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FINANCIAL HIGHLIGHTS

2016 2015
RMB in million RMB in million Change
Revenue 5,469.2 4,736.9 +15.5%
Gross profit margin 21.9% 17.9% +4.0pp
Profit attributable to owners
of the Company 277.8 173.8 +59.9%
Adjusted profit attributable
to owners of the Company (note) 285.7 112.9 +152.9%
Earnings per share — basic (RMB fen) 18.75 11.57 +62.1%
Gearing ratio 8.5% 5.4% +3.1pp
Proposed final dividend/
Final dividend per share (HK cents) 15.0 10.0 +50.0%
Dividend payout ratio 70.9% 711.7% -0.8pp

Note: It is defined as profit attributable to owseof the Company excluding net gain on disposawvailable-for-sale
investment from non-operating activities, defertad charge related to the provision of withholditax and net exchang
loss arising from non-operating activities. Pleaséer to “Reconciliation of report profit and undging profit” under
“Financial Review” in “Management Discussion and @lpsis” section of this announcement for details.
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RESULTS

The board of directors (the “Board”) of Xingda International kuaid Limited (the “Company” or "Xingda")
is pleased to announce the audited consolidated results Gothpany and its subsidiaries (the “Group”)
for the year ended 31 December 2016 together with the comparative figuites poevious year as follows:

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME
FOR THE YEAR ENDED 31 DECEMBER 2016

NOTES 2016 2015
RMB’000 RMB’000
Revenue 5 5,469,176 4,736,889
Cost of sales (4,273,864) (3,886,725)
Gross profit 1,195,312 850,164
Other income 6 36,170 22,453
Gain on disposal of available-for-sale investment — 131,644
Government grants 31,333 29,977
Distribution and selling expenses (443,532) (376,432)
Administrative expenses (303,896) (280,902)
Other gains and losses, net 7 (26,285) (49,827)
Share of loss of a joint venture — (11)
Finance costs 8 (21,481) (34,235)
Profit before tax 467,621 292,831
Income tax expense 9 (72,899) (53,109)
Profit and total comprehensive income for the year,
net of tax 10 394,722 239,722
Profit and totalcomprehensive incomér the yea
attributable to:
Owners of the Company 277,792 173,754
Non-controlling interests 116,930 65,968
394,722 239,722
Earnings per share 12
Basic (RMB fen) 18.75 11.57




CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2016

NOTES

NON-CURRENT ASSETS

Property, plant and equipment

Prepaid lease payments

Investment properties

Fixed bank deposits with more than three months
to maturity when placed

Deferred tax assets

Prepayments

CURRENT ASSETS

Prepaid lease payments

Inventories

Trade and other receivables 13
Bill receivables 13
Pledged bank deposits

Bank balances and cash

CURRENT LIABILITIES

Trade and other payables 14
Bill payables 14
Amount due to a related company

Tax liabilities

Borrowings - due within one year

Government grants

NET CURRENT ASSETS

TOTALASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Deferred tax liabilities

NET ASSETS

2016 2015
RMB'000 RMB'000
3,804,440 3,984,404

275,192 282,157
140,190 136,690
900,000 —
13,813 16,583
19,713 4,000
5,153,348 4,423,834
6,965 6,965
559,004 395,810
2,260,590 1,933,267
2,343,315 1,973,563
69,500 17,500
480,170 733,347
5,719,544 5,060,452
2,379,496 1,718,818
260,000 —
3,081 157
42,537 32,051
922,794 514,953
7,000 15,500
3,614,908 2,281,479
2,104,636 2,778,973
7,257,984 7,202,807
9,409 39,609
7,248,575 7,163,198




NOTE

CAPITAL AND RESERVES
Share capital 15
Share premium and other reserves

EQUITY ATTRIBUTABLE TO OWNERS
OF THE COMPANY
NON-CONTROLLING INTERESTS

TOTAL EQUITY

2016 2015
RMB’000 RMB’000
146,365 148,014
5,081,935 4,976,016
5,228,300 5,124,030
2,020,275 2,039,168
7,248,575 7,163,198




CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2016

OPERATING ACTIVITIES

Profit before tax

Adjustments for:
Depreciation and amortization
Interest income
Gain on fair value changes on investment properties
Share of loss of a joint venture
Gain on deemed disposal of a joint venture
Loss on disposal of property, plant and equipment
Gain on disposal of land use right
Gain on disposal of available-for-sale investment
Impairment loss recognised on trade and other receivables
Write-off of trade receivables
Impairment loss reversed on trade and other receivables
Recognition of equity-settled share-based payment
Finance costs

Operating cash flows before movements in working capital
(Increase) decrease in inventories

(Increase) decrease in trade and other receivables
(Increase) decrease in bill receivables

Decrease in prepayments

Increase (decrease) in trade and other payables

Increase in bill payables

(Decrease) increase in government grants received
Increase (decrease) in amount due to a related company

Purchase of ordinary shares for the purpose of share-award scheme

Cash generated from operations
Income tax paid

NET CASH FROM OPERATING ACTIVITIES

2016 2015
RMB'000  RMB’000
467,621 292,831
522,420 482,910
(17,167) (5,817)
(3,500) (6,450)
— 11
—  (6,807)
13,228 1,581
— (7)
— (131,644)
8,126 71,005
3,695 2,912
(17,644) (27,454)
6,596 6,116
21,481 34,235
1,004,856 713,422
(163,194) 168,050
(309,339) 65,496
(369,752) 519,524
3,000 3,000
633,327  (480,285)
260,000 —
(8,500) 5,500
2,924 (4,100)
(13,341) —
1,039,981 990,607
(89,843) (81,239)
950,138 909,368




INVESTING ACTIVITIES

Placement of fixed bank deposits with more than
three months to maturity when placed

Purchases of property, plant and equipment

Placement of pledged bank deposits

Prepayment for land use right

Withdrawal of pledged bank deposits

Interest received

Proceeds on disposal of property, plant and equipment

Purchases of land use right

Proceeds on disposal of available-for-sale investment

Proceeds on disposal of land use right

Net cash inflow arising on acquisition of a subsidiary

NET CASH USED IN INVESTING ACTIVITIES

FINANCING ACTIVITIES

Repayments of bank borrowings

Dividends paid

Acquisition of additional non-controlling interests
of a subsidiary

Payment on repurchase of ordinary shares

Dividends paid to non-controlling interests of a subsidiary

Interest paid

New bank borrowings raised

Capital contribution from non-controlling interests
of a subsidiary

Other borrowings raised

NET CASH FROM (USED IN) FINANCING
ACTIVITIES

NET (DECREASE) INCREASE IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT 1 JANUARY

CASH AND CASH EQUIVALENTS AT 31 DECEMBER,
represented by bank balances and cash

2016 2015
RMB'000  RMB’000
(900,000) —
(323,202)  (417,610)

(92,000) (71,500)
(18,713) —
40,000 62,000
5,006 5,817
3,331 1,373

— (418)

— 266,044

— 723

— 15,970
(1,285,578)  (137,601)
(591,723)  (911,352)
(124,619)  (154,862)
(117,549) —
(43,932) (42,351)
(41,000) (41,000)
(22,978) (30,380)
995,664 610,615
24,500 —
3,900 —
82,263  (569,330)
(253,177) 202,437
733,347 530,910
480,170 733,347




NOTES

1.

GENERAL

The Company is a limited company incorporated in the Caymamdisknd its shares are listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the "SEbathange"). The address of the

registered office of the Company is Cricket Square, HutchimmgePP. O. Box 2681, Grand Cayman

KY1-1111, Cayman Islands. The principal place of its busiree¥snghua City, Jiangsu Province, the

People's Republic of China (the "PRC").

