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EFEBEEeBmERERAE ([ARRZE
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A=+ HZAKEZERASREEERARER
REBEZZ—AR"F+-A=+—HIL@AA
([REME ) 2 RIEEZEREEE2ERER
REEZERGRERTEIREARCEZD
BiRAEeREREOT:

The board of directors (the “Director(s)”) (the “Board”) of Universe
International Financial Holdings Limited (the “Company”)
announces the unaudited condensed consolidated balance
sheet as at 31st December 2016 and the unaudited condensed
consolidated statement of comprehensive income, the unaudited
condensed consolidated statement of changes in equity and the
unaudited condensed consolidated statement of cash flows of
the Company and its subsidiaries (collectively, the “Group”) for
the six months ended 31st December 2016 (the “Period”) as
follows:

UNAUDITED CONDENSED
CONSOLIDATED BALANCE SHEET

Unaudited Audited
KREEZ e
As at As at
31st December 30th June
2016 2016
RIZE—RE RZIZE—RF
+-—A=+—H ~H=+H
Note HK$’000 HK$’000
iiK=2 FET T
ASSETS BE
Non-current assets EREBEE
Property, plant and equipment Y% e kG 6 5,867 6,224
Investment properties wEYE 6 25,560 25,560
Goodwill BES 6 51,044 59,447
Other intangible assets HtmpaE 6 14,157 14,231
Film rights and films in progress B RE R BEP
2B 6 47,444 54,278
Interests in associates N o 7(a) 27,150 25,730
Interests in joint ventures REERAIZER 8(a) 367 482
Loans receivable R E R 12(a) 16,500 20,000
Loan receivable from a joint venture ~ fEUR—EH & &2 A
2B 8(b) 8,479 8,364
Film related deposits BEXMEE 2 32,779 31,592
Deposits paid BffaT& 1,044 363
Deferred tax assets R IE & B 383 365
Contingent consideration receivable  JEU Sk AR (B 9 18,120 10,930
Available-for-sale financial assets A EEmEE 10 104,717 85,802
353,611 343,368
EFERSRERERLR —z—x—tremas €



UNAUDITED CONDENSED

AEEGEHPGEEERER

CONSOLIDATED BALANCE SHEET (#)
(Continued)
Unaudited Audited
REBEZ KEZ
As at As at
31st December 30th June
2016 2016
R-B—RE RZE—RF
+-A=+—H NA=+H
Note HK$’000 HK$ 000
Bt 5E TET FHET
Current assets MEEE
Inventories #a 12,524 14,304
Accounts receivable JRE WKL BR 3R 11 208,672 224,739
Loans receivable R E R 12(a) 58,600 23,163
Loan to an associate A ) /NG
ZER 12(b) 5,000 5,000
Amount due from an associate B —EBE A RRE  7b 3,667 =
Deposits paid, prepayments BRI FERT A
and other receivables R E fb fE Y FR I8 62,785 68,492
Financial assets at fair value FERBERIEATFEAR
through profit or loss JEMEBEE 13 244,811 247 444
Bank balances and cash WITHEHB RS
— trust accounts —E7EkRP 14 160,678 116,667
Cash and cash equivalents BeMReEEY 159,912 101,173
916,649 800,982
Non-current assets held for sale BIELEZIERBEE 15 3,535 =
Assets associated with NERFELE
disposal group classified Z HEHR
as held for sale ZIEREE - 6,381
Total current assets MEEELE 920,184 807,363
Total assets HwEE 1,273,795 1,150,731
EQUITY R
Equity attributable to the owners RAGIEB AEGER
of the Company
Share capital A% A 17 5,333 1,778
Share premium R% 1 @ (B 736,283 532,910
Other reserves H b 19 59,466 67,301
Retained earnings 1REB BRI 118,735 151,162
919,817 753,151
Non-controlling interests e R R (139) (1,230)
Total equity B 919,678 751,921
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UNAUDITED CONDENSED

AEEGEHPGEEERER

CONSOLIDATED BALANCE SHEET (%)
(Continued)
Unaudited Audited
KREBEZ KBz
As at As at
31st December 30th June
2016 2016
R-ZFE—RE RIZ—RHF
+=-H=+—H ~NA=+H
Note HK$’000 HK$ 000
B 5E TET FHET
LIABILITIES afg
Non-current liabilities ERBER
Borrowings BE 20 15,900 =
Obligations under finance lease A& M S A IE 21 47 63
Contingent consideration payable BT SARE 24 18,120 =
Deferred income liabilities REWABE 2,315 2,229
36,382 2,292
Current liabilities mEBER
Accounts payable FETBR X 23 175,025 254,722
Amount due to an associate FER — R E A A
2 HE 7(b) - 1,041
Other payables and accrued charges £ /b &~ FUE
R gt 67,804 64,121
Borrowings B 20 39,173 9,200
Deposits received BT E 27,202 43,813
Obligations under finance lease BhE T S A 21 35 35
Taxation payable FESTLIE 8,496 9,068
Bank overdrafts IRITEX 20 - 4,020
317,735 386,920
Liabilities associated with disposal SERFBELE
group classified as held for sale ZHEBER 2 HEEE - 9,598
Total current liabilities mEaEAE 317,735 396,518
Total liabilities wam 354,117 398,810
Total equity and liabilities BEZhER 1,273,795 1,150,731
Net current assets mBEEFE 602,449 410,845
Total assets less current liabilites EEERNE AR 956,060 754,213

The notes on pages 12 to 48 form an integral part of these
unaudited condensed consolidated interim financial information.
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

ABREZHPAGEETEWRER

For the six months ended
31st December
BE+Z-H=+—HLAHEA

2016 2015
—E—RE —E—0F
Note HK$’000 HK$’000
M5 F#&xT FH&T
Revenue I &=
Sales of goods — video distribution,  $H5 & & M — 8RR 31T
optical, watches and KB EHRK
jewellery products KEEmM 33,027 42,372
Income on film exhibition, licensing BRI - B REE
and sub-licensing of film rights BRI 22,787 22,738
Income from other businesses E b R U A 17,911 9,853
Total revenue s 5 73,725 74,963
Cost of revenue Y 25 B AR
Cost of inventories sold BEFERKAE (24,004) (18,261)
Related cost on film exhibition, BRI - B H R
licensing and sub-licensing of R T S
film rights HERER A (6,895) (8,098)
Cost from other businesses H M TG AR (254) (477)
Total cost of revenue 1 2 4B AR AR 25 (31,153) (26,836)
Selling expenses HEZEA 25 (6,925) (9,735)
Administrative expenses THEA 25 (43,116) (34,309)
Other operating income/(expenses) ~ E#&&W A () 29 (425)
Gain on disposal of a subsidiary s — B AR 2 W 28 3,197 =
Gain on step acquisition of a subsidiary 7B E& Uk B — &1 B /8 A 7
2 Wz - 1,764
Impairment loss of available-for-sale At &S REE Z
financial assets REEE (45,585) -
Amortisation of other intangible assets £ b 4 2 & 7= # 6 (74) -
Other income H A A 870 1,744
Gains/(losses): Wz, (BE)
Fair value change on financial ERERIEATE
assets at fair value through ARZEMEEZ
profit or loss NEBEE 18,230 (132,328)
Fair value change on contingent FER S AREZ
consideration receivable NEEEDH 9 7,190 =
Fair value change on contingent FERTSAREZ
consideration payable RNEEZE 24 (7,190) =
Fair value change on convertible AR ESR 2
bonds NEEES - 6,878
Other (losses)/gains — net Hi (F518), W
— 35 (3,105) 81
Finance income B IR 145 2,970
Finance costs B 75 A AR (2,109) (543)
Share of profits of associates FEAG B & R R A 680 753
Share of loss of a joint venture B —HE&ag R RIER (115) (112)
Loss before income tax MRER B R AR 1 (35,306) (115,135)
Income tax (expense)/credit FTS® (), [B# 26 (4,300) 20,217
Loss for the period HnEE (39,606) (94,918)
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UNAUDITED CONDENSED AREREHRAGZEEENRER
CONSOLIDATED STATEMENT OF (%)
COMPREHENSIVE INCOME (Continued)

For the six months ended
31st December

BE+-A=+—HLAEA

2016 2015
—E—RE —T—hF
Note HK$’000 HK$’000
M 5 F#ET FHET
Loss for the period HnEE (89,606) (94,918)
Other comprehensive loss: Hih2EEE:
Items that may be reclassified to A[ER ST B o A
profit or loss:
Net movement in available-for-sale AL ESREE
investment reserve in respect of ZAHEERE
available-for-sale financial assets: B EB)FRE:
— Changes in fair value recognised —RERERZ
during the period RNEEZSH (46,782) (10,274)
- Reclassification adjustments ot
for amounts transferred to SR ENDHE
profit or loss: impairment loss HE REEE 45,585 =
(1,197) (10,274)
Currency translation differences BEmE =R 486 172
Other comprehensive loss HAEtmEEmEER
for the period, net of tax MERFIE (711) (10,102)
Total comprehensive loss for the period £ A % [ &5 18 42 58 (40,317) (105,020)
Loss for the period attributable to: W TFE{LHA N EGE :
Owners of the Company KRABER A (39,496) (94,645)
Non-controlling interests FEEAR A (110) 273)
(39,606) (94,918)
Total comprehensive loss UTELEREEREE
for the period attributable to: W
Owners of the Company KABHEE A (40,207) (104,747)
Non-controlling interests FEE R i A (110) 273)
(40,317) (105,020)
Loss per share attributable to HNEALREEEA (restated)
the owners of the Company during FE{L SR EE (&F:7))
the period (expressed in HK$) (L#ETHITR)
— basic and diluted —BERR#EE 27 0.11 0.65

The notes on pages 12 to 48 form an integral part of these ?ﬁﬁ/\%12,§£48§2|‘1‘}%7%§ %%ﬁ%’f?%ﬁ
unaudited condensed consolidated interim financial information. Bire P BER 2 —3H D
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L 44
UNAUDITED CONDENSED FREZEHPGEAESEH R
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
Attributable to the owners of the Company
FATREAEL
Share Share Other Retained Non-controlling Total
capital premium reserves earnings Total interests equity
2 RhiERE bR RAEH @t FRRER s
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR ThL ThT ThT T ThT ThAT
Balance at 1st July 2016 RIE-R"ELR-RZER 1,778 532,910 67,301 151,162 753,151 (1,230) 751,921
Comprehensive loss 2EER
Loss or he Period BER - - - (39,496) (39,496) (110) (39,606)
Other comprehensive loss A2 EFHE
Change in far value of TRYESREE
avallable-for-sale financial assets AN - - (46,782) - (46,782) - (46,782)
Change in fair valug n é%ﬁ” BZER
avallable-for-sale financial assets Y
reclassified to profit or loss : - - 45,585 - 45,585 - 45,585
Currency translation difierence BHaEEg - - 486 - 486 - 486
Total other comprehensive loss ~ Et 2 EHEEE - - (M) - (M) - (1)
Total comprehensive loss BheEEREE
for the Period - - ) (39,496) (40207) (110) w03t7)
Transactions with owners BREAZLS
Issue of new orcinary shares, EREAk NRRT
et of expenses 3,555 203,373 - - 206,928 - 206,928
Employee share option scheme ESBERENE
- lapse of share options -BREXK - - (7,09) 7,005 - - -
Further acquistion of interest E-SRE-RNEAT
in a subsidiary Z%&E - - - (26) (26) 2% -
Disposal of a subsiclary (note 28) K& —FEHB A E (Fizk8) - - (29) - (29) 1,175 1,146
Total contributions by and distributionZ /A 7 5% At &
to owners of the Company, REEAAEE AR
recognised directly in equity BB ERRESTED 3,565 203,373 (7,124) 7,069 206,873 1,201 208,074
Balance at 31st December 2016~ WZE-x%E+ZA=+-H
b1 5,333 736,283 59,466 118,735 919,817 (139) 919,678
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UNAUDITED CONDENSED AREGEHRAGERAEZEH X
CONSOLIDATED STATEMENT OF (##)
CHANGES IN EQUITY (Continued)

Attributable to the owners of the Company

PNGiE TN
Share Share Other Retained Non-controling Total
capital premium reserves eamings Total interests equity
e RiaE At REE7 g ERER BER
HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000
Thr T T T i ThL T
Balance at 1st July 2015 RZE-RELA-AZEH 2,984 213,630 148,463 206,943 572,020 247 572,267
Comprehensive loss 2EFE
Loss for the period BhEe - - = (04,645) (04,645) 27 04.918)
Other comprehensive loss Eh2EHSE
Change in far value of AHESRERE
avalable-for-sale fivancial assets 2 ATERE - - (10,274) - (10,274) = (10.274)
Currency translation difierence ERAEEE - - 172 - 172 = 172
Total other comprehensive loss ¢ EHEAE - - (10,102 - (10,102 - (10,102
Total comprehensive loss Bn2ERRLE
forthe period - . (10,102 (94,645 (104.747) ) (105,020)
Transactions with owners BREEAZLE
Issue of new ordinary shares, EANEER ARRY
net of expenses 11,831 297,308 - - 309,139 - 309,139
Employees share option scheme B B g2
- grant of share options -RitikRE - - 1,327 - 1,327 - 1307
Non-contling interests arsng o~ EBAHEL 2 FHEkiES
business combination - - - - - (395) (395)
Total contributions by and distribution 4 & #4 A £ &
to owners of the Company, REALAAREANR
recognised directly in equity BB ERRESTRD 11,831 297,308 1327 - 310466 395) 310,071
Balance at 31st December 2015 ~ RZF-E%+ZR=Z+-H
bd 13 14,815 510,938 139,688 112,298 777,739 (421) 777,318

The notes on pages 12 to 48 form an integral part of these
unaudited condensed consolidated interim financial information.
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UNAUDITED CONDENSED AREVEHPGERERER
CONSOLIDATED STATEMENT OF

CASH FLOWS
For the six months ended
31st December
BE+-A=+—HLREA
2016 2015
—F-RE —T—hF
Note HK$’000 HK$'000
M 5 F#ET FHET
Net cash used in operating activities € EFHFAZEHR & (132,598) (113,281)
Cash flows from investing activities #ZEFHZHRERE
Acquisition of subsidiaries, W B R
net of cash acquired MRABAZRE - (81,413)
Investment in an associate R—HBERR2KE (740) (36,750)
Purchase of property, A SR E
plant and equipment 6 (1,285) (862)
(Increase)/decrease in film deposits ~ EF &I &2 (&),
D (1,187 671
Purchase of film rights and EABR R R E S
investment in films in progress Ep 2 B 6 (7,380) (5,691)
Investment in available-for-sale AHHESREERE
financial assets 10 (47,278) (11,330)
Disposal of a subsidiary HE R B AR 28 (1,359) =
Proceeds on redemption of an BEE—IBrRHHE S
available-for-sale financial asset BEZFISHA 10 1,981 =
Dividend received from an Bl —IEAHEESR
available-for-sale financial asset BEZRE - 15,203
Interest received 2 FE 30 2,858
Net cash used in investing activities X ZFHFAZER & (57,218) (116,814)
Cash flows from financing activities BEFHZRERE
Proceeds from issuance of BT B ZFTS
ordinary shares, net of expenses FIE - MR 206,928 309,139
Proceeds from borrowings BEZFEE 55,073 =
Repayment of borrowings EEEE (9,200) =
Capital element of finance lease BERENR
payments ZERED (16) (18)
Interest paid BATFLE (2,109) (543)
Net cash generated from MEFRELEZFERE
financing activities 250,676 308,578

UNIVERSE INTERNATIONAL FINANCIAL HOLDINGS LIMITED 2016/17 INTERIM REPORT



UNAUDITED CONDENSED ARENEHPGERERER
CONSOLIDATED STATEMENT OF ()
CASH FLOWS (continued)

For the six months ended
31st December

BE+-A=+—HLAEA

2016 2015
—E—RE —E—RF
Note HK$’000 HK$’000
M 5 FHET FAT
Net increase in cash and HRERREEEY
cash equivalents ZFHE 60,860 78,483
Currency translation differences ERinE =2 540 275
Cash and cash equivalents HyzRekReEFEY
at the beginning of the period 98,512 102,834
Cash and cash equivalents HRZRERREEED
at the end of the period 159,912 181,592
Analysis of cash and RERREEBYHH:
cash equivalents:
Bank overdrafts RITBEX - (2,566)
Cash and cash equivalents HekReEEY 159,912 184,158
159,912 181,592

The notes on pages 12 to 48 form an integral part of these HHRF12H F48B 2 M B ZF ALK EBIZE
unaudited condensed consolidated interim financial information. Birah R BER 2 —5 5 -
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

1. GENERAL INFORMATION

The Group is principally engaged in securities brokerage and
margin financing, money lending, leasing of investment properties
and securities investment, video distribution and exhibition,
licensing and sub-licensing of film rights, trading, wholesaling and
retailing of optical products, watches and jewellery products.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda.

The Company is listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

This unaudited condensed consolidated interim financial
information is presented in thousands of units of Hong Kong
dollars (“HK$’000”), unless otherwise stated. This unaudited
condensed consolidated interim financial information was
approved for issue by the board of directors of the Company (the
“Board”) on 27th February 2017.

2. BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information have been prepared in accordance with the applicable
disclosure requirements of the Rules of Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), including
compliance with the Hong Kong Accounting Standard (‘HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (‘HKICPA”).

The unaudited condensed consolidated interim financial
information should be read in conjunction with the annual financial
statements for the year ended 30th June 2016, which have been
prepared in accordance with Hong Kong Financial Reporting
Standards (‘HKFRSs”) issued by the HKICPA.

The unaudited condensed interim financial information has been
prepared in accordance with the same accounting policies
adopted in the 2016 annual financial statements, except for the
accounting policy changes that are expected to be reflected in
the 2017 annual financial statements. Details of any changes in
accounting policies are set out in note 3.

The preparation of the unaudited condensed consolidated
interim financial information in conformity with HKAS 34 requires
management to make judgments, estimates and assumptions that
affect the application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

@ UNIVERSE INTERNATIONAL FINANCIAL HOLDINGS LIMITED
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CHANGE IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments to HKFRSs that
are first effective for the current accounting period of the Group.
Of these, the following amendments are relevant to the Group:

° Annual Improvements to HKFRSs 2012-2014 Cycle

o Amendments to HKAS 1, Disclosure Initiative

° Amendments to HKAS 16 and HKAS 38, Clarification of
acceptable methods of depreciation and amortisation

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

Annual Improvements to HKFRSs 2012-2014 Cycle

This cycle of annual improvements contains amendments to four
standards. Among them, HKAS 34 “Interim Financial Reporting”
has been amended to clarify that if an entity discloses the
information required by the standard outside the interim financial
statements by a cross-reference to the information in another
statement of the interim financial report, then users of the interim
financial statements should have access to the information
incorporated by the cross-reference on the same terms and at
the same time. The amendments do not have an impact on the
Group’s unaudited condensed consolidated interim financial
information as the Group does not present the relevant required
disclosures outside the interim financial statements.

