mainly comprised machinery hiring expenses, staff costs for the
Group’s equipment operators, technicians and truck drivers, costs for
machinery and parts for trading and depreciation, which together
accounted for approximately 87.7% of the Group’s total cost of sales
in 1H2017.
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FINANCIAL REVIEW (Continued)

Cost of Sales (Continued)

Among the four major items under cost of sales, the Group recorded
a decrease of approximately 16.4% in machinery hiring expenses
during the period under review, owing to the slowdown in
construction activities. Staff costs increased by approximately 12.6%
due to an increase in the demand for the Group’s operators by the
market. The increase in the wages was caused by the increase in
headcount and salary increment during 1H2017. Depreciation
increased by approximately 37.0% period-on-period mainly due to
new additions of plant and machinery as a result of the expansion of
the Group’s owned fleet. Costs for machinery and parts substantially
decreased by approximately 52.4%, following the decline in the
Group’s trading revenue in 1H2017.

Gross Profit and Gross Profit Margin

The Group’s overall gross profit decreased by approximately 40.9%
from approximately HK$41.3 million for 1H2016 to approximately
HK$24.4 million for 1H2017 and the Group’s gross profit margin was
approximately 24.5% for 1H2017 (1H2016: approximately 34.0%).
The increase in depreciation expenses for the Group’s owned fleet of
equipment; the adjustment of rental price charged by the Group’s
supplier, Kanamoto (HK) Co., Ltd, in February 2016; and the increase
in staff costs for the Group’s equipment operators, technicians and
truck drivers, have exerted downward pressure on the Group’s gross
profit margin in 1H2017.

Administrative Expenses

For 1H2017, administrative expenses amounted to approximately
HK$17.0 million (1H2016: approximately HK$11.5 million),
representing an increase of approximately 47.8% over 1H2016. The
increase in administrative expenses was mainly due to increase in
professional fees, compliance fees, audit fee, director emoluments
and fees and public relation expenses, following the listing of the
Company in April 2016.

Listing Expenses
The Group recognised listing expenses of approximately HK$1.1
million in 1TH2017 (1H2016: approximately HK$7.9 million).
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FINANCIAL REVIEW (Continued)

Finance cost

Finance costs comprised interest on the Group’s borrowings and
finance leases, which amounted to approximately HK$1.4 million for
1H2017 (1H2016: approximately HK$0.6 million). The increase was
attributable to an increase of borrowings during the period under
review.

Profit and Total Comprehensive Income for 1H2017
The Group recorded net profit of approximately HK$6.1 million for
1H2017 (1H2016: approximately HK$18.5 million), representing a net
profit margin of approximately 6.1% (1H2016: approximately 15.2%).
The decrease in net profit in 1H2017 was mainly due to the decrease
in gross profit and the increase in administrative expenses as
explained above. Before deducting the listing expenses of
approximately HK$1.1 million, the Group’s net profit and net profit
margin for 1H2017 would be approximately HK$7.2 million and
approximately 7.2%, respectively.

Capital Expenditure

The Group’s capital expenditures in 1H2017 primarily comprised
expenditures on plant and machinery, leasehold improvements and
motor vehicles, amounting to a total of approximately HK$36.5 million
(1H2016: approximately HK$52.5 million). The vast majority of the
capital expenditures were used to fund the expansion of the Group’s
owned rental fleet of machinery, which accounted for approximately
98.1% of the total capital expenditure for 1H2017.

Liquidity and Financial Resources Review

The Group financed its operations through a combination of cash
flow from operations and the proceeds from its initial public offering.
As at 30 September 2016, the Group had bank balances and cash
equivalents of approximately HK$88.3 million (31 March 2016:
approximately HK$22.3 million) that were mainly denominated in
Hong Kong Dollars, Japanese Yen and Macau Pataca (“MOP”), and
had borrowings and obligations under finance leases of approximately
HK$53.3 million (31 March 2016: approximately HK$75.7 million) that
were mainly denominated in Hong Kong Dollars.
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FINANCIAL REVIEW (Continued)

Liquidity and Financial Resources Review (Continued)
During the period under review, the Group invested approximately
HK$6.0 million in a 0.86% fixed rate certificate of deposit which has
been pledged to secure the Group’s borrowings. It was funded by
the uplift of bank deposits of approximately HK$8.0 million.