The consolidated financial statements are presented in RenftiMB") which is also the functional
currency of the Company and its subsidiaries (the "Group").

The Company is an investment holding companyit;mdubsidiaries arengaged in the manufacture
and trading of radial tire cords, bead wires and other wires.

APPLICATION OF NEW AND AMENDMENTS TO INTERNATIONA L FINANCIAL
REPORTING STANDARDS ("IFRSs")

New and amendments to IFRSs that are mandatorily effective ferdhrrent year

The Group has applied the following new and amendments to IFR&di&y the International
Accounting Standards Board ("IASB") and International Financial Riego Interpretations
Committee ("IFRIC") for the first time in the current year:

IFRS 14 Regulatory Deferral Accounts
Amendments to IFRS 11 Accounting for Acquisitions ofésts in Joint
Operations

Amendments to IAS 1 Disclosure Initiative

Amendments to IAS 16 Clarification of Acceptable Methods of Depreciation
and IAS 38 and Amortisation

Amendments to IFRSs Annual Improvements to IFRSs 2012 - 2014 Cycle

Amendments to IAS 16 Agriculture: Bearer Plants
and IAS 41

Amendments to IAS 27 Equity Method in Separate Financial Statements

Amendments to IFRS 10, Investment Entities: Applying the Consolidation
IFRS 12 and IAS 28 Exception

The application of the new and amendments to IFRSs in tihentyear has had no material impact
on the Group's financial performance and positions for theeruand prior years and/or on the
disclosures set out in these consolidated financial statements.



New and amendments to IFRSs in issue but not yet effective

The Group has not early applied the following new and amendments &s fRRt have been issued
but are not yet effective:

IFRS 9 Financial Instrumerits

IFRS 15 Revenue from Contracts with Custonters

IFRS 16 Leasd

Amendments to IFRS 2 Classification and Measurement of Share-based Payment
Transactions

Amendments to IFRS 4 Applying IFRS 9 Financial Instruments with
IFRS 4 Insurance Contratts

Amendments to IFRS 15 Clarifications to IFRS 15 Revenue from Contracts with
Customers

Amendments to IFRS 10 and IAS 28  Sale or Contribution of Assets beawédavestor and
its Associate or Joint Ventdre

Amendments to IAS 7 Disclosure Initiativé

Amendments to IAS 12 Recognition of Deferred Tax Assets for Unrealised
Losse$

Amendments to IAS 40 Transfers of Investment Property

Amendments to IFRSs Annual Improvements to IFRS StandHrdis 2016
Cycle

Effective for annual periods beginning on or after 1 January 2018

Effective for annual periods beginning on or after 1 January 2019

Effective for annual periods beginning on or after a date to be determined

Effective for annual periods beginning on or after 1 January 2017

Effective for annual periods beginning on or after 1 January 2017 or 1 January 2018, as
appropriate

IFRS 9 Financial Instruments

IFRS 9 introduces new requirements for the classification rmedsurement of financial assets,
financial liabilities, general hedge accounting and impairment regeivsnfor financial assets.



Key requirements of IFRS 9:

. all recognised financial assets that are within the scope of3aBR#ancial Instrumentare
required to be subsequently measured at amortised cost orafag. \Specifically, debt
investments that are held within a business model whose objestito collect the
contractual cash flows, and that have contractual cash flowsathasolely payments of
principal and interest on the principal outstanding are gdnenalasured at amortised cost
at the end of subsequent accounting periods. Debt instrumentsaréhdteld within a
business model whose objective is achieved both by collectirtgactral cash flows and
selling financial assets, and that have contractual termgitr@tise on specified dates to
cash flows that are solely payments of principal and intevasthe principal amount
outstanding, are generally measured at fair value through athgrehensive income. All
other debt investments and equity investments are measubedrdair value at the end of
subsequent accounting periods. In addition, under IFRS 9, entitiemakayan irrevocable
election to present subsequent changes in the fair valueexfusty investment (that is not
held for trading) in other comprehensive income, with only dividemdme generally
recognised in profit or loss;

. with regard to the measurement of financial liabilitiesigiested as at fair value through
profit or loss, IFRS 9 requires that the amount of change in thedhie of the financial
liability that is attributable to changes in the credik 0§ that liability is presented in other
comprehensive income, unless the recognition of the effects afjedan the liability's
credit risk in other comprehensive income would create orgmkn accounting mismatch
in profit or loss. Changes in fair value attributable taarfcial liability's credit risk are not
subsequently reclassified to profit or loss. Under IAS 39 etiitire amount of the change in
the fair value of the financial liability designated asg faalue through profit or loss is
presented in profit or loss;

. in relation to the impairment of financial assets, IFRS dlires an expected credit loss
model, as opposed to an incurred credit loss model under IAS 39. Theeekpeedit loss
model requires an entity to account for expected credit |I@sgkshanges in those expected
credit losses at each reporting date to reflect changeedit dsk since initial recognition.
In other words, it is no longer necessary for a credit eleehave occurred before credit
losses are recognised; and



. the new general hedge accounting requirements retain the tpesedfyhedge accounting
mechanisms currently available in IAS 39. Under IFRS 9, grdbribility has been
introduced to the types of transactions eligible for hedge accountingjcalgdoroadening
the types of instruments that qualify for hedging instruments andtyjmes of risk
components of non-financial items that are eligible for hedge attoguin addition, the
effectiveness test has been overhauled and replaced with tlogpleriof an ‘economic
relationship’. Retrospective assessment of hedge effectsvénedso no longer required.
Enhanced disclosure requirements about an entity's risk managactierites have also
been introduced.

The directors of the Company do not expect the adoption of IFR8 Bawe material impact on the
Group's financial statements based on an analysis of the Groougxiéil assets and financial
liabilities as at 31 December 2016 and at 31 December 2015.

IFRS 15 Revenue from Contracts with Customers

In May 2015, IFRS 15 was issued which establishes a single comprehensive mouatitidsrte use in
accounting for revenue arising from contracts with customersS IER will supersede the current
revenue recognition guidance including IAS R&venugeIAS 11 Construction Contractand the
related Interpretations when it becomes effective. The core peraipFRS 15 is that an entity should
recognise revenue to depict the transfer of promised goods aresetwicustomers in an amount that
reflects the consideration to which the entity expects tertiitled in exchange for those goods or
services. Specifically, the Standard introduces a 5-step approaclkemoeaecognition:

» Step 1: Identify the contract(s) with a customer

» Step 2: Identify the performance obligations in the contract

» Step 3: Determine the transaction price

» Step 4: Allocate the transaction price to the performance obligatidghe contract
» Step 5: Recognise revenue when (or as) the entity satisfies a @aréerwbligation

Under IFRS 15, an entity recognises revenue when (or asfarpance obligation is satisfied, i.e.
when ‘control' of the goods or services underlying the particutéorpgnce obligation is transferred
to the customer. Far more prescriptive guidance has been addeBSnlb to deal with specific
scenarios. Furthermore, extensive disclosures are required by IFRS 15.

In 2016, the IASB issued Clarifications to IFRS 15 in relation ®itlkentification of performance
obligations, principal versus agent considerations, as well as hgemgplication guidance.
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The directors of the Company anticipate that the applicatidRR®® 15 in the future may result in
more disclosures, however, the directors of the Company do not antitigbtiee application of IFRS
15 will have material impact on the timing and amounts of reveaocegnised in the respective
reporting periods.

