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CHAIBMAN'S STATEMENT
ETE®E

On behalf of the board (the “Board”) of directors (the “Directors”) of Tic Tac
International Holdings Company Limited (the “Company”), | hereby present
the unaudited interim report of the Company and its subsidiaries (collectively
the “Group”) for the six months ended 31 October 2016 (the “Review
Period"”) with comparative figures for the corresponding period in 2015.

RESULTS

Given to the weak consumption sentiment and decrease in tourists visiting
Hong Kong, the turnover for the Review Period declined significantly by
approximately 13.2% to approximately HK$149.7 million (six months ended
31 October 2015: approximately HK$172.4 million). Gross profit for the
Review Period was approximately HK$50.5 million (six months ended 31
October 2015: approximately HK$62.1 million) and a decrease of
approximately 2.3% in gross profit margin compared with the corresponding
period in 2015. The profit attributable to owners of the Company decreased
by approximately HK$9.4 million or 241.0% from the profit attributable to
owners of the Company of approximately HK$3.9 million for the six months
ended 31 October 2015 to the loss attributable to owners of the Company of
approximately HK$5.5 million for the six months ended 31 October 2016.

OUTLOOK AND FUTURE PROSPECTS

Looking ahead, business conditions are expected to remain challenging in
Hong Kong. Under the impact of the slowdown in economic growth in
Mainland China, the changes of tourist destinations as a result of currency
devaluation, Mainland tourists tended to stay shorter period of time in
addition to the decrease in consuming power. Local consumption sentiment
remained weak throughout the Review Period, and we are expecting a
continuation of the tougher, highly promotional retailing environment.

Local retailers had taken the inevitable measures in terms of widespread
discounting and promotion activities to maintain market shares, which
resulted in deteriorating gross margin. To gather the support of local
customers and brand owners, our Group have been proactively participated in
various promotional and brand building events that were being held by brand
owners. With those events, we hope that sales of those watch brands could
be revined at fast pace.

High rental and operation costs are still our concerns. During the past 12
months, the rental costs in most of the key shopping locations were still high.
Nevertheless, the basic operation costs for maintaining an effective and
efficient business teams have been strictly controlled despite the fact that
costs were still unavoidably expensive due to high standard of livings in Hong
Kong.
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Chairman’s Statement (Continued)

The Group's strategy remains unchanged and we are still cost conscious in
maintaining our day-to-day operation and managed to reduce our inventory.
We will further drive the integration of traditional watch brands with
fashionable brands within our online shops and point-of-sales located in prime
shopping locations. Meanwhile, we have successfully gathered the attention
of certain amount of websurfers by launching various marketing activities to
capture massive potentials of internet and mobile product users through social
media platform, and we believe our Group is on the right track in keeping our
competitiveness in the watch retailing business.

Notwithstanding the challenges, we are still looking for business opportunities.
No matter how tough the market situation would be, we are actively
exploring business chances in the ever keen competitive market. Our business
model would be gradually adapted into more interactive modes in order to
best match with the changing shopping behaviors of the clienteles. The online
shopping platform as well as the Customers Relationship Management “CRM”
System that we are exploring would definitely be helping us on the matter.
Finally, we are strengthening our team members in terms of providing a series
of training programs in order to out-perform other players in the market. All
these measures would help us to be well-prepared for the next break-through
in the coming future.

APPRECIATION

I would like to take this opportunity to express my gratitude to the Board for
its brilliant leadership, to the shareholders of the Company for their strong
support, and to the community for their enthusiastic help, and last but not
least, to our staff for their dedicated efforts.

Lam Man Wah
Chairman
Hong Kong, 30 December 2016
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CORPORATE INFORMATION
R A B

DIRECTORS
Executive Directors

Mr. Lam Man Wah (Chairman and chief executive officer)
Ms. Chan Ka Yee, Elsa

Mr. Tsang Hok Man

Independent non-executive Directors

Mr. Chong Man Leung (appointed on 7 October 2016)
Mr. Cheng Kin Chung (resigned on 7 October 2016)
Mr. Fung Tat Man

Mr. Lo Wai Kei, Wilkie

COMPANY SECRETARY
Mr. Cheung Siu Wah ACS, ACIS

COMPLIANCE ADVISER

Lego Corporate Finance Limited

AUTHORISED REPRESENTATIVES

Mr. Lam Man Wah
Mr. Cheung Siu Wah

AUDIT COMMITTEE

Mr. Fung Tat Man (Chairman)
Mr. Chong Man Leung
Mr. Lo Wai Kei, Wilkie

REMUNERATION COMMITTEE

Mr. Chong Man Leung (Chairman)
Mr. Fung Tat Man
Mr. Lo Wai Kei, Wilkie

NOMINATION COMMITTEE

Mr. Lo Wai Kei, Wilkie (Chairman)
Mr. Chong Man Leung
Mr. Fung Tat Man

PRINCIPAL BANKER

DBS Bank (Hong Kong) Limited
Hang Seng Bank Limited
The Hongkong and Shanghai Banking Corporation Limited
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AUDITOR

PricewaterhouseCoopers

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEADQUARTERS AND PRINCIPAL
PLACE OF BUSINESS IN HONG KONG

Suite No. 9, 11/F, Tower 1
China Hong Kong City
China Ferry Terminal
Canton Road, Kowloon
Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN THE CAYMAN
ISLANDS

Codan Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE IN HONG KONG

Boardroom Share Registrars (HK) Limited
31/F, 148 Electric Road

North Point

Hong Kong

COMPANY'’S WEBSITE

www.tictactime.com.hk

STOCK CODE
1470
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Corporate Information (Continued)
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Cricket Square

Hutchins Drive

P.O.Box 2681
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Cayman Islands
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MANARGEMENT DISCUSSION AND ANALYSIS

BEEENWR D

BUSINESS REVIEW

Our Group is principally engaged in the retail of mid-end watches in Hong
Kong. We offer a wide range of branded mid-end watches with diverse
design, style and functionality for business and casual uses mainly targeting
mid-income consumers and tourists. Our Group controls, operates and
manages its retail outlet network comprising a total of 21 retail outlets as at
31 October 2016 in top class shopping malls located at prime locations such
as Times Square in Causeway Bay, Harbour City and iSquare in Tsim Sha Tsui,
Langham Place in Mongkok and New Town Plaza in Shatin which are widely
perceived as shopping landmarks in Hong Kong. Our Group's retail network
covered 12 multi-brand outlets and 9 single-brand boutique outlets as of 31
October 2016.

The Group's net loss for the six months ended 31 October 2016 amounted to
approximately HK$5.5 million, representing a decrease of approximately
HK$9.4 million as compared to a net profit of approximately HK$3.9 million
for the six months ended 31 October 2015.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend for the
six months ended 31 October 2016.

FINANCIAL REVIEW

Revenue

Our revenue decreased by approximately HK$22.7 million or 13.2% from
approximately HK$172.4 million for the six months ended 31 October 2015
to approximately HK$149.7 million for the six months ended 31 October
2016. The decrease in revenue was mainly the impact of the slowdown in
economic growth of the People’s Republic of China and local consumption
sentiment remains weak throughout the Review Period.

Cost of sales

Our cost of sales primarily consists of cost of inventories sold and provision for
slow-moving inventories. Our cost of sales decreased by approximately
HK$11.1 million or 10.1% from approximately HK$110.3 million for the six
months ended 31 October 2015 to approximately HK$99.2 million for the six
months ended 31 October 2016. During the Review Period, the Group
recorded a provision for slow-moving inventories of approximately HK$1.1
million (six months ended 31 October 2015: approximately HK$0.8 million) to
profit or loss. The provision for slow-moving inventories as at 31 October
2016 amounting to approximately HK$16.9 million (As at 30 April 2016:
approximately HK$15.8 million).
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Management Discussion and Analysis (Continued)

Eliminating the effect of provision for slow-moving inventories, cost of sales
before provision of slow-moving inventory decreased by approximately
HK$11.4 million or 10.4% from approximately HK$109.5 million for the six
months ended 31 October 2015 to approximately HK$98.1 million for the
Review Period. The decrease primarily reflected the decrease in revenue for
the Review Period.

Gross profit and gross profit margin

Our gross profit decreased by approximately HK$11.6 million or 18.7% from
approximately HK$62.1 million for the six months ended 31 October 2015 to
approximately HK$50.5 million for the six months ended 31 October 2016
which was in line with the decrease in its revenue. Our overall gross profit
margin decreased from approximately 36.0% for the six months ended 31
October 2015 to approximately 33.7% for the six months ended 31 October
2016. The decrease was mainly attributable to the increase in provision for
slow-moving inventories during the Review Period.

Eliminating the effect of provision for slow-moving inventories, the gross
profit margin decreased from approximately 36.5% for the six months ended
31 October 2015 to approximately 34.4% for the six months ended 31
October 2016.

Selling and distribution expenses

Our selling and distribution expenses decreased by approximately HK$0.3
million or 0.6% from approximately HK$47.5 million for the six months ended
31 October 2015 to approximately HK$47.2 million for the six months ended
31 October 2016. The decrease was primarily attributable to decrease of
advertising and promotion expenses and turnover rent expense during the
Review Period.

Administrative expenses

Our administrative expenses decreased by approximately HK$1.1 million or
12.2% from approximately HK$9.0 million for the six months ended 31
October 2015 to approximately HK$7.9 million for the six months ended 31
October 2016. The decrease was primarily attributable to the decrease in
professional expenses during the Review Period.

