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ANNOUNCEMENT ON THE PROGRESS IN RELATION TO PARTICIPATING IN
THE ESTABLISHMENT OF A FINANCIAL LEASING COMPANY LIMITED BY WAY
OF PROMOTION

At the twenty-second meeting of the sixth session of the board of directors of the Company
held on 16 June 2016, the resolution on the "Proposal in relation to participating in the
establishment of a financial leasing company limited by way of promotion" was considered
and passed by the Company. The Company was approved to invest not more than RMB750
million and to participate in establishing CRRC Financial Leasing Co., Ltd (the temporary
name which will be subject to the review and approval by Industrial and Commercial Bureau,
the "CRRC Financial Leasing") by way of promotion. For relevant details, please refer to the
board resolution announcement dated 16 June 2016. The above announcement was also
published on the websites of the Shanghai Stock Exchange, The Stock Exchange of Hong
Kong Limited and the Company and/or China Securities Journal and Shanghai Securities News.

Due to the relevant policy reasons occurred in the process of establishing CRRC Financial
Leasing, the Company decided to withdraw from participation in the establishment of CRRC
Financial Leasing by way of promotion.
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