
– 1 –

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to 
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss 
howsoever arising from or in reliance upon the whole or any part of the contents of this 
announcement.

KINGBOARD LAMINATES HOLDINGS LIMITED
建滔積層板控股有限公司

(Incorporated in the Cayman Islands with limited liability)
(Stock Code: 1888)

ANNUAL RESULTS ANNOUNCEMENT
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FINANCIAL HIGHLIGHTS

FY2016 FY2015 Change
HK$’million HK$’million

Revenue 15,531.7 12,769.7 +22%
EBITDA* 3,230.6 2,346.8 +38%
Profit before tax* 2,503.3 1,486.5 +68%
Net profit attributable to owners 

of the Company
– Underlying net profit* 1,947.2 1,211.5 +61%
– Reported net profit 4,346.6 1,265.4 +243%

Earnings per share
– Based on underlying net profit* HK64.9 cents HK40.4 cents +61%
– Based on reported net profit HK144.9 cents HK42.2 cents +243%

Full-year dividend per share HK112.0 cents HK17.7 cents +533%
– Interim dividend per share HK13.5 cents HK6.4 cents +111%
– Proposed final dividend per share HK18.5 cents HK11.3 cents +64%
– Special interim dividend per share HK50.0 cents – N/A
– Proposed special final dividend per 

share HK30.0 cents – N/A

Net asset value per share HK$4.80 HK$4.39 +9%
Net cash 1,750.5 Net gearing 15%

* Excluding:

FY2016: Gain on fair value changes of investment properties of HK$7.1 million, gain on disposal of a 

subsidiary of HK$2,121.2 million and income from relocation compensation of HK$271.1 million.

FY2015: Gain on fair value changes of investment properties of HK$68.4 million and impairment loss 

recognised on available-for-sale investments of HK$14.5 million.
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The board of directors (the “Board”) of Kingboard Laminates Holdings Limited (the 
“Company”) is pleased to announce the audited consolidated results of the Company and its 
subsidiaries (collectively referred to as the “Group”) for the year ended 31 December 2016 
together with the comparative figures for the year ended 31 December 2015 as follows:

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the year ended 31 December 2016

2016 2015
Notes HK$’000 HK$’000

Revenue 2 15,531,721 12,769,720
Cost of sales (12,068,803) (10,599,003)  

Gross profit 3,462,918 2,170,717
Other income, gains and losses 4 298,708 176,692
Distribution costs (313,422) (304,542)
Administrative costs (588,998) (516,207)
Gain on disposal of available-for-sale investments 6,053 62,758
Gain on fair value changes of investment properties 7,101 68,370
Gain on disposal of a subsidiary 12 2,121,238 –
Finance costs 5 (90,928) (117,323)  

Profit before taxation 4,902,670 1,540,465
Income tax expense 7 (550,762) (269,465)  

Profit for the year 4,351,908 1,271,000  

Profit for the year attributable to:
Owners of the Company 4,346,561 1,265,403
Non-controlling interests 5,347 5,597  

4,351,908 1,271,000  

Earnings per share – Basic and diluted 9 HK$1.449 HK$0.422  
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C O N S O L I D A T E D  S T A T E M E N T  O F  P R O F I T  O R  L O S S  A N D  O T H E R 
COMPREHENSIVE INCOME
For the year ended 31 December 2016

2016 2015
HK$’000 HK$’000

Profit for the year 4,351,908 1,271,000  

Other comprehensive expenses

Item that will not be reclassified to profit or loss:
Translation reserve:

Exchange differences arising from translation to 
presentation currency (886,870) (966,852)

Item that may be reclassified subsequently to profit or loss:
Investment revaluation reserve:

Net changes arising from available-for-sale investments (16,707) (10,467)  

Other comprehensive expenses for the year (net of tax) (903,577) (977,319)  

Total comprehensive income for the year 3,448,331 293,681  

Total comprehensive income (expenses) for 
the year attributable to:
Owners of the Company 3,483,965 333,091
Non-controlling interests (35,634) (39,410)  

3,448,331 293,681  
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At 31 December 2016

