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If you are in any doubt as to any aspect of this circular or as to the action to be taken, you should consult your stockbroker
or other licensed securities dealer, bank manager, solicitor, professional accountant or other professional adviser.

If you have sold or transferred all your shares in China Molybdenum Co., Ltd.*, you should at once hand this circular to
the purchaser or the transferee or to the bank, stockbroker or other agent through whom the sale or transfer was effected for
transmission to the purchaser or the transferee.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for
the contents of this circular, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this circular.

C C
¥ 5 58 1 3 3 48 OB O A7 IR 2 H]
China Molybdenum Co., Ltd. *

(a joint stock company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 03993)

(1) CONNECTED AND MAJOR TRANSACTION
RELATING TO ACQUISITION OF INDIRECT INTEREST
IN WORLD-CLASS COPPER AND COBALT MINE
(2) LIABILITY INSURANCE FOR DIRECTORS, SUPERVISORS
AND SENIOR MANAGEMENT

A letter from the Board is set out on pages 1 to 48 of this circular.

An amended notice convening the EGM to be held at 1:00 p.m. on Friday, 14 April 2017 together with the amended form
of proxy are set out on pages X-1 to X-2 of the Circular. The relevant reply slip was despatched to H Shareholders on 25
January 2017. Such reply slip was also published on the websites of the Hong Kong Stock Exchange (http://www.hkexnews.
hk) and the Company (http://www.chinamoly.com).

Whether or not you are able to attend the EGM in person, you are requested to complete, sign and return the reply slip
and proxy form applicable to the EGM in accordance with the instructions printed thereon. For H Shareholders, the proxy
form applicable to the EGM should be returned to the Company’s H Share registrar in Hong Kong, Computershare Hong
Kong Investor Services Limited, at 17M Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong, as soon as
possible but in any event not less than 24 hours before the time appointed for holding the EGM or any adjournment thereof.
Completion and return of the proxy form applicable to the EGM will not preclude you from attending and voting in person at
the EGM or any adjournment thereof should you so wish.

H Shareholders who intend to attend the EGM in person or by proxy should return the reply slip to the office of the Board
at the Company’s principal place of business in the PRC, at North of Yihe, Huamei Shan Road, Chengdong New District,
Luanchuan County, Luoyang City, Henan Province, the PRC, 20 days before the meeting, i.e. before Saturday, 25 March
2017 by hand, by post or by fax.

*  For identification purposes only 29 March 2017



CONTENTS

Page

DEFINITIONS . . 1ii
GLOSS A RY . . . X
LETTER FROM THE BOARD . . ... . 1
INFORMATION ON THE TENKE FUNGURUME MINING COMPLEX ................. 49
RISK FACT ORS . . . e e 70
INDUSTRY OVERVIEW . . e e 90
APPENDIX 1 — FINANCIAL INFORMATION OF THE GROUP . . .. ............ I-1
APPENDIX II-A — ACCOUNTANTS’ REPORTOFBHR. .. ...................... ITA-1
APPENDIX II-B — ACCOUNTANTS’ REPORT OF LUNDINDRC . . ............... IIB-1
APPENDIX III-A - MANAGEMENT DISCUSSION AND ANALYSISOF BHR ....... IITA-1
APPENDIX III-B - MANAGEMENT DISCUSSION AND

ANALYSISOF LUNDINDRC . . ... ... . ... . IIIB-1
APPENDIX IV — PRO FORMA FINANCIAL INFORMATION OF

THE ENLARGED GROUP. . ...... ... ... ... ... ... ..... IV-1
APPENDIX V — COMPETENT PERSON’SREPORT. ... ...... .. ... ... ... ... ... V-1
APPENDIX VI — VALUATION REPORT . ... ... ... . VI-1
APPENDIX VII — LEGAL AND REGULATORY REGIME IN

WHICH THE BUSINESS OF LUNDIN DRC OPERATES . ... ... VII-1
APPENDIX VIII — GENERAL INFORMATION . ... ... . ... . VIII-1
APPENDIX IX - AMENDED NOTICE OF EXTRAORDINARY

GENERAL MEETING ............ ... . .. .. . . ... ... IX-1
APPENDIX X - AMENDED PROXY FORM OF EXTRAORDINARY

GENERAL MEETING . ......... ... ... ... .. i, X-1



IMPORTANT

FORWARD-LOOKING STATEMENTS

Certain information contained in this circular constitutes forward-looking statements. Investors and
Shareholders are cautioned that forward-looking statements are inherently uncertain and involve risks and
uncertainties that could cause actual results, performance or achievements of the Enlarged Group or Tenke
to be materially different from any future results, performance or achievements expressed or implied by
such forward-looking statements. These forward-looking statements include, without limitation, statements
relating to the business strategies, ability to integrate Tenke, future business development, financial
conditions and results of operations. No assurance can be given that such forward-looking statements will
prove to have been correct. In addition, specific reference is made to the section headed “Risk Factors”
in this circular. Whilst the Company may elect to update the forward-looking information at any time,
the Company does not undertake to update it at any particular time or in response to any particular event.
Investors and Shareholders are cautioned not to place undue reliance on these forward-looking statements,

which speak only as of the date of this circular.
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DEFINITIONS

In this circular, the following expressions have the following meanings unless the context requires

otherwise:

“AAFB”

“AANB”

“A Share(s)”

“A Shareholder(s)”

“ARMC”

“ARMC-A1”

“ARSA”

“ARSA-A1”

“Articles of Association”

“BHR”

“BHR Shareholder(s)”

“BHR Shareholders Cooperation

Agreement”

“Board”

Anglo American Fosfatos Brasil Limitada, a company incorporated

in Brazil

Anglo American Niébio Brasil Limitada, a company incorporated

in Brazil

domestic share(s) with a nominal value of RMBO0.20 each issued
by the Company which are listed on the SSE and traded in
Renminbi (stock code: 603993)

holder(s) of A Share(s)

Amended and Restated Mining Convention dated 28 September
2005 between Gécamines, TFHL, TFM and the DRC

Addendum No. | (to the Amended and Restated Mining
Convention) dated 11 December 2010 between Gécamines, TF

HL, TFM and the DRC

Amended and Restated Shareholders’ Agreement dated 28
September 2005 between Gécamines, TFHL, TFM and the DRC

the Amended and Restated Shareholders’ Agreement as amended
by Addendum No. I dated 11 December 2010 between Gécamines,

TFHL, TFM and the DRC

the articles of association of the Company, as amended, modified

or otherwise supplemented from time to time

BHR Newwood Investment Management Limited, a company

incorporated in the British Virgin Islands

the existing and future shareholder(s) of BHR

the cooperation agreement dated 20 January 2017 entered into
between the Company, KAIFEI and BHR

the board of Directors
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DEFINITIONS

“Bohai”

“Call Option”

“Call Payment Period”

“CAMI”

“Central African Copperbelt”

“CFC”

“CMB”

“CMOCDRC” or “FMDRC”

“CNBC”

“CNBC Cooperation Agreement”

i EE L EHL (VR HEE AR A (Bohai Huamei Ruiqi
(Shenzhen) Investment Management Co. Limited*), a limited

company incorporated in PRC

the right granted to the Company, to purchase shares in BHR, the
subsidiary of BHR or the holding company of BHR, which will
hold a 24% indirect interest in TFM, at the exercise price upon
the exercise date pursuant to the Framework Agreement, the BHR
Shareholders Cooperation Agreement, the Shareholders of BHR
Shareholders Cooperation Agreement, the Hantang Cooperation
Agreement, the Design Time Cooperation Agreement and the

CNBC Cooperation Agreement

from the date of payment of the Subscription Money to the date of

exercise of the Call Option
The Mining Registry of the DRC, the cadastre minier

a region in Central Africa that runs through northern Zambia and
the southern DRC and represents the largest and most prolific

mineralized sediment-hosted copper province in the world

Ve E LB A R E] (Cathay Fortune Corporation®), a

controlling shareholder of the Company

the Shanghai branch of China Merchants Bank Co., Ltd., China
Merchants Bank Co., Ltd., a joint stock company established in
PRC with limited liability, and its shares are listed and traded
on the main board of the Hong Kong Stock Exchange and the
Shanghai Stock Exchange

CMOC International DRC Holdings Ltd., a Bermuda exempted
company (formerly known as Freeport-McMoRan DRC Holdings
Ltd.)

CNBC (Hong Kong) Investment Limited, a limited company

incorporated in Hong Kong

the Cooperation Agreement dated 3 March 2017 entered into
between the Company, BHR and CNBC
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DEFINITIONS

“Company”

“Competent Person”

“Competent Person’s Report”

“controlling shareholder”

“Cooperation Arrangement”

“Design Time”

“Design Time

Cooperation Agreement”

“Dingyuan”

“Director(s)”

“DRC”

“EGM”

1% 15 58 )1 §H 2E 4 18 i > A B A 7] (China Molybdenum Co.,
Ltd.*), a joint stock company incorporated in PRC with limited
liability, the A Shares and H Shares of which are listed on the SSE
and the Hong Kong Stock Exchange, respectively

has the meaning ascribed to it under Chapter 18 of the Listing
Rules

has the meaning ascribed to it under Chapter 18 of the Listing
Rules, the competent person’s report, dated 29 March 2017
prepared by RungePincockMinarco

has the meaning ascribed to it under the Listing Rules

the entering into of the Framework Cooperation Agreement, the
BHR Shareholders Cooperation Agreement, the Shareholders
of BHR Shareholders Cooperation Agreement, the Hantang
Cooperation Agreement, the Design Time Cooperation Agreement,
the CNBC Cooperation Agreement, the Syndicated Loans
Agreement and the Guarantee together with the transactions

contemplated thereunder

Design Time Limited, a limited company incorporated in the
British Virgin Islands

the cooperation agreement dated 3 March 2017 entered into

between the Company, BHR and Design Time

ETL (i) EEH P L (Dingyuan (Shanghai) Investment
Management Center*), a limited liability partnership registered in
the PRC

the director(s) of the Company
the Democratic Republic of the Congo

the extraordinary general meeting of the Company (and any
adjournment thereof) to be held at 1:00 p.m. on Friday, 14 April
2017 at the International Conference Room of Mudu-Lee Royal
International Hotel at No. 239, Kaiyuan Street, Luolong District,
Luoyang City, Henan Province, PRC



DEFINITIONS

“Enlarged Group”

“Framework

Cooperation Agreement”

“Gécamines”

“Group”

“Guarantee”

“H Share(s)”

“H Shareholder(s)”

“Hantang”

t3)

“Hantang Cooperation Agreement

“HKD” or “HK$”

“Hong Kong”

“Hong Kong Stock Exchange”

“Investor(s)”

“KAIFEI”

“Latest Practicable Date”

the Group immediately after the completion of the Potential

Acquisition

the Framework Cooperation Agreement dated 20 January 2017
entered into between the Company and BHR

La Générale des Carrieres et des Mines S.A, a mining company
owned by the DRC

the Company and its subsidiaries

the guarantee agreement dated 21 March 2017 entered into by the

Company in favour the Lenders

overseas listed foreign share(s) with a nominal value of RMBO0.20
each in the share capital of the Company which are listed on the
main board of the Hong Kong Stock Exchange and are traded in
Hong Kong dollars

holder(s) of H Share(s)

Hantang Iron Ore Investment Limited, a limited company

incorporated in the British Virgin Islands

the cooperation agreement dated 3 March 2017 entered into

between the Company, BHR and Hangtang

Hong Kong dollars, the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of the PRC

The Stock Exchange of Hong Kong Limited

the BHR Shareholders and the Shareholders of BHR Shareholders

KAIFEI Investment (Hong Kong) Limited (FFE#& & (Fits) A
P2y 7)), a limited company incorporated in Hong Kong

27 March 2017, being the latest practicable date prior to the

printing of this circular for the purpose of ascertaining certain

information referred to in this circular
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DEFINITIONS

“Lenders”

“Listing Rules”

“LMG”

“Lundin Consideration”

“Lundin DRC”

“Lundin Mining Corporation”

“Plan”

“Mining Convention”

“Mining Code”

“Mining Regulations”

“PRC” or “China”

“Potential Acquisition”

China Construction Bank Corporation, Henan Branch and China
Merchants Bank Co., Ltd., Shanghai Branch, Tianshan Sub-branch

the Rules Governing the Listing of Securities on the Hong Kong

Stock Exchange

1% P i SE 4R 1B A BR /A #] (Luoyang Mining Group Co., Ltd.*), a

controlling shareholder of the Company

the amount payable to THL in the sum of is USD1.15 billion
(equivalent to approximately HKD8.97 billion) (subject to
customary adjustments) under the Stock Purchase Agreement
by BHR for the acquisition of the entire issued share capital of
Lundin DRC Holdings Ltd.

Lundin DRC Holdings Ltd., a limited company incorporated in

Bermuda

Lundin Mining Corporation, a company whose shares are listed on

the Toronto Stock Exchange

an asset management plan arranged by CMB and such plan is also

a limited partner of Dingyuan

the Mining Convention currently in force between the DRC,
Gécamines and TFHL and TFM, as last amended by addendum
No. 1 dated 11 December 2010

the Mining Code of the DRC

the Mining Regulations of the DRC

the People’s Republic of China, which for the purpose of this
circular only, excludes Hong Kong, Macau Special Administrative
Region of the PRC and Taiwan

the further acquisition of a 24% indirect interest in the Tenke
Fungurume Mining Complex upon the exercise of the Call

Option or the Put Option as contemplated under the Cooperation

Arrangement
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DEFINITIONS

“Put Option”

“Put Payment Period”

“PwC (Canada)”

“RMB”

“Share(s)”

“Share Subscription and

Shareholders’ Agreement”

“Shareholder(s)”

“Shareholders of BHR Shareholders”

“Shareholders of BHR Shareholders

Cooperation Agreement”

“SNEL”

“SSE”

“Stock Purchase Agreement”

“Subscription Money”

the right granted by the Company to BHR, Shareholders of BHR
and Shareholders of BHR Shareholders to sell the interests in
BHR, Shareholders of BHR or BHR subsidiaries which will hold a
249% indirect interest in TFM, to the Company at the exercise price
upon the exercise date pursuant to the Framework Agreement,
the BHR Shareholders Agreement, the Shareholders of BHR
Shareholders Agreement, the Hantang Cooperation Agreement, the
Design Time Cooperation Agreement and the CNBC Cooperation

Agreement

from the date of payment of the Subscription Money to the date of

exercise of the Put Option

PricewaterhouseCoopers LLP in Toronto, Canada

Renminbi, the lawful currency in PRC

A Share(s) and H Share(s)

a share subscription and shareholders’ agreement to be entered

into between BHR and all the relevant Investors

shareholder(s) of the Company

the existing and future shareholder(s) of BHR Shareholder(s)

the cooperation agreement dated 20 January 2017 entered into

between the Company, CMB, Dingyuan, Bohai and BHR

Société Nationale d’Electricité, being the national electricity

company of the DRC

the Shanghai Stock Exchange

the Stock Purchase Agreement dated 15 November 2016 entered
into between BHR, THL, Lundin Mining Corporation in relation to
the sale and purchase of the all the issued share capital of Lundin

DRC

payment(s) to be made by the Investor(s) to directly or indirectly

subscribe for the share capital of BHR
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DEFINITIONS

“Syndicated Loans”

i1}

“Syndicated Loans Agreement

“Target Group”

“Tenke Fungurume Deposits”

“Tenke” or “Tenke Fungurume

Mining Complex”

3 ‘TFHL’ )

“TFM”

“THL”

“USD” or “US$”

“Valuation Report”

“%”

loan(s) to be extended by bank(s) for the payment of the Lundin

Consideration for the sum not exceeding USD700 million

the loan facilities agreement dated 21 March 2017 entered into
between BHR, the Company and the Lenders in relation to the
Syndicated Loans

BHR, Lundin DRC, TFHL and TFM and its subsidiaries

the mining deposits located at Kwatebala, Fungurume, Fwaulu,
Kansalawile, Mambilima, Mwandinkomba, Pumpi, Tenke,
Fungurume VI, Kazinyanga, Kato L3K, Shinkusu, Zikule, and
Mudilandima in the DRC

Tenke Fungurume copper-cobalt mine, a resource mining complex

located in the southeast region of the DRC

TF Holdings Limited, a Bermuda exempted company

Tenke Fungurume Mining S.A., a public limited liability company
under the laws of the DRC

Tenke Holdings Ltd., a Bermuda exempted company, which is
ultimately owned by Lundin Mining Corporation, a company

whose shares are listed on the Toronto Stock Exchange

United States dollars, the lawful currency of the United States of

America
has the meaning ascribed to it under Chapter 18 of the Listing
Rules, the valuation report dated 29 March 2017 prepared by

Censere (Far East) Limited

per cent.

Unless otherwise stated, the translation of USD into HKD throughout this circular is based on the

exchange rate of USD1.00 to HKD7.75 and is provided for information purposes only.

*  For identification purposes only
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GLOSSARY

This glossary contains explanations of certain technical terms used in this circular in connection with

the Enlarged Group. As such, these terms and their meanings may not correspond to standard industry

meaning or usage of these terms.

“CO”

“Cu”

“grade”

“Indicated (resource)

“Inferred (resource)”

“JORC”

“JORC Code”

“km”

“kt

"

the chemical symbol for cobalt

the chemical symbol for copper

the concentration, commonly expressed as percentage or grams
per tonne, of useful elements, minerals or their components in any

ore or concentrate

as defined by the JORC Code, a mineral resource for which
tonnage, densities, shape, physical characteristics, grade and
mineral content can be estimated with a reasonable level of
confidence based on detailed and reliable exploration, sampling
and testing information gathered through appropriate techniques
from locations such as outcrops, trenches, pits, workings and drill
holes, of which the locations are too widely or inappropriately
spaced to confirm geological and/or grade continuity but are

spaced closely enough for continuity to be assumed

as defined by the JORC Code, a mineral resource for which
tonnage, densities, shape, physical characteristics, grade and
mineral content can be estimated with a low level of confidence. It
is inferred from geological evidence and assumed but not verified
geological and/or grade continuity based on information gathered
through appropriate techniques from locations such as outcrops,
trenches, pits, workings and drill holes which may be limited or of

uncertain quality and reliability

the Joint Ore Reserves Committee of the Australasian Institute of

Mining and Metallurgy

the Australasian Code for Reporting of Exploration Results,

Mineral Resources and Ore Reserves, 2012 Edition

a thousand meters

a thousand metric tonnes



GLOSSARY

“Measured (resource)”

“Mineral Resources”

“Mt”

“mtpa”

“M&T”

113 2

ore

“Ore Reserves”

“Probable Ore Reserves”

“Proved Reserves”

meters

mineral resource that has been intersected and tested by drill holes
or other sampling procedures at locations close enough to confirm
continuity and where geoscientific data are reliably known, as
defined by the JORC Code

concentration or occurrence of material of intrinsic economic
interest upon or inside the Earth’s crust in such form, quality and
quantity that there are reasonable prospects for eventual economic
extraction. Resources, or mineral resources, are subdivided,
in order of increasing geological confidence, into “inferred”,

“indicated” and “measured” categories

million tonnes

million metric tonnes per annum

Measured and Indicated

mineral bearing rock that can be mined and treated profitably

under current or immediately foreseeable economic conditions

the economically mineable part of a measured and/or indicated
resource, including diluting materials and allowances for losses

which may occur when the material is mined

those measured and/or indicated mineral resources, which are
not yet “Proved” reserves but of which detailed technical and
economic studies have demonstrated that extraction can be
justified at the time of the determination and under specified

economic conditions

those measured mineral resources of which detailed technical
and economic studies have demonstrated that extraction can be
justified at the time of the determination and under specified

economic conditions

metric tonnes(s)

tonnes per annum

— X1 —



LETTER FROM THE BOARD
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China Molybdenum Co., Ltd.

(a joint stock company incorporated in the People’s Republic of China with limited liability)

Executive Directors:
Li Chaochun (Chairman)
Li Faben

Non-executive Directors:
Ma Hui (Vice Chairman)
Yuan Honglin
Cheng Yunlei

Independent Non-executive Directors:

Bai Yanchun
Xu Shan
Cheng Gordon

To the Shareholders

Dear Sir or Madam,

(Stock Code: 03993)

Registered office:

North of Yihe

Huamei Shan Road

Chengdong New District
Luanchuan County

Luoyang City

Henan Province

The People’s Republic of China

Principal place of business in Hong Kong:
Level 54

Hopewell Centre

183 Queen’s Road East

29 March 2017

(1) CONNECTED AND MAJOR TRANSACTION
RELATING TO ACQUISITION OF INDIRECT INTEREST
IN WORLD-CLASS COPPER AND COBALT MINE
(2) LIABILITY INSURANCE FOR DIRECTORS, SUPERVISORS
AND SENIOR MANAGEMENT

INTRODUCTION

Reference is made to the announcement dated 17 November 2016 and the circular dated 8 September

2016 of the Company in relation to, among others, the acquisition of Freeport-McMoRan Inc.’s copper

*  For identification purposes only



LETTER FROM THE BOARD

and cobalt businesses in DRC. As disclosed in the announcement dated 17 November 2016, the Company
has acquired all the issued shares in FMDRC, which holds 70% interest in TFHL, which in turn holds
80% interest in TFM, which in turn holds the Tenke Fungurume Mining Complex. As at the date of this

circular, the Company effectively holds a 56% indirect interest in the Tenke Fungurume Mining Complex.

As disclosed in the announcement dated 22 January 2017 of the Company and pursuant to the Stock
Purchase Agreement, BHR agreed to acquire all the issued share capital of Lundin DRC, which holds
a 30% interest in TFHL, which in turn holds an 80% interest in TFM, which in turn holds the Tenke
Fungurume Mining Complex. Upon completion, BHR will hold a 24% indirect interest in the Tenke

Fungurume Mining Complex.

The purpose of this circular is to provide you with, among others, (a) further information on the
Cooperation Arrangement, the Call Option together with the provision of assistance in securing the
Syndicated Loans (including a guarantee) and the Put Option together with the provision of assistance in
securing the Syndicated Loans (including a guarantee) (b) the financial information of the Target Group;
(c) the pro forma financial information on the Enlarged Group; (d) the Competent Person’s Report;
(e) the Valuation Report; and (f) the purchase of liability insurance for Directors, supervisors and senior
management, to enable you to make an informed decision on whether to vote for or against the resolutions

proposed for voting at the EGM.

COOPERATION ARRANGEMENT

Reference is made to the announcements dated 22 January 2017, 10 February 2017, 17 February 2017,
24 February 2017, 6 March 2017 and 22 March 2017 of the Company in relation to the Cooperation
Arrangement. On 20 January 2017 and 3 March 2017, the Company entered into the Cooperation
Arrangement with BHR and the Investors. Under the Cooperation Arrangement, the Company will assist
BHR to effect the completion of the Stock Purchase Agreement. In the event that the Company decides to
exercise the Call Option, or is required by BHR and/or the Investors to purchase the 24% indirect interest
in TFM, as the case may be, the Company will own an 80% indirect interest in aggregate in the Tenke

Fungurume Mining Complex.

Upon the exercise of the Call Option or the Put Option, Lundin DRC will become a wholly owned
subsidiary of the Company, and the Company will own a further 24% indirect interest, and a total of 80%
indirect interest in TFM, which owns the Tenke Fungurume Mining Complex.

@) Framework Cooperation Agreement

Date

20 January 2017
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Parties

()

(i1)

the Company; and

BHR.

The principal terms and conditions of the Framework Cooperation Agreement are as follows:

Fund raising

If any Investor is unable to make timely capital contributions to BHR in accordance with the
payment notice issued by the Company for the payment of the Subscription Money to satisfy
the Lundin Consideration, the Company undertakes to assist BHR in financing the shortfall,
if any, including by introducing additional investor(s) to BHR and/or to BHR Shareholders. If
the Company is unable to procure sufficient financing to meet any shortfall: 1) the Company
will compensate BHR for the losses it suffers as a result of any breaches of the terms and
conditions of the Stock Purchase Agreement; and 2) the Company will also indemnify those
Investors who have paid the Subscription Money in accordance with a payment notice for all
direct losses suffered (excluding losses arising from expected gain). The Company will have
the right to recourse against those Investor(s) who fail to pay Subscription Money pursuant

to a payment notice.

Assistance to BHR to effect the completion of the Stock Purchase Agreement

Prior to the completion of the Stock Purchase Agreement, potential investors may invest in
the share capital of BHR and/or BHR Shareholders. To facilitate the investment process by
such investor(s), the Company may make recommendations to BHR Shareholders on issues
pertaining to the injection of capital into BHR and/or BHR Shareholders, and the Company
will enter into cooperation agreement(s) with such investors, if necessary, to facilitate the

investment process.

In addition, the Company may also enter into separate cooperation agreement with each of
the Investors, depending on the needs of the respective Investors. The respective cooperation
agreements will stipulate the conditions precedent (unless waived by the relevant Investors)
to the payment of Subscription Money. Upon receiving a payment notice from the Company,
the Investors will make payment in the form of Subscription Money under the respective
cooperation agreements such that BHR will be able to pay the Lundin Consideration and
acquire a 30% interest in TFHL, which in turn holds an 80% interest in TFM, which in turn
holds the Tenke Fungurume Mining Complex.
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In addition, the Company undertakes to assist BHR in securing the Syndicated Loans, the
maximum amount of which will not exceed USD700 million, which represents approximately
60% of the Lundin Consideration. The Company and/or its designee, if requested, would
provide the relevant security to the relevant financial institutions for the Syndicated
Loans, including a guarantee. As disclosed in the announcement of the Company dated 22
January 2017, the maximum amount of the Syndicated Loans was originally expected to
be not exceeding USD690 million. Upon further negotiation with the relevant banks and
considering the fact that the amount of working capital adjustment to be made to the Lundin
Consideration, the maximum amount of the Syndicated Loans was slightly increased by
USD10 million to USD700 million.

Acceptance of the Call Option

Subject matter : BHR granted the Call Option to the Company,
pursuant to which the Company or its designee will
have the right to purchase a 24% indirect interest in
TFM, whether through acquiring all the issued share
capital in BHR, BHR’s subsidiary or Shareholder of
BHR.

Premium and exercise price : No premium is payable for accepting the Call Option.

The exercise price for the Call Option is calculated as

follows:

Subscription Money x (1 + exclusive return rate for
the Call Option (specific for each individual investor)
x Call Payment Period + 360) — return received by
the Investors — dividend or the like indirectly derived
from TFM (excluding the return received by the

Investors).

Exercise date : Any time following the date falling on the first
anniversary of the receipt of all the Subscription
Money by BHR.

Other terms and conditions : Upon the exercise of the Call Option, the Investors
will be entitled to an exclusive return rate (specific to
each individual Investor) for their direct or indirect

investment in the share capital of BHR.
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D. Grant of the Put Option

Subject matter

Premium and exercise price

Exercise date

Other terms and conditions

E. Undertakings

BHR and/or the Investors will have the right to sell
the 24% indirect interest in TFM to the Company

upon the exercise date.

No premium is payable for the grant of the Put
Option.

The exercise price for the Put Option is calculated as

follows:

Subscription Money x (1 + exclusive return rate for
the Put Option (specific for each individual investor)
x Put Payment Period + 360) — return received by
the Investors — dividend or the like indirectly derived
from TFM (excluding the return received by the

Investors).

Any time after 90 days immediately prior to the date
falling on the third anniversary of the receipt of all
the Subscription Money by BHR.

The Investors will also be entitled to an exclusive
annual rate of return (specific to each individual
Investor) for their direct or indirect investment in the
share capital of BHR.

(a)  Pursuant to the Framework Cooperation Agreement, BHR undertakes to the Company,

among others, that:

1. BHR will not directly or indirectly transfer, dispose of or create any

encumbrance (other than the Syndicated Loans) on any interest in Lundin DRC,

TFHL and its subsidiary, without the prior written approval from the Company;

2. Written approval will be sought from the Company prior to the appointment of

any directors, supervisors and members of the senior management at Lundin
DRC, TFHL and any of the subsidiary of BHR;
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(ii)

BHR will procure the directors and senior management of its subsidiary (if any)
and Lundin DRC to act in accordance with the instructions reasonably given by

the Company;

Written approval will be sought from the Company prior to shareholders and/or
investors at Lundin DRC, TFHL and any of the subsidiary of BHR exercising

any of its/his/her powers; and

No change will be made to the constitutional documents of Lundin DRC, TFHL
and any of the subsidiary of BHR without the prior written approval of the
Company.

(b)  Pursuant to the Framework Cooperation Agreement, the Company undertakes to
Lundin DRC, BHR and BHR’s subsidiary, among others, that:

In exercising the rights conferred by BHR as mentioned above, the Company
undertakes not to misuse the rights given that would materially affect BHR’s

interests;

The Company will compensate BHR if Lundin DRC institutes legal actions
against the BHR for breach of certain representations and warranties pursuant

to the Stock Purchase Agreement; and

Except for losses incurred as a result of material breach of the obligations
of BHR pursuant to the Framework Cooperation Agreement, the Company
undertakes to be held responsible for, among others, material assets disposal,
overseas investment, provision of guarantee, corporate reorganisation,
dissolution, amalgamation involving BHR, Lundin DRC, TFHL and BHR’s

subsidiary.

BHR Shareholders Cooperation Agreement

To facilitate the implementation of the Framework Cooperation Agreement, the Company entered

into the BHR Shareholders Cooperation Agreement.

Date

20 January 2017
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Parties

(1) the Company;
(i1))  KAIFEI; and
(iii) BHR.

The principal terms and conditions of the BHR Shareholders Cooperation Agreement mainly
reflect the terms and conditions stipulated in the Framework Cooperation Agreement.
Please refer to the section headed Framework Cooperation Agreement for details. The
following additional principal terms and conditions were stipulated in the BHR Shareholders

Cooperation Agreement:

(1)  Amount of Subscription Money payable

KAIFEI shall pay a sum of USD150 million (subject to adjustments) by way of cash to
BHR.

(2)  Conditions precedent to the payment of the Subscription Money

Payment of the Subscription Money payable by KAIFEI is conditional upon the
fulfillment or waiver thereof (as the case may be) of a number of conditions, including,

among others, the following:

1. the Shareholders having approved entering into the BHR Shareholders

Cooperation Agreement;

2. all conditions precedent pursuant to the Stock Purchase Agreement having
been fulfilled (except for conditions precedent that can only be fulfilled at

completion of the Stock Purchase Agreement) or otherwise validly waived;

3. the agreement(s) in relation to the Syndicated Loans having been executed and

the terms of which are not prejudicial to the interest of KAIFEI; and

4. the drawdown conditions under the Syndicated Loans (except for payment of

the Subscription Money) having been fulfilled or otherwise validly waived.
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(3)

(4)

Exclusive return rates for the Call Option and the Put Option

As KAIFEI will be paying the Subscription Money denominated in USD, KAIFEI will
be entitled to an exclusive return rate at 6% for each of the Call Option and the Put
Option (as the case may be). Accordingly, the exercise price for the Call Option and

Put Option would be adjusted as follow:

Call Option:

Exercise price . The exercise price for the Call Option is calculated as

follows:

Subscription Money x (1 + 6% x Call Payment Period
+ 360) — return received by KAIFEI — dividend or the
like indirectly derived from TFM (excluding the return
received by KAIFEI).

Put Option:

Exercise price . The exercise price for the Put Option is calculated as

follows:

Subscription Money % (1 + 6% x Put Payment Period
+ 360) — return received by KAIFEI — dividend or the
like indirectly derived from TFM (excluding the return
received by KAIFEI).

Annual rate of return prior to the exercise of Call Option or Put Option, whichever is

earlier

As KAIFEI will be paying the Subscription Money denominated in USD, KAIFEI will
be entitled to a 6% of the amount of the Subscription Money paid per annum, being
the annual rate of return prior to the exercise of the Call Option or the Put Option,

whichever is earlier.
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(iii) Shareholders of BHR Shareholders Cooperation Agreement

To facilitate the implementation of the Framework Cooperation Agreement, the Company entered

into the Shareholders of BHR Shareholders Cooperation Agreement.

Date

20 January 2017

Parties

(1) the Company;

(i) BHR;

(iii) CMB;

(iv)  Dingyuan (a limited partnership); and

(v)  Bohai (as the general partner of Dingyuan).
The principal terms and conditions of the Shareholders of BHR Shareholders Cooperation
Agreement mainly reflect the terms and conditions stipulated in the Framework Cooperation
Agreement. Please refer to the section headed Framework Cooperation Agreement for details.
The following additional principal terms and conditions were stipulated in the Shareholders
of BHR Shareholders Cooperation Agreement:

(1)  Amount of Subscription Money payable

Dingyuan shall pay in RMB the equivalent to the sum of USD470 million (subject to
adjustment) by way of cash to BHR.

(2)  Conditions precedent to the payment of the Subscription Money

1. The Plan having paid its subscription price for its interests in Dingyuan;
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Payment of the subscription price payable by the Plan to Dingyuan for
subscription of the partnership interests in Dingyuan is conditional upon the
fulfillment or waiver thereof (as the case may be) of a number of conditions,

including, among others, the following:

a. the Shareholders having approved entering into the Shareholders of BHR

Shareholders Cooperation Agreement;

b. all conditions precedent pursuant to the Stock Purchase Agreement
having been fulfilled (except for conditions precedent that can only be
fulfilled at completion of the Stock Purchase Agreement) or otherwise

validly waived;

c. Dingyuan having obtained all the regulatory approvals on outbound
investment from the National Development and Reform Commission of
PRC and the Ministry of Commerce of PRC;

d. the agreement(s) in relation to the Syndicated Loans having been
executed and the terms of which are not prejudicial to the interests of
CMB; and

e. the drawdown conditions under the Syndicated Loans (except for
payment of the Subscription Money) having been fulfilled or otherwise

validly waived.

In the event that Dingyuan is not able to pay the Subscription Money to
BHR due to foreign exchange control policy, the parties would negotiate an
alternative payment structure. And in the event that the parties agree to arrange
for offshore financing as the alternative, the regulatory approvals on the
outbound investment will cease to be a condition precedent to the payment of

the Subscription Money.
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(3)

(4)

Exclusive return rates for the Call Option and the Put Option

As Dingyuan will be paying the Subscription Money denominated in RMB, the Plan

(through Dingyuan) will be entitled to an exclusive return rate at 8.5% for each of the

Call Option and the Put Option (as the case may be). Accordingly, the exercise price

for the Call Option and Put Option would be adjusted as follow:

Call Option:

Exercise price

Put Option:

Exercise price

earlier

The exercise price for the Call Option is calculated as

follows:

Subscription Money x (1 + 8.5% x Call Payment
Period + 360) — return received by the Plan (through
Dingyuan) — dividend or the like indirectly derived
from TFM (excluding the return received by the Plan
(through Dingyuan)).

The exercise price for the Put Option is calculated as

follows:

Subscription Money x (1 + 8.5% x Put Payment
Period + 360) — return received by the Plan (through
Dingyuan) — dividend or the like indirectly derived
from TFM (excluding the return received by the Plan
(through Dingyuan)).

Annual rate of return prior to the exercise of Call Option or Put Option, whichever is

As Dingyuan will be paying the Subscription Money denominated in RMB, the Plan

(through Dingyuan) and Dingyuan will be entitled to a 8.5% of the amount of the

Subscription Money paid per annum, being the annual rate of return prior to the

exercise of the Call Option or the Put Option, whichever is earlier.
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(iv) Hantang Cooperation Agreement

The Company entered into the Hantang Cooperation Agreement to facilitate the implementation of

the Framework Cooperation Agreement.
Date
3 March 2017
Parties
(1) the Company;
(ii) BHR; and
(iii) Hantang.
The principal terms and conditions of the Hantang Cooperation Agreement mainly reflect the
terms and conditions stipulated in the Framework Cooperation Agreement. Please refer to
the section headed Framework Cooperation Agreement for details. The following additional
principal terms and conditions were stipulated in the Hantang Cooperation Agreement:
(1)  Amount of Subscription Money
Hantang has agreed to subscribe for shares in BHR in the principal amount of USD250
million (subject to adjustments as stipulated in the Hantang Cooperation Agreement)
in the form of cash.
(2)  Conditions precedent to the payment of the Subscription Money
Payment of the Subscription Money by Hantang is conditional upon the fulfillment or
waiver thereof by Hantang (as the case may be) of a number of conditions, including,
among others, the following:
1. the Hantang Cooperation Agreement has been validly approved at a general

meeting of the Company (or has been validly approved by the Board where the

Board has been authorised at a general meeting of the Company to do so);

—12 -



LETTER FROM THE BOARD

completion of the sale and purchase agreement dated 9 May 2016 entered into
between the Company, CMOC Limited and Phelps Dodge Katanga Corporation
and Freeport-McMoRan Inc. in relation to the acquisition of a 70% indirect
interest in TFHL;

all conditions precedent pursuant to the Stock Purchase Agreement having
been fulfilled (except for conditions precedent that can only be fulfilled at

completion of the Stock Purchase Agreement) or otherwise validly waived;

the agreement(s) in relation to the Syndicated Loans having been executed and

the terms of which are not materially prejudicial to the interest of Hantang;

the drawdown conditions under the Syndicated Loans (except for payment of

the Subscription Money) having been fulfilled or otherwise validly waived;

the Company having issued a written confirmation to Hantang stating expressly
the date of completion of the Stock Purchase Agreement, and such date shall
not exceed 90 days from the date of the request for payment of the Subscription

Money;
no material litigation or dispute having occurred under the Stock Purchase
Agreement which may affect the Company, BHR or Hantang or their respective

related parties; and

Hantang having entered into the Share Subscription and Shareholders’

Agreement.

13-
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(3)

(4)

Exclusive return rates for the Call Option and the Put Option

As Hantang will be paying the Subscription Money denominated in USD, Hantang
will be entitled to an exclusive return rate at 6% for each of the Call Option and the
Put Option (as the case may be). Accordingly, the exercise price for the Call Option
and Put Option would be adjusted as follow:

Call Option:

Exercise price :  The exercise price for the Call Option is calculated as

follows:

Subscription Money x (1 + 6% x Call Payment
Period + 360) — return received by Hantang —
dividend or the like indirectly derived from TFM

(excluding the return received by Hantang).

Put Option:

Exercise price . The exercise price for the Put Option is calculated as

follows:

Subscription Money x (1 + 6% x Put Payment Period
+ 360) — return received by Hantang — dividend or
the like indirectly derived from TFM (excluding the

return received by Hantang).

Annual rate of return prior to the exercise of Call Option or Put Option, whichever is

earlier

As Hantang will be paying the Subscription Money denominated in USD, Hantang will
be entitled to a 6% of the amount of the Subscription Money paid per annum, being
the annual rate of return prior to the exercise of the Call Option or the Put Option,

whichever is earlier.
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(v)

Design Time Cooperation Agreement

The Company entered into the Design Time Cooperation Agreement to facilitate the implementation

of the Framework Cooperation Agreement.
Date
3 March 2017
Parties
(1) the Company;
(ii) BHR; and
(iii) Design Time.
The principal terms and conditions of the Design Time Cooperation Agreement mainly
reflect the terms and conditions stipulated in the Framework Cooperation Agreement. Please
refer to the section headed Framework Cooperation Agreement for details. The following
additional principal terms and conditions were stipulated in the Design Time Cooperation
Agreement:
(1)  Amount of Subscription Money
Design Time has agreed to subscribe for shares in BHR in the principal amount of
USDS50 million (subject to adjustments as stipulated in the Design Time Cooperation
Agreement) in the form of cash.
(2)  Conditions precedent to the payment of the Subscription Money
Payment of the Subscription Money by Design Time is conditional upon the fulfillment
or waiver thereof (as the case may be) of a number of conditions, including, among
others, the following:
1. the Design Time Cooperation Agreement has been validly approved at a general

meeting of the Company (or has been validly approved by the Board where the

Board has been authorised at a general meeting of the Company to do so);
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completion of the sale and purchase agreement dated 9 May 2016 entered into
between the Company, CMOC Limited and Phelps Dodge Katanga Corporation
and Freeport-McMoRan Inc. in relation to the acquisition of a 70% indirect
interest in TFHL;

all conditions precedent pursuant to the Stock Purchase Agreement having
been fulfilled (except for conditions precedent that can only be fulfilled at

completion of the Stock Purchase Agreement) or otherwise validly waived;

the agreement(s) in relation to the Syndicated Loans having been executed and

the terms of which are not materially prejudicial to the interest of Design Time;

the drawdown conditions under the Syndicated Loans (except for payment of

the Subscription Money) having been fulfilled or otherwise validly waived;

the Company having issued a written confirmation to Design Time stating
expressly the date of completion of the Stock Purchase Agreement, and such
date shall not exceed 90 days from the date of the request for payment of the

Subscription Money;
no material litigation or dispute having occurred under the Stock Purchase
Agreement which may affect the Company, BHR or Design Time or their

respective related parties; and

Design Time having entered into the Share Subscription and Shareholders’

Agreement.
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(3)

(4)

Exclusive return rates for the Call Option and the Put Option

As Design Time will be paying the Subscription Money denominated in USD, Design
Time will be entitled to an exclusive return rate at 6% for each of the Call Option
and the Put Option (as the case may be). Accordingly, the exercise price for the Call
Option and Put Option would be adjusted as follow:

Call Option:

Exercise price : The exercise price for the Call Option is calculated as

follows:

Subscription Money x (1 + 6% x Call Payment
Period + 360) — return received by Design Time —
dividend or the like indirectly derived from TFM

(excluding the return received by Design Time).

Put Option:

Exercise price . The exercise price for the Put Option is calculated as

follows:

Subscription Money X (1 + 6% x Put Payment Period
+ 360) — return received by Design Time — dividend
or the like indirectly derived from TFM (excluding

the return received by Design Time).

Annual rate of return prior to the exercise of Call Option or Put Option, whichever is

earlier

As Design Time will be paying the Subscription Money denominated in USD, Design
Time will be entitled to a 6% of the amount of the Subscription Money paid per
annum, being the annual rate of return prior to the exercise of the Call Option or the

Put Option, whichever is earlier.
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(vi) CNBC Cooperation Agreement

The Company entered into the CNBC Cooperation Agreement to facilitate the implementation of

the Framework Cooperation Agreement.
Date
3 March 2017
Parties
(1) the Company;
(ii) BHR; and
(iii) CNBC.
The principal terms and conditions of the CNBC Cooperation Agreement mainly reflect the
terms and conditions stipulated in the Framework Cooperation Agreement. Please refer to
the section headed Framework Cooperation Agreement for details. The following additional
principal terms and conditions were stipulated in the CNBC Cooperation Agreement:
(1)  Amount of Subscription Money
CNBC has agreed to subscribe for shares in BHR in the principal amount of not more
than USD300 million (subject to adjustments as stipulated in the CNBC Cooperation
Agreement) in the form of cash.
(2)  Conditions precedent to the payment of the Subscription Money
Payment of the Subscription Money by CNBC is conditional upon the fulfillment
or waiver thereof (as the case may be) of a number of conditions, including, among
others, the following:
1. the CNBC Cooperation Agreement has been validly approved at a general

meeting of the Company (or has been validly approved by the Board where the

Board has been authorised at a general meeting of the Company to do so);
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completion of the sale and purchase agreement dated 9 May 2016 entered into
between the Company, CMOC Limited and Phelps Dodge Katanga Corporation
and Freeport-McMoRan Inc. in relation to the acquisition of a 70% indirect
interest in TFHL;

all conditions precedent pursuant to the Stock Purchase Agreement having
been fulfilled (except for conditions precedent that can only be fulfilled at

completion of the Stock Purchase Agreement) or otherwise validly waived;

the agreement(s) in relation to the Syndicated Loans having been executed and

the terms of which are not materially prejudicial to the interest of CNBC;

the drawdown conditions under the Syndicated Loans (except for payment of

the Subscription Money) having been fulfilled or otherwise validly waived;

the Company having issued a written confirmation to CNBC stating expressly
the date of completion of the Stock Purchase Agreement, and such date shall
not exceed 90 days from the date of the request for payment of the Subscription

Money;
no material litigation or dispute having occurred under the Stock Purchase
Agreement which may affect the Company, BHR or CNBC or their respective

related parties; and

CNBC having entered into the Share Subscription and Shareholders’

Agreement.
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(3)

(4)

Exclusive return rates for the Call Option and the Put Option

As CNBC will be paying the Subscription Money denominated in USD, CNBC will
be entitled to an exclusive return rate at 6% for each of the Call Option and the Put
Option (as the case may be). Accordingly, the exercise price for the Call Option and

Put Option would be adjusted as follow:

Call Option:

Exercise price :  The exercise price for the Call Option is calculated as

follows:

Subscription Money x (1 + 6% x Call Payment
Period + 360) — return received by CNBC — dividend
or the like indirectly derived from TFM (excluding
the return received by CNBC).