As at 30 September 2016, the Group had banking facilities of
approximately HK$107.3 million (31 March 2016: approximately
HK$128.6 million), of which approximately HK$50.5 million (31 March
2016: approximately HK$72.0 million) had been drawn down, and
approximately HK$56.8 million (31 March 2016: approximately
HK$56.6 million) were unutilised.

As the sum of cash and cash equivalents exceeded the sum of bank
facilities, borrowings and obligations under finance leases, the gearing
ratio of the Group was nil as at 30 September 2016 (31 March 2016:
approximately 44.4%), which was calculated based on the net debt
divided by total equity. Net debt is defined as the sum of the
borrowings, bank overdraft and obligations under finance leases,
minus the cash and cash equivalents.

Going forward, the Group expects to fund its future operations and
expansion plans primarily with cash generated from operations,
borrowings and the net proceeds received by the Company through
listing of its shares on the Stock Exchange.

Foreign Exchange Risk

Certain transactions of the Group are denominated in currencies
which are different from the functional currencies of the Group,
namely, Hong Kong Dollars, and therefore the Group is exposed to
foreign exchange risk. Payments made by the Group for the
settlement of its purchases from suppliers are generally denominated
in Hong Kong Dollars, Japanese Yen, Euro and US Dollars. Payments
received by the Group from its customers are mainly denominated in
Hong Kong Dollars and MOP.

The Group does not have a foreign currency hedging policy.
However, the Group will continue to monitor closely its exposure to
currency movement and take proactive measures.
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FINANCIAL REVIEW (Continued)

Contingent Liabilities

As at 30 September 2016, the Group had no material contingent
liabilities (31 March 2016: Nil).

Material Acquisitions and Disposals of Subsidiaries
and Associated Companies

There were no material acquisitions or disposals of subsidiaries or
associates during 1H2017.

Significant Investments

Save for the investment in certificate of deposit which amounted to
approximately HK$6.0 million as at 30 September 2016, the Group
did not have any significant investments as at 30 September 2016.

Capital Commitments

As at 30 September 2016, the Group had capital commitments of
approximately HK$7.1 million (31 March 2016: approximately HK$1.8
million) to acquire plant and equipment for the Group.

Pledge of Assets

Deposit placed for a life insurance policy of approximately HK$2.5
million as at 30 September 2016 (31 March 2016: approximately
HK$2.5 million), plant and machinery of approximately HK$49.6
million as at 30 September 2016 (31 March 2016: approximately
HK$62.3 million), a certificate of deposit of approximately HK$6.0
million (31 March 2016: Nil) and bank deposits of approximately
HK$2.4 million (31 March 2016: approximately HK$9.2 million) have
been pledged to secure the Group’s borrowings of approximately
HK$53.2 million (31 March 2016: approximately HK$75.2 million).

40 AP RENTALS HOLDINGS LIMITED / Interim Report 2016

Bt 7% [ ()
HARBIE

R2016F9A30H  AEBITBEERNABRE
(2016F3A31H &) -

P /88 B S B i R A ) B AR K
&

R20174 L4 F  ARBDMHBA TR E
PELEPN G E

BEREE
B 20169 A30 H496.0 B BB LM FRURE
WA REEP2016F9 A0 W EIFH T
A EXEZE -

BN EAE

20169 H30H
2% (201643 A31H
NEE W EERE KR o

A REEBENFENTAE
1B EEBIL)UA

BEEEH

201649 A 30 At AR BIRMMTFRA 2.5
BEET(2016FE3A31H - KI25EEBT)
201649 A30 HAV49.6 B &AL (201653 A
318 : A962.3BE B L) MM E R - F3UR
BEHE0EBBL (20163318 + T) RiRTT
FRA24FEBL(2016F3A318 : H99.2H
EETEER  AUREASEEERLS32H
BBIT(2016F3 A31 B - Y752 HEBTT) ©