2016 2015
Notes HK$’000 HK$’000

Non-current assets
Investment properties 1,235,755 1,285,285
Properties, plant and equipment 4,117,744 4,902,992
Prepaid lease payments 387,967 417,719
Available-for-sale investments 2,290,068 779,236
Deposits paid for acquisition of properties, plant 

and equipment 16,144 5,330
Other non-current assets – 689,670
Deferred tax assets 2,480 3,183
Goodwill 238 238  

8,050,396 8,083,653  

Current assets
Inventories 740,719 1,388,529
Trade and other receivables and prepayments 10 3,994,993 4,214,203
Bills receivables 10 2,721,444 1,228,962
Properties held for development 4,503,194 5,066,199
Other current assets 645,931 –
Prepaid lease payments 8,129 9,915
Amounts due from fellow subsidiaries 471,984 192,226
Taxation recoverable 9,145 7,063
Bank balances and cash 4,518,270 2,840,247  

17,613,809 14,947,344  

Current liabilities
Trade and other payables 11 2,581,122 1,599,077
Bills payables 11 135,785 301,492
Deposits received from pre-sale of residential units 4,336,411 1,668,729
Amounts due to fellow subsidiaries 44,907 40,452
Taxation payable 359,182 277,485
Bank borrowings – amount due within one year 1,572,172 1,181,187  

9,029,579 5,068,422  

Net current assets 8,584,230 9,878,922  

Total assets less current liabilities 16,634,626 17,962,575  
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2016 2015
HK$’000 HK$’000

Non-current liabilities
Deferred tax liabilities 91,896 94,952
Bank borrowings – amount due after one year 1,195,598 3,714,462  

1,287,494 3,809,414  

15,347,132 14,153,161  

Capital and reserves
Share capital 300,000 300,000
Reserves 14,107,373 12,867,408  

Equity attributable to owners of the Company 14,407,373 13,167,408
Non-controlling interests 939,759 985,753  

Total equity 15,347,132 14,153,161  
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Notes:

1. BASIS OF PREPARATION

The consolidated financial statements have been prepared in accordance with the Hong Kong Financial 

Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants 

(“HKICPA”). In addition, the consolidated financial statements include applicable disclosures required by 

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Stock 

Exchange”) and by the Hong Kong Companies Ordinance.

Amendments to HKFRSs that are mandatorily effective for the current year

The Group has applied the following amendments to HKFRSs issued by HKICPA for the first time in the 

current year:

Amendments to HKFRS 11 Accounting for acquisitions of interests in joint operations

Amendments to Hong Kong 

Accounting Standard (“HKAS”) 1

Disclosure initiative

Amendments to HKAS 16 and 

HKAS 38

Clarification of acceptable methods of depreciation and amortisation

Amendments to HKAS 16 and 

HKAS 41

Agriculture: Bearer plants

Amendments to HKFRS 10, 

HKFRS 12 and HKAS 28

Investment entities: Applying the consolidation exception

Amendments to HKFRSs Annual improvements to HKFRS 2012 –2014 cycle

The application of the amendments to HKFRSs in the current year has had no material impact on the 

Group’s financial performance and positions for the current and prior years and/or disclosures set out in 

these consolidated financial statements.

New and amendments to HKFRSs in issue but not effective

The Group has not early applied the following new and amendments to HKFRSs that have been issued but 

are not yet effective:

HKFRS 9 Financial instrument2

HKFRS 15 Revenue  f rom con t r ac t s  w i th  cus tomer s  and  t he  r e l a t ed 

amendements2

HKFRS 16 Leases3

Amendments to HKFRS 2 Class i f i ca t ion and measurement  o f  sha re -based payment 

transactions2

Amendments to HKFRS 4 Applying HKFRS 9 Financial Investments with HKFRS 4 Insurance 

Contracts2

Amendments to HKFRS 10 

and HKAS 28

Sale or contribution of assets between an investor and its associate 

or joint venture4

Amendments to HKAS 7 Disclosure initiative1

Amendments to HKAS 12 Recognition of deferred tax assets for unrealised losses1

1 Effective for annual periods beginning on or after 1 January 2017.
2 Effective for annual periods beginning on or after 1 January 2018.
3 Effective for annual periods beginning on or after 1 January 2019.
4 Effective for annual periods on or after a date to be determined.

