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Independent Review Report
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Q Grant Thornton
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To the board of directors of Hang Sang (Siu Po) International
Holding Company Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on
pages 6 to 19 which comprises the condensed consolidated
statement of financial position of Hang Sang (Siu Po)
International Holding Company Limited (the “Company”) as
at 31 December 2016 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for
the six-month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The directors of the Company are responsible
for the preparation and presentation of the interim financial
report in accordance with HKAS 34.

Our responsibility is to form a conclusion, based on our
review, on the interim financial report, and to report our
conclusion, solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Hang Sang (Siu Po) International Holding Company Limited
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Independent Review Report

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. A review of the interim
financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 31
December 2016 is not prepared, in all material respects, in
accordance with HKAS 34.

Grant Thornton Hong Kong Limited
Certified Public Accountants

Level 12

28 Hennessy Road

Wanchai

Hong Kong

24 February 2017
Chan Tze Kit
Practising Certificate No.: P05707

Hang Sang (Siu Po) International Holding Company Limited

15 37 25 B R

5 Bl [

FRAM O B8 A ¥ 5 B AR
R TAEMERIAE 2410 98 [ I B 4 09 08 n
A BT BUAT P B R R I ] AT
B o AT v 0 B 7 B AR S 3
EAREMEMEsEEOANBERE
o SFRE T4 Atk A A B PR T o
2% 3R] Yo o ] A i 4 R A v A g e )
HEATHFEZ A HE > BORRE IR B A & 7
BAEFEZP AR HESNAELR
HE o Flt s RMAGBREMEBFZLE
EO

&

R BAN B 7 B > AP i S 58 BT =
Ho> ARMHEBRF—-AE+ A
= H A kA A% FEOR T TR
AR U ot S5 34 B AR

B (B ) a2 B PR A =

B3 e s

i

AT

W JE 5 IE 28 9%

1248
—Z2—tE-H=+MH
Bl

B FHYE : P05707

Interim Report 2016-2017 HHf#H %

B
/
\

5



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BREZF-ANETZH=—HIEATA

Revenue
Cost of sales

Gross profit

Other income

Selling expenses

Administrative and other
operating expenses

Profit before income tax
Income tax expense

Profit and total comprehensive
income for the period

Earnings per share attributable to
equity owners of the Company
— basic and diluted

T O 2t 4L i LAl 2 v W 2 3

For the six months ended 31 December 2016

i
B AR

T

AN

85 P 52

AT S A AL B S

Bk P 443 B i e A
P #5852

7391 18 ) B 2 i
Wt 4
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The notes on pages 10 to 19 are an integral part of this interim
financial report. Details of dividends payable to equity
owners of the Company attributable to the profit for the

period are set out in Note 8.

Hang Sang (Siu Po) International Holding Company Limited

Six months ended
31 December

BRETH=1—HIEAMA

2016 2015

e

HK$’000 HK$'000

T THE

(Unaudited) (Unaudited)

(REFE) (CREBHHZ)

4 50,932 60,108
(29,743) (29,670)

21,189 30,438

5 425 650
(4,427) (3,948)
(10,823) (21,576)

6 6,364 5,564
7 (1,201) (3,104)

5,163 2,460

9 HK2.81 cents HK1.78 cents

2.81 ¥4l 1.78 #EAil

AU 5 10 319 B Z BRI AR v 391 B 2
Heth 2 B ARH ) o BEAF A A 7] M AR
B N ME AN A [ i 1) 2 B 8 T A s
Pk 8
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Condensed Consolidated Statement of Financial Position
i B 475 5 M EHIR DL 3

As at 31 December 2016
W AFETZH=1—H

B
/
\

As at As at
31 December 30 June
2016 2016
J#* i
ZE N TR NE
+=H=+—H ~H=1H
HK$’000 HK$'000
T#x SR
(Unaudited) (Audited)
REEH (BEH)
ASSETS AND LIABILITIES R R AL
Non-current assets FER B A
Property, plant and equipment W ~ WF KA 10 9,880 10,488
Current assets W
Inventories 5 5,849 4,889
Trade and other receivables B 5 B H- At R WOk E 11 17,293 17,261
Current tax recoverable A WA e B A 114 -
Cash and cash equivalents Bl R Ble S HY 60,995 62,900
84,251 85,050
Current liabilities L EER S
Trade and other payables B 5 B F A A sk VL 12 10,005 9,382
Current tax liabilities B Fi 78 £ A - 7,060
10,005 16,442
Net current assets B 74,246 68,608
Total assets less current liabilities HR R B £ A 84,126 79,096
Non-current liabilities FER A
Deferred tax liabilities A SR £ 1,384 1,517
Net assets i 82,742 77,579
EQUITY )
Share capital ;&N 1,840 1,840
Reserves it 80,902 75,739
Total equity RELR M 82,742 77,579

The notes on pages 10 to 19 are an integral part of this interim

financial report.

Hang Sang (Siu Po) International Holding Company Limited
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Condensed Consolidated Statement of Changes in Equity

il W 5515 B i 5 B

For the six months ended 31 December 2016
BEZ-AET A=+ —HILAMEA

Equity attributable to equity owners of the Company

AR A B MRS B 2

Share Share Capital Retained
capital  premium reserve earnings Total
Bk bl EARG  REEM st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i i it T T
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER)  (REER)  (REER)  (REER)  (REER)
As at1]July 2015 REF—hELH—H - - 400 48,070 48,470
Profit and total comprehensive I e ) e 2 W A
income for the period = = = 2,460 2,460
Transaction with owners: BB ARG ¢
Issuance of share capital upon ERBARET A ()
group reorganisation (Note) 40 22,994 (22,994) = 40
Dividends approved in respect SURAEAE R LR
of the previous year (Note 8) (Firsts) = = = (30,000) (30,000)
Transaction with owners SHH N2 35 40 22,99 (22,994) (30,000) (29,960)
As at 31 December 2015 REZ—HsE+H=1—H 40 22,994 (22,594) 20,530 20,970
As at 1 July 2016 R_F—NELA—H 1,840 77,105 (22,594) 21,228 77,579
Profit and total comprehensive AR T 2 M
income for the period - - - 5,163 5,163
As at 31 December 2016 REB—REF A =R 1,840 77,105 (22,5%4) 26,391 82,742
Note: FfEE -