Amendments to HKAS 1, Presentation of financial
statements: Disclosure initiative

The amendments to HKAS 1 introduce narrow-scope changes
to various presentation requirements. The amendments do not
have a material impact on the presentation and disclosure of
the Group’s unaudited condensed consolidated interim financial
information.

Amendments to HKAS 16 and HKAS 38, clarification of
acceptable methods of depreciation and amortisation

Amendments to HKAS 16 and HKAS 38 clarify the principle
in HKAS 16 and HKAS 38 that revenue reflects a pattern of
economic benefits that are generated from operating a business
(of which the asset is part) rather than the economic benefits
that are consumed through the use of the asset. As a result, a
revenue-based method cannot be used to depreciate property,
plant and equipment and may only be used in very limited
circumstances to amortise intangible assets and film rights. The
amendments are applied prospectively. The amendments have
had no significant impact on the financial position or performance
of the Group.
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4. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

4.1 Financial assets and liabilities measured at fair value
(i) Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined
in HKFRS 13 “Fair Value Measurement”. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

. Level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted
prices in active markets for identical assets or
liabilities at the measurement date

. Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available

° Level 3 valuations: Fair value measured using
significant unobservable inputs
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4. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

4.1

Financial assets and liabilities measured at fair value

(Continued)

(7)

Fair value hierarchy (Continued)

The Group has a team headed by the finance
manager performing valuations for the financial
instruments, including contingent consideration
receivable and contingent consideration payable,
which is categorised into Level 3 of the fair value
hierarchy. The team reports directly to the directors
of the Company and the audit committee. A
valuation report with analysis of changes in fair
value measurement is prepared by the team at each
interim and annual reporting date, and is reviewed
and approved by the directors of the Company.
Discussion of the valuation process and results with
the directors and the audit committee is held twice a
year, to coincide with the reporting dates.

4.

4.1

=

me

—~

(M)

Fair value measurements as at
31st December 2016 categorised into

RIZ-AE+ZR=+-RZATEFNBHES

)

EMIAZATENE (H)

SR THEHAEZEMEERER

RFEER (F)

AEEHEE P BEEER
BEZEK AERESRTA (S
EOBERAFEERE AKX
FEM S ARME R HARE)
ETHE ZEBRERAARAF
EELEFZEERE AR
FEFEBEH O ZEHERS
THBEERETRRFERS
FHRE YRARAEEEH
KAt - BB LA B R4
BFHEEENBIRBEGET
MR ES A 0 DA ERE B B RS —
B o

Fair value measurements as at
30th June 2016 categorised into
RZE-A"ENRZTRZATENESNER

Fair value
at 31st Fair value at
December 30th June
Level 1 Level 2 Level 3 2016 Level 1 Level 2 Level 3 2016
RIZ-R
#+ZR RZZ-
=z ERAZ ‘I'
-4 $£25 HZh NEE £ -8 FZHh BZAT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS' 000
F#x F#x TiEn TiEn Ti#n Titn Tin T
Recurring fair value LEHNTEAE
measurements
Financial assets: THEAE:
Available-for-sale AHEHERE
investments
- Listed equity securities - ik AES 59,582 - - 59,582 = = = =
— Unlisted investment funds -FEmREES
(Note (i) below) G - - 28,530 28,530 - - 79,467 79,467
- Unlisted limited partnership ~~ —3FLTBARABLE
(Note (i) below) (Tt = - 16605 16,605 - - 6,335 6,335
Financial assets at fair value BRBREATEARZ
through proft or loss SBEE 244,811 = - oM 24744 - - 047444
Contingent consideration ERFIARE
receivable (Note (ii) below) (T (i) - - 18,120 18,120 - - 10,930 10,930
304,393 - 63,255 367,648 247,444 - 96,732 344176
Financial liabilfies: SRAEE
Contingent consideration payable f& {3k A /&
(Note (i) below) (T (i) - - 18,120 18,120 - - - -

ETFERERMZERRATF -z

=Nt FEhHRE



4. FAIR VALUE MEASUREMENT OF FINANCIAL 4.
INSTRUMENTS (Continued)

EMIAZATENE (H)

4.1 Financial assets and liabilities measured at fair value
(Continued)

41 ERFEFAEZEMEERER
(

o
=

)

(i) Fair value hierarchy (Continued) () AFEER(E)
During the six months ended 31st December 2016, REBEE-_ZT—-—~"F+=A
there were no transfers between Level 1 and Level =+—HIERER F—RHEE
2, or transfers into or out of Level 3 (2015: nil). The TR B REEEA
Group’s policy is to recognise transfers between FRAFAF—REREL (==
levels of fair value hierarchy as at the end of the —hFE) AEEZHER
reporting period in which they occur. RELEZBRERRBEREQTF

BEFKFE 2B zEE-
(i) Information about Level 3 fair value (i) FHAHHEZHEELZ=R

measurement of available-for-sale financial
assets

The fair values of unlisted investment funds and
limited partership are determined based on the net
asset values of those investment funds and limited
partnership with reference to third party valuation of
underlying investment portfolio and adjustments of
related expenses.

The movement during the period/year in the balance

NFEHEZEH

FLETREZREGRAERABE
EZAFEIREZSHRER
ERERGBEEZEERE
2EHBREBAZE=T1
BEREERXIEHZ HBEE -

ZEE=BRATEAEZEH

of these Level 3 fair value measurements are as NE S ERBEMT
follows:
Six months
ended Year ended
31st December 30th June
2016 2016
BE_S—RE #HE_ZT—XRF
+=—RA=+—H ~A=+H
1E75 18 B IEFE
HK$’000 HK$’000
FET FAT
Unlisted investment funds and AATTHHEGMEEZ
unlisted limited partnership EEHHREEER
included in available-for-sale EETEREBLE:
financial assets:
At the beginning of the period/year A H,/ & 4] 85,802 86,812
Additions NE 10,754 11,330
Fair value change# NEEEBH (49,440) (12,340)
Redemption fE [al (1,981) -
At the end of the period/year REFR 45,135 85,802
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4.

FAIR VALUE MEASUREMENT OF FINANCIAL 4. EMIEZATEFE (&)
INSTRUMENTS (Continued)
4.1 Financial assets and liabilities measured at fair value 41 BRATEFAEZEMEERAR

(Continued) (#&)

(i) Information about Level 3 fair value (i) FHAEHHELHEEZ=R
measurement of available-for-sale financial NFEFAEZER (F)
assets (Continued)

2016 2015
—ZE—RE —ZET—AHF
HK$’000 HK$’000
THET FAT
#Total loss included in other #RREBR ER
comprehensive income that BEZBEZ
is attributable to the fair value AN EZEEIGFTA
change to those assets held Hin2HEa=E 2
at the end of the reporting &5 18
period/year (49,440) (12,340)
The net unrealised losses arising from the EFFEFELTAHLES
remeasurement of the unlisted available-for-sale MEEELEZAREREBFE
financial assets are recognised in available-for-sale Topd E b 2 T Ui 25 W SR R BT i
investment reserve in other comprehensive income. LERERE-

(i) Information about Level 3 fair value (i) FHEKREMLZARLEE=
measurement of contingent consideration BRATEFAEZEN
receivable and payable
The valuation techniques and key inputs used for REERR BB EERNSAR
contingent consideration receivable and payable in BE=—QLATEFEMFEAZ
Level 3 fair value measurement at the end of the HEFERETZ@ASIRNT
reporting period are as follows:

Valuation Significant
techniques unobservable input Range
BEHE BEATAHERANGIR wE
Contingent consideration Discounted cash Probability weighted Loss of HK$2,551,000 - loss of HK$565,000
receivable and payable flow approach profit (at 30th June 2016: Profit of HK$3,286,000 —
profit of HK$10,350,000)
[ R R R AR E BRBReREE AL IR F [&5182,551,0007%8 T-&5#8565,0007% 7T

Discount factor

S

The increase in probability-weighted profit used
would result in decrease in fair value measurement
of contingent consideration receivable and
increase in fair value measurement of contingent
consideration payable while the increase in discount
rate used would also result in decrease in fair value
measurement of contingent consideration receivable

(ZF—AFAA=TA:
713,286,000/ 7t — & #110,035,0007% 7T, )
12.6% (at 30th June 2016: 8.2%)
12.6% (R=ZZ—~FARA=1H:82%)

P A3 2 T A M AN 4% A & 7+
BEFREXAREZAFE
AERIMENIAREZA
FAERT 2L AT R ZBR
A 0T G R W R AR AE
ZRTFEFERD REMNER
REZRAFEFEEN RZTF

and increase in fair value measurement of contingent 7
consideration payable, and vice versa.
EFEREMZERARAR

—z—x—tremas @



4. FAIR VALUE MEASUREMENT OF FINANCIAL 4. EMIAZATFEFFE (&)
INSTRUMENTS (Continued)
4.1 Financial assets and liabilities measured at fair value 41 BRATEFAEZEMEERAR

(Continued) (#&)

(i) Information about Level 3 fair value (i) FHEKREMEARLEEZ=
measurement of contingent consideration RAFEFAEZEH (F)
receivable and payable (Continued)

A 5% increase or decrease in the probability-weighted HPETA Hih S S a8 Al
profit while holding all other variables constant would M 0 S Y 3 0 sk 5%
not result in decrease (at 30th June 2016: decrease SEYEUERENKAREZ
of HK$390,000) or increase (at 30th June 2016: FREERL (ZT—XRERA
increase of HK$390,000) in the carrying amounts of =+ A % 4*390,0007% 7T ) 5k 1%
contingent consideration receivable and payable. Mm(ZE—R"FEANA=1+H:1E
Hn390,000/ 7T )
A 5% increase or decrease in the discount rate used WP E b BB ERTE e
while holding all other variables constant would result R BEER I sk 2 5% &
in decrease of HK$104,000 (at 30th June 2016: BEWMEEMSAREZERRA
HK$40,000) or increase of HK$99,000 (at 30th BR 104,000 L (ZF—~
June 2016: HK$50,000) in the carrying amounts of F 758 =+ H 40,000/ L) 5%
contingent consideration receivable and payable. H#AN99,00 7L (=T — /R F X
A=-+8:50,000%7T) °
The movement during the period/year in the balance ZEE=—QLTEFAEZEH
of these Level 3 fair value measurements are as RE FREEIT
follows:
Six months
ended Year ended
31st December 30th June
2016 2016
BE_FT—7RE #HE-_ZT—XF
+=—A=+—H ~NA=+H
17518 A IEFE
HK$’000 HK$'000
FET FHET
Contingent consideration FEW R FEAT S AR 1E
receivable and payable:
At the beginning of the period/year KA Hi, /&4 10,930 =
Additions 0 - 6,850
Fair value change# N EZHH 7,190 4,080
At the end of the period/year WEF R 18,120 10,930
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4. FAIR VALUE MEASUREMENT OF FINANCIAL 4., EMIBZNAFEE (&)
INSTRUMENTS (Continued)

4.1 Financial assets and liabilities measured at fair value 41 BRATEFAEZEMEERAR

(Continued) (#&)

(i) Information about Level 3 fair value (i) FHEXNREMEARBE=
measurement of contingent consideration RAFEFAEZEH (F)
receivable and payable (Continued)

2016 2015
—_E—RE —E—hF
HK$’000 HK$’000
T#ET FHET
# Total gain included in #RI|EIR FR
the consolidated statement of BECBEZ
comprehensive income that AN EZEEIGETA
is attributable to the fair value mETEKREXRZ
change to those assets held W a8 %8
at the end of the reporting
period/year 7,190 4,080
4.2  Fair value of financial assets and liabilities carried at 42 HIEUATEIEZEMEERERE
other than fair value ZAFEE

The carrying amounts of the Group’s financial instruments AREBBREAKBHKEAARZ 2R

carried at cost or amortised cost are not materially different TAZEEBEERER-_Z—X F+=

from their fair values as at 31st December 2016 and 30th AR=F—HERZZE—X"E~A=+H

June 2016. ZRFEERTK

o SEGMENT INFORMATION o8 DEE R

The Group manages its businesses by divisions, which are AEEBRIME S EREER MAMIRE

organised by business lines (products and services). In a manner % (ERRR®) R - NHERE RS R RE

consistent with the way in which information is reported internally RFBRAARAFER (BAKEEFTELER

to the Chairman of the Company, being the Group’s chief RE(EEEEREE]) RPEFKERF

operating decision maker (“CODM”) for the purposes of resources R—BzAX AEEERHANATIZRS

allocation and performance assessment, the Group has identified B

the following reportable segments.

= Video distribution, film distribution and exhibition, licensing -  BEET ERERTRER -BHEE
and sub-licensing of film rights R EFRAE

- Trading, wholesaling and retailing of optical, watches and - KB -BEREKARBEMBES HLERT
jewellery products &

= Leasing of investment properties -  HHEEEwmE

- Securities investments - BEHRE

= Money lending - WE

- Securities brokerage and margin financing - BELLERITER®RE

= Entertainment business — IREERR

EFEESRMEBERLAT —z—x—tremas O



SEGMENT INFORMATION (Continued) 5. S#HEM (&)
Information regarding the Group’s reportable segments as RETAEEFZSEARERELAHRBE
provided to the Group’s CODM for the purposes of resource BARMABRATEHEZAEENZHRD H
allocation and assessment of segment performance for the period BRI -
is set out below.
Trading,
Video  wholesaling,
distribution,  and retailing
film exhibition, of optical, Securities
licensingand ~ watches and Leasing of brokerage
sub-licensing jewellery investment Securities Money ~ and margin  Entertainment
of film rights products properties  investments lending financing  businesses Others Total
GBETBY 2 #ER%
HB-BHE RERES FHELR
BEEYME  HURTE HARENF E5RE & FREE REXH Hit &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEn tign T T Fign tign T FiEn Fign
For the six months ended HEIE-R7%
31st December 2016 +ZAZ+-ALXER
(Unaudited): (FEEH):
Segment revenue RELS:
External revenue and income ShEE R 26,797 29,491 516 - 2,303 13,111 1,293 220 73,731
Inter segment sales AHEHE = - - - - (6) = = (6)
26,797 29,491 516 - 2,303 13,105 1,293 220 73,725
Segment results NPER 1,512 (1,555) 387 17,990 652 4,932 (2,447) - 21471
Gain on disposal of a subsidiary & — R BAE 2 W& 3,197
Fair value change on contingent
consideration receivable 7,190
Fair value change on contingent
consideration payable DTEEH (7,190)
Impaiment loss of avalable-for-sale T HESBEE 2
financlal assets HEBE (45,585)
Amortisation of other intangiole £t &F/4
assets (74)
Finance income BBRA 145
Finance costs BBRA (2109)
Share of profts of associates AMEBEDAER 680
Share of loss of ajoint venture ~~ AE—EALAAEE (115)
Unallocated corporate expenses A AR L EHE (12,916)
Loss before income tax REERAER (35,306)
As at 31t December 2016 §
(Unaudited): =+-B(KEEHR)
Reportable segment assets NERNHERE 205,051 57,342 25,578 244811 82,009 464,110 10,545 - 1,089,446
Reportable segment liabilities ~ 2 RN HAE 86,750 13,614 185 1,881 131 164,032 6,457 - 273,050
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Video distribution, Trading,
fim exhibition,  wholesaling, and
licensing and - retaiing of optical, Leasing of

sub-ficensing of watches and investment Entertainment
fim rights ~ jewellery products properties businesses Others Total
BEBT
BYHM. %2 BERKE
R RER RE%
EYMRE  BERTE  NERADR RERH £t i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fan T T T Fitn TR
For the six months ended HEZ®-1f
31st December 2015 +ZR=+-HiL#ER
(Unaudited): (#BEH)
Segment revenue RELE
External revenue and income SERERMA 28,566 36,544 510 2,697 2,119 74,963
Inter segment sales AHEHE - - - - - -
28,566 36,544 510 2,697 2,119 74,963
Segment results HBEE 5019 8465 401 (629) (128) (117,866)
Other operating expense EtEERR (425)
Gain on step acquisttion of SRBRE-EHELRZ
a subsidiary Wz 1,764
Fair value change on BREGRATE AR, &
financial assets at fair value REAEIATEES
through profit or loss 683
Fair value change on nhRESATEED
convertible bonds 6,878
Finance income A 1818
Finance costs BBRA 469)
Share of profit of an associate AE-FEHERTER 753
Share of oss of a joint venture AME-HAERAEE (112)
Unallocated corporate expenses FABGERZ (8,159
Loss before income tax BEHERAESR (115,13)
As at 30th June 2016 (Audited): R=F-AEAA=1A
(B8%):
Reportable segment assets EEE DR 1 151,345 54,118 25,570 9,014 - 91033
Reportable segment liabilities EEEDET-L 94,259 37718 198 6815 - 361,356

ETERERZERRAF
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SEGMENT INFORMATION (Continued)

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of profit/(loss) before tax. The profit/
(loss) before tax is measured consistently with the Group’s profit/
(loss) before tax except that gain on disposal of a subsidiary, fair
value change on contingent consideration receivable, fair value
change on contingent consideration payable, impairment loss of
available-for-sale financial assets, impairment loss of goodwill,
amortisation of other intangible assets, finance income, finance
costs, share of profits of associates, share of loss of a joint venture
and unallocated corporate expenses.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.

Segment assets exclude unallocated other intangible assets,
interests in associates, interests in joint ventures, available-for-sale
financial assets, unallocated cash and cash equivalents, deferred
tax assets, loan receivable from a joint venture, contingent
consideration receivable, and other unallocated corporate assets
as these assets are managed on a group basis.

Segment liabilities exclude tax payable, borrowings, deferred tax

liabilities, and other unallocated head office and corporate liabilities
as these liabilities are managed on a group basis.

