Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this announcement.

This announcement is for information purposes only and does not constitute an invitation or offer to
acquire, purchase or subscribe for securities. This announcement does not constitute or form a part of any
offer or solicitation to purchase or subscribe for securities in the United States. The securities have not been
and will not be registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”), or the
securities laws of any state of the United States or any other jurisdiction. Unless they are registered, the
securities may be offered only in transactions that are exempt from registration under the Securities Act or
the securities laws of any other jurisdiction. No public offering of the securities will be made in the United
States or in any other jurisdiction where such an offering is restricted or prohibited.
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Qingdao City Construction Investment Group

HONGKONG INTERNATIONAL (QINGDAO) COMPANY LIMITED
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(incorporated in Hong Kong with limited liability)

US$500,000,000 4.75 per cent. bonds due 2020 (the 2020 Bonds”) (Stock Code: 5874)
US$300,000,000 5.95 per cent. bonds due 2025 (the ‘2025 Bonds”) (Stock Code: 5875)
(together, the “Bonds”™)

WITH THE BENEFIT OF A KEEPWELL DEED, A DEED OF EQUITY INTEREST PURCHASE UNDERTAKING AND AN
IRREVOCABLE STANDBY FACILITY AGREEMENT ISSUED BY

QINGDAO CITY CONSTRUCTION INVESTMENT (GROUP) LIMITED
(5 B e B R A H R FEAF)

(incorporated in the People’s Republic of China with limited liability)

OVERSEAS REGULATORY ANNOUNCEMENT

(This overseas regulatory announcement is issued pursuant to Rule 13.10B of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited)

Please refer to the attached announcements which were published by Qingdao City Construction
Investment (Group) Limited, who beneficially holds 100% of Hongkong International (Qingdao)
Company Limited, on the website of the Shanghai Clearing House on 21 December 2016. An
English translation of the announcements is provided for your reference and the Chinese version of
the announcements shall prevail should there be any discrepancy between the Chinese
announcements and the English translation.

Hong Kong, 17 February 2017
As at the date of this announcement, the directors of Hongkong International (Qingdao) Company Limited are Mr. Xing

Luzheng, Mr. Jiang Yi and Mr. Wang Yimei and the directors of Qingdao City Construction Investment (Group) Limited
are Mr. Xing Luzheng, Mr. Chen Mingdong and Mr. Liu Yungang.
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Name of Issuer: Qingdao City Construction Investment (Group) Limited

Bond code: 1282471 Short name: 12 Qingchengtou MTN1

Bond code: 1382144 Short name: 13 Qingchengtou MTN1

Bond code: 031490229 Short name: 14 Qingdaochengtou PPN0OO1
Bond code: 031490470 Short name: 14 Qingdaochengtou PPN002
Bond code: 031554057 Short name: 15 Qingdaochengtou PPN0OO1
Bond code: 101674005 Short name: 16 Qingdaochengtou MTNOO1

Qingdao City Construction Investment (Group) Limited

Major Announcement on Free Transfer of Partial Equity Interestsin the Subsidiary

1. Overview of the Free Transfer of Equity Interests

For the purpose of further strengthening industrial integration in Qingdao, Qingdao Government will
establish Qingdao Tourism Group in Qingdao pursuant to the minutes of the 87" meeting of the
Executive Committee of the 15" Qingdao People’s Government. For the purpose of implementing the
gist of abovementioned meeting, pursuant to the decisions and relevant requirements of the Qingdao
Communist Party Committee and Qingdao Government and following review at the 25" enlarged
board meeting of Qingdao City Construction Investment (Group) Limited (“Qingdao Construction
Investment”) in 2016, Qingdao Construction Investment decides that 49% of the equity interests in
Qingdao Tourism Group Co., Ltd. (5 SR EE G R A F) (“Qingdao Tourism”), a subsidiary
wholly owned by Qingdao Construction Investment, will be transferred for free to the Qingdao State-
owned Assets Supervision and Administration Commission (5 & T & %) at the audited book net
assets of Qingdao Tourism by using 31 December 2015 as the benchmark day.