The directors of the Company (“Directors”) do not anticipate that the application of these new and 

amendments to HKFRSs will have a material effect on the Group’s consolidated financial statements.
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2. REVENUE

Revenue represents the amounts received and receivable by the Group from the sales of goods, provision 

of drilling services, sales of properties, income from property investment and licence fee income provided 

to outside customers, net of discounts, returns and sales related taxes. Analysis of revenue for the year is as 

follows:

2016 2015
HK$’000 HK$’000

Sales of glass epoxy laminates 8,750,489 8,172,400

Sales of paper laminates 2,029,000 2,020,531

Sales of upstream materials 1,776,631 1,511,595

Sales of properties 1,661,913 –

Income from property investment 117,127 121,149

Others 1,196,561 944,045  

15,531,721 12,769,720  

Sales of laminates include glass epoxy laminates and paper laminates manufactured according to 

specifications required by customers. Sales of upstream materials include sales of copper foil, epoxy resin, 

glass fabric and bleached kraft paper. Others comprise drilling services, which involve the drilling of holes 

into the laminates required by customers and sales of specialty resin and other materials and licence fee 

income. Sales of properties include sales of residential units. Income from property investment includes 

rental income from leasing of investment properties, income from hotel accommodation and income from 

food and beverage and other ancillary services of the hotel operation.

3. SEGMENT INFORMATION

HKFRS 8 “Operating Segments” requires operating segments to be identified on the basis of internal 

reports about components of the Group that are regularly reviewed by the Chief Operating Decision 

Maker (“CODM”) in order to allocate resources to segments and to assess their performance. Specifically, 

the Group’s operating and reportable segments under HKFRS 8 were organised into two main operating 

divisions – (i) manufacturing and sale of laminates and (ii) properties. No operating segments identified 

by the CODM have been aggregated in arriving at the reportable segments of the Group.

Under HKFRS 8, segment information is based on internal management reporting information that is 

regularly reviewed by the executive directors, being the CODM of the Group. The measurement policies 

the Group used for segment reporting under HKFRS 8 are the same as those used in its HKFRS financial 

statements. The CODM assess segment profit or loss using a measure of operating profit whereby certain 

items are not included in arriving at the segment results of the operating segments (gain on disposal of 

available-for-sale investments, impairment loss recognised on available-for-sale investments, gain on 

disposal of a subsidiary, unallocated corporate income and expenses and finance costs).
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Segment revenue and results

The following is an analysis of the Group’s revenue and results by operating segments:

Year ended 31 December 2016

Laminates Properties Consolidated
HK$’000 HK$’000 HK$’000

Segment revenue 13,752,681 1,779,040 15,531,721   

Segment results 2,421,646 271,858 2,693,504  

Gain on disposal of available-for-sale 

investments 6,053

Gain on disposal of a subsidiary 2,121,238

Unallocated corporate income 314,910

Unallocated corporate expenses (142,107)

Finance costs (90,928) 

Profit before taxation 4,902,670 

Year ended 31 December 2015

Laminates Properties Consolidated
HK$’000 HK$’000 HK$’000

Segment revenue 12,648,571 121,149 12,769,720   

Segment results 1,436,891 89,677 1,526,568  

Gain on disposal of available-for-sale 

investments 62,758

Impairment loss recognised on 

available-for-sale investments (14,454)

Unallocated corporate income 185,158

Unallocated corporate expenses (102,242)

Finance costs (117,323) 

Profit before taxation 1,540,465 
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Other segment information

The Group operates principally in the People’s Republic of China (“PRC”) (country of domicile).