Put Option:

Exercise price . The exercise price for the Put Option is calculated as

follows:

Subscription Money x (1 + 6% x Put Payment Period
+ 360) — return received by CNBC - dividend or
the like indirectly derived from TFM (excluding the
return received by CNBC).

Annual rate of return prior to the exercise of Call Option or Put Option, whichever is

earlier

As CNBC will be paying the Subscription Money denominated in USD, CNBC will
be entitled to a 6% of the amount of the Subscription Money paid per annum, being
the annual rate of return prior to the exercise of the Call Option or the Put Option,

whichever is earlier.
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Syndicated Loans and the provision of Guarantee

To facilitate the implementation of the Framework Cooperation Agreement, on 21 March 2017, the

Company entered into the Syndicated Loans Agreement as sponsor and the Guarantee as guarantor.

Set out below are the principle terms of the Syndicated Loans Agreement and the Guarantee.

Borrower . BHR

Mandated Lead Arranger, : China Construction Bank Corporation, Henan Branch
Bookrunner, Facility

Agent & Security Agent

Lenders :  China Construction Bank Corporation, Henan Branch (the sum
of term loan facility to be made available amounts up to USD600

million)

China Merchants Bank Co., Ltd., Shanghai Branch, Tianshan Sub-
branch (the sum of term loan facility to be made available amounts
up to USD100 million)

Term of the Syndicated : 7 years from the date of utilisation of the Syndicated Loans
Loans
Guarantor . the Company
Guaranteed amount . the total principal amount not exceeding USD700 million
Guaranteed period : Up to 2 years after satisfaction of the Borrower’s obligations

under the Syndicated Loans Agreement

Guaranteed obligations . the Company agreed to guarantee all obligations of the Company
itself, BHR or any other guarantee provider (separately or in
aggregate) under the Syndicated Loans Agreement, including but
not limited to the principal, any interest, default interest and other

expenses.
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Assets to be Acquired Upon the Exercise of the Call Option or the Put Option

In the event that the Company decides to exercise the Call Option, or is required by BHR and/or the
Investors to purchase the 24% indirect interest in TFM, as the case may be, Lundin DRC will become a
wholly owned subsidiary of the Company, and the Company will own a further 24% indirect interest in
TFM. Effectively, the Company will own an 80% indirect interest in aggregate in TFM, which owns the

Tenke Fungurume Mining Complex.

Further information on the Tenke Fungurume Mining Complex is set out below in the section headed

“Information on The Tenke Fungurume Mining Complex”.

Payment of the Consideration for the Exercise Price Payable under the Call Option or the Put

Option

The Company will satisfy the consideration for exercising the Call Option or the Put Option through a
combination of the Group’s existing cash reserves and undrawn credit facilities. The said consideration
will not be funded by proceeds to be raised from the proposed non-public issuance of A Shares as
disclosed in the announcement published by the Company dated 20 May 2016, the circular dated 8
September 2016 and the poll results announcement dated 25 September 2016 of the Company. The
Cooperation Arrangement and the proposed non-public issuance of A Shares are not inter-conditional.
Proceeds raised from the non-public issuance of A Shares would be used to replenish the funds applied
by the Company to satisfy the consideration for the exercise price payable for the Call Option or the Put
Option. As at Latest Practicable Date, the Company has no other fund raising plan other than the proposed

non-public issuance of A Shares.

The terms and conditions of the Cooperation Arrangement, including the formulas for the determination
of the exercise prices for the Call Option and the Put Option, were determined on an arm’s length basis
following the financial analysis by the Company and its professional advisors of information on the
Tenke Fungurume Mining Complex, and by reference to, among others, the reserves and resources, mine
plan and projected cash flows of the Tenke Fungurume Mining Complex, financial terms of certain other
transactions involving producing copper assets, and the Company’s assessment of the benefits of the

Tenke Fungurume Mining Complex to the future earnings per share of the Company.

In addition, the terms and conditions of the Cooperation Arrangement, including the formulas for the
determination of the exercise prices for the Call Option and the Put Option were determined by various
analyses, including, but not limited to assessing the potential future growth of the Target Group. The
Company and its advisers arrived at projected cash flows by developing a life-of-mine operating plan,
including forecast production, costs, capital expenditures and working capital requirements based on
their due diligence of current and historic operating results, underlying geology and mineralogy, potential
copper price forecasts. Future growth potential was evaluated through the construction and study of a

resource model and exploration drilling and sampling results.
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Further, the Valuation Report has concluded that the fair market value of a 24% interest of Tenke is
approximately USD1.07 billion to USD1.34 billion (equivalent to approximately HKD8.29 billion to
HKD10.39 billion as of 31 December 2016. The fair market value is assessed on the basis of the estimated
amount (or the cash equivalent of some other consideration) for which the asset underlying Tenke
should exchange on the date of valuation between a willing buyer and a willing seller in an arm’s length
transaction after appropriate marketing where the parties had each acted knowledgeably, prudently and
without compulsion. The Valuation Report, including details of the assumptions, basis and methodology

of the valuation and assumptions are contained in Appendix VI to this circular.

The amount of the Lundin Consideration i.e. (being USD1.15 billion but subject to customary adjustment)
is consistent with the estimated market value of the 24% interest of Tenke as assessed by Censere (Far
East) Limited. Given that Subscription Money and the Syndicated Loans will be applied by BHR to satisfy
the Lundin Consideration, the total amount of the Subscription Money and the Syndicated Loans would
not exceed USD1.17 billion, taking into account the expenses incurred in relation to the execution of the
Cooperation Arrangement, the amount payable under the Lundin Consideration and the adjustment thereof.
In light of the USD700 million will be made available to BHR under the Syndicated Loans Agreement,
the total amount of the Subscription Money to be allocated among the Investors would not exceed
USD470 million, the maximum exercise prices for the Call Option and the Put Option (assuming the Call
Option and Put Option will be exercised 3 years after the payment of Subscription Money) are each at
approximately USD591.6 million. Accordingly, the maximum exercise prices for the Call Option and Put

Option would be calculated as follow:

Call Option:

Maximum exercise price : The maximum exercise price for the Call Option is calculated as

follows:

Subscription Money x (1 + the highest exclusive return rate for
the Call Option x Call Payment Period + 360) — return received by
the Investors — dividend or the like indirectly derived from TFM

(excluding the return received by the Investors).

The maximum amount of the Subscription Money payable by all the Investors would be capped at USD470

million:

Maximum amount of the Subscription Money = USD470,000,000

Highest exclusive return rate for the Call Option is 8.5%.
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Call Payment Period:

After the payment of the Subscription Money, the Call Option may be exercised at any time

between 1 year and 3 years thereafter.
Assuming the maximum Call Payment Period is 3 years
=3 x 365.25 (days)
=1,095.75 days
Return received by the Investors:

Assume it is ‘zero’ (‘0’).

The amount of dividend or the like indirectly derived from TFM (excluding the return received by the

Investors)

Assume it is ‘zero’ (‘0’).

Based on the above, the maximum exercise price of the Call Option is USD591,597,812.50
(i.e., USD470,000,000 x (1+8.5% x1,095.75/360) — 0 — 0)

Put Option:

Maximum exercise price : The maximum exercise price for the Put Option is calculated as

follows:

Subscription Money x (1 + highest exclusive return rate for the
Put Option x Put Payment Period + 360) — return received by
the Investors — dividend or the like indirectly derived from TFM

(excluding the return received by the Investors).

The maximum amount of the Subscription Money payable by all the Investors would be capped at USD470

million:

Maximum amount of the Subscription Money = USD470,000,000

Highest exclusive return rate for the Put Option is 8.5%.
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Put Payment Period:

After the payment of the Subscription Money, the Put Option would be exercised 3 years thereafter.
=3 x 365.25 (days)
=1,095.75 days

Return received by the Investors:

Assume it is ‘zero’ (‘0’).

The amount of dividend or the like indirectly derived from TFM (excluding the return received by the

Investors)

Assume it is ‘zero’ (‘0’).

Based on the above, the maximum exercise price of the Put Option is USD591,597,812.50
(i.e., USD470,000,000 x (1+8.5% x1,095.75/360) — 0 — 0)

The allocation of the Subscription Money pursuant to the Cooperation Arrangement among the Investors
is at the discretion of the Board. The Board takes the view that this allocation mechanism would provide
greater flexibility and security to the funding of the Subscription Money by introducing more Investors to

participate into the Cooperation Arrangement.

Given that the Valuation Report was prepared in compliance with the Listing Rules following the entering
into the Cooperation Arrangement, no reference was made to the Valuation Report when determining the
terms and conditions of the Cooperation Arrangement, including the formulas for the determination of the

exercise prices of the Call Option and the Put Option.

In addition to financial analysis, the Board took into account the following factors when determining the
appropriate formulas for the determination of the Call Option and the Put Option as the further acquisition

of the 24% indirect interest in Tenke will:

1. offer compelling opportunity for the Group to maintain the stability of the ownership of the Target
Group and to have the option to increase the size of its interest in the Tenke Fungurume Mining
Complex;

2. be consistent with the strategy of acquiring high-quality growth assets that provide earnings and
commodity;

3. strengthen the Group’s portfolio in high-quality growth assets;
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4. strengthen the Group’s position as a leading copper producer and one of the largest cobalt producers
globally;

5. position the Group to benefit from growing demand for cobalt, particularly from electric vehicles;
and

6. further enhance the Group’s earnings, given Tenke’s lowest-quartile cost position in the industry.

UNDERTAKINGS BY CONTROLLING SHAREHOLDERS

CFC, a controlling shareholder of the Company who as at the Latest Practicable Date holds approximately
31.58% equity interest in the Company, has undertaken to vote in favour of the resolutions to approve the

Cooperation Arrangement.

LMG, a controlling shareholder of the Company who as at the Latest Practicable Date hold approximately
31.56% equity interest in the Company, has undertaken to vote in favour of the resolutions to approve the

Cooperation Arrangement.

Accordingly, CFC and LMG, who as at the Latest Practicable Date in aggregate hold approximately
63.14% equity interest in the Company, have separately undertaken to vote in favour of the resolutions to

approve the Cooperation Arrangement.

INFORMATION ON THE TENKE FUNGURUME MINING COMPLEX

Tenke is a world-class, producing copper-cobalt mine located in the DRC within the prolific Central
African Copperbelt. In 2015, Tenke produced 204kt of copper and 16kt of cobalt (100% basis) at a net
cash cost of approximately US$1.21 per pound of copper. As of 31 December 2016, Tenke had Proved
and Probable Ore Reserves of approximately 4.6Mt of contained copper and 0.6Mt of contained cobalt
contained within 181.6Mt of Ore which support a reserve life of approximately 35 years. The ore Reserves
are contained within measured and indicated resources of 14.6Mt of contained copper and 1.4Mt of
contained cobalt, and inferred resources of 9.5Mt of contained copper and 0.9Mt of contained cobalt (100%

basis), which represent substantial upside potential. In addition to the insitu Mineral Resources, a total of
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48.2Mt at 1.31% TCu, 1.16% AsCu, 0.31% TCo and 0.26% AsCo occurs in stockpiles for a total of 0.6Mt

of contained copper and 0.1Mt of contained cobalt. The following are noted in reference to the tables

below:

TCu/TCo — Refers to Total Cu-Co which is contain within the material. This Total is inclusive and

not additional to AsCu/AsCo (see below).

AsCu/AsCo — Refers to grade of the Cu-Co which is acid soluble by the test method used, which is
critical for the leach processing used for the Oxide material. The difference between the AsCu and

TCu is not expected to be recovered through leaching.

It is noted the underground potential outlined below will utilise a different method as outlined in

the Competent Peron’s Report in Appendix V to this circular.

Statement of JORC Ore Reserves Estimate as at 31 December, 2016

Area Quantity TCu TCo AsCu AsCo TCu TCo AsCu AsCo
(Mt) (%) (%) (%) (%)  (Milbs)  (Mibs)  (Mlbs)  (Mlbs)

Open Pits

Proven 76.9 3.1 0.32 2.8 025 52855 5440  4,691.2 427.7

Probable 56.5 2.7 0.30 24 0.25 33653 376.1  3,002.6 308.7

Sub Total 1334 29 0.31 2.6 0.25  8,650.7 920.0  7,693.8 736.4

Ore Stockpiles

Proven 48.2 1.3 0.31 1.2 026  1,389.6 3266  1,236.4 281.4

Probable 0.0 0.0

Sub Total 48.2 1.3 0.31 1.2 0.27  1,389.6 32606 1,2364 281.4

Combined

Proven 125.1 24 0.32 22 0.26  6,675.1 870.5  5,927.6 709.1

Probable 56.5 2.1 0.30 24 0.25  3,365.3 376.1  3,002.6 308.7

Grand Total 181.6 2.5 0.31 2.2 0.25 10,0404 12466 89302 1,017.7

Notes:

All Mineral Resources figures reported in the table above represent estimates at 31 December 2016. Mineral
Resource estimates are not precise calculations, being dependent on the interpretation of limited information on
the location, shape and continuity of the occurrence and on the available sampling results. The totals contained
in the above table have been rounded to reflect the relative uncertainty of the estimate. Rounding may cause
some computational discrepancies.

The reported Mineral Resource are based on a cashflow profit cut-off grade basis, which is based on the Ore
Reserve parameters and a price of 2.88/lb Cu and 12.40/Lb Co as detailed in the Competent Person’s Report in
Appendix V.
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Statement of Mineral Resources as at 31 December 2016

Area Classification Quantity Teu Teo AsCu AsCo Cu Metal Co Metal
(M1) (%) (%) (%) (%) (M) (M1)
Stockpile Measured 48.2 1.31 0.31 1.16 0.26 0.6 0.1
Open Cut Measured 170.8 3.06 0.30 2.13 0.21 52 0.5
Indicated 1923 2.66 0.26 1.76 0.19 5.1 0.5
Inferred 571 2.06 0.21 1.38 0.14 12 0.1
Underground Measured 12.2 3.19 0.25 1.95 0.16 0.4 <0.1
Indicated 125.4 3.09 0.27 1.61 0.15 3.9 0.3
Inferred 2117 3.00 0.28 1.27 0.12 8.3 0.8

1. Tonnages are metric tonnes reported on a dry basis.

2. Copper price: $3.50/1b and Cobalt price: $15.00/1b.
3. Ore stockpiles include working-in-progress stockpiles balance as in the 31 December 2016.

4. Figures reported are rounded which may result in small tabulation errors. Ore Reserves have been estimated
under the 2012 Edition of the JORC Code.

The above statement of ore reserves and mineral resources need to be read in conjunction with the
Competent Person’s Report in Appendix V, which contains the required JORC Code and Chapter 18 of the

Listing Rules disclosures.

Exploitation Permits held by TFM

TFM is the holder of the Tenke (Mining Concession No. 198) and Fungurume (Mining Concession No.
199) exploitation permits. The mining rights are valid through 16 September 2020 for Concession No. 198
and 12 August 2026 for Concession No. 199. Both are in good standing and there is no objective element

that creates doubt in respect of their validity.

Renewal of the Exploitation Permits

As advised by the Company’s DRC counsel, they are not aware of any evident impediment for the renewal
of the exploitation permits on Tenke and Fungurume. The DRC counsel further advised that although
pursuant to Article 24 paragraph 3 et seq. of the 1981 Mining Law (applicable to the mining rights held
by TFM in accordance with the Mining Convention), the maximum validity period of mining concessions
is 40 years (including two renewals), in accordance with the Mining Convention, the DRC government
has undertaken to grant new exploitation rights governed by the 1981 Mining Law to TFM, even after
the expiry of the above mentioned 40-year period. In view of the above interpretations (but subject to

interpretation by the DRC government), the DRC counsel confirms that TFM can continue to exploit
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the perimeters initially covered by Mining Concessions No. 198 and 199 until depletion of the relevant

deposits.

The financial results attributable to the Target Group (100% basis) for the three years ended 31 December
2015 and nine months ended 30 September 2016, are as follows:

2013 2014 2015 30 September 2016
US$ HK$ US$ HK$ US$ HK$ US$ HKS$
(millions) (million)" (millions) (million)"” (million) (million)" (million) (million)"
Revenue 1,637 12,687 1,558 12,075 1,385 10,734 944 7,319

o USS$ to HK$ exchange rate of 1.00 to 7.75.

The Board takes the view that the decreasing revenue trend of the Target Group is the result of decreasing
commodity prices for both copper and cobalt, not of the quality of the operations, which have been
improving and growing. Commodity markets are cyclical and the further acquisition of the indirect interest

in TFM during a period of depressed prices offers greater future value potential to the Company.

Tenke includes surface mining, leaching and solvent extraction and electrowinning operations, and its
copper-cobalt deposits are among the largest known copper-cobalt resources in the world. The deposits are
located on contiguous concessions which total approximately of 1,500 square kilometers in the southeast

region, DRC, approximately 175 kilometers northwest of Lubumbashi, the provincial capital.

The Company holds a 56% indirect interest in TFM, Lundin DRC holds a 24% indirect interest in TFM
and Gécamines holds a 20% free carried interest in TFM. Capital funding is provided by the Company and
Lundin DRC on the basis of 70% and 30%, respectively.

In 1996, TFM was established under the DRC Companies Act, and received a controlling interest in
the concessions of Tenke from Gécamines in exchange for commercial and development commitments.
Construction started in late 2006, and initial copper production commenced in March 2009. Targeted
copper production rates were achieved in September 2009 and the cobalt and sulphuric acid plants were
commissioned in third-quarter 2009. TFM completed its second phase expansion project in early 2013,
which included increasing mine, mill and processing capacity. Construction of a second sulphuric acid

plant is substantially complete.

Capital expenditures are forecast to average approximately US$80 million per annum over the next 10
years, and working capital requirements are forecast to average approximately US$9 million per annum
over the next 10 years on the Tenke Fungurume Mining Complex. Capital expenditures and working
capital requirements are expected by the Company to be funded with operating cash flow of the Target

Group.
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INFORMATION ON THE COUNTERPARTIES

CMB

The Shanghai branch of China Merchants Bank Co., Ltd. is a branch of China Merchants Bank Co., Ltd.
China Merchants Bank Co., Ltd., is a joint stock company established in PRC with limited liability. China
Merchants Bank Co., Ltd., is principally engaged in the provision of banking and other related financial
services.

BHR

BHR is an investment holding company with limited liability incorporated in the British Virgin Islands.

Dingyuan

Dingyuan is a limited liability partnership registered in PRC. Dingyuan is principally engaged in the

provision of investment management. Bohai is the general partner of Dingyuan.

Bohai

Bohai is a limited company incorporated in PRC. Bohai is principally engaged in the provision of

investment management, investment advisory and asset management.

KAIFEI

KAIFEI is an investment holding company with limited liability incorporated in Hong Kong, and an

affiliate of China-Africa Fund for Industrial Cooperation.

Hantang

Hantang is a company with limited liability incorporated in the British Virgin Islands, whose principal

business activity is foreign investment.

Design Time

Design Time is an investment holding company with limited liability incorporated in the British Virgin
Islands.
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CNBC

CNBC is a company with limited liability incorporated in Hong Kong whose principal business activities

are investment and money lending.

China Construction Bank Corporation, Henan Branch

China Construction Bank Corporation, Henan Branch is a branch of China Construction Bank Corporation.
China Construction Bank Corporation, is a joint stock company established in PRC with limited liability.
China Construction Bank Corporation, is principally engaged in the provision of banking and other related

financial services.

China Merchants Bank Co., Ltd., Shanghai Branch, Tianshan Sub-branch

China Merchants Bank Co., Ltd. Shanghai Branch, Tianshan Sub-branch is a branch of China Merchants
Bank Co., Ltd. China Merchants Bank Co., Ltd., is a joint stock company established in PRC with limited
liability. China Merchants Bank Co., Ltd., is principally engaged in the provision of banking and other

related financial services.

The Directors confirm that to the best of their knowledge, information and belief after having made all
reasonable enquiries, there is no prior transaction with each of the BHR, KAIFEI, CMB, the Plan, Bohai,
Dingyuan, Hantang, Design Time, CNBC, China Construction Bank Corporatin, Henan Branch, China
Merchants Bank Co., Ltd., Shanghai Branch, Tianshan Sub-branch and their respective ultimate beneficial
owners which is required to be aggregated with the participation of the Cooperation Arrangement and the

transactions contemplated thereunder pursuant to Rule 14.22 of the Listing Rules.

INFORMATION ON THE COMPANY

The Group is primarily engaged in the mining, processing and marketing of mineral products. The Group is
one of the world’s largest molybdenum and tungsten producers, and Australia’s fourth largest producer of
copper. The Group’s key operating assets include Sandaozhuang molybdenum-tungsten mine and facilities
located in Luoyang, PRC, the Northparkes copper-gold mine located near Parkes, New South Wales,
Australia, the niobium and phosphates businesses in Brazil as well as the holding a 56% indirect interest
in the Tenke copper-cobalt mine located in the southeast region in the DRC. The Group is dual-listed on
the Hong Kong Stock Exchange (HK3993) and the SSE (SH603993).
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REASONS AND BENEFITS OF THE POTENTIAL ACQUISITION CONTEMPLATED UNDER
THE COOPERATION ARRANGEMENT

The Company proposed to acquire a right to purchase a 24% interest in TFM through entering into the
Cooperation Arrangement, together with the Call Option and Put Option contemplated thereunder, with
BHR and the Investors rather than purchasing the said interest directly from Lundin DRC, because BHR
is the entity that entered into the Stock Purchase Agreement to acquire the 24% indirect interest in TFM.
In addition, BHR entered into the Stock Purchase Agreement prior to the Company entering into any
definitive agreement with Lundin Mining Corporation in relation to the sale and purchase of the 24%

interest in TFM.

The Potential Acquisition contemplated under the Cooperation Arrangement offers a compelling
opportunity for the Group to maintain the stability of the ownership of the Target Group and to have the
option to increase the size of its interest in the Tenke Fungurume Mining Complex. Upon completion of
the Potential Acquisition, the Group will own 80% indirect interest in aggregate in TFM, which owns the
Tenke Fungurume Mining Complex. As 80% of the issued share capital of TFM will be indirectly owned
by the Group, it would further enhance the Group to exercise control over the composition of the board
of directors of TFM, thus exercising a greater degree of control and supervision over daily management
and the mining operation of the Tenke Fungurume Mining Complex. It is expected that the Potential

Acquisition, once proceeded, will enhance the Group’s business and performance in the following aspects:

Adds to the Group’s portfolio a scarce, world-class producing copper-cobalt mine with substantial

upside

The Board believes that Tenke represents a world-class producing copper-cobalt asset, given its
large-scale, long-lived and low-cost attributes, with substantial upside through exploration—and such
world-class assets are rarely available for acquisition. Tenke is an open pit mine that has produced
copper cathode and cobalt hydroxide since 2009. In 2015, Tenke produced 204kt of copper and 16kt of
cobalt (100% basis) at a net cash cost of approximately US$1.21 per pound of copper, rating it among
the top 20 copper mines in 2015, based on copper production. Tenke’s 2017 all-in cost (i.e., cash cost
and capital expenditures per pound of copper produced) is expected to be among the first quartile of the
global cost curve. As of 31 December, 2016, Tenke had Proved and Probable Ore Reserves of 4.6Mt of
contained copper and 0.6Mt of contained cobalt (100% basis), which support an Ore Reserve mine life of
approximately 35 years. The Ore Reserves are contained within a total Measured and Indicated resources
of 14.6Mt of contained copper and 1.4Mt of contained cobalt, and inferred resources of 9.5Mt of contained

copper and 0.9Mt of contained cobalt (100% basis), which represent substantial upside potential. For
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further details on the Ore Reserves on Tenke, please refer to the Competent Person’s Report in the

Appendix V attached to this circular.

2017 All-In Sustaining Cash Cost Curve (US$/Ib payable Cu)

Source: Wood Mackenzie

Strengthen the Group as a leading copper producer and one of the largest cobalt producers globally

The Potential Acquisition will strengthen the Company’s position as an eminent global producer of both
copper and cobalt. The Company is currently a top 25 cooper producer globally and the second large
cobalt producer globally upon the completion of the acquisition of a 56% indirect interest in Tenke in
November 2016. As of 31 December 2016, Tenke has reserves of 10,040Mlbs and 1,246.6Mlbs in copper
and cobalt respectively. The Company believes the opportunity of acquiring further interest in TFM will

improve and strengthen the Company’s portfolio significantly.

The Target Group are primarily engaging in mining and producing copper and similar to that of its
Northparkes operation, albeit a different geography. The commodities business is largely a global one,
and the Company chosen to pursue growth via high-quality operations and resources. The location of the

Target Group business is in one of the most geologically perspective copper belts in the world.

The copper industry has attractive long-term fundamentals; Wood Mackenzie forecasts that copper demand
is expected to be underpinned by strong demand from Africa, the Middle East and some Asian countries
which will outweigh a fall in demand from western countries, with resultant global demand growth

averaging 1.2% from 2016 to 2035. Please refer to the section headed “Industry Overview” for details.

The Company regularly considers acquiring mining resource from different countries, as exemplified by
its recent acquisition of niobium and phosphates businesses in Brazil as completed on 1 October 2016 and
disclosed in the circular published by Company on 8 September 2016 and the acquisition of a 56% indirect
controlling interest in Tenke Fungurume Mining Complex as completed in November 2016 and disclosed

in the circular published by the Company on 8 September 2016.
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Strengthen the Group’s strategic position in the Central African Copperbelt

The Company has current operations in China, Australia and DRC, and the Potential Acquisition would
strengthen the ownership and control of Tenke where is geographically located in Africa, and, more
specifically, the prolific Central African Copperbelt. The Central African Copperbelt is a region in Central
Africa that runs through northern Zambia and the southern DRC and represents the largest and most
prolific mineralized sediment-hosted copper province in the world. The region hosts approximately 40%
of the world’s cobalt concentration and 50% of copper hosted in sedimentary deposits (the second most
important source of copper after porphyry copper deposits). Other major assets in the area include the

Kamoa copper development project, Lumwana copper mine, and Kansanshi mine, among many others.

Central African Copperbelt

Positions the Group to further benefit from growing demand for cobalt, particularly from electric

vehicles

Upon the completion of the Potential acquisition, the Company will acquire the further 24% interest in
Tenke which is one of the largest cobalt producers globally, and the Company will further benefit from
the growing demand for cobalt. Cobalt is important in an increasing number of applications apart from
just rechargeable batteries, including aero-engines, coal-based power generators, floating liquefaction
gas platforms and permanent magnets for wind turbines. Cobalt is playing an increasingly vital role in
delivering energy efficiencies across several industrial sectors. Since 2000, world consumption of cobalt
has more than doubled. More recently, rapid changes have been taking place in cathode chemistry in
rechargeable batteries and advancements are being made in electric vehicles. Energy requirements from
electric vehicles are expected to grow at 16% per annum over the next ten years. With the increased usage
of phones, computers, and electric vehicles (including Tesla’s electric cars), the demand for cobalt is
projected by CRU International Limited to grow at a 5.1% compounded annual growth rate over the next 5
years. CRU International Limited also projects that the overall supply demand balance will progressively
tighten over the next 5 years. With movement into a period of undersupply, historical trends suggest that

cobalt prices will rise over this period.
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Batteries, Especially EVs, Will Define the Cobalt Market
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Source: CRU International Limited
Enhances the Group’s earnings per share, given Tenke’s lowest-quartile cost position in the industry

Due to the low cost nature of Tenke, the Board expects the Potential Acquisition will enhance the Group’s
earnings per share due to the Tenke’s lowest quartile cost position in the industry. Historically, Tenke’s
copper C1 cash costs have consistently been low and, per Wood Mackenzie estimates, are projected to
remain low at an average of $1.15/1b over the next 10 years. It is estimated by Wood Mackenzie that the
next 10-year average C1 cash costs is US$1.15/1b Cu. Annual estimates are as follows: 2017: US$1.27/1b,
2018: US$1.11/1b, 2019: US$1.16/1b, 2020: US$1.17/1b, 2021: US$1.17/1b, 2022: US$1.17/1b, 2023:
US$1.16/1b, 2024: US$1.15/1b, 2025: US$1.14/1b, 2026: US$1.04/1b.

The Potential Acquisition represents a compelling fit with the Company’s strategy of acquiring

high-quality growth assets that provide earnings, commodity and geographic diversification.

Taking into account the reasons and benefits underlying in the Cooperation Arrangement, the Board is of
the unanimous view that the terms of the transactions contemplated under the Cooperation Arrangement

are fair and reasonable and are in the best interest of the Company and the Shareholders as a whole.

The terms and conditions of the Cooperation Arrangement were determined on an arm’s length basis
following the financial analysis by the Company and its professional advisors of information on the
Tenke Fungurume Mining Complex, and by reference to, among others, the reserves and resources, mine
plan and projected cash flows of the Tenke Fungurume Mining Complex, financial terms of certain other
transactions involving producing copper assets, and the Company’s assessment of the benefits of the

Tenke Fungurume Mining Complex to the future earnings per share of the Company.
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EFFECTS OF THE POTENTIAL ACQUISITION

Shareholding structure

The Directors confirm that there will be no change in control of the Company as a result of the Potential

Acquisition.

Structure of the Business

Assuming no changes in the holding of participating interests in the Target Group between the Latest

Practicable Date and the date of the completion of the Potential Acquisition, the simplified structure of the

Company and Target Group as at the Latest Practicable Date and immediately upon the completion of the

Potential Acquisition are illustrated as follows:

As at the Latest Practicable Date:

Lundin Mining
Corporation (Canada)
| 100%
The Company THL
(PRC) (Bermuda)
| 100% | 100%
CMOCDRC Lundin DRC
(Bermuda) (Bermuda)
| 70% | 30%
TFHL
(Bermuda)
| 100% | 100% | 100% | 100% | 100%
CHUI LTD. FARU LTD. M]_}?,[(,)];{ o MOFIA LTD. TEMBO LTD.
(Bermuda) (Bermuda) (Bermuda) (Bermuda) (Bermuda) 77.5%
[0.5% | 0.5% |0.5% 10.5% |0.5%
TFM
(DRC)
100%
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Immediately after the completion of the Stock Purchase Agreement:

The Company BHR
(PRC) (BVI)
| 100% | 100%
CMOCDRC Lundin DRC
(Bermuda) (Bermuda)
| 70% | 30%
TFHL
(Bermuda)
| 100% | 100% | 100% | 100% | 100%
CHUI LTD. FARU LTD. Mfgfo MOFIA LTD. | |[TEMBO LTD.
(Bermuda) (Bermuda) (Bermuda) (Bermuda) (Bermuda) 77.5%
[0.5% |0.5% |0.5% [0.5% |0.5%
TFM
(DRC)
100%
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Immediately after the exercising of the Call Option or the Put Option (assuming the Company acquired the
shares in BHR):

The Company
(PRC)
[
100% 100%
CMOCDRC BHR
(Bermuda) (BVI)

70% 100%

Lundin DRC

(Bermuda)

30%

TFHL
(Bermuda)
[ 100% [ 100% [ 100% [100% [ 100%
CHUI LTD. FARU LTD. Mf;)go MOFIA LTD. | | TEMBO LTD.
- (v
(Bermuda) (Bermuda) (Bermuda) (Bermuda) (Bermuda) 77.5%
[0.5% [0.5% [0.5% [05% [0.5%
TFM
(DRC)

100%

Financial effects of the Potential Acquisition

Reference is made to the circular of the Company dated 8 September 2016 in relation to, among other
things, the proposed acquisition of Freeport-McMoRan Inc.’s copper and cobalt businesses. On 9 May
2016, the purchaser, a wholly owned subsidiary of the Company, entered into a stock purchase agreement
with Phelps Dodge Katanga Corporation and Freeport-McMoRan Inc., pursuant to which the purchaser has
agreed to purchase all of the issued and outstanding ordinary shares of FMDRC, which holds 70% interest
in TFHL, which in turn holds 80% interest in TFM, which in turn owns the Tenke Fungurume Mining
Complex. As disclosed in the announcement dated 17 November 2016 of the Company, the acquisition of

Freeport-McMoRan Inc.’s copper and cobalt businesses was completed.

Upon completion of the Potential Acquisition, Lundin DRC will become a wholly owned subsidiary of the
Company, and the Company will indirectly own a 30% equity interest in TFHL (i.e. a further 24% indirect
interest in the Tenke Fungurume Mining Complex). Effectively, the Company will own an 80% indirect

interest in aggregate in TFM, which owns the Tenke Fungurume Mining Complex.
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The following tables set out, for illustrative purposes only, the key financials of the Group (as if the
acquisition of 56% indirect interest in Tenke from Freeport-McMoRan Inc. was completed on 30 June
2016) and the unaudited pro forma financial information of the Enlarged Group after completion of
the Potential Acquisition as if the Potential Acquisition had been completed as at 30 June 2016 for pro
forma consolidated statement of financial position. The unaudited pro forma financial information of the
Enlarged Group has been prepared based on the judgments and assumptions of the Directors for illustrative
purposes only. It may not reflect the true financial position of the Enlarged Group as at 30 June 2016 or

any future date due to its hypothetical nature.

As the estimated fair values of the assets, liabilities and contingent liabilities of Tenke used in the
unaudited preparation of the pro forma financial information of the Enlarged Group might differ from
their respective actual fair values upon the completion of the Potential Acquisition, the actual financial
effects of the Potential Acquisition might be materially different from the financial position as shown in

Appendix IV of this circular.

Consolidated Statement of Financial Performance

Consolidated Statement of Financial Position

Unaudited consolidated
statement of financial
position of the Group

(as if the acquisition of

56 % indirect interest  Unaudited pro forma

in Tenke from
Freeport-McMoRan

Inc. was completed

consolidated statement
of financial position of

the Enlarged Group as

on 30 June at 30 June 2016 (as

2016) as at disclosed in

30 June 2016 RMB Appendix IV) RMB

(million) (million)

(approx.) (approx.)

Total current assets 9,555 9,555
Total assets 52,177 52,177
Total current liabilities 14,103 21,738
Total liabilities 26,495 34,130
Total equity 25,682 18,047

For further information, please refer to Appendix IV to this circular for the unaudited pro forma financial

information of the Enlarged Group.
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The unaudited consolidated net assets of the Group (as if the acquisition of 56% indirect interest in Tenke
from Freeport-McMoRan Inc. was completed on 30 June 2016) as at 30 June 2016 were approximately
RMB25,682 million, comprising total assets of approximately RMB52,177 million and total liabilities of
approximately RMB26,495 million. As extracted from the audited consolidated financial statements of
the Company for the year ended 31 December 2015, the total net profit of the Group for the financial year
ended 31 December 2015 was approximately RMB703 million.

According to the unaudited pro forma financial information of the Enlarged Group as set out in Appendix
IV to this circular, the unaudited pro forma net assets of the Enlarged Group as at 30 June 2016 would
be approximately RMB18,047 million, comprising pro forma total assets of approximately RMB52,177

million and pro forma total liabilities of approximately RMB34,130 million.

The unaudited pro forma consolidated statement of financial position of the Enlarged Group as at 30 June
2016 was prepared based on (i) the unaudited pro forma financial information of the Group (as if the
acquisition of 56% indirect interest in Tenke from Freeport-McMoRan Inc. was completed on 30 June
2016 and in accordance with the unaudited pro forma financial information as set out in the Appendix IV
to circular of the Company dated 8 September 2016 in relation to acquisition of Freeport-McMoRan Inc.’s
copper and cobalt businesses) as at 30 June 2016, after incorporating pro forma adjustments described
in the accompanying notes as set out in Appendix IV to this circular, assuming the proposed Potential

Acquisition were completed on 30 June 2016.

Financial and Trading Prospects of the Group and the Enlarged Group

The Group and the Enlarged Group will continue to focus on its goal of becoming a substantial base,
precious and specialty metals producer. We will focus on managing our assets effectively and on extracting
operational efficiencies to maximise our profitability. We will continue to evaluate opportunities for

further project development and expansion as they arise, subject to supportive market conditions.

We will also continue to leverage our strong marketing capabilities in the PRC and in other countries,
utilizing our strong network of relationships globally. The Enlarged Group will continue to source
new customers and suppliers to expand the portfolio of our trading business and to strengthen our

revenue-generating ability.

The Enlarged Group will have a larger platform to pursue further acquisitions overseas. We will continue
to evaluate acquisition opportunities that present compelling value to the Company. The Enlarged Group
will have substantial access to funding, which will enable it to pursue value accretive acquisitions in
precious, base and specialty metals. In particular, the Enlarged Group will consider acquisitions of
producing mines or near production assets, where the risk associated with construction/development is

limited.
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The Enlarged Group will continue to monitor global financial markets and its own capital structure, and
will continually reassess the optimal capital structure for its business. This may or may not involve the
negotiation of new bank facilities, the renegotiation of existing bank facilities, and may involve accessing
the public equity and debt capital markets. At all times the Enlarged Group will seek to have in place a

capital structure that supports its strategic objectives, whilst minimising its cost of capital.

Business Plan and Strategy

Tenke is a world-class copper-cobalt mine in the DRC and has been in continuous operation since 2009.
Given the mature mining operations at Tenke, the Company expects that capital expenditures would mainly
be associated with development for continued operations, and maintaining the plant and infrastructure. The
Company expects that the cash flow generated by Tenke will be able to fund its own capital expenditure
and working capital requirements. Upon the completion of the acquisition of FMDRC in November 2016,
the Company has been conducting a review of Tenke’s business and putting in place a budget and medium
term plans covering up to 2021, which will be reviewed annually. The budget and medium term plan will
include a review the funding position of Tenke. To the extent there is expected to be a shortfall in the
overall funding position of Tenke, the Company will contribute funding through internal resources or such
other means as the Company considers appropriate. Consistent with the Company’s business strategy,
the Company intends to focus on maximizing shareholder value, which includes a disciplined approach
to capital allocation. The Company continually reviews investment opportunities organically and by

acquisition. The Company’s acquisition criteria include:

. producing or near producing assets;

. high quality and low cash cost position;

. potential to cut costs and improve operational efficiency;

. meaningful additional expansion potential;

. exploration upside with potential for a long life operation;

. adequate risk mitigation in difficult jurisdictions;

. potential for beachhead position offshore with multiple synergistic future acquisitions;

. accretive to Shareholders; and

. leverages the Company’s operational excellence, while acquiring additional technical expertise.
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Acquisition of Anglo American plc’s Niobium and Phosphates Businesses

Reference is made to the circular of the Company dated 8 September 2016 in relation to, among other
things, the proposed acquisition of Anglo American plc’s niobium and phosphates businesses. On 27 April
2016, a wholly owned subsidiary of the Company entered into a sale and purchase agreement pursuant
to which the Company will acquire all the businesses of AAFB and AANB, including their related
subsidiaries and associated marketing functions. As disclosed in the announcement of the Company
dated 2 October 2016, the acquisition of Anglo American plc’s niobium and phosphates businesses was

completion on 1 October 2016.

The aggregate consideration for the transaction is USD1.5 billion (equivalent to approximately
HKD11.625 billion), subject to standard adjustments for a transaction of this nature. The Group satisfied
the consideration payable on completion through a combination of the Group’s existing cash reserves and

undrawn credit facilities.

The niobium business is an important strategic addition to the Company’s existing core molybdenum and

tungsten business as it is a critical value-added input for specialised alloys and steel production.

The phosphates business provides strategically important diversification benefits to the Company’s metals
portfolio. The phosphate sector has attractive long-term fundamentals and positive outlook due to robust
demand and supply dynamics in Brazil. The country represents the third largest phosphate consumer for
the production of agricultural products including soybeans, coffee and sugarcane; Brazil has the largest
potential arable land in the world. The remuneration payable to and benefits in kind receivable (if any) by

the Directors have not been varied in consequence of this acquisition.

Acquisition Freeport-McMoRan Inc.’s Copper and Cobalt Businesses

Reference is made to the circular of the Company dated 8 September 2016 in relation to, among other
things, the proposed acquisition of Freeport-McMoRan Inc.’s copper and cobalt businesses. On 9 May
2016, the purchaser, a wholly owned subsidiary of the Company, entered into a stock purchase agreement
with Phelps Dodge Katanga Corporation and Freeport-McMoRan Inc., pursuant to which the purchaser has
agreed to purchase all of the issued and outstanding ordinary shares of FMDRC, which holds 70% interest
in TFHL, which in turn holds 80% interest in TFM, which in turn owns the Tenke Fungurume Mining
Complex. The consideration is USD2.65 billion (equivalent to approximately HKD20.67 billion) (subject
to customary adjustments) plus certain contingent purchase price (up to USD120 million, if any) (equivalent
to approximately HKD936 million). As disclosed in the announcement dated 17 November 2016 of the
Company, the acquisition of Freeport-McMoRan Inc.’s copper and cobalt businesses was completed. The
Group satisfied the consideration payable on completion through a combination of the Group’s existing
cash reserves and undrawn credit facilities. The remuneration payable to and benefits in kind receivable

by (if any) the Directors have not been varied in consequence of this proposed acquisition.
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IMPLICATIONS UNDER LISTING RULES

Connected transactions

As at the Latest Practicable Date, BHR has entered into the Stock Purchase Agreement to acquire all the
issued share capital in Lundin DRC, which holds 30% interest in TFHL (an indirect non-wholly owned
subsidiary of the Company). Although as at the Latest Practicable Date, BHR has yet to own any shares
in TFHL, BHR would become a connected person (as defined in the Listing Rules) of the Company
following completion of the Stock Purchase Agreement. Therefore, the provision of assistance in securing
the Syndicated Loans (including a guarantee), the grant of the Put Option by the Company to (i) BHR, (ii)
BHR Shareholders, (iii) Shareholders of BHR Shareholders, and the acceptance of the Call Option by the
Company from (i) BHR, (ii) BHR Shareholders, (iii) Shareholders of BHR Shareholders would constitute

connected transactions of the Company under Chapter 14A of the Listing Rules.

Pursuant to Rule 14A.101 of the Listing Rules, a connected transaction between the listed issuer’s group
and a connected person at the subsidiary level on normal commercial terms or better is exempt from the
circular, independent financial advice and shareholders’ approval requirements if: (1) the listed issuer’s
board of directors have approved the transactions; and (2) the independent non-executive directors
have confirmed that the terms of the transaction are fair and reasonable, the transaction is on normal
commercial terms or better and in the interests of the listed issuer and its shareholders as a whole. None
of the Directors has a material interest in the Cooperation Arrangement and was required to abstain
from voting at the meeting of the Board approving the Cooperation Arrangement and the transactions

contemplated thereunder.

The Company has obtained the approval from the Board regarding the provision of assistance in securing
the Syndicated Loans (including a guarantee), grant of the Put Option and the acceptance of the Call
Option and the independent non-executive Directors have confirmed that the terms of the transaction in
relation to the provision of assistance in securing the Syndicated Loans (including a guarantee), grant of
the Put Option and acceptance of the Call Option are fair and reasonable, such transactions are on normal
commercial terms or better and in the interests of the Company and the Shareholders as a whole. As such,
the provision of assistance in securing the Syndicated Loans (including a guarantee), the grant of the Put
Option and acceptance of the Call Option are exempted from the circular, independent financial advice

and shareholders’ approval requirements by virtue of Rule 14A.101 of the Listing Rules.
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Notifiable transactions

Pursuant to Rule 14.74(1) of the Listing Rules, the grant of the Put Option (the exercise of which is not
at the Company’s discretion) will be classified as if the Put Option had been exercised in the maximum
exercise price approximately at USD591.6 million. As one or more of the applicable percentage ratios (as
defined under the Listing Rules) when aggregated under Rule 14.22 of the Listing Rules in respect of the
exercise of the Put Option and the provision of assistance in securing the Syndicated Loans (including a
guarantee) would be more than 25% but less than 100%, the exercise of the Put Option and the provision
of assistance in securing the Syndicated Loans (including a guarantee) constitute a major transaction for

the Company under Chapter 14 of the Listing Rules.

In respect of the Call Option granted to the Company, since the exercise of which is at the discretion
of the Company and for which no premium is required to be paid by the Company, the acceptance of
the Call Option granted to the Company does not constitute a notifiable transaction of the Company
under the Listing Rules. However, as the Directors consider that it would be prudent for the Company
to have received all necessary approvals to exercise the Call Option, the Company proposed to comply
with the relevant requirements under the Listing Rules at the time of accepting the Call Option, as if
the Call Option had been exercised in the maximum exercise price approximately at USD591.6 million.
Consequently, given the maximum exercise price payable by the Company, the value of the underlying
assets, and the profits and revenue attributable to such assets as at the date of this announcement, the
exercise of the Call Option, when aggregated under Rule 14.22 of the Listing Rules with the provision
of assistance in securing the Syndicated Loans (including a guarantee), will also constitute a major

transaction for the Company under the Listing Rules.