Finance costs

Our finance costs decreased by approximately HK$0.2 million or 50.0% from
approximately HK$0.4 million for the six months ended 31 October 2015 to
approximately HK$0.2 million for the six months ended 31 October 2016. The
decrease was primarily attributable to the decrease in bank borrowings during
the Review Period.
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Management Discussion and Analysis (Continued)

BEENWR DN (&)

(Loss)/profit before income tax and (loss)/profit
attributable to owners of the Company

As a result of the foregoing, our profit before income tax decreased by
approximately HK$10.0 million or 192.3% from the profit before income tax
of approximately HK$5.2 million for the six months ended 31 October 2015
to the loss before income tax of approximately HK$4.8 million for the six
months ended 31 October 2016.

The profit attributable to owners of the Company decreased by approximately
HK$9.4 million or 241.0% from the profit attributable to owners of the
Company of approximately HK$3.9 million for the six months ended 31
October 2015 to the loss attributable to owners of the Company of
approximately HK$5.5 million for the six months ended 31 October 2016.

FINANCIAL POSITION

The Group funded its liquidity and capital requirements primarily through cash
inflows from operating activities and bank borrowings.

As at 31 October 2016, the Group’s total cash and bank balances were
approximately HK$45.5 million (30 April 2016: approximately HK$41.8
million), most of which are denominated in HK$. The current ratio (calculated
by current assets divided by current liabilities) of the Group maintains at
approximately 4.3 times as at 31 October 2016 and as at 30 April 2016. As at
31 October 2016, the gearing ratio (calculated by net debt divided by total
equity) of the Group maintains at approximately 0.1 times, which is the same
as at 30 April 2016. As at 30 April 2016, the Group failed to comply with one
of the covenant requirements related to the Group’s banking facilities which
amounted to HK$10,000,000. In June 2016, the bank granted an one-off
waiver from compliance with the relevant breached covenant requirement for
the year ended 30 April 2016.
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Management Discussion and Analysis (Continued)

BEE® KD (&)

USE OF NET PROCEEDS FROM THE LISTING TR REFEMNMAE

The net proceeds from the listing of the Company (after deducting the ARAFR FHAEFEZFE(RIBBEEERR
underwriting fees and related expenses) amounted to approximately FHRARI L) A1075E8E T HEEAA
HK$107.5 million, which are intended to be applied in the manner as R BB A-_ZET—RAFWNAE -+ N NBZ2EBBRE
disclosed in the prospectus of the Company dated 28 April 2015. BB ECHTRER-

During the period from 12 May 2015, being the date of listing of the WM—-ZT—FHER B+ _-_B((EWARAE LHH
Company, to 31 October 2016, the Group has applied the net proceeds as HI) ZE-Z—F+HA=+—B L8/ K&

follows: EESMAERIBFEAEATRE
Amount Amount
utilised unutilised
EE kR KB AEE
HK$'000 HK$'000
FHET FHET
Expand our retail and sales network BREMOZEREEHESE 19,312 18,301
Improve our same-store sales growth and profit HEHMOFEHESER RAEE
margin 10,708 2,187
Improve our supplier network and enhance HWEHRMOEEREERIES
the knowledge of our sales staff HE B T HME = 4,298
Increase our marketing effort e % EE N E 4,748 2,775
Repay a short-term bank loan with interest BERHBITETENE 37,613 —
Working capital and other general corporate EEBEMNAM—REERSE
purposes 3,100 4,423
Total #Et 75,481 31,984
The unutilised net proceeds are placed in the bank accounts of the Group. REAMERBEBETHRRAEBRNIRITE
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Management Discussion and Analysis (Continued)

BEEE W R D (E)

DEBTS AND CHARGE ON ASSETS

The Group had total borrowings of approximately HK13.5 million as at 31
October 2016, while that as at 30 April 2016 was approximately HK17.5
million.

The carrying amounts of the Group’s borrowings are denominated in HK$
and unsecured and approximate to their fair value.

The bank loans of approximately HK$8.9 million as at 30 April 2016 were
drawn from one of the Group’s banking facilities for which one of the
covenants requirements was in breach. In June 2016, the bank granted an
one-off waiver from compliance with the relevant breached covenant
requirement for the year ended 30 April 2016.

As at 31 October 2016, the Group did not have any foreign exchange
contracts, interest or currency swaps or other financial derivatives.

As at 31 October 2016, the Group had aggregate banking facility of
approximately HK$80.6 million (As at 30 April 2016: approximately HK$85.0
million) for overdrafts and loans. Unused facilities as at the same date
amounted to approximately HK$67.7 million (As at 30 April 2016:
approximately HK$68.2 million). The banking facilities were granted to the
subsidiaries of the Company and were subject to annual review and
guaranteed by unlimited guarantees from the Company and certain
subsidiaries of the Group.

MATERIAL ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

During the Review Period, there was no acquisition or disposal of subsidiaries
and associated companies by the Group.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

The Group did not have other plans for material investments and capital
assets.

SIGNIFICANT INVESTMENT HELD

Except for investments in subsidiaries, the Group did not hold any significant
investment in equity interest in any other company as at 31 October 2016.
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Management Discussion and Analysis (Continued)

FOREIGN EXCHANGE EXPOSURES

As the Group's cash and cash equivalents, trade and other receivables, trade
and other payables and borrowings, were mainly denominated in Hong Kong
dollars, the Group had not experienced significant exposure to foreign
currency fluctuation.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 31 October
2016.

CAPITAL COMMITMENTS

The Group had no capital commitments as at 31 October 2016 (As at 30 April
2016: Nil).

EMPLOYEES AND REMUNERATION POLICIES

As at 31 October 2016, the Group had a total of 106 (2015: 112) employees.
The total remuneration costs incurred by the Group for the six months ended
31 October 2016 were approximately HK$16.9 million (2015: approximately
HK$14.7 million). We review the performance of our employees annually and
use the results of such review in our annual salary review and promotion
appraisal, in order to attract and retain valuable employees.
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OTHER INFORMATION
Hftt & ¥

CORPORATE GOVERNANCE CODE

During the Review Period, the Company has complied with all the code
provisions of the Corporate Governance Code (the “Code”) as set out in
Appendix 14 to the “Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”)”, except with the details disclosed below:

CODE A.2.1

Code A.2.1 stipulates that the role of the chairman and chief executive officer
should be separated and should not be performed by the same individual.
During the Review Period, the Company has not separated the roles of
chairman and chief executive officer of the Company. Mr. Lam Man Wah was
the chairman of the Board and the chief executive officer of the Company.
The Board believes that Mr. Lam Man Wah can provide the Group with strong
and consistent leadership and allow for more effective and efficient business
planning and decisions as well as execution of long term business strategies.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit Committee”) in
accordance with Rule 3.21 of the Listing Rules.

The Audit Committee comprises three members as at the date of this report,
namely:

Mr. Fung Tat Man (Chairman)
Mr. Chong Man Leung
Mr. Lo Wai Kei, Wilkie

All the members are independent non-executive Directors (including one
independent non-executive Director who possesses the appropriate
professional qualifications or accounting or related financial management
expertise). None of the members of the Audit Committee is a former partner
of the Company’s existing external auditor.
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Other Information (Continued)

DIRECTORS’ AND CHIEF EXECUTIVE'S INTEREST
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY

As at 31 October 2016, the interests or short positions of the Directors in the
shares, underlying shares and debentures of the Company or any of its

Hitn & # (&)

5554
WS

Zx
2

Bkl

AB 7 R
BHER )53

—E—-RNF+A=Z+—H EEZRNAEAAR

associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO")) as recorded in the register required to be kept
under Section 352 of the SFO, were as follows:

B LHE G FEXVER & IR 05

i
&EIEFME BEB(ERR®E %&Hﬂi‘?ﬂﬂ
(I
hEREBEPHRATARBES LB E KD

AR AX

= e = 4

FEI2BRAFEZERMOERIARNAT ¢

Number of  Percentage of

Name Capacity shares Shareholding
®A i) RGE B REBDL
Lam Man Wah Interest in a controlled corporation (Note 1) 565,000,000 70.63%
M2 REZEE R (M)
Chan Ka Yee, Elsa Interest of spouse (Note 1) 565,000,000 70.63%
PR 5= 1% B (1)
Note 1:  Mr. Lam Man Wah and Ms. Chan Ka Yee, Elsa are the beneficial owners of Tic Tac a1 - MXEELEGFEETLTTIAR DG FER AN

Investment Holdings Limited, being the holding company of the Company, and was ABERBEIERERANGIZESHEAN I

therefore deemed to have an interest in 565,000,000 Shares which Tic Tac
Investment Holdings Limited were interested. Ms. Chan Ka Yee, Elsa is the spouse of
Mr. Lam Man Wah.

Note 2: All interests stated above represent long positions.