The following is an analysis of the Group’s revenue from the external customers by geographical location 

of the customers:

2016 2015
HK$’000 HK$’000

The PRC (country of domicile) 14,697,790 12,003,744

Other foreign countries:

Other Asian countries 737,914 667,469

Europe 40,155 44,785

America 55,862 53,722  

15,531,721 12,769,720  

Revenue from one of the Group’s customers in laminates segment amounted to HK$1,744,263,000 (2015: 

HK$1,557,971,000), which individually accounted for over 10% of the Group’s revenue for the year.

4. OTHER INCOME, GAINS AND LOSSES

2016 2015
HK$’000 HK$’000

Other income, gains and losses include:

Income from relocation compensation 271,079 –

Dividend income from available-for-sale investments 15,317 102,168

Interest income from available-for-sale investments 29,031 82,739

Other interest income 18,706 8,889

Fair value changes of foreign exchange forward contracts – (453)

Impairment loss recognised on available-for-sale investments – (14,454)

Loss on disposal and write off of properties, plant and equipment (31,133) (12,284)

Others (4,292) 10,087  

298,708 176,692  

5. FINANCE COSTS

2016 2015
HK$’000 HK$’000

Interest on bank borrowings 95,436 120,404

Less: Amounts capitalised in the construction in progress (4,508) (3,081)  

90,928 117,323  

The weighted average capitalisation rate on funds borrowed generally is 2.50% per annum (2015: 2.38% 

per annum).
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6. DEPRECIATION

During the year, depreciation of approximately HK$628.0 million (2015: HK$733.7 million) was charged 

in respect of the Group’s properties, plant and equipment.

7. INCOME TAX EXPENSE

2016 2015
HK$’000 HK$’000

The amount comprises:

Hong Kong Profits Tax

Charge for the year 7,401 17,724

Overprovision in previous years (2,314) –  

5,087 17,724

PRC Enterprise Income Tax 512,372 251,267

Taxation arising in other jurisdiction 2,398 2,800

PRC Land appreciation tax (“LAT”) 33,258 –  

553,115 271,791

Deferred taxation

Credit for the year (2,353) (2,326)  

550,762 269,465  

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable profit for both years.

Under the Law of the People’s Republic of China on Enterprise Income Tax (the “EIT Law”) and 

Implementation Regulation of the EIT Law, the tax rate of the PRC subsidiaries is 25% from 1 January 

2008 onwards.

The provision of LAT is estimated according to the requirements set forth in the relevant PRC tax laws 

and regulations. LAT has been levied at progressive rates ranging from 30% to 60% on the appreciation 

of land value, represented by the excess of sales proceeds of properties over prescribed direct costs. 

Prescribed direct costs are defined to include costs of land, development and construction costs, as well 

as certain costs relating to the property development. According to the State Administration of Taxation’s 

official circulars, LAT shall be payable provisionally upon sales of the properties, followed by final 

ascertainment of the gain at the completion of the properties development.

Taxation arising in other jurisdiction is calculated at the rate prevailing in the relevant jurisdiction.
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8. DIVIDENDS

2016 2015
HK$’000 HK$’000

Dividends paid

Interim dividend for the year ended 31 December 2016 of 

HK13.5 cents (for the year ended 31 December 2015: 

HK6.4 cents) per ordinary share 405,000 192,000

Special interim dividend for the year ended 31 December 2016 of 

HK50.0 cents (for the year ended 31 December 2015: nil) 

per ordinary share 1,500,000 –

Final dividend for the year ended 31 December 2015 of 

HK11.3 cents (for the year ended 31 December 2014: 

HK10.0 cents) per ordinary share 339,000 300,000  

2,244,000 492,000  

Dividend proposed

Proposed final dividend for the year ended 31 December 2016 

of HK18.5 cents (for the year ended 31 December 2015: 

HK11.3 cents) per ordinary share 566,100 339,000

Proposed special final dividend for the year ended 

31 December 2016 of HK30.0 cents (for the year ended 

31 December 2015: nil) per ordinary share 918,000 –  

1,484,100 339,000  

The final dividend of HK18.5 cents and special final dividend HK30.0 cents per ordinary share amounted 

to HK$566,100,000 and HK$918,000,000 respectively in respect of the year ended 31 December 2016 

(2015: final dividend of HK11.3 cents per ordinary share amounted to HK$339,000,000 and nil of special 

final dividend in respect of the year ended 31 December 2015) has been proposed by the Directors and is 

subject to the approval by the shareholders of the Company in the forthcoming annual general meeting.

9. EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to the owners of the Company is based on the 

following data:

2016 2015
HK$’000 HK$’000

Profit for the year attributable to owners of the Company 4,346,561 1,265,403  

Number of shares
2016 2015
’000 ’000

Number of ordinary shares for the purpose of calculating basic 

earnings per share 3,000,000 3,000,000  

The computation of diluted earnings per share did not assume the exercise of the Company’s share options 

because the exercise price of these share options was higher than the average market price for shares for 

both 2015 and 2016.
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10. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS AND BILLS RECEIVABLES

2016 2015
HK$’000 HK$’000

Trade receivables 3,281,141 3,503,978

Advance to suppliers 325,760 246,321

Interest income receivables 19,272 9,747

Prepaid expenses and deposits 247,625 264,411

Value-added tax (“VAT”) recoverable 61,997 106,377

LAT on pre-sale properties (Note) 30,270 27,028

Other receivables 28,928 56,341  

3,994,993 4,214,203

Bills receivables 2,721,444 1,228,962  

6,716,437 5,443,165  

Note: The amount represents the provisional LAT prepaid to PRC tax authority based on the latest 

completion status. The final assessment will be carried out upon sales of properties at the 

completion of development projects.

The Group allows credit periods of up to 120 days (2015: 120 days), depending on the products sold to its 

trade customers. The following is an aged analysis of trade receivables based on invoice date at the end of 

the reporting period, which approximates to the respective revenue recognition date:

2016 2015
HK$’000 HK$’000

0–90 days 2,398,254 2,393,595

91–180 days 828,563 1,060,014

Over 180 days 54,324 50,369  

3,281,141 3,503,978  

Bills receivables of the Group are aged within 90 days (2015: 90 days) at the end of the reporting period.
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11. TRADE AND OTHER PAYABLES AND BILLS PAYABLES

2016 2015
HK$’000 HK$’000

Trade payables 803,311 776,173

Accrued expenses 343,146 301,518

Payables for acquisition of properties, plant and equipment 57,775 59,699

Receipts in advance 345,551 183,273

Other tax payables 681,210 38,469

VAT payables 283,080 188,832

Other payables 67,049 51,113  

2,581,122 1,599,077

Bills payables 135,785 301,492  

2,716,907 1,900,569  

The following is an aged analysis of trade payables based on the invoice date at the end of the reporting 

period:

2016 2015
HK$’000 HK$’000

0–90 days 663,081 642,744

91–180 days 109,828 105,083

Over 180 days 30,402 28,346  

803,311 776,173  

The average credit period on purchase of goods is 90 days (2015: 90 days). The Group has financial risk 

management policies in place to ensure that all payables are settled within the credit time frame.

Bills payables of the Group are aged within 90 days (2015: 90 days) at the end of the reporting period.

12. DISPOSAL OF A SUBSIDIARY

During the year ended 31 December 2016, the Group disposed of its entire equity interest in 建滔數碼發展
(深圳)有限公司 (Kingboard Digital Development (Shenzhen) Co., Ltd.*), a subsidiary principally engaged 

in holding a piece of land in PRC, to an independent third party for a cash consideration of approximately 

RMB2,004,430,000 (equivalent to HK$2,386,230,000), with a gain of approximately HK$2,121,238,000.

* For identification purpose only.
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BUSINESS REVIEW

On behalf of the Board of Directors, I am delighted to report to our shareholders that 
Kingboard Laminates Holdings Limited (“the Company”) and its subsidiaries (“the Group”) 
delivered outstanding results for the financial year ended 31 December 2016. Benefitting from 
the upgrades in automobile electronics, smart home appliances and the wide application of 
light-emitting-diode (“LED”) products, overall demand for laminates was robust during the 
year. Prices of glass fabric and other upstream materials rose substantially due to tight supply, 
thereby driving laminates selling prices to increase further. As a world-leading laminates 
manufacturer, the Group has made multi-year investments in expanding upstream capacity, 
resulting in a strong and comprehensive vertically integrated supply chain. Thus, while the 
Group’s competitors were cutting back on production due to shortages of upstream materials, 
the Group was able to expand its production and sales on the back of its vertical advantage. 
As a result, the Group was able to achieve a major breakthrough in both selling price and 
shipment volume.