Pursuant to a reorganisation of the Company in connection with the listing
of its shares on The Stock Exchange of Hong Kong Limited as detailed in the
annual financial statements for the year ended 30 June 2016, the Company
acquired the entire equity interests in Hang Sang (Siu Po) Press Company
Limited (“Hang Sang (Siu Po)”) and A W Printing & Packaging Limited (“A
W Printing”) from the controlling shareholders in consideration of the
Company allotting and issuing 1,000,000 and 3,000,000 shares respectively,
all credited as fully paid, on 13 November 2015. The Company became the
holding company of the companies now comprising the Company and its
subsidiaries.

The notes on pages 10 to 19 are an integral part of this interim
financial report.

WMBAARRBRE R —ANFEAA=THILEE
Z A B B A BT AR ) BRI A A
5 i A R v b i AT R T AL o AR A ]
TBE B o L A (IR AR ) B S A R A D (4 A (O
%) 1) B A W Printing & Packaging Limited ([A W
Printing|) M2 #BBEAE » R ARA RN T —H
A+ — H = H 4 Bl ES % K& % 471,000,000 B K
3,000,000 B B4 > S AR B %y B o AR WK
B AN ) S I B I A F BUREIE T A R Z AT o

AP 3 10 2219 2 B A A v 301 A 785
ol 2 AR -

Hang Sang (Siu Po) International Holding Company Limited  Interim Report 2016-2017 H}$t ik



Condensed Consolidated Statement of Cash Flows
B STHRERER

For the six months ended 31 December 2016
BEZ-ANETFH=Z1TH—HILAMA

Six months ended
31 December

BEF-H=4—HILAMA

2016 2015
ik
HK$'000

L
HK$’000
Tl Tt

Note (Unaudited)
B 5 (REFE)

(Unaudited)
(REBER)

Cash flows from operating activities &8 3% B i BL ¥ it

Cash generated from/(used in) REpE (A BlE

operations 6,986 (107)
Hong Kong Profits Tax paid CAF B A5 A (8,508) (1,817)
Net cash used in operating BTGB 1951 5

activities (1,522) (1,924)

Cash flows from investing activities $&% % By iy 3 4 7

Purchase of property, plant and S E Y ~ W Sk

equipment (384) -
Interest received [EA& D5 5 1 1
Net cash (used in)/generated from — #&iGH (k) Prts

investing activities HY B 8 8 (383) 1

Cash flows from financing activities % % B iy B 4 i 32
Decrease in net advance from R HGR TR

a director - (1,447)
Proceeds from issuance of shares, 474 < Fi kI »

net of share issuance expenses BRI 84T B X - 40
Net cash used in financing activities Gl & %GB 1E/H 19512 1 F 4 - (1,407)
Net decrease in cash and cash B4 RBL& S

equivalents WA (1,905) (3,330)
Cash and cash equivalents at BRI B A KBl Y

the beginning of the period 62,900 37,819
Cash and cash equivalents at the  WIKB 4 KRB &5 MY

end of the period 60,995 34,489

AP 3 10 2219 2 B A A v 301 A 785
ol 2 AR -

The notes on pages 10 to 19 are an integral part of this interim
financial report.

Hang Sang (Siu Po) International Holding Company Limited  Interim Report 2016-2017 1} $t 4k 9
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Notes to the Condensed Consolidated Financial Statements

7 WA 5 B 5 e A R

For the six months ended 31 December 2016
BEZ-AET A=+ —HILAMEA

Hang Sang (Siu Po) International Holding Company Limited

. GENERAL INFORMATION

The Company was incorporated in the Cayman Islands
on 8 October 2015 as an exempted company with limited
liability. The address of the registered office of the Company
is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands. The principal place of
business of the Company is Block C, 5/F, Gee Hing Chang
Industrial Building, No. 16 Cheung Yue Street, Cheung Sha
Wan, Kowloon, Hong Kong. The Company’s shares are listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 18 May 2016.

The parent and ultimate holding company of the Company is
HSSP Limited, a company incorporated in the British Virgin
Islands (the “BV1”). The Company is an investment holding
company. The Company and its subsidiaries (collectively
referred to as the “Group”) are principally engaged in
manufacturing and sale of apparel labels and packaging
printing products.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information (the “Interim Financial Statements”) have been
prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34”) issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

The Interim Financial Statements has been prepared in
accordance with the same accounting policies adopted in
the annual financial statements for the year ended 30 June
2016, except for the accounting policy changes that are
expected to be reflected in the annual financial statements
for the year ending 30 June 2017 and it should be read in
conjunction with the Group’s the consolidated financial
statements for the year ended 30 June 2016. Details of any
changes in accounting policies are set out in Note 3 to this
Interim Financial Statements.