During the six months ended 31 October 2016, there were no debt securities
issued by the Group at any time. Save as disclosed herein, as at 31 October
2016, none of the Directors or chief executive of the Company or their
associates had any interests and short positions in any shares, underlying
shares or debentures of the Company or any associated corporations (within
the meaning of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which each of them has taken
or deemed to have taken under the provisions of the SFO); or which were
required, pursuant to section 352 of the SFO, to be entered into the register
referred to therein; or which were required, pursuant to Appendix 10 to the
Listing Rules, to be notified to the Company and the Stock Exchange.
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Other Information (Continued)

Hitn&# (&)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

To the best of the Directors’ knowledge, as at 31 October 2016, the following
shareholders (not being a director or chief executive of the Company) had
interests or short positions in the shares or underlying shares of the Company
as recorded in the register required to be kept under Section 336 of the SFO:

SR

E NN
2

E)Iial

HEBRMA Z-RETA=+—H U
THX?(I?F$ 7§$:JZEE THRAB)R
$ A 8 B 10 3XAE B AR 10 R B B RS B AR 1R
BHELABKOIEIB6CKREFE 2 ZRMAL
*E SSK R

Long positions in shares of the Company REAATBBDZ2HE

Number of  Percentage of
Name Capacity shares shareholding
£ 514 g = | BREBDL
Tic Tac Investment Holdings Limited Beneficial owner (Note 1) 565,000,000 70.63%
THEREBEERBR AR BE=mEBAA M)
Note 1: Mr. Lam Man Wah and Ms. Chan Ka Yee, Elsa, both Directors, are the beneficial Mt - MXELALERFEELR L (HEHREE)T

owners of Tic Tac Investment Holdings Limited, being the holding company of the
Company, and was therefore deemed to have an interest in 565,000,000 Shares
which Tic Tac Investment Holdings Limited were interested. Ms. Chan Ka Yee, Elsa is
the spouse of Mr. Lam Man Wah.

Note 2: All interests stated above represent long positions.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

For the Review Period and up to the date of this report, the Directors are not
aware of any business or interest of the Directors, the management of the
Company and their respective associates (as defined under the Listing Rules)
that compete or may compete with the business of the Group and any other
conflict of interest which any such person has or may have with the Group.

Since the Company was listed on 12 May 2015 and up to the date of this
report, The independent non-executive Directors have carried out a review on
the implementation and compliance with the non-competition deed entered
into between the Company and the controlling shareholders, namely Mr. Lam
Man Wah, Ms. Chan Ka Yee, Elsa and Tic Tac Investment Holdings Limited
(collectively, the “Covenantors”) and their associates (as defined under the
Listing Rules). The independent non-executive Directors confirmed that the
terms of the non-competition deed had been complied.

ARAZEBRANAIHEREERER A A2
EnAA AUHBEARGERELRE
R 2 7] #E A # 25 2 565,000,000 8% A8 17 A #E
BlEes BB L LTI ESE AL Z B8 -

W2 ERFERHSBIE -
EERBFEXB2ER
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BEF ARREEEMMESEENBEA
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i M) 25 7 2R
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EREERBRAR(HKBIZAAD) RES
L %A(E%ﬁimfﬁﬂu)ﬁﬁﬁimTﬂﬂfﬁ
RENAITBEARETFTERETER B

HATEETHER THIFRBZERCDEE
SF o



7 N
TEERERERAE :i—ﬁ¢¢%ﬁ%<J5/>

Other Information (Continued)

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the model code for securities transactions by
Directors (the “Model Code”) as set out in Appendix 10 to the Listing Rules as
the code of conduct for carrying out securities transactions by the Directors.
After specific enquiry with all members of the Board, the Company confirmed
that all Directors have fully complied with the relevant standards stipulated in
the Model Code during the six months ended 31 October 2016.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

For the six months ended 31 October 2016, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of the Company’s listed
securities.

SHARE OPTION SCHEME

The Company has a share option scheme (the “Scheme”) which was adopted
pursuant to a resolution of the shareholders passed on 21 April 2015. The
purpose of the Scheme is for our Group to attract, retain and motivate
talented participants to strive for future developments and expansion of our
Group. The Scheme shall be an incentive to encourage the participants to
perform their best in achieving the goals of our Group and allow the
participants to enjoy the results of our Company attained through their efforts
and contributions.

The Scheme became effective on 21 April 2015 and, unless otherwise
cancelled or amended, will remain in force for 10 years from the adoption of
the Scheme, the principal terms of which were summarized in the sub-section
headed “Share Option Scheme” in Appendix IV to the Company’s prospectus
dated 28 April 2015.

No options have been granted under the Scheme since its adoption.

REVIEW OF INTERIM REPORT

The condensed consolidated interim financial statements as set out in this
interim report have not been reviewed nor audited by the Company’s auditor,
PricewaterhouseCoopers, but this report has been reviewed by the Audit
Committee of the Company, which comprises the three independent non-
executive Directors as set out in this report.
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Other Information (Continued)
Hi& xR ()

CHANGE OF DIRECTORS AND POSITIONS HELD EEK
WITH BOARD COMMITTEES OF THE COMPANY  {y fy %

EANBREBZEEE R

A

Appointment Date

Cessation Date

Name/Positions % BB ZEHH KiIEAH
Mr. Cheng Kin Chung mMEhEE
— Independent non-executive Director —BUFRTEE — 7 October 2016
—E-RE+AtA
— Member of Nomination Committee —REREEEHKE — 7 October 2016
—E-RE+AtA
— Chairman of Audit Committee —ERLEEEE — 7 October 2016
—E—RFt+AtH
— Member of Remuneration Committee —#MZES8&KE — 7 October 2016
—E-RE+AtA
Mr. Chong Man Leung HEXZEE
— Independent non-executive Director — B IEFNITEE 7 October 2016 —
—E-XE+ALR
— Member of Nomination Committee —IREZELEEEKE 7 October 2016 —
—E—RF+AtH
— Member of Audit Committee —EZELZEEKE 7 October 2016 —
—E—R"F+AtH
— Chairman of Remuneration Committee —#MZE 2 FJE 7 October 2016 —
—E-RE+ALR
Mr. Fung Tat Man WEXEE

—®ZZEBEEF  appointed as member of Audit =
Committee on 21 April 2015 and
re-designated as chairman of Audit
Committee on 7 October 2016
RZE-—hFMA-+—BEZE
ETREZZEEXNERN T —
RETRTBREIRERZES
*E

— %M ZEE8 &k E appointed as chairman of —
Remuneration Committee on 21 April
2015 and re-designated as member of
Remuneration Committee on
7 October 2016
RZE-—hFMA-_+—BEZE
TAFMEEEER AN T —
RET+R+TBREIRFMNEES

— Chairman of Audit Committee

— Member of Remuneration Committee

Further details are set out in the Company’s announcement dated 7 October i — S EHA A AT HBBR AT —RE+
2016. RERZR&E-



For the six months ended 31 October 2016 &% =% —

WEERERERAA

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

=

NEFRERIRE <

BHGREEHEHKER

RNRETA=Z+T—RALRNEA

Six months ended 31 October
BE+A=+—HILA<M@A

2016 2015
—E-RE —E-AF
HK$'000 HK$'000
FER FHET
Notes (Unaudited) (Unaudited)
Mt &t (REER) (REEZ)
Revenue Wz 3 149,716 172,385
Cost of sales $HE A 4 (99,217) (110,292)
Gross profit EF 50,499 62,093
Selling and distribution costs SHE &9 KA 4 (47,165) (47,485)
Administrative expenses THR X 4 (7,899) (9,017)
Operating (loss)/profit mE(ER),AE (4,565) 5,591
Finance costs B & KA 6 (218) (389)
(Loss)/profit before income tax BRETE B AT (B5]) T B (4,783) 5,202
Income tax expense Fris Bl 7 (758) (1,352)
(Loss)/profit for the period HE (E8) B (5.541) 3,850
Other comprehensive income H b 2 W as — —
Total comprehensive (expense)/income Hif 2 (Bisk) WK FE L5
for the period (5,541) 3,850
Total (loss)/profit and comprehensive T AL (EE)FHE
(expense)/income attributable to: RE2mE(BX) WEEE:
Owners of the Company KAREE A (5,541) 3,850
Non-controlling interests JEFE IR HE = — =
(5,541) 3,850
Basic and diluted (loss)/earnings per BREAXAREE (FE)
share (HK cents per share) E R (5 RABA) 9 (0.69) 0.49
Dividends BE 8 — —
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

BRGRSHHBRR K

As at 31 October 2016 R=—ZE— R E+A=+—H

31 October 30 April
2016 2016
—E-RE —E—RF
+A=+—H WmMA=+H
HK$'000 HK$'000
FET FAT
Note (Unaudited) (Audited)
B &t (REEZX) (E#E%)
ASSETS BE
Non-current assets RBEE
Property, plant and equipment ME  BWENMKRE 10 11,905 14,239
Deposits and prepayments e kBEMNKIEA 11 11,103 11,619
Deferred income tax assets BEMBHEE 2,294 2,545
25,302 28,403
Current assets REEE
Inventories =g 12 111,306 118,005
Trade receivables, other receivables and JEUWE 5378 « H b EUR
prepayments FRIE R T8 T R IR 11 7,574 7,939
Tax recoverable A] Yz B £ 18 7,136 6,904
Cash and cash equivalents WERBEESEBEY 45,545 41,774
171,561 174,622
Total assets WEE 196,863 203,025
EQUITY B
Equity attributable to the owners of ARAREAABGEER
the Company
Share capital % 2 13 8,000 8,000
Reserves e 145,062 150,603
Total equity ERBE 153,062 158,603
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Condensed Consolidated Statement of Financial Position (Continued)

B &R S B HIRR & (E)