To the best of the Directors’ knowledge, information and belief, having made all reasonable enquiries, no
Shareholder has a material interest in the Cooperation Arrangement. Therefore, no Shareholder is required
to abstain from voting on the relevant resolutions to be proposed at the EGM to approve the Cooperation
Arrangement and the transactions contemplated thereunder. If any of counterparties to the Cooperation
Arrangement or Lundin Mining Corporation, and their close associate (as defined in the Listing Rules)
hold any Shares on the date of the EGM, they will be required to abstain from voting on the relevant
resolutions to be proposed at the EGM in relation to the Cooperation Arrangement and the transactions

contemplated thereunder.
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Waiver from strict compliance with Rule 4.03 of the Listing Rules

In accordance with Rule 4.03 of the Listing Rules, an accountant’s report on Lundin DRC which is
included in this circular must be prepared by certified public accountants who are qualified under the
Professional Accountants Ordinance (Chapter 50 of the Laws of Hong Kong). Rule 4.03 of the Listing
Rules also provides that, in the case of a circular issued by a listed issuer in connection with acquisition of
an overseas company, the Hong Kong Stock Exchange may be prepared to permit the accountants’ report
to be prepared by a firm of practicing accountants which is not so qualified but which is acceptable to the
Hong Kong Stock Exchange. Such firm must normally have an international name and reputation and be a

member of a recognised body of accountants.

The underlying assets of Lundin DRC are situated in DRC. Given that certain books and records in relation
to Tenke and Lundin DRC are situated in DRC and the United States, PwC (Canada) is engaged to conduct
an audit on the underlying financial information of Lundin DRC covering from 3 August 2016 (the date of
its incorporation) to 30 September 2016, including, by way of note, the summarised financial information
of TFHL for the nine months ended 30 September 2016 and the three years ended 31 December 2013,
2014 and 2015 prepared in accordance with International Financial Reporting Standards, the tight
timetable for the publication of this circular as agreed among the parties to the Cooperation Arrangement,
it is therefore more cost and time effective to engage PwC (Canada) to issue the accountants’ report of
Lundin DRC in accordance with the International Financial Reporting Standards. Although PwC (Canada)
is not registered under the Professional Accountants Ordinance (Chapter 50 of the Laws of Hong Kong), it is
registered under the applicable laws of Canada, PwC (Canada) is a member of the Chartered Professional
Accountants of Ontario and a registered firm with the Canadian Public Accountability Board. It is also
the member firm of a reputable international accounting practice of PricewaterhouseCoopers. The Board
is of the view that it is more appropriate to appoint PwC (Canada) instead of professional accountants
who are qualified under the Professional Accountant Ordinance (Chapter 50 of the Laws of Hong Kong)
as reporting accountants for the purpose of issuing the accountants’ report of Lundin DRC to be included
in this circular. The Company has therefore applied to the Hong Kong Stock Exchange for a waiver from
strict compliance with Rule 4.03 of the Listing Rules to allow PwC (Canada) to prepare the accountants’
report of Lundin DRC for the inclusion in this circular. Such waiver has been granted by the Hong Kong
Stock Exchange on 8 March 2017.
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DIRECTORS, SUPERVISIORS AND SENIOR MANAGEMENT LIABILITY INSURANCE

The Directors, supervisors and senior management may incur liabilities in the course of performing
their duties owed to the Company. The Company considers that such liabilities amongst the Directors,
supervisors and senior management may arise from making management decisions, litigation risks and
regulatory investigations from disclosure issues. In light of the recent completion of overseas acquisitions,

the risks associated with their duties have been increased.

In order to fulfill their duties and responsibilities amongst the Directors, supervisors and senior
management of the Company, to provide incentive for the Directors, Supervisors and senior management
to work hard and fulfill their respective duties and to avoid the litigation risks arising from the
performance of their duties, the Company proposes to purchase a liability insurance for its Directors,
supervisors and senior management with an annual coverage up to USD30,000,000. The annual premium
payable for the liability insurance shall not exceed USD50,000. The scope of insurance shall cover
i) management liabilities amongst the Directors, supervisors and senior management, ii) compensation
payable by the Company for securities losses, iii) the Company’s liabilities arising from employments.
The Board seeks a mandate from the Shareholders authorising the management of the Company to deal
with the insurance matters, the mandate of which shall include but not limit to the following powers i) to
determine, within the limit stated above, the annual cap of compensation and premium payable under the
liability insurance; ii) duration of the liability insurance; iii) scope of coverage; iv) choice of insurance
institutions; v) execution of the relevant documents and vi) all ancillary matters related to the above

matters.

According to the requirements of the Company Law of PRC, the Articles of Association and the Shanghai
Stock Exchange Listing Rules, the Board put forward the resolution of liability insurance for the Directors,
supervisors and senior management, as an ordinary resolution, for the approval by the Shareholders at the
EGM.

EGM

The Board proposed to seek the Shareholders’ approval at the EGM to approve the Cooperation
Arrangement. Amended notice of the EGM is set out on pages IX-1 to IX-3 of this circular.
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LMG and CFC, who as at the Latest Practicable Date in aggregate hold approximately 63.14% equity
interest in the Company, have separately irrevocably undertaken to vote in favour of the resolution to

approve the Cooperation Arrangement and the transactions contemplated thereunder.

CLOSURES OF REGISTER OF MEMBERS

In order to determine the list of H Shareholders who will be entitled to attend and vote at the EGM, the
Company’s register of members of H Shares is closed from Saturday, 11 February 2017 to Friday, 14 April
2017 (both days inclusive) during which period no transfer of shares would be effected. H Shareholders
whose names appear on the register of members of H Shares of the Company at 4:30 p.m. on Friday, 10
February 2017 are entitled to attend and vote at the EGM. In order for the H Shareholders to qualify for
attending and voting at the EGM, Shareholders whose H Shares are not registered in their names should
complete and lodge their respective instruments of transfer with the relevant H Share certificates with
Computershare Hong Kong Investor Services Limited, the Company’s H Share registrar in Hong Kong,
at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong, and in
any case no later than 4:30 p.m. on Friday, 10 February 2017.

PROXY ARRANGEMENT

Amended form of proxy applicable to the EGM is set out on pages X-1 to X-2 of this circular.

For H Shareholders, whether or not you are able to attend the EGM in person, you are requested to
complete the proxy form applicable to the EGM in accordance with the instructions printed thereon,
and return it to the Company’s H Share registrar in Hong Kong, Computershare Hong Kong Investors
Services Limited, at 17M Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong, as soon
as possible but in any event not less than 24 hours before the time appointed for holding the EGM or any
adjournment thereof. Completion and return of the proxy form applicable to the EGM will not preclude

you from attending and voting in person at the EGM or any adjournment thereof should you so wish.

VOTING BY WAY OF POLL

Pursuant to Rule 13.39 of the Listing Rules, any votes of the Shareholders at the EGM must be taken
by poll except where the chairman, in good faith, decides to allow a resolution which relates purely to a
procedural or administrative matter to be voted on by a show of hands. The poll results announcement will
be announced by the Company after the EGM in the manner prescribed under Rule 13.39(5) of the Listing

Rules.
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The Company will offer a platform to A Shareholders (including Northbound Investors) to vote online
through the general meeting online voting system of the SSE. Please refer to the relevant announcements

published by the Company on the SSE for details.

RECOMMENDATIONS

The Board considers that the special resolutions in relation to the Cooperation Arrangement, the Call
Option together with the provision of assistance in securing the Syndicated Loans (including a guarantee),
the Put Option together with the provision of assistance in securing the Syndicated Loans (including a
guarantee) and the ordinary resolution in relation to the purchase of liability insurance for the Directors,
supervisors and senior management are in the best interests of the Company and the Shareholders as a
whole. Accordingly, the Board recommends the Shareholders to vote in favour of the relevant resolutions

to be proposed at the EGM as set out in the amended notice of EGM.

Yours faithfully,
By Order of the Board
China Molybdenum Co., Ltd.*
Li Chaochun

Chairman
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OVERVIEW

Upon the completion of the acquisition of all the issued share capital of FMDRC in November 2016, the
Company has acquired a 56% indirect interest in TFM and the mining operation of Tenke has been under

the control and management of the Company.

Tenke is a copper-cobalt operation which is believed to host one of the world’s largest copper-cobalt
resources. The mine is situated approximately 175km northwest of the city of Lubumbashi in the southeast
region of the DRC. Lubumbashi has a population of 1.8 million and is the capital of the newly designated

province of Haut-Katanga, which has a population of 4.0 million.

Tenke is located in a hilly region between Tenke and Fungurume. Tenke and Fungurume are both urban
centers serving as primary transportation centers and marketplaces for the region. Between Tenke and

Fungurume there are numerous villages, fields, forests and mineralized lands.

TFM was established in December 1996 under the DRC Companies Act and formed for the purpose of
developing the deposits of copper, cobalt, and associated minerals. The Company indirectly owns 56% of
TFM and is the operating partner. Lundin Mining Corporation indirectly owns 24% and Gécamines holds

a repayable carried 20% interest in the property.

Construction of Tenke was initially approved by the Phelps Dodge Katanga Corporation prior to the end of
2006. The Phelps Dodge Katanga Corporation was acquired by the Freeport-McMoRan Inc. in 2007. The
project was first commissioned in the first half of 2009. The first copper cathodes were stripped in March

and first cobalt hydroxide was produced in May.

Currently, Tenke includes the mining, processing and general infrastructure on the Tenke concession for
the exploitation, initially, of oxide ores. Copper and cobalt will be recovered from Kwatebala, Fungurume,
Fwaulu, Kansalawile, Mambilima, Mwandinkomba, Pumpi, Tenke, Fungurume VI, Kazinyanga, Kato
L3K, Shinkusu, Zikule, and Mudilandima deposits. The deposits are found within mineral concessions
totaling 1,437km?.

Initially, the operation was designed to process 8,000tpd of ore for the production of 115,000tpa copper

cathode and >8,000tpa of cobalt as hydroxide. Debottlenecking, plant upgrades, and Phase 2 Expansion,

which was completed in 2014, all have allowed for an increase in throughput of 14,800tpd for production
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of 195,000tpa copper cathode and 15,000tpa of cobalt as hydroxide. Construction of a second sulphuric

acid plant has been substantially completed.

Source:  Competent Person’s Report

ACCESS

There are several forms of access to Tenke. The copper and cobalt product are primarily transported by
truck between the mine and ports in South Africa via transport hubs in Ndola and Chingola, Zambia. An
airstrip constructed on the concession accommodates up to a medium sized aircraft and is used to transport

employees and contractors. TFM maintains this air strip in good condition.
Due to the lack of viable port facilities in the area, usage of ports in South Africa is necessary. Access

routes to ports are through Zambia, Botswana, and Zimbabwe. Within the DRC, road access varies in

quality, though generally are all comprised of hardened dirt roads.
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Regional Map Showing Access Routes from Zambia to Tenke

Source: Competent Person’s Report

There is also a rail system comprised of a single track that services Tenke and Fungurume. The track

accommodates two trains per week but is inadequate for projected project requirements.

There are several roads and ports in proximity to Tenke. The image below is an overview of these railroad,

road and port locations.

Railroad, Road, and Port Locations

Source: Technical Report
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Upon completion of the Stock Purchase Agreement, Lundin DRC will become a wholly owned subsidiary
of BHR, and BHR will own a 24% indirect interest in TFM, which owns Tenke.

Upon the completion of the Potential Acquisition as contemplated under the Cooperation Arrangement,
the Company will be able to acquire the 24% indirect interest of TFM from BHR and/or the Investors.

Effectively, the Company will own a 80% indirect interest in TFM, which owns Tenke.

TFM’s current operations consist primarily of exploration, mining, processing and ancillary operations,
including marketing, of refinable mineral substances produced from the mining concession areas near
Tenke and Fungurume in the DRC. TFM began producing copper cathodes in March 2009 and began
producing cobalt, in the form of cobalt hydroxide, in September 2009. Substantially all of TFM’s assets
are located in the DRC.

Mining rights held by TFM

TFM operates Mining Concession No. 198 and Mining Concession No. 199 pursuant to:

. the 1996 Mining Convention as subsequently amended and which is now the Mining Convention
comprising the ARMC and the ARMC-A1; and

. the Agreement for the Formation of TFM as amended and restated by the ARSA and ARSA-A1.

Mining Concession No. 198 and Mining Concession No. 199 were granted under the former mining
legislation — the Mining Law and the 1967 Mining Regulations. The latter mining legal regime was
applicable prior to the entry into force of the Mining Code and the Mining Regulations, which constitute

the current mining regime.

As TFM did not opt for the application of the provisions of the Mining Code to the mining rights in
accordance with the Mining Code, therefore the mining rights held by TFM are still governed by the
Mining Law and the 1967 Mining Regulations. Our local DRC counsel confirms that Mining Concession
No. 198 and Mining Concession No. 199 are in good standing and there is no objective element that

creates doubt in respect of their validity.
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The acquisition of Tenke exploitation permits by TFM

TFM acquired Mining Concession No. 198 from Gécamines by Ministerial Order No. 368/CAB.VPM/MINES/96
of 9 December 1996 of the Minister of Mines which authorised the transfer.

. The first validity period of mining concession No. 198, designated as exploitation permit No. 123,

expired on 16 September 2005.

. The renewal of Exploitation Permit No. 123 was granted by Ministerial Order
No. 1896/CAB.MIN./MINES/01/2006 of 10 October 2006 for a duration of 15 years, from 17
September 2005 to 16 September 2020.

. CAMI delivered the exploitation certificate No. CAMI/CE/940/2004 relating to exploitation permit
No. 123, with the statement of its renewal for a duration of 15 years, from 17 September 2005 to 16
September 2020.

. Pursuant to the subsequent division of exploitation permit No. 123 into three exploitation
permits No. 123, No. 9707 and No. 9708, exploitation certificates No. CAMI/CE/5569/09,
No. CAMI/CE/5570/09 and No. CAMI/CE/5571/09 were issued in 2009 stating that exploitation
permits No. 123, 9707 and 9708 are valid from 17 September 2005 to 16 September 2020.

. In relation to Tenke exploitation permits, the surface areas covered by the three exploitation
permits, ie Exploitation Permit No. 123, Exploitation Permit No. 9707 and Exploitation Permit No.
9708, as reflected in the exploitation certificates dated 2 October 2009 are as follows:

Approximate area
covered (in hectares)
Estimated on the basis of
the supposed area of
each square (84.955

hectares) pursuant to

Article 39 of the
Exploitation Permits Number of squares Mining Regulations Expiry date
(carrés)
Exploitation Permit No. 123 448 38,059.84 16 September 2020
Exploitation Permit No. 9707 405 34,406.78 16 September 2020
Exploitation Permit No. 9708 134 11,383.97 16 September 2020
Total 987 83,850.59
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The acquisition of Fungurume exploitation permits by TFM

TFM acquired Mining Concession No. 199 from Gécamines by Ministerial Order
No. 367/CAB.VPM/MINES/96 of 9 December 1996 of the Minister of Mines which authorised the
transfer. The transfer was duly transcribed on the certificate of mining concession No. 199 delivered to
TFM.

. The first validity period of mining concession No. 199, now designated as exploitation permits No.
159, No. 4728 and No. 4729, expired on 13 August 2011.

. Ministerial Orders No. 0009/CAB.MIN/MINES/01/2012, No. 0010/CAB.MIN/MINES/01/2012
and No. 0011/CAB.MIN/MINES/01/2012 of 31 January 2012 granting the renewal of exploitation
permits No. 159, No. 4728 and No. 4729.

. Following the notification of the Ministerial Orders granting the renewal of exploitation permits
No. 159, No. 4728 and No. 4729 TFM transmitted, on 8 March 2012, to the CAMI the original of
exploitation certificates No. CAMI/CE/2405/2006 (EP No. 159), No. CAMI/CE/2406/2006 (EP No.
4729) and No. CAMI/CE/2407/2006 (EP No. 4728) were originally issued on 4 August 2006 and on
the back of which the CAMI transcribed the first renewal of exploitation permits No. 159, No. 4728
and No. 4729 for a duration of fifteen years, from 13 August 2011 to 12 August 2026.

. In relation to the Fungurume exploitation, the surface areas covered by the three exploitation
permits, ie Exploitation Permit No. 159, Exploitation Permit No. 4728 and Exploitation Permit No.
4729, as reflected in the exploitation certificates dated 15 March 2012 are as follows:

Approximate area
covered (in hectares)
Estimated on the basis of
the supposed area of
each square (84.955

hectares) pursuant to

Article 39 of the
Exploitation Permits Number of squares Mining Regulations Expiry date
(carrés)
Exploitation Permit No. 159 435 36,955.43 12 August 2026
Exploitation Permit No. 4728 135 11,468.93 12 August 2026
Exploitation Permit No. 4729 322 27,355.51 12 August 2026
Total 892 75,779.86
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AVAILABILITY AND SOURCES

II.

III.

Power
The power supply to the plant site is provided through a high voltage overhead line from the
Fungurume substation to a switchyard at the plant site. Power is also supplied to the village from

the Fungurume substation through a different line.

The electrical load has been interconnected to the Fungurume substation in the Katanga grid, which is

supplied by hydroelectric power from SNEL.

TFM has a long-term contract with SNEL for supply of electricity from the Nseke Power Station
located west of Tenke by Kolwezi. In addition, TFM has five agreements with SNEL:

(1) one long-term purchased power agreement to set the price TFM will pay for power;

(i)  two finance agreements to finance improvements to the power system infrastructure;

(iii) one maintenance agreement to ensure system reliability; and

(iv)  one administration agreement to implement the finance and maintenance agreements.

Water

Within a reasonable distance of the mine site and the plant, there is a reliable source of water
supply. Wells in three different sub-catchments that surround Kwatebala can sustain the mining and
plant processes with enough capacity. Additional water supply is sourced from the tailings-storage
facility supernatant return water and run-off stormwater collected from waste rock stockpiles and

plant site.

Independent wells are also located at Fungurume. These wells source water to supply to the

permanent village located north of Fungurume.

Tailings and Mine Waste Storage

A tailings facility lies to the west of the process plant and northwest of the Kwatebala pit. Other
areas have been identified for future tailings storage. Waste rock is placed in several sites to

the north and south of the plant site. There are dedicated facilities for tailings, waste rock, and

domestic, industrial, and hazardous waste. Hazardous waste is transported off the site.
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HISTORY

Date

1917-1921 &
1942-1968

1969-1970

1971

1971-1976

1976

1994

1994

December 1994

January 1995

July 1996

November 1996

December 1996

January 1997

Event

Union Miniere du Haut Katanga drilling, trenching, pitting and adit

development at Fungurume and Tenke

Gécamines limited drilling at Fungurume and Tenke

Société Miniere de Tenke Fungurume (SMTF) operating Arm of partners
Charter Consolidated Limited (28%), Amoco Minerals Co (28%),
Tempelsman and Son (3%), Omnimine (7%), Mitsui (14%) and the Zairian

Government (20%) assumed control

$280 million expended for exploration, various studies, equipment and site

infrastructure

SMTF terminated interest due to deteriorating political and social situation,
falling copper price and delays in construction of a power line through the
region control reverted to Gécamines

Lundin Holding Limited commenced discussions with Gécamines

Lundin commissioned SNC Lavalin Ltd’s Mining and Metallurgical Division

to assist in completing technical evaluation

Gécamines issued invitations for proposals to develop property

Gécamines issued invitations to five additional companies and extended the
deadline to April 1995

Lundin Holding Limited was advised they were the successful bidder

TFM Mining Convention and Formation Agreement executed

TFM Mining Convention and formation of TFM formally approved by

Decrees of the Prime Minister
KSLE, wholly owned company in SNC Lavalin Group, started bankable

feasibility study using seven sub-consultants. Lundin Holding Limited was

supported by nine specialty sub-consultants
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Date

December 1998

February1999

2000

December 2000

September 2002

January 2003

September 2003

2004-2005

September 2005

October 2005

November 2005

November 2005

2005-2006

February—December 2006

August 2006

Event

BHP enters into Exclusive Option to Purchase Lundin Holding Limited

Shares

Lundin Holding Limited halts Feasibility Study work and declares force

majeure

BHP commissioned Bateman to conduct conceptual study

The Phelps Dodge Katanga Corporation enters into option agreement to

acquire one-half of BHP’s interest

The Phelps Dodge Katanga Corporation acquires remaining interest in the

Exclusive Option to Purchase Lundin Holding Limited Shares

The Phelps Dodge Katanga Corporation commissions Bateman Engineering

to prepare a scoping study

The Phelps Dodge Katanga Corporation and TMC submit formal proposal to

amend the existing project agreements

The Phelps Dodge Katanga Corporation supports TFM negotiations with
DRC for ARMC

ARMC and ARSA executed by DRC government and Gécamines

Presidential Decree formally approving the ARMC

The Phelps Dodge Katanga Corporation exercises option to take 70% direct

interest in Lundin Holding Limited

Force majeure lifted by Lundin Holding Limited

Feasibility Study conducted by GRD Minproc; ESIA conducted by Golder

16,000 meter core drilling program by The Phelps Dodge Katanga

Corporation

Commenced detailed design
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Date

December 2006

February2007

March 2008

March 2009

March 2009

October 2010

April 2011

November 2011

March 2012

January—March 2013

December 2013

October 2014

August 2015

May 2016

November 2016

Event

The Phelps Dodge Katanga Corporation Board conditionally approved

construction

Civil work mobilized on site

Open pit stripping commences

Pre-commissioning and plant startup

First copper production

Addendum No. 1 to the ARMC and the ARSA executed

Addendum No. 1 to the ARMC formally approved by Ordinance of the

President

Announcement of the Phase 2 Expansion of Tenke to increase daily

throughput to 14,000tpd

President and Prime Minister of the DRC signed an Ordinance formally
approving the bylaw changes for TFM. Lundin ownership is reduced to
24.0%

Phase 2 Expansion substantially completed

Full year production exceeds 200,000tpa

Construction of a new acid plant at Tenke begins; the plant will significantly

reduce need to import third-party acid

Freeport-McMoRan Inc. announces a revised plan to reduce capital spending
in 2016 by 50%

Freeport-McMoRan Inc. announces proposed sale of its 56% stake in Tenke

to the Company

Lundin Mining Corporation announces proposed sale of its 24% stake in
Tenke to BHR and the Company acquires the 56% indirect interest in Tenke

from Freeport-McMoRan Inc.
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DEPOSIT CHARACTERISTICS

The Tenke Fungurume Deposits are sediment-hosted copper and cobalt deposits with oxide, mixed
oxide-sulphide and sulphide mineralizations. The mineralization is mainly associated with two Sm—15m
thick dolomitic shale horizons separated by 20m of silicified dolomite. The dominant oxide minerals are
malachite, pseudomalachite and heterogenite. Sulphide minerals consist of bornite, carrollite, chalcocite,
and chalcopyrite. Dolomite and quartz are the main gangue minerals. Fourteen deposits within the

concession contribute to the resource base.

Generally, there is not a clear transition between oxide and sulphide mineralization at Tenke. There are
large zones of transitional material at varying depths. In the transitional and sulphide mineral resources,

approximately 68% of the resource is transitional.

The Tenke Fungurume Deposits are mined using continuous surface miners combined with conventional

drill-blast, load and haul open pit techniques.

The Statement of Ore Reserves and Mineral Resource below need to be read in conjunction with the
Competent Person’s Report in Appendix V, which contains the required JORC Code and Chapter 18 of the

Listing Rules disclosures.
In addition to the in situ Mineral Resource presented below, a total of 48.2Mt at 1.3% TCu, 1.2% AsCu,

0.31% TCo and 0.26% AsCo occurs in stockpiles on the ROM pad and classified as Measured. This

material is estimated based on survey controls, truck counts and grade control data.
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JORC Ore Reserves as at 31 December 2016

Area Quantity TCu AsCu TCo AsCo TCu TCo
(M) (%) (%) (%) (%) (Mlbs)  (Mlbs)

All Open Pits

Proved 76.9 3.1 0.32 2.8 0.25 5,285.5 544.0

Probable 56.5 2.7 0.30 2.4 0.25 3,365.3 376.1

Sub Total 133.4 2.9 0.31 2.6 0.25 8,650.7 920.0

Ore Stockpiles

Proved 48.2 1.3 0.31 1.2 0.26 1,389.6 326.6

Probable 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Sub Total 48.2 1.3 0.31 1.2 0.26 1,389.6 326.6

All Areas

Proved 125.1 24 0.32 22 0.26 6,675.1 870.5

Probable 56.5 2.7 0.30 2.4 0.25 3,365.3 376.1

Grand Total 181.6 2.5 0.31 2.2 0.25 10,040.4 1,246.6

Notes:

1. Tonnages are metric tonnes reported on a dry basis.

2. Copper price: $2.88/1b and Cobalt price: $12.4/1b.
3. Ore stockpiles include working-in-progress stockpiles balance as at 31 December 2016.

4. Figures reported are rounded which may result in small tabulation errors. Ore Reserves have been estimated
under the 2012 Edition of the JORC Code.
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JORC Open Pit Mineral Resources as at 31 December 2016

Ore Type

Leach

Oxide

Mixed

Cap Measured
Indicated

Inferred

Sub Total

Measured
Indicated

Inferred

Sub Total

Measured
Indicated

Inferred

Sub Total

Sulphide Measured

Notes:

Indicated

Inferred

Sub Total

Classification

Quantity TCu TCo AsCu AsCo
(Mt) (%) (%) (%) (%)
1.4 0.6 0.45 0.4 0.39
2.7 0.4 0.43 0.2 0.37
2.3 0.2 0.40 0.2 0.35
6.4 0.4 0.43 0.2 0.37
117.7 2.8 0.30 2.5 0.24
119.3 2.4 0.26 2.1 0.21
34.5 2.0 0.19 1.8 0.16
271.4 2.5 0.27 2.2 0.22
39.2 3.5 0.30 1.7 0.17
52.5 3.1 0.26 1.5 0.15
13.8 2.1 0.24 1.1 0.14
105.4 3.1 0.27 1.5 0.16
12.6 4.4 0.29 0.7 0.12
17.8 3.6 0.22 0.6 0.07
7.1 2.8 0.17 0.3 0.02
37.6 3.7 0.23 0.6 0.08

All Mineral Resources figures reported in the table above represent estimates at 31 December 2016. Mineral

Resource estimates are not precise calculations, being dependent on the interpretation of limited information on

the location, shape and continuity of the occurrence and on the available sampling results. The totals contained

in the above table have been rounded to reflect the relative uncertainty of the estimate. Rounding may cause

some computational discrepancies.

The reported Mineral Resource are based on a cashflow profit cut off grade basis, which is based on the Ore

Reserve parameters and a price of 3.50/Ib Cu and 15.00/Lb Co as detailed in the Competent Person’s Report in

Appendix V.
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JORC Underground Mineral Resources as at 31 December 2016

Ore Type

Oxide

Mixed

Measured
Indicated

Inferred

Sub Total

Measured
Indicated

Inferred

Sub Total

Sulphide Measured

Notes:

Indicated

Inferred

Sub Total

Classification

Quantity TCu TCo AsCu AsCo
(Mt) (%) (%) (%) (%)
4.7 2.8 0.32 2.5 0.24
30.7 2.9 0.30 2.5 0.23
14.7 3.0 0.28 2.6 0.20
50.1 2.9 0.30 2.5 0.22
6.6 34 0.19 1.7 0.12
68.1 3.2 0.27 1.5 0.15
169.1 3.0 0.30 1.4 0.16
2437 3.1 0.29 1.5 0.15
0.9 3.2 0.28 0.70 0.06
26.6 3.0 0.22 0.8 0.05
93.9 3.0 0.25 0.8 0.05
121.4 3.0 0.24 0.8 0.05

All Mineral Resources figures reported in the table above represent estimates at 31 March 2016. Mineral

Resource estimates are not precise calculations, being dependent on the interpretation of limited information on

the location, shape and continuity of the occurrence and on the available sampling results. The totals contained

in the above table have been rounded to reflect the relative uncertainty of the estimate. Rounding may cause

some computational discrepancies.

The reported Mineral Resource are based on a cash flow profit cut off grade basis, which is based on the Ore

Reserve parameters and a price of 3.50/Ib Cu and 15.00/Lb Co as detailed in the Competent Person’s Report in

Appendix V.
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Location of Deposits

Source: Technical Report

GEOLOGY

The Tenke Fungurume Deposits are typical of those that comprise the Central African Copperbelt which
is located in the Lufilian Arc, a 500km geological structure that stretches from southern DRC to Zambia.
The Tenke Fungurume Deposits are located at the north of the arc, which formed between the Angolan
Plate to the southeast and Congo Plate to the northwest during the Neoproterozic (650-600 million years
before present). Tenke sediment hosted copper-cobalt deposits occur near the base of a thick succession
of sedimentary rocks belonging to the Katanga Supergroup of Neoproterozoic Age (880-570 million years
before present). The older rocks of the basement complex belong to the Kibara Supergroup while the
ore-hosting Roan sedimentary rocks’ erosional source is the Bangweulu basement block. The stratigraphic

column is divided into the Kundelungu Supergroup (younger) and Roan Supergroup (older) in the area.
The Tenke Fungurume Deposits lie in Roan Group rocks. This window is the largest tectonic window

of the Roan Group rock in the Central African Copperbelt and is surrounded by Ngubu and Kundelungu

lithotectonic assemblages.
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Regional Geology

Source: Technical Report

Property Geology

Source: Competent Person’s Report
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MINERALIZATION

The copper-cobalt mineralization at Tenke is mainly associated with two dolomitic shale horizons
(RSF and SDB) separated by cellular silicified dolomite (RSC). Primary copper and cobalt mineralogy
is predominantly chalcocite (Cu,S), digenite (Cu,S,) bornite (Cu,FeS,), and carrollite (CuCo,S)).
Oxidation has resulted in widespread alteration producing malachite (Cu,Co,(OH),), pseudomalachite
(Cu (PO4),(OH),), chrysocolla (hydrated copper silicate) and heterogenite (Co,+O(OH)).

The relative distribution of copper and cobalt in the Mine Series is shown below:

Mine Series Copper and Cobalt Distributions (Schuh)

Source:  Competent Person’s Report

MINING OPERATIONS

Tenke mines copper-cobalt oxides through open-pit mining techniques. Additionally, drill and blast is used
in both ore and waste rock. Conventional loaders and trucks are the main form of transportation of ore to
crusher or stockpiles and waste to dumps. To increase mining rates, larger mining equipment is starting
to be introduced. In 2015, Fwaulu, Tenke, Fungurume and Mwandinkomba orebodies were the sources of

production. Over the mine life, other orebodies are scheduled to be mined in a number of different phases.

Copper is extracted through the usage of semi-autogenous grinding milling, sulphuric acid leach, and
solution extraction and electrowinning (“SX-EW”) to produce copper cathode. Iron, manganese and
aluminum are removed from a low grade residue stream from the tankhouse and a cobalt rich solution is
recovered which purified before the cobalt hydroxide product is precipitated out. Cobalt is sold as cobalt
hydroxide under contract and on the spot market while copper is marketed through the Company’s copper

marketing program.
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EXPLORATION

(Source: Public Filings)

Over time, the mineral concessions at Tenke have faced multiple phases of exploration. In 2008 and 2009,
the concessions were subject to geophysical and seismic surveys in addition to trenching and diamond
drill programs. In 2013, the concessions were subject to additional airborne geophysical surveys. Through
these surveys, electromagnetic and radiometric data was gathered and interpreted for future exploration

targeting.

In 2016, exploration is being targeted on locating additional mineable, high-grade, oxide resources and
resource conversion on eight of the fifteen total deposits. Drilling is budgeted at 13,200m in 68 holes.
A TITAN 24 DCIP and MT geophysical survey are also planned to be conducted on the east side of the
Dipeta syncline. There are also plans to conduct infill drilling at a number of the deposits to convert

probable reserves to Proved Reserves. This infill drilling is budgeted at 22,000m in 163 holes.

PROCESSING OVERVIEW

Ore processing consists of atmospheric leaching of ground ore and then SX-EW for copper recovery.

Since there is a presence of cobalt in the ore, additional processing operations are necessary.

For the first phase of the project, the 115,000tpa cathode production option was selected and successfully
commissioned in 2009. By 2011, the copper production was increased to nearly 135,000tpa through

operational experience and slight debottlenecking.

There are different flowsheet options for cobalt including intermediate cobalt hydroxide products, off-site
refining to electrowon metal and on-site refining. Initially, on-site refining was considered, but after the
March 2013 joint-venture extension to acquire Kokola cobalt refinery and related business for downstream

processing for cobalt, that option was pursued.

Phase 2 Expansion completed in 2013 expanded processing operations to a capacity of 195,000tpa of
copper and about 15,000tpa of cobalt.
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Source: Competent Person’s Report

OTHER INFORMATION

The Competent Person has confirmed that no material changes have occurred since the effective date of

the Competent Person’s Report.

As at the Latest Practicable Date, the Company was not aware of any legal claims or proceedings which

may affect the mining rights being acquired. More specifically, as at the Latest Practicable Date:

1. Project risks arising from environmental, social, and health and safety issues

As at the Latest Practicable Date, the Company has not received written notice and is not aware of
any circumstances that would on reasonable grounds be expected to give rise to, any civil, criminal
or administrative action, or other proceeding or suit under any environmental law applicable to
the Tenke, which is or may be materially prejudicial to the current financial position of the Target

Group.

2. Non-governmental organisation impact on sustainability of mineral and/or exploration

projects
As at the Latest Practicable Date and so far as the Company was aware, each of the mining

tenements held by the Target Group are in force and effect and the Company has not received any

notice of default or current claim of expropriation or forfeiture in respect of such mining tenements.
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Compliance with host country laws, regulations and permits, and payments made to host
country governments in respect of tax, royalties and other significant payments on a country
by country basis

As at the Latest Practicable Date and so far as the Company was aware:

(1) there is no material unremedied breach of the licences;

(ii)  the Company has not done or permitted to be done anything that would be likely to cause the

licences to be suspended, revoked, materially varied or terminated; and

(iii) no party has given written notice to the Company of any matter that would be likely to cause

such licences to be suspended, revoked, materially varied or terminated.

Sufficient funding plans for remediation, rehabilitation and, closure and removal of facilities

in a sustainable manner

The Company conducts the operations in respect of Tenke in the ordinary and usual course. The

Target Group maintains the tenements and licences in good standing.

Environmental liabilities of its projects or properties

As at the Latest Practicable Date and so far as the Company was aware:

a. The Target Group are in general compliance with the local environmental regulations

b. The Target Group and the management team of the Tenke are undertaking all key
environment management activities and have responded to compliance matters in

consultation with regulatory authorities.

Its historical experience of dealing with concerns of local governments and communities on

the sites of its mines, exploration properties, and relevant management arrangements

The Company retained the management team at Tenke following the completion of the all issued
share capital of FMDRC in November 2016 and maintains Tenke’s existing processes in relation
to safety, health, environment and community engagement, the Company has been dealing
with governments and the local communities in substantially the same manner as the Tenke has

historically.
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Any claims that may exist over the land on which exploration or mining activity is being

carried out, including any ancestral or native claims

As at the Latest Practicable Date, the Company was not aware of any material litigation,
prosecution, mediation, arbitration or other proceeding in respect of the Target Group. In addition,
so far as the Company was aware the Company has not at the Latest Practicable Date received any
written (i) notice or claim threatening the commencement of any material litigation, prosecution,
mediation, arbitration or other proceeding in respect of the Target Group, and (ii) notice advising
the Company that it has failed to comply in any material respect with any law in connection with

the Target Group which would have a material adverse effect on the value of the Tenke.
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RISK FACTORS

You should carefully consider all of the information set out in this circular, including the risks and
uncertainties described below associated with the Cooperation Arrangement, Tenke and the industry
in which it operates before making a decision on how to vote on the resolutions relating to the
Cooperation Arrangement at the EGM. The business, financial conditions and results of operations of
the Group, Tenke and the Enlarged Group could be materially and adversely affected by any of these

risks.

To the best of the Directors’ knowledge, the Directors consider the following risks to be the most
significant in respect of the assets and operations of Tenke for the Shareholders and potential investors
of the Company. However, the risks listed below do not purport to comprise all those risks associated
with the Cooperation Arrangement, the Group, Tenke and the Enlarged Group and are not set out
in any particular order of priority. Additional risks and uncertainties not currently known to the
Directors may also have an adverse effect on the Cooperation Arrangement, the Group, Tenke and the
Enlarged Group. If any of the following risks actually occurs, the implementation of the Cooperation
Arrangement, the Group, Tenke and the Enlarged Group’s operations, financial condition, capital

resources, results and/or future operations could be materially and adversely affected.

RISKS ASSOCIATED WITH THE ACQUISITION AND THE ENLARGED GROUP

1. Risks relating to investments in a business in foreign developing jurisdictions

The Potential Acquisition constitutes an investment in a business sector involving the exploration,
mining and production of copper and cobalt in the DRC. The Target Group’s exploration and future
development and operating activities in the DRC are subject to the risks normally associated with
the conduct of business in countries with less developed or emerging economies. The DRC has a
history of political instability and sometimes unpredictable changes in government policies and
laws, social and labour unrest, civil conflict and war. Please refer to the section headed “Risks
relating to the political, economic, regulatory, legal and social aspects associated with conducting
operations in the DRC” below for more information about the risks relating to conducting business

in such a foreign jurisdiction.

If the Enlarged Group is unable to function effectively within the above-mentioned risk

environment, its financial condition and operating results may be materially and adversely affected.

Any change in the political and economic conditions in the jurisdictions in which the Target
Group operate may also adversely affect the financial and operational results of the Target Group.
Consequently, the Target Group is not in a position to assure the timing and amount of any return
or benefits that may be received. If the business in the mining sector does not develop or progress
as planned, the Target Group may not recover the funds and resources they have invested, and this

may adversely affect the Target Group.
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Risks relating to completion of the Cooperation Arrangement and Potential Acquisition

A number of the conditions precedent to payment of the Subscription Money as set out in the
sub-paragraphs headed “Conditions precedent to the payment of the Subscription Money” under
the paragraphs headed “BHR Shareholders Cooperation Agreement”, “Shareholders of BHR
Shareholders Cooperation Agreement”, “Hantang Cooperation Agreement”, “Design Time
Cooperation Agreement” and “CNBC Cooperation Agreement” in the section headed “Letter
from the Board” of this circular involve the decision of third parties, including the completion
of the Stock Purchase Agreement between Lundin Mining Corporation and BHR, regulatory
approvals procured by Dingyuan on outbound investment from the National Development
and Reform Commission of PRC and the successful drawdown of the Syndicate Loans. As
fulfilment of certain conditions precedent is not within the control of the parties involved in the
Cooperation Arrangement, there is no assurance that the Potential Acquisition will be completed as

contemplated.

Risks relating to potential future acquisitions or investments in other companies

The Enlarged Group may seek to expand its business through acquisitions as it intends to
consider and evaluate opportunities for further growth through acquisitions when there are
suitable acquisition targets; however, there can be no assurance that the Enlarged Group will find
attractive acquisition candidates in the future, or that the Enlarged Group will be able to acquire
such candidates on commercially acceptable terms, if at all. Acquisitions may require substantial
capital and negotiations of potential acquisitions and the integration of acquired operations could
disrupt the Enlarged Group’s business by diverting management, and employees’ attention away
from day-to-day operations. The difficulties of integration may be increased by the necessity of
coordinating geographically diverse organizations, integrating personnel with disparate backgrounds

and combining different corporate cultures.

At times, acquisition candidates may have liabilities or adverse operating issues that the Enlarged
Group fails to discover through due diligence prior to the acquisition. If the Enlarged Group
consummates any future acquisitions, the Enlarged Group’s capitalisation, and results of operations

may change significantly.

Any acquisition involves potential risks, including, among other things: (i) mistaken assumptions
about mineral properties, mineral resources and costs, including synergies; (ii) an inability to
successfully integrate any operation the Enlarged Group acquires; (iii) an inability to hire, train or
retain qualified personnel to manage and operate the operations acquired; (iv) the assumption of
unknown liabilities; (v) limitations on rights to indemnity from sellers; (vi) mistaken assumptions
about the overall cost of equity or debt; (vii) unforeseen difficulties operating acquired projects,
which may be in new geographic areas; and (viii) the loss of key employees and/or key relationships

at the acquired project.
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Acquisitions or investments may require the Enlarged Group to expend significant amounts of
cash, resulting in the Enlarged Group’s inability to use these funds for other business purposes. The
potential impairment or complete write-off of goodwill and other intangible assets related to any
such acquisition may reduce the Enlarged Group’s overall earnings and could negatively affect the

Enlarged Group’s balance sheet.

The occurrence of any of the foregoing could have a material adverse effect on the Enlarged

Group’s business, financial condition, results of operations or prospects.

RISKS ASSOCIATED WITH THE BUSINESS OF THE TARGET GROUP

4. Risks relating to operation and development of mines

Exploration drilling to establish productive reserves is inherently speculative. The techniques
presently available to technical specialists to identify the existence and location of resources
are indirect and subject to a wide variety of variables which are subjective in nature. Mineral
exploration is highly speculative in nature. The Target Group’s exploration projects involve many
risks, and success in exploration is dependent upon a number of factors, including, but not limited
to, quality of management, quality and availability of geological expertise and availability of

exploration capital.

The Target Group cannot give any assurance that their future exploration efforts will result in the
discovery of a mineral resource or ore reserve, or that their current and future exploration programs
will result in the expansion or replacement of current production with new resources and reserves.
The Target Group cannot give assurance that their exploration projects will be able to extend the

life of their existing mines or result in the discovery of new producing mines.

In addition, the mining operations, development and exploration of the Target Group’s mining assets
require significant and continuous operational and capital expenditure. The original budgets that
the Target Group initially set aside for these operational and capital expenditure purposes may be

exceeded because of factors beyond the Target Group’s control.

The business of mining always involves certain risks and hazards, including environmental
pollution, accidents or spills, industrial and transportation accidents, unexpected labour shortages
and compensatory claims, disputes or strikes, cost increases for contracted and/or purchased
goods and services, shortages of required materials and supplies, electrical power interruptions,
mechanical and electrical equipment failure, changes in the regulatory environment, challenges
from local communities and non-governmental organizations, natural phenomena such as inclement
weather conditions, floods and earthquakes, encountering unusual or unexpected climatic conditions
which may or may not result from global warming, and encountering unusual or unexpected

geological conditions. The occurrence of any of these hazards can delay or interrupt production,
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increase production costs at the operating mines and result in liabilities to the Target Group.
The Target Group could become liable for pollution or other hazards against which they have
not insured or cannot insure, including those in respect of past activities for which they were not
responsible. For further details of these environmental and social challenges of the Enlarged Group,

please refer to section 14 of the Competent Person’s Report set out in Appendix V to this circular.

Risks relating to the major capital expenditure programmes

Any major capital expenditure projects that the Target Group’s may undertake may not be
completed within the expected time frame and budget, or at all, and may not achieve the intended
economic results. The Target Group’s expenditure may not be fully recovered and any depleted
ore reserves may not be replaced. The Target Group intends to invest in projects at their existing
operations to increase its production efficiency, as well as to expand and develop its mining and

processing capacities.

The capital expenditure projects may also be delayed or adversely affected by a variety of factors,
including the failure to obtain the necessary regulatory approvals or sufficient funding, construction
difficulties, technical difficulties and manpower or other resource constraints. Costs of these
projects may also exceed the Target Group’s planned investment budget. Even if the Target Group is
able to complete the projects without any delay and within its budget, as a consequence of changes
in market circumstances or other factors, the Target Group may not achieve the intended economic
benefits of these projects. As a consequence of any delay in completing the Target Group’s capital
expenditure projects, cost overruns, changes in market circumstances or other factors, the intended
economic benefits from these capital expenditure projects may not materialise, and the Target
Group’s business, financial condition and results of operations may be materially and adversely

affected.

The Target Group typically conducts feasibility studies to determine whether to undertake
construction projects. Actual results may differ from those anticipated by the feasibility studies.
In addition, if a valuable resource is discovered, it could take several years and require capital
expenditure to complete the initial phases of exploration and mine development before production

commences, and during this period, the capital cost and economic feasibility may change.