1. — &R

PN/ A S T o W E AN E Y =
FESREM L R R A R A -
AR ) R A 9 2 Y M ik %5 Cricket
Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111,
Cayman Islands o A2y v] 28 3
iR AL RIDE R 16 985 8
BTERESECE  KAFBHR
FANELH TN\ HEFBH SRS
P R W) ([ 32 By 1) b o

AT 2 B TR R A e A T A
HSSP Limited » —FKNEEIELHES
([ a8 o £ 7 055 1) sk i ar iy A ] o
AN T PG o AR AT R H
P JES A W) (R SC il [ A 4R [ 1) B4
B K B I 2 A A I A 2 M

=]
Al °

. R

AR AR A% T8 W Ao £ v 380 B 5 R (T
31 B 2 R J) OB A W B 5 22 5 P
A7 R Bl 25 b i R B v Y e R
R SC (L5 8 A e it il 2 7 ([ 7 o
& w2 € ) R R wt i Ao
345% [ PRI B g | (T sl
3458 1)) mARH o

BREGIIG B E - EEANH =T
H k47 B2 2 47 5 B 2 i o R o
AR A ) % LR B RN
ANHZE+H IR AL E ARG T #
e — OF BTSN - P B R O
BHE—R-ANEAA=ZTH LG
Z A JRE B 75 kA T R A B A [R] T B
R o A7 B AL & Gt BORAE ) 2 5F
R TR A v 2T A 785 R A PR 3 o
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Notes to the Condensed Consolidated Financial Statements

2. BASIS OF PREPARATION (CONTINUED)

The preparation of the Interim Financial Statements in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

The Interim Financial Statements contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of
the changes in financial position and performance of the
Group since the annual financial statements for the year
ended 30 June 2016. The condensed consolidated Interim
Financial Statements and notes thereon do not include all of
the information required for full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The Interim Financial Statements is unaudited, but has
been reviewed by Grant Thornton Hong Kong Limited
in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”, issued
by the HKICPA.

. ADOPTION OF NEW AND AMENDED HKFRSs

In the current period, the Group has applied, for the first
time the following amended HKFRSs issued by HKICPA,
which are relevant to the Group and effective for the annual
financial periods beginning on 1 July 2016:

Amendments to HKFRSs Annual Improvements
to HKFRSs 2012-2014 Cycle
Amendments to HKAS 1 Presentation of Financial

Statements: Disclosure Initiative

The adoption of the amended HKFRSs has no material impact on
how the results and financial position for the current and prior
periods have been prepared and presented.

The Group has not applied any new or amended HKFRSs that
are not yet effective for the current accounting period.

Hang Sang (Siu Po) International Holding Company Limited

7 WA o B 5 e A Y

For the six months ended 31 December 2016
BEZ-ANETFH=Z1TH—HILAMA

2. B (4])

o YT B 75 AR O £ A s o R SR
3455 AR > TR B A S B BUR
JEF Je i 2R A5 H 2 B B A
il ~ WA BLBH 2 BT FI B - fhat I
Btk o BEMRASRATREA B % A wT o

3T B 285 e A L 35 1 W A 5 S B R
B A8 P08 v PO ik AR RE o % 5 POk L4
B A A BRE T —NEANH
=T HIRE R R B R DR Z
S 5 AR O S 2 B 5 B i) 5 A LK Y
1F B 28 5 Z f e = fRTW A vp 00 S 5
3 T L Bk 3 A 40 45 BAR 98 7 v 1
ot A ) (A 8 5 i o 1 ) 4
SRR A B R P AR 2 ) 2T DR

Fh U B R A R R A R
(Fr ¥ ) & 5t Bl 25 7 BT A BR A R AR I8 5
o S Rl 2 €7 A Y 7 s 7 B A
HIIAE 2410 55 Fh B8 A4 2 S A% Bl B0 AT
rP A B R A B | AT o

. IRAT B BB T AV B I
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Notes to the Condensed Consolidated Financial Statements

' T O 5 A 0 e A R

For the six months ended 31 December 2016
BEZ-AETH=Z+TH—HILAMEA

4. REVENUE AND SEGMENT INFORMATION

All of the Group’s revenue and operating profit are
generated from manufacturing and sale of apparel labels and
packaging printing products net of any trade discounts. The
chief operating decision maker has been identified as the
board of directors (the “Board”) of the Company. The Board
regards the Group’s business of manufacturing and sales of
apparel labels and packaging printing products as a whole
to make decision about resources allocation and reviews
the overall results of the Group. Accordingly, no business
segment analysis information is presented.

The amount of revenue recognised is as follows:

Sale of apparel labels and packaging
printing products

5. OTHER INCOME

Interest income FLEWA
Commission income EEA PN
Others HAth

12 Hang Sang (Siu Po) International Holding Company Limited

9 IR 2R R S % B R S

4. Wk Ko E R

A4 J AT W % 8 v A 2R B SR
B 8 15 it 2% A % % £ 4 B R 28 i (10
BRALT22 5 4n) o ACA W gy ([
HE ) e R i R B PR o
I A A I 0 T G R IR R A
T A0, 25 BV R 7 ik 3 785 450 2 B 8 K88 )
HB > 3 B A 42 ] R 2 AT > DA
BT BOARE PSR o PRI > S 2 9

TR AR KN T

Six months ended 31 December

BETZHA=+—HIEAMA

2016 2015

TR NI eSSk I
HK$’000 HK$’000
Tt Tt
(Unaudited) (Unaudited)
(RBHEE) (RBHFZ)

50,932

60,108

5. ABBCA

Six months ended 31 December

BETZH=+—HIEAMA

2016 2015
RN —“E—h4
HK$’000 HK$’000
T T
(Unaudited) (Unaudited)
(RBHEE) (RBHFZ)
1 1

358 617

66 32

425 650

Interim Report 2016-2017 H##Ht %



Notes to the Condensed Consolidated Financial Statements

6.