CAPITAL EXPENDITURES

SEWER (F)
B EE L BRI RERI NG ZRKE

SBUERARBEE B2 L HHE
REREERA BEF, (FIR)FE U
BRI (BIR) 08 B2 - BB A
F,/ (B518) 2 51 875 % A & B B AT
#,/ (B1R)—% A ETREHE—
RIMBA R 2 K KL ARE ATE
SB EHAAREZ AFESD TN
EeRAEHEBR BE2AEBA
R AE 2 B8 FBRA BB
SEBER TR 5 (E—HAEDAEE

RARDBEEMS

DEHEHERERIE2EETE=ER
ZEE RERRIT2MELTRS

DMEETBRERDREMBILEE OB
BRRZER REEARZER AHE
EERMEE AOERSLREFEY B
EHIBEE BR—HEERRAZER E
WAARBREEMRADECEEE RAR
HERETRERG—EE-

SHEETOEESHE L EEHE
EERAMASRABRLLEM NEZ
EEEhEBR—EE-

BARX

Unaudited
RBEG

For the six months ended 31st December 2016

BHE-_F—XR"F+-A=+—HLREA

Property, Other Film rights
plant and Investment intangible and films
equipment properties Goodwill assets in progress
ME BER EXMER
B REME WE HittEREE HEFZER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TiEx FET FiEx FET
Opening net book amount at RZE—"E+A—H
1st July 2016 ZHNERFE 6,224 25,560 59,447 14,231 54,278
Additions NE 1,285 - - - 7,380
Disposals & - - - - -
Depreciation and amortisation TEREH (1,588) - - (74) (1,354)
Disposal of a subsidiary HE—RNBAR - - (8,403) - -
Transferred to non-current assets B A EH EH &
held for sale ZHRBEE - - - = (3,535)
Transferred to deposits received ~ EEZE WS - - - - (9,325)
Currency translation difference ERBEER (54) - - - -
Closing net book amount at RZZ-RF
31st December 2016 +=ZA=+—-H
ZHRERFE 5,867 25,560 51,044 14,157 47,444
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Unaudited
RIEE%

For the six months ended 31st December 2015
BE-Z—AFT-A=+—HIEAXHEA

Property, Other Film rights
plant and Investment intangible and films
equipment properties Goodwil assets in progress
B REME HE HtEFEE HEPZEY
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T FEL T TEL FET
Opening net book amount at RZZT-R§+A—AH
1st July 2015 ZHEEEE 5,229 25,560 1,314 1,858 17,906
Additions RE 362 - - - 5,691
Acquisition of Winston Asia Limited 4% #Winston Asia Limited 1,227 = 45,371 1,108 =
Acquisition of China Jianxin Wi BRE e mRE
Financial Services Limited BRAT
(formerly Win Fung Securities (AITB KB ESH
Limited) BRLA) 1,554 - 19,323 20,141 =
Acquisition of AP Group W e EE
Investment Holdings Limited BRAR 3,063 - 20,811 - -
Disposals HE (88) = = = =
Depreciation and amortisation MEREH (1,659) - - - (5,838)
Currency translation differences ~ E##E 2% (103) = = = =
Closing net book amount at RZZ-h4
31st December 2015 +-A=+—-8
ZEREEFE 9,585 25,560 86,819 28,107 17,759
EFEREMZERARAF
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6. CAPITAL EXPENDITURES (Continued)

The valuation of investment properties carried at fair value was
reassessed at 31st December 2016 by the directors using the
same valuation technique used by the Group’s independent valuer
when carrying out the valuation at 30th June 2016. The directors
estimated the fair value as at 31st December 2016 approximates
the fair value as at 30th June 2016.

Fair value hierarchy

AFEER

EARX ()

RIB—RF+-_A=+—8 ZEFKARN
—E-RNEXNAZTHAEEB (G ERE
THERTAZHRGERSE HIZRATE
PBR 2B 2 MEELER - ES A5
—E—RNE+ A=t HBZA¥EHE-_F
—NENA=ZTBZAFEES-

Fair value measurement
at 31st December 2016 using
AEEHE
R-E—A"E+-H=+—HEHR

Quoted prices

in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs

HEE&EE

H T 5 A HitEKXA BEALRA
wiE BRHA BZ@mA
(Level 1) (Level 2) (Level 3)
(#18) (E2/E) (E3/E)
HK$’000 HK$’000 HK$’000
F#ERT FiER F#ExT

e |

Recurring fair value measurements & & E A FETE

Investment properties REME
— Residential - Hong Kong —FE-BF - - 25,560
Fair value measurement
Fair value hierarchy at 30th June 2016 using
ANTEFE
NEBEEX RZE—R"FEA=TAHEFEA
Quoted prices
in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs
HRAZERE
BB T 5 ) HihEARA] BBAANT
wiE B A BsRE A
(Level 1) (Level 2) (Level 3)
(E18) (F2[E) (%#38)
HK$'000 HK$’000 HK$'000
FHET FHET FHET
Recurring fair value measurements & E A FEE
Investment properties "EME
— Residential - Hong Kong —FE-BF - - 25,560
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CAPITAL EXPENDITURES (Continued)

There were no transfers among Level 1, Level 2 and 3 during the
period. The Group’s policy is to recognise transfers between levels
of fair value hierarchy as at the end of the reporting period in which
they occur.

Investment properties which have fair value measurement using
significant unobservable inputs (Level 3).

BEARRMZ ()

WA F1E - £2/8 K F3E 2 H L EE
B ANEEZBRANELE 2 REHRER
BERFEERKT 2Rz E5-

ERABATABRGANERFENREY
% (%3E) -

Unaudited
KRBEZ
For the six months ended
31st December
BE+_A=+—HLAMEAR

2016 2015

ZE—RE —E-HF

HK$’000 HK$'000

T#ET FHET

At the beginning and the end of the period Hi#] & Hi & 25,560 25,560

The fair value of investment properties located in Hong Kong
is determined using direct comparison approach by reference
to recent sales price of comparable properties on a price per
square feet basis, adjusted for a premium or discount specific to
the quality of the Group’s properties compared to recent sales
on the comparable transaction. Higher discount for lower quality
properties will result in a lower fair value measurement.

INTERESTS IN ASSOCIATES

(@) Interests in associates

URBBZREMEZ AFEDERERL
BAEE HESENHUERMERS TS
REBELEABEZNHNEE AORAKE
MEEEZEFERERNE (EHTLR
HEXSLBME)FLRARE -RWERERY
EZ2PEen TeERREZAFEFE
BE-

Unaudited Audited
As at As at
31st December 30th June
2016 2016
RIFE—RE RZT—RF
+=R=+—H ANA=t+H
HK$’000 HK$’000
FHET FHET
Costs of investments in associates, & & B4 N &) 2 B
unlisted 41,195 40,455
Share of post-acquisition retained ~ JE U B 1% (R 58 )5 7
profits 4,376 3,696
Less: Accumulated impairment loss & : 2 51 EE 18 (18,421) (18,421)
27,150 25,730

(b) Amount due from/to an associate

The amount due from/to an associate is unsecured, interest-
free and repayable on demand. The balance is denominated
in Hong Kong dollars and approximate to their fair value.

ETERRMIERERA

(b) FEYFEM—EBE AR ZRIE

JEHs, e — R Bk D ] 2 BROE B A
R T B RBARBERERE - LA
TIAB TR ERBEE A FERSE-

B Al T > 5)



8. INTERESTS IN JOINT VENTURES/LOAN 8.
RECEIVABLE FROM A JOINT VENTURE

(@) Interests in joint ventures

REENFR ZHE

Unaudited Audited
As at As at
31st December 30th June
2016 2016
REEZ REZ
R-FB—RE RZT—RF
+ZA=+—H ~NA=+H
HK$’000 HK$’000
FERT FHET
Cost of investments REGERRIZKA LT
in joint ventures, unlisted 1,147 1,147
Share of post-acquisition R IEE 25T EE
accumulated losses (780) (665)
367 482

(b) Loan receivable from a joint venture

On 26th April 2013, Digital Programme Production Limited
agreed to provide SBPL an unsecured interest-free loan
of HK$8,800,000 which is denominated in HK dollar and
repayable in 5 years. The loan of HK$8,479,000 (As at
30th June 2016: HK$8,364,000) is recognised as “Loan
receivable from a joint venture” in the unaudited condensed
consolidated balance sheet as at 31st December 2016 and
is measured at amortised cost using the effective interest
method.

(b)

BR—HAEARZERK

RZZE—=FMA -+, B HIELH
BREERARRERGRE EIRM
—EUETHEEARNTERNEEY
2 4K 18 0 B & 78,800,000/ T - B K
78,479,000 T (R=FE—F XA
—+H: 8,364,000 L) A =Z— X
FE+ A=+ HHARAEEXERLE
AEAERBERPZIER—HEER
AZER I ABREERAERF R A
R AT E -

Unaudited Audited
As at As at
31st December 30th June
2016 2016
KREBEZ KEZ
R-FE—RE RZT—RF
+=ZRA=+—8H ~A=Zt+H
HK$’000 HK$’000
THET FHT
Loan receivable from a joint venture B —f& & AR E X
At the beginning of the period/year i /4 4]] 8,364 8,140
Accretion income for the period/year Hi, F Rz 2 A 115 224
At the end of the period/year B ER 8,479 8,364
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CONTINGENT CONSIDERATION RECEIVABLE

The fair value of the contingent consideration receivable
represented the profit guarantee in relation to the adjustments to
the consideration from the acquisition of AP Group Investment
Holdings Limited (“AP Group”) during the year ended 30th June
2016 as detailed in Note (i) below. The movement of the fair value
of contingent consideration receivable is as follows:

F& Wi B 24 KB

ERHARE 2 AFERERBE-B—X
EABETAHIEFEREEHEEERAR
AR ([EHEE) 2 REZAEEMEZ %
FIBIR (BN T XM - BERARE
ATEZ EBHIT

Unaudited Audited
As at As at
31st December 30th June
2016 2016
KRBEZ KEZ
R-E—RE RZT—RF
+Z-RA=+—H ~NA=+H
HK$’000 HK$’000
THET FHET
At fair value: BRATFEAGE:

At beginning of the Period/year iy | 10,930 -
Arising from acquisition of AP Group WEEHEBMEL - 6,850
Fair value change ~NEEEH 7,190 4,080
At end of the Period/year REE R 18,120 10,930

Note: B3k -

(i) Adjustment to the consideration

Pursuant to the sale and purchase agreement entered in
relation to the acquisition of AP Group, in the event that
the audited consolidated profit after tax of AP Group for
the period from 1st January 2016 to 31st December 2017
is less than HK$16,000,000, the vendors shall, and the
guarantors shall procure the vendors to, pay to the Group
the adjustment amount (the “Adjustment Amount”) in
accordance with the formula set out below:

A = HK$20,400,000 — (NP/2) x 5 x 51%
Where:

“A” means the amount of Adjustment Amount in HK$; and

“NP” means the net profit for the period from 1st January
2016 to 31st December 2017. Where the NP is a negative
figure, NP shall be deemed to be zero.

The fair value of the contingent consideration receivables as
at 31st December 2016 are based on the best estimation
of the directors of the Company taking into account the
operation result of AP Group in 2016.

) KEZHAE=R

REREBEHRET I ZEEWH
FOWMEHEEA T RE—A—
ARz —+F+-_A=+—H
LHEZBEZRRRESEN IR
16,000,000/8 7T * BIE 77 & S 2 (R A JE
RESFRE TR AW AEE LA
HBEHE([HBEHE])

A=20,400,0007% 7t~ (NP/2) x 5 x 51%
ok

[AJRABTAHEZRAREE ZBIE:
K

INPIEEB-Z-—RF-—A—-RHEE
—E—tEFE+ A=+ -HIEHRZ
EAFE BN FEREE BEF
FRBRRET -

ERHARER T —RF+H
=+ —BZATEDBERARRES
ZREMFLESLE T -REFEHRE

EFEESRMEBERLAT —r-x—tEemEs €Y



10. AVAILABLE-FOR-SALE FINANCIAL ASSETS 10. AItHESMEE
Unaudited Audited
As at As at
31st December 30th June
2016 2016
KREBEZ KEZ
R-E—RE RZT—RF
+=A=+—H /\ﬁf‘f'El
HK$’000 HK$’'000
FET FHET
At the beginning of the Period/year B EH 85,802 88,415
Additions NE 47,278 11,330
Consideration received for disposing HE— B AR TWEZ R (E
a subsidiary 20,400 -
Change in fair value recognised Fﬁﬂﬁiﬁ% 5 A T R
in other comprehensive income N EZE) (46,782) (12,340)
Transferred to interests in associates EERENBE AR 2R - (1,603)
Redemption f& [El (1,981) -
At the end of the Period/year B ER 104,717 85,802
Listed equity securities, at fair value TSRS RATE 59,582 -
Unlisted investment funds, at fair value FELTHEBEES BATE 28,530 79,467
Unlisted limited partnership, at fair value SEEMEREGREE ZRATE 16,605 6,335
104,717 85,802
Available-for-sale financial assets are denominated in Hong Kong AEEESREENETE
Dollars.
In view of the negative trend of the financial health and business ENWIRE QAR MBBRMEBRENT

outlook for the investees, including factors such as industry and
sector performance as well as operational and financing cash flow,
the management determined the carrying value of the available-
for-sale financial assets was impaired. Accordingly, available-for-
sale investment reserve of approximately HK$45,585,000 was
reclassified to profit or loss in the period.
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11. ACCOUNTS RECEIVABLE

11. FEUREREX

Unaudited Audited
As at As at
31st December 30th June
2016 2016
KREBEZ K=z
RZFE—REF RZT—RF
+=A=+—H ~NA=1+H
HK$’000 HK$’000
FET FAT
Accounts receivable arising from BERERTRBMEEBEEZ
securities brokerage and FEYTBR X
margin financing business:
— clearing house and cash clients —HEMRBREEF 39,913 188,157
— margin clients —-HFREF 137,800 16,250
177,713 204,407
Accounts receivable arising from HthEHEE ZBWERA:
other businesses:
Accounts receivable — others FEU R TR — EAh 31,101 20,474
Less: Provision for impairment of R FEMBR R 2 R EEE - HAib
accounts receivable — others (142) (142)
30,959 20,332
Accounts receivable — net FEWERR—F58 208,672 224,739

The carrying amount of accounts receivable approximates to their
fair values.

As at 31st December 2016, the ageing analysis of the accounts
receivable from securities brokerage and margin financing
business, arising from clearing house and cash clients, was
presented as follows based on trade date which approximates
revenue recognition date:

FEWBR R 2 BREEEE R T ERE -

RZE—RFE+-A=1+—8 BH&LK
FERMEEXBSELAZERKEEMRESER
BRAIRX S A (R ERB AL 27
RS

Unaudited Audited

As at As at

31st December 30th June

2016 2016

KREEZ mEZ

RZF—RE R-ZZT—REF

+=ZA=+—H ANA=1+H

HK$’000 HK$'000

FET FAET

Current B &R 178 132,375
Less than 1 month past due wH 1R A 636 23,713
More than 1 month past due # Hf R 1A A 39,099 32,069
39,913 188,157

The settlement terms of accounts receivable from clearing house
and cash clients, which arising from the securities brokerage and
margin financing business, are two days after trade date.

ETERRMIERERA

EFRERARBERGEL Z RWEE
EREEPERIZEERAIZARMA -
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11. ACCOUNTS RECEIVABLE (Continued) 1. FEWRRX ()
As at 31st December 2016, the ageing analysis of the accounts RZE—AR"F+ZA=+—H EMEKE
receivable arising from other businesses based on invoice date A 2 PR AR SR BR FE W BR K 2 R (B B iR 14 1%
and net of provision for impairment of accounts receivables was BEAMZ|ZEREDITAOT
as follows:
Unaudited Audited
As at As at
31st December 30th June
2016 2016
REEH KEZ
RIFE—ARE R-ZT—RF
+Z-RA=+—8H ~NA=+H
HK$’000 HK$’000
FHET FHET
110 90 days 1£90H 13,459 10,963
91 days to 180 days 91H £180H 14,994 7,026
Over 180 days 180H A E 2,506 2,343
30,959 20,332
Sales of videogram products are with credit terms vary from 7 HESGERZEEHRATHEORTE &
days to 60 days. Sales from film exhibition, licensing and sub- M R REREEREHE R
licensing of film rights are on open account terms. Sales to BREAET MEEEFPHEHUREERX
retail customers are made in cash or via major credit cards. The FBEBFEFERFRET - ANEBDHEEE
Group has policies in place to ensure that sales of products on BRERHEEEENHIALAER FERALE
credit terms are made to customers with an appropriate credit NEPHEL ~"EEHERFPHETEHEE
history and the Group performs periodic credit evaluations of its S Ad o
customers.
12. LOANS RECEIVABLE 12. EWEX

(a) Loans receivable from third party customers

(@) EWEZFAEFREX

Unaudited Audited
As at As at
31st December 30th June
2016 2016
REE EAZ
RZFE—RE RZT—RF
+=—RA=+—H ANA=1H
HK$’000 HK$’000
FHET FHET
Loans to third party customers BRYE=ZFRPZER 75,100 43,163
As at 31st December 2016 and RZE—RF+ZA=+—HK
30th June 2016, the maturity —E-RFARA=1+H"
profile of the loans receivable, RIEFBHBE 25 2 BKER
based on the maturity date is FIEAE R
as follows:
— Non-current —3EBNHA 16,500 20,000
— Current — BN & 58,600 23,163
75,100 43,163
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12. LOANS RECEIVABLE (Continued)

(a)

(b)

Loans receivable from third party customers
(Continued)

The credit quality analysis of the loans receivable is as
follows:

12. ERER

(a)

(lnﬁ)

BRE=ZFEFEX (&)

EWERNEEEZOMAT

Unaudited Audited
As at As at
31st December 30th June
2016 2016
KBEZ KEZ
RIE—RE RZE—RF
+ZRA=+—H ~A=1+H
HK$’000 HK$’000
TET FAT
Neither past due nor impaired A R 8 B SOR (B
— Unsecured loans — IR E 75,100 43,163

The Group’s loans receivable from third party customers,
which arise from the money lending business in Hong Kong,
are denominated in Hong Kong dollars.

Loan to an associate

The loan to an associate is unsecured, bear interest at
7% per annum and repayable on 23rd March 2017. The
loan was granted to the associate through the normal
procedures of the money lending business of the Group
during the year ended 30th June 2016.

The loans receivable are neither impaired nor overdue as at
31st December 2016. (As at 30th June 2016: same).

The maximum exposure to credit risk at each balance sheet date
is the carrying value of the loans receivable.

All the loans receivable are entered with contractual maturity within
1 to 2 years. The Group seeks to maintain tight control over its
loans receivable in order to minimise credit risk by reviewing the
borrowers’ or guarantors’ financial positions.

Loans receivable are interest-bearing at rates ranging from 7% to
11% per annum (At 30th June 2016: 7% to 12% per annum).