In 2016, the Group recorded a 22% increase in revenue to HK$15,531.7 million. Underlying 
net profit (excluding non-recurring items) rose significantly by 61% to HK$1,947.2 million. 
The redevelopment project in respect of a site in Shenzhen, Guangdong Province, originally 
designated for use by the Group’s production plant, was approved by government authorities. 
During the year, the subsidiary which held the project was disposed of for a consideration 
of HK$2,386.2 million, driving the Group’s reported net profit to increase significantly by 
243% to HK$4,346.6 million. In view of the Group’s healthy financial position, the Board 
has proposed a final dividend of HK18.5 cents per share with a special final dividend of 
HK30.0 cents per share, subject to shareholders’ approval. Together with the interim dividend 
of HK13.5 cents per share and special interim dividend of HK50.0 cents per share paid in 
October 2016, this will constitute a total dividend of HK112.0 cents per share for the full year.
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Financial Highlights

FY2016 FY2015 Change
HK$’million HK$’million

Revenue 15,531.7 12,769.7 +22%
EBITDA* 3,230.6 2,346.8 +38%
Profit before tax* 2,503.3 1,486.5 +68%
Net profit attributable to owners of the 

Company
– Underlying net profit* 1,947.2 1,211.5 +61%
– Reported net profit 4,346.6 1,265.4 +243%

Earnings per share
– Based on underlying net profit* HK64.9 cents HK40.4 cents +61%
– Based on reported net profit HK144.9 cents HK42.2 cents +243%

Full-year dividend per share HK112.0 cents HK17.7 cents +533%
– Interim dividend per share HK13.5 cents HK6.4 cents +111%
– Proposed final dividend per share HK18.5 cents HK11.3 cents +64%
– Special interim dividend per share HK50.0 cents – N/A
– Proposed special final dividend per share HK30.0 cents – N/A

Net asset value per share HK$4.80 HK$4.39 +9%
Net cash 1,750.5 Net gearing 15%

* Excluding:

FY 2016: Gain on fair value changes of investment properties of HK$7.1 million, gain on disposal of a 

subsidiary of HK$2,121.2 million and income from relocation compensation of HK$271.1 million.

FY 2015: Gain on fair value changes of investment properties of HK$68.4 million and impairment loss 

recognised on available-for-sale investments of HK$14.5 million.

PERFORMANCE

In the second half of 2016, the Group implemented multiple price increases of laminates 
in line with the price changes in upstream materials and the supply-demand dynamics of 
laminates market. Benefitting from the increase in the average selling price, the Group’s gross 
profit margin was lifted to 22% from last year’s 17%. During the year, the Group achieved an 
average monthly shipment volume of 10.8 million square metres, up 12% from the previous 
year. Composite epoxy material laminates (“CEM”) and glass epoxy laminates (“FR4”) 
contributed an aggregate revenue of HK$8,750.5 million, accounting for 56% of Group 
revenue. Paper laminates generated revenue of HK$2,029.0 million, representing 13% of the 
total. Driven by the partial booking of pre-sales from Kunshan Development Zone Kingboard 
Yu Garden Phase 3 and Jiangyin Kingboard Yu Garden Phase 1, the property division 
recorded revenue of HK$1,779.0 million, or 11% of total Group revenue. The balance mainly 
comprised sales of upstream materials and other products.
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LIQUIDITY AND CAPITAL RESOURCES

The Group’s consolidated financial and liquidity position remained robust. As at 31 December 
2016, net current assets and current ratio of the Group were approximately HK$8,584.2 
million (31 December 2015: HK$9,878.9 million) and 1.95 (31 December 2015: 2.95) 
respectively.