Risks relating to title and concessions and the inability to obtain, retain or renew concessions,

permits or licences

The Target Group’s mining and exploration concessions in the DRC may be subject to prior
unregistered agreements or transfers and title may be affected by undetected defects or underlying
landholdings. Accordingly, other parties could potentially dispute the Target Group’s title to its
mining and exploration rights. In addition, the acquisition of mining rights in the DRC must comply

with precise procedural requirements and, if granted by decree pursuant to the Mining Code and
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uncontested in the court system, can be considered binding. Notwithstanding the binding effect,

local communities could still assert legal challenges from time to time.

Failure to make certain payments and take certain actions required to keep permits or rights in good
standing may result in the loss of such permits or rights. In addition, there can be no assurance that
the Target Group has kept proper corporate records or made the necessary filings with the relevant

authorities in respect of entities in which the Target Group has an interest.

The Target Group is required under applicable laws and regulations to seek governmental
concessions, permits, authorisations, mining, exploitation and prospecting licences and other
approvals, including in connection with its operating, producing, exploitation, exploration and
development activities. Obtaining these permits, licences or approvals can be a complex and
time-consuming process and may involve substantial costs or the imposition of unfavourable
pre-grant or post-grant conditions. There can be a considerable delay in obtaining the necessary
permits, licenses, approvals and other authorisations and, in certain cases, the relevant government

agency may fail to issue such authorisation in a timely manner.

In addition, the duration and success of licence applications is contingent on many factors that are
beyond the Target Group’s control (including pressure from local communities, non-governmental
organizations or media). Certain of the concessions, permits, authorizations, licences or approvals
held by the Target Group in respect of its mining operations, production and development projects
and exploration projects may be terminated under certain circumstances, which include the
following: (i) failure to comply with any of the material, general or special licence conditions
(including provision of regular reports and the taking out of appropriate insurance) or gain
an extension to the time period required for compliance with such conditions; (ii) minimum
expenditure levels or minimum work commitments not undertaken or achieved by the Target Group
(or a corresponding penalty is not paid to the appropriate state authority); (iii) environmental,
health and safety standards (including payment of contributions and establishment of environmental
performance bonds) are not met; (iv) operating in the licensed areas in a manner that violates
the laws of the DRC; (v) failure to provide information required or requested by authorities; (vi)
liquidation of the immediate licence holder; (vii) failure to comply with any requirement under the
mining legislation relating to the mining or prospecting licence; and (viii) not providing or giving

false information on recovery of ores and mineral products, production costs or sales.

The Target Group may, in the future, be required to apply for extensions of the exploration licences
which they may hold and extensions for the terms of mining permits or licences for their existing
assets. There is no assurance that the Target Group will be able to obtain the extensions in respect
of any expiring exploration periods or the term of any expiring mining permits or licences. If such
extensions are not granted, the Target Group may lose their right of mining in respect of these
areas. If these title risks materialise, the business, financial condition and operating results of the

Target Group may be materially and adversely affected.

_ 74—



RISK FACTORS

The Target Group may not be able to continue to comply with applicable laws and regulations due
to factors that are beyond their control, and under those circumstances, the licences and permits may
be revoked and they may be subject to penalty. Operational income derived under such licences or
permits may also be forfeited. To the extent that these laws, regulations and legal requirements are
evolving, additional licences and permits may be required or the Target Group may be required to
adjust its activities in order to comply with such regulations and in doing so, may incur substantial

Costs.

Risks relating to changes in the estimates of the mineral resources and reserves of the

operating mines

The mineral resource and mineral reserve estimates of the operating mines set out in this circular
and the Competent Person’s Report comply with the JORC Code, but no assurance can be given
that any particular level of recovery from ore reserves will in fact be realised or that an identified
mineral resource will qualify as a commercially mineable orebody that can be economically

exploited.

The estimation of mineral resources and ore reserves involves some interpretation and is a partly
subjective process. The accuracy of mineral resource and reserve estimates is a function of the
quantity and quality of available data and the assumptions used and judgments made in interpreting
engineering and geological information. Data used in the resource estimation may be based on
historical data where the quality control methods applied to the data collection are not known to the
Enlarged Group and there is a risk that the tonnage or grades are overstated. In addition, resource
classification may be based on data drilled by the Enlarged Group’s predecessors at the projects and
consequently there may be a risk of an incorrect interpretation of geology or grade of the mineral

resources.

There is uncertainty in any resource or reserve estimate and the actual deposits encountered and
the economic viability of mining a deposit may differ materially from the estimates set out in
this circular and the Competent Person’s Report. In particular, the mineral resource estimates
of the Enlarged Group’s assets are largely premised on an average historical copper price which
may be higher than the price ruling as at 31 December 2016. While this is acceptable practice in
mineral resource estimation, there is a risk that a portion of the estimated resources may not be

economically extracted.

The discovery of mineral resources through exploration of mineral tenements is speculative in
nature and is frequently unsuccessful. The Target Group may be unable to successfully discover and
exploit new reserves to replace those they are mining to ensure the ongoing viability of the Target

Group’s projects.
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Estimated mineral resources or ore reserves may have to be re-calculated based on changes in
metals prices, further exploration or development activity or actual production experience. This
could have a material adverse effect on estimates of the volume or grade of mineralisation, estimated
recovery rates or other important factors that influence resource or reserve estimates. Market price
fluctuations for metals, increased production costs, reduced recovery rates or other factors may
render the present Proved Reserves and probable reserves of the operating mines uneconomical or

unprofitable to develop at a particular site or sites.

Risks relating to the power disruptions in the DRC

The Target Group’s mining operations are largely dependent on adequate infrastructure, in
particular reliable power sources. Tenke requires substantial amounts of electrical power in
order for it to sustain its operations. The supply of electric power to Tenke by the DRC’s
national electricity company SNEL has been erratic due to the poor infrastructure and inadequate
maintenance of the national power grids, cables and plants. The mining operations and development
activities at Tenke have been disrupted from time to time as a result of such power outages. The
lack of constant electricity supply has resulted in the Target Group not being able to operate its

mining and processing machinery and equipment optimally.

Risks relating to workplace safety, including personal injury, death and legal liability

The Target Group’s mining operations are subject to risks related to workplace safety, including
damage to, or destruction of, mining equipment and processing facilities, and could also result in
personal injury, death, performance delays, monetary losses and legal liability. The Target Group
has taken various steps to enhance workplace safety. However, it may be difficult to enforce
compliance with the established standards and procedures and workplace accidents may occur from

time to time.

The Target Group has implemented a comprehensive health and safety plan in order to improve the
compliance with health and safety standards at their projects. A number of procedures governing
the behaviour of staff and contractors have been formalised and these were implemented to improve
the safety culture and to improve the management of contractors. Notwithstanding these measures,
mine site construction, mining and mineral processing and transportation are inherently dangerous
activities and there can be no assurance that serious accidents or fatalities would not occur in the
future. If the Target Group fails to prevent serious accidents or fatalities, it may be held liable for
damages arising therefrom or in connection therewith and there may be delays and disruptions
to normal mining operations and schedules. In addition, such accidents or fatalities could have
a negative effect on their reputation and its relationship with the local community. Any of the
foregoing could have a material adverse effect on the Target Group’s results of operations, business,

financial condition and prospects.
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Risks relating to litigation

As with any company, the Target Group is or will be exposed to risks of litigation, including audits
and assessments brought against the Target Group by the DRC government and challenges brought
by local communities and non-governmental organizations. To the extent such risks is not covered
by insurance, an adverse outcome in litigation or the cost of and the management’s time spent on
responding to potential or actual litigation or negotiating settlement of claims may have a material
adverse impact on financial performance. Litigation brought against the Target Group could
prove costly and time consuming, requiring the attention of senior management, which could have

material adverse effects on the Target Group business, financial condition and results of operation.

Risks relating to the ability to attract, retain and train key personnel

The future performance of the Target Group depends, to an extent, upon their ability to continue to
attract, retain and motivate key qualified personnel, key senior management and other employees
with a variety of skills and experience, including in relation to the development and operation of
mineral projects. There is no assurance that these key qualified personnel will continue to provide
services to the Target Group or will honour the agreed terms and conditions of their employment or
service contracts. The Target Group’s success will also depend upon the contributions of qualified
technical personnel and the Target Group’s ability to attract and retain highly skilled personnel in
the DRC in particular. Competition for such personnel is intense, and the Target Group may not be
successful in attracting and retaining qualified personnel in the DRC, or in obtaining the necessary
work permits to hire qualified expatriates. In the DRC, increased demand for skilled workers has
created a shortage of skilled workers and intense competition for these workers, particularly as
DRC legislation limits the number of foreign workers at a mine site at 2% to 2.5% of the workforce,
with certain positions reserved exclusively for DRC nationals. Any loss of key qualified personnel
or failure to recruit and retain personnel may have a material adverse effect on the Target Group’s

mining business, financial condition, results of operations and future prospects.

In addition, the Target Group’s ability to train operating and maintenance personnel is a key to
the success of their mining business activities. If the Target Group is not successful in recruiting,
training and retaining such personnel, their business and results of operations could be materially

and adversely affected.

Risks relating to foreign currency exchange rate fluctuations and foreign exchange control

regulations

The Target Group’s business generates revenue in U.S. dollars from the sales of copper and cobalt,
and a material portion of its capital projects and operating costs are incurred in U.S. dollars.
However, the Target Group may incur expenditures that are denominated in a foreign currency. The

effect of currency exchange fluctuations is impossible to predict with any degree of certainty. The
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appreciation of the local currencies of the DRC or other currencies against the U.S. dollar would
increase the costs of operations, which could have a material adverse effect on the Target Group’s
business, financial condition, results of operations or prospects. The Target Group currently has
no currency hedging in place and accordingly, is fully exposed to any adverse fluctuations in the

relevant exchange rates.

Risks relating to the compliance with applicable local content regulations, environmental
protection and remediation regulations in the mining industry as well as the implementation

of resettlement action plans

The activities of the Target Group are subject to laws and regulations relating to the protection
and remediation of the environment. The Target Group will need to perform certain procedures to
remedy and rehabilitate the environmental and social impact that its mining operations have on local
communities. Remediation, rehabilitation, closure and removal of its facilities will incur various
costs which may be substantial and are subject to various risks. In the event of noncompliance with
applicable rehabilitation obligations, the Target Group could be subject to a variety of penalties
and other administrative actions, including fines, inability to proceed with certain administrative
procedures relating to mining permits (including annual inspection, renewal, alteration and
mortgage registration), suspension and cancellation of mining permits or ceasing of operations.
The provisions or reserves made by the Target Group for the rehabilitation and remediation of their

mining assets may not be sufficient to cover its actual liabilities.

In addition, the Target Group’s mining operations are subject to risks associated with local content
requirements (e.g. requiring employment of DRC nationals and granting preference to DRC
companies) and the relocation of communities to the extent that these communities are adversely

impacted by their operations.

For example, the Target Group implemented involuntary resettlement activities, which have been
challenged by project affected persons and non-governmental organizations in local courts. A
number of claims regarding resettlement plans and associated financial compensation are still

pending and the estimated liability is unknown.

Risks relating to the availability of additional financing in the future

The mining operations of the Target Group are very capital intensive. To fund their current and
future operations, capital expenditure requirements, acquisition and investment plans and other
funding requirements, the Target Group needs sufficient internal sources of liquidity or access
to financing from external sources. The Target Group currently funds their capital expenditures
with short-term and long-term bank loans, cash flow from their operating activities and capital
contributions and shareholder loans. Their future liquidity, payment of trade and other payables

and repayment of their outstanding debt obligations as and when they become due will primarily
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depend on their ability to maintain adequate cash inflows from its operating activities and adequate
external financing, and their ability to generate adequate cash inflows from operating activities may
be affected by decreasing sales or downward movements in prices for copper and cobalt products.
The Target Group’s ability to obtain external financing in the future is subject to a variety of
uncertainties, including their future financial condition, results of operations and cash flows, the
condition of the global and domestic financial markets, changes in bank interest rates and lending
practices and conditions, ability to renew or refinance their existing short-term bank loans or
secure additional external financing, and downward movement in base metal prices. In particular,
the disruptions, uncertainty or volatility in the capital and credit markets resulting from the global
financial crisis may limit the Target Group’s ability to obtain financing to meet their funding
requirements and the Target Group may postpone certain development projects if their directors
determine that doing so would be in the interest of the Target Group after taking into consideration

the current market conditions, their financial performance and other relevant factors.

Mining operations have a limited life and the Target Group is responsible for the eventual

closure and rehabilitation of its historical and current projects

The Target Group’s existing mining operations have a limited life. The key costs and risks for mine
closures are (i) long-term management of permanent engineered structures; (ii) achievement of
environmental closure standards (such as rehabilitation requirements); (iii) orderly retrenchment
of employees and third-party contractors; and (iv) relinquishment of the sites with associated
permanent structures and community development infrastructure and programs to new owners.
According to TFM’s environmental and social impact assessment as amended in 2014, TFM has
implemented an environmental management system certified through third party assessment as
compliant with ISO14001, and, subject to the assumptions and qualifications set out therein, the

closure cost estimates for TFM are material.

The Target Group is also required to pay out termination benefits in the DRC under the terms of
the employment contracts or applicable law at closure of the mines which may be substantial and
could materially affect the Target Group’s result of operations if such benefits are not adequately
provided for or estimated accurately. In addition, there is no assurance that the closure of mines will

be successful and without delays or additional costs.

The Target Group may experience a difficult closure, the consequences of which range from
increased closure costs, handover delays and conflicts with local communities in relation to ongoing
monitoring and environmental rehabilitation costs and damage to the Target Group’s reputation
if desired outcomes cannot be achieved. In the event of a difficult closure, the Target Group’s

business, financial condition and results of operations could be materially and adversely affected.
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Risks relating to limited insurance coverage that may not be adequate to satisfy all potential

claims

Exploration, development and production operations on mineral properties involve numerous risks
and hazards, including rock bursts, slides, earthquakes or other adverse environmental occurrence,
industrial accidents, labour disputes, political and social instability, technical difficulties due
to unusual or unexpected geological formation, failure of pit walls, and flooding and periodic
interruptions due to inclement or hazardous weather condition. These risks can result in, among
others, damage to, and destruction of, mineral properties or production facilities, personal injuries,

environmental damages, delays in mining, monetary losses and legal liability.

Although the Target Group maintains insurance to protect against certain risks in such amounts
as they consider to be reasonable and consistent with industry practice in the countries where
they operate their business, their insurance will not cover all the potential risks associated with
its activities, including any future mining operations. The Target Group may also be unable to
maintain insurance to cover their risks at economically feasible premiums, or at all. Insurance
coverage may not continue to be available or may not be adequate to cover any resulting liability.
Moreover, insurance against risks such as production disruption, environmental pollution, claims
of local communities or other hazards as a result of exploration or production may not be available
to the Target Group on acceptable terms. The Target Group might also become subject to liability
for pollution or other hazards which they are not currently insured against and/or in future may not
insure against because of premium costs or other reasons. Losses from these events may cause the
Target Group to incur significant costs which could have a material adverse effect on the Target

Group’s business, financial condition, results of operations or prospects.

Risks relating to inclement weather

Inclement weather may cause evacuation of personnel, curtailment of operations, damage to
mineral resources, transportation routes and loading facilities. This could in turn result in temporary
suspension of operations and a general reduction in productivity. From time to time, the Target
Group experiences tropical weather events that can result in their inbound and outbound logistics
routes being cut off. There is no assurance that inclement weather will not cause losses to the Target
Group in the future. Any damage to the Target Group’s projects or delays to their operations by
prolonged periods of inclement weather could have a material adverse effect on the Target Group’s

business, financial condition, results of operations or prospects.
Risks relating to change in future plans
Whether the Target Group ultimately implements the production plans and mining schedule of

the Target Group or achieves the objectives described in this circular, will depend on a number of

factors including, but not limited to, (i) the availability and cost of capital; (ii) current and projected
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prices of copper and cobalt; (iii) copper and cobalt markets; (iv) costs and availability of support
services, equipment, supplies and personnel; and (v) changes in estimates of project completion

costs.

The Target Group will continue to gather information about their projects, and it is possible that
additional information will cause the Target Group to alter its schedule or determine that a project
should not be pursued at all. Accordingly, the Target Group’s plans and objectives may change

from those described in this circular.

Risks relating to illegal mining

It is estimated that at least a thousand workers engage in illegal mining near Tenke on a daily basis.
During 2015, there were a number of incidents related to illegal mining near Tenke. There were 8
incidents near Tenke that resulted in 11 deaths of illegal miners including 10 deaths due to tunnel
collapses and one due to the actions of a member of the Mines Police. Non-life threatening injuries

to 3 illegal miners due to encounters with the Mines Police were also noted.

Illegal mining near Tenke remains a significant security risk for the mine. In addition to TFM’s
established security measures, the issue is being addressed through the combination of ongoing
training on the voluntary principles on security and human rights, engagement with the local
community security council and investment in economic development programs to promote
long-term grown and alternative livelihoods in the communities. TFM continued to partnership with
the non-profit organization Search for Common Ground in 2015 to address conflict drivers in the
local communities, including illegal mining, through a communications and engagement program.
Through this partnership, participatory theater was used to promote dialogue on issues related to
illegal mining and targeted over 5,000 people with 20 performances in villages throughout the
concession. These performances helped build an understanding of the negative impacts of illegal
mining on the community, such as increased violence, and encouraged community members to

develop solutions to underlying issues such as limited opportunities for youths.

While the quantities of ore removed are not material to the operation of Tenke, the social and

production impact may increase in the future as the various mining areas become more developed.

RISKS RELATING TO THE INDUSTRY

20.

Risks relating to fluctuations in the market price of copper and cobalt

The Target Group is focused on the base metal industry, primarily copper and cobalt production and
their revenue is generated from the sale of these two products. The price volatility of copper and
cobalt may affect the future production, profitability and financial condition of the Target Group.

Such factors include, but are not limited to, interest rates, exchange rates, inflation or deflation,
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global supply and demand, and the political and economic conditions of major metal consuming
countries throughout the world. The price of most metals including copper and cobalt has fluctuated
widely in recent years, and particularly the copper price has fallen since February 2013 due to
the weakening copper demand. Future metal price declines could cause development of, and
commercial production from, the Target Group’s projects to be impracticable or uneconomic. The
Target Group expects to derive substantially all of its revenue in the foreseeable future from sales

of copper cathode and cobalt hydroxide.

The metals market also tends to move in cycles. Periods of high demand, increasing profits and high
capacity utilisation lead to additional capacity through expansion of existing mines and investment
in new mines which results in increased production. This growth increases supply until the market is
saturated, leading to declining prices and declining capacity utilisation until the cycle repeats. This
cyclicality in prices can result in supply/demand imbalances and pressures on mineral prices and
profit margins which could have a material adverse effect on the Target Group’s business, financial

condition, results of operations or prospects.

Depending on the price of copper and cobalt, projected cash flow from planned mining operations
may not be sufficient and the Target Group could be forced to discontinue development and may
lose their interest in its projects. Future production from the Target Group’s mining properties
will be dependent on metal prices that are adequate to make these properties economically viable.
Furthermore, future mine plans using lower metal prices could result in material write-downs of the

Target Group’s investment in mining properties.

In addition to adversely affecting the Target Group’s current mineral resources estimates and
any future mineral reserves estimates and their financial condition, declining commodity prices
can impact operations by requiring a reassessment of the feasibility of a particular project. Such
a reassessment may be the result of a management decision or may be required under financing
arrangements related to a particular project. If such a reassessment determines that any of the
projects are not economically viable, then mine development may cease and such projects may
never be fully developed or developed at all. Even if the projects are ultimately determined to
be economically viable, the need to conduct such a reassessment may cause substantial delays
or may interrupt operations until the reassessment can be completed. There may also be changes
made to the mine plans of the projects of the Target Group which will require additional capital
expenditures or result in delays in production. The occurrence of any of the foregoing could have a
material adverse effect on the Target Group’s business, financial condition, results of operations or

prospects.

Risks relating to economic conditions and market demand

The operating and financial performance of the Target Group is influenced by a variety of general

business cycles and economic conditions. Changes in business and economic factors, such as
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interest rates, exchange rates, inflation, national demographics, government fiscal, monetary
policies in the DRC and accounting and financial reporting standards, could impact the Target
Group’s business. In addition, the operating and financial performance of the Target Group is
also influenced by the worldwide demand for copper and cobalt products. As the PRC is a major
purchaser of the world’s copper and cobalt products, any adverse change in the PRC’s economic
and market condition that in turn reduces the demand for the copper and cobalt products mined by
the Target Group could materially and adversely affect the Target Group’s business and results of

operations.

Risks relating to competition

The markets for the commodities mined or contemplated to be mined by the Target Group, namely
copper and cobalt, are intensely competitive and the Target Group faces competition from Chinese,
Mongolian, Australian and other foreign miners. Competition in these markets is based on many
factors, including, among others, price, production, capacity, quality, transportation capabilities
and costs, blending capability and brand name. Some of the Target Group’s competitors may have
greater production capacity as well as greater financial, marketing, distribution and other resources,

and may benefit from more established brand names in the international market.

The mining industry is also characterised by technological advancements and the introduction of
new production processes using new technologies. Some of the Target Group’s competitors may
develop new technologies and processing methods that are more effective or less costly than those

currently used by the Target Group.

Competitive activities in the markets served by the Target Group could have a significant impact on
the prices realised for its products and can therefore have a material adverse effect on its results of
operations and financial condition. The Target Group’s future success will depend on its ability to

respond in an effective and timely manner to competitive pressure.

RISKS RELATING TO CONDUCTING OPERATIONS IN THE DRC

23.

Risks relating to the political, economic, regulatory, legal and social aspects associated with

conducting operations in the DRC

The Target Group’s operation is located in the DRC. Similar to other emerging markets, the DRC
is subject to certain political, economic, regulatory, legal and social developments that may,
individually or in combination, create risks for investors that may be more difficult to predict
or measure than in certain developed economies, which could have a material adverse effect on
the Target Group’s business, financial condition, results of operations or prospects. These risks,
which the Target Group believes are significant in the DRC, include, among others, labour unrest,

invalidation of governmental orders and permits, corruption, uncertain political and economic
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environments, sovereign risk, war (including within the DRC or with other countries), civil
disturbances and terrorist actions, arbitrary changes in laws or policies, the failure of foreign or
local parties to honour contractual relations with little or no recourse to local courts, challenges
to or reviews of the Target Group’s legal and contractual rights, reviews of taxation of foreign
companies, changing tax and royalty regimes, non-income taxes and governmental fees, delays
in obtaining or the inability to obtain, or the cancellation of, necessary governmental permits,
limitations on foreign ownership, limitations on the repatriation of earnings, limitations on
mineral exports, price controls, review of taxes on foreign investment, instability due to economic
underdevelopment, inadequate infrastructure and increased financing costs. As a result of conflict in
the DRC, international governments may impose regulations or sanctions to limit commercial trade
activities for and make more burdensome purchases of goods and services originating in the DRC,
which could have a material adverse effect on the Target Group’s business, financial condition,

results of operations or prospects.

The DRC is in transition from a largely state-controlled economy to one based on free market
principles, and from a non-democratic political system with a centralised ethnic power base to
one based on more democratic principles. The northeast region of the DRC has undergone civil
unrest and instability in recent years which could have an impact on political, social or economic
conditions in the DRC more broadly. While the government of the DRC is working to extend the
central government’s authority into the regions, there can be no assurance that such efforts will be
successful. In addition, many of the mineral rights and interests of the Target Group in the DRC are
subject to government approvals, licences and permits, which, as a practical matter, are subject to
the discretion of applicable governments or governmental officials. No assurance can be given that
the Target Group will be successful in obtaining, maintaining or renewing any or all of the various
approvals, licences and permits required to operate its projects in full force and effect or without
modification or revocation. Although the Target Group’s projects in the DRC are in the southeast
of the country, the effect of unrest and instability on political, social or economic conditions in the
DRC could result in the impairment of the Target Group’s exploration, future development and

prospective mining operations.

General elections in the DRC to be held in the future may lead to a change in the ruling political
party and governmental policy relating to foreign investment. DRC laws in respect of Mining
Code, tax laws and environmental legislation are susceptible to change, revision or cancellation
in connection with any changes in ruling political party or government. Such changes may have
a material adverse effect on the Target Group’s results of operations and business. Political
disruptions and civil unrest that may occur in any neighboring countries could potentially have an

adverse effect on the DRC exports and consequently, on the Target Group’s business.
Changes in the interpretation or enforcement of the laws and regulations currently in effect in the

DRC could adversely affect the Target Group’s business and it is difficult to predict the future

political, social and economic direction in these countries.
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In addition to the above, operations in the DRC could be affected by the enactment by foreign states
or entities (including non-governmental organisations) of laws, rules, regulations or policies that

would apply to individuals, entities or operations globally.

Risks relating to the prohibition on exports of certain minerals out of the DRC in connection
with the Decree of 5 April 2013 issued by the Ministry of Finance and the Ministry of Mines of
the DRC

The Target Group, when conducting their mining operations in the DRC, is subject to various
applicable laws, regulations and policies relating to the limitations or prohibitions on mineral
exports. Any changes or implementation of new laws, regulations and policies in this regard may
have a material adverse effect on the Target Group’s business, financial condition, results of
operation or prospects although the Mining Convention contains a stabilisation provision which

should prevent the applicability of such regulations to TFM.

In this connection, the Ministry of Finance and the Ministry of Mines of the DRC had on 5 April
2013 signed a decree purporting to prohibit the export of, inter alia, all merchant mineral products
with a humidity of more than 25%, copper concentrates and cobalt concentrates. Whilst an informal
statement contained within the decree provided that the decree came into effect immediately (namely,
on 5 April 2013), the decree does not have a formal clause stating the date on which it commenced.
This decree has been the subject of significant dispute and controversies in the DRC including
objections raised by local government and mining operations. Such dispute may ultimately result
in amendments to the decree or the decree not coming into effect or being unenforced. Following
the issue of the decree, a meeting was held on 10 July 2013 at which the Minister of Mines and the
members of the Federation of Congolese Companies Chamber of Mines of the DRC were present
and confirmed that the prohibition on export of mineral concentrates would be delayed until 31
December 2013 and that the tax on export of mineral concentrates (with the exception of cobalt

hydroxides) would be increased from US$60 per tonne to US$100 per tonne from 15 July 2013.

On 30 December 2014, The Ministry of Finance and the Ministry of Mines of the DRC issued a
decree indicating that the entry into force of the prohibition of export of copper and cobalt will
become effective as from 31 December 2015. On 31 December 2015, a subsequent decree was issued
indicating that the prohibition will become effective from 31 December 2016. The implementation
of the decree has been further suspended after 31 December 2016 until further notice from the DRC
government. It is uncertain at this stage whether this decree will be further amended or effectively
enforced in the DRC.
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Risks relating to changes in governmental policies and regulation relating to taxation and

royalties

The Target Group, when conducting their business operations in the DRC, is subject to various
applicable laws, regulations and policies relating to taxation and royalties. There can be no assurance
that the DRC government will not review the taxation policies of foreign companies and foreign
investment or review and make changes to its royalty regimes to increase the existing tax rates or
introduce additional taxes (including withholding taxes on dividends), which may increase the tax/
royalty burden. In this connection, the DRC is in the process of reviewing the taxation and royalty
regimes of mining companies. Such laws are likely to increase the tax burden of the Target Group

and could have a material adverse effect on the results of operation of the Target Group.

Risks relating to the limited legal protection in the DRC

The legal system in the DRC has inherent uncertainties that could limit the legal protection available
to the Target Group, which include: (i) inconsistencies between and within laws; (ii) limited judicial
and administrative guidance on interpreting DRC legislation, particularly that relating to business,
corporate and securities laws; (iii) substantial gaps in the regulatory structure due to a delay or
absence of enabling regulations or the delay or absence of the publishing or notification of certain
regulations; (iv) a lack of judicial independence from political, social and commercial forces; (v)
corruption; and (vi) bankruptcy procedures that are subject to abuse, any of which could have a
material adverse effect on the Target Group’s business, financial condition, results of operations or

prospects.

Furthermore, the judicial bodies in the DRC have relatively little experience in enforcing the laws
and regulations that currently exist, leading to a degree of uncertainty as to the outcome of any
litigation. It may be difficult to obtain swift and equitable enforcement of a judgement made in the
DRC, or to obtain enforcement of a judgement by a court of another jurisdiction, which could have
a negative impact on the ability of the Target Group to enforce or protect their rights and interests
in the DRC and hence an adverse effect on the Target Group’s business, financial condition, results

of operations or prospects.

Risks relating to the direct government intervention in the Target Group’s mineral property
interests in the DRC

Mineral development is a sensitive political issue in the DRC, and as a result there is a relatively
higher risk of direct government intervention in the property rights and title of the Target
Group’s projects than that of other industries. Such intervention could extend to nationalisation,
expropriation or other actions that effectively deprive the Target Group of the benefit of their

interest in the projects.
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Any nationalisation, expropriation or similar action would, in most cases, require the government
to pay just compensation. However, even if the Target Group did obtain compensation in such a
circumstance, there could be no guarantee that the compensation paid would represent the Target
Group’s view as to the full value of the asset lost. Accordingly, any action to nationalise or
expropriate any of the projects or other assets could have a material adverse effect on the Target
Group’s business, financial condition, results of operations or prospects. Furthermore, any increased
perception that nationalisation or expropriation of the projects may occur could have a material

adverse effect on the price of the Target Group’s securities and their ability to access financing.

Limited infrastructure growth in the DRC such as power demand shortfall, logistics capacity
mismatch, poor road conditions may negatively affect the Target Group’s business and mining

activities

The Target Group’s mining operations are largely dependent on adequate infrastructure in the
DRC. In particular, reliable power sources, water supply, logistics capacity, road conditions and
communication facilities are key determinants that are needed to operate a mine. Such infrastructure
may be inadequate and insufficient in the countries where the Target Group conducts their mining

operations in the DRC.

The management of the Target Group constantly seeks measures to address these infrastructural
challenges to ensure that their mining operations are conducted optimally. Any failure by the
management to address these infrastructure requirements adequately may have a material adverse

effect on the Target Group’s business, financial condition and results of operations.

In addition, the Target Group’s mining projects also rely on significant amounts of water supplied
by local water authorities. If the local water boards impose restrictive requirements on their
conditions of supply, the Target Group’s profitability and results of operations may be adversely
affected. Due to limited logistics capacity and communication facilities in the DRC such as
poor road conditions and limited telecommunications penetration, the Target Group has to incur
increased transportation and communication costs, which in the long term could have a negative

effect on the development of the Target Group’s business.

The operating mines utilise road infrastructure to transport consumables and finished products to
and from the mine sites, including from ports in South Africa, and historically have not experienced
material disruptions to their operations arising from transport infrastructure. The Enlarged
Group closely monitors developments associated with transport infrastructure challenges and has
implemented a number of measures to reduce disruptions that could be caused by inefficiencies in
the transport infrastructure network including carrying appropriate inventory levels of consumables
and strategic supplies at its mine sites, pre-clearing trucks whenever possible, reducing the
volume of exports in respect of cobalt hydroxide through further drying at the mine site, ensuring

documentation is in order prior to trucks arriving at the border, splitting of strategic supply
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contracts across a number of suppliers to reduce delivery risk, and utilising a number of clearing

agents to speed up the clearing process.

HIV/AIDS, malaria and other diseases pose risks to the Target Group in terms of productivity

and costs

HIV/AIDS, malaria and other diseases are prevalent in the DRC and pose a serious threat to the
mining companies in these countries, including the Target Group, in terms of potentially reduced
productivity, and increased medical and other costs. The per capita incidences of the HIV/AIDS
virus in these countries have been estimated as being among the highest in the world. As such,
HIV/AIDS remains a healthcare challenge faced by the Target Group’s operations and investments
in these countries. A significant increase in the incidence of HIV and AIDS infection and HIV and
AIDS-related diseases among its workforce over the next several years may limit or disrupt the
Target Group’s exploration and operation activities or development of future mining operations.
Ebola was reported in the DRC in 2014, and could become more prevalent. There can be no assurance
that the Target Group will not incur the loss of a significant number of members of their workforce
or workforce man-hours or incur increased medical costs, which may have a material adverse effect

on the Target Group’s operations and financial condition.

High rates of inflation in the DRC could have a material adverse effect upon the Target

Group’s business, financial condition and results of operations

The Target Group’s mining operations are located in the DRC which has historically experienced
relatively high rates of inflation. Since the Target Group is unable to control the market price at
which it purchases its raw materials and auxiliary materials, it is possible that significantly higher
inflation in the future in the DRC, without a concurrent devaluation of the local currency against U.S.
dollar or an increase in the prices of the Target Group’s products, could have a material and adverse

effect on the Target Group’s business, financial condition and results of operations.

Labour disputes, conflicts and disruptions may lead to suspensions of mining and processing
operations, which could materially and adversely affect the Target Group’s productivity and

business
It is possible that the mining and processing operations could be disrupted in the event of any

industrial action or work stoppages by the employees and workers on site. Although there has been

no material strike in the last 5 years, there is no guarantee that strike will not happen in future.
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32.

The Target Group’s current and planned mining activities may employ processes and
chemicals that may be harmful to the environment and are subject to environmental laws and

regulations

As mining companies focusing on the base metal industry, the Target Group is subject to
environmental legislations and regulations in the DRC. This legislation and these regulations could
impose unexpected costs and burden on the Target Group, the full extent of which cannot always be
predicted. Mining activities are generally subject to environmental and safety hazards as a result of

the processes and chemicals used in the exploration and production methods.

In addition, environmental hazards may be encountered while products are in transit and when the
disposal of waste products occurs. The occurrence of any such safety or environmental incident
could delay production and/or increase production costs and may impact on the Target Group’s
ongoing compliance with environmental legislation and regulations. The Target Group may be
liable for losses associated with environmental hazards and rehabilitation, have their licences and
permits withdrawn or suspended, face negative reputational consequences or be forced to undertake
extensive remedial clean-up in the event of certain discharges into the environment, environmental

damage caused by previous operations or noncompliance with environmental laws or regulations.

In terms of the Target Group’s planned mining activities, a detailed environmental study will be
required before commencing work on a project site, for which site visits have to be conducted and
various documents have to be submitted to local authorities. There can be no assurance that the
Target Group will be able to obtain all the necessary permits and approvals. Failure to obtain any of

such approvals may adversely affect the development and operations of the planned project.

In the future, if additional or more stringent conditions and requirements are imposed under new
legislation and regulations in the DRC or new international standards or policies applicable to the
Target Group, the Target Group may incur unexpected costs to comply with these requirements,
which may include the need to increase and accelerate expenditures on environmental rehabilitation.
In that case, the costs of compliance may substantially increase which could have a material and

adverse effect on the Target Group’s operations and financial condition.
For further details of these environmental and social challenges and rehabilitation plans of the

Enlarged Group, please refer to the Competent Person’s Report set out in Appendix V to this

circular.
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This section contains certain information which has been derived from official, market and other
sources including Wood Mackenzie, CRU and public company filings. The Directors believe that the
sources of this information are appropriate sources for the information. The Directors have exercised
reasonable care in selecting and identifying the named information sources and, in compiling,
extracting, and reproducing such information, have no reason to believe that such information is false
or misleading. This information has not been independently verified by the Directors or any of the

Directors’ affiliates or advisers or any of their affiliates or advisers and no representation is given as

to its accuracy. This information may not be consistent with information from other sources.

COPPER MARKET OVERVIEW

Introduction

Copper is a non-magnetic metal with high conductivity, tensile strength and resistance to corrosion.
Copper consumption can be divided into three main product groups: copper wire rods, copper products and

copper alloy products.

Copper wire rods are used in wire and cable products such as general and industrial cable, utility power
cables, telecommunication cable, other insulated wire and winding wire. In addition, copper has several
non-electrical applications such as tubes for air conditioners and refrigerators, foils for printed circuit
boards, and other industrial and consumer applications. Copper is also used in a number of alloys,
including brass (copper and zinc), bronze (copper and tin), nickel, silver, phosphor bronze and aluminum

bronze.

In general, wire and cable and copper products are consumed in five broad sectors: (i) construction, (ii)
electric and electronic products, (iii) industrial machinery and equipment, (iv) transportation equipment,

and (v) consumer and general products.

Primary copper production starts with the extraction of copper-bearing ores. There are three basic ways of
copper mining: surface, underground mining, and leaching. Copper exists in two broad categories of ore

types: sulphide and oxide with two different processes applied to deal with the ores:
. Sulfide minerals are separated from the waste at the ore processing plant to form copper
concentrates which is then shipped to a copper smelter which can be local to the mine or in a

different country or continent; and

. Copper oxide minerals can be readily leached and copper can be recovered from the resultant

pregnant leach solution by an SX-EW process to produce marketable cathodes.
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Copper Demand

Copper demand has grown steadily over the last decade, led largely by growth in emerging economies.
According to Wood Mackenzie, world refined copper consumption increased from 16.8Mt in 2005 to
22.3Mt in 2016, representing an annual growth rate of 2.6%. The following chart illustrates the ten-year

historical data for world refined copper consumption.

World Refined Copper Consumption 2005-2016 (k¢ Cu)

2005-2016 CAGR =2.6%
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Source: Wood Mackenzie

The growth of global refined copper consumption has been driven by Asia which accounts for
approximately 64% of global demand. China, exclusively, contributes 48% of total global demand.
Refined copper consumption in China increased from 3.7Mt in 2005 to 10.6Mt in 2016, representing an

annual growth rate of 10%.

Refined Copper Consumption by Region in 2016

Russia and the
Africa Caspian
2%

Latin America and )
the Caribbean Middle East
2% 3%

Source: Wood Mackenzie
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According to Wood Mackenzie, global copper consumption can be categorized into electrical and

electronic products, construction, industrial machinery, transport, and consumer products.

Global Copper Consumption by End User in 2016

Industrial Machinery
10%

Transport
11%

Consumer &
general
24%

Source: Wood Mackenzie

Copper Mine Supply

Global copper mine production has increased from 15.0Mt in 2005 to 20.1Mt in 2016, representing an

annual growth rate of 2.7%.

Copper Mine Production 2005-2016 (kt Cu in concentrate and leach)
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Source: Wood Mackenzie

Chile accounts for the highest copper mine production globally with 28% of total production. Peru and

USA are the second and third largest producers with 12% and 7% respectively.

—92 _



INDUSTRY OVERVIEW

Copper Mine Production 2016 by Country
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The copper mining industry demonstrates a reasonable degree of consolidation with the top 10 copper

producers accounting for 47% of total copper production, which includes most of the global major mining

companies.
Top 10 Copper Producers in 2016

% of World
Rank Company Production Production
(kt Cu) %
1 Codelco 1,861 9.3
2 Freeport-McMoRan 1,737 8.7
3 Glencore 1,275 6.4
4 BHP Billiton 1,168 5.8
5 Southern Copper (ex. SPCC) 907 4.5
6 KGHM Polska Miedz 578 2.9
7 Rio Tinto 545 2.7
8 Antofagasta 487 2.4
9 First Quantum Minerals 483 2.4
10 Vale 420 2.1

Source: Wood Mackenzie
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Refined Copper Supply

Global refined copper production has increased from 16.6Mt in 2005 to 22.8Mt in 2016, representing an

annual growth rate of 2.9% per annum.

Refined Copper Production 2005-2016 (kt)
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China accounts for the highest refined production globally with 34% of global production, which aligns

with China being the largest ultimate consumer of copper.

Refined Copper Production 2016 by Country
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Outlook for Copper

The markets turned decidedly bullish through Q4 2016. This improvement in sentiment in part reflected
the collective realisation that Chinese demand in 2016 would be stronger than initial expectations. Higher
supply side disruptions during the July—September period, declining exchange inventories and president
Trump’s comments on pro-industry policies/potential infrastructure stimulus provided further support and

as a wave of speculative money came into the market, copper rose to 17-month highs of over $6,000/t.

In the near term, it is expected that as output growth slows and demand continues to expand (albeit more
modestly), the market will tighten once again. This will drive prices higher and should also encourage
more scrap back into the system. The long lead times (7-10 years) required to bring new capacity into
production means that there will be a period of consistent supply deficits between 2021 and 2023. Once
new supply starts to reach the market, surpluses should emerge from 2024 with prices reversing their

upward trend, falling to long-term incentive price level.

Copper Demand

In the near term to 2020, as end-use growth drivers slow in China and increases in labour costs lead
manufacturers to gradually seek alternative locations to set up their semis capacity, India and a number of
countries in the Association of South East Asian Nations will inherently drive the demand for copper. The
Asian region is expected to account for more than three quarters of the copper demand. Near term demand
in China may be boosted by China’s stimulus package on infrastructure and transportation. However, this is

at the expense of lower demand in the medium to long term.

Country 2016-2020 CAGR
Africa 5.8%
Asia (excluding China and Japan) 3.6%
Middle East 2.6%
China 2.3%

Source:  Wood Mackenzie
In the longer term, copper demand is expected to be underpinned by strong demand from Africa, the

Middle East and some Asian countries which will outweigh a fall in demand from western countries, with

resultant global demand growth averaging 1.2% from 2016 to 2035.
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Average Annual Global Refined Copper Consumption (M¢)
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As growth in consumption in China begins to plateau, demand growth in India, Africa, and the Middle
East all drive global demand growth. Copper consumption is expected to grow at compounded annual
growth rates (“CAGR”s) for 2016-2035 of 6.7%, 5.2%, and 2.4% for India, Africa, and the Middle East

respectively.

Indexed Copper Consumption Growth (Index 2005 = 100)
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Copper Supply

Copper mine production is projected to grow until 2019 before disruptions. Near term, Wood Mackenzie
believes that copper mine production will increase over the next three years to 2019 which will see global
production capability (before disruptions) exceeds 21Mt. These additions to mine production during the
period from 2015 to 2019 represent an annual CAGR of 2.9%. Beyond 2019, base case mine production is
forecasted to decline due to reserve depletion and will reach 17.6Mt by 2025 and 11.9Mt by 2035.

It is projected that mine output will be close to matching demand in 2016 and lack of advanced
development projects will lead to tight metal market early in next decade. The production capability
of mines is expected to come close to satisfying primary copper demand over the period 2017 to 2019.
The average annual deficit over this period is forecasted to be ~0.2Mt. Without meaningful incremental
production from new projects, a more significant deficit is expected to rapidly open up from 2020

onwards.

Between 2006 and 2015, disruptions to mine production averaged 1Mt/annum or 5.8% of initial
expectations. After running at low levels during 1H 2016 more significant disruptions identified during
2H.

Disruptions Summary (Copper in Concentrate plus SX-EW Cathode)
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Source: Wood Mackenzie
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Cost Curve Analysis

The global cost curve for 2016 is shown below. It is clear that, even at current prices, there are still some
producers to the right hand of the cost curve who are losing money at current copper prices. It is important
to note that this cash cost curve does not include capital charges for development capital spent, which
means that a number of projects are uneconomic at today’s copper price, even if their cash costs are lower

than the spot copper price.

In particular, the cost curve is relatively steep beyond the 90th percentile demonstrating copper price and

affording a level of insulation to low cost producers.

2016 Copper C1 Cash Cost Curve (US$/Ib Payable Copper)

$4.00
$3.00 - Cu Spot Pri ce: 2.70/1b

1 90" Percentile C1 Cash Cost /
$2.00
$1.00

1 enke 2016 C1 Cash Cost
$0.00
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$(1.00) Cumulative Cu Mine Production (kt)

Source: Wood Mackenzie, LME

Note: Copper spot price is as of 17 February 2017.

Copper Prices

2016 now looks set to be a turning point in the market. The supply deficit in the near term is expected to
drive prices higher. Due to the long lead times required to bring new capacity to balance the market, Wood
Mackenzie estimates that copper will advance to a peak of $8,708/tonne ($3.95/1b) in constant 2016$
in 2023. From 2024, surpluses should emerge with prices falling to long-term incentive price level of
$7,275/tonnne ($3.30/1b) in constant 2016$ by 2026.
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Broker Copper Price Forecasts

Broker

Broker 1
Broker 2
Broker 3
Broker 4
Broker 5
Broker 6
Broker 7
Broker 8
Broker 9
Broker 10
Broker 11
Broker 12
Broker 13
Broker 14
Broker 15
Broker 16
Broker 17
Broker 18
Broker 19
Broker 20
Broker 21
Broker 22

Median

Average

Date

2/20/17
2/20/17
2/14/17
2/9/17
2/9/17
2/8/17
2/8/17
2/6/17
2/2/17
1/31/17
1/30/17
1/25/17
1/24/17
1/6/17
12/16/16
12/15/16
12/15/16
11/23/16
10/26/16
9/19/16
8/17/16
8/9/16
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2017

$2.19
$2.76
$2.82
$2.15
$2.61
$2.65
$2.39
$2.49
$2.61
$2.61
$3.45
$2.36
$2.94
$2.46
$2.59
$2.65
$2.40
$2.61
$2.49
$2.33
$2.27
$2.95

$2.60
$2.58

Calendar Year

2018

$2.22
$3.03
$2.95
$2.21
$2.95

$2.74
$2.72
$2.95

$2.54
$2.72
$2.75
$2.58
$2.72
$2.86

$2.38
$2.95

$2.73
$2.70

2019

$2.24

$2.99
$3.39
$3.18

$3.74
$2.87
$2.72
$3.18

$2.63

$3.00
$2.76
$2.95
$2.95

$3.18

$2.97
$2.98
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Historical and Forecast Copper Price (USD/Ib)
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Source:  Wood Mackenzie, LME, Bloomberg
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COBALT MARKET OVERVIEW

Introduction

Cobalt is a chemical element that is found in the Earth’s crust in chemically combined form. The element
produced by reductive smelting is a hard, silver-gray metal. The main source of cobalt is as a by-product

of copper and nickel mining. The Central African Copperbelt yields most of the cobalt mined worldwide.