7 WA o B 5 e A Y

For the six months ended 31 December 2016
BEZ-ANETH=1t—HILAMA

PROFIT BEFORE INCOME TAX 6. BRPITHBL i Hhe B
The Group'’s profit before income tax is arrived at after 7 4 [ 3% i 4 50 i ¥ R 411 B T B4
charging: FHARIEBL ¢

Six months ended 31 December

BRET-H=Z1+—HIEAMA

2016 2015
TR
HK$’000 HK$’000
T#x T#5T
(Unaudited) (Unaudited)
(REHB) (RFZ)
Depreciation g 992 1,138
Net exchange loss T M i 4R 50 37
Marketing services fee T 5 Y s 3,762 3,268
Impairment loss on trade receivables B 5 WK VL B DA M 1R 120 -
Listing expenses b - 13,177
Operating lease charges: REmERA -
- plant and machinery — W B A 277 225
— premises — 3,677 3,508
INCOME TAX EXPENSE 7. BifaBihs

BETZHA=T—HIEAEA
2016 2015

RN CRA
HK$’000 HK$’000
T T
(Unaudited) (Unaudited)
(REBER) (REFEZ)

Current tax — Hong Kong Profits Tax BV B — Fr s A A B 1,334 3,260
Deferred taxation AR HE R I (133) (156)

Total income tax expense P88 B S A 1,201 3,104

Hang Sang (Siu Po) International Holding Company Limited  Interim Report 2016-2017 H}$ 1k
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Notes to the Condensed Consolidated Financial Statements

T O 5 A 0 e A R

For the six months ended 31 December 2016
BEZ-AETH=Z+TH—HILAMEA

7

10.

Hang Sang (Siu Po) International Holding Company Limited

INCOME TAX EXPENSE (CONTINUED)

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operate.

Pursuant to the rules and regulations of the Cayman Islands
and the BVI, the Group is not subject to any income tax in the
Cayman Islands and the BVI.

Hong Kong Profits Tax has been provided at the rate of 16.5%
for the six months ended 31 December 2016 (2015: 16.5%) on
the estimated assessable profits for the period.

DIVIDENDS

The Directors do not recommend the payment of an interim
dividend for the six months ended 31 December 2016 (2015:
HKS$Nil).

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share is
based on the profit attributable to equity owners of the
Company of HK$5,163,000 (2015: HK$2,460,000) and the
weighted average of 184,000,000 ordinary shares (2015:
138,000,000 shares in issue during the period, as if the
reorganisation and capitalisation issue as detailed in the
Company’s annual financial statements for the year ended 30
June 2016 had been effective since 1 July 2014).

Diluted earnings per share for the six months ended 31
December 2016 and 2015 equate the basic earnings per share
as the Group had no potential dilutive ordinary shares in
issue during the six months ended 31 December 2016 and
2015.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 31 December 2016, additions of
property, plant and equipment amounted to approximately
HK$384,000 (2015: HK$Nil).
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Notes to the Condensed Consolidated Financial Statements

11. TRADE AND OTHER RECEIVABLES

7 WA o B 5 e A Y

For the six months ended 31 December 2016
BEZ-ANETH=1t—HILAMA

11 B 5 e S s I

As at As at
31 December 30 June
2016
AL
AAH=Z1+H
HK$'000
T-#C
(Unaudited) (Audited)
(CR#HER) (%)
Trade receivables B 50 HEBCk ,
Less: allowance for doubtful debts W R (832) (712)
8,252 10,810
Deposits, prepayments and other $ie s ~ TAT AR B Al HE WK R
receivables
Deposits R4 4,711 4,045
Prepayments FEATK 2,805 689
Other receivables At JE IR TE 1,525 1,717
9,041 6,451
17,293 17,261
The Group’s credit terms of granted to customers generally AEEBE MR PREEE 2MHAERH
ranged from 0 to 2 months. The Group usually reaches an W o 4R [ — R BL & P mit & TE A 3k 3
agreement on the term of each payment with the customer R E A A R(HP AR R
by taking into account of factors such as, among other PR ERR - HEmE 4R kA
things, the credit history of the customer, its liquidity HEEHWNESEES T RERZE » HiEM
position and the Group’s working capital needs, which BB T E A [ > A 28 4K 52 45 1 g
varies on a case-by-case basis that requires the judgement il ] B T 2B o

and experience of the management.

The ageing analysis of trade receivables, based on the
invoice date, net of allowance for doubtful debts is as
follows:

Within 3 months 3MMAN

Over 3 months but within 6 months 3 Ze AN
Over 6 months but within 1 year A6 A H R 14ER
Over 1 year I 14

Hang Sang (Siu Po) International Holding Company Limited

FEESE H O 2 50 (1 B R IR 1R ) 1Y
B 5 HEWGK T B IR B A AT AN T

As at As at
31 December 30 June
2016 2016
R_B—ANE RF—RA
+=HA=+—H ~NH=1H
HK$’000 HK$'000
T Tt
(Unaudited) (Audited)
(RBEE) (REE%)

6,732 9,000
937 1,137
281 602
302 71

8,252 10,810
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Notes to the Condensed Consolidated Financial Statements

7 WA 5 B 5 e A R

For the six months ended 31 December 2016
BEZ-AET A=+ —HILAMEA

12. TRADE AND OTHER PAYABLES

Trade payables B 5 e A SRIE
Marketing services fee payables A T 355 7 B M s
Receipt in advance TR

Accruals and other payables Wit 22 FH % S At B A 3k

The ageing analysis of trade payables, based on the invoice
date, are as follows:

Within 3 months
Over 3 months but within 6 months

3MAN
M3 MH ZEe AN

Hang Sang (Siu Po) International Holding Company Limited

12, B 5 Ko oA HEAT K
As at As at
31 December 30 June
2016 2016
REB—NE RF—RE
+oHEF—H AA=TH
HK$’000 HK$’000
T Tt
(Unaudited) (Audited)
(CREBH#E) (BEFE%)
4,874 4,269
1,260 1,523
384 261
3,487 3,329
10,005 9,382

5 5 M Ak sk VE 2 % 55 U T M
AT

As at As at

31 December 30 June
2016 2016
RF—NE PR NE
+=HA=+—H ~NH=1H
HK$’000 HK$'000
T R
(Unaudited) (Audited)
(REBER) (RFEH%)
4,874 4,266

- 3

4,874 4,269
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Notes to the Condensed Consolidated Financial Statements

13. COMMITMENTS

(@)

(b)

Capital commitments

Contracted for: CEA :

Plant and machinery i B b A
As at 31 December 2016, the Group has signed purchase
agreements for three machinery totalling approximately
HK$9,315,000 (30 June 2016: Euro1,073,000 equivalents
to approximately HK$9,227,000 for one machinery)
and deposits totalling approximately HK$2,221,000 (30
June 2016: Euro215,000 equivalents to approximately
HK$1,895,000) were paid upon signing these agreements.