IFRS 16 Leases

IFRS 16 introduces a comprehensive model for the identificatione@se arrangements and
accounting treatments for both lessors and lessees. IFRS 18updisede IAS 1Feasesand the
related interpretations when it becomes effective.

IFRS 16 distinguishes lease and service contracts on the dfasiBether an identified asset is
controlled by a customer. Distinctions of operating leases anddinleases are removed for lessee
accounting, and is replaced by a model where a right-of-useaagka corresponding liability have to
be recognised for all leases by lessees, except for short-teses krad leases of low value assets.

The right-of-use asset is initially measured at cost and guesy measured at cost (subject to
certain exceptions) less accumulated depreciation and impairtosses, adjusted for any
remeasurement of the lease liability. The lease lighdiinitially measured at the present value of the
lease payments that are not paid at that date. Subseqtieatlgase liability is adjusted for interest
and lease payments, as well as the impact of lease modifications, ambagstfedr the classification
of cash flows, the Group currently presents upfront prepaid legsgepts as investing cash flows in
relation to leasehold lands for owned use and those classifiewesdment properties while other
operating lease payments are presented as operating casHfiwles the IFRS 16, lease payments in
relation to lease liability will be allocated into a prindiand an interest portion which will be
presented as financing cash flows.

Under IAS 17, the Group has already recognised an asset aratesl ieshance lease liability for
finance lease arrangement and prepaid lease payments for lddaalielwhere the Group is a lessee.
The application of IFRS 16 may result in potential changetassification of these assets depending
on whether the Group presents right-of-use assets sepamateityin the same line item at which the
corresponding underlying assets would be presented if they were owned.

In contrast to lessee accounting, IFRS 16 substantially camiegard the lessor accounting
requirements in IAS 17, and continues to require a lessor to classify aitbasagan operating lease
or a finance lease.

Furthermore, extensive disclosures are required by IFRS 16.
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As at 31 December 2016, the Group has non-cancellable operating le@aseitoents of
RMB792,000 as disclosed in note 32 to the consolidated financiaimstaie A preliminary
assessment indicates that these arrangements will megefthgtion of a lease under IFRS 16, and
hence the Group will recognise a right-of-use asset and aspon@ing liability in respect of all these
leases unless they qualify for low value or short-term feagp®n the application of IFRS 16. In
addition, the application of new requirements may result change®asurement, presentation and
disclosure as indicated above. However, the directors of the @gngia not anticipate that the
application of IFRS 16 will have material impact on the Grotipancial statements based on an
analysis of the Group's non-cancellable operating lease commitmeh®&ladecember 2016.

Amendments to IFRS 2 Classification and Measurement of Share-based Bayfiransactions

The amendments clarify the following:

1. In estimating the fair value of a cash-settled sharedbpagment, the accounting for the
effects of vesting and non-vesting conditions should follow theesapproach as for
equity-settled share-based payments.

2. Where tax law or regulation requires an entity to withholgexifed number of equity
instruments equal to the monetary value of the employee'shigation to meet the
employee's tax liability which is then remitted to the tax euty) i.e. the share-based
payment arrangement has ‘et settlement featuresuch an arrangement should be
classified as equity-settled in its entirety, provided thatshare-based payment would have
been classified as equity-settled had it not included the net settlexaamnet

3. A modification of a share-based payment that changes thectiansiiom cash-settled to
equity-settled should be accounted for as follows:

)] the original liability is derecognised,;

(i) the equity-settled share-based payment is recognisdte anodification date fair
value of the equity instrument granted to the extent thatcesrfiave been rendered
up to the modification date; and

(iii) any difference between the carrying amount of the ligbdit the modification date
and the amount recognised in equity should be recognised in profibssr |
immediately.
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The directors of the Company anticipate that the applicatidhese amendments to IFRS 2 in the
future may result in more disclosures, however, the directored@dompany do not anticipate that the
application of these amendments to IFRS 2 will have a matenmlct on the Group's consolidated

financial statements in future periods should such transactions arise.

Except as described above, the directors of the Companypatdiche application of other new and
amendments to IFRSs will have no material impact on the Group's consofidatenial statements.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been preparadcordance with IFRSs issued by the
IASB. In addition, the consolidated financial statements includecaiyie disclosures required by the
Rules Governing the Listing of Securities on the Stock Exahdtigsting Rules") and by the Hong
Kong Companies Ordinance.

The consolidated financial statements have been prepared on the histotibaktsgsexcept for certain
properties and financial instruments that are measured at lia@svat the end of each reporting period.

Historical cost is generally based on the fair value of the consilegitien in exchange for goods.

SEGMENT INFORMATION

The directors, being the chief operating decision maker of the Group, regwaely revenue analysis
by types of products which are basically radial tire cords] béges and other wires, for the purposes
of resource allocation and assessment of performance. Hovethier, than revenue analysis, no
operating results and other discrete financial information is #laifar the assessment of performance
of the respective types of products. The directors reviewpleating results of the Group as a whole
to make decisions about resource allocation. The operation of thgp Gonstitutes one single
operating and reportable segment under IFRS 8 "Operating Segraedtsiccordingly no separate
segment information is prepared. The Group's non-current astets tftan deferred tax assets) are
located in the PRC.
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Revenue from major products

The following is an analysis of the Group's revenues from its major products

2016 2015
RMB’000 RMB’000

Radial tire cords

- For trucks 3,203,617 2,667,805
- For passenger cars 1,836,381 1,666,622
Bead wires and other wires 429,178 402,462

5,469,176 4,736,889

Geographical information

Information about the Group's revenue from operations from extarstmers is presented based on
the location of the goods delivered.

2016 2015

RMB’'000 RMB’000

The PRC (country of domicile) 4,252,267 3,538,342
India 252,250 228,783
United States of America 214,583 172,013
Korea 167,950 214,483
Germany 50,022 84,569
Others 532,104 498,699

5,469,176 4,736,889

"Others" included revenue from various countries which are ichaiy immaterial to the Group's
total revenue.

Information about major customers

Revenues from customer of the corresponding years contributingl@%erof the total sales of the

Group are as follows:
2016 2015
RMB’000 RMB’000

Customer 1 N/A* 491,109

* The corresponding revenue from Customer 1 for the year ended 3inirc2016 does not
contribute over 10% of the total revenue of the Group.
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REVENUE

Revenue represents amounts received and receivable for sales ofred@ids, bead wires and other

wires in the normal course of business, net of discount.

OTHER INCOME

Sales of scrap materials

Interest income earned on bank balances and bank deposits
Cash discounts received on early settlement of trade payables
Rental income from investment properties, net

Sundry income

OTHER GAINS AND LOSSES, NET

Gain from change in fair value of investment properties
Loss on disposal of property, plant and equipment

Gain on disposal of land use right

Gain on deemed disposal of a joint venture

Research and development expenditure

Impairment loss recognised on trade and other receivables
Write-off of trade receivables

Impairment loss reversed on trade and other receivables
Net foreign exchange gain

FINANCE COSTS

Interest on:

Bank loans and other borrowings

15

2016 2015
RMB'000 RMB’000
7,312 4,900
17,167 5,817
— 338

5,935 6,123
5,756 5,275
36,170 22,453
2016 2015
RMB'000 RMB’000
(3,500)  (6,450)
13,228 1,581
— (7)

—  (6,807)
61,187 44,950
8,126 71,005
3,695 2,912
(17,644)  (27,454)
(38,807)  (29,903)
26,285 49,827
2016 2015
RMB'000 RMB’000
21,481 34,235




9.