Management Discussion and Analysis

BIEE R DT

FINANCIAL REVIEW (Continued)

Human Resources and Employees’ Remuneration
As at 30 September 2016, the Group had 163 employees (31 March
2016: 146 employees), of which 157 employees are in Hong Kong (31
March 2016: 138 employees) and 6 employees are in Macau (31
March 2016: 8 employees). Employees’ remuneration packages are
determined with reference to the market information and individual
performance and will be reviewed on a regular basis. The
remuneration policy will be reviewed by the Board from time to time.
In addition to basic remuneration, the Group also provides medical
insurance, makes contributions to provident funds and provides other
benefits to the employees. The total staff cost including remuneration,
other benefits and contributions to retirement schemes for the
directors of the Company and other staff of the Group for 1H2017
amounted to approximately HK$23.5 million (1H2016: approximately
HK$19.6 million). The increase in staff cost was mainly due to
increase in emoluments and fees of the directors of the Company,
salary increment and the increase in headcount mainly due to the
employment of more operators to cater the demand of the market.

The Group’s technical staff attend seminars jointly conducted by
manufacturers and the Group to acquire product knowledge to
ensure they are equipped with the necessary skills and knowledge to
perform their duties. Such seminars include training regarding the
equipment structures, operational features, operator safety training
and equipment repair. In addition to the training jointly conducted by
manufacturers and the Group, the Group’s technical staff also attend
external training courses and obtained relevant certificates.

Share Option Scheme

To attract and retain the most suitable personnel for development of
the Group, the Group has adopted a share option scheme on 17
March 2016 (the “Share Option Scheme”). Share options may be
granted to eligible employees of the Group as a long-term incentive.
From the date of the adoption of the Share Option Scheme and up to
the date of this interim report, no share option has been granted, or
agreed to be granted.
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Other Information

At B

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 September 2016, the interests or short positions of the
Directors in the shares, underlying shares and debentures of the
Company and any of its associated corporations (within the meaning
of Part XV of the Securities and Future Ordinance (the “SFQO”)), which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the directors and chief executive
were deemed or taken to have under such provisions of the SFO) or
which were required, pursuant to section 352 of the SFO, to be
recorded in the register therein, or were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers contained in
Appendix 10 of the Listing Rules (the “Model Code”) are as follows:

Interests in shares of the Company
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PR ([ME2ESFA]) BN ARNA 7 R AT
B RABIT -

RAR R 2 ek

Number of Approximate
Ordinary Shares Percentage of
Name of Director Nature of Interest of the Company Shareholding
EEgE EEME AABREERYE #MOFERAIL
Mr. Lau Pong Sing (Note 1, 2) Interest in a controlled corporation 363,528,000 (L) 42.08%
BIFBRK S (HH5E1 ~ 2) RpEE R
Interest of spouse 284,471,352 (L) 32.92%
i
Ms. Chan Kit Mui, Lina (Note 3, 4) Interest in a controlled corporation 284,471,352 (L) 32.92%
BRZMg L+ (33 4) R EE kR
Interest of spouse 363,528,000 (L) 42.08%
BB o

Note 1: The Company was directly owned as to 42.08% by New Club House
International Holdings Limited (“New Club House”). By virtue of his
100% shareholding in New Club House, Mr. Lau Pong Sing (“Mr.
Lau”) is deemed to be interested in the same number of shares of the
Company held by New Club House.