Operating lease commitments

As at the reporting date, the total future minimum
lease payments payable by the Group under those non-
cancellable operating leases are as follows:

Within 1 year

14 M
After 1 year but within 5 years TR RS HEN

The Group leases a number of properties, and
items of plant and machinery under operating lease
arrangements which run for an initial period of 1 to
5 years (30 June 2016: 1 to 5 years), with an option to
renew the lease and renegotiate the terms at the expiry
date or at dates as mutually agreed between the Group
and respective lessors. None of the leases include
contingent rentals.

Hang Sang (Siu Po) International Holding Company Limited

7 WA o B 5 e A Y

For the six months ended 31 December 2016

BE=Z— A=A = A A A

13. 7K ¥
(@) BEAAYE

As at As at
31 December 30 June
2016 2016
R_Z—NE RFT—RN
FEAZE 0 AHEH
HK$’000 HK$’000
T TWC
(Unaudited) (Audited)
(RBHER) (RFE1%)

7,094 7,332

W' —AFE+_H=+—H>
AL H B E A 49,315,000 %
X EZHHASEE R R(CE—N
FENHAH=Z1H : —H#BH#2% 1,073,000
ik TE (K254 9,227,000 #ET ) ) i
BEZSMHENC LS AL
#12,221,000% T ( =T — AN F AN
A=+ H : 215,000 Bk 7 ( £ %74
1,895,000 #70) ) °

(b) BERITURI

T H > A G RS AS VT 4 8
%%ﬂ%ﬁ%ﬁ%iﬁ%%ﬁiﬁﬁﬂn

As at As at

31 December 30 June

2016 2016

RZ—NE PN NE

+—H=+—H ANH=1H

HK$’000 HK$’000

T T

(Unaudited) (Audited)

(R#BHER) (REEH%)

7,443 7,443

3,724 7,396

11,167 14,839
AEEMBREMELHMES

T - B RS > B8R
ESE(CZEAFEAH=TH 1
E54) > AR B A SiA R
0 SEA B ) A O A L 2 Y H A
AR AL A ) e TR kA AR K
% SERELAC A B 15 SRR 4

Interim Report 2016-2017 HHf#H %

17



n“-
N
y

Notes to the Condensed Consolidated Financial Statements
i Wl 55 5 A 5 R B BE

For the six months ended 31 December 2016
BEZ-AETHAH=Z+TH—HILAMA

14. MATERIAL RELATED PARTY TRANSACTIONS 14. TK BB 5 2 5
(i) Transactions with related companies (i) BEBBARIZRS
Save as disclosed elsewhere in this interim financial Wik A o SO0 1 2 i+t DAt 3 iy P
report, during the period, the Group entered into the B Hh o B > A 4R ) B I g
following material related party transactions with related AETHRAPIEGN L yp TR
companies:

Six months ended 31 December

BETFZA=T—HIEARA

2016 2015

S i

HK$'000 HK$'000

T T

Name of Company Relationship Nature of transaction (Unaudited)  (Unaudited)

R L3 RHHH (REEH)  CREEH)

Karwin Corporation Limited ~ Controlled by Mr Fung Man  Rental expense paid for 420 420
T A Wai Samson (“Mr Samson director’s quarter (Note)

Fung"), a controlling SO E S A AL R T ()
shareholder who is also a
director of the Group
e R ARt SRS S f8 2 2 (386 3¢
E%EJ)(BF?%ZIK%@%%
75|

Super Champion Limited Controlled by Mr Fung Man ~ Rental expense paid for 420 420
Kam (“Mr David Fung”), director’s quarter (Note)
acontrolling shareholder A& =M A AL E 2 A ()

who is also a director of the

Group
42 B B R0 S A 2 (53
WA D A AR MES)
il
Note: Bk
The rental expense paid and payable for directors’ quarters were ST e JRE AN 4 < B AL B 2 H 3 DA AR AR
made at the prices mutually agreed between the Group and the L2 1) 5 Wt 4~ i) LR 55 A FA AR S A o

respective related companies.
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Notes to the Condensed Consolidated Financial Statements

14. MATERIAL RELATED PARTY TRANSACTIONS
(CONTINUED)

(ii) Key management personnel remuneration

Key management personnel remuneration of the Group,
including amounts paid to the directors and senior
management, is as follows:

Salaries, allowances and other Widx > EEG R H b A
benefits

Retirement benefit costs — defined 1B RFEM BA
contribution plan — R Bkt

15. MAJOR NON-CASH TRANSACTIONS

During the six months ended 31 December 2015, final
dividends in respect of prior year which were payable to
the shareholders of Hang Sang (Siu Po) and A W Printing
were settled through the amounts due from/(to) directors
in the amount of HK$30,000,000, of which approximately
HK$23,600,000 settled in the amount due to a director (Mr
Samson Fung) and approximately HK$6,400,000 set off
against the amount due from a director (Mr David Fung).

16. FAIR VALUES MEASUREMENT OF FINANCIAL
INSTRUMENTS

All financial instruments carried at cost or amortised cost
were not materially different from their fair values as at 31
December 2016 and 30 June 2016 due to their short-term
maturities.

14.

15.

16.