INCOME TAX EXPENSE

2016 2015

RMB’'000 RMB’000

Current tax 112,664 82,292
Overprovision in prior years (22,335) (4,748)
Deferred tax (27,430) (24,435)

72,899 53,109

The tax charge represents income tax in the PRC which idataltat the prevailing tax rate of 25%
for both years on the taxable income of the group entities iRR@ Under the Law of the PRC on
Enterprise Income Tax (the "EIT Law") and ImplementationuRemns of the EIT Law, the tax rate
for certain PRC subsidiaries is 25% from 1 January 2008 onwardst éacépe subsidiary described
below.

Jiangsu Xingda Steel Tyre Cord Co. Ltd. ("Jiangsu Xingda") redenmge High-tech Enterprise
Certificate which expired in 2014 with the relevant authesitissued the High-tech Enterprise
Certificate on 6 July 2015. In accordance with the renewed HighHseterprise Certificate, the status
of High-tech Enterprise is effective for the years 2015, 201&80d. As a result, the tax rate of 15%
is used to calculate the amount of current and deferregftalangsu Xingddor the years ended 31
December 2016 and 2015.

No provision for taxation in Hong Kong has been made as the Groapise neither arises in, nor is
derived from, Hong Kong for both years.

The tax charge for the year can be reconciled to the profit biborger the consolidated statement of
profit or loss and other comprehensive income as follows:

2016 2015

RMB’000 RMB’000

Profit before tax 467,621 292,831
Tax at the PRC tax rate of 25% 116,905 73,207
Tax effect of expenses not deductible for tax purposes 29,074 24,841
Tax effect of income not taxable for tax purposes (9,244) (14,339)
Tax effect of preferential tax rate (29,761)  (15,737)
Tax effect of share of loss of a joint venture — 3
Overprovision in prior years (12,335) (4,748)
Withholding tax (Note) (30,930) (9,850)
Others (910) (268)
Income tax expense for the year 72,899 53,109
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Under the EIT Law of PRC, withholding tax is imposed oiddids declared in respect
of profits earned by PRC subsidiaries from 1 January 2008 onwaadsatrate of 10%.
In 2016, one of the PRC subsidiaries, Jiangsu Xingda Special Cord @o(,'Xihgda
Special Cords") has distributed previously proposed dividenB&A&E371,274,000 (2015:
RMB130,500,000) and proposed additional dividends on 2016's earningsnionitgliate
holding company, Faith Maple International Ltd. ("Faith Mapletjols was not accredited
as a PRC tax resident as at 31 December 2016 and up to the taeeotonsolidated

Note:

financial statements were authorised for issuance.

As a result, a deferred tax credit of approximately RMB30,930,000 (2015: RMB9,850,000)
was provided in these consolidated financial statements. No etkfixxation has been
provided for in the consolidated financial statements in respe@ngforary differences
attributable to accumulated profits of the PRC subsidiasteer than Xingda Special
Cords amounting to RMB2,904,000,000 (2015: RMB2,451,000,000), as the Group is able
to control the timing of the reversal of the temporary déffiees of these PRC subsidiaries
and it is probable that the temporary differences will not reverse ifoteseeable future.

10. PROFIT FOR THE YEAR

2016 2015
RMB’000 RMB’000
Profit for the year has been arrived at after charging (crediting):
Staff cost, including directors’ remuneration
Salaries, wages and other benefits 498,025 468,620
Retirement benefits scheme contributions 35,396 33,559
Share-based payments 6,596 6,116
Total staff costs 540,017 508,295
Amortisation of prepaid lease payments 6,965 6,920
Auditor’s remuneration 2,079 2,005
Cost of inventories recognised as an expense 4,273,864 3,886,725
Depreciation for property, plant and equipment 515,455 475,990
Gross rental income from investment properties (6,058) (6,490)
Less: direct operating expenses incurred for investment properties
that generated rental income during the year 123 367
(5,935) (6,123)
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11. DIVIDEND
2016 2015
RMB’'000 RMB’000
Dividend for ordinary shareholders of the Company
recognised as distribution during the year:
Final dividend paid in respect of the year ended
31 December 2015 — 10.0 HK cents per share
(2015: final dividend paid in respect of the year ended
31 December 2014 — 13.0 HK cents per share) 124,619 154,862

Final dividend proposed, 15.0 HK cents (financial year
ended 31 December 2015: 10.0 HK cents) per share 197,031 124,619

Subsequent to the end of the reporting period, a final dividend foretireended 31 December 2016
of 15.0 HK cents (2015: 10.0 HK cents) per ordinary share inaggregate amount of
RMB197,031,000 (2015: RMB124,619,000) with scrip alternatives has been proposdte by t
Directors of the Company and is subject to approval by the shdeeboh the forthcoming annual
general meeting.

The dividend proposed for the year ended 31 December 2016 and the dividefwt fiagthcial year

ended 31 December 2015 will be or were paid out of share premium. Ured€ompanies Law
(Revised) Chapter 22 of the Cayman Islands, the share predafishe Company is available for
paying distributions or dividends to shareholders subject @optbvisions of its Memorandum of
Association and Articles of Association and provided that idiately following the distribution of
dividend the Company is able to pay its debts as they fall due in the ordinesg obbusiness.

12. EARNINGS PER SHARE

The calculation of the basic earnings per share attributaliie towners of the Company is based on

the following data:

2016 2015
RMB’000 RMB’000
Earnings figures are calculated as follows:

Profit for the year attributable to owners of the Company

Earnings for the purpose of basic earnings per share 277,792 173,754
2016 2015
‘000 '000

Number of shares
Weighted average number of ordinary shares for the purpose
of basic earnings per share 1,481,822 1,502,008

There was no potential ordinary shares outstanding during the gaded 31 December 2016 and
2015.
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13. TRADE AND OTHER RECEIVABLES AND BILL RECEIVABLES

The Group has a policy of allowing an average credit period ab 92@ days to its trade customers.
The following is an aged analysis of trade receivables nall@mfance for doubtful debts presented
based on the invoice date at the end of the reporting period which approximaespdetive revenue
recognition dates.

The Group accepts bills from various local customers asrsettlewhen the trade receivables fall due.
Before accepting the bills, the Group would confirm with theveelebanks on the validity of the bills.
It is the Group's practice to utilise bills received tdlsetertain of its debts. The aged analysis of bill
receivables is presented based on the invoice date of treeleatdes as at the end of the reporting
period which approximated the respective revenue recognition dates.

2016 2015
RMB’'000 RMB’000

Trade receivables

0 - 90 days 1,781,427 1,304,091
91 - 120 days 206,899 203,963
121 - 180 days 142,588 212,972
181 - 360 days 62,906 168,758
Over 360 days 2,439 10,404

2,196,259 1,900,188

Advances to raw material suppliers 26,709 6,220
Prepayment for spools 11,217 10,323
Interest receivables from fixed bank deposits with more

than three months to maturity when placed 12,161 —
Other receivables and prepayments 19,885 22,302
Less: Allowance for doubtful debts on other receivables (5,641) (5,766)

64,331 33,079

2,260,590 1,933,267

Bill receivables

0 - 90 days 184,098 85,245
91 - 180 days 1,005,801 677,517
181 - 360 days 1,042,734 1,087,726
Over 360 days 110,682 123,075

2,343,315 1,973,563
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14. TRADE AND OTHER PAYABLES AND BILL PAYABLES
The following is an aged analysis of trade payables and billsbjes/ presented based on the invoice

date at the end of the reporting period.