Note 2: Mr. Lau is the spouse of Ms. Chan Kit Mui, Lina (“Ms. Chan”). Under

the SFO, Mr. Lau is deemed to be interested in the same number of
shares of the Company in which Ms. Chan is interested.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES

AND DEBENTURES (Continued)

Note 3: The Company was directly owned as to 32.92% by Great Club House
Holdings Limited (“Great Club House”). By virtue of her 100%
shareholding in Great Club House, Ms. Chan is deemed to be
interested in the same number of shares of the Company held by
Great Club House.

Note 4: Ms. Chan is the spouse of Mr. Lau. Under the SFO, Ms. Chan is
deemed to be interested in the same number of shares of the
Company in which Mr. Lau is interested.

(L):  Long Position

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2016, so far as the directors are aware, the
following persons (other than the directors or chief executive of the
Company), were directly or indirectly, interested in 5% or more of the
shares or short positions in the shares and the underlying shares of
the Company, which are required to be disclosed under provisions of
Divisions 2 and 3 of Part XV of the SFO, or which will be required,
pursuant to Section 336 of the SFO, to be entered in the register
referred to therein, were as follows:

EERRG AEROREFTH

ERERREE

M3E3 © AN A A A Great Club House Holdings Limited
([Great Club House |) E# #H 32.92% s °
FR Z2 4 B % /5 Great Club House &) 100% % ##
if 4% 48, & 1A Great Club House B K 2 &) B {7
PR RSER -

MEs: REALBRBLEENESE -  REESRBAEK
Pl BRA LR ASRNEEEFENARB RN
B RS

EARRRROREBEROPRE

mRARR

M2016F9A30R - BEEMA - L TFNALT(E
BRADEITHRAHBGRIN) EEXEEEE LR
F]5% 3k LA E 8RR 0 3 AR 2 &) Ak 0 R AR RE AR 15
RIEEH R EE GBI EXVIBE 2 R 3D FIEXA
YEH #R B 2 K B SR R 78 5 N HA & 16101 58 336 1
AlFBEZEFRMARSEIABENT

Total
Number of
Ordinary Shares Approximate
of the Company Percentage of
Name of Shareholders Nature of Interest Held Shareholding
A AR
BRRERB EEME ZERAH #BOBRAESL
New Club House' (Note 1) Beneficial interest 363,528,000 (L) 42.08%
New Club House' (5 1) BEanfEn
Great Club House? (Note 2) Beneficial interest 284,471,352 (L) 32.92%
Great Club House? (K 5£2) EmfEm
Kanamoto Japan® (Note 3) Beneficial interest 64,800,648 (L) 7.50%

SARBA(FHEE3) Bt
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES (Continued)
Note 1: New Club House is directly wholly-owned by Mr. Lau Pong Sing. It is

a controlling shareholder holding 363,528,000 shares of our
Company.

Note 2: Great Club House is directly wholly-owned by Ms. Chan Kit Mui, Lina.

It is a controlling shareholder holding 284,471,352 shares of our
Company.

Note 3: Kanamoto Japan is a shareholder holding 64,800,648 shares of our

3

Company.
Long position

“New Club House”: New Club House International Holdings Limited, a
company incorporated in the British Virgin Islands with limited liability
on 8 June 2015.

“Great Club House”: Great Club House Holdings Limited, a company
incorporated in the British Virgin Islands with limited liability on 8 June
2015.

“Kanamoto Japan”: Kanamoto Co., Ltd.* (k=X £ HF FE ), a
company incorporated in Japan on 24 September 1937.
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EABRRRBRORAEABRSGFHE

32 T2 3K A
mMIRE (18)

MFE1 : New Club House HEI B LA EEEZEHA ©

H A A RN 7F]1363,528,000 % A% 17 7 12 A% %
ﬁ °

Mf7E2 : Great Club House MR 21§ X T HEZ = EMA °

H A5 B KR 7] 284,471,352 B A% 17 #1258 A% %
ﬁ °

fff5E 3 : Kanamoto Japan & £ & 48 A 7] 64,800,648 %

A5 AR -
i

[New Club House | : New Club House International
Holdings Limited * —ZK 720154 6 A 8 A {E & &
BRRESTMAINEREERR -