As at 31 October 2016 R=—ZE— R E+HA=+—H

31 October 30 April
2016 2016
—E-REF —E-RF
+A=+—8 mA=+H
HK$'000 HK$'000
FHBxT FHET
Note (Unaudited) (Audited)
B e (REEZ) (1= %)
LIABILITIES a&
Non-current liabilities kRBAME
Provision for other liabilities and charges EmmaEhBEREE 14 2,900 3,020
Deferred income tax liabilities BEMSHAE 330 538
Borrowings & 15 321 438
3,551 3,996
Current liabilities FEEE
Trade and other payables B 5N H mENRIE 14 27,040 22,679
Borrowings &= 15 13,210 17,029
Current income tax liabilities SRR AasE — 718
40,250 40,426
Total liabilities EEHE 43,801 44,422
Total equity and liabilities BEZKEE 196,863 203,025
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CONDENSED CONSOLIDATED STATEMENT OF

v

/

CHANGES IN EQUITY
ARG ERE IR

For the period ended 31 October 2016 HE T — &+ A=+ —H (- #/

Attributable to owners of the Company

AAREBEAEMN
Non-
Share Share Combined Capital Retained controlling Total
capital premium capital reserve earnings Total interests equit
Bz 4 E =N = FEER P =
;S =8 & e 2 et Ex wE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHEIT FTET FAxT FTHET FTHExT TAER FAExT FTET
Balance at 1 May 2015 RZZE—ARF
(Audited) A A—HBHM&EH
(B EX) 1 — — 24,094 20,790 44,885 — 44,885
Total comprehensive 2HEWEEE
income
Profit for the period HA S F1) B — — — — 3,850 3,850 — 3,850
Total contributions by and &2 B # & A
distributions to owners ¥ & & fiE 5K
of the Company, WE HER
recognised directly in ERER
equity
Capitalisation issue of shares 1B 1% & AN {b 317
(Note 13(b)) BITR G
(Bt 3F 13(b)) 5999 (5,999 = — — — — —
Shares issued pursuant to 1R 48 A 2 & 1T
the Public Offer W& tn (7t 13(a)
(Note 13(a)) 2,000 134,000 — — — 136,000 — 136,000
Transaction costs attributable /2 (%% & fE (5 32 5
to the Public Offer B (Bt 72 13(a))
(Note 13(a)) — (9,633) — — —  (9,633) —  (9,633)
Balance at 31 October 2015 A =& —f 4
(Unaudited) +A=+—HH
ER R ERXR) 8,000 118,368 — 24,094 24,640 175,102 — 175,102
Balance at 1 May 2016 RZZE—RF
(Audited) AAH—BR#&H
(2= =) 8,000 118,368 — 24,094 8,141 158,603 — 158,603
Total comprehensive loss 2 [ &5 18 & 58
Loss for the period HF &8 = = = —  (5,541) (5,541) —  (5,541)
Total contributions by and &2 B # & A
distributions to owners ¥ & & i 9K
of the Company, WE HER
recognised directly in ERER
equity = — — — — — — —
Balance at 31 October 2016 K —Z— /N4
(Unaudited) +A=+—H8#H
ER R ERXR) 8,000 118,368 — 24,094 2,600 153,062 — 153,062
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

BHGERERNER

For the six months ended 31 October 2016 &% =% —

RNRETA=Z+T—RALRNEA

Six months ended 31 October

BE+tA=+—HLXEA
2016 2015
—E-RE —E-AF
HK$'000 HK$'000
FER FET
(Unaudited) (Unaudited)
(REER) (REER)

Cash flows from operating activities g /‘E iﬁ FEBHNERERE
Net cash generated from/(used in) operations KERE/(FTA)REFHE 12,271 (12,502)
Income tax paid B ﬁ ﬁﬁ s (1,665) =
Net cash generated from/(used in) operating RETBHE(FTRANEESFRE

activities 10,606 (12,502)
Cash flows from investing activities RETBHRAENESRE
Purchases of property, plant and equipment BEWE BELZE (2,681) (3,776)
Net cash used in investing activities RETEHMAMNE L FE (2,681) (3,776)
Cash flows from financing activities RETHMESNESRE
Proceeds from new borrowings s e RIS RIE 19,962 8,000
Repayment of borrowings B FER (23,785) (76,167)
Net change in balances with shareholders of BN B AR R B 4 fR 2 B E)F RR

the Company — (15,042)
Repayment of principal elements of a finance lease EEmMEHEN AL Lo (113) —
Interest paid =ENEES! (218) (389)
Proceeds from issuance of ordinary shares BT E ﬁﬂx Fr 58 38 — 136,000
Transaction costs attributable to issues of shares BITRMDEML 2R B KA — (4,216)
Net cash (used in)/generated from financing BEEH (AR FENEESEE

activities (4,154) 48,186
Net increase in cash and cash equivalents e RReZEYRIIGINFE 3,771 31,908
Cash and cash equivalents at beginning of the period Ef¥IHIIR & KIREFE W 41,774 22,010
Cash and cash equivalents at end of the period HRAWRERBRELEEY 45,545 53,918

~

\
2]
s

v

>



~

7 N
< 22 > Tic Tac International Holdings Company Limited Interim Report 2016
\

NOTES TO THE CONDENSED CONSOLIDATED

v

/

INTERIM FINANCIAL STATEMENTS

BHGE RN BHRME

For the six months ended 31 October 2016 &% =% —

1.

AETA=T—ALEAEA
GENERAL INFORMATION

Tic Tac International Holdings Company Limited (the “Company”) was
incorporated in the Cayman Islands on 23 June 2014 as an exempted
company with limited liability under the Companies Law, Cap 22 (Law
3 of 1961, as consolidated and revised) of the Cayman Islands. The
Company'’s registered office is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman Islands.

The Company is an investment holding company and its subsidiaries,
(together the “Group”), are principally engaged in the retail and
wholesale of watches in Hong Kong.

The Company has listed its shares on the Main Board of The Stock
Exchange of Hong Kong Limited since 12 May 2015.

These condensed consolidated interim financial statements are
presented in Hong Kong dollars (“HK$") unless otherwise stated.

The condensed consolidated interim financial statements were approved
for issue on 30 December 2016.

The condensed consolidated interim financial statements have not been
audited.

BASIS OF PREPARATION

The principal accounting policies applied in the preparation of the
unaudited condensed consolidated interim financial statements for the
six months ended 31 October 2016 (the “Interim Financial Statements”)
are set out below. These policies have been consistently applied to all
the years presented, unless otherwise stated.

These Interim Financial Statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”) and Hong
Kong Accounting Standard (“HKAS"”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA") and the applicable disclosures required by the Main Board
Listing Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited, and the Hong Kong Companies Ordinance (Cap.
622).

These Interim Financial Statements should be read in conjunction with
the annual financial statements. The accounting policies and methods
of computation used in the preparation of these Interim Financial
Statements are consistent with those used in the annual financial
statements for the year ended 30 April 2016.

—REH

HEEBEERARARTTARADRZ
T-MFERAT=ZARBEREHS
RAEBRE(—AR—FE= K
GEREIRASHESEMKLAE
MEERQE - ARRAMGEMBERA
A Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman
Islands °

ARAR—HREEBRARLENER
Al(mEIAKE]) TEREFBLER
RTE R

ARARMHBE-_ZE—RHFAA+ZBR
EEEMAXZMARRR IR LT -

BRAEMEN ZEZEREATHYE
BRABT(ET) 25 -

EREATHMBERRCR_-_F—RF
T A=+ B E T

EREE PR B RRLREEZ -

R EE

REBE_FT-—ARFTA=t—BLX
BAAZREEZEREA T RMBERE
(FEHFBHREXDKMANEIES AR
REIMT - BRAAMEBIN ZEBK
RAEZ2IFELKCERER -

ZETHYBERRDERELGAMA
S(BAEGMAS)RHEZEREYMB
BEE((FEMBRSER]) REE
S EHE G LR B34+
HMBREIRBEBRERIMERR
AEREFEFLTRUNNERARERE R
BB REGED(F622F) AR E

ZETHYBERRERFEMBHRR —
HEHE - MAEZET RV BERRARA
ZEMBRERRAENFERGRBE_F
—ARFOA=ZTHLEFEZFERBR
RETERE B
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Notes to the Condensed Consolidated Interim Financial Statements
(Continued)

B &RS H B R wmR MaE ()

For the six months ended 31 October 2016 HE—-Z— X XF+A=+—H LA
2. BASIS OF PREPARATION (continued) 2. REBEXE @

In the current interim period, the Group has applied, for the first time, RNREBRATHEBEEEAERTBES

the following new amendments and interpretation to HKASs and Hong Bt A ACEBH o EASSELE

Kong Financial Reporting Standards (“HKFRSs") issued by the HKICPA: BUBERELER([BEBYEREER])
FARC IS

Annual Improvements Project Annual improvements 2012-2014 cycle FERHEIER R-ZE——FZF
ZE—MEREEAM
FEME
HKFRS 14 Regulatory deferral accounts BEAEVBRE EEERILEKRA
ERIE 1457
HKFRS 10, HKFRS 12 and Investment entities: Applying ERMB®RE KRE
HKAS 28 (Amendments) the consolidation exception KB ZE 1058 Z
BEAUBHRE
HERIZE 1255 &
BB TR
25285
(&7 A)
HKFRS 11 (Amendment) Accounting for acquisitions of interests EhMBHRE WEARKSEREZRD
in joint operations HEBIE 115 &5 E
(fBETA)
HKAS 1 (Amendment) Disclosure initiative ERA e B
15
(B ETA)
HKAS 16 and HKAS 38 Clarification of acceptable methods of EAeHER  BBFIWEREHEZA
(Amendments) depreciation and amortisation FIHEERE BIXAHE
et &8
283857
(& &TA)
HKAS 16 and HKAS 41 Agriculture: Bearer plants BEFEFER BE:AEEUEY
(Amendments) FI6HRES
et &8
4157
(fBETA)
HKAS 27 (Amendment) Equity method in separate financial BEAEGEL BUYBHRERZ
statements B275% A
(fBETA)