2016 2015
RMB’000 RMB’000

Trade payables

0 - 90 days 914,592 726,020
91 - 180 days 505,626 197,015
181 - 360 days 283,275 256,601
Over 360 days 77,470 31,051

1,780,963 1,210,687

Value-added tax payables and other tax payables 47,518 4,472
Accrued staff costs and pension 215,471 197,811
Payables for purchase of property, plant and equipment 280,234 251,386
Accrued interest expense 1,528 5,248
Accrued electricity charges 9,211 1,773
Others 44 571 47,441

598,533 508,131

2,379,496 1,718,818

Bill payables
91 - 180 days 260,000 —

All Group's trade payables are denominated in the functional curretioy gfoup entities.
The average credit period on purchase of goods is 90 days mhicbe extended to 120 days or 180

days based on negotiation between the suppliers and the Group. The Grofipaheisl risk
management policies in place to ensure that all payables are séttiadie credit timeframe.
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15. SHARE CAPITAL

Authorised:
3 billion ordinary shares of
HK$0.1 each

Issued and fully paid:

At beginning of year
Repurchase of shares

At end of year

Number of shares

Share capital

2016 2015 2016 2015
'000 '000 RMB’000 RMB’000
3,000,000 3,000,000 301,410 301,410
1,487,495 1,515,287 148,014 150,251
(19,048) (27,792) (1,649) (2,237)
1,468,447 1,487,495 146,365 148,014

During the year ended 31 December 2016, the Company repurchased itsamgntistough the Stock
Exchange of Hong Kong Limited as follows:

Number of
ordinary shares

June 2016

July 2016
September 2016
October 2016

November 2016
December 2016

‘000

2,436
4,472
5,117
2,060
3,151
1,812

19,048

Price per share

Highest

HK$

1.80
2.12
3.08
3.20

3.20
3.20

Aggregate

Aggregate
consideration

consideration paid

Lowest paid equivalent to
HK$ HK$'000 RMB’000
1.62 4,254 3,625
1.84 9,019 7,733
2.71 15,208 13,115
3.08 6,526 5,692
3.00 9,897 8,633
3.09 5,739 5,134

50,643 43,932

The above shares were cancelled subsequently after theichraper Save as disclosed above, neither
the Company nor any of the Company's subsidiaries purchased,

the Company's shares during the year ended 31 December 2016.

MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY OVERVIEW

repurchased, sieldnoedeany of

China’s economy started to stabilize with the GDP growin§.B%6 in 2016 and the corresponding steady
growth in industrial production has enhanced corporate efficigigtinctively. According to the China
Rubber Industry Association, China’s tire output increased by 7.96%ptoxamately 610 million units in
2016, of which approximately 565 million units were radial tirdse Tise in radial tire outputs by 9.71%
was the result of the Chinese government’s strategy toqteothe use of these tires over the years which
led to stable growth in the volume of output. In 2016, the radializadite was maintained at a high level of

approximately 93% (2015: 91%).
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According to the China Association of Automobile Manufacturees ngitional production volume of trucks
increased by 11.3% to approximately 3.15 million vehicles in 2016. Was mainly attributable to the
implementation of the “Limits of Dimensions, Axle Load and b&ssfor Motor Vehicles, Trailers and
Combination Vehicles” (GB 1589-2016) by the Chinese government 3utg@016. The standard regulates
the dimensions, axle load and masses of motor vehicles,drafldrcombination vehicles. Moreover, it was
also due to a lower base created by the sluggish industry in PB&Froduction volume of passenger cars
also increased by 15.8% to about 24.42 million vehicles. This was ntaialjo the national policies to cut
the sales tax of small-displacement vehicles by 50% and theopoonof new energy vehicles which
encouraged consumers to purchase vehicles before the deadlireeaandrtain extent also stimulated the
production and sales of passenger cars.

BUSINESS REVIEW

In the second half of 2015, the radial tire industry going through wgpge structural reform actively
ridded excess inventory. Came the first quarter of 2016, thedfiontiee manufacturers started to replenish
inventory and with the radial tire cords industry consolidabearing fruit plus the development of new
infrastructure projects picking up speed, demand for the Groanhial tire cords has exceeded output since
the second quarter of 2016. Moreover, in the second half of thetlyealemand for new trucks increased as
the government enforcing laws to clamp down on illegal modifioatoverrunning and overloading of
trucks and also launching standard specifications for trucks. Andpthwry implementing measures such
as reducing sales tax by half for low-emission cars and promogiwgenergy vehicles, have also released
the keen demand for radial tire cords for passenger rcding imarket. Combined with the effects on change
of industry landscape and the implementation of new national littie sales volume of the Group’s
radial tire cords was boosted by 21.0% to 606,300 tonnes during the ga@iting for 88.6% of the
Group’s total sales volume (2015: 86.3%). The sales volume of bieesl and other wires decreased by
2.4% to 77,800 tonnes, making up 11.4% of the Group’s total sales volume (2015: 13.7%).

Benefited from the recovery of the radial tire cord market,Group sold 381,400 tonnes of radial tire cords
for trucks and 224,900 tonnes of radial tire cords for passengetupany 25.4% and 14.1% year-on-year,
accounting for 62.9% and 37.1% of the Group’s total sales volumeliaf tie cord products, respectively
(2015: 60.7% and 39.3%).
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Sales Volume 2016 2015 Change

Tonnes Tonnes
Radial tire cords 606,300 501,100 +21.0%
- For trucks 381,400 304,000 +25.4%
- For passenger cars 224,900 197,100 +14.1%
Bead wires and other wires 77,800 79,700 -2.4%
Total 684,100 580,800 +17.8%

As a result of the strong demand of radial tires in China duhiegyear ended 31 December 2016, the
domestic sales volume of radial tire cords rose by 26.5% to 487,200st¢20&5: 385,100 tonnes),
representing 80.4% of the Group’s total sales volume for this product (26886). The Group’s continued
escalation of development efforts in the global market hss lélped maintain stable growth. As for
overseas markets, the pan-Asia Pacific region (excluding himé North America markets remain the
Group’s key markets. The export sales volume of the Group’s taeialords increased by 2.7% to 119,100
tonnes (2015: 116,000 tonnes), accounting for 19.6% of its total sales voluadial tire cords in 2016
(2015: 23.1%).

The Group’s total annual production capacity of radial tirel€evas 670,000 tonnes as at the end of 2016.
The annual production capacities of its Jiangsu factory and Shandongverre 580,000 tonnes and 90,000
tonnes respectively. As for bead wires and other wires, the amuoaiiction capacity was 105,000 tonnes.
During the year, the overall utilization rate of the Group rebounded to 90%: @Z%3.

2016 2016 2015 2015
Production Utilization Production Utilization
Capacity Rate Capacity Rate

(Tonnes) (Tonnes)
Radial tire cords 670,000 92% 610,000 83%
Bead wires and other wires 105,000 73% 112,000 71%
Overall 775,000 90% 722,000 82%

As at the end of 2016, the Group offered a wide variety of produchsding 265 types of radial tire cords,
89 types of bead wires and other wires.
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FINANCIAL REVIEW

Revenue

The Group’s revenue breakdown by product category is as follows:

RMB in million 2016 Proportion 2015 Proportion Change
Radial tire cords 5,040.0 92% 4,334.4 91% +16.3%
- For trucks 3,203.6 58% 2,667.8 56%  +20.1%
- For passenger cars 1,836.4 34% 1,666.6 35% +10.2%
Bead wires and other wires 429.2 8% 402.5 9% +6.6%
Total 5,469.2 100% 4,736.9 100% +15.5%

The Group’s total revenue in 2016 increased by 15.5% or RMB732.3 mididRMB5,469.2 million,
mainly due to robust order growth as a result of strong demandadaal rtire cords in China and an
increment in the average selling prices of the products from secondr quidhte year onwards.