2. Basic Facts of the Transferred Assets

As estimated from the latest publicly disclosed unaudited unconsolidated financial data of Qingdao
Tourism as of 30 September 2016, Qingdao Tourism hastotal assetsof RMB7.089 billion, representing
5.65% of the total assets of Qingdao Construction Investment for the same period, net assets of
RMB3.741 billion, representing 7.57% of the net assets of Qingdao Construction Investment for the
same period, operating profits of -RMB78 million and net profits of —-RMB78 million; as estimated
from the latest audited unconsolidated financia data of Qingdao Tourism in 2015, Qingdao Tourism
has total assets of RMB7.025 billion, representing 6.88% of the total assets of Qingdao Construction
Investment for the same period, net assets of RMB3.861 billion, representing 10.9% of the net assets
of Qingdao Construction Investment for the same period, operating profits of —-RMB92 million and
net profitsof RMB1 million, representing 0.42% of the net profits of Qingdao Construction Investment
for the same period.

As estimated from the latest publicly disclosed unaudited consolidated financial data of Qingdao
Tourism as of 30 September 2016, Qingdao Tourism hastotal assetsof RMB7.209 billion, representing
5.75% of the total assets of Qingdao Construction Investment for the same period, net assets of
RMB3.76 billion, representing 7.61% of the net assets of Qingdao Construction Investment for the



same period, operating profits of —-RMB12 million and net profits of -RMB87 million; as estimated
from the latest audited consolidated financial data of Qingdao Tourism in 2015, Qingdao Tourism has
total assets of RMB7.074 hillion, representing 6.93% of the total assets of Qingdao Construction
Investment for the same period, net assets of RMB3.823 hillion, representing 10.79% of the net assets
of Qingdao Construction Investment for the same period, operating profits of —-RMB72 million and
net profits of RMB22 million, representing 9.17% of the net profits of Qingdao Construction
Investment for the same period.

3. ImpactsAnalysis

After free transfer of the abovementioned assets, Qingdao Construction Investment will continue
holding 51% equity interestsin Qingdao Tourism and have control over its operations and management.
Therefore, Qingdao Tourism remains a subsidiary of Qingdao Construction Investment and will be
included into Qingdao Construction Investment for the purpose of consolidated financial statements.

After completion of equity interests transfer of Qingdao Tourism and as estimated from the latest
unaudited unconsolidated financial data of Qingdao Tourism as of 30 September 2016, the assets and
net assets of Qingdao Construction Investment will remain unchanged, with owners’ equity
attributable to parent being reduced by RMB1.833 billion and minority interests being increased by
RMB1.833 hillion; as estimated from the latest audited unconsolidated financial data of Qingdao
Tourismin 2015, the assets and net assets of Qingdao Construction Investment will remain unchanged,
with owners’ equity attributable to parent being reduced by RMB1.892 billion and minority interests
being increased by RMB1.892 billion.

After completion of equity interests transfer of Qingdao Tourism and as estimated from the latest
unaudited consolidated financial dataof Qingdao Tourism as of 30 September 2016, the assets and net
assets of Qingdao Construction Investment will remain unchanged, with owners’ equity attributable to
parent being reduced by RMB1.842 billion and minority interests being increased by RMB1.842
billion; as estimated from the latest audited consolidated financial data of Qingdao Tourism in 2015,
the assets and net assets of Qingdao Construction Investment will remain unchanged, with owners’
equity attributable to parent being reduced by RMB1.873 billion and minority interests being increased
by RMB1.873 billion.

As an important municipal state-owned enterprise in Qingdao, Qingdao Construction Investment has
been receiving great supports from Qingdao Government and received injection of assets and capital

fundsamounting to RMB7.2 billion in aggregate in 2016. Furthermore, Qingdao Tourism will continue
to beincluded in Qingdao Construction Investment for the purpose of consolidated financial statements.
Therefore, we believe that the free transfer of equity interests will not bring any material adverse
effects on the production, operation, financia status and solvency of Qingdao Construction Investment.
However, as Qingdao Government will continueto further industrial integration in Qingdao, the equity
interests held by Qingdao Construction Investment in Qingdao Tourism will face uncertainties in
future.