[Great Club House ] : Great Club House Holdings
Limited + —X2015F6 A8 HEEBERE LRSS
AMKZHBEREERF

[4 R B 7] : Kanamoto Co., Ltd.* (kX215
FTER) - —RR1937 49 A 24 B7E A AGEMAK
SLEIAE]
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CORPORATE GOVERNANCE PRACTICES
Throughout the period from the Listing Date and up to 30 September
2016, the Company has complied with the applicable code provisions
of the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 of the Listing Rules, save and except for the deviation
from code provision A.2.1. The Board Diversity Policy is published on
the website of the Company for public information.

Code provision A.2.1 of the CG Code stipulates that the roles of
chairman and chief executive officer should be separate and should
not be performed by the same individual. The roles of chairman and
chief executive officer of the Company are both performed by Mr. Lau
Pong Sing. The Board believes that vesting of the roles of both
chairman and chief executive officer in the same individual provides
the Company with strong and consistent leadership, efficient usage of
resources and allows for effective planning, formulation and
implementation of the Company’s business strategies which will
enable the Company to sustain the development of its business
efficiently.

The Group acknowledges the need and importance of corporate
governance as one of the key elements in creating shareholders’
value. It is committed to ensuring high standards of corporate
governance in the interests of shareholders and taking care to identify
practices designed to achieve effective oversight, transparency and
ethical behavior. As at the date of this interim report, the Company
has formed the following committees:

Audit Committee: The Audit Committee was set up to provide advice
and recommendations to the Board. All committee members are
independent non-executive directors namely: Mr. Li Ping Chi, Mr. Ho
Chung Tai Raymond and Mr. Siu Chak Yu with Mr. Li Ping Chi as the
committee Chairman. Each committee member possesses
appropriate finance and/or industry expertise to advise the Board.

Remuneration Committee: The Remuneration Committee was set up
with the responsibility of recommending to the Board the
remuneration policy for all directors of the Company and the senior
management. The committee members are Mr. Lau Pong Sing, the
executive director and two independent non-executive directors,
namely Mr. Li Ping Chi, and Mr. Siu Chak Yu with Mr. Siu Chak Yu as
the committee Chairman.

TEEBRER
BEEMAHEEREZ2016F9 A30H 8 - A
NAE—EEST EMERIMEE 14 PR X BT A
(Te¥EA<rRI]) 8@ A ~F A - HESFRIMEX
FEA2VGEHREBEBARIIN - EFGKEZ LI
BEREHN AR HEMEARER -

EEEATHZTABXEA21GRE - £/F
RITBBE 2B AR IFHFE— AL
Fo ARBEERITHRER 2 ACHHBIFHKE
ERT-EFEMRE AR ATREEFERT
BiaHz AerRE LERMBEEARR  UkE
BUEMER - WA BRI E - HIFT RHETAR
NRIZEBRE AR RREER TR
ES

AEEEELREBRAERREENEIELR
Z— BHUBREEEE AKEHIRES
IKFRBEER - ARRAOFE AKE - I5KET
YEBENBE BETAREE RAXAAER
B RARENBIERIRT - RATHREAE
ERREKIIATEES :

BERERES KUBERZESEEMNESERY
BEARHEBES 2REZEGNEHRBIIEN
TEE A FRELE  AEREERFET
£E MERELERZEGIR  -BUZEE
KEABREZGREEENEZENBR HIT
FEH o

ER
=

HERE KUFHNEZEEEHEARARARR
EREFNSPEBABNFHRENEETSER
HHBEE - FMEEShRTERRMKEE
R B FRTESR (AIFRELEERTET
AV MAEFTEERRBEEIE -

—E-AFrhfRE / DEHEEZERERLF
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CORPORATE GOVERNANCE PRACTICES
(Continued)

Nomination Committee: The Nomination Committee was set up with
the responsibility of making recommendation to the Board on the
appointment or re-appointment of directors of the Company. The
committee members are Mr. Lau Pong Sing, Mr. Li Ping Chi, and Mr.
Siu Chak Yu with Mr. Lau Pong Sing as the committee Chairman.