The application of the above new amendments to HKASs and HKFRSs RNAREEREERIL LB ELN R

in the current interim period has no material effect on the amounts Z s B 78 R 45 2 B 2 T8 5T % A &b HA Bt

reported and/or disclosures set out in the Interim Financial Statements. BREMFERESER XBEEER I
BEARTE
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Notes to the Condensed Consolidated Interim Financial Statements

(Continued)

BEEE R

For the six months ended 31 October 2016 &%= =%

2. BASIS OF PREPARATION (continued) 2.

The following new standards and amendments to standards have been
issued but not effective for the financial period beginning 1 May 2016,
and have not been early adopted in preparing these Interim Financial

Statements:

B 7% 4R R B = (4R)

—RE+A=T—BLEAEA
fm R E %
51 A A

RZE—
TR &%

(#)

REABITARRD
RNELA— BBV REAM
%iﬁﬁﬁﬁﬁ%%7%¢

T HE

HAB TS TR R B AR AR Y

Effective for

accounting periods
beginning on or after

RTFIRHMH
ZEBEZ
R IoER

HKFRS 10 and HKAS 28 (Amendments)

%%W%ﬁ%&%%m%&
B G ERFE 285 (BRI A)
HKFRS 9
BEMBRELEAE
HKFRS 15
BAEMBRELERNE155%
HKFRS 16
BAEMBRELEASE

95

\:

165k

Management is in the process of making an assessment on the impact
amendments and interpretations to existing
standards upon initial application and is not yet in a position to state
whether they will have a significant impact on the Group’s interim
results of operations and financial position.

of these standards,

Sale or contribution of assets between
an investor and its associate or joint venture
KEEZHABENAREEREZRNEE
HESNHE
Financial instruments
SR TA
Revenue from contracts with customers
REEFERHKR
Leases
HE

BEfEE R F LR

=
AEE -

EEEIEFEZEFER &
W%ﬁ%&%ﬁﬁéﬂm@’
Rl ke
%IW¢%MQ%F&W%MRLWE

To be determined

/==

FE

1 January 2018
—ZE-\F—A—H
1 January 2018
—Z-\F—A—H
1 January 2019
—NE—HA—HR
A RBRER
M R R
AN



B 4 & H

For the six months ended 31 October 2016 &% =% —

SEGMENT INFORMATION

The Executive Directors have been identified as the chief operating
decision-makers of the Group who review the Group’s internal
reporting in order to assess performance and allocate resources.
Management has determined the operating segments based on the
information received by them.

The Group is principally engaged in the wholesale and retail of watches
in Hong Kong. The Executive Directors separately consider the
performance and resources allocation of each retail outlet and each
wholesale company. Each retail outlet and each wholesale company is
considered as a separable operating segment.

The results of all the retail outlets have been aggregated in arriving at
the retail business reporting segment of the Group. The retail segment
derives its revenue primarily from retail of multi brands of watches in
Hong Kong. All the retail outlets sell similar class of watches with similar
pricing strategy and targeted customers.

The results of the wholesale companies have been aggregated in
arriving at the wholesale business reporting segment of the Group. The
wholesale segment derives its revenue primarily from wholesale of multi
brands of watches in Hong Kong. All the wholesale companies sell
similar class of watches with similar pricing strategy and targeted
customers.

The Executive Directors assess the performance of the operating
segments based on a measure of operating profit excluding fair value
measurements of financial assets at fair value through profit or loss,
finance cost, group expenses and listing expenses.

3.

WEERERERA A

Notes to the Condensed Consolidated Interim Financial Statements

(Continued)

R R M ()

AETA=+—BIEAEA
7 #B &

HTESCRINABAEENTIELE
RERE ABEEHNAEEZAIBRE
NFEERBEARNEER EHEBCRR
WEMESNENEERLEN L -

FEEITEREBRERERERT
E-RTEEFBUZERTEELREM]
BERANRREERERIE -BTEER
EHUBRARDARESBULLEDE -

MBEZEENRERNERAEENTE
EBREDHIREERAE -TEDH
TERBEAZTEZEMBAORKES
W TEZTEEDHERLRESE
A EBHREMBREFTESE

HEARNEENERAEEMAEE
BRESDHSDELTHE - #HEDI LT
RERNF A EZ (8o a0 B E £ WK
£ o FTA # 3 A B9 3 B H O e B 8k 48
A EBRERBEREFTESE

HITESRRLNB(FRERAYE
BRBERIENEREE BEKAS
SERXRETHXZAFEFE)D

AFETAFEREDMORE -

~

ZE-REFErhEHHRE < 25 >
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Notes to the Condensed Consolidated Interim Financial Statements

(Continued)

B 47 & P H

For the six months ended 31 October 2016 &%= =%

B 5 ¥R 3% Y A (4R

—R"E+A=t+—RLEAREAR

3. SEGMENT INFORMATION (continued) 3. HER @
Forthe six months ended 31 October 2016 BEZE-_ZEZ2—X<E+H=+—H
1E7<{@ A

Retail Wholesale Elimination Total

Z2€ 3 Eak ] @t

HK$°000 HK$'000 HK$'000 HK$'000

FHET FHE T FHE T TET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEZ) (REER) (REEZ) (REEZR)

Turnover -

External sales ¥k 148,287 807 — 149,094

External service income SN BB Az 75 U A 622 — — 622

Inter-segment sales DEHEEES 487 1,171 (1,658) —

149,396 1,978 (1,658) 149,716

Segment (loss)/profit o EB (Esia),/ FE (2,956) 107 — (2,849)
Finance costs FLEZ G N (218)
Unallocated group expenses 7 7 it & B 5 5% (1,716)
Loss before income tax KR T8 %4 Al &5 48 (4,783)




Notes to the Condensed Consolidated Interim Financial Statements

MEERERERLAR ZF-RFERHERE <

(Continued)

B &RS H B R wmR MaE ()

For the six months ended 31 October 2016 HZ=Z— <&+ A=+—HI<EA

3. SEGMENT INFORMATION (continued) 3. oFFER @
For the six months ended 31 October 2015 BE-ZE—ARAFE+HB=+—H
1IE <@ A

Retail Wholesale Elimination Total

TE #t 2% ¥ 85 @t

HK$'000 HK$'000 HK$'000 HK$'000

FH&T FHET FHET FH&T

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REE=%) (REEEZ) (REEEZ) (REETEZ)

Turnover -

External sales G 26 4E & 171,016 1,114 — 172,130
External service income AINER AR 75 WA 254 1 — 255
Inter-segment sales HEEHEE = 1,854 (1,854) =
171,270 2,969 (1,854) 172,385

Segment profit 7 2B ) 7,131 413 — 7,544
Finance costs B & KA (389)
Unallocated group expenses 7k % i £= [ 55 52 (1,660)
Unallocated listing expenses 7k %3 2 _F 7 58 52 (293)

Profit before income tax % BT 15 %% Al A B 5,202

Sales between segments are carried out at terms mutually-agreed
between the parties involved in transactions. The revenue from external
parties reported to the Executive Directors is measured in a manner
consistent with that in the condensed consolidated statement of
comprehensive income.

The Group’s revenue is mainly derived from customers in Hong Kong.
The principal assets of the Group were also located in Hong Kong.
Accordingly, no analysis by geographical segment is provided. For the
period ended 31 October 2016, there are no (2015: Nil) single external
customers who contributed more than 10% revenue of the Group.

DEREBEETNIRS KRR ZH KT LR
TEHYRRETT - AT E S ERNINED
ARSI BERAGE 2ERER —
B AAE-

AEENKEFEREEANES K
SENETEEENMRAES - Btk I
ERM AR S IS DB DT B
E_T—RNE+A=1+—H -5 #
B(CZE—AF BEIIBLELAAR
SEERBBI10% 2 W °

~

\
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Notes to the Condensed Consolidated Interim Financial Statements

(Continued)

BHRRS HIBEHRKMEE (B

For the six months ended 31 October 2016 &% =% —

NETA=Z+—HERREAR

3. SEGMENT INFORMATION (continued)

Other profit and loss disclosure

3. &
H

2B & & @
fREREBIEE

Six months ended 31 October

BEtA=1+T-RILAEA

2016 2015
—EB-RF e S
Retail Wholesale Total Retail Wholesale Total
Zz2E #t & BEr TE B 2% s
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FERT FTERT FET FET FHET
(Unaudited) (Unaudited) (Unaudited) § (Unaudited) (Unaudited) (Unaudited)
(REER) CREER) CGREER) | REBER REER) REER
Depreciation of ME - BEK
property, plant HENE
and equipment 2,518 — 2,518 2,161 1 2,162
Provision for T B R
slow-moving
inventories 752 317 1,069 626 204 830
Impairment of ME - BE K
property, plant H B RIE
and equipment 1,125 — 1,125 — — —
Provision for EERKEHE
onerous B
operating leases 1,347 — 1,347 — — —