Gross profit and gross profit margin

In 2016, the Group’s gross profit rose by 40.6% or RMB345.1 million to RMB1,198li8nm(2015:
RMB850.2 million), mainly because the Group enhanced productioneeifiziand implemented strict cost
saving measures during the year. Gross profit margin irenlehy 4.0 percentage points to 21.9%
accordingly (2015: 17.9%).

Other income

Other income increased by RMB13.7 million or 61.1% from RMB22.5 millio2015 to RMB36.2 million
for the year under review, due to the increase in bank ihtereeme derived from placing fixed bank
deposits of RMB900.0 million.

Government grants

Government grants for the year increased by 4.5% from RMB30.®@mili 2015 to RMB31.3 million
mainly due to the increase in incentive subsidies from the local government.

Distribution and selling expenses

In 2016, distribution and selling expenses increased by RMB67.1 millid7.8f6 to RMB443.5 million
(2015: RMB376.4 million), which was mainly caused by the high@spartation and storage costs as well

as increased sales team remuneration associated with higher sales volum
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Administrative expenses

Administrative expenses increased by RMB23.0 million or 8.2% taB&3.9 million in 2016. Such
increase was mainly due to higher staff costs and depreciation chargifise premises.

Other gain and losses, net

Other gains and losses, net decreased by RMB23.5 million or 4702%RMB49.8 million in 2015 to
RMB26.3 million in 2016. The decrease was mainly attributableh& decrease in impairment loss
recognised on trade and other receivables which was partitifgt by an increase in research and
development expenditure and loss on disposal of property, plant and equipment.

Finance costs

Finance costs dropped by RMB12.7 million or 37.3% to RMB21.5 million fRB34.2 million in 2015.
The decrease was mainly due to the drop of both the weighteabavieterest rate of bank borrowings and
the average balance of bank borrowings.

Income tax expense

The Group’s income tax expense increased by RMB19.8 million to RMB7Hi&miith an effective tax
rate 15.6% (2015: 18.1%). The increase in income tax expensawairy caused by higher current tax
charges as a result of an increment in operating profits.

Net profit

Taking the above factors into account, the Group’s net profit fordaegnded 31 December 2016 increased
by RMB155.0 million or 64.7% from RMB239.7 million in 2015 to RMB394.7 millionthié net gain on
disposal of available-for-sale investment from non-operating/igesi, deferred tax charges related to
provision of withholding tax and net exchange loss arising from noratpg activities were excluded, the
adjusted net profit of the Group for the year ended 31 Dece@i§ have been RMB402.6 million,
representing an increase of RMB257.8 million or 178.0% when compared with theugresar.
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Reconciliation of report profit and underlying profit

2016 2015

RMB’'000 RMB’000

Profit for the year 394,722 239,722
Net gain on disposal of available-for-sale investment

from non-operating activities —  (111,897)

Deferred tax charges related to the provision of withholding tax 2,485 3,200

Net exchange loss arising from non-operating activities 5,401 13,802

Underlying profit for the year 402,608 144,827

Underlying profit for the year attributable to:
Owners of the Company 285,678 112,943
Non-controlling interests 116,930 31,884

402,608 144,827

LIQUIDITY, CAPITAL RESOURCES AND CAPITAL STRUCTURE

During the year under review, there was no significant chandeeiGtoup’s funding and treasury policy.
The principal source of liquidity and capital resources was flagshgenerated from operating activities
whereas the principal uses of cash were placement of bee#t deposits, repayment of bank loans,
expansion of production capacity, payment of dividends and payment for repurchaspeaf/sldares.

Bank balances and cash including bank deposits of the Group dectsastddB253.1 million from
RMB733.3 million as at 31 December 2015 to RMB480.2 million as at 31 eed®16. The decrease
was due to cash used in investment activities of RMB1,285.6omidlikceeding the cash generated from
operating activities of RMB950.2 million and financing activities of RMB82ilBan.

Borrowings increased by RMB407.8 million or 79.2% to RMB922.8 million &ldbecember 2016 from

RMB515.0 million as at 31 December 2015. The bank borrowings carrgshtgrmarket rates from 1.88%
to 4.35% (2015: 1.05% to 5.60%) and are repayable within one year from 31 December 2016.
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The Group’s current assets increased by 13.0% to RMB5,719.5 millioh 3k RBecember 2016 from
RMB5,060.5 million as at 31 December 2015 and its current ligsiliincreased by 58.4% from
RMB2,281.5 million as at 31 December 2015 to RMB3,614.9 million as ae8&rmber 2016. The Group’s
current ratio, being defined as current assets over currdilitigs, decreased from 2.22 times as at 31
December 2015 to 1.58 times as at 31 December 2016. The decreasaimpsansed by an increase in
trade and other payables, borrowings due within one year angéylibles as well as a decrease in bank
balances and cash. The gearing ratio which is measuredabyébts (borrowings) to total assets increased
from 5.4% as at 31 December 2015 to 8.5% as at 31 December 2016 chankp an increase in
borrowings due within one year.

FOREIGN EXCHANGE RISK

The Group’s sales and purchases were principally denominated inrfRends dollars and euros. Part of
the sales proceeds in US dollars and euros have been usedhaspuroported raw materials in the same
currencies, while the exchange rate fluctuation of Renminbnalichave a significant adverse effect on the
operating results of the Group in 2016.

Apart from certain bank and debtors’ balances in US dollarssediang Kong dollars and Thai baht, most
of the assets and liabilities of the Group were denominat&eimminbi. Therefore, the Group was not
exposed to significant foreign exchange risk. During the year under reviewytiaad®n of Renminbi was
beneficial to the Group’s operations and financial flows. Accordinty Group did not enter into any
financial derivative instruments to hedge against foreigin@nge currency exposure during the year under
review. However, the Group is closely monitoring the impact leinge in value of Renminbi on its
operations and may consider appropriate hedging solutions, if required.

CAPITAL EXPENDITURE

For the year ended 31 December 2016, capital expenditure of the fBrqurpperty, plant and equipment
amounted to RMB352.1 million (2015: RMB350.7 million).

CAPITAL COMMITMENTS

As at 31 December 2016, the Group had made capital commitmegprokanately RMB136.3 million (31
December 2015: RMB82.1 million) for acquisition of property, plamd aquipment and land use rights
contracted for but not provided in the consolidated financial statsniEhe Group did not make any capital
commitment for acquisition of property, plant and equipment authorised but not teshfizran both years.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at 3énilssr 2016 and 31 December 2015.
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PLEDGE OF ASSETS

As at 31 December 2016, the Group pledged bank deposits of RMB69.5 rolllmemks to secure bill
payables of the Group (31 December 2015: RMB17.5 million to secure bankintie&cil

SIGNIFICANT INVESTMENTS

The Group did not have any significant investments as at 31 December 2016.