7 WA ik B 05 e A L

For the six months ended 31 December 2016
BEZ-ANETFH=Z1TH—HILAMA

K B VB 05 32 5 (481)

(i) BEZFPAEHM4E

AEMEEEMABME - B8
fg?%%&%%&%ﬂ@i%ﬁlﬁ
N :

Six months ended 31 December

BET-H=Z1F—HIEAMA

2016 2015

SR DR TR
HK$’000 HK$'000
T T
(Unaudited) (Unaudited)
(REBHER) (REBFE)

3,957 3,841

89 82

4,046 3,923
HRIFEBERY

BE_EF—HE T _H=+—HI
NEH > A AEAECKRE) AW
Printing /B 5 i3 A48 BE A B 8. 75 48
JEWe, (f+F) # F3K I8 %5 30,000,000 # G
ZR5A > Hrh 223 600,000 HE T i HE A5
—ZE R (B CRE ) REEHE S 4
6,400,000 ¥ 7 DL E W — 44 75 3+ (U5 3 8
Jek ) AR TEAEHRE -

St THZ AP B

FHA BT A 5 A sl e 83 A 971 MR 1 4
il ELHE R B O —F
—ANFEFZA=ZHEZFE A
ANH = A H AR T R S 27 i 3
HRZEH o
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Management Discussion and Analysis

o B ki % o3
BUSINESS REVIEW

The Group continued its principal business in
the manufacturing and sale of apparel labels and
packaging printing products to customers which
comprised mainly garment manufacturers and
garment related accessories trading companies.
Most of the sales of the Group’s products was
ultimately used as labels on or packaging materials
for finished garments of the garment brand
companies.

Due to uncertainties of the global economics,
especially related to international political events
apparently arising in 2016, consumption was
adversely affected. Customers placed orders to the
Group more cautiously than before. It resulted in
a drop of revenue of approximately 15.3% for the
six months period ended 31 December 2016 while
comparing with corresponding six months period
for 2015.

Gross profit margin dropped approximately 9.0
percentage point to approximately 41.6% for the
six months period ended 31 December 2016 (2015:
50.6%), which was mainly caused by increase
of cost of materials and increase of rental for
production facilities and warehouse.

The Group’s unaudited profit attributable to equity
holders for the six months ended 31 December
2016 was approximately HK$5.2 million, with an
increase of approximately HK$2.7 million in profit
as compared with the same period last year. The
increase was mainly due to the decrease in the
administrative and other operating expenses
of the Company for the six months ended 31
December 2016 caused by one-off listing expenses
of approximately HK$13 million incurred during
the corresponding period for 2015.

Hang Sang (Siu Po) International Holding Company Limited
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Management Discussion and Analysis

OUTLOOK

Political uncertainties is expected to continue to
affect global economics for 2017. With the recent
changes in global political landscapes in major
countries such as Britain’s exit from the EU, the
possible regulatory changes raised by the new
presidency in the US. Possible changes caused
by new leadership in HK, France, Korea, German
in 2017. Worldwide market are expected to face
radical and unpredictable changes. All these
factors create hardship to the Group’s business.

Nevertheless, the Group will continue to strive for
diversifying its business, including but not limit to
research and development of the know-how of the
application of heat transfer technology, expansion
of sales and marketing team, reinforcing internal
controls and implementing stringent control
over the cost in order to achieve a stable growth
and control of cost of the Group. Meanwhile, the
Group will look for new business opportunities
from time to time to strengthen its market
position.

FINANCIAL REVIEW

Revenue

Our Group generated revenue mainly from the
sale of apparel labels and packaging printing
products. It decreased by approximately HK$9.2
million or 15.3% from approximately HK$60.1
million for the six months ended 31 December
2015 to approximately HK$50.9 million for the six
months ended 31 December 2016. Such decrease
was primarily due to placing orders by customers
cautiously.

Cost of sales and Gross profit

Cost of sales over the total revenue of the Group
for the six months ended 31 December 2016
was approximately 58.4%. While comparing
with same period for 2015 of 49.4%, there was
increase of approximately 9.0 percentage points.
Such increase was caused by increase in average
purchase price of raw materials in general and
increase of rental for production facilities and
warehouse.

Hang Sang (Siu Po) International Holding Company Limited
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Management Discussion and Analysis

o BRGS0

As a result, the gross profit margins for the
six months period ended 31 December 2016
decreased by approximately 9.0 percentage
points to approximately 41.6% (2015: 50.6%).
And the gross profit amount for the six months
period ended 31 December 2016 decreased
to approximately HK$21,189,000 (2015:
HK$30,438,000).

Other income

Other income primarily comprises commission
income for the Group’s referrals of businesses to a
company which is also a customer of our Group in
Sri Lanka and interest income.

Selling expenses

Selling expenses primarily consist of freight
charges, transportation and marketing service fee.
Selling expenses represent approximately 6.6%
and 8.7% of the revenue for the six months ended
31 December 2015 and 2016, respectively.

Administrative and other operating expenses

Administrative and other operating expenses
primarily comprise salaries, office rental and
utilities, depreciation, listing expenses and
other miscellaneous administrative expenses.
Administrative and other operating expenses
represent approximately 35.9% and 21.2% of
the total revenue for the six months ended
31 December 2015 and 2016, respectively. The
decrease in administrative and other operating
expenses was primarily due to the absence of
the one-off listing expenses which were incurred
during the corresponding period in 2015.

Hang Sang (Siu Po) International Holding Company Limited
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Management Discussion and Analysis

Profit and total comprehensive income

Profit and total comprehensive income increased
by approximately HK$2.7 million to approximately
HK$5.2 million for the six months ended 31
December 2016 as compared with the same
period last year. The increases in net profit was
primarily due to the absence of the professional
expenses and listing expense incurred during the
corresponding period in 2015.

Liquidity and financial information

As at 31 December 2016, the total amount of
cash and cash equivalents of the Group was
approximately HK$61.0 million, a decrease of
approximately HK$1.9 million compared with that
as at 30 June 2016. There was no bank and other
borrowings as at 31 December 2016 and 30 June
2016.