WEERERERAA

ZE—RERHERE < 29 >

Notes to the Condensed Consolidated Interim Financial Statements
(Continued)

4. EXPENSES BY NATURE

B 4 & H

For the six months ended 31 October 2016 &% =% —

B RS ¥R AR MY At

RNRETA=Z+T—RALRNEA

(&)

4. BEMEETWHAX

Six months ended 31 October
BE+A=+—HILA<M@A

2016 2015

—RNE —E—RF

HK$'000 HK$'000

FER FET

(Unaudited) (Unaudited)

(REER) (REER)

Cost of inventories sold BEEFEKA 98,148 109,462

Provision for slow-moving inventories T B R E 1,069 830

Employee benefit expense EEBRAAX 16,853 14,682

Depreciation of property, plant and equipment  #1% - RE R EITE 2,518 2,162

Impairment of property, plant and equipment %% WE N &R ERE 1,125 —

Operating lease expenses LEHERS

— Office premises —MAEYEHE 547 547

— Repair centres — HEAE R 33 64

— Retail outlets —ZEE 23,367 27,145

Provision for onerous operating leases EERKEHEBE 1,347 —

Advertising and promotion expenses EBEEREERE 1,222 1,432

Auditors’ remuneration % B4R 37 BN 502 598

Bank and credit card charges RITRERAREX 1,911 2,252

Listing expenses WX — 293

Other expenses Hap X 5,639 7,327
Total cost of sales, selling and distribution costs #5528 « $5 & & 5 8550 & &

and administrative expenses TRz A5E 154,281 166,794

~

v
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Notes to the Condensed Consolidated Interim Financial Statements
(Continued)

BLEE SRR

For the six months ended 31 October 2016 &%= =%

5. EMPLOYEE BENEFIT EXPENSE (INCLUDING

B 5 ¥R 3% Y A (4R

—R"E+A=t+—RLEAREAR

DIRECTORS’' EMOLUMENTS)

5.

ERAAX(BRESH

Six months ended 31 October
BE+A=+—HILA<MEAAR

2016 2015

—E-REF —ET—hHF

HK$°000 HK$'000

FER FiET

(Unaudited) (Unaudited)

(REER) (REEZ)

Salaries and allowances e MoEBL 16,275 13,784

Directors’ quarters rental EEFEEHES — 334
Retirement benefit costs AR K18 T pE A

— Mandatory Provident Fund Scheme — B HIENTE S E 578 564

16,853 14,682

FINANCE COSTS

6. BMERAX

Six months ended 31 October
BZ+A=+—HIAX@EA

2016 2015

—E—NEF — Jal4E

HK$'000 HK$°000

FET FAT

(Unaudited) (Unaudited)

(REEZ) (REEZ)

Interest expense on bank borrowings RITERHFI A Faﬁ EZ 209 389
Interest element of finance leases BEHAENF EH 9 —
218 389

For the six months ended 31 October 2016, the interest on bank
borrowings which contain a repayment on demand clause amounted to
approximately HK$209,000 (For the six months ended 31 October

2015: approximately HK$389,000).

E-—RFTA=+—HILKXME

@% HiZ BREK
Z 7 B #7209,000% 7T (B &
+A=+—HB1EAM@AEA:

1‘7KXZ§ETT1E| T

T—RF

%ﬁ 389,000
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Notes to the Condensed Consolidated Interim Financial Statements
(Continued)

B &RS H B R wmR MaE ()

For the six months ended 31 October 2016 HE—-Z— X XF+A=+—H LA

7. INCOME TAX EXPENSE 7. FiIEHBAX
The amount of income tax charged to the condensed consolidated EEPSA2EARERTBKOMEHR®
statements of comprehensive income represents: I -

Six months ended 31 October
BZ+A=+—HIA@EA

2016 2015
—E—XE —E—HF
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)

(REER) (REER)

Hong Kong profits tax BBENER
Current income tax BN ERFT 15 %% 715 982
Deferred income tax EIEFT ISR 43 370
758 1,352
Hong Kong profits tax has been provided at the rate of 16.5% (2015: AEE B B fhET B R B2 16.5% (=
16.5%) on the estimated assessable profit for the period. T-AF:165%) B XA REFTENE
Tt B o
The tax on the Group's (loss)/profit before income tax differs from the BRASBZGAEHA(ER), /7B
theoretical amount that would arise using the tax rate of Hong Kong as MBERERATEREAESLHNER
follows: HERNERZNAT :
Six months ended 31 October
BE+A=1+—HLAEA
2016 2015
— A —E—AF
HK$'000 HK$'000
FET FHETT
(Unaudited) (Unaudited)
(REEK) (REEEZ)
(Loss)/profit before income tax B ETS R AT (B 18), /I E (4,783) 5,202
Calculated at tax rate of 16.5% #£16.5% M X+ E R 18 (789) 858
Tax effects of: AT EBENRBE -
Expenses not deductible for tax purposes AR HF X 155 494
Tax losses for which no deferred income tax WERRELEFFIHIBEELEERN
asset was recognised HIEEE 1,392 —
Income tax expense BT 15 %t i 2 758 1,352
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(Continued)

BHRRS HIBEHRKMEE (B

For the six months ended 31 October 2016 HE—Z— X XF+A=+—HB1~EA

8. DIVIDENDS 8. RE
The board of directors of the Company does not recommend the ARAREFETEZRNEE_ZT—X
payment of interim dividend for the six months ended 31 October 2016 FH+A=+—1NEANF RS (H
(For the six months ended 31 October 2015: Nil). E-FET—RAFT+A=Z+—HIEAEA:
) o
9. (LOSS)/EARNINGS PER SHARE 9. BR(ER) &F
(a) Basic (a) EX
Basic (loss)/earnings per share is calculated by dividing the (loss)/ FRERN(ER) B JHIRAR 7
profit attributable to owners of the Company by the weighted A AN (BER) /FERER
average number of ordinary shares in issue during the period. BEITEBROMNEFSEGTE -

Six months ended 31 October
BZ+A=+—HIAX@EA

2016 2015
—E—XE —E—FRHF
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)

(REER) CRE&E&ER)

(Loss)/profit attributable to owners of AAREAR AEMNE(E1E),/

the Company I (5,541) 3,850
Weighted average number of ordinary shares & 2%77 & 3@ i% N4 15 &

in issue (thousands) (Note) (FRR) (K at) 800,000 787,978

Basic (loss)/earnings per share (HK cents per FREK(ERE) BR

share) (AR &) (0.69) 0.49
Note: The weighted average number of shares in issue for the six months Kiet  Btat ESR(EE) BFME

ended 31 October 2015 and 2016 for the purpose of (loss)/earnings per BE—F—AFR=-_FT—NFF

share computation has retrospectively adjusted for the effect of the B=1—HIE~MEARBE ETK
99,999 shares issued on 9 April 2015 under the group reorganisation in mEFHEE G IRIEREE L

preparation for listing and the 599,900,000 shares issued under the MMETHEBEHAR-FT—F
capitalisation issue on 12 May 2015 (Note 13). F P9 AN B #7799,999 5% fi% 17 X

RIBREZEAEETHIR=F—HA
F 7 H+ = H&77599,900,000 f%
BR17 a7 2B WA (Kt 13) -

(b) Diluted (b) #8
For the six months ended 31 October 2016 and 2015, diluted (loss)/ BE_Z—XXFER_ZFT—HF+
earnings per share equals basic (loss)/earnings per share as there R=+—H1AEA BREE
was no dilutive potential share. FEHHERG  HERES(BR),

EFMEREREA(BER) /A
7 o
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Notes to the Condensed Consolidated Interim Financial Statements

B 4 & H

For the six months ended 31 October 2016 &% =% —

10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 31 October 2016, the Group acquired
property, plant and equipment of approximately HK$1,200,000 (six
months ended 31 October 2015 (unaudited): approximately
HK$10,866,000) and assets were acquired under finance leases of Nil (six
months ended 31 October 2015 (unaudited): approximately
HK$1,272,000).

No assets were written off during the six months ended 31 October
2016 and 31 October 2015.

During the six months ended 31 October 2016 (unaudited), the Group
disposed of assets with a carrying amount of Nil (six months ended 31
October 2015 (unaudited): Nil)

Depreciation of approximately HK$2,363,000 (six months ended 31
October 2015 (unaudited): approximately HK$2,045,000) have been
charged to “selling and distribution costs” and approximately
HK$155,000 (six months ended 31 October 2015 (unaudited):
approximately HK$117,000) have been charged to “administrative
expenses” for the six months ended 31 October 2016.