During the year ended 31 December 2015, Jiangsu Xingda, a subsitlitrg Company, disposed of
30,000,000 A shares of Guizhou Tyre Co., Ltd. (“Guizhou Tyre”) to an indepetidesh party, for an
aggregate consideration, after expenses, of approximately2B&B million on 14 April 2015. Upon
completion of the disposal, the Group no linvestonger holds any shares in Gujebou T

MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES , ASSOCIATES AND JOINT
VENTURES

Jiangsu Xingda Special Cord Co., Ltd., an indirect non wholly-owned sabysmfi the Company, acquired

equity interest representing approximately 22.2% of the tat-ygp share capital of Shandong Xingda
Steel Tyre Cord Co., Ltd., an indirect non wholly-owned subsidiary oftmpany, at a total consideration
of approximately RMB117.5 million in June 2016.

Save as disclosed, the Company had no other material acquisitiondispodals in relation to its
subsidiaries, associates and joint ventures for the year ended @&hlize2016.

HUMAN RESOURCES

As at 31 December 2016, the Group had approximately 6,800 (31 Decediserapproximately 6,400)
full time employees. Total staff costs including directoeshuneration for the year ended 31 December
2016 was approximately RMB540.0 million (2015: approximately RMB508.3iomjll Salaries are
generally reviewed with reference to employees’ merit, ifiications and competence. The calculation of
bonuses was based on an evaluation of individual efforts and comtndudi the financial performance of
the Group. The Group also continues to provide training progfansaff to enhance their technical and
product knowledge as well as knowledge of industry quality standards.
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In addition to salaries and bonuses, the Group also provides varicefitbém employees through the
Labour Union of Jiangsu Xingda (“Xingda Labour Union”). Each year, diangngda contributes 2% of
the total salary of its staff (“Union Fee”) to support operatf the Xingda Labour Union. The Union Fee,
together with other funds obtained by the Xingda Labour Union, are usedvidga variety of welfare
benefits and services to employees of the Group, including prowssiaff quarters which employees may
choose to purchase. For the year ended 31 December 2016, the amount of Union Fedsddnytdmngsu
Xingda to the Xingda Labour Union amounted to RMB9.0 million (2015: RMB8.5 million).

According to the Social Insurance Regulations published by the Gtaincil of China on 14 January 1999,
the Group is required to make contributions to pension funds andaite policies for its employees.
Full-time employees of the Group in China are covered by the lbotdry pension scheme managed by the
state entitling them to a monthly pension after they retine. FRC government is responsible for crediting
the pension to the retired and the Group is required to makelaiomiabutions to the retirement scheme
run by the Xinghua Municipality at a specified rate. The contribution isdzbwkdue course as an operating
expense of the Group. Under the scheme, no forfeited contributioagaal@ble to reduce the existing level
of contributions. Apart from the pension funds, the Group has providsticah, personal accident and
unemployment insurance policies for its employees.

In 2009, the Board of Directors adopted a share award schemeolraye and retain elite employees to
stay with the Group and to provide incentives to achieve perfoengoals with a view to attaining the
objectives of increasing the value of the Group and aligriagriterests of selected employees directly to
the shareholders of the Company through ownership of shares. Puisubat scheme, shares will be
purchased by the trustee in the market out of cash contributdte yompany and be held in trust for the
selected employees until such shares are vested in theededegployees in accordance with the provisions
of the scheme.

In 2010, 5,000,000 shares in the Company (the “First Batch Share®)pwarhased by the trustee on the
public market. In 2011, another 5,000,000 shares in the Company (the “Secahd SBatres”) were
purchased by the trustee on the public market. In 2013, 10,481,000 shtweLwmpany were purchased
by the trustee on the public market, of which 5,000,000 shares deed & the Second Batch Shares and
the remaining 5,481,000 shares were treated as the “Third BatabsSHar2014, 4,519,000 shares in the
Company were purchased by the trustee on the public market andddee to the “Third Batch Shares”.
In 2016, 7,282,000 shares in the Company were purchased by the truste@ulithmarket (the “Fourth
Batch Shares”). As at 31 December 2016, the balances of theBdiold Shares and Fourth Batch Shares
were 10,000,000 shares and 7,282,000 shares respectively.
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As at 31 December 2016, all the First Batch Shares and thedSBaedch Shares have been vested with
selected employees. The Third Batch Shares are expected tst&ée weh selected employees in 2017 and
2018. The Fourth Batch Shares are expected to be vested with selagiegees in a three year period
from 2019 to 2021.

PROSPECTS

The Chinese economy basically reached its growth target in Btdr&ing a good first year launching the
Thirteenth Five-year Plan. During 2017, “making progress wdniguring stability” will become the key
focus of economic development. The Thirteenth Five-year Wikrenter a critical implementation stage
while the “supply-side structural reforms” will be furthpushed forward. The “One Belt, One Road”
strategic directive will also support China’s internationtdategy in the coming year. Under the
comprehensive planning and clear guidance of state policiasa’'€leiconomic growth structure is likely to
achieve concrete improvement, thereby creating momentum for ifmrowa business and society, driving
demand for production and construction and creating new development highlights in thg.ifthesGroup

believes that the trend towards stability in the macro environmédrgtiingthen and expand during 2017.

The radial tire cord industry has undergone consolidation forraeyears and signs of improvement
became evident during the year under review. The trend of th@wous drop in the average selling prices
of products has ended after six years. The average sellireg giéve increased several times since the
second quarter of 2016 and are likely to return to a nomwal bradually during 2017. The phasing out of
underperforming players resulted in the further concentration ofathial ttire cord orders with the leading
enterprises. Consequently, the production efficiency of the indissexpected to be heightened in 2017.
Moreover, with the government’s announcement of policies aimedha¢veng better management of
overcapacity and overloading in July 2016, the phasing out of obsoleteoarmbmpliant heavy trucks is
expected to accelerate, spurring a long-term trend of upgradeg@alacement which continues to stimulate
the demand for radial tire cord. As a result, the industry shaddver from the downturn as industry
growth is expected to expand. Xingda, as an industry leader, shoafddrey the principal beneficiaries of
this growth.

Looking forward, the management is positive and optimistic abouirtspects for the development of the
industry. Xingda is continuing to uphold strict production standssdsatively leverages its advantages of
product quality and production scale and aims to realize higreindss effectiveness at lower cost. The
Group strives to maintain its financial stability, so thaiaih address the ever-changing specifications of the
products and quickly respond to the needs and situation of domestic asdasvmarkets, with the aim to
capture every opportunity to advance its business. The wintarer and the spring is approaching. After
overcoming tough challenges, Xingda is more confident in helpingtbthee recovery of the industry and
promoting the industry-wide upgrade and development.
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DIVIDEND

The Board has recommended the payment of a final dividend of 15.€ehtK (approximately RMB13.4
fen) per share for the financial year ended 31 December\&{h6the shareholders of the Company being
given an option to elect to receive such proposed final dividend aéw shares, or all in cash, or partly in
new shares and partly in cash (the “Scrip Dividend Scher&®. proposed final dividend will be paid
to the shareholders whose names appear on the register of memtier<Coimpany on Monday, 12 June
2017.

The Scrip Dividend Scheme is subject to (1) the approval of iy@goped final dividend at the
forthcoming annual general meeting; (2) the Stock Exchange gyahgristing of and permission
to deal in the new shares to be issued pursuant thereto; and (3) thevesin waiver granted by
the Executive Director of the Corporate Finance Division of the SecunitteBw@ures Commission
or any of his/her delegate.

A circular containing full details of the Scrip Dividend Schewgether with the form of election
will be sent out to the shareholders on or around Friday, 23 June 201&xpeisted that the final
dividend for the new shares or cash (as appropriate) will be disgatchbe shareholder on or
around Friday, 21 July 2017.