The cobalt market can be split into two major segments, non-metallurgical and metallurgical uses. Non-
metallurgical uses accounted for 73% of all cobalt consumed in 2016. Key sectors include Li-ion batteries
for consumer electronics (laptops, PCs, smartphones etc.), Li-ion batteries for EVs, polyester and tyres.
In recent years non-metallurgical uses take up an ever increasing share of the market as Li-ion batteries
have grown in popularity. Metallurgical uses accounted for 27% of cobalt consumed in 2016. Key sectors

include superalloys, high-speed steel, carbide and diamond tools and magnets.

Cobalt Demand

World consumption of cobalt has more than doubled since 2000. The rechargeable battery sector has
developed into becoming the largest consuming end-use of cobalt over the last 24 years. Since 1990, the
number of cells manufactured on an annual basis has increased at rates averaging around 15% per annum.
Initially, cobalt was only used in NiCd and NiMH cells, but since 1995, lithium-ion battery has accounted

for virtually all of the growth in cobalt consumption in batteries.

Asia’s demand share will continue to increase while other regions’ demand is forecasted to decline.
Structural shift in cobalt consumption growth from developed to emerging regions will remain. Transfer
of knowledge from industrialized to industrializing regions will allow the latter to expand high-tech

industries that consume cobalt.

Refined Cobalt Consumption
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Source: CRU
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Cobalt Mine Supply

Over 50% of cobalt reserves are found in the Central African Copperbelt in the form of sediment-hosted
stratiform copper-cobalt deposits. The next most important mineral province is the occurrence of nickel
laterites found in Australia, Cuba, SE Asia, and the Pacific. Cobalt also occurs in magnetic sulphide
deposits in Canada, Russia and Western Australia. Currently 61% of cobalt comes from copper mining and
37% from nickel operations. The remaining 2% comes from primary cobalt mines in Morocco and until
recently, in Uganda. Mined production is expected to increase steadily from 117kt of contained cobalt in

2016 to 172kt by 2021.

Cobalt Mine Production

” 2016-2021 CAGR =8.1%
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Refined Cobalt Supply

Refined cobalt supply includes refined metal, bulk and speciality products and secondary supply.
Increasing production has been controlled by major chemical refineries in China, which have responded
to growing demand from the Li-ion battery sector. Chinese chemical refineries are now responsible
for around 78% of global supply of primary bulk and speciality products. Refined cobalt production is
expected to increase from 98kt in 2016 to 132kt in 2021.
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Refined Cobalt Supply
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Cobalt Prices

LME cobalt price has shown stepped increases since July 2016, from $10.73/1b at the start of the year to
over $16.78/lb in January in 2017. CRU forecasts small deficits in both metallurgical (-704 tonnes) and
non-metallurgical (-545 tonnes) supply in 2016 that will grow in 2017. Metal stockpiling activity and
tightening mine supply are making the market increasingly tight, which should help lift annual average
prices by around 30% y/y in 2017. Prices could exceed $20/1b if a number of upside risks come into play.
These include stronger than expected EV demand growth, decreasing mine and metal supply as a result of

a slump in copper and nickel prices, political instability in the DRC and stalling refined chemical growth.
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Broker Cobalt Price Forecasts

Calendar Year

Broker Date 2017 2018 2019
Broker 1 2/13/17 $13.00 $11.00 $11.00
Broker 2 2/8/17 $17.00 $17.00

Broker 3 1/23/17 $14.00 $14.00 $15.00
Broker 4 5/25/16 $14.00 $14.00 $14.00
Broker 5 5/16/16 $12.00 $12.50 $13.00
Broker 6 5/16/16 $11.50 $12.00

Broker 7 5/13/16 $11.00 $10.50 $10.00
Broker 8 5/13/16 $12.00 $12.00 $12.00
Broker 9 5/11/16 $11.50 $12.00

Broker 10 5/9/16 $12.00 $12.50 $12.50
Broker 11 4/20/16 $12.00 $12.50 $13.00
Broker 12 4/15/16 $12.50 $13.00

Median $12.00 $12.50 $12.75
Average $12.71 $12.75 $12.56
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1.

FINANCIAL INFORMATION OF THE GROUP

The financial information of the Group for each of the years ended 31 December 2013, 2014, 2015
and for the first nine months of 2016 ended 30 September 2016 can be referred to in the respective
annual reports and unaudited 2016 Third Quarterly Financial Report of the Company, which have
been published on both the website of the Stock Exchange (http://www.hkexnews.hk) and the

website of the Company (http://www.chinamoly.com).

i. annual report of the Company for the year ended 31 December 2013 (pages 57 to 156) at
http://chinamoly.com/06invest/DOC/E-CMOC-AR006-hkex.pdf; or
http://www.hkexnews.hk/listedco/listconews/SEHK/2014/0324/L'TN20140324073.pdf;

ii. annual report of the Company for the year ended 31 December 2014 (pages 63 to 204) at
http://chinamoly.com/06invest/DOC/E-CMOC-AR193-HKEx.pdf; or
http://www.hkexnews.hk/listedco/listconews/SEHK/2015/0429/L TN201504291642.pdf;

iii.  annual report of the Company for the year ended 31 December 2015 (pages 66 to 204);
http://chinamoly.com/06invest/DOC/E_03993_AR009_0426.pdf; or
http://www.hkexnews.hk/listedco/listconews/SEHK/2016/0426/LTN20160426340.pdf; and

iv. 2016 Third Quarterly Financial Report for the nine months ended 30 September 2016
(pages 36 to 61) at http://chinamoly.com/06invest/DOC/E_03993_A173_1030.pdf; or
http://www.hkexnews.hk/listedco/listconews/SEHK/2016/1030/LTN20161030105.pdf.

FINANCIAL INFORMATION ON FMDRC

The financial information on FMDRC for each of the years ended 31 December 2013, 2014, 2015
and for the first three months ended 31 March 2016 can be referred to the Appendix II to the circular
of the Company dated 8 September 2016 in relation to the acquisition of Freeport-McMoRan Inc.’s
copper and cobalt businesses, which has been published on the website of the Stock Exchange

(http://www.hkexnews.hk).
i. accountants’ report on FMDRC for each of the years ended 31 December 2013, 2014, 2015

and for the first three months ended 31 March 2016 (pages II-4 to II-10) at
http://www.hkexnews.hk/listedco/listconews/SEHK/2016/0908/LTN20160908844.pdf.
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3.

FINANCIAL INFORMATION ON THE NIOBIUM AND PHOSPHATES BUSINESSES

The financial information of the niobium and phosphates businesses for each of the years ended 31
December 2013, 2014, 2015 and for the first six months ended 30 June 2016 can be referred to the
Appendix ITA and Appendix IIB to the circular of the Company dated 8 September 2016 in relation
to the acquisition of Anglo American plc’s niobium and phosphates businesses, which has been

published on the website of the Stock Exchange (http://www.hkexnews.hk).

i. accountants’ report on the niobium business for each of the years ended 31 December 2013,
2014, 2015 and for the first six months ended 30 June 2016 (pages IIA-3 to ITA-10) at
http://www.hkexnews.hk/listedco/listconews/SEHK/2016/0908/LTN20160908840.pdf.

ii. accountants’ report on the phosphates business for each of the years ended 31 December
2013, 2014, 2015 and for the first six months ended 30 June 2016 (pages 11B-4 to IIB-12) at
http://www.hkexnews.hk/listedco/listconews/SEHK/2016/0908/LTN20160908840.pdf.

STATEMENT OF INDEBTEDNESS OF THE ENLARGED GROUP

At the close of business on 31 January 2017, the Enlarged Group had outstanding borrowings, debt

securities and certain contingent liabilities and guarantees, details of which are set out as follows:

The Group

1. Bank loans
As at
31 January 2017
RMB’000
Unsecured and unguaranteed 9,136,816
Secured and unguaranteed 18,832,893
Total 27,969,709

The secured bank loans are secured by bank deposits, structured deposits, shares of

subsidiaries and other financial assets purchased from the banks.
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2. Debt securities

As at
31 January 2017
RMB’000

Unsecured and unguaranteed
Super Short-term financing bonds (8 58 1]/l & %%) 2,000,000
Short-term financing bonds (%8 3l & %5) 500,000
Medium term notes (4112255 4,000,000
Total 6,500,000

3. Other borrowings
As at
31 January 2017
RMB’000
Unsecured and unguaranteed
Gold lease liabilities measured at fair value 2,800,153

4. Contingent liabilities and guarantee

1. On 30 January 2013, the Company received relevant documents from the Intermediate
People’s Court of Luoyang City, Henan Province, stating that West Lead Mine,
Yangshuao, Luanchuan County (%&)11 §&#545f 11 74 $555%) (“Yangshuao™) filed a lawsuit
accusing that the tailing storage built by the No. 3 Ore Processing Branch, a branch of
the Company, was in its mining area. As the height of the dam of the tailing storage
increased and the level of the groundwater rose, the mining facilities and equipment
of Yangshuao were damaged. The plaintiff was unable to exploit the defined leadzinc
ore and an economic loss was thus incurred. Therefore, the plaintiff made claims that
No. 3 Ore Processing Branch shall cease the infringement and compensate the plaintiff
for a direct economic loss of approximately RMB18 million. According to the results
of judicial authentication, the appraised value of the mining right in the litigation in

respect of Yangshuao amounted to RMB1.724 million.
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On 21 March 2016, the Company received court decision from Intermediate People
Court of Luoyang City, judging that the Company shall pay RMB1.724 million to the
plaintiff. The Company has filed a counterclaim with the Higher People’s Court of

Henan Province.

No provision has been made as at 31 January 2017.

As at 31 January 2017, the Group provides guarantee to Australian government
agencies through bank for its operation of copper and gold mine businesses in
Australia. The amount of the guarantee is Australian dollar 33 million (equivalent to

RMB 174 million).

The Group’s operation in Brazil is subject to a series of legal claims relating to
tax, labour and other civil matters that arise in the normal course of business. As at
31 January 2017, provisions of US$18 million (equivalent to RMB124 million) have
been made for those tax related claims and labour and civil claims, where the outflow

of resources embodying economic benefits is considered probable.

As at 31 January 2017, there are contingent liabilities of US$88 million (equivalent to
RMB604 million) related to those tax related claims and labor and civil claims, where

the outflow of resources embodying economic benefits is considered not probable.

The Group’s operation in the DRC is subject to legal proceedings, claims and
liabilities that arise in the normal course of business. Management does not believe,
based on currently available information, that the outcome of those matters will have
a material adverse effect on the Group’s business, financial condition, results of

operations or cash flow.

Save as disclosed above or as otherwise mentioned herein, and apart from intragroup liabilities

and normal accounts payables in the ordinary course of business, as at 31 January 2017, the Group

did not have any debt securities issued and outstanding, and authorized or otherwise created but

unissued, and term loans, other borrowings or indebtedness in the nature of borrowing including

liabilities under acceptances or acceptance credits or hire purchase commitments, and any

mortgages and charges, guarantees and material contingent liabilities.
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Target Group

The Target Group is subject to legal proceedings, claims and liabilities that arise in the normal
course of business. Management does not believe, based on currently available information, that
the outcome of those matters will have a material adverse effect on the Target Group’s business,
financial condition, and results of operations or cash flow. As at 31 January 2017, the Target Group
did not have any significant contingent liabilities to be disclosed in accordance with International

Accounting Standards 37 — “Provisions, Contingent Liabilities and Contingent Assets”.

Save as disclosed above or as otherwise mentioned herein, and apart from intragroup liabilities
and normal accounts payables in the ordinary course of business, as at 31 January 2017, the Group
and the Target Group did not have any debt securities issued and outstanding, and authorized or
otherwise created but unissued, and term loans, other borrowings or indebtedness in the nature
of borrowing including liabilities under acceptances or acceptance credits or hire purchase

commitments, and any mortgages and charges, guarantees and material contingent liabilities.

5. WORKING CAPITAL SUFFICIENCY OF THE ENLARGED GROUP

The Directors are of the opinion that, after taking into account the expected completion of the
transaction as mentioned in this circular and the financial resources available to the Enlarged
Group, including but not limited to its internally generated funds, cash and cash equivalents, other
external facilities from financial institutions and the Investors, and in the absence of unforeseen
circumstances, the Enlarged Group has available working capital for 125% of its present

requirements for the next twelve months from the date of this circular.

6. MATERIAL ADVERSE CHANGE

As at the Latest Practicable Date and to the best of the knowledge and belief of the Directors, there
is no material adverse change in the financial or trading position of the Group since 31 December

2015, being the latest published audited financial statements of the Group were made up.

7. MANAGEMENT DISCUSSION AND ANALYSIS OF THE GROUP

Set out below is the management discussion and analysis of the Group for each of the years ended
31 December 2013, 2014 and 2015 as extracted from the annual reports of the Company. The
financial data in respect of the Group, for the purpose of this circular, is derived from the audited
consolidated financial statements of the Company for the years ended 31 December 2013, 2014 and
2015 and the unaudited consolidated financial statements of the Company for the first three quarter
ended 30 September 2016.
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A. MANAGEMENT DISCUSSION AND ANALYSIS OF THE GROUP FOR THE YEAR ENDED
31 DECEMBER 2013

BUSINESS REVIEW

During the year 2013, with the benefits of efficient management, detailed organisation and continued
commitment of our staff, the Company fully capitalised on its resources and vertically integrated industrial
chain and industrial scale. The Company’s production volume of molybdenum remained stable and the

production volume of tungsten products achieved a steady growth.

In 2013, the production volume of molybdenum concentrates (including 47% Mo), molybdenum oxides
(including 51% Mo), ferromolybdenum (including 60% Mo) and tungsten concentrates (including 100%
WO,) (excluding Luoyang Yulu Mining Co., Ltd.* (3P & ¥ i3E A R £ 2 F)) (“Yulu Company™) of
the Company amounted to approximately 32,436t, 36,788t, 28,036t and 6,984t, respectively, representing
a decrease of 0.1%, and an increase of 7.7%, 9.6% and 27.1% as compared with that of 2012, respectively.
The production cost in cash of molybdenum metal (100% Mo) of the Company was RMB68,251/tonne
in 2013 and its processing recovery rate was 84.6%; the production cost in cash of tungsten metal (100%

WO,) was RMB21,019/tonne and its processing recovery rate was 75.6%.
OVERVIEW

For the year ended 31 December 2013, the net profit of the Group was RMB1,084.9 million, representing
an increase of RMB68.5 million or 6.7% from RMB1,016.4 million for the year ended 31 December 2012.
For the year ended 31 December 2013, net profit attributable to the owners of the parent company was
RMB1,174.2 million, representing an increase of RMB123.9 million or 11.8% from RMB1,050.3 million
for the year ended 31 December 2012.

The comparative analysis for the year ended 31 December 2013 and the year ended 31 December 2012 is as

follows:
OPERATING RESULTS

For the year ended 31 December 2013, the Group recorded an operating revenue of RMB5,536.5 million,
representing a decrease of RMB174.4 million or 3.1% from RMBS5,710.9 million for the year ended 31
December 2012. For the year ended 31 December 2013, the gross profit of the Group was RMB1,803.0
million, representing an increase of RMB101.3 million or 6.0% from RMB1,701.7 million for the same

period last year.
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The table below sets out the turnover, cost of sales, gross profit and gross profit margin of our products in

2013 and 2012:

Product Name

Domestic market

- Molybdenum additive materials

- Tungsten-related products

- Deep-processed molybdenum
products

- Gold and silver and relevant
products

- Electrolytic lead

- Sulfuric acid

- Others

Sub-total

International market

- Molybdenum additive materials

- Deep-processed molybdenum
products

— Copper concentrates

- Others

Sub-total

Total

For the year ended 31 December

2013 2012
Operating Gross Gross Operating Gross Gross
Turnover cost profit  profit margin Turnover cost profit  profit margin
(RMB million) (RMB million) (RMB million) (%)  (RMB million) ~ (RMB million) ~ (RMB million) (%)
24558 1,697.3 7585 309 2,595 1,860.5 739.0 284
11119 136.7 975.2 §7.7 929.0 204.6 1244 780
750 733 17 22 124.6 129.0 (44 (3.5)
7165 7128 37 0.5 965.5 8059 159.6 16.5
504.2 607.7 (103.5) (205) 578.8 606.5 (277 (43)
10.7 3.7 (280) (262.9) 219 4.7 (198) (904)
450.7 360.7 90.0 20.0 4415 3203 1272 284
5,348 3,6272 1,697.6 319 5,660.8 3,968.5 1,098.3 300
327 39.0 (6.3) (19.1) 332 297 35 105
18 17 0.1 49 109 11.0 (0.1) (0.9)
1722 65.6 106.6 619 - - - -
5.0 - 5.0 100 - - - -
217 106.3 1054 498 4.1 407 34 11
5,536.5 31335 1,803.0 326 57109 4,009.2 1,701.7 298

For the year ended 31 December 2013, the Group recorded an operating revenue of RMB5,536.5 million,

representing a decrease of RMB174.4 million or 3.1% from RMBS5,710.9 million for the year ended

31 December 2012. Such decrease in operating revenue was mainly attributable to: 1) the decrease in

operating revenue driven by a significant decline in the market prices of gold and silver in 2013; and 2) the

decrease in operating revenue due to the decrease in the selling prices of molybdenum additive materials

in this year as affected by the market prices.

_1-7 -



APPENDIX I

FINANCIAL INFORMATION OF THE GROUP

For the year ended 31 December 2013, the operating cost of the Group was RMB3,733.5 million,

representing a decrease of RMB275.7 million or 6.9% from RMB4,009.2 million for the same period last

year. Such decrease in the operating cost was mainly attributable to the fact that the Group intensified the

internal control, which lowered the cost of molybdenum concentrates, the raw materials for processing

tungsten and ferromolybdenum, and decreased the selling cost. Set out below is the component of cost of

the major products of the Company:

Component

Industry of cost

Molybdenum-related products ~ Materials
Labor
Depreciation
Energy

Manufacturing

Tungsten-related products Materials
Labor
Depreciation
Energy

Manufacturing

Gold and silver-related products ~ Materials
Labor
Depreciation
Energy

Manufacturing

Electrolytic lead Materials
Labor
Depreciation
Energy

Manufacturing

Current
period
(RMB million)

409.25
313.17
176.38
262.00
471.81

65.05
46.02
16.61
33.37

4.00

338.67
215.69
26.91
18.25
4452

493.15
11.55
23.12
13.74

3.01

Percentage
over total
cost for
the current

period

25%
19%
11%
16%
29%

39%
28%
10%
20%

2%

53%
33%
4%
3%
7%

91%
2%
4%
3%
1%

Amount for
the same
period

last year
(RMB million)

505.60
304.18
173.92
251.65
509.52

66.80
42.179
16.35
2591

5.86

418.69
202.70
24.42
15.51
53.58

521718
12.08
2428
20.31

3.25

Percentage
over total
cost for the
same period

last year

29%
18%
10%
14%
29%

42%
27%
10%
17%

4%

59%
28%
3%
2%
8%

90%
2%
4%
3%
1%

Percentage
of changes
in amount

during

the year

(19%)
3%
1%
4%

(6%)

(3%)
8%
2%

29%

(32%)
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For the year ended 31 December 2013, the average gross profit margin of the Group was 32.6%,
representing an increase of 2.8% from 29.8% for the same period last year. Such increase was mainly
attributable to: 1) the year-on-year increase in the gross profit margin of molybdenum additive materials
following the cost reduction of molybdenum-related products as compared with the same period last year;
2) the year-on-year increase in the gross profit margin of tungsten-related products as driven by the price
increase of tungsten-related products as compared with the same period last year and the cost reduction
in the year; and 3) Northparkes copper and gold mine, in which the Company holds 80% equity interests,
contributed RMB106.6 million to the Group’s gross profit.

BUSINESS TAXES AND LEVIES

For the year ended 31 December 2013, the Group recorded a business taxes and levies of RMB270.7
million, representing an increase of RMB1.8 million or 0.7% from RMB268.9 million for the same period

in 2012, basically levelled off with that of last year.
SELLING EXPENSES

For the year ended 31 December 2013, the selling expenses of the Group amounted to RMB26.9 million,
representing an increase of RMB1.6 million or 6% from RMB25.3 million for the same period in 2012.
Such increase was mainly attributable to the additional RMB6.0 million from the selling expenses of the

subsidiary in Australia in the period.
ADMINISTRATIVE EXPENSES

For the year ended 31 December 2013, the administrative expenses of the Group were RMB686.2 million,
representing an increase of RMB252.9 million or 58.4% from RMB433.3 million for the same period in
2012. Such increase was mainly attributable to the stamp duty and professional fees, etc. of RMB298.0
million incurred for the acquisition of the business in Australia made by the Group during the period.
Excluding such factors, the domestic administrative expenses decreased by RMB45.1 million as compared

with the same period last year.

For the year ended 31 December 2013, the Group’s administrative expenses included a technology
development fee of RMB103.3 million. The main projects included: the research and production of the
new type MoO, balls CHT L L SHERWF ), the research on the integrated technology for the intensified
mining of the open pit and treatment of the open-mined areas in Sandaozhuang and specification (—%&
SRR X o L BR PR B 22 [ pE # — B8 (b T ZEBL R #iffF 57), the research on the application of the shortened
floatation column in the selection of molybdenum (7 #EHE4% (b 7628 80+ i E FHF %) and the research
on the physical and chemical properties of production backwater and its influence on the selection of
molybdenum and improvement measures (45 7 [7] 7K ) 3 Ak M BT R JHL 369 958 BH R0 14 5% 28R D35 5 e ) AT
30).
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FINANCE EXPENSES

For the year ended 31 December 2013, the finance expenses of the Group amounted to RMB103.2 million,
representing an increase of RMB53.6 million or 108.1% from RMB49.6 million for the same period
in 2012. Such decrease was mainly attributable to the additional financing expenses for the overseas

acquisition project and the increased interest expenses due to the medium-term note of the Company.

INVESTMENT INCOME

For the year ended 31 December 2013, the investment income of the Group was RMB373.4 million,
representing an increase of RMB222.4 million or 147% from RMB151.0 million for the same period
in 2012. Such increase was mainly attributable to the income increase from the investment in treasury
products and improvement in results of Yulu Company, an associated company, as compared with the

same period last year.

NON-OPERATING INCOME

For the year ended 31 December 2013, the non-operating income of the Group amounted to RMB246.6
million, representing an increase of RMB192.4 million or 355% from RMB54.2 million for the same
period last year. Such increase was mainly attributable to recognition of RMB200.5 million in respect of

the bargain purchase generated from the acquisition of the business in Australia.

NON-OPERATING EXPENSES

For the year ended 31 December 2013, the non-operating expenses of the Group amounted to RMB20.38
million, representing an increase of RMB16.17 million or 384.09% from RMB4.21 million for the same
period in 2012. Such increase was mainly due to the donations of RMB15.0 million made to Luanchuan

County People’s Government for poverty relief.

INCOME TAX EXPENSES

For the year ended 31 December 2013, the income tax expenses of the Group amounted to RMB151.3
million, representing an increase of RMB70.7 million or 87.7% from RMBS80.6 million for the same
period last year. Such increase was mainly attributable to a reverse of the income tax of 2011 due to the
Company’s entitlement to an income tax preferential rate of 15% recognised in last year, which decreased
the figures in the same period last year, and the increase in the total profits as compared with the same
period last year and the reversed deferred income tax assets including the production safety fee of

domestic enterprises and provision for production maintenance fee.
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NET PROFIT ATTRIBUTABLE TO OWNERS OF THE PARENT COMPANY

For the year ended 31 December 2013, the net profit of the Group attributable to owners of the parent
company amounted to RMB1,174.2 million, representing an increase of RMB123.9 million or 11.8% from
RMB1,050.3 million for the year ended 31 December 2012. Such increase was mainly attributable to an

increase in the net profit for the year ended 31 December 2013.

MINORITY INTERESTS

For the year ended 31 December 2013, the minority interests of the Group were RMB-89.3 million,
representing a decrease of RMB55.4 million or 163% from RMB-33.9 million for the same period last
year. Such decrease was mainly attributable to the decrease in the net profit of the Group’s non-wholly-

owned subsidiaries during the year.

FINANCIAL POSITION

As of 31 December 2013, the total assets of the Group amounted to RMB21,899.1 million, comprising
non-current assets of RMB14,726.5 million and current assets of RMB7,172.6 million. Equity attributable
to shareholders of the parent company as at 31 December 2013 increased by RMB636.8 million or 5.5% to
RMB12,178.3 million from RMB11,541.5 million as at 31 December 2012. Such increase was mainly due

to the fact that the earnings in 2013 was more than the profit distribution in the same year.

CURRENT ASSETS

As of 31 December 2013, current assets of the Group decreased by RMB440.8 million or 5.8% to
RMB7,172.6 million from RMB7,613.4 million as at 31 December 2012. The decrease in the current assets
was mainly attributable to the decrease in the bank balances and cash due to the deposits placed by the
Group for the long term borrowings of the subsidiary in Australia and CMOC Limited and the decrease in
the raw materials inventories as a result of the strengthened management on the inventory liquidity of the

lead smelters.

NON-CURRENT ASSETS

As of 31 December 2013, the non-current assets of the Group amounted to RMB14,726.5 million,
representing an increase of RMB6,590.6 million or 81.0% from RMBS,135.9 million as at 31 December
2012. The increase in the non-current assets was mainly attributable to the additional fixed assets and
intangible assets of RMB4,867.9 million generated from the Group’s acquisition of the business in
Australia in the period and the increase in other non-current assets due to the deposits placed by the Group

for the long-term borrowings of the subsidiary in Australia and CMOC Limited.
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CURRENT LIABILITIES

As of 31 December 2013, the current liabilities of the Group amounted to RMB2,044.0 million,
representing an increase of RMB738.4 million or 56.6% from RMB1,305.6 million as at 31 December
2012. The increase in the current liabilities was mainly attributable to the additional current liabilities
of RMB579.3 million generated from the acquisition of the business in Australia and the increase in the
held-for-trading financial liabilities of RMB357.3 million as a result of the gold lease agreement entered

into with the bank in the period.
NON-CURRENT LIABILITIES

As of 31 December 2013, the non-current liabilities of the Group amounted to RMB6,962.5 million,
representing an increase of RMB4,890.2 million or 236% from RMB2,072.3 million as at 31 December
2012. The increase in the non-current liabilities was mainly due to the increase in the long-term

borrowings of RMB4,664.1 million following the acquisition of the business in Australia.
As at 31 December 2013, the Group had the following contingent liabilities:

On 30 January 2013, the Company received relevant documents from the Intermediate People’s Court
of Luoyang City, Henan Province, stating that West Lead Mine, Yangshuao, Luanchuan County (%&)I|
SR VT P 5 8%) (“Yangshuao™) filed a lawsuit accusing that the tailing storage built by the No. 3 Ore
Processing Branch, a branch of the Company, was in its mining area. As the height of the dam of the
tailing storage increased to occupy upwards and the level of the groundwater rose, the mining facilities
and equipment of Yangshuao were damaged and its mining needed to be written off. The plaintiff was
unable to exploit the defined lead-zinc ore and an economic loss was thus incurred. Therefore, the plaintiff
contended that No. 3 Ore Processing Branch shall cease the infringement and compensate the plaintiff for
a direct economic loss of approximately RMB18.0 million. The Company and its attorneys reviewed all
the evidence submitted by Yangshuao and believed that the existence of the infringement claimed by the
plaintiff could not be confirmed. If Yangshuao is unable to submit new evidence to the court, its claim
of infringement is unlikely to be supported by the court only based on the existing evidence. Therefore,
the Company currently believes that the litigation would not have any significant impact on the financial
position of the Company and has not made any provision for an amount claimed in the aforesaid issue in

its financial statements for the end of the period.
CONTINGENCY

The Northparkes joint venture of the Group provides indemnities to certain banks in respect of the
guarantees given to various government agencies of New South Wales, Australia in relation to the
operation of the business. The guarantees amounted to AUD18.36 million (equivalent to RMB100.16
million) as at 31 December 2013. The owners of the joint venture agreed with the enforcement of the
guarantees arising from any obligations in relation to the business. As at 31 December 2013, no significant

obligations for the guarantees were happened.
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ASSETS-LIABILITIES RATIO

The gearing ratio (total liabilities/total assets) of the Group increased to 41.1% as of 31 December 2013
from 21.4% as of 31 December 2012. The increase in the assets-liabilities ratio was mainly attributable to

the increase in the long-term borrowings of the Group.

CASH FLOW

As of 31 December 2013, the Group had cash and cash equivalents of RMB1,804.6 million, representing
an increase of RMB341.0 million or 23.3% from RMB1,463.6 million as at 31 December 2012.

For the year ended 31 December 2013, net cash inflow generated from operating activities was
RMB1,371.7 million; net cash outflow generated from investment activities was RMB4,310.4 million;
net cash inflow generated from financing activities was RMB3,284.9 million, including the payment for
dividends in 2012 of RMB609.14 million.

During 2013, the Group implemented strict internal management and costs saving measures, thus
maintaining sound operation status and healthy financial position. As at the end of 2013, the Company had
sufficient capital which enabled it to operate in a virtuous circle or satisfy the liquidity requirement for

coping with the variations in the production capacity.

EXPOSURE TO PRICE FLUCTUATIONS OF MAJOR PRODUCTS

The income of the Company is primarily from the sales of molybdenum, tungsten and copper products,
including ferromolybdenum, tungsten concentrates, copper concentrates and other molybdenum products.
Its operational results are mainly influenced by fluctuations in the market prices of molybdenum,
tungsten and copper. In the meantime, the Company sells gold, silver and lead products. Therefore, the
price fluctuations of gold, silver and lead also have an impact on the Company. Since the fluctuations
of exploration and smelting are relatively not significant, the Company’s profit and profit margin in the
reporting period are closely related with the price trend of commodities. If the prices of molybdenum,
tungsten, copper, gold, silver and lead see a significant fluctuation in the future, the operational results
of the Company will become unstable. In particular, if the prices of molybdenum, tungsten and copper

plummet, the operational results of the Company will be affected.

EXPOSURE TO THE MINERAL RESOURCES

As an enterprise engaged in mineral exploitation, the Company is dependent on resources. The retained
reserves and grade of mineral resources directly affect the Company’s operation and development. The
exploitation of Mineral Reserves with relatively low grade may be economically infeasible if the cost of
production rises due to fluctuations in the market price of metal products, the drop in the recovery rate,
inflation or other factors, or restrictions caused by technical problems and natural conditions such as
weather and natural disasters in the process of mining. Therefore, full utilisation of the retained reserves

of the Company cannot be guaranteed and the production capacity of the Company might be affected.
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EXPOSURE TO INTEREST RATE

The exposure to interest rate of the Company is mainly related to our short-term and long-term borrowings
and deposits. The outstanding liabilities of the Company are calculated based on the benchmark interest
rate amended by The People’s Bank of China and the London inter-bank market from time to time. As of
the date of this report, the Company has not entered into any type of interest agreement or derivatives to

hedge against fluctuations in interest rate or liabilities.

EXPOSURE TO EXCHANGE RATE

The Company’s principal operations are in the PRC and recorded in RMB, the lawful currency of the PRC.
As the production capacity of the Group increases along with its development in the markets and recovery
in the overseas markets of molybdenum, tungsten and copper, export sales to different countries by the
Company or through its subsidiary will increase. On 29 September 2013, the Company provided loans of
approximately US$785 million for the mergers and acquisitions of CMOC Limited and CMOC Mining
(wholly-owned subsidiaries of the Company). All the assets of CMOC Mining are located in Australia,
and its income is denominated in U.S. Dollar while its cost is settled in Australian Dollar. The foreign
currency risks of the Company are primarily generated from the sales of products in foreign currencies
and the holding of foreign assets and liabilities. Currently, the Company has no formal hedging policy in
place. The Company has not entered into any foreign currency exchange contracts or derivatives to hedge

against the Company’s currency risks.

EMPLOYEES

As at 31 December 2013, the Group had approximately 8,427 full time employees, classified as follows by

function and department:

Department Employees Proportion
Management & administration 838 9.9%
Quality control, research and development 653 7.8%
Production 5,467 64.9%
Repair and maintenance, safety inspection and

environmental protection 1,469 17.4%
Total 8,427 100%
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The remuneration policy for the employees of the Company is principally a salary point and performance
remuneration system, which determines the remuneration of the employees on the basis of their positions
and responsibilities and their quantified assessment results. Performance remuneration is linked to the
Company’s overall economic efficiency and personal performances, which provides a consistent, fair and
impartial remuneration system for all the employees. The Group has participated in the social insurance
contribution plans introduced by the PRC local governments. In accordance with the relevant PRC
national and local labor and social welfare laws and regulations, the Group is required to pay on behalf
of its employees a monthly social insurance premium covering pension insurance, medical insurance,
unemployment insurance and housing reserve fund. Pursuant to the current applicable PRC local
regulations, the percentage of certain insurance polices are as follows: the pension insurance, medical
insurance, unemployment insurance and the contribution to housing reserve fund of our PRC employees
represent 20%, 6%, 3% and 5% to 12% of his or her total basic monthly salary respectively. Employees in

Australia are enrolled under the requisite pension fund and health scheme as required by Australian law.

USE OF PROCEEDS

As at 31 December 2013, the proceeds raised by the Group from the public offering of H shares in April
2007 of approximately RMB7,694.0 million has been fully applied.

On 9 October 2012, the Group issued 200,000,000 ordinary shares (A shares) publicly on the Shanghai
Stock Exchange at an issue price of RMB3.00 per share and the proceeds raised was RMB600.0 million.
Deducting the total underwriting commission of RMB30.0 million, the actual proceeds received from the
above-mentioned issuance of A shares were RMB570.0 million. After deducting other issuance expenses
paid by the Company, the net actual proceeds were RMB558.1 million. The net proceeds from the initial
public offering and listing of A shares and its interests were applied in full for the acquisition of 80%
interest in Northparkes Joint Venture held by North Mining Limited and certain associated rights and assets,
as considered and approved on the first extraordinary general meeting in 2013 held on 25 November 2013.
On 25 November 2013, the Company invested the balance of RMB571.28 million (equivalent to US$93.77
million) in the designated account for proceeds, of which US$45.8 million was used as investment cost
and US$48.0 million as working capital invested in CMOC Limited, a wholly-owned subsidiary based in
Hong Kong, in a one-off manner. On the same day, CMOC Limited transferred the above amount in US
dollar in full into the account of CMOC Mining (a wholly-owned subsidiary in Australia), the purchasing
entity for the overseas acquisition project. On 29 November 2013, the investment cost of US$45.8 million

was paid to the counterparty of the overseas acquisition project as part of the transaction consideration.

As at 31 December 2013, the balance of the above accounts was RMB40,000, being interests derived from

the proceeds.
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PROSPECTS

In 2014, based on the future economic and market dynamics, we will tenaciously adhere to the
development strategies of the Group to achieve sustainable, rapid and sound growth. Particular efforts will
be put into the following areas: 1) spare no efforts in the management over the Group’s existing business
segments. In 2014, the Company plans to produce approximately 15,100t of molybdenum concentrates
(containing 100% MO) with a planned cash cost of production of approximately RMB67,700 per tonne (net
of resource tax, depreciation and amortisation, sales and general management), and approximately 7,000t
of tungsten concentrates (containing 100% WO,) with a planned cash cost of production of approximately
RMB20,100 per tonne, (net of resource tax, depreciation and amortisation, sales and general management
costs); the estimated output of the Northparkes Mine in Australia in 2014: saleable Cu metal
approximately 43,000t (80% basis) with C1 cash cost of US$0.7 per pound. C1 cash cost refers to the cash
cost of operation, including mining, processing, site administration expense, logistics, smelting/refining
costs and exploitation taxes after deduction of the earnings generated from by-products. In addition, it will
further enhance its management standards and operation efficiency, and thus maintain profitability of the
Company’s existing business segments; 2) adhere to the development strategy of the Company. In respect
of its molybdenum and tungsten business, the Company will implement projects such as optimisation of
mining and processing locations as soon as possible by taking advantage of the pilot base of the integrated
use of tungsten, molybdenum and iron resources in Luanchuan, Henan, so as to improve the economic
benefits derived from molybdenum and tungsten sectors. As for its copper business, the Company will
maintain a proper management on the operation of Northparkes copper and gold mine in Australia and
improve operation quality of its offshore assets, to facilitate the stable, rapid development of the copper
and gold mine and to guarantee the expected profit target of this business segment to be achieved; 3)
alter its economic growth pattern by adjusting and optimising industrial structure, vigorously conducting
scientific and technological innovation and actively advocating energy-saving measures; 4) actively
adjust marketing strategy endeavor to expand marketing channels and strengthen reputation and quality
of its products, in a bid to increase its market shares; 5) step up human resources management, optimize
the Company’s talent structure and strive to attract and cultivate talents, in a bid to lay a solid talent base
for future development of the Group; and 6) persist on its internationalization strategy. Leveraging on
the successful acquisition of Northparkes copper and gold mine in Australia, and making the best of the
experience accumulated and the international development platform provided thereof, the Company will
provide better and sustained returns while expanding its size and reinforcing its risk aversion through
proactive acquisition of quality mining assets with stable cash flow. In the future, the Company will
continue its diversification in the field of nonferrous metal to formulate a product portfolio combining
base, special and precious metals and become a world-leading mining corporation through the mergers and

acquisitions of quality mining resources at home and abroad.
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B. MANAGEMENT DISCUSSION AND ANALYSIS OF THE GROUP FOR THE YEAR ENDED
31 DECEMBER 2014

BUSINESS REVIEW

For the year ended 31 December 2014, the net profit of the Group was RMB1,800.2 million, representing
an increase of RMB715.3 million or 65.9% from RMB1,084.9 million for the year ended 31 December
2013. For the year ended 31 December 2014, net profit attributable to the owners of the parent company
was RMB1,824.3 million, representing an increase of RMB650.1 million or 55.4% from RMB1,174.2
million for the year ended 31 December 2013, which was primarily due to: (1) the increase in profit
contributed by NPM, 80% equity interest of which is held by a subsidiary of the Company as the manager
to the Group compared with the same period last year; (2) the increase in revenue of equity transfer after
the transfer of the subsidiary in the period; (3) the increase in the overall level of profitability resulting
from changing the product structure by means of the disposal of subsidiaries and the suspension of
production for repair and maintenance of Luoyang Yongning Gold & Lead Refining Co., Ltd. (“Yongning
Gold & Lead”) by the Group; and (4) the offset of adverse effects by the Group regarding the net profit

affected by the decrease of market price through the measures of increase in sales and decrease in costs.

FINANCIAL REVIEW

For the year ended 31 December 2014, the net profit of the Group was RMB1,800.2 million, representing
an increase of RMB715.3 million or 65.9% from RMB1,084.9 million for the year ended 31 December
2013. For the year ended 31 December 2014, net profit attributable to the owners of the parent company
was RMB1,824.3 million, representing an increase of RMB650.1 million or 55.4% from RMB1,174.2
million for the year ended 31 December 2013, which was primarily due to: (1) the increase in profit
contributed by NPM, 80% equity interest of which is held by a subsidiary of the Company as the manager
to the Group compared with the same period last year; (2) the increase in revenue of equity transfer after
the transfer of the subsidiary in the period; (3) the increase in the overall level of profitability resulting
from changing the product structure by means of the disposal of subsidiaries and the suspension of
production for repair and maintenance of Luoyang Yongning Gold & Lead Refining Co., Ltd. (“‘Yongning
Gold & Lead”) by the Group; and (4) the offset of adverse effects by the Group regarding the net profit

affected by the decrease of market price through the measures of increase in sales and decrease in costs.
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The comparative analysis for the year ended 31 December 2014 and the year ended 31 December 2013 is as

follows:

OPERATING RESULTS

For the year ended 31 December 2014, the Group recorded an operating revenue of RMB6,662.4 million,
representing an increase of RMB1,125.9 million or 20.3% from RMB5,536.5 million for the year ended
31 December 2013. For the year ended 31 December 2014, the gross profit of the Group was RMB2,791.0
million, representing an increase of RMB988.0 million or 54.8% from RMB1,803.0 million for the same

period last year.

The table below sets out the turnover, cost of sales, gross profit and gross profit margin of our products in
2014 and 2013:

2014 2013
Operating  Operating Gross Gross Operating Operating Gross Gross
Product Name revenue cost profit  profit margin revenue cost profit  profit margin
(RMB million)  (RMB million) (RMB million) (%) (RMB million) ~ (RMB million) ~ (RMB million) (%)
Domestic market
- Molybdenum and tungsten-related
products 3,558.6 1,925.6 1,632.9 459 36427 1,907.4 1,735.3 476
- Gold, silver and related products 274.2 2137 0.5 02 716.5 7128 37 0.5
- Electrolytic lead 2157 2464 (30.7) (142) 5042 607.7 (103.6) (20.5)
- Copper-related products 630.6 305.1 3255 516 0.0 0.0
- Others 4747 4053 094 14.6 4613 399.1 622 135
Sub-total 5,153.8 3,156.2 1,997.5 388 5,347 3,6021.1 1,6097.6 319
International market
- Molybdenum and tungsten-related
products 56.5 87 219 493 345 40.7 (6.2) (179
- Copper-related products 14188 086.5 7323 516 1722 05.6 106.6 619
- Others 332 0.0 332 100.0 5.0 0.0 50 100.0
Sub-total 1,508.6 7152 7934 526 217 106.3 105.4 498
Total 6,062.4 38714 27910 419 5,536.5 371335 1,803.0 326
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Note: The related products of molybdenum and tungsten of the Company mainly produced in the Sandaozhuang
molybdenum and tungsten associated ore, and two products shared the processes of mining, transportation,
crushing, tailings discharge and others. In order to reflect the characteristics of the sharing processes of these
two products in a more reasonable manner, the Company no longer separately calculates the gross profit
margin of these two products.

During the reporting period, NPM realized an income of RMB2,082.7 million in its first full year, which
offset the adverse effects of the drop in tungsten and molybdenum product prices, the sale of the gold and
silver businesses, and the reduction in relevant business due to Yongning Gold and Lead’s suspension of
production for repair and maintenance on the Company’s realized income. This allowed the Company to
realize an operating income of RMB6,662.4 million, which increased 20.3% from the same period last

year.

During the reporting period, the sales of copper concentrates from newly acquired NPM achieved high
gross profit margin of 51.6% and became a new profit growth momentum of the Company. Meanwhile,
the Company decreased efforts to sell gold, silver and electrolytic lead products with lower gross profit
margins, so as to achieve the structural adjustment of the Company’s products and offset the adverse
impact on gross profit and gross profit margin from the decline in market price. The Company effectively
reduced production costs through enhancing internal management and implementing various cost control

measures, which further improved the market competitiveness of molybdenum and tungsten products.

During the reporting period, the gross profit and gross profit margin of the Company were RMB2,791.0
million and 41.9% respectively, representing an increase of RMB988.0 million and 9.3 percentage points as

compared with the same period last year.

The Company has adjusted the provision standard for production maintenance fee of domestic mines
from RMB18 per tonne to RMB15 per tonne since 1 January 2014. As domestic mines of the Company
have entered into the stage of stable mining, the balance of the provision for a production maintenance
fee of the Company increased by RMB83.9 million as of 31 December 2014 as compared with that of
the beginning of the year upon the adjustment of provision standard. According to the requirements of
the accounting standards, the unused provision for production maintenance fee was directly reflected in
the shareholders’ equity of the Company, rather than the net profit of the Company for the year, which
decreased earnings per share of the Company by RMBO0.017 per share.