Interest income of approximately HK$2,303,000 (2015:
approximately HK$3,833,000) has been recognised in ‘revenue’
in the unaudited condensed consolidated statement of
comprehensive income during the period.

ETFERERMZERRATF -z

FEBZEEE=FEFER (AR
BENREEBmES) BT
R

(b) BF-—HEBREARAZEX

BY—RHBEAR2ERAERR.
HENRI%TEABEAN - TE—LF=
AZ+=HEZ -ZZEBERIREZRE
CE-REXNAZTHLEFEEEBA
EEMEEBNEERFRTHED

Al

RZE—XF+=ZA=+—8 Bk

EREARBEXBR(ZF—REX

RA=+H:#[) -
NBEEEBERBHZEANEERRSER

SRz REE-

FAREETFETENBIHAN T 1226 R -
FEBBNEBEMBERARERANISK
R e 5 B RIS R B AR R ) TSR
EERBEAEXE-

EWERIBN FT7%E11% 2 FHERHE (=
TE-RNENA=ZTH BFEI%E12%) °

M E W A #)2,303,0008 7T (Z B —FHF: 4
3,833,000/ 7T ) B A BRI 2 R A8 A% [ AR 4%
AEmliERY [s] AER-

=Nt FEhHRE

D



13.

14.

15.

FINANCIAL ASSETS AT FAIR VALUE THROUGH 13. EBEFRLATENRZEHEE
PROFIT OR LOSS
Unaudited Audited
As at As at
31st December 30th June
2016 2016
KBEZ KEZ
RIE—RE R=ZZT—KRF
+ZHA=+—H ~NA=+H
HK$’000 HK$’000
FHET FHEIT
Listed securities — held-for-trading EmESF-—BEEE
— Equity securities — HK —EmEF BB 244,811 247,444
Market value of listed securities rhEHzTE 244,811 247,444
Financial assets at fair value through profit and loss are presented BRBEREAFTEARNEREEDFTATE
within ‘operating activities’ as part of changes in working capital in BEEHIIRARCERGRAGEHRERER
the unaudited condensed consolidated statement of cash flows. NIEREEBEESEH 2 —H1H-
The fair value of all equity securities is based on their closing FEEZEHFZAFTEDREENR=_Z—X
prices as at 31st December 2016 in an active market except for F+-A=+—ARNEBRMHE 2R ETE -
one equity security whose trading of shares was suspended in an HHEP—ERSBFIRONR_T—HER
active market in May 2015, its fair value is based on the Group’s ARERMISEERS ERATFTENDKERE
share of its net asset value as at 30th June 2016 with reference to SO BT A HHREZBE
the latest published interim report of the respective equity security. AEBDEER_T—R"FEA=Z+AHZE
EFEETTE
BANK BALANCES AND CASH - TRUST ACCOUNTS  14. SRITHESRREE&-FEERR
The Group receives and holds monies deposited by clients and AEBTEETEESFSCLERTRBEER 2
other institutions in the course of the conduct of the regulated RHEEXBBRRER WREFBEER KEM
activities of its securities brokerage and margin financing business. BETRZRE ZERFPHREFER —@
These clients’ monies are maintained in one or more trust bank KZEETRITELPN - NEEC HREN
accounts. The Group has recognised the corresponding accounts TEREPREAMME ZBBEEKRE A &
payable to respective clients and other institutions. However, the SEERYEUMERZII@EHEHZSEN
Group does not have a currently enforceable right to offset those FRIAZ AT SR BRI THE ©
payables with the deposits placed.
NON-CURRENT ASSETS HELD FOR SALE 15. BHEHEZERHEE

Pursuant to the Company’s announcement dated 9th January
2017, Universe Films Distribution Company Limited, an indirect
wholly owned subsidiary of the Company, and an independent third
party purchaser entered into a sale and purchase agreement (“Film
Library Disposal Agreement”) on 9th January 2017 to dispose
202 feature films (“Film Library”) conditionally at a consideration
of RMB178,895,064, subject to possible adjustment as set out in
the Film Library Disposal Agreement (the “Disposal”). The cost of
the Film Library has been almost fully amortised in previous years
and the carrying value of the Film Library was HK$3,535,000 at
31st December 2016. The Company considers that the Disposal,
if materialised, would allow the Group to realise a one-off gain of
approximately HK$174.0 million from the Disposal.

The Film Library Disposal Agreement was not completed yet up to
the date of this report.
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INTERESTS IN JOINT OPERATIONS 16. REEXRBZHRE

The Group has entered into certain joint operation arrangements to REBERFTLETEEEBLTH Ao 5l
produce and distribute four (30th June 2016: four) television series BIERBETEF(ZE—A"FA=1+A:

and nine (30th June 2016: thirteen) films respectively. The Group NE) BEREBR RN (=T —ARFRA
has participating interests ranging from 5% to 82% (30th June =tH: +=WMEE - AEERZEEE
2016: 5% to 90%) in these joint operations. As at 31st December E¥EHPBEEN T5%E82% (=T —NFAN
2016, the aggregate amounts of assets, liabilities and profit after A=1+H 5%%E90%) 228 Em-N=_F
income tax recognised in the unaudited condensed consolidated —RNF+ZA=+—H FEFAEERLE
interim financial information relating to the Group’s interests in BEEBRHEZERT ERAREEZEH
these joint operation arrangements were as follows: GFEPHMBERTRRZEE BBERRK

PR1S B8 M AR BT -

Unaudited Audited
As at As at
31st December 30th June
2016 2016
KRBEZ KEZ
RIE—RE RZZE—XREF
+=—A=+—H NA=t+HE
HK$’000 HK$’000
TET FHET
Assets =:3
Film rights and films in progress BYMNEREET 2B 46,574 52,780
Film related deposit BB ® - 758
Accounts receivable and other receivables & Ui BE 7 K2 E i fE Y 7008 21,257 9,774
67,831 63,312
Liabilities =L
Accounts payable and other payables FE AT BR R % B A JE A< R IR 634 640
Deposits received BRI & 6,291 20,380
6,925 21,020
Unaudited
For the six months ended
31st December
BE+ZRA=+—BLEXREAR
2016 2015
—E—RE —E—hF
HK$’000 HK$'000
THET FHET
Revenue W =5 18,492 16,862
Expenses E= 9 (4,848) (4,257)
Profit after income tax B BT 15 B 18 85 T 13,644 12,605

EFEESRMEBERLAT B Al T 3 3)



17. SHARE CAPITAL 17. BA&
Unaudited Audited
REEG BE%
As at 31st December As at 30th June
2016 2016
RZF— F$ RZZE—~"%F
+ZR=+- ~NA=TH
Number of Nominal Number of Nominal
shares value shares value
208 ¢ EfE Rin#H HE
’000 HK$'000 ‘000 HK$'000
TR TiET T’ TEx
Authorised : BT
Ordinary shares of HK$0.01 each BRO01BTZ LB 10,000,000 100,000 10,000,000 100,000
Issued and fully paid : BEIRBR:
Ordinary shares of HK$0.01 each FR0.01B L2 EBR 533,322 5,333 177,774 1,778

Movements in the issued share capital of the Company during the
year ended 30th June 2016 and six months ended 31st December

ARRRBE_Z—RFRAA=ZTHILFE
RBZE-_T—R"E+A=+—HILXEAA

2016 are as follows: MEBITRAZEHWT
Number of
ordinary shares Nominal value
LEBEE HiE
HK$'000
FHET
At 1st July 2015 RZE—AF+tA—H 298,380,307 2,984
Issue of new shares in July 2015 RZE—RELARTHRG 586,350,000 5,864
Issue of new shares in August 2015 RZE—RENABTHRG 596,760,614 5,968
Capital reorganisation in March 2016 RZE-RNF=ZAETHRAER (1,333,341,829) (13,334)
Issue of new shares in April 2016 RZZ—REMARTHRG 29,625,000 296
At 30th June 2016 and 1st July 2016 RZE—R"EXA=Z+EK 177,774,092 1,778
—E-~"FtA—H
Issue of new shares in October 2016 (Note ) N =Z—N&F 1 A BT (MsFa) 355,548,184 3,555
At 31st December 2016 RZE—X"E+-A=+—8 533,322,276 5,333
Note a: M sEa:

Pursuant to the Company’s announcement dated 12th July 2016,
the Company’s circular dated 12th August 2016 and Company’s
prospectus dated 9th September 2016, the Company proposed to
raise not less than approximately HK$213.3 million and not more
than approximately HK$220.4 million before expenses by issuing
not less than 355,548,184 and not more than 367,399,760 new
shares (“Rights Shares”) at the subscription price of HK$0.60 per
Rights Shares on the basis of two (2) Rights Shares for every one (1)
share held on the 8th September 2016 (“Rights Issue”).

The Rights Issue was completed on 5th October 2016 and an
aggregate of 355,548,184 Rights Shares have been issued.

@ UNIVERSE INTERNATIONAL FINANCIAL HOLDINGS LIMITED
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NLORH213.38 EAB TR TZ R 422048
BT (RetFx) (T#&]) -

T%HXEBA ZE-RE+ARBTKR KEE

114 $£355,548,184 B AR A% 17 ©

016/17 INTERIM REPORT



18. SHARE OPTIONS 18. BEERR#E
Pursuant to an ordinary resolution passed in the annual general BER=ZZ—=F+-_A-HRTZBRER
meeting held on 2nd December 2013 (the “2013 AGM”), the FRg([ZZ—=FKERAFRE]) LA
Company conditionally approved and adopted a share option B —HEBRZER ARRREEMAL
scheme (the “Share Option Scheme”) in compliance with the BB R RN —TERE AR R R T &l ([ RS AR
Listing Rules. The Company operates the Share Option Scheme &) o ARREEERESE - ARE AN
for the purpose of providing incentives and rewards to eligible SEEBKEEELEMNEER2EERM
participants who contributed the success of the Group’s BEED K RN o
operations.
Movements in the number of share options outstanding and their REBE-ZT—AR"F+TZA=+T—RH1E~EA
weighted average exercise prices for the six months period ended HERBEZT—"FAA=ZTHLFE-
31st December 2016 and year ended 30th June 2016 are as EARITHEERESE RENETHITEESZ
follows: BEHOT

Weighted average

exercise price No. of options
IEESITER HEREHE
(HK$)
(%)
At 1st July 2015 RZZE—RFE+HA—H 1.738 15,088,400
Adjustment arising from: A TEL AR
- Rights issue on 13th August 2015 -RZZT—HFNAT=AH
HEIT 2 MR 9,260,382
Granted during the year REREH 0.106 118,513,880
Lapsed during the year RFRKRR 1.077 (3,343,673)
Adjustment arising from: AT EL AR :
— Share consolidation on 18th March 2016  —R—-Z—XF= A+ /\H
EITZRIDE B (125,567,090)
Outstanding and exercisable RZZE—REXA=ZTHE
at 30th June 2016 and 1st July 2016 ZE-RFEA-BERTER
Al AT 2.518 13,951,899
Lapsed during the Period NS 10.773 (2,100,511)
Adjustment for: MATEL A%
— Rights issue on 5th October 2016 ~-RZZT—R"F+ARAB
EITZHER 1,594,068
Outstanding and exercisable RZFE—-A"E+-HA=+—H
at 31st December 2016 ®RITERAFITE 0.9296 13,445,456

ETEREBERERLE B Al T 3 5)



IONS(Conﬁnued)‘

=2 —ah
outstanding as at 31}“‘1

30th June 2016 have the following expiry dates and exercise price:

NASHENATEZBRES EREBE

BT
Audited
BEZ
As at 30th June
2016
—ZZ-~EXA=tH
Adjusted
exercise price Outstanding
per share options
R KT
BRTEE e
HK$
BT
Exercisable period AFTERR
21st July 2014 to 20th July 2016 —E-mE
+AzZ+—-HZ
TR E+A=FA 10.773 2,100,511
30th September 2015 to —E-REF
29th September 2017 (Note 1) "A=+RE
—T—tF
AAZTAB (M) 1.690 2,072,088
4th March 2016 to 3rd March 2018 ZE-A"F¥ZAmAZE
(Note 1) —T-N\¥=ZA=H
(PEE1) 0.920 9,779,300
13,951,899
Note 1:  The exercise price per share as at 31st December 2016 Mi1: RZE—R"F+ZA=+—H28
has been adjusted for the share consolidation on 18th RITFEEERR =T —RF= ﬂ
March 2016 and the rights issue on 5th October 2016. FTNBRETZRMDA & BFRR=
—RNFETARRA#ET ,\H%’FH:'ISH

B,
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At st July 2016 RZE—~EtA-H

Change in fair value of AHRLESHEEL
avallable-for-sale financial assets ATEED

Reclassification adjustment for HRERZEEHE
amounts transferred to profit or loss: EEFHHERE:

impairment loss HESSE
Employee share option scheme EEBERE:E

~ lapse of share options —RBRRAER I
Disposal of a subsidiary HE-HHBAR
Currency translation difference ENER
At 31st December 2016 RZE-A"¥+ZA=1+-A

Available-

Reserves for-sale Share-based Unlisted

arisingon  Reorganisation investment Translation  compensation warrants
consolidation reserve reserve reserve reserve reserve Total

HAKE e R FLET
A ERRE BEGEE S BMEEE AREZHE Eat
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FiET FHT FEL FET FHET
At st July 2015 R-Z-RFtA-H 821 47,244 8,312 (18 10,143 81,961 148,463

Change in fair value of AHEHESBEEY

avallable-for-sale AFEE

financial assets - - (10,274) - - - (10,274)
Employee share option scheme [E 8 B & =t &

— grant of share options ~REHBERE - - - = 1,327 = 1,327
Currency translation difference [ ¥, % &8 - - - 172 - - 172
At 31st December 2015 RZZ-1%

+-A=t-H 821 47,244 (1,962) 154 11,470 81,961 139,688
ETFERSMEERRATR

e i 37



20. BORROWINGS 20. f&&
Unaudited Audited
As at As at
31st December 30th June
2016 2016
KREBEZ M%%’?
RIFE—RE RZT—RF
+=A=+—H /\Hf-kEl
HK$’000 HK$’'000
FET FHET
Current liabilities mBAaE
Coupon note due for repayment R—FREBEEZFEER
within 1 year - 9,200
Bank overdrafts that contain BERERERBANRITES
a repayment on demand clause - 4,020
Margin loan FEER 39,173 =
Non-current liabilities ERBEE
Coupon note due for repayment R—FEREMFAIHEEZ
after 1 year but within 2 years HEER 15,900 =
Total st 55,073 18,220
The coupon note bear fixed interest rate at 6.25% (at 30th June FEEERe25% (ZTE—XNFEXAZFH
2016: 6.5%) per annum and is not secured. 6.5% ) MWEEFFERG 2B REER-

21.

The margin loan is secured by the shares of companies listed on
the Stock Exchange of Hong Kong. Those shares are among the
portfolio of securities in the securities investments business of the
Group.

The carrying amounts of the Group’s borrowings are denominated
in Hong Kong dollars. The fair values of the borrowings

FRERDAB BB LT RR 2B M E
HR - ZEFRMBERNAEBREFREXEBTH
EFHREMEEHE-

AEERREZREENETIE.
—RFE+ZA=t+—B - fFEZRQ

i =
AT EEE

approximate their carrying amounts as at 31st December 2016. BREEES -
OBLIGATIONS UNDER FINANCE LEASES 21. BIEEERE
As at 31st December 2016, the Group’s obligations under finance E/\\ T-RNF+ZA=+—H F&KEZ@
lease are repayable as follows: BEREFAEANATHRANEE:
Unaudited Audited
As at As at
31st December 30th June
2016 2016
KREEZ s %V
ﬁ':‘ = g‘- -~ £F- E/\ = —N i
+=ZA=+—H ~NA=+H
HK$’000 HK$'000
THET FHET
Amounts payable: e :
Within one year —FR’ 35 35
After 1 year but within 2 years —FERERFA 28 35
After 2 years but within 5 years MEZREBERFRA 19 28
Present value of finance lease payable ENRERENRE 82 98
Less: Portion classified as current liabilities & : ZI{E R E B & 2D (35) (35)
Non-current portion ERmBNEL D 47 63
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22.

EMPLOYEE BENEFITS EXPENSES INCLUDING
DIRECTORS’ EMOLUMENTS

The Group operates a Mandatory Provident Fund Scheme (“the
MPF scheme”) under the Hong Kong Mandatory Provident Fund
Schemes Ordinance for employees employed under the jurisdiction
of the Hong Kong Employment Ordinance. The MPF scheme is a
defined contribution retirement plan administered by independent
trustees. Under the MPF scheme, the employer and its employees
are each required to make contributions to the plan at 5% of the
employee’s relevant income, subject to a cap of monthly relevant
income of HK$30,000. Contributions to the plan vest immediately.

The employees of the Group’s subsidiaries in the PRC are
members of a state-managed retirement benefit scheme operated
by the government of the PRC. The subsidiaries are required to
contribute a specified percentage of payroll costs to the retirement
benefit scheme to fund the benefits. The only obligation of the
Group with respect to the retirement benefit scheme is to make
the specified contribution.

22.

BEERIHFAX (BHEEEME)

AEBRBEERBRIMEARESAIRIAE
EEEBGOIRETZIENEESRL —HR
HIERESRE ([RESFE]) sEER
A THABIREANEENEREFERMN
sEl-RiEgRESHE BEERERERE
AR EEEBRANS%METEEN K5 E
F 18 B A 330,000/ 7T - 5t &I 4 BN B B
Bo

AEERTENHEAREESS2EHT
BT AR A7 # B 2R B IR AR R AR R R & o s F Y
[BRRAZRFENRTER D L RZRKEF
FHEI R FUA SN 1R A o A58 B 5 2R IR A
M -EEAELRENHR-

Unaudited
For the six months ended
31st December

BE+Z-RA=+—RHLA~EA
2016 2015
—ZE—RE —ZT—AF
HK$’000 HK$’000
TET FHET
Wages and salaries TERFS 16,822 14,251
Provision for unutilised annual leave RKAFRZEBE 185 63
Write-back of provision BEoRBARBSEE
for long service payment (5) (72)
Staff welfare — operating lease payments B T{&f|-&EEES ~
for directors quarters LERE R 509 509
Staff welfare — others BETEMN—-Hf 2,340 423
Pension costs — defined contribution plan  E R & B AN — 5 E G2 954 980
Share based payment VARR 1D B EHEAT 3R - 1,327
Total including directors’ emoluments BRESHNe A% 20,805 17,481
EFEReMZERBRAE

B Al T 30)



23. ACCOUNTS PAYABLE 23. MEFTEREX
Unaudited Audited
As at As at
31st December 30th June
2016 2016
RBEEZ REZ
RIFE—REF RZT—RF
+ZRA=+—H /\Hf-kEl
HK$’000 HK$’000
TFERT FET
Accounts payable arising EBERERTRBMEEBHEE
from securities brokerage and ZREITERTR
margin financing business:
— cash clients —“REeEEF 135,750 231,264
— margin clients —-FREF 25,124 19,056
160,874 250,320
Accounts payable arising HEBEEZBFTRAX
from other business 14,151 4,402
175,025 254,722

The settlement terms of accounts payable to cash client, except
for margin loans, arising from securities brokerage and margin
financing business are two days after trade date.