(Continued)

R R M ()

RNRETA=Z+T—RALRNEA

10. W% -BERZRE

BE_ZT—XNF+A=+—H It ~AE
B K& E R E #1,200,000% 7T B ¥
¥ BEEREZEEHE-Z—AF+
A=+ —BIERNAEAA(KREEREZ) &
10,866,000/ 8 0) r MEAERERMEHNE
REBZHE-_Z—REF+A=1+—
HIEARMEACREEZ) : £91,272,000%
JT) e

BE_Z-R"F+A=T—-AEK=
EFETA=Z+—RBIEXEA - I EMH

BE_Z—REtA=1T—BIXHEA
(RgER) AEBCEHNEERE
EREBEE_ZE—HLFTH=1+—8H
EREACREERZ) : F) -

HEZZ—X"F+A=1+—HLEA~E
B & 492,363,000 T (HE-_ZT—H
FT-AZ+—ALEANEACREER):
492,045,000 70) B AT AT & & 5 86 5K
| M# 1550008 c(BE_T—AF
TA=+—BLEANEACREREZ) 4
117,000 70) BT ATTTER ] ©

~
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Notes to the Condensed Consolidated Interim Financial Statements

(Continued)

BHRRS HIBEHRKMEE (B

For the six months ended 31 October 2016 &%= =%

—R"E+A=t+—RLEAREAR

11. TRADE RECEIVABLES, OTHER RECEIVABLES BEFHE HaEUWS
AND PREPAYMENTS 1| ﬁ N IE
31 October 30 April
2016 2016
—E—XE —T—REF
+A=+—8H MA=+H
HK$'000 HK$'000
FHET F&T
(Unaudited) (Audited)
(REER) (BEZ)
Trade receivables (Note a) FEWE 5 5RIB (fita)
— third parties — %=k 1,857 1,716
— a related company — —E @ QA — 14
1,857 1,730
Rental and utilities deposits He kP HEERS 15,855 16,679
Prepayments 845 B 965 635
Other receivables H {th fE U 1B — 514
18,677 19,558
Less: non-current portion R FEBRNERER
— rental deposits —HE%S (11,103) (11,619)
(11,103) (11,619)
Current portion BV B & 5 7,574 7,939
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Notes to the Condensed Consolidated Interim Financial Statements

(Continued)

B &RS H B R wmR MaE ()

For the six months ended 31 October 2016 HE—-Z— X XF+A=+—H LA

11. TRADE RECEIVABLES, OTHER RECEIVABLES
AND PREPAYMENTS (continued)

Note:

(a)

Trade receivables and an amount due from a related company

The trade receivables and amount due from a related company mainly comprise
receivables from credit card companies for retail sales and wholesale customers.
There was no specific credit terms granted to those credit card companies. The
receivables due from credit card companies were usually settled within 7 days.
The Group's credit terms granted to wholesale customers, including a related
party customer, generally ranged from 30 to 90 days from the invoice date. As
at 31 October 2016 and 30 April 2016, the ageing analysis of the trade
receivables based on the invoice date is as follows:

1L@W%%ﬁﬁ‘E@EW%
8 R A RE @

it -

(@)

ERESHEREN—BBEBRATH
E el

JE Y B 5 5008 K fE Uk — BT BE B 1 B A
HEBEEXTECREREEHAFRAANEE
FEW S TE R 3K B HE B E S A EYL A -
HMEAZEEHAFRARAENETE
SEH - EM (B FA A EH— R
THRAWZEE AEBRFHEFFE (B
—EHB S EF)ZIEEH— MBI F&
BEELAALIFI0FTIOH  R=ZF—N
FHA=1+—HE=-ZE—~NFLWA=
1A BEREZAHEHZERE ZHE
BT -

31 October 30 April

2016 2016

—E-AfF —E-AE

+A=+—H mA=+8

HK$°000 HK$'000

FHET FET

(Unaudited) (Audited)

(REFEZ) (##E%)

Within 30 days 308 A 1,783 1,686
31 to 60 days 31260H 74 44
over 60 days #8860 H — —
1,857 1,730

As at 31 October 2016, none of the trade receivables was past due but not
impaired (30 April 2016: Nil).

RZF-—NFLH=+—H HEEK
ESHBEBAERGE (=T —NF
WA=+H &) -

~

v
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Notes to the Condensed Consolidated Interim Financial Statements

(Continued)

BHRRS HIBEHRKMEE (B

For the six months ended 31 October 2016 HE=Z—X<XF+A=+—HIXMEA

sales amounted to approximately HK$99,217,000 (six months ended 31
October 2015 (unaudited): approximately HK$110,292,000), which
included provision for slow-moving inventories of approximately
HK$1,069,000 (six months ended 31 October 2015 (unaudited):
approximately HK$830,000) for the six months ended 31 October
2016.

12. INVENTORIES 12. 7€

31 October 30 April

2016 2016

—E-RE —E—RF

+A=+—8H mMA=+8

HK$'000 HK$'000

TR FHET

(Unaudited) (Audited)

(REER) (REZ)

Finished goods 25K o 128,180 133,810
Less: provision for slow-moving inventories B T ERE (16,874) (15,805)
111,306 118,005

Movements in provision for slow-moving inventories are as follows: WHEFEREBE 2 EEBNT

31 October 30 April

2016 2016

—RE —E—REF

+BA=+—H MA=+H

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)

(REER) (fRER)
At the beginning of the period/year REE W) (15,805) (13,174)
Charged to profit or loss EEEEREAICS (1,069) (2,631)
At the end of the period/year R E R (16,874) (15,805)
The cost of inventories recognized as expenses and included in cost of BHE_ZT-—RF+A=+—RHIEKRE

A BREAXAIFHAEENAZEFR

BX 72N A #4999,217,0005% 7t (B =

%

FrHA=1T—BLERNEAREER) :

#7110,292,0007% 7T ) -

ERERFHT

EEHE 1,069,008 T(BRE=-"F—HA
F+A=+—HBHLENEA(KEER) :
#7830,0007 7T) °
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Notes to the Condensed Consolidated Interim Financial Statements

(Continued)

B &RS H B R wmR MaE ()

For the six months ended 31 October 2016 HZ=Z— <&+ A=+—HI<EA

13. SHARE CAPITAL 13. K&
Number of Nominal
shares value
KBHEE HE
HK$'000
FAET
Authorized — ordinary shares of HK$0.01 each  JAF—® MR EE0.01E T Z
=R il
At 31 October 2015 (unaudited), at 30 April R-ZE—RAF+A=+—H
2016 (Audited) and at 31 October 2016 (REEZ) MR —RF
(Unaudited) WMA=Z+HEEZ) AR
—E-RETA=1+—H
(R EZ) 10,000,000,000 100,000
Issued and fully paid — ordinary shares of BEETABE—ESREE
HK$0.01 each 0.01B L2 EiB
At 30 April 2015 (Audited) RZZE—RAFMNA=+H
(B& =) 100,000 1
Shares issued pursuant to the Public Offer BEAHRBEESRIT RN
(Note (a)) (Kt 5t @) 200,000,000 2,000
Capitalisation issue of shares (Note (b)) B AR BT R D (B 2E (b)) 599,900,000 5,999
At 31 October 2015 (Unaudited), at 30 April R-_ZE—RF + A=+—8H
2016 (Audited) and at 31 October 2016 (RE&EFEZ) ?—FE
(Unaudited) WMA=+H (%&%V)
—E-RNFt+tA=+— E|
(R & #EH%) 800,000,000 8,000

Notes: Ft i -

@) On 12 May 2015, the Company listed its shares on the Main Board of the Stock @ R-E—AFAA+=-H XREKH
Exchange of Hong Kong Limited with public offer shares of 200,000,000 at an REBHAERZITBRAR]FER LT
issue price of HK$0.68 per share. The transaction costs attributable to issue of & AR &R 17 £200,000,00088 %
shares amounted to HK$9,633,000. TTIEAFR068E T - AETRGEE

B9 X 5% 78 #9,633,000/8 7T °
(b) On 12 May 2015, the Company capitalised an amount of HK$5,999,000 from b)) R-E—AFFAA+=—H EXRE#HK

the amount standing to the credit of share capital account of the Company and
the said sum was applied in paying up in full the 599,900,000 shares issued to
the shareholders immediately prior to the listing according to their respective
shareholding.

2 B] BR 7K BR A #E BR 885,999,000% 7T #
REA LR EEAEHEREE
TATIR B IR R 5 B 9 IR ¥ A 1% 5 %77
Z 599,900,000 82 IR 17 °
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Notes to the Condensed Consolidated Interim Financial Statements
(Continued)

BHRRS HIBEHRKMEE (B

For the six months ended 31 October 2016 HE=Z—X<XF+A=+—HIXMEA

14. PROVISION FOR OTHER LIABILITIES AND M EHEBERER BEFZRHE

CHARGES, TRADE AND OTHER PAYABLES ﬂ‘|_7, FE{+FhiE ﬁf{ &
31 October 30 April
2016 2016
—E—XKE —E—RF
+BA=+—H MA=+H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REER) (BEZ)
Trade payables (Note a) P B 5538 (K ita)
— third parties — %=k 15,627 9,490
— related parties — B 163 12
15,790 9,502
Rent payable FEFR & 2,310 2,688
Accrued employee benefit expense it EER/AFX 5,182 3,010
Provision for reinstatement costs (Note b) BB R AN B (M aEb) 1,776 1,776
Provision for onerous operating leases (Note ¢) LELEHERE (Witc) 4,220 6,323
Other accruals and payables H st & A & EMNKIE 662 2,400
29,940 25,699
Less: non-current portion B FERNERER 5 (2,900) (3,020)
Current portion BV EA & 27,040 22,679
As at 31 October 2016 and 30 April 2016, the carrying amounts of RZE-—R"F+A=+—BAR=%F—
trade payables, provisions and other payables approximate to their fair ANEMA=+TH ENESHIE BB
value and were mainly denominated in Hong Kong Dollars. RE A ERRIB 2 REEEA QT EE

o WEEZUHBITIE -
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Notes to the Condensed Consolidated Interim Financial Statements

(Continued)

B &RS H B R wmR MaE ()