As at 31 December 2016, the current ratio (current
assets/current liabilities) was 8.42 times (30 June
2016: 5.17 times) and the quick ratio ((current assets
—inventories)/current liabilities) was 7.84 times
(30 June 2016: 4.88 times).

Treasury policies

The Group has adopted a prudent financial
management approach towards its treasury
policies and thus maintained a healthy liquidity
position throughout the period. The Board closely
monitors the Group’s liquidity position to ensure
that the liquidity structure of the Group’s assets,
liabilities and other commitments can meet its
funding requirements from time to time.

Capital structure

The capital of the Company comprises ordinary
shares and other reserves. The shares of the
Company were listed on the Stock Exchange on 18
May 2016. There has been no change in the capital
structure of the Company since that date.

Hang Sang (Siu Po) International Holding Company Limited
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Management Discussion and Analysis

o BHL i s B 3 A
Share option

A share option scheme was adopted on 26
April 2016, whereby the Board may, at its
absolute discretion, grant options to any eligible
participants including directors and employees of
the Group to subscribe for shares in the Company.
Details of the share option scheme were set out
in the prospectus of the Company dated 30 April
2016.

Commitments

The contractual commitments of the Group
were primarily related to the leases of its office
premises and warehouses. The Group’s operating
lease commitments amounted to approximately
HK$11.2 million as at 31 December 2016 (30 June
2016: approximately HK$14.8 million). The Group
has capital commitments of HK$7.1 million as at 31
December 2016 (30 June 2016: HK$7.3 million).

Gearing ratio

As at 31 December 2016, the gearing ratio (total
borrowings to total assets) of the Group was nil
because Group did not have any borrowings as at
31 December 2016 (30 June 2016: HK$NIil).

Pledge of assets

As at the reporting date, the Group had not
pledged any assets (30 June 2016: HK$Nil).

Exposure to foreign exchange risk

The Group carries out certain of its transactions
in USD and certain of its bank balances are
denominated in USD. As HKS$ is pegged to USD,
the management does not expect any significant
movements in the USD/HK$ exchange rate and
considers the Group does not expose to significant
currency risk.

The Group does not hedge its foreign currency
risks with USD as the rate of exchange between
HK$ and USD is controlled within a tight range.
Permanent changes in foreign exchange rates
would have an impact on condensed consolidated
financial statements.

Hang Sang (Siu Po) International Holding Company Limited
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Management Discussion and Analysis

Material contingent liabilities

The Group is not aware of any material contingent
liabilities as at 31 December 2016.

Use of proceeds

The Company’s shares have been listed on
the Main Board of the Stock Exchange since
18 May 2016. The receipts of proceeds, net of
listing expenses (including underwriting fee),
including both recognised in the condensed
consolidated statement of profit or loss and
other comprehensive income and deducted
from the share premium (the “Net Proceeds”)
from the Company’s listing were approximately
HK$36,100,000. In accordance with the proposed
applications set out in the section headed
“Net Proceeds from the Share Offer” of the
announcement of offer price and allotment results
dated 17 May 2016 (the “Allotment Results”), the
Net Proceeds were applied by the Group from the
Listing Date up to 31 December 2016 as follows:
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Management Discussion and Analysis

B B g B

Use of Net Proceeds

Pt sk S T 08

Acquisition of one set of six-colour offset
printing machine

JiE A BN s R

Expansion of our sales and marketing team

RO 8 5 T 5 P K

Research and development of the know-how
of the application of heat transfer technology

T 3 A 5 91 R P A ke

Upgrade of our ERP system

TH ERP R

Expansion and/or upgrading of production
facilities or development of potential
projects through acquisition or cooperation

T RS e A AR SR R, BT A 2 B
PR H

Working capital and general corporate purpose

REEE S BAF S

Total
Bt

The unutilised amounts of the Net Proceeds will
be applied in the manner consistent with that
mentioned in the Allotment Results. The Directors
are not aware of any material change to the
planned use of Net Proceeds as at the date of this
report.

The unused Net Proceeds have been placed as

bank balances with licensed bank in Hong Kong as
at the date of this report.

Hang Sang (Siu Po) International Holding Company Limited

Planned use
of proceeds
as stated in
the Allotment
Results

T 55 45 SR Tl
P 3k
Zut# g
HKS$ million
HEEL

Actual use of
proceeds from
the date of
listing up to

31 December
2016

H kil H
HE
RN
+=H=+—H
P ik I
ZEBHE
HK$ million
HEBIT

Unused
Amount
A B 481
HKS$ million
HEHEL

15.6 2.4 13.2
4.2 1.0 3.2
8.8 - 8.8
3.0 0.6 24
3.8 - 3.8
0.7 - 0.7

36.1 4.0 32.1

Fn A5k JE R B 2 R B A 4 OIS 2 IR B A R P a2
D7 MER o A o YT > 9 3 S35 08 o0 2 B A O
e X iy R SRR LN W2 i

A H A HT > R By FH BT Ak S A A 2 SR AT &
BRAF AT R RAT
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Management Discussion and Analysis

EMPLOYEES AND EMOLUMENT POLICIES

As at 31 December 2016, the Group had 101
(30 June 2016: 101) full time management,
administrative and operation staff in Hong Kong.

The Group provides competitive remuneration
packages with attractive discretionary bonus
to employees. The Group regularly reviews its
remuneration packages in light of the overall
development of the Group as well as the market
conditions. In addition, the Group has adopted
a share option scheme for eligible employees
(including directors) to provide incentives to those
with outstanding performance and contribution to
the Group.

Hang Sang (Siu Po) International Holding Company Limited
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Additional Information

FoAth & R
INTERIM DIVIDEND

The Board does not recommend the payment
of an interim dividend for the period ended 31
December 2016.

INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVE

As at 31 December 2016, apart from the details as
follows, none of the Directors and chief executive
has any other interests and short positions in
the shares, underlying shares and debentures
of the Company and its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”)), as recorded in
the register maintained by the Company under
Section 352 of the SFO or as notified to the
Company and the Hong Kong Stock Exchange
pursuant to the Model Code.