Accounts payable to cash clients and margin clients arising
from securities brokerage and margin financing business bear
variable interest at commercial rates, and repayable on demand

subsequent to settlement dates.

No ageing analysis is disclosed in respect of accounts payable to
cash clients and margin clients arising from securities brokerage
and margin financing business as in the opinion of the directors of
the Company, the ageing analysis does not give additional value in

view of the nature of business.

Included in accounts payable, amounts of HK$132,738,000 as at
31st December 2016 (30th June 2016: HK$100,147,000) were
payable to clients in respect of the trust and segregated bank
balances received and held for clients in the course of the conducting
the regulated activities. However, the Group currently does not have
an enforceable right to offset these payables with the deposits placed.

As at 31st December 2016, the ageing analysis of the accounts
payable arising from other businesses based on invoice date was

BEEERTEREALEEL Y BAREE
FER(FRERBMNEERARS A%
EIER

EFEERARBEXBELZENAESR
)E&HJ?&%)EZ% KA RFI R 2
FENE WAREEHRIZRERER

HRARARAZEERR EXNBFELRFRE
BMEXB 2 ERB MDD MRk D 7 I 85K E
SMEE MU BRZEBELZERNRER
FRAREP ZBEFRBEEEFRE D -

BTSSR EEBB &437%%)5%13&&%
BREARBYRITEGNE R_ZF—
F+-A=+—RAzEMNERE %éﬁﬂﬁﬁ
S 2 FRIE132,738,000/8 7T ( — T — /N EN
A=+ H:100,147,0008 ) - AT A& H
IREE A S AT IR 2 5] © R IH R S 3B
2 PR IR THE

R-ZE-RE+-_A=1+—R REEAHY
SINHMEBRES 2 BN RKZ R0

as follows: ™
Unaudited Audited
As at As at
31st December 30th June
2016 2016
KREBEZ W%V
RZFE—REF RZT—RF
+=-HA=+—H NA=+H
HK$’000 HK$'000
FET FHET
Current to 90 days BNERZQ0H 11,750 1,416
91 days to 180 days 91H £180H 28 130
Over 180 days 180H Ak 2,373 2,856
14,151 4,402
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24.

CONTINGENT CONSIDERATION PAYABLE

The fair value of the contingent consideration payable represented
the profit guarantee in relation to the adjustments to the
consideration for the disposal of AP Group during the six months
period ended 31st December 2016 as detailed in Note (i) below.
The movement of the fair value of contingent consideration
payable is as follows:

24,

P& S R KB

BNIRARBZAFEEAARBE_F
—ARE+ZA=t—HILNEAGRRRLE
EHSREEL 2 (R E (0TSO )R
A Z AR E - B AR B2 AFE
T

Unaudited
As at
31st December
2016
KRBEZ
R-E—RE
F=FEar=[E
HK$’000
FET
At fair value: BRAFEFE:
Arising from disposal of AP Group WEEHEBMEL 10,930
Fair value change NEEE 7,190
At end of the Period RER 18,120
Note: M 3E -
(i) Adjustment to the consideration (i) REZHAZE

Pursuant to the sale and purchase agreement entered
in relation to the disposal of AP Group, in the event that
the audited consolidated profit after tax of AP Group
for the period from 1st January 2016 to 31st December
2017 is less than HK$16,000,000, the Group shall pay to
the purchaser the adjustment amount (the “Adjustment
Amount”) in accordance with the formula set out below:

A = HK$20,400,000 — (NP/2) x 5 x 51%
Where:

“A” means the amount of Adjustment Amount in HK$; and

“NP” means the net profit for the period from 1st January
2016 to 31st December 2017. Where the NP is a negative
figure, NP shall be deemed to be zero.

The fair value of the contingent consideration payable as
at 31st December 2016 are based on the best estimation
of the directors of the Company taking into account the
operation result of AP Group in 2016.

BERKBEEHESETIZEE R
HMEHEEE T —AF—F—
ARE-_ZT—+&F+-_A=+—H
IFHE B ZGRBRBERE R DR
16,000,000 70 B A KB AR E S
SRR TXAHANFENARSE
(rAEeE])

A = 20,400,000/ 70— (NP/2) x 5 x 51%
Hep

[AJRABTAHEZARSE 2 8IE:
K

NP A =B —AE—A—BES
T rE+-A=t+—RIrEEY
SREE - R E R AR E - AR
FEERRET -

ENFIARER T —-—RE+_H
=T —BZAFEDBERARAES
ZEREGFIEIZE T -RFEHE

EFEESRMEBERLAT —z—x—tremas (P



25. EXPENSES BY NATURE 25. EEBENEZEHR

FIERERA HEERRITHRERANE
Ao :

Expenses included in cost of revenue, selling expenses and
administrative expenses are analysed as follows:

Unaudited
For the six months ended
31st December

KREBEM
BE+-RA=+—HILAEA

2016 2015

—E—RE —E—hF

HK$’000 HK$’000

THET FHET

Amortisation of film rights TR HRAE 2 5 1,354 5,838

Amortisation of other intangible assets HEM\EEEE#H 74 =

Depreciation e 1,588 1,659

Write-off of inventories GFEZ#MH 1 132

Provision for inventories GEZRE - 310
Employee benefits expenses EERAAX (BREEEME)

including directors’ emoluments 20,805 17,481

Cost of inventories sold BEEFEKRAE 24,004 18,261

26. INCOME TAX (EXPENSE)/CREDIT 26. FFB#H (Bx) @&

Hong Kong profits tax has been provided at the rate of 16.5% on
the estimated assessable profit for the period (2015: 16.5%).

EEFEHEIRBRZ G T RS F AR
£16.5% (ZZT—AF :16.5% ) B -

The amount of income tax (expense)/credit (charged)/credited
to the unaudited condensed consolidated statement of
comprehensive income represents:

RABECBRAGE2EREERA (1K)
SRABFGEE (AX) /mESENT

Unaudited
For the six months ended
31st December

REER
BE+-RA=t+—HL~EA
2016 2015
ZE—RE —ZE-hF
HK$’000 HK$’000
T#ET FHET
Hong Kong profits tax — current BEMEH —ENH (4,222) 673)
Deferred income tax relating to HEREEREIES
the origination and reversal of K #8 [0l 5 B AR E TS Bt
temporary differences (78) 1,170
Deferred income tax relating to M EFHFARBIR AT EEE
unrealised fair value loss BEARBELEFEH
on investment securities - 19,720
(4,300) 20,217
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LOSS PER SHARE 27.

27.

The calculation of the basic and diluted loss per share attributable
to equity owners of the Company during the period is based on
the following data:

BRER

RAMRE ARBESHEEARGESRER
REEEERTRATERGH

Unaudited
For the six months ended
31st December

KEBEZ
BE+_A=+—HLAMEAR
2016 2015
ZE—RE —ZE-hF
HK$’000 HK$’000
FET FHET
Loss for the period attributable to KARHEE AEGEHAEE
the owners of the Company (39,496) (94,645)

Number of shares (in thousand)

BRHEE (Fi)

2016 2015
ZE-REF —T-RF
(restated)
(grE5)
Weighted average number of AESRERNREESEERD
ordinary shares for the purpose of 38 AR hn i S &
basic and diluted loss per share 360,322 146,658

The weighted average number of ordinary shares for the purpose
of basic and diluted loss per share has been adjust for rights issue
on 5th October 2016.

The computation of diluted loss per share does not assume the
exercise of the Company’s share options because the conversion
prices of these share options were higher than the average market
price of shares in both period.

AEESREAREEERZ BB INEFY
HEHN T —XNF+ARAETZHAEGE

SAEESREEERYERRAR R ZBRE
BT RARZEBREZERESINZ
R {18 2 e e B £ S A9 T o

ETERSMERERLT i 43



28.

DISPOSAL OF A SUBSIDIARY

Pursuant to the Company’s announcement dated 13th June
2016, Fragrant River Entertainment Culture (Holdings) Limited,
a direct wholly owned subsidiary of the Company, the Company
as a guarantor and a purchaser entered into a sale and purchase
agreement (“AP Disposal Agreement”) on 13th June 2016 to
dispose 51% equity interest of AP Group Investment Holdings
Limited (“AP Group”) at a consideration of HK$20,400,000,
subject to a downward adjustment in respect of the guaranteed

28. HE—FEKEBRA

RERXARBHA-ZT—R"FAAT+=H
2R ARRZEREZEWEB R RF IR
gk (EBR)BRAR  ARA (fERER
MNEEITR-ZZB—RFEFXA+=RFTXZE
B ([EHHEHR]) HEEHEERRE
BAERAR ([BEHEE])S1%E RER
20,400,000/ 7T (AR 15 & Bf H & 17 3 P 8L
ZRBHEAMNATHE) - EHHEBRHEE R

profit as described in the AP Disposal Agreement. The AP Disposal —E-RFLA-BEK-

Agreement was completed on 1st July 2016.

Unaudited
KRBEZ

For the six
months ended
31st December

H=E
+ZHA=+—H
IEREAR
2016
—E—RE
HK$’000
FHET
Net assets disposed of: BEHEFEE:
Property, plant and equipment ERE: YN 2,134
Accounts receivables FE U BR K 103
Amounts due from directors FEWESERIA 27
Deposits paid, prepayments and other receivables BAIEI & BHIE
K B Ath U R IE 2,758
Cash and cash equivalents RERRESEED 1,359
Amounts due to a fellow subsidiary e —RHR R B A RBRK (59)
Other payables and accrued charges Hib A RE R ER (1,345)
Deposits received BlUlET2 (7,566)
Taxation payable e RIE (687)
Goodwill [EES 8,403
5,127
Release of cumulative exchange differences on translation RtEHBRE ZEED (29)
Non-controlling interest FEEA M =R 1,175
1,146
6,273
Gain on disposal o W as 3,197
9,470
Satisfied by: HATXA:
Available-for-sale financial assets AHEESREE 20,400
Contingent consideration payable FERT S ARE (10,930)
9,470
An analysis of the net outflow of cash and FRLE—RHNBARZRS
cash equivalents in respect of the disposal of ERSEEMRLIFE
a subsidiary is as follows: s in I
Cash and cash equivalents disposed of BEHERSKRESEEY (1,359)
Net outflow of cash and cash equivalents in respect of FHELE—RHHBARZRSE
the disposal of a subsidiary FEEEEYZ R FEE (1,359)
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29. PENDING LITIGATIONS

A court action was commenced in the Court of First
Instance of the Hong Kong Special Administrative Region
on 17th April 2002 by The Star Overseas Limited (“Star”),
an independent third party, against Universe Entertainment
Limited (“UEL”), an indirect wholly-owned subsidiary of the
Company.

By the above action, Star alleges that a sum of US$935,872
(equivalent to HK$7,299,799) was payable by UEL to Star
as its share of the revenue of the movie entitled “Shaolin
Soccer” (the “Movie”).

Pursuant to an Order (the “Order”) made by the High Court
on 21st February 2003, UEL was ordered and had paid to
Star a sum of HK$5,495,700, being part of the licence fee
of the Movie received by UEL from Miramax Films (being
the licencee of the Movie) and which was also part of the
sum claimed by Star. Pursuant to the Order, UEL is also
liable to pay Star interest in the sum of HK$350,905 and
some of the costs of the application leading to the making
of the Order, all of which have been settled. As the Order
has not disposed of all the claims of US$935,872 (equivalent
to HK$7,299,799) by Star, UEL is entitled to continue
to defend the claim by Star for recovering the remaining
balance in the sum of approximately HK$1,804,099
(HK$7,299,799 less HK$5,495,700).

On 30th April 2002, UEL issued a Writ of Summons against
Star for the latter’s wrongful exploitation of certain rights
in the Movie co-owned by both parties. UEL claimed to
recover all losses and damages suffered by UEL as a result
of the wrongful exploitation.

On 9th September 2002, Universe Laser & Video Co.
Limited (“ULV”), an indirect wholly-owned subsidiary of
the Company, issued a Writ of Summons against Star for
the latter’s infringement of the licensed rights in the Movie
held by ULV. ULV claimed to recover all loss and damages
suffered by ULV as a result of the said infringement.

In the opinion of legal counsel, it is premature to predict
the outcome of the claim against UEL. The Board is of the
opinion that the outcome of the said claim against UEL
will have no material financial impact on the Group for the
Period.

On 1st September 2008, Koninklijke Philips Electronics
N.V. (“KPE”) issued a Writ of Summons against among
other persons, the Company, ULV and Mr. Lam Shiu Ming,
Daneil (one of the Directors), being three of the defendants
named therein, in respect of damages arising from alleged
infringement of the patents regarding Video Compact Disc
owned by KPE.

In the opinion of legal counsel, it is premature to predict the
outcome of the said claim made against the Company, ULV
and Mr. Lam Shiu Ming, Daneil. The Board is of the opinion
that the outflow of economic benefits cannot be reliably
estimated and accordingly no provision for any liability that
may result has been made in the unaudited condensed
consolidated interim financial information.

ETERRMIERERA

il

—

#A

R-ZFZ_FUNA+ER - BYF=
HEBEGINFRAR (TEE])HAR
Alz -—HEAE2ENBRRARETRE
BRAR ([EFREDREBR T
[ R FE R R A — DR RE AR A ©

ERE LMFATREBEFIREER
H 3 154985,872%% 7t (#8 & 107,299,799
BIL) EADE—MWME A LMEEK]

BY ((HEE)) ZBH WA

BESEEREN_ZTT=F_ 7
—t+t—BHEBEZES ([ZESL])
EFRLEBESROANEBRIN
5,495,700 L BB FRERZEF
T #%Miramax Films (Bl 3% & & 2 ki &
BEA KRB BoREEREBRE
RN - REZIES BFIREN
AR 2B Y 4 58350,905/8 7T 2 B &
LEHBZEBESHESSEBR EESB
BHEX M -ARZIES T ERRE
18 5 935,872 7t (18 & 747,299,799
BLIZHBERE R EFIREGHE
BT 2 BB R T B E41,804,099
7 7t (BN7,299,7997% 7T J§5,495,70078
TL) Z BB TR

KR-FE_FMA={AH BFRE
MEREEEMSHR HEETE
ERBNE T RRARE 2 ZEYP 2
ETEN-BFRLEVERTHE
REATS RSS2 — AKX RES

RZFET-_FhAAALR ARz —
BEE2ENBARETFRITETE
RAR([EFES ] AEERRLE
TR T L X BT M AT R A 1 A
HEEhEmMoR - EFHEGTESTEL
MRETAMSERIEZ —IERR
BE-

REBEEZEERZER AERBAY
ETFREN A RELERHBRAKBR
P-EZgRREETREN LR
BZERTER AR H A EEHBK
EXMBTE-

W Z=ZZZ/)\F N A— B Koninklijke
Philips Electronics N.V. ([KPE | ) A (E
FEE)ARNQR BFEH RMNEE
E(HR—%FH) (BMSHhEZHE
=B E) B A A B EILKPE
FHEEYSAENEREmMELZ
BRzZEMDK

REBLZFERZER RAERENY
ARA BTFHEGEMNALEEN L
MREERHDBRHFEF -EFEQR
75 T RO 480 M) 50T T R BE T SE M
FOBMUBEEREERGBES DY
HBER AR AT REELEN T BEE
HEE -

—z—x—tremas (D



29. PENDING LITIGATIONS (Continued)

298

KRR (4F)

(©)  On 8th January 2010, KPE issued a Writ of Summons © R-ZZE-—ZF—H/\B KPER (X7
against among other persons, the Company, ULV and Mr. BE)ARR BFREE MM BEE
Lam Shiu Ming, Daneil (one of the Directors), being three (Hh—%E=%) (B2RE2ESP
of the defendants named therein, in respect of damages =B E) B AR ERERIEKPER
arising from alleged infringement of the patents regarding ARG S RN ENEMmESLS
Digital Video Disc owned by KPE. ZBRZEALHK
In June 2012, the action was discontinued against the RZF—ZFRXA HARRA RN
Company and Mr. Lam Shiu Ming, Daneil. The claim made BEEZ FARBER L - BEFES
against ULV has been agreed with KPE and settled by ZRECEKPEEXHHEL CARET
ULV and appropriate legal costs provision was recognised BHEE BERBE_T—-FRX
accordingly in the consolidated financial statements for the RA=+BIEFEZEEVHHRERAME
year ended 30th June 2012. B EREENEEBREH-
No additional provision has been made in the unaudited BMENAREE 2 REEZREREE S
condensed consolidated interim financial information for the HY B 75 8 R A4 H A 1 4 - AR B
Period. Based on the consultation with legal counsel, no ABEMNER EFESFYEDRE
further material outflow of economic benefits will be incurred — S ERE BN
for ULV.

(d)  Universe Artiste Management Limited (‘UAM”) commenced @ R-ZZE-—MFEXNA=tR BEFEA

Court of First Instance Action against Kwong Ling and
Oriental Prosperous Int’l Entertainments Limited (collectively
the “Defendants”) on 30th June 2014 claiming inter alia for
a declaration that UAM is entitled to extend/renew the term
of the Artist Management Contract of the Defendants with
UAM (the “Artist Management Contract”) for 5 years as from
3rd May 2014 to 2nd May 2019.

The Defendants filed their defence and counterclaim on 29th
September 2014. By such counterclaim, the Defendants
claiming against UAM inter alia for a declaration that the
Artist Management Contract was void and unenforceable,
the Artist Management Contract to be rescinded, damages
for breach of the Artist Management Contract and for
breach of fiduciary duties, a declaration that UAM is liable to
account to the Defendants and an order for payment of all
sums found to be due by UAM to the Defendants.

In the opinion of legal counsel, it is premature to predict
the outcome of the said claim against UAM. The Board
considers that the amounts of counterclaim by the
Defendants against UAM is insignificant to the Group as a
whole.