-I-19 -



APPENDIX I FINANCIAL INFORMATION OF THE GROUP

For the year ended 31 December 2014, the operating cost of the Group was RMB3,871.4 million,
representing an increase of RMB137.9 million or 3.7% from RMB3,733.5 million for the same period
last year. The effect on the operating cost caused by the increased sales volume at NPM was offset by the
decrease in the sales volume of gold, silver and electrolytic lead products during the period which allowed
the operating cost to remain similar to the same period last year. Set out below is the component of cost of

the major products of the Company:

Percentage Percentage Percentage

over total  Amount for over total of changes

cost for the same cost for the in amount

Component Current the current period  same period during

Product of cost period period last year last year the year
(RMB million) (%) (RMB million) (%) (%)

Molybdenum and Materials 5249 30.4 4743 26.3 10.7
tungsten-related products Labor 3383 19.6 359.2 19.9 (5.9)
Depreciation 180.4 10.5 193.0 10.7 (6.5)

Energy 2371 13.8 295.4 16.4 (19.5)

Manufacturing Fees 4454 25.8 481.8 26.7 (7.6)

Gold and silver-related products Materials 200.9 74.6 338.7 52.6 (40.7)
Labor 41.6 154 215.7 335 (80.7)

Depreciation 4.7 1.7 26.9 4.2 (82.7)

Energy 4.5 1.7 183 2.8 (75.3)

Manufacturing Fees 17.6 6.5 44.5 6.9 (60.5)

Electrolytic lead Materials 231.1 89.3 493.1 90.6 (53.1)
Labor 6.8 2.6 11.6 2.1 (40.9)

Depreciation 10.8 4.2 23.1 43 (53.4)

Energy 1.6 2.9 13.7 2.5 (44.6)

Manufacturing Fees 25 1.0 3.0 0.6 (18.1)

Copper and related products Materials 342.6 324 -
Labor 162.3 15.3 -

Depreciation 4374 413 -

Energy 87.9 8.3 -

Manufacturing Fees 28.0 2.6 -

BUSINESS TAXES AND LEVIES

For the year ended 31 December 2014, the Group recorded business taxes and levies of RMB350.0
million, representing an increase of RMB79.3 million or 29.3% from RMB270.7 million for the same
period in 2013, mainly due to an increase of RMB66.8 million of business taxes and levies related to NPM

in this period.
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SELLING EXPENSES

For the year ended 31 December 2014, the selling expenses of the Group amounted to RMB99.8 million,
representing an increase of RMB72.9 million or 270.9% from RMB26.9 million for the same period in
2013. Such increase was mainly attributable to an increase in selling expenses related to income from
NPM during this period.

ADMINISTRATIVE EXPENSES

For the year ended 31 December 2014, the administrative expenses of the Group was RMB448.4 million,
representing a decrease of RMB237.8 million or 34.7% from RMB686.2 million for the same period in
2013. Such decrease was mainly attributable to the stamp duties and intermediary expenses of RMB298.0
million incurred in the acquisition of the business in Australia by the Group in the same period last year.

No such expense incurred in this year.

For the year ended 31 December 2014, the Group’s administrative expenses included a technology
development fee of RMB126.6 million. The main projects comprised Research on Applications of
Reasonable Ore Mixing with Different Lithological Nature (/~[R] 714 8 (1 & P B % & F 0F 75 ), Research
on the Integrated Technology for the Intensified Mining of the Open Pit and Treatment of the Open
Areas in Sandaozhuang and Specification (= %5 £ K i 58 b B £k Bl 22 i ji B — f8 (b T 28 B 6 0 7T,
Experimental Research on Processing of High Chlorite Molybdenum Raw Mines (/= &k Jg £71 $H 5L 288 i il
B3 97) and Research on Improvement of the Recycle Rate of Molybdenum Roughing (¥ = $HH1 #8/E &
[l B 5) and other technical research and development.

FINANCE EXPENSES

For the year ended 31 December 2014, the finance expenses of the Group amounted to RMB181.7 million,
representing an increase of RMB78.5 million or 76.0% from RMB103.2 million for the same period in
2013. Such increase was mainly attributable to interests expenses incurred from newly-added long-term

borrowings in the period after the acquisition of NPM at the end of 2013.
INVESTMENT INCOME

For the year ended 31 December 2014, the investment income of the Group was RMB531.8 million,
representing an increase of RMB158.4 million or 42.4% from RMB373.4 million for the same period in
2013. Such increase was mainly attributable to the increase in equity transfer income after the disposal of

equity interests in a subsidiary during this period.

-1-21 -



APPENDIX I FINANCIAL INFORMATION OF THE GROUP

NON-OPERATING INCOME

For the year ended 31 December 2014, the non-operating income of the Group amounted to RMB66.7
million, representing a decrease of RMB179.9 million or 73.0% from RMB246.6 million for the same
period last year. Such increase was mainly attributable to the recognition of RMB200.5 million in respect
of the discount on acquisition of the business in Australia in the previous period. There was no such

income during this period.

NON-OPERATING EXPENSES

For the year ended 31 December 2014, the non-operating expenses of the Group amounted to RMB56.8
million, representing an increase of RMB36.4 million or 178.6% from RMB20.4 million for the same
period in 2013. Such increase was mainly attributable to the suspension of production for repair and

maintenance of Yongning Gold & Lead and retirement of part of obsolete fixed assets during this period.

INCOME TAX EXPENSES

For the year ended 31 December 2014, the income tax expenses of the Group amounted to RMB347.9
million, representing an increase of RMB196.6 million or 130.0% from RMB151.3 million for the
same period last year. Such increase was mainly attributable to the increase in total amount of profit as

compared with the same period last year and a relative high income tax rate of NPM.

NET PROFIT ATTRIBUTABLE TO OWNERS OF THE PARENT COMPANY

For the year ended 31 December 2014, the net profit of the Group attributable to owners of the parent
company amounted to RMB1,824.3 million, representing an increase of RMB650.1 million or 55.4% from
RMB1,174.2 million for the year ended 31 December 2013. Such increase was mainly attributable to an

increase in the net profit for the year ended 31 December 2014.

MINORITY INTERESTS

For the year ended 31 December 2014, the minority interests income of the Group was RMB-24.1 million,
representing an increase of RMB65.2 million or 73.1% from RMB-89.3 million for the same period last

year. Such increase was mainly attributable to the decrease in loss assumed by minority shareholders

during this period.
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FINANCIAL POSITION

For the year ended 31 December 2014, the total assets of the Group amounted to RMB28,054.9 million,
comprising non-current assets of RMB13,290.0 million and current assets of RMB14,764.9 million.
Equity attributable to shareholders of the parent company for the year ended 31 December 2014 increased
by RMB2,455.3 million or 20.2% to RMB14,633.6 million from RMB12,178.3 million for the year ended
31 December 2013. Such increase was mainly due to the increase in the profit of the Company and the
inclusion of the value of conversion rights into capital reserve resulting from the issuance of the A share

convertible corporate bonds during the period.

CURRENT ASSETS

For the year ended 31 December 2014, the current assets of the Group increased by RMB7,592.3 million
or 105.9% to RMB14,764.9 million from RMB7,172.6 million for the year ended 31 December 2013.
The increase in the current assets was mainly attributable to the issuance of A share convertible corporate
bonds, disposal of subsidiaries and increase in bank balances and cash through production and operation

during the period.

NON-CURRENT ASSETS

For the year ended 31 December 2014, the non-current assets of the Group amounted to RMB13,290.0
million, representing a decrease of RMB1,436.5 million or 9.8% from RMB14,726.5 million for the year
ended 31 December 2013. The decrease in the non-current assets was mainly attributable to the decrease

in non-current assets after disposal of subsidiaries by the Group in this period.

CURRENT LIABILITIES

For the year ended 31 December 2014, the current liabilities of the Group amounted to RMB2,999.9
million, representing an increase of RMB955.9 million or 46.8% from RMB2,044.0 million for the year
ended 31 December 2013. The increase in the current liabilities was mainly attributable to the increase in

short-term financing.

NON-CURRENT LIABILITIES

For the year ended 31 December 2014, the non-current liabilities of the Group amounted to RMB9,910.5
million, representing an increase of RMB2,948.0 million or 42.3% from RMB6,962.5 million for the year

ended 31 December 2013. The increase in the non-current liabilities was mainly due to the issuance of A

share convertible corporate bonds during the period.
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CONTINGENCY
As at 31 December 2014, the Group had the following contingent liabilities:

On 30 January 2013, the Company received relevant documents from the Intermediate People’s Court
of Luoyang City, Henan Province, stating that West Lead Mine, Yangshuao, Luanchuan County (%
I ERBEABE U1 PG $1588) (“Yangshuao”) filed a lawsuit accusing that the tailing storage built by the No. 3
Ore Processing Branch, a branch of the Company, was in its mining area. As the height of the dam of
the tailing storage grew and the level of the groundwater rose, the mining facilities and equipment of
Yangshuao were damaged and its mining needed to be written off. The plaintiff was unable to exploit the
defined lead-zinc ore and an economic loss was thus incurred. Therefore, the plaintiff contended that No. 3
Ore Processing Branch shall cease the infringement and compensate the plaintiff for a direct economic loss
of approximately RMB18.0 million. As of 31 December 2014, the court was still reviewing the relevant
litigation. The Company and its attorneys reviewed all the evidence submitted by Yangshuao and believed
that the existence of the infringement claimed by the plaintiff could not be confirmed. If Yangshuao is
unable to submit new evidence to the court, its claim of infringement is unlikely to be supported by the
court only based on the existing evidence. Therefore, the Company currently believes that the litigation
would not have any significant impact on the financial position of the Company and has not made any

provision for an amount claimed in the aforesaid issue in its year-end financial statements.

The NPM business of the Group provided guarantees to government agencies of New South Wales,
Australia through certain banks in relation to the operation of the business. The guarantees amounted to
AUD28.38 million (equivalent to RMB142.5 million) as at 31 December 2014. The owners of the joint
venture agreed with the enforcement of the guarantees arising from any obligations in relation to the

business. As at 31 December 2014, no significant obligations for the guarantees occurred.

The Company provided a guarantee of RMB231 million to the bank borrowing of RMB420 million from
Luoyang Fuchuan, a subsidiary of the Company’s joint venture, Xuzhou Huanyu Molybdenum Co., Ltd.*
(M BRFHHZEA B A F]) (“Xuzhou Huanyu”) in accordance with its proportion of capital contribution,
the term of which is from the effective date of the contract to two years after the expiry of performance of
debts. The Company’s management considered such financial guarantee did not have significant impact on

its financial statements.
GEARING RATIO

The gearing ratio (total liabilities dividend by total assets) of the Group increased to 46.0% for the year
ended 31 December 2014 from 41.1% for the year ended 31 December 2013. The increase in the gearing
ratio was mainly attributable to the issuance of A share convertible corporate bonds by the Company

during the period.
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CASH FLOW

For the year ended 31 December 2014, the Group had cash and cash equivalents of RMBS5,625.6 million,
representing an increase of RMB3,821.0 million or 211.7% from RMB1,804.6 million for the year ended
31 December 2013.

For the year ended 31 December 2014, net cash inflow generated from operating activities was
RMB3,635.0 million; net cash outflow generated from investment activities was RMB4,079.3 million; net

cash inflow generated from financing activities was RMB4,289.3 million.

During 2014, the Group implemented strict internal management and costs saving measures, thus
maintaining sound operation status and healthy financial position. As at the end of 2014, the Company had
sufficient capital which enabled it to operate in a virtuous cycle or satisfy the liquidity requirement for

coping with the variations in the production capacity.

EXPOSURE TO PRICE FLUCTUATIONS OF MAJOR PRODUCTS

The income of the Company primarily derived from sales of molybdenum, tungsten and copper products,
including ferromolybdenum, tungsten concentrates, copper concentrates and other molybdenum products.
Its operational results are mainly influenced by fluctuations in the market prices of molybdenum, tungsten
and copper. At the same time, the Company also has some sales of gold, silver and lead products.
Therefore, the price fluctuations in gold, silver and lead also have an impact on the Company. Since
the fluctuations in exploration and smelting are relatively insignificant, the Company’s profit and profit
margin in the reporting period are closely related to the price trend of commodities. If there is a significant
fluctuation in the prices of molybdenum, tungsten, copper, gold, silver and lead in the future, the operating
results of the Company will become unstable. In particular, if the prices of molybdenum, tungsten and

copper plummet, the operating results of the Company will be affected.

EXPOSURE TO THE MINERAL RESOURCES

As an enterprise engaged in mineral exploitation, the Company is highly dependent on resources. The
retained reserves and grade of mineral resources directly affect the Company’s operation and development.
The exploitation of Mineral Reserves with relatively low grade may be economically infeasible if the
cost of production rises due to fluctuations in the market price of metal products, the drop in the recovery
rate, inflation or other factors, or restrictions caused by technical problems and natural conditions such as
weather and natural disasters in the process of mining. Therefore, full utilisation of the retained reserves

of the Company cannot be guaranteed and the production capacity of the Company might be affected.
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EXPOSURE RELATED TO PRODUCTION SAFETY OR NATURAL DISASTERS

The Company and all of its subsidiaries invested substantial resources on safety production, established
a relatively sound management body, personnel and systems to form a relatively complete system of
production safety management, prevention and supervision. However, safety incidents are unavoidable.
As a mining resources development enterprise, large amounts of barren rock and tail slag are produced in
the production process. If the management of slag discharge fields and tailing storage is inefficient, small
scale of disaster may occur. The Company is required to use explosives in the mining process. If there are
defects in the management of storage and use of such materials, there may be possible risk of causalities.
In addition, tailing storage and slag discharge fields may be damaged if serious natural disaster happens

such as heavy rain and debris flow.

EXPOSURE TO INTEREST RATES

The exposure to interest rates of the Company is mainly related to our short-term and long-term
borrowings and deposits. The outstanding liabilities of the Company are calculated based on the
benchmark interest rates of the People’s Bank of China and the London inter-bank market as amended
time to time. As of the date of this report, the Company has not entered into any type of interest agreement

or derivatives to hedge against the contingent liabilities arising from fluctuations in interest rate.

EXPOSURE TO EXCHANGE RATE

The Company’s principal operations are in the PRC and recorded in RMB, the lawful currency of the
PRC. As the production capacity of the Group increases along with its development in the markets and
recovery in the overseas markets of molybdenum, tungsten and copper, there will be a relatively large
volume of products to be exported by the Company or through its subsidiaries to different countries. As
at 31 December 2014, the Company provided loans of approximately US$765 million in net balance for
the mergers and acquisitions of CMOC Limited and CMOC Mining (wholly-owned subsidiaries of the
Company). All the assets of CMOC Mining are located in Australia, and its income is denominated in
U.S. Dollar while its cost is settled in Australian Dollar. The foreign currency risks of the Company are
primarily arisen from the sales of products in foreign currencies and the holding of foreign assets and
liabilities. Currently, the Company has no formal hedging policy in place. The Company has not entered
into any foreign currency exchange contracts or derivatives to hedge against the Company’s currency

risks.
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EMPLOYEES

As at 31 December 2014, the Group had approximately 7,207 full-time employees, classified as follows by

function and department:

Department Employees Proportion
Management & administration 689 9.6%
Quality control, research and development 521 7.2%
Production 4,895 67.9%
Finance, sales and other support 1,102 15.3%
Total 7,207 100%

The remuneration policy for the employees of the Company principally consists of a salary point and
performance remuneration system, based on the employees’ positions and responsibilities and their
quantified assessment results. Performance remuneration is linked to the Company’s overall economic
effectiveness and personal performances, which provides a consistent, fair and impartial remuneration
system for all the employees. The Group has participated in the social insurance contribution plans
introduced by the PRC local governments. In accordance with the requirements of the laws and policies
in the country or area where the employees are located and the requirements of the Company, the Group

participates in the requisite social insurance plan and pension fund or health scheme.

USE OF PROCEEDS

As at 31 December 2013, the proceeds of approximately RMB7,694.0 million raised by the Group from
the public offering of H shares in April 2007 have been fully applied.

On 9 October 2012, the Group issued 200,000,000 ordinary shares (A shares) publicly on the SSE at an
issue price of RMB3.00 per share and the proceeds raised was RMB600.0 million. Deducting the total
underwriting commission of RMB30.0 million, the actual proceeds received by the Company from the
above-mentioned issuance of A shares were RMB570.0 million. After deducting other issuance expenses
paid by the Company, the net actual proceeds were RMB558.1 million. The net proceeds from the initial
public offering and listing of A shares and its interests were applied in full for the acquisition of 80%
interest in Northparkes Joint Venture held by North Mining Limited and certain associated rights and
assets, as considered and approved at the first extraordinary general meeting of the Company in 2013 held
on 25 November 2013. On 25 November 2013, the Company invested the balance of RMB571.3 million
(equivalent to US$93.8 million) in the designated account for proceeds, of which US$45.8 million was used
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as investment cost and US$48.0 million as working capital invested in CMOC Limited, a wholly-owned
subsidiary based in Hong Kong, in a one-off manner. On the same day, CMOC Limited transferred the
above amount in US dollar in full into the account of the purchasing entity for the overseas acquisition
project of CMOC Mining (a wholly-owned subsidiary in Australia). On 29 November 2013, the investment
cost of US$45.8 million was paid to the counterparty of the overseas acquisition project as part of the

transaction consideration.

As approved by the approval (Zheng Jian Xu Ke [2014] No. 1246) from China Securities Regulatory
Commission (“CSRC”), the Company issued A share convertible corporate bonds on 2 December 2014
with total proceeds raised of RMB4,900,000,000. After deducting the issuance fees of RMB56,452,000,
the actual proceeds raised amounted to RMB4,843,548,000. The Proposal in Relation to Replacement
of the Internal Financed Funds in Advance by Application of the Proceeds Raised was considered and
approved in the twenty-fourth extraordinary meeting of the third session of the Board of the Company,
where it was agreed to use the proceeds raised of RMB4,843,548,000 and its yields to replace the internal
financed funds initially contributed to the proceeds funded projects. Until now, the Company has cancelled
the special accounts for proceeds raised from initial public offering of A Shares and special accounts
for proceeds raised from A share convertible corporate bonds. (Please refer to the announcements of the
Company dated 18 December 2014 and 25 December 2014 for details).

As at 25 December 2014, the Company had applied all the proceeds raised from the issuance of A shares in
the initial public offering and the public issuance of A share convertible bonds. The two abovementioned

fund-raising accounts had been cancelled.

PROSPECTS

Based on the future economic and market dynamics, we have confirmed the estimated targets: In 2015, the
Company plans to produce 16,323t of molybdenum concentrates (containing 100% MO) with a planned
cash cost of production of RMB63,358/tonne (net of resource tax, depreciation and amortisation, sales
and general management), and 8,720t of tungsten concentrates (containing 100% WO,) with a planned
cash cost of production of RMB15,912/tonne (net of resource tax, depreciation and amortisation, sales and
general management costs); the estimated output of NPM in Australia in 2015: saleable copper metal of
41,614t (calculated based on 80% of equity interests) with C1 cash cost of US$0.79/pound, and saleable
gold of 39,914 ounces (calculated based on 80% of equity interests) C1 cash cost means: cash operating
costs (including mining, processing, site administration expenses, logistics and smelting/refining costs)

after deduction of the earnings generated from by-products.

-1-28 -



APPENDIX I FINANCIAL INFORMATION OF THE GROUP

For the purpose of realizing the foregoing estimated targets, we will tenaciously adhere to the development
strategies of the Group to achieve sustainable, rapid and sound growth in 2015. Particular efforts will be

put into the following areas:

1. Spare no efforts in the operation and management over the Group’s existing business segments,
further enhance the level of management and operating efficiency, maintain the Company’s
profitability of the existing business segments and ensure that the estimated output for the entire
year will be realized. As for molybdenum and tungsten business, the Company will implement
projects such as optimisation of mining and processing locations as soon as possible so as to
improve the economic benefits derived from molybdenum and tungsten sectors. As for copper
business, the Company will maintain a proper management on the operation of NPM in Australia
and improve operation quality of its offshore assets and facilitate the stable and rapid development

of the copper and gold mine;

2. Continuously prepare and optimise the balance sheet, accelerate the stop-loss, profit making and
disposal of invalid assets and inefficient assets, enrich the Company’s cash flow, improve operation

quality of assets and optimise the allocation of assets;

3. Focusing on cost reduction, optimise the technological process, vigorously conducting scientific
and technological innovation, continue to develop experimental research and promotion of new

process, and provide technical support for continuously reducing cost and optimising indicators;

4. Further increase the efforts put into marketing research and contribution, establish the mechanism
and system of analyzing the marketing research, timely adjust the marketing strategy based on the
market changes, endeavour its efforts to adjust product structure, expand marketing channels and

study new means of marketing business;

5. Continuously facilitate the reform on human resources system (including personnel system,
salary system, and performance system), continue to intensify the reform on leadership system,
continuously enhance the energy and competitiveness of the leadership, strengthen the establishment
of management talent, and lay a sound and solid talent base for future development of the Group;

and

6. Continue to tenaciously implement the development strategies of the Company and fully utilize
the successful experience and international reputation and influence derived from the successful
acquisition and sound operation of NPM in Australia, consolidate and maintain the competitive cost
advantages of the existing business, and with help of the financial strength of the Group and the
management and technical teams which have rich experience earned overseas, the Company will
prioritize the mergers and acquisitions of and make investment in such mature resources projects
which are located at an area with political stability and have good cash flow. The Company will
provide better and sustainable returns while expanding its size and reinforcing its risk aversion

through proactive acquisition of quality mining assets with stable cash flow.
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C. MANAGEMENT DISCUSSION AND ANALYSIS OF THE GROUP FOR THE YEAR ENDED
31 DECEMBER 2015

BUSINESS REVIEW

During the reporting period, notwithstanding various adverse conditions such as the complicated and
ever-changing metal market, the pressure of continued decline in the market price of molybdenum, the
gradual decrease in the price of upstream and downstream products under the pressure of weakening
demand for tungsten and difficulties in lowering inventory level and intense fluctuation of copper
price which resulted in the continuous weak pattern in the industry, the management of the Company,
under the leadership of the Board, overcame difficulties, drew on collective wisdom and ideas, and
through adopting a series of effective measures including the active promotion of low-efficiency asset
stripping, implementing cost reduction and efficiency increase measures, speeding up the promotion of
comprehensive recovery of resources, continually strengthening the internal management and paying more

efforts on employees’ technical training and so forth.

FINANCIAL REVIEW

For the year ended 31 December 2015, the net profit of the Group was reduced from RMB1,800.2 million
for the year ended 31 December 2014 to RMB703.1 million, representing a decrease of RMB1,097.1
million or 60.9%. For the year ended 31 December 2015, net profit attributable to the owners of the
parent company was RMB761.2 million, representing a decrease of RMB1,063.1 million or 58.3% from
RMB1,824.3 million for the year ended 31 December 2014. The decrease was due to the price decline of

the Company’s major products.

The comparative analysis for the year ended 31 December 2015 and the year ended 31 December 2014 is as

follows:

OPERATING RESULTS

For the year ended 31 December 2015, the Group recorded an operating revenue of RMB4,196.8 million,
representing a decrease of RMB2,465.6 million or 37.0% from RMB6,662.4 million for the year ended 31
December 2014. For the year ended 31 December 2015, the gross profit of the Group was RMB1,574.4
million, representing a decrease of RMB1,216.6 million or 43.6% from RMB2,791.0 million for the same

period last year.
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The table below sets out the turnover, cost of sales, gross profit and gross profit margin of our products in
2015 and 2014:

Product Name 2015 2014
Operating ~ Operating Gross Gross Operating Operating Gross Gross
Revenue Cost Profit  Profit Margin Revenue Cost Profit  Profit Margin
(RMB million) (RMB million) (RMB million) (%)  (RMB million) ~(RMB million) ~ (RMB million) (%)
Domestic market

- Molybdenum and tungsten-related

products 23994 1,462.2 9373 39.1 3,558.6 1,925.6 1,6329 459
- Gold, silver and related products 0.0 0.0 0.0 0.0 2742 2137 0.5 02
- Electrolytic lead 0.0 0.0 0.0 0.0 2157 2464 307 -14.2
- Copper-related products 463.3 299.0 164.2 355 630.6 305.1 3255 516
- Others 296.7 208.0 88.7 29.9 4747 405.3 09.4 14.6
Sub-total 3,1594 1,969.2 1,190.2 311 5153.8 3,156.2 1,9975 388
International market

- Molybdenum and tungsten-related

products 217 210 0.7 31 565 8.7 79 493
- Copper-related products 979.5 632.2 3473 3535 14188 686.5 7323 516
- Others 36.2 0.0 36.2 100.0 32 0.0 32 100.0
Sub-total 1,0374 653.2 3842 310 1,508.6 7152 1934 526
Total 4,196.8 26224 1,5744 375 6,662.4 38714 27910 419

During the reporting period, due to the price decline of the major products of the Company, sales reduction
of the molybdenum products, disposal of electrolytic lead, gold and silver smelting businesses, as well
as other factors, the realized operating revenue of the Company was RMB4,196.8 million, representing a

decrease of 37.0% as compared with the same period last year.
During the reporting period, through strengthening internal management, implementing various cost

control measures, the Company has effectively reduced the production costs, offset part of the adverse

impact that the Company confronted due to price decline of the major products.
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During the reporting period, the gross profit of the Company was RMB1,574.4 million, representing a
decrease of RMB1,216.6 million as compared with the same period last year. Although through product
structural adjustment, the Company has sold the electrolytic lead, gold and silver smelting businesses
that have a lower gross profit margin, the overall gross profit margin has reduced 4.4 percentage point to
37.5% as compared with the same period last year, due to the continuous decline of the market price of the

major products.

For the year ended 31 December 2015, the operating cost of the Group was RMB2,622.4 million,
representing a decrease of RMB1,249.0 million or 32.3% from RMB3,871.4 million for the same period
last year. The main reasons include the sales decline of molybdenum product, cost decline of unit sales,

sales of gold, silver and electrolytic lead business and other factors.

Set out below is the component of cost of the major products of the Company:

Percentage Percentage Percentage

over total  Amount for over total of changes

Amount for cost for the same cost for the in amount

Component the current the current period  same period during

Product of cost period period last year last year the year
(RMB million) (%)  (RMB million) (%) (%)

Molybdenum and Materials 363.9 26.4 524.9 304 (30.7)
tungsten-related products Labor 2843 20.6 3383 19.6 (16.0)
Depreciation 149.6 10.9 180.4 10.5 (17.1)

Energy 2342 17.0 2377 13.8 (15)

Manufacturing fees 345.9 25.1 445.4 25.8 (22.3)

Gold and silver-related products ~ Materials - - 200.9 74.6 (100.0)
Labor - - 41.6 154 (100.0)

Depreciation - - 4.7 1.7 (100.0)

Energy - - 4.5 1.7 (100.0)

Manufacturing fees - - 17.6 6.5 (100.0)

Electrolytic lead Materials - - 231.1 89.3 (100.0)
Labor - - 6.8 2.6 (100.0)

Depreciation - - 10.8 4.2 (100.0)

Energy - - 1.6 29 (100.0)

Manufacturing fees - - 2.5 1.0 (100.0)

Copper and related products Materials 182.0 18.7 342.6 324 (46.9)
Labor 189.1 19.5 162.3 15.3 16.5

Depreciation 468.0 48.1 4374 413 7.0

Energy 83.9 8.6 87.9 8.3 (4.6)

Manufacturing fees 49.5 5.1 28.0 2.6 76.5
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BUSINESS TAXES AND LEVIES

For the year ended 31 December 2015, the Group recorded business taxes and levies of RMB242.5
million, representing a decrease of RMB107.5 million or 30.7% from RMB350.0 million for the same
period in 2014, mainly due to the change of the national resources tax policy: changing from fixed levies
on amounts to levies on fixed rate ad valorem, resulting the decrease in the resource tax borne by the

Company, and also due to the price decline in this period’s products.
SELLING EXPENSES

For the year ended 31 December 2015, the selling expenses of the Group amounted to RMB84.7 million,
representing a decrease of RMB15.1 million or 15.2% from RMB99.8 million for the same period in 2014,

mainly due to the decrease in transportation fees of relevant products during this period.
ADMINISTRATIVE EXPENSES

For the year ended 31 December 2015, the administrative expenses of the Group was RMB357.2 million,
representing a decrease of RMB91.2 million or 20.3% from RMB448.4 million for the same period in
2014. The decrease in administrative expenses was mainly due to the completion of some technical
research and development projects, representing the impact of an expense reduction in research and
development compared with the same period last year, and the change in the scope of consolidation for

disposing subsidiaries in 2015.

For the year ended 31 December 2015, the Group’s administrative expenses included a technology
development fee of RMB80.2 million. The main projects comprised Research on the Integrated
Technology for the Intensified Mining of the Open Pit and Treatment of the Open Areas in Sandaozhuang
and Specification (=8 T &% KM Ak BA B B 22 [ b #1 — @ b T 25BLHIEE A 7% ), Research on Application
of Thickening of Reclaimed Water for Tungsten Processing Prior to Treatment at the Treatment Plants (%
#5171 7K g % %5 JE FA WF7%), Applied Research on Improvement of Winter Recycle Rate of Molybdenum
Processing (12 = $5 1 588 2 2% [m] i K i F W 7%), Experimental Research on Improvement of Recycle Rate
of Molybdenum Roughing (¥ = 851 %8 [2] Wi % 50 B iff ), Ore-dressing Technical Development Research
on Tungsten Fluorite Flotation Tailings Comprehensive Recovery (8577 %2 & il 1 45 6 [n] O3 8 4% il B
BEHFFT) and other projects of the Group.

FINANCE EXPENSES
For the year ended 31 December 2015, the finance expenses of the Group amounted to RMB46.2 million,
representing a decrease of RMB135.5 million or 74.6% from RMB181.7 million for the same period in

2014. Mainly due to the increase of the structured deposit, the respective interest income of the Company

increased during the period.

-1-33 -



APPENDIX I FINANCIAL INFORMATION OF THE GROUP

INVESTMENT INCOME

For the year ended 31 December 2015, the investment income of the Group was RMB116.6 million,
representing a decrease of RMB415.2 million or 78.1% from RMB531.8 million for the same period in
2014, mainly due to in the same period of last year, a rather significant increase in equity transfer income

after the disposal of equity interests in a subsidiary.

NON-OPERATING INCOME

For the year ended 31 December 2015, the non-operating income of the Group amounted to RMB50.2
million, representing a decrease of RMB16.5 million or 24.8% from RMB66.7 million for the same period
of 2014, mainly due to a decrease of RMB17.6 million in profits of disposal of non-current assets as

compared with the same period of last year.

NON-OPERATING EXPENSES

For the year ended 31 December 2015, the non-operating expenses of the Group amounted to RMB94.6
million, representing an increase of RMB37.8 million or 66.6% from RMBS56.8 million for the same period
in 2014. Such increase was mainly attributable to the exemption of Luoyang Kunyu Mining Co., Ltd. (the
“Kunyu Mining”) dividends receivable for RMB28.5 million during this period.

INCOME TAX EXPENSES

For the year ended 31 December 2015, the income tax expenses of the Group amounted to RMB-20.3
million, representing a decrease of RMB368.2 million or 105.8% from RMB347.9 million for the same
period of 2014. Such decrease was mainly due to the decrease in profit in this period as compared with the
same period last year and the recognised deductible loss in equity and debt arising from the disposal of

Luomu Precious Metals and Yongning Gold & Lead during the period.

NET PROFIT ATTRIBUTABLE TO OWNERS OF THE PARENT COMPANY

For the year ended 31 December 2015, the net profit of the Group attributable to owners of the parent
company amounted to RMB761.2 million, representing a decrease of RMB1,063.1 million or 58.3% from
RMB1,824.3 million for the year ended 31 December 2014. Such decrease was mainly due to a decrease in

the net profit for the year ended 31 December 2015.
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MINORITY INTERESTS

For the year ended 31 December 2015, the minority interests of the Group were RMB-58.1 million,
representing a decrease of RMB34.0 million or 141.3% from RMB-24.1 million for the same period last
year. Such decrease was mainly due to the increase in loss assumed by minority shareholders during this

period.

FINANCIAL POSITION

For the year ended 31 December 2015, the total assets of the Group amounted to RMB30,880.5 million,
comprising non-current assets of RMB15,148.7 million and current assets of RMB15,731.8 million.
Equity attributable to shareholders of the parent company for the year ended 31 December 2015 increased
by RMB2,719.9 million or 18.6% to RMB17,353.5 million from RMB14,633.6 million for the year ended
31 December 2014. Such increase was mainly due to the conversion of the A share convertible corporate
bonds issued at the end of 2014.

CURRENT ASSETS

For the year ended 31 December 2015, the current assets of the Group increased by RMB966.9 million
or 6.6% to RMB15,731.8 million from RMB14,764.9 million for the year ended 31 December 2014. The
increase in the current assets was mainly attributable to the increase in monetary fund resulting from

operation of production and issuance of short-term financing bonds.

NON-CURRENT ASSETS

For the year ended 31 December 2015, the non-current assets of the Group amounted to RMB15,148.7
million, representing an increase of RMB1,858.7 million or 14.0% from RMB13,290.0 million for the year
ended 31 December 2014. The increase in the non-current assets was mainly attributable to the increase in

foreign equity investment and asset management plan by the Group in this period.

CURRENT LIABILITIES

For the year ended 31 December 2015, the current liabilities of the Group amounted to RMB8,768.9
million, representing an increase of RMBS5,769.0 million or 192.3% from RMB2,999.9 million for the year

ended 31 December 2014. The increase in the current liabilities was mainly attributable to the increase in

short-term financing and long-term loans due within one year.
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NON-CURRENT LIABILITIES

For the year ended 31 December 2015, the non-current liabilities of the Group amounted to RMB4,294.9
million, representing a decrease of RMB5,615.6 million or 56.7% from RMB9,910.5 million for the year
ended 31 December 2014. The decrease in the non-current liabilities was mainly due to the issuance of A
share convertible corporate bonds in 2014 and the transference of long-term loans due within one year into

current liabilities.
CONTINGENCY
As at 31 December 2015, the Group had the following contingent liabilities:

On 30 January 2013, the Company received relevant files from the Intermediate People’s Court of Luoyang
City, Henan Province, stating that West Lead Mine, Yangshuao, Luanchuan County (%21 §&4548f 117G &5 98 )
(“Yangshuao”) filed a lawsuit accusing that the tailing storage built by the No. 3 Ore Processing Branch,
a branch of the Company, was in its mining area. As the height of the dam of the tailing storage grew and
the level of the groundwater rose, the mining facilities and equipment of Yangshuao were damaged and
its mining needed to be written off. The plaintiff was unable to exploit the defined lead-zinc ore and an
economic loss was thus incurred. Therefore, the plaintiff contended that No. 3 Ore Processing Branch shall
cease the infringement and compensate the plaintiff for a direct economic loss of approximately RMB18.0
million and loss of obtainable profits. According to the results of judiciary appraisal, the assessed value of

the mining rights of Yangshuao related to this litigation is RMB1.724 million.

The first instance of the case started in December 2015. The trial has now completed but the court
judgment is pending. The Company is of the opinion that, in accordance with the existing situation and
the submitted evidence, the existence of tort alleged by Yangshuao cannot be confirmed; meanwhile, the
Company has filed a counterclaim, requesting the court, in accordance with law, to order the immediate
cessation of tort infringed by Yangshuao against the Company’s land use rights within the afore-mentioned
range of mining area. The Company currently believes that the litigation would not have any significant
impact on the financial position of the Company and has not made any provision for an amount claimed in

the aforesaid issue in its year-end financial statements.

The NPM business of the Group provided guarantees to government agencies of New South Wales,
Australia through certain banks in relation to the operation of the business. The guarantees amounted to
AUD28.38 million (equivalent to RMB134.6 million) as at 31 December 2015. The owners of the joint
venture agreed with the enforcement of the guarantees arising from any obligations in relation to the

business. As at 31 December 2015, no significant obligations for the guarantees occurred.
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As at 31 December 2015, the Company provided the maximum guarantee of RMB148.5 million
in aggregate to Luoyang Fuchuan, a subsidiary of the Company’s joint venture, Xuzhou Huanyu
Molybdenum Co., Ltd.* (fRMIRFHHZEA R /A A) (“Xuzhou Huanyu”) in accordance with its proportion
of capital contribution, the term of which is from the effective date of the contract to two years after the
expiry date of performance of debts. The Company’s management considered such financial guarantee did

not have significant impact on its financial statements.

GEARING RATIO

The gearing ratio (total liabilities divided by total assets) of the Group decreased to 42.3% for the year
ended 31 December 2015 from 46.0% for the year ended 31 December 2014. The decrease in the gearing

ratio was mainly due to the issuance of A share convertible corporate bonds by the Company in 2014.

CASH FLOW

For the year ended 31 December 2015, the Group had cash and cash equivalents of RMBS§,982.2 million,
representing an increase of RMB3,356.6 million or 59.7% from RMBS5,625.6 million for the year ended 31
December 2014.

For the year ended 31 December 2015, net cash inflow generated from operating activities was
RMB1,358.8 million; net cash outflow generated from investment activities was RMB-165.5 million; net

cash inflow generated from financing activities was RMB2,074.2 million.

During 2015, the Group implemented strict internal management and costs saving measures, thus
maintaining sound operation status and healthy financial position. As at the end of 2015, the Company had
sufficient capital which enabled it to operate in a virtuous cycle or satisfy the liquidity requirement for

coping with the variations in the production capacity.

EXPOSURE TO RISKS RELATED TO PRICE FLUCTUATIONS OF MAJOR PRODUCTS

The income of the Company primarily derived from sales of molybdenum, tungsten and copper products,
including ferromolybdenum, tungsten concentrates, copper concentrates and other molybdenum products.
Its operational results are mainly influenced by fluctuations in the market prices of molybdenum, tungsten
and copper. At the same time, the NPM copper and gold mine of the Company also has certain ancillary
business of sales of gold. The price fluctuations in gold also have an impact on the Company. Since the
fluctuations in exploration and smelting of relevant resources are relatively insignificant, the Company’s
profit and profit margin in the reporting period are closely related to the price trend of commodities. If
there is a significant fluctuation in the prices of molybdenum, tungsten, copper and gold in the future,
the operating results of the Company will become unstable. In particular, if the prices of molybdenum,

tungsten and cop-per plummet, the operating results of the Company will fluctuate significantly.
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EXPOSURE TO RISKS RELATED TO RELIANCE ON MINERAL RESOURCES

As the primary operation of the Company is mineral resources exploitation, the Company is highly
dependent on mineral resources. The retained reserves and grade of mineral resources directly affect the
Company’s operation and development. The exploitation of Mineral Reserves with relatively low grade
may be economically infeasible if the cost of production rises due to fluctuations in the market price of
metal products, the drop in the recovery rate, inflation or other factors, or restrictions caused by technical
problems and natural conditions such as weather and natural disasters in the process of mining. Therefore,
full utilization of the retained reserves of the Company cannot be guaranteed and the production capacity

of the Company might be affected.

EXPOSURE TO RISKS RELATED TO PRODUCTION SAFETY OR NATURAL DISASTERS

The Company and all of its subsidiaries invested substantial resources on safety production, established
a relatively sound management body, personnel and systems and continuously push forward the safety
standardization management to form a relatively complete system of production safety management,
prevention and supervision. However, safety incidents are unavoidable. As a mining resources
development enterprise, large amounts of barren rock and tail slag are produced in the production process.
If the management of slag discharge fields and tailing storage is inefficient, small scale of disaster may
occur. The Company is required to use explosives in the mining process. If there are defects in the
management of storage and use of such materials, there may be possible risk of causalities. In addition,
tailing storage and slag discharge fields may be damaged if serious natural disaster happens such as heavy

rain and debris flow.

EXPOSURE TO RISKS RELATED TO INTEREST RATES

The exposure to interest rates of the Company is mainly related to our short-term and long-term
borrowings and deposits. The outstanding liabilities of the Company are calculated based on the
benchmark interest rates of the People’s Bank of China and the London inter-bank market as amended
time to time. As of the date of this report, the Company has not entered into any type of interest agreement

or derivatives to hedge against the contingent liabilities arising from fluctuations in interest rate.
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EXPOSURE TO RISKS RELATED TO EXCHANGE RATE

The Company’s principal domestic business operation is denominated in RMB and the reporting currency
is RMB, the lawful currency of the PRC. As the production capacity of the Company increases along with
its development in the markets and recovery in the overseas markets of molybdenum, tungsten and copper,
there will be abundant products exported by the Company or through its subsidiaries to different countries.
As at 31 December 2015, the balance of loans for the mergers and acquisitions of CMOC Limited and
CMOC Mining Pty Limited (wholly-owned subsidiaries of the Company) were approximately EUR276
million and US$379 million, respectively. All the assets of CMOC Mining Pty Limited are located in
Australia, and the functional currency was U.S. Dollar. The exchange rate risks of the Company are
primarily arising from assets and liabilities held in foreign currencies other than the function currency.
Therefore, the risk, arising from the change in exchange rate, which the Company was exposed to was
not substantial. Currently, the Company has no formal corresponding hedging policy in place and has no

derivatives to hedge against the Company’s currency risks.

EMPLOYEES

As at 31 December 2015, the Group had approximately 6,389 full-time employees, classified as follows by

function and department:

Department Employees Proportion
Management & administration 600 9.4%
Quality control, research and development 1,033 16.2%
Production 4,108 64.3%
Finance, sales and other support 648 10.1%
Total 6,389 100%
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The remuneration policy for the employees of the Company principally consists of a salary point and
performance remuneration system, based on the employees’ positions and responsibilities and their
quantified assessment results. Remuneration assessment is conducted based on the linkage between
employee’s remunerations and the Company’s results and employee’s performances, which provides
a consistent, fair and impartial remuneration system for all the employees. The domestic companies
of Group have participated in the social insurance contribution plans introduced by the PRC local
governments. In accordance with the laws and regulations regarding to the national and local labor and
social welfare in the PRC, the Group is required to pay on behalf of its employees a monthly social
insurance premium covering pension insurance, medical insurance, unemployment insurance and housing
reserve fund. Pursuant to the current applicable PRC local regulations, the percentage of certain insurance
policies are as follows: the pension insurance, medical insurance, unemployment insurance and the
contribution to housing reserve fund of our PRC employees represent 20%, 6%, 1.5% and 5% to 12% of
his or her total basic monthly salary respectively. Employees in Australia are enrolled under the requisite

pension fund and healthcare scheme as required by Australian law.

PROSPECTS

Based on the future economic and market dynamics, we have confirmed the estimated targets: In 2016,
the Company plans to produce 16,058 tons of molybdenum concentrates (containing 100% MO) with a
planned cash cost of production of 56,298/ton (net of resource tax, depreciation and amortization, sales
and general management), and 8,850 tons of tungsten concentrates (containing 100% WO,) with a planned
cash cost of production of 14,879/ton (net of resource tax, depreciation and amortization, sales and general
management costs); the estimated output of NPM copper-gold mine in Australia in 2016 calculated based
on 80% of equity interests: saleable copper metal of 39,368 tons with C1 cash cost of US$0.77/pound, and
saleable gold of 35,053 ounces C1 cash cost means: cash operating costs (including mining, processing,
site administration expenses, logistics and smelting/refining costs) after deduction of the earnings

generated from byproducts.