Risk Management Committee: The Risk Management Committee
was set up to deliberate risk management related policies and
procedures. The committee comprises two executive directors,
namely Mr. Lau Pong Sing and Ms. Chan Kit Mui, Lina and one senior
staff member of the Company, namely Mr. Wong Cheuk Man.

Corporate governance practices of the Company during the period
from the Listing Date and up to 30 September 2016 are in line with
those practices set out in the Corporate Governance Report in the
Company’s annual report for the year ended 31 March 2016.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted The Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out
in Appendix 10 to the Listing Rules as its own code of conduct
regarding securities transactions by the directors of the Company.
The Company has made specific enquiries to all directors of the
Company regarding any non-compliance with the Model Code. All the
directors of the Company confirmed that they have complied with the
required standard set out in the Model Code during the period from
the Listing Date and up to 30 September 2016.
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USE OF NET PROCEEDS FROM IPO BXAHABERESREARE

The Company’s shares have been listed on the Main Board of the ~ ZAx/A ]
Stock Exchange since 8 April 2016. The net proceeds from the IPO 77 o ZX
of the Company (after deducing underwriting fee and relevant 4% &

ffn B 201654 A8 BB AR X PA LR &
REBRARBEEMSRBEFRGIGE

HEMXE) RPBI8EEBT - TR

expenses) were approximately HK$81.8 million. The following table %I/ 2016 49 A 30 B K & )X A B 3 & priS I8
sets forth the status of the use of proceeds from the IPO as at 30 {#HBEMN :

September 2016:
Utilised up to  Unutilised as at
Net proceeds 30 September 30 September
from IPO 2016 2016
EZ 2016 F R 2016 F
BRABEEE 9A30H 9A30H
TSI FE 2B AR REVARIE
HK$'000 HK$'000 HK$’000
FHT FHEIT FHET
Investment in rental equipment HHRERE 58,242 29,731 28,511
Development of GPS equipment BRERIPINFETME
monitoring system BERAL 8,507 - 8,507
Investment in transportation ERHRENIEE
equipment 5,808 - 5,808
Improvement of facility &AM R BRE
for maintenance of the
Group’s equipment 3,517 - 3,517
General working capital —fREEED 5,726 - 5,726
81,800 29,731 52,069

The unutilised amounts of the net proceeds from the IPO will be  BEX2A

F 3% 5 PSS SRS RV R B A FOR B2 1R

applied in such manner consistent with that mentioned in the  BREZATM G ER ©

Prospectus.
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Purchase, Sale or Redemption of the Company’s
Listed Securities

During the period from the Listing Date and up to 30 September
2016, neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the listed securities of the Company.

Review by audit committee

The unaudited interim results of the Group for 1H2017 and the
corresponding accounting principles and practices adopted by the
Group have been reviewed by the audit committee of the Company.

Interim Dividend

The Board has resolved to declare an interim dividend of HK0.28 cent
per share for the six months ended 30 September 2016 to be
payable to shareholders whose names appear on the register of
members of the Company on 16 December 2016.

The interim dividend will be paid on or around 4 January 2017.

Closure of register of members

The register of members of the Company will be closed from 14
December 2016 to 16 December 2016, both days inclusive, during
which period no transfer of shares will be registered. All transfers,
accompanied by the relevant share certificates, must be lodged with
the Company’s branch share registrar in Hong Kong, Computershare
Hong Kong Investor Services Limited at Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong, no later than 4:30 p.m. on 13 December 2016 to qualify for the
interim dividend mentioned above.

By Order of the Board

Lau Pong Sing
Chairman and Executive Director
Hong Kong, 29 November 2016
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