Save as disclosed above, as at 31st December 2016, no litigation
or claim of material importance is known to the Directors to be

EERAERAR([BRFEATE]DRER
INEEMIBE R EEEBIREARA
A (GBS ) RA—EERREFRD
RE(HGhEE)EFEATEBEL
R/EEWEHEFEATENEA
BEEAN(TEABESN])MER
FHE-_ZT—NONFARAZARE_Z
—hWERA-AIE HAF-

BER-E—NFNA-TABEL
NERRERAR - BREEHARAR
WERBEFEATERE (AHhBHE)
BAEEANBER R RHEIT
REGKEBAEEARN RERBAE
BEARREEANBRREHRE:
TREFEAEEERUKEAE I
RASEFEAETEINEMNIKSE D
Fr B 708

BREEZZEERNER B YR
FEAERZRENERAFHT -
EXZgRR RERETFTEALER
HRBARNBEI A EEERM B
MrRE-

BEXHBEEEN R-E—-R"EF+_-A
=+—RB -REEMA ARA HE R

pending against either the Company or any of its subsidiaries. B AR I A R A EAARRFARRE
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COMMITMENTS 30. &

As at 31st December 2016, the Group had commitments RZF-—RFE+-_A=t+—B XEELF
contracted but not provided for in the unaudited condensed HWERRREEREBLERS T A5 E R &
consolidated interim financial information as follows: w2 AP
Unaudited Audited
As at As at
31st December 30th June
2016 2016
REE KEZ
R-E—RE R-T—RF
+Z-RA=+—H ~NA=+H
HK$’000 HK$’'000
FHET FHET
Purchase of film rights BEETREREZEIE
and production of films 52,526 59,002
Licence agreement hi 4 17 5% 3,593 786
Note: As at 31st December 2016, the Group had commitment of Miz: RZE—RNRF+ZA=+—H &
approximately HK$2,296,000 in respect of joint operations EEAE S B FYEL2,296,000
(As at 30th June 2016: approximately HK$13,633,000). BLT(RZE—AFNA=ZTH:H

13,633,000/ 7T ) ©
RELATED PARTY TRANSACTIONS 31. FHEANLTZZS

Unaudited
KEBEZ
For the six months ended
31st December

BE+-A=+—HLAEAR

2016 2015
—E—RE —T—RF
HK$’000 HK$'000
FET FHET
)  Details of key management compensation i) £ B%E 1 B R E A
Salaries and other short-term employee FehEmEHESRET
benefits 4,387 4,431
Employer’s contribution to retirement BRG B2 BEHR
scheme 24 36
Share-based compensation AR 1 3R BN - 949
4,411 5,416
i)  Rental expenses paid to Universe Property i) REFMEREER AR (B
Investment Limited which is wholly owned RE—BEZR2EREB) XN
by a director of the Company (Note a) HeR% (fiiFa) 1,464 1,464
iy Rental expenses paid to Sam Fung iy FME=BRKARAT (BEAAA
Global Limited which is wholly owned —RESIRBRERER)IN
by the spouse of a director of the Company Z2M£MY (KEb)
(Note b) 600 140
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31.

RELATED PARTY TRANSACTIONS (Continued)

Note a:

Universe Digital Entertainment Limited (“UDE”), an indirect
wholly-owned subsidiary of the Company, entered into a tenancy
agreement with Universe Property Investment Limited (“UPI”), a
company owned by Mr. Lam Shiu Ming, Daneil, the executive
Director of the Company, for renting (1) an industrial unit and
(2) 5 carparking spaces of an industrial building for warehouse,
ancillary office and carparking uses in Kwai Chung from 1st
February 2014 to 31st January 2017, with a monthly rental of
HK$244,000 (the “Tenancy Agreement”) which were arrived at
following arm’s length negotiation between the Group and Mr. Lam
Shiu Ming, Daneil with reference to the renal valuation performed
by Roma Appraisals Limited as at 30th November 2013 which
reflects the then market rent.

Note b:

China Jianxin Credit Services Limited, (formerly known as “Win
Fung Securities Limited”) (“China Jianxin Credit”), an indirect
wholly-owned subsidiary of the Company, entered into a tenancy
agreement with Sam Fung Global Limited, a company owned by
the spouse of Ms. Cheng Hei Yu, the former executive director of
the Company and a sale and business development manager of
an indirect wholly owned subsidiary of the Company, for renting an
office unit in Sheung Wan, Hong Kong from 1st November 2015
to 31st October 2017, with a monthly rental of HK$100,000 (the
“China Jianxin Credit Tenancy Agreement”) which were arrived at
the arm’s length negotiation by the relevant parties with reference
to the market rent. During the six months ended 31st December
2016, China Jianxin Credit has incurred a total rental expenses of
approximately HK$600,000 (2015: HK$140,000) in accordance to
the China Jianxin Credit Tenancy Agreement.
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EVENTS AFTER THE BALANCE SHEET
DATE

Disposal of Film Library

Pursuant to the Company’s announcement dated
9th January 2017, Universe Films Distribution Company
Limited, an indirect wholly owned subsidiary of the
Company, and an independent third party purchaser entered
into a sale and purchase agreement (“Film Library Disposal
Agreement”) on 9th January 2017 to dispose 202 feature
films (“Film Library”) conditionally at a consideration of
RMB178,895,064, subject to possible adjustment as set out
in the Film Library Disposal Agreement (the “Disposal”’). The
cost of the Film Library has been almost fully amortised in
previous years and the carrying value of the Film Library is
HK$3,682,532. The Company considers that the Disposal, if
materialised, would allow the Group to realise a one-off gain
of approximately HK$174.0 million from the Disposal.

The Film Library Disposal Agreement was not completed
yet up to the date of this report and is subject to the
shareholder’s approval and other conditions. The special
general meeting will be convened and held on 17th March
2017 for the purposes of considering and, if through fit,
approving the Film Library Disposal Agreement.

Placing of new shares

a. Pursuant to the Company’s announcement dated
18th January 2017, the Company and Gransing
Securities Company Limited (the “Placing Agent”)
entered into a placing agreement (the “GM Placing
Agreement”), in which the Company has conditionally
agreed to place through the Placing Agent, on a best
endeavor basis, up to 106,660,000 new ordinary
shares (the “GM Placing Shares”) to not less than six
placees who and whose ultimate beneficial owners
are independent third parties at the placing price of
HK$0.519 per GM Placing Share (the “GM Placing”).

Completion of the GM Placing took place on
7th February 2017. An aggregate of 106,660,000
GM Placing Shares, which represent approximately
16.67% of the issued share capital of the Company
immediately after completion of the GM Placing,
have been successfully placed to not less than six
placees, who and whose ultimate beneficial owners
are independent third parties, at HK$0.519 per GM
Placing Share.
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EVENTS AFTER THE BALANCE SHEET
DATE (Continued)

2. Placing of new shares (Continued)

b.

Pursuant to the Company’s announcement dated
18th January 2017, the Company and the Placing
Agent entered into a placing agreement (the “SM
Placing Agreement”), in which the Company has
conditionally agreed to place through the Placing
Agent, on a best endeavor basis, up to 213,320,000
new ordinary shares (the “SM Placing Shares”) to
not less than six places who and whose ultimate
beneficial owners are independent third parties at the
placing price of HK$0.519 per SM Placing Shares (the
“SM Placing”).

The maximum number of 213,320,000 SM Placing
Shares represents approximately 25.00% of the
existing issued share capital of the Company as
enlarged by the GM Placing and the SM Placing.

The placing price of HK$0.519 per GM Placing
Shares and SM Placing Shares was determined after
arm’s length negotiations between the Company
and the Placing Agent with reference to, among
other matters, the prevailing market prices of the
ordinary shares of the Company (the “Share(s)”) and
represents: i) a discount of 13.5% to the closing
price of HK$0.60 per Shares as quoted on the Stock
Exchange on 17th January 2017; and ii) a discount
of approximately 17.9% to the average closing price
of HK$0.632 per Share as quoted on the Stock
Exchange for the five consecutive trading days of the
Shares immediately prior to 17th January 2017.

The SM Placing was not completed yet up to the
date of this report and is subject to the shareholders’
approval and other conditions. The special general
meeting will be convened and held on 17th March
2017 for the purposes of considering and, if thought
fit, approving the SM Placing. Please refer to
Company'’s circular dated 24th February 2017 for
details.
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EVENTS AFTER THE BALANCE SHEET
DATE (Continued)

3. Acquisition of the shares of China New
Economy Fund Limited

Pursuant to the Company’s announcement dated
7th February 2017 and 8th February 2017, the Group
acquired 132.4 million shares of China New Economy Fund
Limited (“CNEF”), a company incorporated in the Cayman
Islands and continued in Bermuda with limited liability, the
shares of which are listed on the Stock Exchange (Stock
Code: 80) at the average purchase price of HK$0.2885
per share of CNEF from 3rd February 2017 to 8th February
2017 in the open market. The aggregate consideration of
this acquisition was HK$38.19 million (excluding stamp
duty and related expenses). All shares of CNEF are held by
the Group for long-term investment purpose, representing
approximately 17.0% of the total issued share capital of
CNEF on 8th February 2017.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend in respect of the six months ended 31st December
2016 (2015: Nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

Overall Group results

The Group recorded a net loss of approximately HK$39.6 million
for the Period, representing a decrease of approximately 58.3%
as compared to the net loss of approximately HK$94.9 million for
the same period in last year, which is mainly due to the net effect
of (i) Group had recorded a fair value gain arising from financial
assets at fair value through profit or loss of approximately
HK$18.2 million for Period while the Group recorded a fair value
loss arising from financial assets at fair value through profit or
loss of approximately HK$132.3 million for the same period in
last year; (i) an impairment loss of approximately HK$44.3 million
on the available-for-sale-financial assets, named “Hydra Capital
SPC-Class A Share” (“Hydra Capital”) was recognised during the
Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Overall Group results (Continued)

The Group’s unaudited consolidated revenue for the Period
was approximately HK$73.7 million, representing a slightly
decrease of approximately 1.73% as compared to the revenue
of approximately HK$75.0 million for the same period last year.
The decrease in revenue was mainly due to the net effect of (i)
the increase of revenue of approximately HK$12.4 million from
the securities brokerage and margin financing business; (ii)
the decrease in revenue of approximately HK$7.1 million from
trading, wholesale and retails of watches and jewellery products;
(iii) the decrease in revenue of approximately HK$1.8 million from
films distribution and exhibition, licensing and sub-licensing of
film rights; (iv) the decrease in revenue of approximately HK$1.5
million from money lending business; and (v) the decrease in
revenue of approximately HK$1.4 million from entertainment
business.

Films distribution and exhibition, licensing and
sub-licensing of film rights

Revenue from this business segment during the Period was
approximately HK$26.8 million, representing a decrease of
approximately 6.3% as compared to approximately HK$28.6
million in the same period in last year. It accounted for
approximately 36.3% (2015: approximately 38.1%) of the
Group’s revenue during the Period. The revenue from this
business segment is stable during the Period.

Segmental profit from this business segment during the Period
was approximately HK$1.5 million, representing a decrease of
approximately 70.0% as compared to approximately HK$5.0
million in the same period last year. The decrease in segmental
profit is mainly due to the increase in promotional cost and the
decrease in turnover and gross profit from video distribution
business as a result of the decrease in the number of new titles
of films/television series distributed in various videogram formats
during the Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Films distribution and exhibition, licensing and
sub-licensing of film rights (Continued)

Pursuant to the Company’s announcement dated 9th January
2017 and the Company's circular dated 24th February 2017,
Universe Films Distribution Company Limited, an indirect wholly
owned subsidiary of the Company, and an independent third
party purchaser entered into a sale and purchase agreement
(“Film Library Disposal Agreement”) on 9th January 2017
to dispose 202 feature films (“Film Library”) conditionally at
a consideration of RMB178,895,064, subject to possible
adjustment as set out in the Film Library Disposal Agreement (the
“Disposal”). The cost of the Film Library has been almost fully
amortised in previous years and the carrying value of the Film
Library is approximately HK$3.5 million. The Company considers
that the Disposal, if materialised, would allow the Group to
realise a one-off gain of approximately HK$173.77 million from
the Disposal. The Film Library Disposal Agreement was not
completed yet up to the date of this report.

Apart from the Film Library, the Group still owns approximately
300 feature films, non-feature films, television series,
documentaries and Chinese opera. The Group intends to
continue its existing businesses including film exhibition, licensing
and sub-licensing of film rights. The Company has two films in
post production and one of which is expected to be released
in April 2017. Further, the Company has several film projects
on hand including one film in shooting and two films under the
preparation of shooting. Further, the Group will continue the
management of its operations in model and scale (such as
number of staff) similar to that as before the Disposal. Hence, the
Disposal will not result in significant scaling down nor cessation
of the existing businesses of the Group. On the contrary, the
Disposal will provide the Group with the opportunity to capture
the residual value of the old films.

As the film market in People’s Republic of China (“PRC”) shows
a good progress in its development, the Group will continue to
adopt a cautious approach towards investment in large-scale
film productions that enables broader and deeper market
penetration.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Trade, wholesale and retail of optical, watches
and jewellery products

Revenue from this business segment during the Period was
approximately HK$29.5 million, representing a decrease of
approximately 19.2% as compared to approximately HK$36.5
million in the same period in last year. Revenue from this
business segment included the revenue of approximately HK$3.7
million (2015: approximately HK$3.7 million) from trading,
wholesaling and retailing of optical products from 2 optical retail
shops under the name of “/% & BR # Hong Kong Optical” in
Hong Kong and the revenue of approximately HK$25.8 million
(2015: approximately HK$32.8 million) from Winston Asia Limited
(“Winston”), which are principally engaged in trading, wholesaling
and retailing of watches and jewellery products in Hong Kong
and the PRC. It accounted for approximately 40.0% (2015:
approximately 48.7%) of the Group’s revenue during the Period.

According to the latest statistics released by the National
Bureau of Statistics of the PRC, (i) the accumulated gross
domestic product of the PRC has been growing in a slower
pace, from a year-on-year growth of approximately 10.16% for
the fourth quarter of 2013 to that of approximately 7.99% for
the fourth quarter of 2016; and (ii) the accumulated total retail
sales of consumer goods (retail trades) has also experienced
deceleration, with a year-on-year growth of approximately 13.1%
for December 2013 to approximately 10.4% for December 2016.
This reflects the decreased growth in income of consumers in
the PRC and implies that the retail market in the PRC is following
a slowing growth trend in 2016.

In addition, with reference to the Reports on Monthly Survey of
Retail Sales released by the Census and Statistics Department
of Hong Kong in February 2017, the average value index of retail
sales of jewellery, watches and clocks, and valuable gifts was
approximately 79.8 for the year ended 31st December 2016,
representing a decrease of approximately 17.3% as compared
with the same index for the year ended 31st December 2015.
This reflects a decreasing trend in the retail sales of those of
jewellery, watches and optical products in Hong Kong in 2016.
However, the market showed a sign of recovery in December
2016 in Hong Kong. The monthly value index of retail sales of
“lewellery, watches and clocks and valuable gifts” of December
2016 only decreased 1.3% as compared to the same index in
December 2015.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Trade, wholesale and retail of optical, watches
and jewellery products (Continued)

Consequently, the performance of this segment deteriorated.
Segmental loss of approximately HK$1.6 million was recorded
during the Period against a segmental profit of approximately
HK$8.5 million for the same period in last year.

Due to the weakening of the retails market in Hong Kong and
PRC in 2016, the business outlook of this segment is very
challenging. In view of the downward trend of the retail market in
Hong Kong and PRC in coming year, the Group will adopt a tight
cost control. The Group will continue to review the performance
of each retail shops and close down those shops with lower
profitability in order to maintain the competiveness of this
business segment.

Securities investments

As at 31st December 2016, the carrying value of the securities
investments (recorded as the financial assets at fair value
through profit or loss in the consolidated balance sheet) was
approximately HK$244.8 million (30th June 2016: approximately
HK$247.4 million). It included the Group’s investment portfolio
and consists of twenty one (30th June 2016: twelve) investment
items, all of which are shares of companies or index-tracking
funds listed on the Stock Exchange.

Three of the aforesaid investment items held by the Group,

e., the shares of (i) Leap Holdings Group Ltd. (“Leap”, Stock
Exchange stock code 1499) valued at approximately HK$57.2
million as at 31st December 2016; (i) First Credit Finance Group
Ltd. (“First Credit”, Stock Exchange stock code 8215) valued
at approximately HK$69.8 million as at 31st December 2016;
and (jii) Jiu Rong Holdings Limited (“Jiu Rong”, Stock Exchange
stock code 2358) valued at approximately HK$43.4 million as at
31st December 2016, which represented approximately 4.5%,
approximately 5.5% and approximately 3.3%, of the Group’s
total asset value as at 31st December 2016 respectively and
approximately 23.4%, approximately 28.5%, and approximately
17.3% of the value of the Group’s financial assets at fair value
through profit or loss as at 31st December 2016 respectively. As
at 31st December 2016, the total market value of the aforesaid
three investment items was approximately HK$169.3 million,
representing (i) approximately 13.3% of the Group’s total asset
value and (i) approximately 69.2% of the total financial assets at
fair value through profit or loss of the Group respectively.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Securities investments (Continued)

Leap and its subsidiaries are principally engaged in provision of
foundation works and ancillary services; and construction wastes
handling at the public fill reception facilities managed by the
Government in Hong Kong. As at 31st December 2016, the Group
held 110,000,000 shares of Leap, representing approximately
4.18% of the total issued shares of Leap of 2,631,000,000 shares.

First Credit and its subsidiaries are principally engaged in money
lending business. As at 31st December 2016, the Group held
150,000,000 shares of First Credit, representing approximately
4.1% of the total issued shares of First Credit of 3,628,800,000
shares. In connection with the re-focusing of the Group’s
business operations as announced on 25th May 2016, the
Company decided to change the purpose of holding First Credit
from short-term trading to long-term investments. In order to
comply with the accounting standard, the securities investments
of First Credit is included in financial assets at fair value through
profit or loss as current assets in the consolidated balance sheet
for the accounting purpose despite the purpose of holding is
long-term investment.

Jiu Rong and its subsidiaries are principally engaged in (i) design,
assembly and installation of water meter; and (i) TV business. As
at 31st December 2016, the Group held 163,000,000 shares of
Jiu Rong, representing approximately 3.6% of the total issued
shares of Jiu Rong of 4,560,000,000 shares.