ANNUAL GENERAL MEETING

An annual general meeting of the Company will be held on Wednestidfay 2017, notice of which will
be published and dispatched to the shareholders as soon as pedtiGdiordance with the Company'’s
articles of association and the Rules Governing the Listingeofiries on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Thursday, 18 Mayai20Ednesday, 24 May
2017, both days inclusive, during which period no transfer of shares will be registesedii to be entitled
to attend and vote at the forthcoming annual general meetingheltbeon Wednesday, 24 May 2017, all
duly completed transfer forms accompanied by the relevant sedifcates must be lodged with the Hong
Kong branch share registrar and transfer office of the CompaaydBom Share Registrars (HK) Limited
at 31/F., 148 Electric Road, North Point, Hong Kong, for registration testttzan 4:30 p.m. on Wednesday,
17 May 2017.
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The proposed final dividend for the year ended 31 December 20lfbjecisto the approval by the
shareholders of the Company at the forthcoming annual general mebadeld on Wednesday, 24 May
2017. The register of members of the Company will be closed Ttmmsday, 8 June 2017 to Monday, 12
June 2017, both days inclusive, during which period no transfer of shdrd® wegistered. In order to
qualify for receiving the final dividend, all duly completed trangbrms accompanied by the relevant share
certificates must be lodged with Boardroom Share Registrif$ Limited at 31/F., 148 Electric Road,
North Point, Hong Kong, for registration not later than 4:30 p.m. on Wednesday, 7 June 2017.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'’S LISTED SECU RITIES

For the year ended 31 December 2016, the Company repurchased 19,048,89Ghsbagh the Stock
Exchange at a total consideration, after expenses, of approxinkl#B43.9 million. Such shares have
been cancelled up to the date of this announcement. Details of repurchasoioes:

Number of Price per share

Month of ordinary shares Highest Lowest Aggregate considation paid

repurchase  repurchased HK$ HK$ HK$ Million  Equivdent to
RMB Million

June 2016 2,436,000 1.80 1.62 4.3 3.6

July 2016 4,472,000 2.12 1.84 9.0 7.7

September 2016 5,117,000 3.08 2.71 15.2 13.1

October 2016 2,060,000 3.20 3.08 6.5 5.7

November 2016 3,151,000 3.20 3.00 9.9 8.7

December 2016 1,812,000 3.20 3.09 _ 57 _ 51

Total 19,048,000 _50.6 _ 439

Save as disclosed above, neither the Company nor any of itdiatibs purchased, repurchased,
sold or redeemed any of the Company’s listed securities during the yedr3anBecember 2016.

CORPORATE GOVERNANCE PRACTICES

To promote high level of transparency, accountability and indepeade the interests of the shareholders,
the Company is committed to maintaining high standards of corporate governance.

The Company has applied the principles in and complied with the Capgdoatrnance Code contained in
Appendix 14 of the Listing Rules throughout the year ended 31 December 2016, exce ploltowiney:-
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Code provision A.2.1 provides, among other things, that the roldsoiman and chief executive should be
separate and should not be performed by the same individual. Tinmathaf the Board, Mr. Liu Jinlan,
provides overall leadership for the Board and takes thetéeadsure that the Board acts in the best interest
of the Company. The Company does not have the position of chief isxeandt the daily operation of the
Group is assigned among the executive Directors. In additiohetdatt that the responsibilities of the
chairman are shared by the remaining executive Directorgxtheutive Committee of the Company which
has been established for determining, approving and oversbeidgy-to-day control over the allocation of
the Group’s resources also segregates the duties of Mr. Liu Jinlan.

Code Provision A.4.1 provides that non-executive directors should bentgaptor a specific term and be
subject to re-election. The Company has not fixed the term of apmuihfor its non-executive director, Ms.
Wu Xiaohui, since she is subject to retirement by rotatidasst once every three years and re-election at
the annual general meeting of the Company in accordance with the Artiélesoafation of the Company.

Code provision A.6.7 provides, among other things, that independent non-exeduectors and
non-executive directors should attend general meetings. Ms. Wu Xiaohom-executive Director, Mr. Koo
Fook Sun, Louis and Ms. Xu Chunhua, the independent non-executive Direcmesivable to attend the
annual general meeting of the Company held on 20 May 2016 as they hashdooditier meetings or were
engaged in other businesses and commitments. However, Ms. Wu,ollralkd Ms. Xu subsequently
requested the company secretary of the Company to report tofghelmoon the views of the shareholders
of the Company in the annual general meeting. As such, the Boasitlers that the development of a
balanced understanding of the views of shareholders among thexemrtrge Directors and independent

non-executive Directors was ensured.

In compliance with the code provisions of the Corporate Goveen@oade, the Company has set up the
Audit Committee, the Remuneration and Management Development @emnaind the Nomination
Committee, and the Board has been responsible for performingrarate governance duties as set out in
the code provisions.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Tramsably Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 of the Listing Rules as the addsonduct regarding Directors’
securities transactions. After having made specific enquiitty all Directors, the Company has received
confirmations from all Directors that they have compligthwhe required standards set out in the Model
Code during the year ended 31 December 2016.

The Company has also adopted procedures on terms no less ettatitige Model Code in respect of the
securities transactions of the employees who are likely tanbpossession of unpublished inside
information.
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REVIEW OF FINANCIAL STATEMENTS

The Audit Committee and the management of the Company hawewezlithe accounting principles and
practices adopted by the Group, discussed auditing and financialingpoatters and have reviewed the
annual results of the Group for the year ended 31 December 2016. iorgdtieé consolidated financial

statements of the Group for the year ended 31 December 2016 havaudéed by the Group’s auditor,

Messrs. Deloitte Touche Tohmatsu and an unqualified opinion report wag. issue

SCOPE OF WORK OF MESSRS. DELOITTE TOUCHE TOHMATSU

The figures in respect of the Group’s consolidated statememtawicial position, consolidated statement of
profit or loss and other comprehensive income and the relatedtheteto for the year ended 31 December
2016 as set out in this announcement have been agreed by the Groupis Medisrs. Deloitte Touche
Tohmatsu, to the amounts set out in the Group’s audited consolidateddirstatements for the year. The
work performed by Messrs. Deloitte Touche Tohmatsu in thipestsdid not constitute an assurance
engagement in accordance with Hong Kong Standards on Auditing, Hong &tandards on Review
Engagements or Hong Kong Standards on Assurance Engagements issueddbyg Kong Institute of
Certified Public Accountants and consequently no assurance hrasxpessed by Messrs. Deloitte Touche
Tohmatsu on this announcement.

PUBLICATION OF RESULTS ANNOUNCEMENT AND ANNUAL REPORT

This announcement is published on the website of the Stock Exchamwgew.hkex.com.hk and at the
website of the Company at www.irasia.com/listco/hk/xingda/index.htm. fifeadreport will be dispatched
to the shareholders and available on the above websites in due course.

APPRECIATION

The Board would like to express its gratitude to all emplgyee their diligence and contribution. At the
same time, the Board is also thankful for the support it has fmthmhe customers, suppliers and
shareholders of the Group. The Group will continue to work as atteauosh for more brilliant results in
2017.

By Order of the Board
XINGDA INTERNATIONAL HOLDINGS LIMITED
Liu Jinlan
Chairman

Shanghai, the PRC, 24 March 2017

As at the date of this announcement, the executive Direa@islraLIU Jinlan, Mr. LIU Xiang, Mr. TAO
Jinxiang and Mr. ZHANG Yuxiao, the non-executive Director is WE. Xiaohui and the independent
non-executive Directors are Mr. KOO Fook Sun, Louis, Mr. William John SHARP ssndW/Chunhua.
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