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2016, the interests or short
positions of the Directors in the shares, underlying
shares and debentures of the Company, its
holding company, any of its subsidiaries and other
associated corporation (within the meaning of
Part XV of the Securities and Futures Ordinance
(Chapter 571 of the laws of Hong Kong) (“SFO"))
which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which they are taken or deemed to have
under such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein, or
which were required, pursuant to the Model Code,
are set out below:
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oAt %R ‘

Approximate
percentage of
shareholding in
the Company
AR 2 s IR HE Y
BRI E A e

(i) The Company (i) ARAH]

Number of ordinary
shares/underlying
shares held
Pres i,
Bt ¥ H

Long position/
short position

W8 R

Nature of interest

MR YT

Name of Director

HAEA

Mr Samson Fung Interest of controlled Long position 138,000,000 75%
oy corporation (Note 1) A

P A T RORERS (e 1)
Mr David Fung Interest of controlled Long position 138,000,000 75%

U corporation (Note 1) iy

JA % P A W) O RE RS (HHaE 1)

Note 1: Mr Samson Fung and Mr David Fung are the BEFaE 1 ¢ U5 SCHAES AR e 5 SO S8 A 43 i 2% HSSP Limited (THSSP)

beneficial owners of 62% and 38%, respectively, of
the issued share capital of HSSP Limited (“HSSP*)
and are deemed to be interested in the shares in
the Company held by HSSP by virtue of Mr Samson
Fung and Mr David Fung being entitled to exercise
or control the exercise of one-third or more of the
voting power at general meetings of HSSP.

(ii) Associated corporation

Name of Director

Nature of associated
corporation

Capacity/nature

TV AT AR 62% M 38% W BE 25 B A N\ B Ik 25 AT 1 ke
FIATHE HSSP B R & i =20 2 — 8D b » Hpiai
R HSSP #8 AR A W B HERE -

(i) HIBH M

Number of
shares held/
interested

Wi/ B s

Percentage of
shareholding in

¢ 3% 168 2 M T b/ PR Sy ¥ H P At B v 73 b
Mr Samson Fung (Note 1) HSSP Beneficial interest 62 62%
WSCR e (W) HSSP gt fu
Mr David Fung (Note 1)~ HSSP Beneficial interest 38 38%
WSCH e (W) HSSP gt fu

Note 1: Mr Samson Fung and Mr David Fung are the BFRE 1 = USRS A J U ST S A 43 Bl A HS SP BT IREA 62% K&

beneficial owners of 62% and 38%, respectively, of
the issued share capital of HSSP and are deemed
to be interested in the shares in the Company
held by HSSP by virtue of Mr Samson Fung and Mr
David Fung being entitled to exercise or control the
exercise of one-third or more of the voting power at
general meetings of HSSP.
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Fo At R

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as
set out in Appendix 10 to the Listing Rules as the
code of conduct regarding Directors’ securities
transactions. Having made specific enquiry of all
Directors, all the Directors have confirmed that
they have complied with the required standards
as set out in the Model Code for the six months
ended 31 December 2016.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has adopted the code provisions
set out in the Corporate Governance Code and
Corporate Governance Report (“CG Code”) as set
out in Appendix 14 to the Listing Rules.

To the knowledge of the Board, the Company had
fully complied with the relevant code provisions
in the CG Code for the six months ended 31
December 2016 save for the deviation as explained
below.

Code provision A.2.1 of the CG Code provides
that the roles of the chairman and chief executive
officer should be separated and should not be
performed by the same individual. The Company
does not at present separate the roles of the
chairman and chief executive officer. Mr Fung Man
Wai Samson is the chairman and chief executive
officer of the Company. The Board believes that
vesting the roles of both chairman and chief
executive officer in the same person has the
benefit of ensuring consistent leadership within
the Group and enables more effective and efficient
overall strategic planning for the Group. The Board
further believes that the balance of power and
authority for the present arrangement will not be
impaired and is adequately ensured by the current
Board which comprises experienced and high
caliber individuals with sufficient number thereof
being non-executive Directors and independent
non-executive Directors.

Hang Sang (Siu Po) International Holding Company Limited
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REVIEW OF INTERIM RESULTS BY THE AUDIT
COMMITTEE

The Company established an audit committee
(the “Audit Committee”) with written terms
of reference in compliance with the Code,
and currently comprises three independent
non-executive directors, namely Dr. LOKE Yu,
Ms. FUNG Po Yee and Ms. SUNG Ting Yee.
It is principally responsible for reviewing the
accounting principles and practices adopted by
the Group, as well as discussing and reviewing
with management the internal control, systems of
risk management, auditing and financial reporting
matters of the Group. The Audit Committee has
reviewed the unaudited condensed consolidated
financial statements for the six months ended 31
December 2016.

The Audit Committee meets regularly with
the Company’s senior management and the
Company’s auditors to consider the Company’s
financial reporting process, the effectiveness
of internal controls, the audit process and risk
management. The Audit Committee has reviewed
the Group’s financial statements for the six months
ended 31 December 2016 and discussed the
financial related matters with management and
external auditors.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

For the six months ended 31 December 2016,
neither the Company nor any of its subsidiaries
had purchased, sold, or redeemed any listed
securities of the Company.
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FoAth & B
PUBLICATION OF INTERIM REPORT

This report will be published on the website of
the Stock Exchange at www.hkex.com.hk and the
Company’s website at www.hangsangpress.com.
This Interim Report will be despatched to the
shareholders and published on the aforesaid
websites in due course.

By order of the Board

Hang Sang (Siu Po) International Holding
Company Limited

Fung Man Wai Samson

Chairman, Chief Executive Officer and
Executive Director

Hong Kong, 24 February 2017
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