The Group had recorded a fair value gain arising from the change
in fair value of financial assets at fair value through profit or loss
of approximately HK$18.2 million for Period while the Group
recorded a fair value loss arising from the change in fair value of
financial assets at fair value through profit or loss of approximately
HK$132.3 million for the same period in last year. Such
improvement was mainly attributable to the good performance
of certain investments during the Period. In particular, the
investments in the shares of Jiu Rong and First Credit recorded
fair value gain of approximately HK$19.0 million and approximately
HK$33.5 million, respectively, and is partially offset by the fair value
loss of Leap and others (net), of approximately HK$23.1 million
and approximately HK$11.2 million respectively during the Period.

As a result, the overall segment profit of the securities investment
segment was approximately HK$18.0 million (2015: segment
loss of approximately HK$132.9 million) during the Period. The
Group will continue reviewing its investment portfolios, so as to
achieve a better return to the Group.

@ UNIVERSE INTERNATIONAL FINANCIAL HOLDINGS LIMITED

EEESRES T (@

BHIE (8)
RERENBARETZENERMEMETE
REERS: RREBSBTEENQTRER
BWEREETERBEDEREE- RS —F
+TZA=+—H A%E$#E110,000,000
IRATER G  HEERAEDRETRHOEH
2,631,000,0000% 2 #74.18% ©

E—EHARENBRAREENRERNEEY
R-ZZTE—RNE+-_A=+—RHB A&£EHE
150,000,000/ & —fE AR HHE RN E —
12 A B %17 % 1 4 2£3,628,800,000% Z 49
41% BRI -_FT—NFRRA-ZTHBMAH
ENMETERASENEBRLEE KXQRR
ERRBEF—EAZENBEHEEZER
REKRE - AFA S ERN BRERBENA
RHKRE BEpestEEmsE —FAZE
HREDNGEEEABRNIEARBEE
AABBEREAFEARZEMEEN-

ARMEREMBAREERE(RT AERE
HokER RNEREK - R_ZE—A"F+=A
=+—H & B 5E163,000,0008% A @ %
7 FERABE 1T D 42 2(4,560,000,000
fi&% 2 #)3.6% °

AEEAHERNERSEBBREAFEAR
ZEBMEEAFEEHELEZ AFERSED
182 BB L MLEFRYPAEELEKRFE
BESEAFEARZEREEATEEY
EEZAFEEBBNIIAE BT EEN
EZXTERA/E TRENAHBEARR R4
HARABNME —ERZRNBERANHRE
A2 Rl G A FERZEL19.08 B8 T R4
3358 & BT WHWAEMEMZ A FEE
BOFR)WBIBEETRNN2ABET
P ER oy H3H o

Hit - BHFREDER AR A Z 2 8% A
RBEARBOEBETL(—Z— A% 08B
BANR2IBEET) AREAFERTH
BREMG BUESAKETRESER-

2016/17 INTERIM REPORT



MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Available-for-sale financial assets

As at 31st December 2016, the available-for-sale financial assets
of the Group of approximately HK$104.7 million (30th June
2016: approximately HK$85.8 million) consisted of six (30th June
2016: five) investment items in non-listed funds or listed/unlisted
companies which held for long term investment purpose.

Three of the aforesaid investment items held by the Group, i.e.,
the shares of (i) GET Holdings Ltd. (“GET”, Stock Exchange
stock code 8100) valued at approximately HK$27.2 million as
at 31st December 2016; (ii) Interactive Entertainment China
Cultural Technology Inv Ltd. (“IE China”, Stock Exchange
stock code 8081) valued at approximately HK$32.4 million
as at 31st December 2016; and (iii) Cassia Investments
Limited Partnership Il (“Cassia II”) valued at approximately
HK$16.6 million as at 31st December 2016, which represented
approximately 2.1%, approximately 2.6% and approximately
1.83%, of the Group’s total asset value as at 31st December
2016 respectively and approximately 25.9%, approximately
31.0%, and approximately 15.9% of the value of the Group’s
the available-for-sale financial assets as at 31st December 2016
respectively. As at 31st December 2016, the total market value
of the aforesaid three investment items was approximately
HK$76.2 million, representing (i) approximately 6.0% of the
Group’s total asset value and (ii) approximately 72.8% of the
total available-for-sale financial assets of the Group respectively.

GET and its subsidiaries are principally engaged in research,
develop & distribute software, applications & toolbar
advertisement; website development, e-learning services;
invest in securities; money lending; insurance & MPF schemes
brokerage; corporate management solutions & IT contract. As at
31st December 2016, the Group held 49,383,000 shares of GET,
representing approximately 16.7% of the total issued shares of
GET of 296,298,825 shares.

IE China and its subsidiaries are principally engaged in mobile
internet cultural business, provision of IT services, integral
marketing services; medical diagnostic and health check
services; hospitality and related services in Australia; money
lending business; and assets investments business . As at
31st December 2016, the Group held 303,000,000 shares of
IE China, representing approximately 5.7% of the total issued
shares of IE China of 5,336,235,108 shares.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Available-for-sale financial assets (Continued)

Cassia Il is an exempted limited partnership established in
accordance with the Exempted Limited Partnership Law of
Cayman lIslands offering limited partnership interests for the
purpose of obtaining capital appreciation through making private
equity investments exclusively in the consumer sector across
Greater China and South East Asia, as well as in non-Asian
enterprises that have a strong exposure to Asian consumers
market. Cassia Il intends to target companies that it believes
will benefit from the growing disposable income of the Asian
middle class and can capture the behavioural consumer trends
that follow such growing household wealth and structured equity
transactions primarily in Greater China, Thailand, Indonesia,
Vietnam and the Philippines. Cassia Il will have a target size of
US$60,000,000 and the Group has committed to subscribe the
limited partnership interest of US$9,000,000 in Cassia Il. Up to
the date of this announcement, the Group has subscribed the
limited partnership interest of approximately US$2.2 million in
Cassia Il.

The Group recorded a decrease of the carrying value of the
available-for-sale financial assets of approximately HK$46.8
million (2015: decrease of the carrying value of approximately
HK$10.3 million) in the other comprehensive income/loss during
the Period. The decrease is mainly attributed by the decrease of
the fair value of one of the investment items held by the Group
named “Hydra Capital SPC — Class A #1 Share” (“Hydra Capital”)
by approximately HK$44.3 million during the Period.

Hydra Capital is an exempted company incorporated with limited
liability and registered as a segregated portfolio company under
the laws of the Cayman Islands established for the purpose
of making investments on behalf of its portfolios where its
principal investments are internet related and mobile application
in Asia. As at 31st December 2016, the Group held 5,500
shares (30th June 2016: same) in Hydra Capital, representing
approximately 24.6% of the total issued shares of Hydra Capital
of 22,400 shares.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Available-for-sale financial assets (Continued)

One of the significant investment of Hydra Capital is holding
approximately 20.2% equity interest in a company, which is
carrying on the business to publish self-developed mobile
games, mobile games licensed from third-party game distributors
and/or developers in PRC as well as overseas locations including
Hong Kong, Taiwan, Malaysia, Singapore, Japan and Republic
of Korea (the “Mobile Game Company”). In view of the negative
trend of the business outlook of this Mobile Game Company,
including factors such as industry and sector performance, it was
determined that the carrying value of Hydra Capital was impaired
and an impairment loss of approximately HK$44.3 million was
recognised during the Period.

Leasing of investment properties

The rental income from leasing of investment properties remained
stable during the Period. The Group recorded rental income
of approximately HK$0.5 million (2015: approximately HK$0.5
million) during the Period.

The segment profit of this business segment was approximately
HK$387,000 (2015: approximately HK$401,000) during the
Period.

Money lending business

The Group engaged in money lending business in Hong Kong
during the Period. As at 31st December 2016, the Group had (i)
loans receivable of approximately HK$75.1 million, and (i) loan
to an associate of HK$5.0 million; totally approximately HK$80.1
million loans receivable under the money lending business (As at
30th June 2016: approximately HK$48.2 million) and recognised
interest income of approximately HK$2.3 million (2015:
approximately HK$3.8 million). It accounted for approximately
3.1% (2015: approximately 5.1%) of the Group’s revenue during
the Period.

There was no default event happened in respect of the Group’s
loans receivable during the Period (2015: Nil). The segment profit
of this business segment was approximately HK$652,000 (2015:
approximately HK$1.3 million) during the Period.

It is expected the money lending market in Hong Kong will be
stable and continue to grow in the nearly future. The Group will
continue to expand the money lending business to effectively
utilise the Group’s cash resources and to diversify the sources of
the Group’s income.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Securities brokerage and margin financing

The Company has engaged in securities brokerage and margin
financing since the acquisition of China Jianxin Financial Services
Limited (formerly known as Win Fung Securities Limited) (“China
Jianxin”) in November 2015. China Jianxin is a company licensed
under the Securities and Future Ordinance to carry out Type
1 (dealing in securities) and Type 4 (advising on securities)
regulated activities, the principal activities of which are provision
of brokerage services and securities margin financing to clients.

Revenue from this business segment during the Period
was approximately HK$13.1 million (2015: approximately
HK$0.7 million). It accounted for approximately 17.8% (2015:
approximately 0.9%) of the Group’s revenue during the Period.
The segment profit of this business segment was approximately
HK$4.9 million (2015: approximately HK$0.5 million) during the
Period.

Under the margin financing business segment, credit facilities are
offered by China Jianxin to its clients under careful due diligence,
including but not limited to whether they will take a bullish or
bearish view on the Hong Kong stock market or other securities
market around the world. In addition, China Jianxin would review
and assess the volatility risk of the underlying assets to which
clients are interested to purchase on the market on a margin
basis. Such credit facilities offer funding flexibility to clients side
by side bolstering China Jianxin’s commission income at the
end.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Securities brokerage and margin financing
(Continued)

As disclosed in (i) the report named “Financial Review of the
Securities Industry” for the half year ended 30th June 2016;
and (i) the report named “Half-Yearly Financial Review of the
Securities Industry” for the half year ended 30th June 2006
published by the Securities and Futures Commission of Hong
Kong, the total number of active margin clients in Hong Kong
increased from approximately 78,000 as at 30th June 2006 to
approximately 255,000 as at 30th June 2016, representing a
compound annual growth rate (“CAGR”) of approximately 12.6%,
and the amounts receivable from margin clients in Hong Kong
increased from approximately HK$17.6 billion as at 30th June
2006 to approximately HK$153.3 billion as at 30th June 2016,
representing a CAGR of approximately 24.2%. The upward
trends of both total number of active margin clients in Hong
Kong and amount receivable from margin clients in Hong Kong
indicate a continuous growing market for margin financing in
Hong Kong. Accordingly, the Company is of the view that the
margin financing market in Hong Kong is expected to grow in
the future. There are also strong demand from the existing clients
and other new clients of China Jianxin for margin financing
facilities from China Jianxin. The Group will deploy more
resources to this segment to further developing the securities
brokerage and margin financing business.

Entertainment business

This segment primarily relate to the artiste and model
management and organisation of concerts. Revenue from
this business segment during the Period was approximately
HK$1.3 million (2015: approximately HK$2.7 million). The
decrease in revenue is mainly due to the keen competition and
the decrease of the commission income from the artiste and
model management business of approximately HK$1.4 million
during the Period. Segmental loss of approximately of HK$2.4
million was recorded during the Period (2015: segmental loss
of approximately HK$623,000). The increase in loss from this
segment is due to the decrease in turnover and decrease in
gross profit during the Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Geographical contribution

In terms of geographical contribution, overseas markets
accounted for approximately 46% (2015: approximately 45%) of
the Group’s revenue during the Period.

Selling expenses

Selling expenses for the Period decreased by approximately
28.9% to approximately HK$6.9 million as compared to
approximately HK$9.7 million in the same period last year. The
decrease in selling expenses was mainly due to the decrease of
the selling activities and expenses of trade, wholesale and retails
of watches and jewellery products by approximately HK$2.2
million during the Period.

Administrative expenses

Administrative expenses for the Period increased by
approximately 25.7% to approximately HK$43.1 million as
compared to approximately HK$34.3 million in the same period
last year. The increase in administrative expenses was mainly due
to (i) the increase of staff costs of approximately HK$2.1 million
due to medical benefits provided to staffs, (i) the increase of
office rent of approximately HK$1.0 million due to rental of new
office for China Jianxin during the Period and (iii) the inclusion of
administrative expense of China Jianxin of approximately HK$4.0
million in the new business of securities brokerage and margin
financing.

Update on the adjustment to the consideration
of Glory International Entertainment Limited

On 27th August 2015, the Group entered into a sale and
purchase agreement (as varied and supplemented by the
supplemental agreement dated 5th May 2016 and entered
by the same parties) with an independent third party vendor
(the “Vendor”), pursuant to which the Group acquired 49%
equity interest in Glory International Entertainment Limited
(“Glory International”), a company incorporated in the British
Virgin Islands (“BVI”) with limited liability and is principally
engaged in advertising, promotion, provision of public relations
services, holding and sponsoring stage performance, concerts,
film production and other cultural events, at an initial cash
consideration of HK$36,750,000 (the “Initial Consideration”) (the
“Glory Acquisition”).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Update on the adjustment to the consideration
of Glory International Entertainment Limited
(Continued)

The final amount of the consideration (the “Final Consideration”)
for the Glory Acquisition shall be determined in accordance with
the following revised formula:

FC = NP x (12/15) x 7.5 x 49%
Where:

“FC” means the amount of the Final Consideration subject to a
cap of HK$36,750,000;

“NP” means the net profit of the Glory International for the
Relevant Period (as defined below) (the “Relevant Period
Net Profit”), being the audited consolidated profit after tax
of the Glory International attributable to owners of the Glory
International for the period from 1st July 2015 to 30th September
2016 (“Relevant Period”) as shown in the audited consolidated
financial statements of the Glory International (“Relevant Period
Audited Accounts”) for the Relevant Period (which will only
include income or gain generated by activities in the ordinary and
usual course of business of the Glory International).

Where the Relevant Period Net Profit is a negative figure, “NP”
shall be deemed to be zero.

The Group and the Vendor shall, in good faith, determine the
Final Consideration in accordance with the above formula
within 75 days after the Relevant Period Audited Accounts are
available. Within 10 Business Days after the Final Consideration
is determined, where the Final Consideration is less than the
amount of the Initial Consideration, the Vendor shall pay in
cash (or by way of cheque) to the Group a sum equal to such
difference.

For the avoidance of doubt, where the Final Consideration is
equal to or more than the Initial Consideration, neither the Group
required to pay any additional sum to the Vendor nor is the
Vendor required to refund any part of the initial consideration to
the Group.

Please refer to the Company’s announcement dated 27th August
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Update on the adjustment to the consideration
of Glory International Entertainment Limited
(Continued)

According to the Relevant Period Audited Accounts delivered
to the Group on 22nd February 2017, net profit of the Glory
Group (NP) is approximately HK$12.9 million. In accordance to
the above formula, the Final Consideration (FP) is approximately
HK$37.9 million. As the Final Consideration is equal to or more
than the Initial Consideration, neither the Group required to pay
any additional sum to the Vendor nor is the Vendor required to
refund any part of the initial consideration to the Group.

The Group recorded the share of profit of the associates from
Glory International of approximately HK$1.3 million for the Period
(2015: approximately HK$550,000).

Disposal of AP Group Investment Holdings
Limited

On 12th October 2015, the Group, entered into a sale and
purchase agreement with four independent third party vendors
to acquire 51% equity interest of AP Group Investment Holdings
Limited (“AP Group”) for consideration of HK$20,400,000
(subject to downward adjustment in respect of the guaranteed
profit as described in the sale and purchase agreement) (the
“AP Acquisition”). AP Group and its subsidiaries are principally
engaged in provision of education and training programs in
relation to self-improvement and self-enhancement in Hong
Kong and the PRC. The AP Acquisition was completed on
14th December 2015.

On 13th June 2016, the Group and Lucky Famous Limited
(the “Purchaser”), a company incorporated in BVI and a
wholly-owned subsidiary of GET Holdings Limited entered into a
disposal agreement (the “AP Disposal Agreement”) pursuant to
sell 51.0% of the equity interest of AP Group at the consideration
of HK$20,400,000 (the “Consideration”) subject to downward
adjustments as described below (the “AP Disposal”).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Disposal of AP Group Investment Holdings
Limited (Continued)

In the event that the audited consolidated profit after tax of
the AP Group attributable to owners of the AP Group for the
period from 1st January 2016 to 31st December 2017 (“FY
2016 & 2017”) (which will only include income or gain generated
by activities in the ordinary and usual course of business of
the AP Group) (the “FY 2016 & 2017 Net Profit”) is less than
HK$16,000,000, the Group shall pay to the Purchaser (or to its
order) the Adjustment Amount (as defined below) in cash within
fourteen (14) Business Days after the audited consolidated
financial statements of AP Group for the period of FY 2016 &
2017 (“FY 2016 & 2017 Audited Accounts”) are available.

The adjustment amount (the “Adjustment Amount” or “Contingent
Consideration Payable”) will be determined in accordance with
the formula set out below:

A = HK$20,400,000.00 - (NP/2) x 5 x 51%
Where:

“A” means the amount of Adjustment Amount in HK$; and “NP”
means the FY 2016 & 2017 Net Profit. Where the FY 2016 &
2017 Net Profit is a negative figure, “NP” shall be deemed to be
zero.

The FY 2016 & 2017 Audited Accounts will be prepared in
accordance with the Hong Kong Financial Reporting Standards
and audited, at the cost of the AP Group, by an accounting firm
as approved by the Purchaser, adjusted for any non-recurring
items.

Further announcement will be made by the Company in relation
to the FY 2016 & 2017 Net Profit and the Adjustment Amount
when the Adjustment Amount is ascertained.

Such adjustment mechanism is the same with the adjustment
mechanism in respect of the AP Acquisition from the original
owners. Details of such acquisition are set out in the Company’s
announcement dated 12th October 2015.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Disposal of AP Group Investment Holdings
Limited (Continued)

It is the intention of the Group to re-focus the Group’s business
operations, leverage on the expertise of the management in the
China Jianxin to further develop the securities brokerage and
margin financing and money lending business of the Group,
and to dispose of other non-core business for better resources
management.

Notwithstanding the downward adjustment mechanism of the
Consideration depending on the actual performance of the AP
Group for FY 2016 & 2017, with reference to the announcement
of the Company dated 12th October 2015 in relation to the AP
Acquisition, the consideration for the AP Acquisition and the
adjustment mechanism for such consideration are the same
as those under the Disposal Agreement. In the event there is a
shortfall between the FY 2016 & 2017 Net Profit and the target
profit of the AP Group for FY 2016 & 2017 of HK$16,000,000,
the adjustment amount (“Contingent Consideration Receivable”)
is required to be paid by Very Easy Limited and City Link
Consultancy Limited, being the vendors under the AP
Acquisition, to the Group within seven (7) Business Days after
the FY 2016 & 2017 Audited Accounts are available, and by
the Group to the Purchaser within 14 Business Days after the
FY 2016 & 2017 Audited Accounts are available. Accordingly,
the financial consequence from such shortfall of profit of the
AP Group would not theoretically have any material adverse
influence on the financial position of the Group and return of the
AP Disposal is protected in this regard.