The net working capital cycle decreased to 80 days as at 31 December 2016 from 115 days as 
at 31 December 2015, on the following key metrics:

– Inventories significantly decreased by 47% and the stock turnover days, was 22 days (31 
December 2015: 48 days).

– Trade receivables, including amounts due from fellow subsidiaries, in terms of debtors 
turnover days, was 88 days (31 December 2015: 106 days).

– Trade and bills payables, including amounts due to fellow subsidiaries, in terms of 
creditors turnover days, was 30 days (31 December 2015: 39 days).

Net gearing as at 31 December 2015 was 15%. The Group has strong cash flow during the 
year, net cash as at 31 December 2016 was HK$1,750.5 million. In 2016, the Group invested 
HK$152.8 million in new production capacity and HK$1,162.0 million in its property 
business. Backed by a highly experienced professional management team, a sound business 
foundation and solid financial strength, management is confident that these investments 
will deliver stable and satisfactory returns to shareholders over the long term. The ratio of 
bank borrowings between short term and long term stood at 57%:43% (31 December 2015: 
24%:76%). Meanwhile, the Group maintained sufficient financial resources to meet its 
requirements for future market developments.

The Group continued to adopt a prudent financial management policy. The Group did not enter 
into any material types of derivative financial instrument, nor did the Group have any material 
foreign exchange exposure during the year. The Group’s revenue, mostly denominated in 
Hong Kong dollars, RMB and US dollars, was fairly matched with the currency requirements 
of its operating expenses.

HUMAN RESOURCES

As at 31 December 2016, the Group had a workforce of approximately 9,900 (31 December 
2015: 10,400). In addition to offering competitive salary packages, the Group grants share 
options and discretionary bonuses to eligible employees based on the Group’s overall financial 
achievements and individual employee performance.
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PROSPECTS

Looking ahead to 2017, the tight supply of upstream materials is unlikely to improve 
significantly due to the lengthy process involved in capacity expansion. It is therefore 
expected that the undersupply of laminates will continue. The Group’s facilities for laminates 
and upstream material production are currently nearing full capacity but still unable to meet 
the strong market demand. Thus there is room for upward price adjustments in those products.

In view of these market conditions, management plans to increase the capacity of both 
upstream materials and laminates, as well as to expand external sales proportion of upstream 
materials. This expansion programme will boost monthly capacity of glass yarn by 36% to 
12,200 tonnes, glass fabric by 18% to 46.2 million metres and CEM and FR4 laminates by 
10% to 6.6 million sheets.

The Group’s development of PVB business has also made breakthroughs following the 
successful self-development of PVB film with sound insulation function. Looking forward, 
the Group will expand sales of PVB film in vehicle glass and construction-use curtain wall 
markets.

Finally, as regards the property division, the Group will actively schedule the pre-sales of 
residential projects in Kunshan, Jiangsu Province, in accordance with the prevailing domestic 
market circumstances in Mainland China. Continued booking of sales from property projects 
are expected for this year. The Group currently has no plan to increase its land bank, but will 
strive to develop and sell its existing projects in order to expedite the realisation of the cash 
returns on property business.

APPRECIATION

On behalf of the Board, I would like to take this opportunity to express my sincere gratitude 
to our shareholders, customers, banks, the management and employees for their unreserved 
support to the Group in the past financial year.

FINAL DIVIDEND

The proposed final dividend and special final dividend of HK18.5 cents and HK30.0 cents 
per share respectively, the payment of which is subject to approval by the shareholders at the 
forthcoming annual general meeting of the Company to be held on Monday, 29 May 2017 
(“2017 AGM”), is to be payable on Monday, 19 June 2017 to shareholders whose names 
appear on the Register of Members of the Company on Wednesday, 7 June 2017.
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CLOSURE OF REGISTER OF MEMBERS

The Register of the Members of the Company will be closed during the following periods:

(i) From Wednesday, 24 May 2017 to Monday, 29 May 2017, both days inclusive, during 
which period no transfer of shares will be registered, for the purpose of ascertaining 
shareholders’ entitlement to attend and vote at the 2017 AGM. In order to be eligible 
to attend and vote at the 2017 AGM, all transfers accompanied by the relevant share 
certificates must be lodged with the Company’s branch share register in Hong Kong, 
Tricor Investor Services Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East, 
Hong Kong not later than 4:00 p.m. on Tuesday, 23 May 2017; and

(ii) From Monday, 5 June 2017 to Wednesday, 7 June 2017, both days inclusive, during 
which period no transfer of shares will be registered, for the purpose of ascertaining 
shareholders’ entitlement to the proposed final dividend and special final dividend. In 
order to qualify for the proposed final dividend and special final dividend, all transfers 
accompanied by the relevant share certificates must be lodged with the Company’s 
branch share register in Hong Kong, Tricor Investor Services Limited, at Level 22, 
Hopewell Centre, 183 Queen’s Road East, Hong Kong not later than 4:00 p.m. on 
Friday, 2 June 2017.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Company has complied with the code provisions as set out in the Corporate Governance 
Code and Corporate Governance Report (the “CG Code”) under Appendix 14 to the Rules 
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the 
“Listing Rules”) throughout the year ended 31 December 2016, save for the deviation from 
paragraph A.4.1 of the CG Code since the non-executive Director and the independent 
non-executive Directors are not appointed for a specific term. Notwithstanding the aforesaid 
deviation, all the Directors (including the non-executive Director and the independent 
non-executive Directors) are subject to retirement by rotation and re-election at the Company’s 
annual general meeting in accordance with the Company’s Articles of Association. As such, 
the Company considers that steps have been taken with a view to ensure that the Company’s 
corporate governance practices are in line with the principles of the CG Code.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted a code of conduct regarding securities transactions by Directors 
on terms no less exacting than the required standard of the Model Code for Securities 
Transactions by Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules (the 
“Model Code”). Having made specific enquiry of all Directors, each Director has confirmed 
that he or she has complied with the required standard set out in the Model Code and the code 
of conduct regarding Director’s securities transactions adopted by the Company throughout 
the year ended 31 December 2016.
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PURCHASE, SALE OR REDEMPTION OF SHARES

During the year, there was no purchase, sale or redemption by the Company or any of its 
subsidiaries of the Company’s listed securities on the Stock Exchange.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the accounting principles and 
practices adopted by the Group and discussed auditing, internal control and financial reporting 
matters including the review of the audited annual financial statements of the Group for the 
year ended 31 December 2016.

SCOPE OF WORK OF MESSRS. DELOITTE TOUCHE TOHMATSU

The figures in respect of the Group’s consolidated statement of financial position, consolidated 
statement of profit or loss, consolidated statement of profit or loss and other comprehensive 
income and the related notes thereto for the year ended 31 December 2016 as set out in 
the preliminary announcement have been agreed by the Group’s auditors, Messrs. Deloitte 
Touche Tohmatsu, to the amounts set out in the Group’s audited consolidated financial 
statements for the year. The work performed by Messrs. Deloitte Touche Tohmatsu in this 
respect did not constitute an assurance engagement in accordance with Hong Kong Standards 
on Auditing, Hong Kong Standards on Review Engagements or Hong Kong Standards on 
Assurance Engagements issued by the Hong Kong Institute of Certified Public Accountants 
and consequently no assurance has been expressed by Messrs. Deloitte Touche Tohmatsu on 
the preliminary announcement.

By Order of the Board
Kingboard Laminates Holdings Limited

Cheung Kwok Wa
Chairman

Hong Kong, 24 March 2017

As at the date of this announcement, the Board consists of Messrs. Cheung Kwok Wa, Cheung 
Kwok Keung, Cheung Kwok Ping, Lam Ka Po, Cheung Ka Ho, Liu Min and Zhou Pei Feng, 
being the executive Directors, Mr. Lo Ka Leong, being the non-executive Director, and 
Messrs. Leung Tai Chiu, Ip Shu Kwan, Stephen, Zhang Lu Fu and Lau Ping Cheung, Kaizer, 
being the independent non-executive Directors.



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