For the purpose of realizing the foregoing estimated targets, in 2016, the Company will actively respond to
the opportunities and challenges brought by the fluctuation in the market price of molybdenum, tungsten,
copper and gold and proactively optimize the product structure in order to balance the production and
sales and maximize the revenue. Leveraging the advantages in scale, value chain, capital and market
and financing platform in capital market, the Company will tap into both internal potentiality and seek
merging and acquisition of international advanced resources with advantages in management, technology

and capital as a support. The Company will further enhance the Company’s comprehensive ability and
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profitability and accelerate the pace of the Company’s internationalization strategy with a cultivation
of new driver for economic growth in order to generate a more adequate return for shareholders. The

operation level will focus on the following tasks:

1. To consolidate the competitive advantages of cost of molybdenum and tungsten businesses, actively
promote the technological advancement and structural adjustment to create a strong momentum for
further development, achieve further optimization of the processing business and asset layout in

Luanchuan area, and enhance the construction of automation, informatization, standardization;

2. To continue to advance the non-core assets stripping, simplify the corporate structure and optimize

the balance sheet;

3. To vigorously promote the integrated industrial progress of polymetalic resources recycling and

reusing so as to nurture and stabilize a new economic growth point;

4. To further promote the management work including benchmarking management, standardization
management, improving and strengthening quality management, cost management, informatization
management, investment management, risk management, human resources management,
standardization construction and corporate cultural construction to promote the upgrading of the

Company’s management;

5. To strengthen the establishment of safety and management system, firmly promote the
implementation of Ten Standards of Safety Management, vigorously foster all staff with safety

culture to raise safety awareness;
6. To speed up the promotion and integration of the advanced management and technology in
Australia, achieve synergistic effect at home and abroad and consolidate the internationalized

management foundation of the company;

7. To use the cyclical opportunity brought by the bulk commodities and search for merger and

acquisition of high-quality overseas resources items in a proactive and cautious manner; and

8. To establish a sound corporate market value management system in a bid to improve the

management level and actively safeguard the interests of investors.
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D. MANAGEMENT DISCUSSION AND ANALYSIS OF THE GROUP FOR THE NINE
MONTHS ENDED 30 SEPTEMBER 2016

BUSINESS REVIEW

In the first three quarters of 2016, the Company produced 12,087 tonnes of molybdenum concentrates
(containing 100% MO) with a cash cost of production of RMB54,676 per tonne; and 7,806 tonnes of
tungsten concentrates (containing 100% WO,) with a cash cost of production of RMB11,627 per tonne
(excluding resource tax, depreciation and amortisation, sales and general management costs). In the first
three quarters, Northparkes copper gold mine recorded 27,507 tonnes of saleable copper (calculated based
on 80% equity interest) with C1 cash cost of US$0.75 per pound; the output of gold reached 21,674 ounces

(calculated based on 80% equity interest) in the first three quarters.

ANALYSIS AND EXPLANATIONS OF THE PROGRESS OF SIGNIFICANT EVENTS AND
THEIR IMPACTS AND SOLUTIONS

1. Material Asset Acquisition (Acquisition of Overseas Niobium and Phosphates Businesses)

The Company has published the “Material Asset Acquisition Report (Acquisition of Overseas
Niobium and Phosphates Businesses) (Draft) (Revised Version) of China Molybdenum Co., Ltd.*”
(K% 5 58 )11 H 2 e 1 BC Oy A BR 22 ) 3 0RO 7 T il I (OISR A R S 5 ) (B R ) (1B T
fi) ) ) on the websites of the Shanghai Stock Exchange and the Company, disclosing relevant
matters in relation to the acquisition of 100% equity interests of Anglo American Fosfatos Brasil
Limitada (“AAFB”), and 100% equity interests and niobium sales business of Anglo American
Niébio Brasil Limitada (“AANB”) (the “Acquisition Project of Niobium and Phosphates™),
subsidiaries of Anglo American plc, by CMOC Limited, a wholly-owned subsidiary of the
Company.

On 9 September 2016, the Company convened the 15th extraordinary meeting of the fourth session
of the Board to consider and approve the “Resolution in relation to the “Material Asset Acquisition
Report (Acquisition of Overseas Niobium and Phosphates Businesses) (Draft) (Revised Version) of
China Molybdenum Co., Ltd.* and its Summary” ( <BA G P48 )1 52548 B e A PR /] 8K
e R (R AN B E ) (R R (B ET R M AR EAYEE R ) ) and disclosed relevant

revised reports.
On 23 September 2016, the Company convened the 2016 first extraordinary general meeting and the

resolutions in relation to the Acquisition Project of Niobium and Phosphates were considered and

approved.
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On 1 October 2016, the transfer of 100% of shareholder’s equity of each of AAFB and AANB has
been completed. Niobium inventory and niobium sales contracts involved in niobium sales business
of Anglo American Marketing Limited (“AAML”) have both been transferred to CMOC Sales
& Marketing Limited, and sales staff involved in niobium sales business of AAML has accepted
employment from CMOC Sales & Marketing Limited. The debt of AANB held by Anglo American
Capital PLC and the debt of AAFB held by Anglo American Capital Luxembourg SARL have both
been transferred to CMOC Luxembourg S.A.R.L. All the conditions precedent set out in the Sale
and Purchase Agreement had been fulfilled in accordance with the terms and provisions of the
Sale and Purchase Agreement. Each of AAFB and AANB has become an indirectly wholly-owned
subsidiary of the Company.

2. Material Asset Acquisition (Acquisition of Overseas Copper and Cobalt Businesses)

The Company has published the “Material Asset Acquisition Report (Acquisition of Overseas
Copper and Cobalt Businesses) (Draft) (Revised Version) of China Molybdenum Co., Ltd.*” ( 7%
5 25 )11 ) S 512 I P A IR 2 ) K R O 5 (WSO MBI B 2655 ) (B %8) (BRTAR) ) ) on
the websites of the Shanghai Stock Exchange and the Company, disclosing relevant matters in
relation to the acquisition of the Tenke Copper-cobalt mine (the “Acquisition Project of Copper and
Cobalt”) owned by Freeport-McMoRan Inc., by CMOC Limited, a wholly-owned subsidiary of the
Company.

On 9 September 2016, the Company convened the 15th extraordinary meeting of the fourth session
of the Board to consider and approve the “Resolution in relation to the Approval of the “Asset
Valuation Report for Material Asset Acquisition (Acquisition of Overseas Copper and Cobalt
Businesses) of China Molybdenum Co., Ltd.* (Revised Version)” ( CRMHEA R E R EEBE

(5 B 355 A1 Bl B 2685 ) B wT R CEE R L R 75) M58 ZE) ) and the “Resolution in relation to the
“Material Asset Acquisition Report (Acquisition of Overseas Copper and Cobalt Businesses) (Draft)
(Revised Version) of China Molybdenum Co., Ltd.*” and its Summary” ( B (& B 421 $H 34
PR B A R 2 ) B M R T 5 (WO SN B 25 ) (LR (IBRTHRR ) ) B H A =Rk ) )

and disclosed relevant revised reports.

On 23 September 2016, the Company convened the 2016 second extraordinary general meeting
and resolutions in relation to the Acquisition Project of Copper and Cobalt were considered and

approved.

On 28 September 2016, the Company disclosed the “Announcement of Update on the Material Asset
Acquisition (Acquisition of Overseas Copper and Cobalt Businesses) of China Molybdenum Co.,
Ltd.*” ( (V&P SHEE KR E R (IR B IMNREE 377 ) #ER A5 ) ). After the negotiation and
agreement among Freeport-McMoRan Inc., Tenke Holding Ltd. (Bermuda) and the Company, the
period in which Tenke Holding Ltd. (Bermuda) had the right of first offer to acquire equity interest
in TF Holdings Limited indirectly held by Freeport-McMoRan Inc. had been further extended to 20
October 2016 at 11:59 p.m. (Shanghai time).
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On 20 October 2016, the Company disclosed the “Announcement of Update on the Material Asset
Acquisition (Acquisition of Overseas Copper and Cobalt Businesses) of China Molybdenum Co.,
Ltd.*” ( (ISP SHEE R E EE (WM EH) R A %) ). After the negotiation and
agreement among Freeport-McMoRan Inc., Tenke Holding Ltd. (Bermuda) and the Company, the
period in which Tenke Holding Ltd. (Bermuda) had the right of first offer to acquire equity interest
in TF Holdings Limited indirectly held by Freeport-McMoRan Inc. had been further extended to 15
November 2016 at 11:59 p.m. (Shanghai time).

On 21 October 2016, the Company disclosed the “Announcement of Update on the Material Asset
Acquisition (Acquisition of Overseas Copper and Cobalt Businesses) of China Molybdenum Co.,
Ltd.*” ( (V&P SHZEE KR E I E (R B SN R &G 3675 ) HER A 15) ). After the negotiation and
agreement between Freeport-McMoRan Inc. and the Company, both parties further entered into an
amendment agreement regarding the amendment to part of the terms in the Exclusivity Agreement,
of which the major amendment is to amend the time of achieving definitive agreement in the

Exclusivity Agreement from “prior to 15 October 2016” to “prior to 15 November 2016”.

On 17 November 2016, the Company disclosed the “Announcement of the Completion of the
Material Asset Acquisition (Acquisition of Overseas Copper and Cobalt Businesses) of China
Molybdenum Co., Ltd.” ( %[5 58 1| $H 3 5 B I 03 B 2 m) BRI B R s Wi ) (i 45 2 80 8
W) sEITER A2 ) ). All conditions precedent set out in the Stock Purchase Agreement had
been fulfilled in accordance with the terms and provisions of the Stock Purchase Agreement. The

Acquisition has been completed.
3. Non-Public Issuance of A Shares

The Company has published “Proposal on the Non-public Issuance of A Shares of China
Molybdenum Co., Ltd. (Revised Version)” ( i F5%%)1| $H 3648 B A A PR A 7] IE A B EEI T A
R ZE TS (IE%THE)) ) on the websites of Shanghai Stock Exchange and the Company, disclosing

relevant matters of non-public issuance of shares of the Company.

On 9 September 2016, “Resolution in relation to the Proposal on the Non-public Issuance of
A Shares (Revised Version)” ( <BN GEABEITARMBEFE (BFITH)) MHEZE) ) and
“Resolution in relation to the Feasibility Report on the Use of Proceeds from the Fund Raising
under Non-public Issuance of A Shares of China Molybdenum Co., Ltd.* (Revised Version)” ( [
T 0 )11 S 26 4R B A A PR W) JF 2 B B AT A TR A 55 4 G ) T AT M 20 A iy (BT
fri)) MIEEZ) ) were considered and approved on the 15th extraordinary meeting of the fourth

session of the Board of the Company, and relevant revised reports were disclosed.
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On 23 September 2016, the Company convened the 2016 third extraordinary general meeting, the
2016 second class meeting of Holders of A Shares and the 2016 second class meeting of Holders
of H Shares, considered and approved the resolutions in relation to relevant matters of non-public

issuance of shares.

On 30 September 2016, the Company received the “China Securities Regulatory Commission’s
Acceptance Notice of the Application for Administrative Permission” (No. 162774) ( H[5 % & €r
AT AT A 2 B AN ) (AR 95162774 ) ) issued by the China Securities Regulatory Commission
(the “CSRC”). The CSRC had conducted an examination on the materials submitted by the
Company regarding the application for administrative permission for the “Approval for Non-public
Issuance of New Shares of Listed Companies by China Molybdenum Co., Ltd.*” in compliance
with law and considered that the application materials are complete and comply with the statutory

form, thus, it resolved to accept the application for administrative permission for further processing.

On 26 December 2016, “Resolution in relation to the Proposal on the Non-public Issuance of A
Shares of China Molybdenum Co., Ltd. (Third Revised Version)” ( CBETA i P 58 1| 6H SE 48 B Ay
A IRA A A AT ARIBCE AR (ZWAETHT ) ) BY#82E) ) was considered and approved on the
17th extraordinary meeting of the fourth session of the Board of the Company, and relevant revised

reports were disclosed.

On 19 January 2017, the Company disclosed the “Announcement of Approval from the Issuance
Examination Committee of CSRC on the Non-public Issuance of A Shares of China Molybdenum
Co., Ltd.” ( <% 15811 $H 2 45 B0 A BR 2> =) BRI JF 2 PR S8 47 A JBE S F ol 4 vh o o B o
BRI A15) ). On 18 January 2017, the Company was informed that the Issuance
Examination Committee of the CSRC had reviewed and approved the Company’s application for
the Non-public Issuance of A Shares. As at the date of this announcement, the Company has yet to

receive the written approval from CSRC.
Please refer to the relevant announcements published by the Company on the website of Shanghai

Stock Exchange (www.sse.com.cn), the website of Hong Kong Exchanges and Clearing Limited

(www.hkexnews.hk) and the website of the Company (www.chinamoly.com) for details.
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FINANCIAL REVIEW

Overview

For the nine months ended 30 September 2016, net profit attributable to owners of the Company was
RMB583.5 million, representing a decrease of RMB57.4 million or 8.96% from RMB640.9 million for the
nine months ended 30 September 2015.

Operating results

For the nine months ended 30 September 2016, the Group recorded an operating revenue of RMB3,496.0
million, representing an increase of RMB321.4 million or 10.12% from RMB3,174.7 million for the nine
months ended 30 September 2015. For the nine months ended 30 September 2016, the Group achieved
an operating profit of RMB744.2 million, representing an increase of 196.6 million or 35.90% from

RMB547.6 million in the same period last year.

Operating results, Operating cost, Gross Profit and Gross Profit Margin

The table below sets out the operating revenue, operating cost, gross profit and gross profit margin of the

Group’s products in the first three quarters of 2016 and in the first three quarter of 2015:

Increase/decrease
of the first three
quarters of 2016

The first three The first three compared with

quarters of 2016  quarters of 2015 the same period

(RMB) (RMB) of last year (%)

Operating revenue 3,496.0 million 3,174.7 million 10.12%
Operating cost 2,079.0 million 1,953.4 million 6.43%
Gross profit 1,417.0 million 1,221.3 million 16.03%
Gross profit margin 40.53% 38.47% 2.06%*
* The gross profit margin of the first three quarters of 2016 increased by 2.06 percentage points compared with

the same period of 2015.
The operating revenue increased by RMB321.4 million or 10.12% to RMB3,496.0 million in the same

period of 2016 from RMB3,174.7 million in the first three quarters of 2015, mainly attributable to the

increase in the sales volume of tungsten compared with the same period of 2015.
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For the nine months ended 30 September 2016, the operating cost of the Group amounted to RMB2,079.0
million, representing an increase of RMB125.7 million or 6.43% from RMB1,953.4 million for the same
period last year, falling behind the growth rate of operating revenue, mainly attributable to the decrease in

the unit cash costs of molybdenum and tungsten compared with the same period of 2015.

For the nine months ended 30 September 2016, the average gross profit margin of the Group was 40.53%,

representing an increase of 2.06 percentage points as compared with 38.47% for the same period last year.

Business Tax and Levies

For the nine months ended 30 September 2016, the business tax and surcharges of the Group amounted to
RMB129.7 million, representing a decrease of RMB35.9 million or 21.70% from RMB165.6 million for
the same period last year. Such decrease was mainly resulting from the reform of resource tax levied on

the ad valorem basis instead of volume basis.

Selling Expenses

For the nine months ended 30 September 2016, the selling expenses of the Group amounted to RMB56.0
million, representing a decrease of RMBS5.8 million or 9.41% from RMB61.8 million for the same period

last year, which was mainly attributable to a decrease in the sales volume of relevant products.

Administrative Expenses

For the nine months ended 30 September 2016, the administrative expenses of the Group amounted to
RMB276.6 million, representing an increase of RMB46.1 million or 20.00% from RMB230.5 million for
the same period last year. The increase of the administrative expenses was mainly due to the intermediary

expenses related to major asset restructuring during the period.

Finance Expenses

For the nine months ended 30 September 2016, the finance expenses of the Group amounted to RMB163.5
million, representing an increase of RMB25.0 million or 18.08% from RMB138.4 million for the same
period last year. Such increase was mainly attributable to the increase in loans during the period as

compared with the same period last year.

Investment Income

For the nine months ended 30 September 2016, the investment income of the Group was RMB155.5
million, representing an increase of RMB51.8 million or 50.00% from RMB103.7 million for the same

period last year. Such increase was mainly attributable to the investment income generated form the

disposal of available-for-sale financial assets for the period.
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Non-operating Income

For the nine months ended 30 September 2016, the non-operating income of the Group amounted to
RMB21.6 million, representing a decrease of RMB20.4 million or 48.54% from RMB42.0 million for the
same period last year. Such decrease was mainly attributable to the decrease in the recognised government

grants income for the period as compared with the same period last year.

Non-operating Expenses

For the nine months ended 30 September 2016, the non-operating expenses of the Group amounted to
RMB23.3 million, representing a decrease of 38.1 million or 62.00% from 61.4 million for the same
period last year. The decrease was mainly due to the decrease in losses from disposal of non-current assets

as compared with the same period last year.

Income Tax Expenses

For the nine months ended 30 September 2016, the income tax expenses of the Group amounted to
RMB174.3 million, representing an increase of RMB244.4 million from RMB -70.1 million for the same
period last year. The increase in income tax expenses was mainly due to the increase in total profit before

tax as compared with the same period last year.

Net Profit attributable to Owners of the Parent company

For the nine months ended 30 September 2016, the net profit of the Group attributable to owners of the
parent company amounted to RMB583.5 million, representing a decrease of RMB57.4 million or 8.96%
from RMB640.9 million for the nine months ended 30 September 2015. Such decrease was mainly
attributable to the fact that the intermediary expenses related to major asset restructuring and provision
for impairment losses of available-for-sale financial assets were included in profit or loss for the period;
excluding the effect of non-recurring profit or loss items, net profit attributable to owners of the parent

company for the period increased by 2.96% as compared with the same period last year.

Profit or Loss Attributable to Minority Interests

For the nine months ended 30 September 2016, the minority interests of the Group were amounted to
RMB-15.3 million, representing an increase of RMB27.3 million or 64.08% from RMB-42.6 million for

the same period last year. The increase in the profit or loss attributable to minority interests was mainly

due to the decrease in the losses borne by minority shareholders for the period.
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FINANCIAL POSITION

As at 30 September 2016, the total assets of the Group amounted to RMB44,789.5 million, comprising
non-current assets of RMB27,564.3 million and current assets of RMB17,225.2 million. Equity attributable
to shareholders of the parent company as at 30 September 2016 increased by RMB480.0 million or 2.77%
to RMB17,833.5 million from RMB17,353.5 million as at 31 December 2015. Such increase was mainly
due to the profit of the Group during the period.

Current assets

As at 30 September 2016, the current assets of the Group increased by RMB1,493.4 million or 9.49% to
RMB17,225.2 million from RMB15,731.8 million as at 31 December 2015. Such increase was mainly due
to the increase in bank balances and cash mainly attributable to the issuance of notes and financing from

financial institution of the Group during the period.

Non-current assets

As at 30 September 2016, the non-current assets of the Group amounted to RMB27,564.3 million,
representing an increase of RMB12,415.6 million or 81.96% from RMB15,148.8 million as at 31
December 2015. Such increase was mainly due to the prepayments of overseas acquisition during the

period.

Current liabilities

As at 30 September 2016, the current liabilities of the Group amounted to RMB9,580.3 million,
representing an increase of RMB811.4 million or 9.25% from RMBS,768.9 million as at 31 December
2015, mainly due to the increase in the short-term borrowings and financial liabilities at fair value through

profit or loss resulting from the newly-added gold leasing business.

Non-current liabilities

As at 30 September 2016, the non-current liabilities of the Group amounted to RMB16,927.4 million,
representing an increase of RMB12,632.5 million or 294.13% from RMB4,294.9 million as at 31

December 2015. Such increase was due to the increase in the long-term borrowings from financial

institutions to fund overseas acquisitions.

~1-49 -



APPENDIX I FINANCIAL INFORMATION OF THE GROUP

Contingency
As at 30 September 2016, the Group had the following contingent liabilities:

On 30 January 2013, the Company received relevant files from the Intermediate People’s Court of
Luoyang City, Henan Province (“Luoyang Intermediate Court”), stating that West Lead Mine, Yangshuao,
Luanchuan County (%2)1| #4548 11 P4 $5#%) (“Yangshuao”) filed a lawsuit accusing that the tailing storage
built by the No. 3 Ore Processing Branch, a branch of the Company, was in its mining area. As the height
of the dam of the tailing storage grew and the level of the groundwater rose, the mining facilities and
equipment of Yangshuao were damaged and its mining needed to be written off. The plaintiff was unable
to exploit the defined lead-zinc ore and an economic loss was thus incurred. Therefore, the plaintiff
contended that No. 3 Ore Processing Branch shall cease the infringement and compensate the plaintiff for
a direct economic loss of approximately RMB18.0 million and loss of obtainable profits. According to the
results of judiciary appraisal, the assessed value of the mining rights of Yangshuao related to this litigation
is RMB1.724 million.

Luoyang Intermediate Court ruled in its judgment that the Company and the No. 3 Ore Processing Branch
stopped discharging tailings to the tailings storage specified in the plaintiff’s exploitation license and
compensated the plaintiff for the loss of RMB1.72 million. The Company is not satisfied with the decision
and appealed to the higher court within the statutory period. Henan High People’s Court made the Civil
Ruling on 25 November 2016 and revoked the civil judgment made by Luoyang Intermediate Court and
remanded the case to Luoyang Intermediate Court for a retrial. The Company currently believes that the
litigation would not have any significant impact on the financial position of the Company and has not

made any provision for an amount claimed in the aforesaid issue in its year-end financial statements.

The NPM business of the Group provided guarantees to government agencies of New South Wales,
Australia through certain banks in relation to the operation of the business. The guarantees amounted
to AUD 28.66 million (equivalent to RMB145.95 million) as of 30 September 2016. The owners of the
joint venture agreed with the enforcement of the guarantees arising from any obligations in relation to the

business. As of 30 September 2016, no significant obligations for the guarantees occurred.

-1-50 -



APPENDIX I FINANCIAL INFORMATION OF THE GROUP

Exposure to Price Fluctuations of Products

As the trading price of the Group’s molybdenum, tungsten and precious metals products are calculated
based on international and domestic prices, the Group has been exposed to the price fluctuation risk of
molybdenum, tungsten and precious metals products. In the long run, the international and domestic
prices of molybdenum, tungsten and precious metals products mainly depend on market demand and
supply. These factors are beyond our control. Further, the prices of molybdenum, tungsten and precious
metals products are also susceptible to the global and PRC economic cycles, taxation policies as well
as fluctuations in the global currency market. The Group has not entered into any trading contracts and
has not made any pricing arrangement to hedge against the risk arising from fluctuations in the price of

nonferrous products.

Exposure to the Mineral Resources

As an enterprise engaged in mineral exploitation, the Company is highly dependent on resources. The
retained reserves and grade of mineral resources directly affect the Company’s operation and development.
The exploitation of Mineral Reserves with relatively low grade may be economically infeasible if the cost
of production rises due to fluctuations in the market price of metal products, the drop in the recovery rate,
inflation or other factors, or restrictions caused by technical problems in the process of mining and natural
conditions such as weather and natural disasters. Therefore, full utilization of the retained reserves of the

Company cannot be guaranteed and the production capacity of the Company might be affected.

Exposure to Interest rates

The exposure to interest rates of the Group is mainly related to our short-term and long term borrowings
and deposits. The outstanding liabilities of the Group are calculated based on the benchmark interest rate
amended by The People’s Bank of China and the London inter-bank market from time to time. As at 30
September 2016, the Group has not entered into any type of interest agreement or derivatives to hedge
against fluctuations in interest rate or liabilities.

MATERIAL ACQUISITION AND DISPOSAL

For the nine months ended 30 September 2016 and save as disclosed in this circular, the Company have

not completed any material acquisition and disposal.
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SIGNIFICANT INVESTMENTS

Save as disclosed in this circular, there were no other significant investments held during the period under

review.

HUMAN RESOURCES

As at 30 September 2016, the Group employed approximately 6,373 employees, as compared to 6,389
employees as at 31 December 2015. Based on the general operation of the Company and the contribution
of employees, the Group provided employees with remuneration and benefits, including salary, pension
insurance, medical insurance, unemployment insurance, maternity insurance, work injury insurance,

housing reserve fund and state-administered retirement benefit scheme.

PROSPECTS

In 2017, the management of the Company will proactively respond to opportunities and challenges
brought about by the fluctuations in market price with orientation on the market and grasp of the pace
of sales, and endeavor to achieve a balance between production and sales as well as the maximization
of profit; proactively promote smooth process of overseas acquisition projects; and proactively optimize
the product structure with structural adjustments and changes in growth pattern which will serve as the
main drivers for growth and support from construction of major projects in order to further enhance its
comprehensive strengths and profitability to achieve better return to shareholders while enhancing the

internal management.
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The following is the text of a report received from the Company’s reporting accountants, Deloitte Touche

Tohmatsu, Certified Public Accountants, for the purpose of incorporation in this Circular.

Deloitte 1= £h

ACCOUNTANTS’ REPORT ON HISTORICAL FINANCIAL INFORMATION OF BHR
NEWWOOD INVESTMENT MANAGEMENT LIMITED TO THE DIRECTORS OF CHINA
MOLYBDENUM CO., LTD.

We report on the historical financial information of BHR Newwood Investment Management Limited (the
“BHR”) set out on pages IIA-4 to ITA-13, which comprises the statement of financial position as at 30
September 2016, the statement of profit or loss and other comprehensive income and statement of changes
in equity from 15 April 2016 (date of incorporation) to 30 September 2016 (the “Relevant Period”) and
a summary of significant accounting policies and other explanatory information (together, the “BHR
Historical Financial Information”). The BHR Historical Financial Information set out on pages ITA-
4 to ITA-13 forms an integral part of this report, which has been prepared for inclusion in the circular of
China Molybdenum Co., Ltd. (the “Company”) dated 29 March, 2017 (the “Circular”) in connection with
the connected and major transaction relating to the potential acquisition in relation to further acquisition
of 24% indirect interest in Tenke Fungurume Mining Complex upon the exercise of the Call Option or
the Put Option as contemplated under the Cooperation Arrangement (as defined in the Circular) by the

Company.
Sole director’s responsibility for the BHR Historical Financial Information

The sole director of the BHR is responsible for the preparation of the BHR Historical Financial
Information that gives a true and fair view in accordance with the basis of preparation and presentation
set out in Note 2 to the BHR Historical Financial Information, and for such internal control as the sole
director determines is necessary to enable the preparation of the BHR Historical Financial Information that

is free from material misstatement, whether due to fraud or error.
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Reporting accountants’ responsibility

Our responsibility is to express an opinion on the BHR Historical Financial Information and to report our
opinion to you. We conducted our work in accordance with Hong Kong Standard on Investment Circular
Reporting Engagements 200 “Accountants’ Reports on Historical Financial Information in Investment
Circulars” issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”). This standard
requires that we comply with ethical standards and plan and perform our work to obtain reasonable

assurance about whether the BHR Historical Financial Information is free from material misstatement.

Our work involved performing procedures to obtain evidence about the amounts and disclosures in the
BHR Historical Financial Information. The procedures selected depend on the reporting accountants’
judgement, including the assessment of risks of material misstatement of the BHR Historical Financial
Information, whether due to fraud or error. In making those risk assessments, the reporting accountants
consider internal control relevant to the entity’s preparation of BHR Historical Financial Information
that gives a true and fair view in accordance with the basis of preparation and presentation set out in
Note 2 to the BHR Historical Financial Information in order to design procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Our work also included evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the sole director, as well as evaluating the overall

presentation of the BHR Historical Financial Information.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.
Opinion
In our opinion the BHR Historical Financial Information gives, for the purposes of the accountants’ report,
a true and fair view of the BHR’s financial position as at 30 September 2016 and of the BHR’s financial

performance for the Relevant Period in accordance with the basis of preparation and presentation set out

in Note 2 to the BHR Historical Financial Information.

- ITA-2 —



APPENDIX II-A ACCOUNTANTS’ REPORT OF BHR

Report on matters under the Rules Governing the Listing of Securities on the Stock Exchange and

the Companies (Winding Up and Miscellaneous Provisions) Ordinance

Adjustments

In preparing the BHR Historical Financial Information no adjustments to the Underlying Financial

Statements as defined on page ITA-4 have been made.

Dividends

We refer to Note 9 to the BHR Historical Financial Information which states that no dividends have been

paid by BHR in respect of the Relevant Period.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 March 2017
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HISTORICAL FINANCIAL INFORMATION OF BHR

Preparation of BHR Historical Financial Information

Set out below is the BHR Historical Financial Information which forms an integral part of this

accountants’ report.

The financial statements of BHR for the Relevant Period, on which the BHR Historical Financial
Information is based, were audited by us in accordance with International Standards on Auditing issued by

International Auditing and Assurance Standards Board (“Underlying Financial Statements”).

The BHR Historical Financial Information is presented in United States dollars (“US$”), which is the

functional currency of BHR.

There was no bank account opened during the Relevant Period. There is no cash payment or receipt
during the Relevant Period and all the expenses during the Relevant Period remained unpaid. As such, no
statement of cash flows is presented.

(i) STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

From 15 April 2016

(date of

incorporation) to

Note 30 September 2016

Us$

Administrative expenses 1,242
Loss before tax 1,242
Income tax 5 -
Loss and total comprehensive expense for the period (1,242)
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(ii)

(iii)

STATEMENT OF FINANCIAL POSITION

30 September

Notes 2016
US$
Current asset
Amount due from a shareholder 7 1
Current liability
Other payable 8 1,242
Net current liability (1,241)
Capital and reserve
Share capital 12 1
Accumulated losses (1,242)
Total deficit of equity (1,241)
STATEMENT OF CHANGES IN EQUITY
Accumulated
Share capital losses Total
Us$ Us$ Us$
At 15 April 2016 (date of incorporation) - - -
Issued during the period 1 - 1
Loss for the period - (1,242) (1,242)
At 30 September 2016 1 (1,242) (1,241)
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NOTE TO THE BHR HISTORICAL FINANCIAL INFORMATION
1. GENERAL INFORMATION

BHR Newwood Investment Management Limited (“BHR”) is a private company incorporated

in the British Virgin Islands. The address of its registered office and principal place of business

is P.O. Box 957, Offshore Incorporations Centre, Road Town, Tortola, British Virgin Islands. In

the opinion of the sole director of BHR, the immediate holding company and the ultimate holding

company of BHR is Dingyuan (Shanghai) Investment Management Center L.P. (“Dingyuan”) (€ JG
() & & .l throughout the Relevant Period.

The principal activity of BHR is investment management.

2. BASIS OF PREPARATION AND PRESENTATION OF BHR HISTORICAL FINANCIAL
INFORMATION

The BHR Historical Financial Information has been prepared based on the accounting policies set
out in Note 4 which confirm with International Financial Reporting Standards (“IFRSs”) issued by

International Accounting Standard Board.
3. ADOPTION OF NEW AND AMENDMENTS TO IFRSs
For the purpose of preparing and presenting the BHR Historical Financial Information for the

Relevant Period, BHR has consistently applied the IFRSs, which are effective for the accounting

period beginning on the date of incorporation throughout the Relevant Period.
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New and amendments to IFRSs in issue but not yet effective

At the date of this report, the following new and revised standards and amendments have been issued

which are not yet effective:

IFRS 9
IFRS 15

IFRS 16
IFRIC 22

Amendments to IFRS 2

Amendments to HKFRS 4

Amendments to IFRS 10 and IAS 28

Amendments to IAS 7
Amendments to IAS 12

Amendments to IAS 40
Amendments to IFRSs

Financial Instruments?

Revenue from Contracts with Customers (and the related
Clarifications)?

Leases®

Foreign Currency Transactions and Advance
Consideration®

Classification and Measurement of Share-based Payment
Transactions?

Applying HKFRS 9 Financial Instruments with HKFRS 4
Insurance Contracts?

Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture?

Disclosure Initiative'

Recognition of Deferred Tax Assets for Unrealized
Losses!

Transfers of Investment Property?

Annual Improvements to IFRS Standards 2014-2015
Cycle’

Effective for annual periods beginning on or after 1 January 2017, with earlier application permitted.
Effective for annual periods beginning on or after 1 January 2018, with earlier application permitted.
Effective for annual periods beginning on or after 1 January 2019, with earlier application permitted.
Effective for annual periods beginning on or after a date to be determined.

Effective for annual periods beginning on or after 1 January 2017 or 1 January 2018, as appropriate.

The sole director of BHR considers that the new and amendments to IFRSs that have been issued

but are not yet effective have had no material impact on the BHR’s financial performance and

positions and/or on the disclosures for the financial statement of BHR to be issued in the future.

SIGNIFICANT ACCOUNTING POLICIES

The BHR Historical Financial Information has been prepared on the historical cost basis as

explained in the accounting policies set out below.

Historical cost is generally based on the fair value of consideration given in exchange for goods and

services.
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Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation technique. In estimating the fair
value of an asset or a liability, BHR takes into account the characteristics of the asset or liability if
market participants would take those characteristics into account when pricing the asset or liability
at the measurement date. Fair value for measurement and disclosure purposes in the Financial

Information is determined on such a basis.

Financial instruments

Financial assets and financial liabilities are recognised in the statement of financial position when

BHR becomes a party to the contractual provisions of the financial instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that
are directly related to the acquisition or issue of financial assets and financial liabilities are added
to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on

initial recognition.

Financial assets

BHR’s financial asset is classified into loans and receivables. The classification depends on the
nature and purpose of the financial assets and is determined at the time of initial recognition. All
regular way purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery

of assets within the time frame established by regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the amortized costs of a debt instrument
and of allocating interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all fees and points paid or received,
transaction costs and other premium or discounts that form an integral part of the effective interest
rate) through the expected life or the debt instrument, or, where appropriate, a short period, to the

net carry amount on initial recognition.

Income is recognized on an effective interest basis for debt instruments.
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Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted at an active market. Subsequent to initial recognition, loans and receivables (including
amounts due from a shareholder) are carried at amortised cost using the effective interest method,

less any identified impairment losses.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by an entity are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by BHR are recognised at the proceeds
received, net of direct issue costs.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments (including all fees and points paid or received
that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.

Financial liability

Financial liability, including other payable, are subsequently measured at amortised cost using the

effective interest method.
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Derecognition

BHR derecognises a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity. If BHR neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the transferred asset, BHR continues to
recognise the asset to the extent of its continuing involvement and recognises an associated liability.
If BHR retains substantially all the risks and rewards of ownership of a transferred financial asset,
BHR continues to recognise the financial asset and also recognises a collateralised borrowing for

the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying
amount and the sum of the consideration received or receivable and the cumulative gain or loss that
had been recognised in other comprehensive income and accumulated in equity is recognised in

profit or loss.

BHR derecognises financial liabilities when, and only when, BHR’s obligations are discharged,
cancelled or have expired. The difference between the carrying amount of the financial liability

derecognised and the consideration paid and payable is recognised in profit or loss.

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from “loss
before tax” as reported in the statement of profit or loss and other comprehensive income because
of items of income or expenses that are taxable or deductible in other years and items are never
taxable or deductible. BHR’s current tax is calculated using tax rates that have been enacted or

substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary difference.
Deferred tax assets are generally recognised for all deductible temporary difference to the extent
that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised. Such deferred tax assets and liabilities are not recognised if the
temporary differences arises from the initial recognition of assets and liabilities in a transaction that

affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that

have been enacted or substantively enacted by the end of the reporting period.
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10.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which BHR expects, at the end of the reporting period, to recover or

settle the carrying amount of its assets and liabilities.

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.

INCOME TAX EXPENSE

BHR is established in British Virgin Islands, which is exempted from income tax in British Virgin
Islands. Also, no provision for current taxation in Hong Kong has been made as BHR no assessable
income and the related expenses incurred are not deductible.

DIRECTOR’S EMOLUMENT

The sole director of BHR, Mr. Li Xiangsheng has been appointed on 15 April 2016, there is no

emolument paid to the sole director of BHR during the Relevant Period.

AMOUNT DUE FROM A SHAREHODLER

The amount is unsecured, non-interest bearing and repayable on demand.

OTHER PAYABLE
30 September
2016
Us$
Registration fee payable 1,242
DIVIDENDS

No dividend was paid or declared by the BHR since its incorporation.

CAPITAL MANAGEMENT

BHR manages its capital to ensure that it will be able to continue as a going concern while

maximising the return to shareholders through the optimisation of the debt and equity balance.
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11.

The capital structure of BHR consists of issued share capital and accumulated losses. The sole

director of BHR reviews the capital structure regularly. As a part of the review, the sole director

considers the cost of capital and the risks associated with each class of capital. BHR will balance its

overall capital structure through the payment of dividends and issue of new share.

FINANCIAL INSTRUMENTS

a.

Categories of financial instruments

30 September

2016
US$
Financial asset
Amount due from a shareholder 1
Financial liability
At amortised costs (including other payable) 1,242

Financial risk management objectives and policies

BHR’s financial instruments include amount due from a shareholder and other payable.
Details of these financial instruments are disclosed in respective notes. The sole director
considers the risks associated with these financial instruments is minimum. However, the sole
director manages and monitors this exposure to ensure appropriate measures are implemented

on a timely and effective manner when such need arises.

Liquidity risk

As at 30 September 2016, the net current liabilities and net liabilities of BHR were US$1,241.
Pursuant to the Cooperative Arrangement (as defined in Circular), China Molybdenum
Co. Ltd. has undertaken to provide adequate funds to BHR to enable BHR to meet in full
its financial obligations as and when they fall due in the foreseeable future. Details of the

Cooperative Arrangement is disclosed in the “Letter from the Board” in the Circular.

The financial liability of BHR is repayable on demand. Accordingly, no liquidity risk

analysis is presented.
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12.

13.

14.

d.

Fair value measurements

The sole director considers the carrying amount of financial asset and financial liability

approximate their fair value.

SHARE CAPITAL

BHR is authorised to issue a maximum of 50,000 shares with a par value of US$1. As at 30

September 2016, there was one issued and paid share which was issued on 15 April 2016.

SUBSEQUENT EVENTS

Saved as disclosed in the report, subsequent to the end of the Relevant Period, the following

significant events took place:

()

(i1)

On 15 November 2016, a stock purchase agreement (the “Stock Purchase Agreement”) was
entered between BHR, Tenke Holding Limited and Lundin Mining Corporation, pursuant
to which BHR agreed to purchase all the issued share capital of Lundin DRC Holdings Ltd.
(“Lundin DRC”), a Bermuda exempted company from Tenke Holding Limited. Lundin
DRC holds a 30% direct interest in TF Holdings Limited (“TFHL”) who in turns holds 80%
interest in Tenke Fungurume Mining S.A. (“TFM”). Upon completion, BHR will hold a
24% indirect interest in TFM. Details please refer to section “Letter from the Board” of the

Circular.

On 20 January 2017 and 3 March 2017, BHR entered into a series of agreements (the
“Cooperation Arrangement”), pursuant to which, the Company will assist BHR to effect
the completion of the Stock Purchase Agreement set forth above. Details of the Cooperation

Arrangement please refer to Section “Letter from the Board” of the Circular.

SUBSEQUENT FINANCIAL STATEMENTS

No audited financial statements of BHR have been prepared in respect of any period subsequent to

the end of the Relevant Period.
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ACCOUNTANTS’ REPORT ON HISTORICAL FINANCIAL INFORMATION TO THE
DIRECTORS OF CHINA MOLYBDENUM CO., LTD. AND LUNDIN DRC HOLDINGS LIMITED

Introduction

We report on the historical financial information of Lundin DRC Holdings Limited (the “Target”) set out
on pages IIB-4 to IIB-13, which comprises the balance sheet as at September 30, 2016 and the statement
of income and comprehensive income, the statement of changes in equity and the statement of cash flows
for the period from August 3, 2016 (date of incorporation) to September 30, 2016 (the “Track Record
Period”) and a summary of significant accounting policies and other explanatory information (together,
the “Historical Financial Information”). The Historical Financial Information set out on pages IIB-
4 to 1IB-13 forms an integral part of this report, which has been prepared for inclusion in the circular
dated March 29, 2017 in connection with the connected and major transaction relating to the Co-operation
Arrangement between China Molybdenum Co., Ltd. (the “Company”, “CMOC”) and BHR Newwood
Investment Management Ltd. in connection with the acquisition of an indirect interest in the Tenke

Fungurume Mine (the “Circular”).

Directors’ responsibility for the Historical Financial Information

The directors of the Company are responsible for the preparation of the Historical Financial Information
that gives a true and fair view in accordance with the basis of presentation and preparation set out in
Note 2 to the Historical Financial Information, and for such internal control as the directors determine
is necessary to enable the preparation of Historical Financial Information that is free from material

misstatement, whether due to fraud or error.

The financial statements of the Target for the Track Record Period (the “Underlying Financial
Statements”), on which the Historical Financial Information is based, were prepared by the management
of the Target. The management of the Target are responsible for the preparation and fair presentation
of the Underlying Financial Statements in accordance with International Financial Reporting Standards
(“IFRSs”) issued by the International Accounting Standards Board, and for such internal control as the
management of the Target determine is necessary to enable the preparation of the management account

Underlying Financial Statements that are free from material misstatement, whether due to fraud or error.
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Reporting accountant’s responsibility

Our responsibility is to express an opinion on the Historical Financial Information and to report our
opinion to you. We conducted our work in accordance with Hong Kong Standard on Investment Circular
Reporting Engagements 200, Accountants’ Reports on Historical Financial Information in Investment
Circulars issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”). This standard
requires that we comply with ethical standards and plan and perform our work to obtain reasonable

assurance about whether the Historical Financial Information is free from material misstatement.

Our work involved performing procedures to obtain evidence about the amounts and disclosures in the
Historical Financial Information. The procedures selected depend on the reporting accountant’s judgement,
including the assessment of risks of material misstatement of the Historical Financial Information, whether
due to fraud or error. In making those risk assessments, the reporting accountant considers internal
control relevant to the entity’s preparation of Historical Financial Information that gives a true and fair
view in accordance with the basis of presentation and preparation set out in Note 2 to the Historical
Financial Information in order to design procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Our work also
included evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall presentation of the Historical Financial

Information.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.

Opinion

In our opinion the Historical Financial Information gives, for the purposes of the accountants’ report,
a true and fair view of the financial position of the Target as at September 30, 2016 and of its financial
performance and its cash flows for period from August 3, 2016 (date of incorporation) to September
30, 2016 in accordance with the basis of presentation and preparation set out in Note 2 to the Historical

Financial Information.
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Report on matters under the Rules Governing the Listing of Securities on The Stock Exchange of

Hong Kong Limited

Adjustments

In preparing the Historical Financial Information no adjustments to the Underlying Financial Statements

have been made.

PricewaterhouseCoopers LLP

Chartered Professional Accountants, Licensed Public Accountants
Toronto, Canada

March 29, 2017
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Set out below is the Historical Financial Information which forms an integral part of this accountants’

report.

The Underlying Financial Statements, on which the Historical Financial Information is based, were
audited by PricewaterhouseCoopers LLP in accordance with International Standards on Auditing issued by
the International Auditing and Assurance Standards Board (IAASB).

The Historical Financial Information is presented in US dollars and all values are rounded to the nearest

dollar except when otherwise indicated.

The Historical Financial Information are as at September 30, 2016 and for the period from August 3, 2016
(date of incorporation) to September 30, 2016.

Assets

Investment in associate (Note 7) $1,161,946,000
Total assets $1,161,946,000
Liabilities

Total liabilities $-

Shareholder’s equity

Share capital, $1 par value, 150 shares authorized $103
Share premium (Note 6) 1,157,681,897
Retained earnings 4,264,000
Total shareholder’s equity 1,161,946,000
Total liabilities and shareholder’s equity $1,161,946,000
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STATEMENT OF INCOME AND COMPREHENSIVE INCOME
For the period August 3, 2016 (date of incorporation) to September 30, 2016

(in US dollars)

Income

Income from equity investment in associate (Note 7)

Net income and comprehensive income

STATEMENT OF CHANGES IN EQUITY

For the period August 3, 2016 (date of incorporation) to September 30, 2016

(in US dollars)

Share

premium

$-
1,173,281,897

$4,264,000
4,264,000

Retained
earnings Total
$- $-

- 1,173,282,000

Number of Share

shares Capital

Balance, August 3, 2016 - $-
Share based payment 103 103
Distributions - -
Net Income - -
Balance, September 30, 2016 103 $103

(15,600,000)

$1,157,681,897

(15,600,000)
4,264,000 4,264,000
$4,264,000  $1,161,946,000
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STATEMENT OF CASH FLOW
For the period August 3, 2016 (date of incorporation) to September 30, 2016
(in US dollars)

Operating Activities
Net income $4,264,000
Non-cash items:

Income from equity investment in associate (Note 7) (4,264,000)

Cash from operating activities -

Change in cash during the period -
Cash, beginning of period -

Cash, end of period $-

1. Nature of Operation

Lundin DRC Holdings Ltd. (the “Company”) was incorporated under the laws of Bermuda on
August 3, 2016. The Company’s registered address is 22 Victoria Street, Hamilton, Bermuda.

The Company is an investment holding company and is a wholly owned subsidiary of Tenke
Holdings Ltd. (“Tenke Holdings”). The ultimate parent is Lundin Mining Corporation a publicly
listed company on the Toronto Stock Exchange and its Swedish Depository Receipts are listed on
the Nasdag OMX (Stockholm) Exchange.

2. Basis of Presentation

The Company prepares its financial statements in accordance with International Financial Reporting
Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”).

The financial statements have been prepared on a historical cost basis.

The Company’s functional presentation currency is United States (“US”) dollars. Reference herein
of $ or USD is to US dollars.

These financial statements were approved by the Board of Directors of the Company for issue on
March 29, 2017.
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3.

Significant Accounting Policies

The significant accounting policies applied in these historical financial statements are set out below.