The AP Disposal was completed on 1st July 2016.

As at 31st December 2016, the fair value of the Contingent
Consideration Receivable and Contingent Consideration Payable,
which is equivalent to the Adjustment Amount as defined below,
are of approximately HK$18.1 million, which is based on the best
estimation of the directors of the Company taking into account
the operation result of AP Group in 2016.
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OUTLOOK

Following the launch of the Shanghai and Shenzhen-Hong
Kong Stock Connect Program in 2014 and 2016, respectively,
cross-border investment activities will be further encouraged. It is
expected the securities brokerage and margin financing business
in Hong Kong will have a strong grow in the future.

Pursuant to the Company’s announcement dated 24th June
2016, the Group and the vendors entered into the sale and
purchase agreement to acquire 100% equity interest of
Ample Capital Limited (the “Ample”) at the consideration of
HK$30,000,000. The Target is licensed under the SFO to carry
out Type 4 (advising on securities), Type 6 (advising on corporate
finance) and Type 9 (asset management) regulated activities. The
Directors considered the acquisition of the Ample as a further
step to strengthen the Group’s foothold in the financial services
industry. The above acquisition is not completed yet as at the
date of this report.

In addition, the Group is considering to acquire the membership
of the Chinese Gold & Silver Exchange Society and to further
diversify into commodity brokerage and trading business.

Nevertheless, the Group will continue to identify different
investment opportunities in other business sectors with
enormous potentials. This allows the Group to further diversify
its businesses and broaden the income sources with the aim to
maximise the return to its shareholders.

FINANCIAL RESOURCES/LIQUIDITY

As at 31st December 2016, the Group had cash balances
of approximately HK$159.9 million (As at 30th June 2016:
approximately HK$101.2 million).

As at 31st December 2016, the Group had total assets of
approximately HK$1,273.8 million (As at 30th June 2016:
approximately HK$1,150.7 million).

The Group’s gearing ratio as at 31st December 2016 is
approximately 6.0% (As at 30th June 2016: approximately 1.8%),
which was calculated on the basis of the Group’s total debt
(including borrowings, obligations under finance lease and bank
overdraft) divided by total equity of the Group.

The Group incurred financial cost of approximately HK$2.1
million (2015: HK$0.5 million).
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FINANCIAL RESOURCES/LIQUIDITY

(Continued)

In light of the fact that most of the Group’s transactions were
denominated in Hong Kong dollars, Renminbi and United States
dollars, the Group is exposed to foreign exchange risk arising
from various currency exposures, primarily with respect to
Renminbi. The Group will continue to take proactive measures
and monitor its exposure to the movements of these currencies
closely.

As at 31st December 2016, current ratio (defined as total current
assets divided by total current liabilities) was approximately 2.9
(As at 30th June 2016: approximately 2.0).

CAPITAL STRUCTURE

As at 31st December 2016, the Group had shareholders’ capital
of approximately HK$5.3 million (30th June 2016: approximately
HK$1.8 million). The shareholders’ capital of the Company is
constituted of 533,322,276 shares.

Pursuant to the Company’s announcement dated 12th July
2016, the Company’s circular dated 12th August 2016 and
Company’s prospectus dated 9th September 2016, the
Company proposed to raise not less than approximately
HK$213.3 million and not more than approximately HK$220.4
million before expenses by issuing not less than 355,548,184
and not more than 367,399,760 new shares (“Rights Shares”) at
the subscription price of HK$0.60 per Rights Shares on the basis
of two (2) Rights Shares for every one (1) share in issue held on
the 8th September 2016 (“Rights Issue”).

The Subscription Price of HK$0.60 per Rights Share represented:
(i) a discount of 25.00% to the closing price of HK$0.8 per Share
as quoted on the Stock Exchange on 12th July 2016, being
the last trading day of the announcement of Rights Issue (“Last
Trading Day”); and (i) a discount of approximately 24.24% to
the average closing price of approximately HK$0.792 per Share
for the last five consecutive trading days immediately prior to
12th July 2016.
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CAPITAL STRUCTURE (continued)

The Rights Issue was completed on 5th October 2016 and an
aggregated of 355,548,184 Rights Shares have been issued at
the subscription price of HK$0.60 per Rights Shares. The net
proceeds from the Rights Issue were approximately HK$204.9
million. Up to the date of this report, the Group has applied:

(i) approximately HK$9.2 million for the repayment of the
unsecured loan note with principal amounted to HK$9.2
million issued on 8th April 2015;

(i)  approximately HK$150.0 million for the expansion of
margin financing business; and

(i) approximately HK$23.3 million for the expansion of money
lending business. The remaining unutilised proceeds of
approximately HK$22.4 million will be utilised to further
expand the money lending business.

THE PLEDGE OF GROUP ASSETS

As at 31st December 2016, no group assets were pledged. (As
at 30th June 2016: bank balances — (general accounts) with
an aggregate value of approximately HK$3,000 were pledged
as collaterals for bank overdrafts and bank borrowings of a
subsidiary).

EMPLOYEES AND REMUNERATION
POLICIES

As at 31st December 2016, the Group had 133 staff (As at
30th June 2016: 167). Remuneration is reviewed annually and
certain staffs are entitled to commission. In addition to basic
salaries, staff benefits including discretionary bonus, medical
insurance scheme and mandatory provident fund.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31st December 2016, the interests of each of the Directors
and chief executives of the Company in the shares (within the
meaning of the Securities and Futures Ordinance, Chapter 571
of the Laws of Hong Kong (“SFQO”)) which were required to be
(a) notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of SFO (including interest which
any such Director was taken or deemed to have under such
provisions of the SFO) or; (b) entered in the register required to
be kept by the Company pursuant to Section 352 of Part XV of
the SFO or; (c) notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules were as follows:
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Mr. Lam Shiu Ming, Daneil (Director) Founder of a discretionary trust 17,021,853 3.19%

(Note 1)

WINRSEE (EF) —IEERREEFEZEIA (KME1)
Mr. Hung Cho Sing (Director) Beneficial owner 1,680,503 0.32%
HERSE (EF) EnEAA
Mr. Lam Kit Sun (Director) Beneficial owner 1,680,503 0.32%
W e (2 F) EnEAA
Note: B &L :
1. The trustee of the discretionary trust is Central Core Resources 1. ZERIETLZXEABCentral Core

Limited which owns the entire issued share capital of the
Globalcrest Enterprises Limited which in turn is interested in
56,739,510 shares of the Company. Central Core Resources
Limited is, the trustee of a discretionary trust under which certain
immediate family members of Mr. Lam Shiu Ming, Daneil are
discretionary objects.

All the interests in the shares and underlying shares of the
Company were long positions.

Save as disclosed above, as at 31st December 2016, none
of the Directors or chief executives of the Company had any
interests or short positions in the shares, underlying shares and
debentures of the Company and its associated corporations
which were required to be (a) notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests which they were deemed or taken to
have under such provisions of the SFO) or; (b) entered in the
register kept by the Company pursuant to Section 352 of Part
XV of the SFO or; (c) notified to the Company and the Stock
Exchange pursuant to the Model Code.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

Save as disclosed above, at no time during the Period, the
Directors and chief executives of the Company (including their
spouse and children under 18 years of age) had any interests in,
or had been granted, or exercised, any rights to subscribe for
shares (or warrants or debentures, if applicable) of the Company
and its associated corporations required to be disclosed
pursuant to the SFO.

In addition, at no time during the Period was the Company,
its holding company, its subsidiaries, its associated company
or its fellow subsidiaries a party to any arrangement to enable
the Directors and chief executives of the Company (including
their spouse and children under 18 years of age) to hold any
interests or short positions in the shares or underlying shares in
or debentures of, the Company or its associated corporation.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed in the annual general
meeting held on 2nd December 2013 (the “2013 AGM”), the
Company conditionally approved and adopted a share option
scheme (the “Share Option Scheme”) in compliance with the
Listing Rules. Details of the Share Option Scheme are as follows:

(@) Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to enable the
Company to grant share options to selected Participants
(as defined below) as incentive and/or rewards for their
contributions and support to the Group and any invested
entity.

(b) Participants of the Share Option Scheme

The Board may, at its discretion, invite any person
belonging to any of the following classes of participants
for their contributions and support to the Group and
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SHARE OPTION SCHEME (Continued)

(b) Participants of the Share Option Scheme
(Continued)

(il

)

(iv)

(vi)

(viil)

any non-executive director (including independent
non-executive directors) of the Company, any of its
subsidiary or any invested entity;

any supplier of goods or services to any member of
the Group or any invested entity;

any customer of the Group or any invested entity;

any person or entity that provides research,
development or other technical support to the Group
or any invested entity;

any shareholder of any member of the Group or any
invested entity or any holder of any securities issued
by any member of the Group or any invested entity;

any adviser (professional or otherwise) or consultant
to any area of business or business development of
any member of the Group or any invested entity; and

any joint venture partner or counter-party to business
operation or business arrangements of the Group.

Maximum number of share options

available for issue under the Share Option
Scheme

M

(i)

The maximum number of shares which may be
issued upon exercise of all outstanding share option
granted and yet to be exercised under the Share
Option Scheme and any other schemes for the time
being of the Company shall not exceed 30% of the
shares in issue from time to time. Share options of
the Company which are lapsed or cancelled for the
time being shall not be counted for the purpose of
calculating the said 30% limit; and

The maximum number of shares which may be
issued upon exercise of all options granted and
to be granted under the Share Option Schemes is
an amount equivalent to 10% of the shares of the
Company in issue as at the dates of approval of the
Share Option Schemes unless approval for refreshing
the 10% limit from the Company’s shareholders has
been obtained.
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SHARE OPTION SCHEME (Continued)

(d)

Maximum entitlement of each participant

The total number of shares issued upon exercise of the
share options granted and to be granted to each grantee
under the Share Option Scheme and any other schemes
for the time being of the Company (including both
exercised and outstanding share options) in any 12-month
period up to the date of grant to each grantee must not
exceed 1% of the aggregate number of shares for the time
being in issue.

Remaining life and exercisable period of
the share options

There is no general requirement that a share option must
be held for any minimum period before it can be exercised
but the Board is empowered to impose at its discretion
any such minimum period at the time of grant of any
particular share option. A share option may be exercised
in accordance with the terms of the Share Option Scheme
at any time during a period of 10 years commencing on
the Date of Grant and expiring on the last day of the said
10-year period.

Payment on acceptance of the share
options offer

A sum of HK$1 is payable by the Participant on
acceptance of the share option offer.
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Basis of determining the subscription price (g) EEREE 2 HE%
The subscription price for shares under the Share Option RIFEREASBECRNAEEER
Scheme should be a price notified by the Board to a EFgRCEAMWERHERERZE S
Participant to whom any offer of the grant of a share option HEAFTAG 2EE EABERUTS
is made and shall be at least the higher of (i) the closing BHzEa8E: (\(RNEEEH(KAER
price of the shares as stated in the Stock Exchange’s EER)RNDEBEERERMM
daily quotations sheet on the date of grant which must be 2 W B (i) BE R B A A E
a business day; and (i) the average closing price of the EEBARORBIMTARERATZ
shares as stated in the Stock Exchange’s daily quotations FHRTE ERBEENFER KK
sheets for the five business days immediately preceding (AT
the date of grant, provided that the subscription price
should not be lower than the nominal value of a share.

EFEReREZERERLTR

B A T 7 3)



SHARE OPTION SCHEME (Continued) BRESE (@

Particulars of the share options under the Share Option Scheme RABEER —_ZT— X "F+_A=+—8"
outstanding during the Period and as at 31st December 2016  BEMRHEST 218 T R 1718 2 BE AR 2 5F 15 10

were as follows: T:
Number of Adjustment
share options on the Number of
Price per  outstanding Number of number of  share ptions  Market value
share on atthe share options share options  outstanding  per share on
Period during which share exercise of  beginning of lapsed during after Right  at the end of grant of share
Participants Date of grant options are exercisable options the Period the Period Issue the Period options
TEBR RENE KHEA % R R BHER
EREMZ ERTEZ BR#MZ ZBEE RTEZ ERZ
E3IN B A BRETES BRER BREZE BREZE BERENE BRERE BRHE
HK$ HK$
B AT
Executive directors
HiTESR
Mr. Lam Shiu Ming, Daneil - 21st July 2014 21st July 2014 to 10.77 334,367 (334,367) - - 9.40
20th July 2016
MRS A —Z-pmE “Z-mE+LAZt-H
+tA=+-H i S S o iy =
Mr. Hung Cho Sing 21st July 2014 21st July 2014 to 10.77 334,367 (334,367) - - 9.40
20th July 2016
HEELE —T-mF “F-mELRA=1+-H
+A=+-A ER-RFLAZTH
4th March 2016 4th March 2016 to 0.811* 1,481,400 = 199,103 1,680,503 0.68"
3rd March 2018
—E-RF —E-R"¥=AMNAE
=AmA Z-Z-\¥=A=H
Mr. Lam Kit Sun 21st July 2014 21st July 2014 to 10.77 334,367 (334,367) - - 9.40
20th July 2016
LY 3iv —T-QmF —E-mELA-+-R
tRA=+—-H Z-Z-R"ELAZTH
4th March 2016 4th March 2016 to 0.811* 1,481,400 - 199,103 1,680,503 0.68*
3rd March 2018
ZE-RE —E-RE¥=ZAWmA
=AmA Z2-%-\f=A=H
Other eligible participants ~ 21st July 2014 21st July 2014 to 10.77 1,097,408 (1,097,408) S S 9.40
20th July 2016
HhAERZEA —Z-lmF “B2-WELA-t-RH
+A-+-A EZ-RFLAZTRH
30th Sept 2015 30th Sept 2015 to 1.489* 2,072,088 - 279,711 2,351,799 1.42*
29th Sept 2017
—Z-1#% —Z-EFNA=TH
hA=+AH ZZZ—+EARZTNE
4th March 2016 4th March 2016 to 0.811* 6,816,500 - 916,151 7,732,651 0.68*
3rd March 2018
ZE-RE —E-RE¥=ZAWA
=AmA Z2-%-\f=A=H
13,951,897 (2,100,509) 1,594,068 13,445,456
* The price per share on exercise of options and market value per — * ITHEBRERAEN c SRERER D BRE
share on grant of options have been adjusted after taking into BrrBRMENEEEERZFEEZIIERS
account of the effect of the Rights Issue. o
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SUBSTANTIAL SHAREHOLDERS

So far as is known to any Director or chief executive of the
Company, as at 31st December 2016, shareholders (other than
Directors or chief executive of the Company disclosed above)
who had interests or short positions in shares or underlying
shares of the Company which would fall to be disclosed to the
Company under the provisions of Division 2 and 3 of Part XV
of the SFO, or which were recorded in the register kept by the
Company under Section 336 of Part XV of the SFO were as
follows:

TERRE
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RARRIRDSAAERND R EBREZS K
HEEPIEXVE E2R FEID BREERAR
AEE RN AR AIRES RBEGA
EXVEP BB EERF 2 F Mz R
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Approximate

Number of Shares percentage of

and underlying
shares of the

the total issued
share capital of

Name Nature of interest Company held the Company

EARAR

Ef #5745 2 7] Bg 4 SEITRAAR

LT 1 EEtE RiERBRME AR ZMAES

Leung Yuet Kwan Belinda Interest of a controlled corporation 143,573,276 (L) 26.92%

(Note 1)

2 AE T (MsE1) A E

Ng Yau Sing (Note 1) Interest of a controlled corporation 143,573,276 (L) 26.92%
REFAHE (M) REEE R

Unique Prosperity Limited Beneficial owner 143,573,276 (L) 26.92%

ER#EEA

Note:

1. These 143,573,276 Shares are beneficially held by Unique
Prosperity Limited, a company incorporated in Hong Kong which
is owned as to 95% by Ms. Leung Yuet Kwan Belinda and 5% by
Mr. Ng Yau Sing.

All the interests disclosed above represent long positions in
shares.

Save as disclosed above, as at 31st December 2016, no
other person has any interests or short positions in the shares,
underlying shares and debentures of the Company in the register
required to be kept by Company under section 336 of Part XV of
the SFO.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company
were entered into or existed during the Period.
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1. % %143,573,276[% % {5 B3 Unique Prosperity
Limited (—M R EBFMA Lz AR EXR
#A » MUnique Prosperity Limited? Bl f 22
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CORPORATE GOVERNANCE CODE

The Company has, throughout the six months ended
31st December 2016, complied with the code provisions
contained in Corporate Governance Code (the “Code”) set out in
Appendix 14 to the Listing Rules except for the code provision
A.2.1 of the Code for the separation of the roles of Chairman
and Chief Executive Officer (“CEQ”) as described in the following.

Code provision A.2.1 of the Code sets out that the roles of
the Chairman and CEO should be separate and should not
be performed by the same individual. The Company does
not at present have any officer holding the position of CEO.
Mr. Lam Shiu Ming, Daneil is the founder and Chairman of the
Company and has also carried out the responsibilities of CEO.
Mr. Lam possesses the essential leadership skills to manage the
Board and extensive knowledge in the business of the Group.
The Board considers the present structure to be more suitable
to the Company because it can promote the efficient formulation
and implementation of the Group’s strategies.

AUDIT COMMITTEE

The Audit Committee was established on 11th October
1999. Its current members include three independent
non-executive Directors, namely Mr. Choi Wing Koon (Chairman),
Mr. Lam Chi Keung and Ms. Cheng Lo Yee.

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and discussed internal control,
risk management and financial reporting matters including a
review of the unaudited condensed consolidated interim financial
information for the six months ended 31st December 2016 with
the management.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY'’S LISTED
SECURITIES

The Company has not redeemed any of its shares during the
six months ended 31st December 2016. Neither the Company
nor any of its subsidiaries has purchased or sold any of the
Company’s listed securities during the Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

During the six months ended 31st December 2016, the
Company has adopted the Model Code as the code for dealing
in securities of the Company by Directors. Having made specific
enquiries, all Directors confirmed that they have complied with
the Model Code throughout the Period.

By Order of the Board
Lam Shiu Ming, Daneil
Chairman and Executive Director

Hong Kong, 27th February 2017
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