Thefree transfer of equity invests shall be subject to registration of change with the administration for
industry and commerce. Qingdao Construction Investment will perform information disclosure
obligations timely and continuously after completion of the formalitiesin relation to the above equity
interests transfer.

We undertake that all information disclosed is true, accurate, complete and current, and will perform



our information disclosure obligations strictly in accordance with the provisions of Administrative
Measures for Debt Financing Instruments of Non-Financial Enterprisesin the Inter-bank Bond Market
and Rules on Information Disclosures about Debt Financing Instruments of Non-Financial Enterprises
in the Inter-bank Bond Market of the People’s Bank of China and other self-regulating rules and
guidance in the inter-bank bond market during its existence. Investors should pay close attention to
this.

(No text below)



(No text in this page. Thisisthe signature and sealing page of Major Announcement on Free Transfer
of Partial Equity Interestsin the Subsidiary of Qingdao City Construction Investment (Group) Limited.)

Qingdao City Construction Investment (Group) Limited
20 December 2016
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Name of Issuer: Qingdao City Construction Investment (Group) Limited

Bond code: 1282471 Short name: 12 Qingchengtou MTN1
Bond code: 1382144 Short name: 13 Qingchengtou MTN1
Bond code: 031490229 Short name: 14 Qingdaochengtou PPNOO1
Bond code: 031490470 Short name: 14 Qingdaochengtou PPN002
Bond code: 031554057 Short name: 15 Qingdaochengtou PPNOO1
Bond code: 101674005 Short name: 16 Qingdaochengtou MTNOO1

Qingdao City Construction Investment (Group) Limited

Major Announcement on the Execution of Service Procurement Agreement with the
Government

1 Major Contents of the Agreement

On 22 November 2016, Qingdao City Construction Investment (Group) Limited (*Qingdao
Construction Investment” or the “Company”) was determined as the service provider for Phase Il
of Associated Infrastructure of Qingdao New Airport through competitive negotiations, and it
executed the Service Procurement Agreement in relation to Phase Il of Associated Infrastructure of
Qingdao New Airport (the “Agreement”) with Qingdao Construction Matters Bureau (7 5 i3 2 &8
T%J5) on 16 December. As the service provider, Qingdao Construction Investment will be
responsible for undertaking the village, enterprises and other expropriation and resettlement and
providing project funds management services (including foreign financing, fund management and
etc.).

The total amount of the Agreement is RMB19.165 billion and it is funded by financia funds. The
funds will be included in the budget of the following year in future years on a year-by-year basis
during the term of the Agreement. Qingdao Bureau of Finance will directly pay the service fees to
Qingdao Construction Investment on a year-by-year basis.

2. Decision-making Process

Qingdao Construction Investment reviewed and approved the financing matters in relation to Phase
Il of Associated Infrastructure of Qingdao New Airport at its 22" enlarged board meeting in 2016
which was convened on 7 November 2016.

3. I mpact Analysis

The project will help the Company in playing the role as a key operator in Qingdao’s major
Infrastructure projects and in further strengthening co-operative relationship with the government. As
Qingdao Construction Investment will manage the financing and investment of the project, it is
expected that the total amount of debts of Qingdao Construction Investment will increase during the
financing of the project. However, as this is a service procurement project of Qingdao Government,
the service fees will be paid directly by Qingdao Bureau of Finance out of the financial funds on a
year-by-year basis, which ensure the stable payment of the service fees. As aresult, the solvency of



Qingdao Construction Investment will not be affected.

We undertake that all information disclosed is true, accurate, complete and current, and will perform
our information disclosure obligations strictly in accordance with the provisions of Administrative
Measures for Debt Financing Instruments of Non-Financial Enterprises in the Inter-bank Bond
Market and Rules on Information Disclosures about Debt Financing Instruments of Non-Financial
Enterprises in the Inter-bank Bond Market of the People’s Bank of China and other self-regulating
rules and guidance in the inter-bank bond market during its existence. Investors should pay close
attention to it.

(No text below)



(No text in this page. Thisis the signature and sealing page of Major Announcement on Execution of
Service Procurement Agreement with Government of Qingdao City Construction Investment (Group)
Limited.)

Qingdao City Construction Investment (Group) Limited
20 December 2016