For the six months ended 31 October 2016 HE—-Z— X XF+A=+—H LA

14. PROVISION FOR OTHER LIABILITIES AND
CHARGES, TRADE AND OTHER PAYABLES
(Continued)

Notes:
(a) Trade payables and amount due to related companies

As at 31 October 2016 and 30 April 2016, the aging analysis of the trade
payables based on due date is as follows:

MM EHBEERER BE5KEHE
b FE 15 FX 1B B (w0

B et
(a) ENESFEREMEHATHNZNE
RZE-—ANF+A=Z+—AHAE-_ZF—

NEOA=1H ENESHERIH
H &7 7 8% e 7 4T 20 T

31 October 30 April

2016 2016

ZE-AF —E—NF

+A=+—H mAE=+8

HK$°000 HK$'000

FHET FET

(Unaudited) (Audited)

(REFEZ) (##FE)

Within 30 days 308 A 14,594 9,053
31 to 60 days 31260H 826 349
Over 61 days HiB61 H 370 100
15,790 9,502

(b) Provision for reinstatement costs

Movements in the Group’s provision for reinstatement costs are as follows:

b) EERFREE

FEEZEEXABEEHUT

31 October 30 April

2016 2016

ZE-XF —E—NF

+A=+—H mA=+H

HK$’000 HK$'000

FET FHET

(Unaudited) (Audited)

(RE#FZ) (K& 1z)

At beginning of the period/year RELE 1] 1,776 1,681
Additional provision during the periodlyear B E RSN — 442
Settlements 1& 17 — (347)
At end of the period/year RHELFE R 1,776 1,776
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Notes to the Condensed Consolidated Interim Financial Statements
(Continued)

BHRRS HIBEHRKMEE (B

For the six months ended 31 October 2016 &%= =%

14. PROVISION FOR OTHER LIABILITIES AND

—R"E+A=t+—RLEAREAR

CHARGES, TRADE AND OTHER PAYABLES

(Continued)

Notes: (Continued)

(c)

Provision for onerous operating leases

Movements in the Group’s provision for onerous operating leases are as

fat - (&)

(c

EEREHERE

FEFENEELETHERELBMT -

follows:

31 October 30 April

2016 2016

—E-XF —E—RNEF

+A=+—H MA=+H

HK$°000 HK$'000

FHET FET

(Unaudited) (Audited)

(REER) (K=& 1%)

At beginning of the period/year RELE 1] 6,323 1,110
Provision during the period/year HiF AR 1,347 6,218
Release of provision upon payment of rental charges X% B 1R EE (3,450) (1,005)
At end of the period/year RE]FR 4,220 6,323

The provision for onerous operating leases represented the anticipated
unavoidable costs for fulfilling the onerous non-cancellable lease agreements.
The lease agreements will all expire by end of year ending 30 April 2019. The
provision amount would be reduced upon the payment of the remaining rental

charges.

EEREHER BRI RETEE
T B] it 5 78 B 15 7% £ 5 T A] A6 K
- BEHEGHRBEE—FT—NF
FAA=1HILFREBRAER - B2
AR e ERRERD -
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Notes to the Condensed Consolidated Interim Financial Statements
(Continued)

B &RS H B R wmR MaE ()

For the six months ended 31 October 2016 HE—-Z— X XF+A=+—H LA

15. BORROWINGS

15. B

~

v

31 October 30 April
2016 2016
—E-RE —E—RF
+B=+—8 MA=+H
HK$'000 HK$'000
FBx F# T
(Unaudited) (Audited)
(REER) (1= H%)
Non-current Ik B B
Finance lease liabilities (Note b) BEMEAE(MaEb) 321 438
Current BN EA
Short-term bank loans (Note a) EHERTER (K Ea) 12,977 16,800
Finance lease liabilities (Note b) mEHREaE R ED) 233 229
13,210 17,029
Total borrowings BIE R 13,531 17,467
(a) Bank borrowings (a) |ITER

R-E—ARENA=+HWR
EXRYSIOBEB T NEEERE
F—IEZERENAERHE AR —
BRITHRERER - R-ZZE—RNEAN
B RBIREBE_ZT—AEFWNA=
+THLEFERLETHBERZ
ERER—REERR -

The bank loans of approximately HK$8.9 million as at 30 April
2016 were drawn from one of the Group’s banking facilities for
which one of the covenants requirements was in breach. In June
2016, the bank granted an one-off waiver from compliance with
the relevant breached covenant requirement for the year ended
30 April 2016.

INEFHERNRE2.6% (ZF—X
FMA=+H:26%)

The weighted average interest rates were 2.6% (30 April 2016:
2.6%) per annum.

The carrying amounts of the Group’s bank loans were AREEBRTEXRNEAEAS T
denominated in HK$ and unsecured and approximated to their FTE R I EE QT E AR
fair values. & e
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Notes to the Condensed Consolidated Interim Financial Statements
(Continued)

BHRRS HIBEHRKMEE (B

For the six months ended 31 October 2016 HE=Z—X<XF+A=+—HIXMEA

15. BORROWINGS (continued)

(a)

(b)

Bank borrowings (Continued) (a)

As at 31 October 2016, the Group had aggregate banking
facilities of approximately HK$80.6 million (30 April 2016:
approximately HK$85.0 million), for overdrafts and loans. Unused
facilities as at the same date were approximately HK$67.7 million
(30 April 2016: approximately HK$68.2 million). The banking
facilities were granted to the subsidiaries of the Group and were
subject to annual review and guaranteed by unlimited guarantees
from the Company and certain subsidiaries of the Group.

Finance lease liabilities (b)

The rights to the leased assets are reverted to the lessor in the
event of default of the lease liabilities by the Group.

15. E& @)

RITE R @

RZE—RNF+A=Z+—H &%
EEHEEIREFMRITHEL
§520806§F%7§7E(_7 /\ipﬂ
A=+H #85088% ) - RA
ZARBARENTTIEEBTL(Z
g—fxiﬂﬂ +H 4682H8
/%57&) RITRE DR T AREBM
B WAETFEERKBAR
AT&$%I = == RN S
B ERERPTHEIR ©

MEHERE

HMAEEEREESEE  HEHER
ERRAMKEHEA -

31 October 30 April
2016 2016
—E-RF —E—RF
+A=+—H MA=+H
HK$'000 HK$'000
THET FET
(Unaudited) (Audited)
(REEZ) (%)

Gross finance lease liabilities — minimum BEHEAGERATE — &K

lease payments HE R *

Within 1 year —F R 246 246
In the second year FE_F 245 245
In the third year E=F 82 204
573 695

Future finance charges on finance lease REHAEAENRARME
liabilities 333! (19) (28)
Present value of finance lease liabilities mEHEAENIRE 554 667
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Notes to the Condensed Consolidated Interim Financial Statements
(Continued)

B &RS H B R wmR MaE ()

For the six months ended 31 October 2016 HE—-Z— X XF+A=+—H LA

15. BORROWINGS (continued) 15. & ™K @

(b) Finance lease liabilities (Continued) (b) MEHEEE @
The present value of finance lease liabilities was as follows: MEMBEAGENIRELNT -
31 October 30 April
2016 2016
—E-XRF —E—RF
+HA=+—H mA=+H
HK$°000 HK$'000
FH& T FET
(Unaudited) (Audited)
(REZX) (EEZ)
Within 1 year —FR 233 229
In the second year FE_F 240 236
In the third year F=F 81 202
554 667
16. COMMITMENTS 16. R IE
(a) Capital commitments (a) BEAXEE

RZZE—AR"FE+A=+—BCRE
EZ)RER_T - "FHEA=ZTH
(BER)  AEBITETFRELE
AEHE o

As at 31 October 2016 (Unaudited) and 30 April 2016 (Audited),
the Group did not have any material capital commitments.

(b) Operating commitments (b) BEEE

AEFHESZHEER HAER
B - K5 E HEY BT A
o N TFI1E3IERZ - TR
EHarnER3E6cE A BAET
VAR SH -

The Group leases various retail outlets, offices and warehouses.
The majority of lease agreements are non-cancellable with lease
terms between 1 and 3 years. Some lease agreements are
cancellable with a notice period of 3 to 6 months.
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Notes to the Condensed Consolidated Interim Financial Statements
(Continued)

BHRRS HIBEHRKMEE (B

For the six months ended 31 October 2016 HE—Z— X XF+A=+—HB1~EA

16. COMMITMENTS (continued) 16. & IE @)

(b) REEE (&)

REFATRELZHERERT
EE - MAERBEPOLORKR

(b) Operating commitments (Continued)

The future aggregate minimum lease rental expenses in respect
of the retail outlets, office and repair centres under non-

cancellable operating leases are as follows: BRSBTS @EMT
31 October 30 April
2016 2016
—E-RE —E—RF
+A=+—8H MA=+H
HK$°000 HK$'000
THER FET
(Unaudited) (Audited)
(REBEX) (& FEZ)
No later than 1 year TEM1F 51,913 44,326
Later than 1 year and no later than 5 years BR1FEDNERSTF 38,461 47,830
90,374 92,156

The above lease commitments do not include commitments for
additional rentals payable, if any, when turnover of individual
retail outlet exceeds a pre-determined level as it is not possible to
determine in advance the amount of such additional rentals.

Lt EAEY B EA B R (E
EEENEXRBHBAEKYF
RELMBIIENES(WE)D
AE RRASEERLHEERBER

SNBSS HE
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