(a)

(b)

Investments

Investments over which the Company has the ability to exercise significant influence are
accounted for by the equity method. Under this method, the investment is initially recorded
at cost and adjusted thereafter to record the Company’s share of post-acquisition earnings
or losses of the investee as if the investee had been consolidated. The carrying value of
the investment is also increased or decreased to reflect the Company’s share of capital
transactions and for accounting changes which relate to periods subsequent to the date of
acquisition. When there is a loss in value of an equity accounted investment which is other
than temporary, the investment is written down to recognize the loss by a charge included in

net income during the period of loss.
Share based payment
Share capital issued for non-monetary consideration is recorded at an amount equal to the

fair market value of the asset received on the date of issue. Share capital issued in excess of

par value is recorded as paid-in-capital.

New Accounting Pronouncements

IFRS 15, Revenue from Contracts with Customers, provides a single, principles based five-step

model to be applied to all contracts with customers. Guidance is provided on topics such as the

point at which revenue is recognized, accounting for variable consideration, cost of obtaining and

fulfilling a contract and various related matters. New disclosures about revenue are also introduced.

This standard is effective for annual periods beginning on or after January 1, 2018. The Company is

assessing the impact of this standard.
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The final version of IFRS 9, Financial Instruments, was issued by the TASB in July 2014 and will
replace TAS 39, Financial Instruments: Recognition and Measurement. IFRS 9 introduces a model
for classification and measurement, a single, forward-looking “expected loss” impairment model
and a substantially reformed approach to hedge accounting. The new single, principles based
approach for determining the classification of financial assets is driven by cash flow characteristics
and the business model in which an asset is held. The new model also results in a single impairment
model applied to all financial instruments, which will require more timely recognition of expected
credit losses. It also includes changes in respect of own credit risk in measuring liabilities elected
to be measured at fair value so that gains caused by the deterioration of an entity’s own credit risk
on such liabilities are no longer recognized in profit and loss. IFRS 9 is effective for annual periods
beginning on or after January 1, 2018, but is available for early adoption. In addition, changes
in respect of own credit risk can be early adopted in isolation without otherwise changing the

accounting for financial instruments. The Company is assessing the impact of this standard.

On January 13, 2016, the IASB published a new standard, IFRS 16, Leases. The new standard
brings most leases on-balance sheet for lessees under a single model, eliminating the distinction
between operating and finance leases. Lessor accounting however remains largely unchanged and
the distinction between operating and finance leases is retained. IFRS 16 is effective for annual
reporting periods beginning on or after January 1, 2019. Early adoption is permitted if IFRS 15,
Revenue from Contracts with Customers, has also been adopted. The Company has not yet assessed
the full impact of IFRS 16.

5. Critical Accounting Estimates — Valuation of Investments

Management exercises judgment in applying the Company’s accounting policies. These judgments

are based on management’s best estimates.

The Company carries its investment in associates at cost and adjusts for its share of earnings and
capital transactions of the investee. The Company reviews the carrying value of the investment
whenever events or changes in circumstances indicate that impairment may be present. In
undertaking this review, the Company makes reference to future operating results and cash flows.
For the investment in Tenke Fungurume, this requires making significant estimates of, amongst
other things, Mineral Resource and Reserve quantities, and future production and sale volumes,

metal prices and future operating and capital costs to the end of the mine’s life.
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6. Acquisition of equity investment

On August 22, 2016, as part of a related party transaction, the Company issued 103 common shares
to Tenke Holdings for the purchase of its indirect investment in Tenke Fungurume. The transaction
was recorded based on the fair market value of Tenke Fungurume at the time of the share issuance.
The excess over the par value of the shares was recorded in paid-in-capital in the amount of $1,173.3

million.

The Company used a fair value less cost to dispose model (“FVLCD” — a level 3 measurement)
to calculate the fair market value. The Company used an operating scenario where no future
investments are made for the debottlenecking or the processing of the mixed-sulphide resource for
its cash flow projections. A separate valuation was performed for the in-situ value of the mixed-

sulphide resource which was benchmarked using third-party market information.

The fair market value was determined using long term cash flow projections based on life-of-
mine financial plans. The assumptions used in the long term cash flow projections consisted of
forecasted commodity prices, reserve and resource quantities, operating costs, capital expenditures,
reclamation and other closure costs and discount rates. Commodity prices used in the cash flow
projections are within the range of current market consensus observed during 2016. Operating costs
and capital expenditure included in the cash flow projections were based on approved operating
plans. The fair market value based on FVLCD, was $1,173.3 million.

Key assumptions for Tenke Fungurume

2016
Copper price $/1b $2.20-$3.00
Cobalt price $/1b $11.00-$12.40
After-tax discount rate 10%
Life of mine 25 years

The Company did not identify any indicators of impairment from date of acquisition to September
30, 2016.

—IIB-9 -



APPENDIX II-B ACCOUNTANTS’ REPORT OF LUNDIN DRC

7. Investment in Associate

The Company holds a 30% interest in TF Holdings Limited (“TFHL”), a Bermuda company,
which in turn holds an 80% interest in a Congolese subsidiary company, Tenke Fungurume Mining
Corp S.A. (“TFM”). TFM holds a 100% interest in the Tenke Fungurume copper/cobalt mine. The
Company exercises significant influence over TFHL and accordingly, the Company uses the equity

method to account for this investment.

During 2016, the company received distributions from and recognized equity income from TFHL:

Acquisition of investment in TFHL $1,173,282
Distributions (15,600)
Share of equity income 4,264
Balance, September 30, 2016 $1,161,946

On acquisition, the Company recognized a fair value adjustment of $375.1 million, calculated as the
excess of fair value over the carrying value of the net assets recorded within TFHL. The fair value

adjustment was allocated to the underlying mineral properties.

The following table is a summary of the consolidated financial information of TFHL on a 100%
basis for fiscal years 2013, 2014, 2015 and for the period January 1-August 21, 2016. The financial
information presented for the periods prior to the Company’s acquisition of TFHL are presented

without any impact for the fair value adjustment.
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Information for the period of August 22, 2016 to September 30, 2016 and as at September 30, 2016

include the impact for the fair value adjustment.

September  December 31, December 31, December 31,

2016 2015 2014 2013
Total current assets $756,709 $718,318 $838,382 $659,118
Total non-current assets $4,740,975 $3,225,877 $3,059,241 $2,925,242
Total current liabilities $89,044 $115,280 $198,322 $99,334
Total non-current liabilities $557,752 $533,014 $539,434 $578,474
Total net assets $4,850,888 $3,295,901 $3,159,867 $2,906,552

August 22-  January 1-
September 30 August 21

2016 2016 2015 2014 2013
Total sales $145,473 $798,898 $1,384,575 $1,558,068 $1,636,515
Net earnings $18,423 $78,130 $217,934 $438,315 $472,274
2016
Net assets attributable to TFHL, as at August 22, 2016 $3,873,153
Distributions received (52,000)
Net earnings' 14,213
Net assets attributable to TFHL, ending 3,873,153
Ownership interest 30%
Investment in TFHL 1,161,946

Net earnings includes adjustment for NCI

The Company is subject to taxes in Bermuda at a statutory rate of 0%. As such, the Company has

not recognized any deferred or current income tax assets or liabilities.
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8. Related Party Transactions

The Company had the following related party transactions:

. The Company received distributions from its investment in Tenke of $15.6 million.
. The Company distributed $15.6 million to its parent as a return of capital.
. Lundin Mining Corporation pays certain administrative fees on behalf of the Company.

The distributions had no cash flow impact for the Company was cash is distributed by TFHL to
Tenke Holdings directly.

9. Commitments and Contingencies

TFM is entitled to mine in the Democratic Republic of Congo (“DRC”) under an Amended and
Restated Mining Convention (“ARMC”) between TFM and the Government of the DRC. The
ARMC will remain in effect for as long as the TFM concessions are exploitable. The royalty rate

payable by TFM is two percent of adjusted revenue.

TFM leases various types of properties, including land, equipment, vehicles and offices under non-

cancelable leases. Future minimum rental payments under non-cancelable leases are $6,783 million.

In late 2015, TFM entered negotiations with Société nationale s’électricité (“SNEL”) to resolve
a commercial conflict regarding the availability, quality and volume of electricity currently being
provided. Among other changes to the power supply agreement in the settlement proposal, TFM
agreed to pay a higher tariff of US$0.0569 per kWh (previously US$0.0350) per kWh starting in
January 2016 and make a US$10.0 million settlement payment in return for receiving more and
consistent power from SNEL. No formal agreement has been signed and negotiations are on-going.
Negotiations are currently expected to be completed in late 2016. In anticipation of the settlement,
TFM recorded a charge of US$10.0 million in 2015 within cost of sales in the combined statement

of profit or loss and other comprehensive income.
When requested, the Company may be required to provide funding to TFHL for certain capital

expenditures. Lundin Mining Corporation, provides funding to TFHL on behalf of the Company as

required.

—IIB-12 -



APPENDIX II-B ACCOUNTANTS’ REPORT OF LUNDIN DRC

10.

11.

Liquidity Risk

The Company has no financial liabilities and no significant liquidity risk.

Subsequent Event

On November 15, 2016, Tenke Holdings entered into a definitive agreement to sell its interest in
TFHL to an affiliate of BHR Partners, for $1.136 billion in cash and contingent consideration of up
to $51.4 million, consisting of $25.7 million if the average copper price exceeds $3.50 per pound
and $25.7 million if the average cobalt price exceeds $20 per pound, both during a 24-month period
beginning on January 1, 2018.

During November 2016, Freeport-McMoRan Inc. (“Freeport”) completed its sale of its 70%
interest in TFHL to China Molybdenum Co., Ltd (“CMOC”). As at November 18, 2016, the
Company’s and CMOC’s effective interests in TFM were 24% and 56%, respectively. La Générale

des Carriéres et des Mines owns a free-carried 20% interest.

No audited financial statements have been prepared by the Company in respect of any period
after September 30, 2016 and up to the date of this report. Subsequent to September 30, 2016,
and prior to the date of issue of these financial statements, the Company received $63.1 million in
distributions from its investment in Tenke and declared $63.1 million in distributions to its parent as

a return of capital.
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OVERVIEW AND PROSPECTS

Overview

BHR is a company incorporated in the British Virgin Islands on 15 April 2016. BHR was incorporated for

the purposes of facilitating the Stock Purchase Agreement and the transactions contemplated thereunder.

From 15 April 2016 (date of incorporation) to 30 September 2016 (the “Relevant Period”), BHR had

not conducted any business nor entered into any contracts. It had only incurred USD1,242 administrative

expense during the Relevant Period.

PROSPECTS

The following significant events took place subsequent to the Relevant Period:

()

(i1)

On 15 November 2016, BHR entered into the Stock Purchase Agreement, pursuant to which BHR
agreed to purchase all the issued share capital of Lundin DRC from THL. Lundin DRC holds a 30%
direct interest in TFHL who in turns holds 80% interest in TFM. Upon completion, BHR will hold
a 24% indirect interest in TFM, which owns the Tenke Fungurume Mining Complex. Please refer to

the section headed “Letter from the Board” of this circular for details.

On 20 January 2017 and 3 March 2017, BHR entered into the Cooperation Arrangement, pursuant
to which the Company will assist BHR to effect the completion of the Stock Purchase Agreement
set forth above. The Company agreed to assist BHR in i) raising fund for the payment of the Lundin
Consideration and ii) securing the Syndicated Loans (including the provision of guarantee). The
Company agreed to grant the Put Option and accept the Call Option from BHR and/or the Investors.
In the event that the Call Option or the Put Option is exercised (as the case may be), BHR or Lundin
DRC will become a wholly owned subsidiary of the Company, and the Company will own a further
24% indirect interest in TFM, which owns the Tenke Fungurume Mining Complex. Please refer to

the section headed “Letter from the Board” of this circular for details.
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OVERVIEW

Lundin DRC is a company incorporated in Bermuda on 3 August 2016. Lundin DRC is an investment
holding company, which was set up to hold a 30% equity interest in TFHL. TFHL holds an 80% interest in
a Congolese entity, TFM, which owns and operates the Tenke Fungurume Mining Complex. Please refer
to the section headed “Information on the Tenke Fungurume Mining Complex” in this circular for further

details.

From 3 August 2016 (date of incorporation) to 30 September 2016, Lundin DRC did not conduct any
business other than holding the 30% equity interest in TFHL, which Lundin DRC accounts for utilising the

“equity method” as defined by International Financial Reporting Standards.

TFHL’s Financial Information

The TFHL consolidated group principally engages in the business of mining copper and cobalt and selling
copper and cobalt products. Please refer to Appendix III of the circular of the Company dated 8 September
2016 in relation to the acquisition of Freeport McMoRan’s copper and cobalt business (which was
essentially the other 70% share of TFHL) for the management discussion and analysis for the target group,
for each of the years ended 31 December 2013, 2014 and 2015 and the three months ended 31 March 2016.

Statement of Financial Position

The following table is a summary of the consolidated financial position of TFHL on a 100% basis as at 31
December 2013, 2014, 2015 and 30 September 2016. The financial information presented for the periods
prior to Lundin DRC’s acquisition of TFHL (on 22 August 2016) are presented without any fair value

adjustment.

30 September 31 December 31 December 31 December

2016 2015 2014 2013
Total current assets $ 756,709 $ 718,318 $ 838,382 $ 659,118
Total non-current assets $ 4,070,196 $ 3,225,877 $ 3,059,241 $ 2,925,242
Total current liabilities $ 89,044 $ 115,280 $ 198,322 $ 99,334
Total non-current liabilities $ 557,552 $ 533,014 $ 539,434 $ 578,474
Total net assets $ 4,180,109 $ 3,295,901 $ 3,159,867 $ 2,906,552
Non-controlling interests $ (306,379) $ (306,379) $ (288,089) $ (229,971)
Total net assets attributable $ 3,873,153 $ 2,989,521 $ 2,871,778 $ 2,676,581
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As of 31 December 2013, 2014 and 2015, and 30 September 2016, the TFHL had total current assets
of USD659.1 million, USD838.4 million, USD718.3 million and USD756.7 million, respectively. The
changes in total current assets for the years ended 31 December 2013, 2014 and 2015, and for the nine

months ended 30 September 2016, were primarily due to normal changes in working capital.

Total Sales and Net Earnings

The following table provides consolidated Total sales and net earnings of TFHL on a 100% basis for the
years ended 31 December 2013, 2014, 2015, for the period 1 January 2016 to 21 August 2016 and for the
period 22 August 2016 to 30 September 2016. The financial information presented for the periods prior to

Lundin DRC’s acquisition of TFHL are presented without any fair value adjustment.

22 August— 1 January-
30 September 21 August

2016 2016 2015 2014 2013
Total sales $ 145,473 $ 798,898 $ 1,384,575 $ 1,558,068 $ 1,636,515
Net earnings $ 18,423 $ 78,130 $ 217,934 $ 438,315 $ 472,274

For the years ended 31 December 2013, 2014 and 2015 and for the nine months ended 30 September
2016, TFHL’s revenue was USD1,636.5 million, USD1,558.1 million, USD1,384.6 million and USD944 .4
million, respectively. The decrease in revenue over these periods was primarily due to declining average
realized copper prices, which decreased from an average of USD3.21/Ib in 2013 to USD2.17/Ib in the nine
months ended 30 September 2016. The decline in copper revenues for 2014 compared with 2013 was also
due to lower copper sales volumes. Cobalt revenues increased in 2014 compared with 2013 due to higher

sales volumes and averaged realized cobalt prices.

For the years ended 31 December 2013, 2014 and 2015 and for the nine months ended 30 September 2016,
TFHL’s net earnings was USD472.3 million, USD438.3 million, USD217.9 million and USD96.6 million,
respectively. The decrease in net earnings over these periods was primarily as a result of the declining

revenue as noted above.
Prospect of TFHL
It is expected that copper price and cobalt price may increase steadily in the coming years, the value of

investment in TFHL, being held by Lundin DRC, will also increase steadily. For the outlook of the copper

and cobalt market, refer to the section headed “Industry Overview” of this circular.
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INDEPENDENT REPORTING ACCOUNTANTS’ ASSURANCE REPORT ON THE
COMPILATION OF UNAUDITED PRO FORMA FINANCIAL INFORMATION

To the Directors of China Molybdenum Co., Ltd.

We have completed our assurance engagement to report on the compilation of unaudited pro forma
financial information of China Molybdenum Co., Ltd. (the “Company”) and its subsidiaries (hereinafter
collectively referred to as the “Group”) by the directors of the Company (the “Directors”) for illustrative
purposes only. The pro forma financial information consists of the pro forma statement of assets and
liabilities as at 30 June 2016 and related notes as set out on pages [V-4 to IV-13 of the circular issued by
the Company dated 29 March 2017 (the “Circular”). The applicable criteria on the basis of which the

Directors have compiled the pro forma financial information are described on page IV-4 of the Circular.

The pro forma financial information has been compiled by the Directors to illustrate the impact of the
potential acquisition in relation to the further acquisition of a 24% indirect interest in Tenke Fungurume
Mining Complex upon the exercise of the Call Option or the Put Option as contemplated under the
Cooperation Arrangement (as defined in the Circular) (the “Potential Acquisition”) on the Group’s
financial position as at 30 June 2016 as if the transaction had taken place at 30 June 2016. As part of
this process, information about the Group’s consolidated financial position has been extracted by the
Directors from the pro forma financial information of the then Enlarged Group (as defined in the circular
published by the Company on 8 September 2016 in connection with the Very Substantial Acquisition of
A Controlling Indirect Interest In World-Class Copper And Cobalt Mine From Freeport-McMoRan Inc.)
(the “then Enlanged Group”) for six months ended 30 June 2016, on which an independent reporting

accountants’ assurance report has been published.

Directors’ Responsibilities for the Unaudited Pro Forma Financial Information

The Directors are responsible for compiling the unaudited pro forma financial information in accordance
with paragraph 4.29 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) and with reference to Accounting Guideline 7 “Preparation of Pro
Forma Financial Information for Inclusion in Investment Circulars” (“AG 77) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA™).
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Our Independence and Quality Control

We have complied with the independence and other ethical requirements of the “Code of Ethics for
Professional Accountants” issued by the HKICPA, which is founded on fundamental principles of

integrity, objectivity, professional competence and due care, confidentiality and professional behavior.

Our firm applies Hong Kong Standard on Quality Control 1 “Quality Control for Firms that Perform
Audits and Reviews of Financial Statements, and Other Assurance and Related Services Engagements”
issued by the HKICPA and accordingly maintains a comprehensive system of quality control including
documented policies and procedures regarding compliance with ethical requirements, professional

standards and applicable legal and regulatory requirements.

Reporting Accountants’ Responsibilities

Our responsibility is to express an opinion, as required by paragraph 4.29(7) of the Listing Rules, on
the unaudited pro forma financial information and to report our opinion to you. We do not accept any
responsibility for any reports previously given by us on any financial information used in the compilation
of the unaudited pro forma financial information beyond that owed to those to whom those reports were

addressed by us at the dates of their issue.

We conducted our engagement in accordance with Hong Kong Standard on Assurance Engagements 3420
“Assurance Engagements to Report on the Compilation of Pro Forma Financial Information Included in a
Prospectus” issued by the HKICPA. This standard requires that the reporting accountants plan and perform
procedures to obtain reasonable assurance about whether the Directors have compiled the unaudited pro
forma financial information in accordance with paragraph 4.29 of the Listing Rules and with reference to
AG 7 issued by the HKICPA.

For purposes of this engagement, we are not responsible for updating or reissuing any reports or opinions
on any historical financial information used in compiling the pro forma financial information, nor have
we, in the course of this engagement, performed an audit or review of the financial information used in

compiling the unaudited pro forma financial information.

The purpose of unaudited pro forma financial information included in an investment circular is solely to
illustrate the impact of a significant event or transaction on unadjusted financial information of the Group
as if the event had occurred or the transaction had been undertaken at an earlier date selected for purposes
of the illustration. Accordingly, we do not provide any assurance that the actual outcome of the event or

transaction at 30 June 2016 would have been as presented.
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A reasonable assurance engagement to report on whether the unaudited pro forma financial information
has been properly compiled on the basis of the applicable criteria involves performing procedures to
assess whether the applicable criteria used by the Directors in the compilation of the unaudited pro forma
financial information provide a reasonable basis for presenting the significant effects directly attributable

to the event or transaction, and to obtain sufficient appropriate evidence about whether:

. the related unaudited pro forma adjustments give appropriate effect to those criteria; and

. the unaudited pro forma financial information reflects the proper application of those adjustments

to the unadjusted financial information.
The procedures selected depend on the reporting accountants’ judgment, having regard to the reporting
accountants’ understanding of the nature of the Group, the event or transaction in respect of which the pro

forma financial information has been compiled, and other relevant engagement circumstances.

The engagement also involves evaluating the overall presentation of the unaudited pro forma financial

information.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.

Opinion

In our opinion:

(a)  the unaudited pro forma financial information has been properly compiled on the basis stated;

(b)  such basis is consistent with the accounting policies of the Group; and

(c)  the adjustments are appropriate for the purposes of the unaudited pro forma financial information as

disclosed pursuant to paragraph 4.29(1) of the Listing Rules.

Deloitte Touche Tohmatsu
Certified Public Accountants LLP
Shanghai China

29 March 2017
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A. BASIS OF PREPARATION OF THE PRO FORMA FINANCIAL INFORMATION OF THE
ENLARGED GROUP

The pro forma financial information presented below is prepared to illustrate the consolidated
financial position of the Enlarged Group as if the Potential Acquisition had been completed on
30 June 2016. This pro forma financial information has been prepared for illustrative purposes
only and because of its hypothetical nature, it may not give a true picture of the consolidated
financial position of the Enlarged Group as at 30 June 2016 or at any future date had the Potential
Acquisition been completed on 30 June 2016.

The pro forma financial information is prepared based on the unaudited pro forma financial
information of the then Enlarged Group (as defined in the circular published on 8 September 2016
by the Company in connection with Very Substantial Acquisition of A Controlling Indirect Interest
In World-Class Copper And Cobalt Mine From Freeport-McMoRan Inc) (the “then Enlarged
Group”) as at 30 June 2016, after giving effect to the pro forma adjustment described in the
accompanying notes and was prepared in accordance with Rules 4.29 and 14.68(2)(a)(ii) of the

Listing Rules.

~IV-4 -



APPENDIX IV

PRO FORMA FINANCIAL INFORMATION OF THE ENLARGED GROUP

B. PRO FORMA FINANCIAL INFORMATION OF THE ENLARGED GROUP

Unaudited
pro forma
consolidated
statement
of financial
position for the
then Enlarged
Group as at
30 June 2016
RMB'000
(Note 1)

Current assets:
Bank and cash balances 528,162
Notes receivable 1,386,442
Accounts receivable 066,234
Prepayments 533,114
Interest receivable 91,498
Dividends receivable 44,100
Other receivables 652,747
[nventories 3,992,899
Other current assets 1,660,299
Total current assets 9,555,495

Pro forma adjustment
Audited statement of Audited statement of Purchase of
financial position of BHR financial position of Lundin DRC 30% direct
as at 30 September 2016 as at 30 September 2016 interest in TFHL
US$'000 RMB'000 US$'000 RMB000 RMB’000
equivalent equivalent
(Note 1) (Note 1) (Note 1) (Note 1) (Note 3)
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statement of
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the Enlarged
Group as at
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RMB’000

528,162
1,386,442
066,234
33,114
91498
44,100
052,747
3,992,899
1,660,299

9,555,495
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Unaudited
pro forma
consolidated
statement
of financial
position for the
then Enlarged
Group as at
30 June 2016
RMB’000
(Note I)
Non-current assets:

Available-for-sale financial
assets 2,724,133
Long-term equity investment 1,220,893
Fixed assets 19,971,284
Construction in progress 1,193,198
Inventories 3923916
Intangible assets 9,206,454
Long-term deferred expenses 120,257
Deferred tax assets 378,297
Other non-current assets 3,882,636
Total non-current assets 42,621,068
Total assets 52,176,563

Pro forma adjustment
Audited statement of Audited statement of Purchase of
financial position of BHR financial position of Lundin DRC 30% direct
as at 30 September 2016 as at 30 September 2016 interest in TFHL
US$°000 RMB’000 US$ 000 RMB’000 RMB’000
equivalent equivalent

(Note 1) (Note 1) (Note 1) (Note 1) (Note 3)
1,161,946 7,705,096 (7,705,096)
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2724133
1,220,893
19,971,284
1,193,198
3923916
9,206,454
120,257
318,297
3,882,636

42,621,008
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Unaudited
pro forma
consolidated
statement
of financial
position for the
then Enlarged
Group as at
30 June 2016
RMB’000
(Note I)
Current liabilities:
Short-term borrowings 2,362,588
Financial liabilities
measured at the fair value
through profits and losses
(“FVTPL") 1,740,084
Notes payable §30,000
Accounts payable 569,411
Receipts in advance 59,866
Employee benefits payable 195,914
Tax payable (94,276)
Interest payable 150,876
Dividends payable 450,006
Put option liabilities -
Provision for undertaking -
Other payable 4,407,010
Non-current liabilities due
within one year 2,389,009
Other current liabilities 1,042,037
Total current liahilities 14,103,185

Pro forma adjustment

Audited statement of Audited statement of Purchase of

financial position of BHR financial position of Lundin DRC 30% direct

as at 30 September 2016 as at 30 September 2016 interest in TFHL
US$°000 RMB’000 US$ 000 RMB’000 RMB’000
equivalent equivalent
(Note 1) (Note 1) (Note 1) (Note 1) (Note 3)
3,116,700
4,517,900
1 6
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pro forma
consolidated
statement of
financial
position for
the Enlarged
Group as at
30 June 2016
RMB’000

2,362,588

1,740,084
830,000
569,411

59,866
195914
(94,276)
150,876
450,066

3,116,700

4517900

1407016

2,389,009

1,042,637

273,91
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Unaudited
pro forma
consolidated
statement
of financial
position for the
then Enlarged
Group as at
30 June 2016
RMB’000
(Note I)

Non-current liabilities:
Long-term borrowings 2,823,580
Bonds payable 4,000,000
Provision 187,322
Other non-current liabilities 280,885
Deferred tax libilities 4,500,211

Total non-current

liabilities 12,391,998
Total liabilities 26,495,183
Net assets 25,681,380

Pro forma adjustment
Audited statement of Audited statement of Purchase of
financial position of BHR financial position of Lundin DRC 30% direct
as at 30 September 2016 as at 30 September 2016 interest in TFHL
US$°000 RMB’000 US$ 000 RMB’000 RMB’000
equivalent equivalent
(Note 1) (Note 1) (Note 1) (Note 1) (Note 3)
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2,823,580
4,000,000
787,322
280,885
4,500,211

12,391,998

34,129,789
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Unaudited
pro forma
consolidated
statement
of financial
position for the
then Enlarged
Group as at
30 June 2016
RMB’000
(Note I)
Shareholders’ equity:
Share capital 3377440
Share premium -
Capital reserve 10,720,307
Other comprehensive
income (687,955)
Special reserve 47,19
Surplus reserves 786,050
Retained profit 2,987,006
Total shareholders’ equity
attributable to the parent
company 17,230,044
Minority interests 8,451,336
Total shareholders’ equity 25,681,380
Total liahilities and
shareholders’ equity 52,176,563

Pro forma adjustment

Audited statement of Audited statement of Purchase of
financial position of BHR financial position of Lundin DRC 30% direct
as at 30 September 2016 as at 30 September 2016 interest in TFHL
US$°000 RMB’000 US$$°000 RMB'000 RMB000

equivalent equivalent
(Note 1) (Note 1) (Note 1) (Note 1) (Note 3)
1,157,682 7,676,821 (7,676,821)
(1,604,484)
(1) (6) 4,264 28,275 (28,275)
(5,970,116)
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pro forma
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statement of
financial
position for
the Enlarged
Group as at
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RMB’000

3,377,440

9,055,823

(687,955)
47,19
786,050
2,987,000

15,565,554
2481,220

18,046,774

52.176.563
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C. NOTES TO THE PRO FORMA FINANCIAL INFORMATION OF THE ENLARGED
GROUP

1. The financial information of the then Enlarged Group is extracted from the pro forma
financial information included in the circular published by the Company dated 8 September
2016 in connection with the Very Substantial Acquisition of A Controlling Indirect Interest
In World-Class Copper And Cobalt Mine From Freeport-McMoRan Inc.

The financial information of BHR Newwood Investment Management Limited (“BHR”)
and Lundin DRC Holdings Limited (“Lundin DRC”) is presented in Appendix II-A and
Appendix II-B, respectively, and is presented in United States dollar (“US$”), being the
functional currency of these two entities. The respective financial information of BHR
and Lundin DRC is translated into Renminbi (“RMB”), being the presentation currency of
the Group, at the exchange rate of US$1 to RMB6.6312 on 30 June 2016 published by the
People’s Bank of China.

2. On 15 November 2016, a stock purchase agreement (the “Stock Purchase Agreement”) was
entered between BHR, Tenke Holding Limited and Lundin Mining Corporation, pursuant
to which BHR agreed to purchase all the issued share capital of Lundin DRC from Tenke
Holding Limited (the “Lundin Acquisition”). Lundin DRC holds a 30% direct interest in TF
Holdings Limited (“TFHL”). TFHL holds 80% interest in Tenke Fungurume Mining S.A.
(“TFM”).

On 20 January 2017 and 3 March 2017, the Company, BHR and its Investors (as defined
in the Circular) entered into a series of agreements (the “Cooperation Arrangement”),
pursuant to which, the Company will assist BHR to effect the completion of the Stock
Purchase Agreement set forth above on the following, the details please refer to section “Letter

from the Board” of the Circular:

a. Fund raising: In the event that BHR fails to obtain all the funding required to settle the
Lundin Consideration, the Company undertakes to assist and cooperate with BHR to
raise the shortfall to allow BHR to obtain sufficient funding to effect the acquisition in

accordance with the Stock Purchase Agreement;
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Assistance to BHR to effect the completion of the Stock Purchase Agreement: As
part of the Cooperation Arrangement, the Company may make recommendations to
potential investors on issues pertaining to the injection of capital into BHR and/or
BHR’s shareholders. The Company undertakes to negotiate with the Investors to the
payment of Subscription Money (as defined in the Circular), which will be used to
fund the Lundin Consideration. In addition, the Company undertakes to assist BHR in
securing Syndicated Loans (as defined in the Circular), the maximum amount of which
will not exceed US$700 million (equivalent to RMB4,641.8 million). The Company
would provide the relevant security in support of the Syndicated Loans, including a

guarantee;

Acceptance of the Call Option (as defined in the Circular) by the Company: BHR
granted, and the Company accepted, the Call Option, pursuant to which the Company
will have the right to acquire the 30% interest in TFHL. The Call Option becomes
exercisable any time following the date falling on the first anniversary of receipt of
all the Subscription Money (as defined in the Circular) by BHR. The exercise price
of the Call Option would be the Subscription Money received from the Investors plus
the return calculated based on the return rates in accordance with the Cooperative

Arrangement; and

Grant of the Put Option (as defined in the Circular) by the Company: the Company
granted the Put Option to BHR or its Investors, pursuant to which the Company will
have the obligation to acquire the 30% interest in TFHL. The Put Option becomes
exercisable any time after 90 days immediately prior to the date falling on the third
anniversary of the receipt of all the Subscription Money by BHR. The exercise price
of the Put Option would be the Subscription Money received from the Investors plus
the return calculated based on the return rates in accordance with the Cooperative

Arrangement.
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3. For the purposes of the pro forma financial information, it is assumed that:

i) the Lundin Acquisition had been completed as of 30 June 2016. According to the Stock
Purchase Agreement, the consideration to be paid for the Lundin Acquisition (“Lundin
Consideration”) consists of i) cash consideration of US$1,135.7 million (equivalent
to RMB7,531.1 million) (the “Cash Consideration”); ii) contingent consideration
of up to US$51.4 million (equivalent to RMB340.8 million), consisting of US$25.7
million (equivalent to RMB170.4 million) if the average copper price exceeds US$3.5
per pound and US$25.7 million (equivalent to RMB170.4 million) if the average
cobalt price exceeds US$20 per pound, both during a 24-month period beginning on 1
January 2018 (the “Contingent Consideration™); and iii) a cash adjustment (the “Cash
Adjustment”) of 30% of the difference between the closing cash balance of TFHL as
at closing date and cash target of US$50.0 million (equivalent to RMB331.6 million).
For the purpose of the pro forma financial information, the Lundin Consideration is
estimated to be US$1,151.3 million (equivalent to RMB7,634.6 million), consisting
of i) the Cash Consideration; ii) the fair value of the Contingent Consideration of
US$6.7 million (equivalent to RMB44.5 million) as at 30 June 2016 with reference
to a valuation report prepared by an independent third-party valuer; and iii) the Cash
Adjustment of US$8.9 million (equivalent to RMBS59.0 million). The Cash Adjustment
was calculated as 30% of the difference between the closing cash balance of TFHL as
at 30 June 2016 amounting to US$79.6 million (equivalent to RMB527.8 million) less
the cash target of US$50.0 million (equivalent to RMB331.6 million).

As at 21 March 2017, Syndicated Loans agreements with aggregate amount of US$700
million have been entered into. The maximum amount of the Subscription Money
would not exceed US$470 million. Pursuant to Rule 14.74(1) of the Listing Rules
of the Stock Exchange of Hong Kong, the grant of the Put Option will be classified
as if the Put Option had been exercised. For simplicity, it is assumed that the
maximum amount of the Subscription Money, being US$470.0 million (equivalent to
RMB3,116.7 million), is used to fund the Lundin Consideration and the rest US$681.3
million (equivalent to RMB4,517.9 million) of the Lundin Consideration would be
funded by the Syndicated Loans. The exercise price of the Put Options presented in
the pro forma financial information represents the present fair value of the Investors’

Subscription Money plus return earned by the Investors on the Subscription Money.
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ii)

When preparing the pro forma financial information of the then Enlarged Group, the
Company has consolidated 70% equity interest in TFHL as if the acquisition of TFHL
had been completed and become a non-wholly owned subsidiary of the Company
as of 30 June 2016. Therefore, upon the exercise of the Put Option, the Company
acquires the entire equity interest of Lundin DRC, which holds 30% interest in
TFHL. The acquisition shall be accounted as equity transaction between the owners
of the Company and non-controlling interest of the Group. Upon the exercise of the
Put Option, the investment cost of the 30% interest in TFHL held by Lundin DRC
would be eliminated against share premium and retained profit of Lundin DRC and
RMB1,664,484,000 was debited into the capital reserve, being the difference between
the fair value of total exercise price paid and liabilities assumed by the Company and

carrying amount of the non-controlling interest in TFHL as of 30 June 2016.
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Executive Summary Runge Asia Limited trading as
RungePincockMinarco
China Molybdenum Company Limited.

North of Yihe, Huamei Shan Road, 13/F, 68 Yee Wo Street
Chengdong New District, Luanchuan County, Causeway Bay
Luoyang City, Hong Kong

Henan Province,
the PRC, 471500

29 March, 2017

RE: Competent Person Report
Dear Sirs,

Runge Asia Limited trading as RungePincockMinarco (“RPM”) has been engaged by China Molybdenum
Company Limited (HK3993) referred to as (“CMOC” or “the Clients”) to undertake an Independent Technical
Review (“ITR”) and compile a Competent Person Report (“CPR” or the “Report”) (as defined by Chapter 18 of
the Rules Governing the Listing Rules of the Stock Exchange of Hong Kong (the “Listing Rules”) on the Tenke
Fungurume Project (the “Project”). The Project is a world class operating copper-cobalt (“Cu-Co”) deposit
located in the Lualaba Province of the Democratic Republic of Congo (“DRC”) which is currently owned (56%)
by CMOC and operated by Freeport-McMoRan (“FMI” or the “Company”).

The process and conclusions of the ITR are presented in the CPR which will be included in the Circular of the
Client in relation to the transaction in accordance with Chapter 18 of the Listing Rules. The statements of
Mineral Resources and Ore Reserves (as defined in Appendix B) have been reported to be in accordance with
the recommended guidelines of the Australasian Code for Reporting of Exploration Results, Mineral Resources
and Ore Reserves JORC Code (2012 Edition)

RPM'’s technical team (“the Team”) consisted of International Competent Person’s, International Senior
Consultants, Executive Mining Engineers and Senior Geologists. RPM’s Hong Kong Competent Person was
responsible for compiling or supervising the compilation of the report and the JORC Statements of Mineral
Resources and Ore Reserves, stated within. The Team’s qualifications and experience is detailed in Annexure
A for reference.

The latest site visit was conducted by a member of the Team to the Project’'s mine site and surface operations
from March 8t to 10, 2017. Further to this a number of site visits were undertaken from April 41 to 6%, 2016
and also from June 6"to 8™, 2016 by various members of the Team. During the site visits the Team inspected
the mine, the ore processing plant, the tailings storage facility, the communities and conducted general
inspections of the Project area. The visits were also used to gain a better understanding of the Project status.
During the site visits, the Team had open discussions with the Company’s personnel on technical aspects
relating to the relevant issues. The Company’s personnel were cooperative and open in facilitating RPM’s work.

In addition to work undertaken to generate independent JORC Mineral Resources and Ore Reserves estimates,
the CPR relies largely on information provided by the Company and Clients, either directly from the sites and
other offices, or from reports by other organizations whose work is the property of the Company, Clients or its
subsidiaries. The data relied upon for the JORC Ore Resources and Ore Reserves estimates independently
completed by RPM have been compiled primarily by the Clients and the Company and subsequently reviewed
and verified as well as reasonably possible by RPM. The CPR is based on information made available to RPM
as at 29 March, 2017. The Client or the Company has not advised RPM of any material change, or event likely
to cause material change, to the underlying data, designs or forecasts since the date of asset inspections.
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Project Summary

= The Project is a world class copper - cobalt (Cu-Co) operating project located in the Lualaba Province of
the DRC approximately 175 km north of Lubumbashi and is readily accessible from Lubumbashi via a sealed
highway and Zambia by the national level highway. The site also operates its own airstrip with 3 weekly
return charter flights to Lubumbashi and onwards to Johannesburg.

= The Project is the world’s 13! largest Cu and 2" largest Co operating mine in the world by primary reserve
size.

= The Project is contained within a number of mining and exploration concessions and consists of a series of
sediment hosted Cu-Co deposits which form part of the well-known major Central African Copper belt.
Containing fifteen defined well-endowed mineralised zones, the Project is the largest copper mine in the
DRC and consists of one of the largest contained copper metal Mineral Resources globally. Regional scale
structural overlays result in mineralisation in the belt being clustered semi-continuous but with large scale
mineralised bodies both along strike and down dip with thickness ranging from 5 to 10 m across the
resource.

= Since commissioning in 2008 the Project has been in constant operation with all mining being undertaken
via the conventional open cut method focusing on the near surface oxide mineralisation. The agitated leach
and solvent extraction and electrowinning (“SX-EW”) processing plant has been incrementally upgraded to
achieve the current treatment throughput rate of 5.6 million tonnes per annum (“Mtpa”). The Project
produces a 99.9% Cu cathode product along with a wet and dry Co Hydroxide concentrate of approximately
38% Co. The majority of the Cu and Co products are transported by truck from site through Chingola
Zambia and onto Durban Port in South Africa. The Cu product is subsequently sold to various customers
globally, while the Co product is sold internally to Freeport’s Co refinery in Finland and on sold as refined
Co. A portion of the Cu product is also trucked from site and sold directly to customer facilities in Ndola
Zambia.

= |n addition to the open pit mining and the surface processing plant and offices infrastructure, significant
regional and local infrastructure provide support to the operations and the forecast production requirements.
A review by RPM of the regional and local infrastructure indicates that the area has suitable transport
logistics connecting the operating asset to local and international markets for both supply of consumables
and transport of product to market. The Project is located close to well established highways, water sources
with all personnel accommodated onsite in two purpose built accommodation areas. Power to the Project
is provided via a long-term agreement with Societe Nationale d’Electricite (SNEL), the state-owned electric
utility company serving the region, however as is common in the DRC power supply shortages impact
production (see below for further details).

= The Project directly employs close to 3,400 personnel of which 98% are DRC nationals who are all
employed under a Collective Labour Agreement (“CLA") which was re-negotiated in late 2016 by the
Company and unions and covers the next 4 years. CMOC during the past 6 months has made employment
offers and received acceptance from the majority of the key international site management personnel, all of
whom have in depth knowledge of the operation gained over many years. Upon completion of the
Company’s management contract these employees will transition to CMOC. RPM considers that the
retention of most of the site management team during the transition period will support ongoing production
as outlined in the CPR.

Mineral Resource and Ore Reserves Estimates

= Primary copper and cobalt mineralogy is predominately chalcocite, chalcopyrite, bornite, and carrollite.
Oxidation has resulted in widespread alteration producing malachite, pseudomalachite, chrysocolla
(hydrated copper silicate) and heterogenite. The oxidation base typically ranges between 75 to 125 m while
a leached zone is well developed in some areas. Typically this zone is depleted between three and four
times in copper grades in relation to the surrounding oxide, with back oxides and iron oxide staining
accounting for low acid copper in this zone. The oxide zone transitions through a mixed (oxide and sulphide)
zone before fresh rock is reached which is termed the sulphide zone.

=  The review of the drilling and sampling procedures since 2006 indicates that international standard practices
were utilised with no material issues being noted by RPM. The QA/QC samples from 2009 all showed
suitable levels of precision and accuracy to ensure confidence in the sample preparation methods employed
by the Company and primary laboratory. RPM also notes that over 90% of the samples used for the resource
estimation are derived from drilling since 2006, with the pre-2006 drilling undertaken near surface and in
areas which are mined out. As such, RPM considers the data which supports the resource estimation to
have no material sample bias and is representative of the samples taken.
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= Atotal of 18 block models have been created for the different resource areas within the Project. Results of
the independent Mineral Resources estimates completed by RPM for the Project are tabulated in the
Statement of Mineral Resources in Table 1 below, which are reported in line with both the requirements of
the 2012 JORC Code and the reporting standards of Chapter 18 of the HKEXx Listing Rules. The Statement
of Mineral Resources is therefore suitable for public reporting. The Statement of Mineral Resources shown
in Table 1 and Table 2 and graphically in Figure 1 includes the Ore Reserves reported in Table 3.

RPM notes the following:

= TCu/TCo - Refers to Total Cu-Co which is contain within the material. This Total is inclusive and not
additional to ASCu/ASCc (see below).

=  ASCu/ ASCo — Refer to grade of the Cu-Co which is acid soluble by the test method used, which is critical
for the leach processing used for the Oxide material. The difference between the ASCu and TCu is not
expected to be recovered through leaching.

Table 1 Statement of JORC Open Pit Mineral Resources by Mineral Type as of 31st December, 2016.

Type Classification Quantity TCu TCo ASCu ASCo Metal TCu | Metal TCo
(Mt) (%) (%) (%) (%) (Mibs.) (Mibs.)
Measured 1.4 0.6 0.45 0.4 0.39 17.7 13.8
Leach Indicated 2.7 0.4 0.43 0.2 0.37 20.7 25.7
Cap Inferred 2.3 0.2 0.40 0.2 0.35 103 20.4
Sub-Total 6.4 0.4 0.43 0.2 0.37 48.6 59.8
Measured 117.7 2.8 0.30 25 0.24 7,224.6 789.2
, Indicated 119.3 2.4 0.26 2.1 0.21 6,247.4 694.6
Oxide Inferred 34.5 2.0 0.19 1.8 0.16 1,5335 144.4
Sub-Total 271.4 25 0.27 22 0.22 15,005.2 1,6285
Measured 39.2 35 0.30 17 0.17 3,029.6 256.6
, Indicated 52.5 3.1 0.26 15 0.15 3,597.8 306.5
Mixed Inferred 13.8 2.1 0.24 11 0.14 644.7 74.0
Sub-Total 105.4 31 0.27 15 0.16 72724 636.6
Measured 126 4.4 0.29 0.7 0.12 1,2345 81.2
Indicated 178 3.6 0.22 0.6 0.07 1,417.3 85.7
Sulphide | . red 7.1 2.8 0.17 0.3 0.02 435.0 27.0
Sub-Total 37.6 3.7 0.23 0.6 0.08 3,086.7 193.7
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Table 2 Statement of JORC Underground Mineral Resources by Mineral Type as of 31st December, 2016.

Type Classification Qu(aMr;t)ny -{%j TCo (%) A(f /Su ASCo (%) M(e’\t/lallLl'.C):u M(e,\t/l?L-srgo
Measured 4.7 28 0.32 25 0.04 293.8 33.0
, Indicated 30.7 2.9 0.30 25 0.23 1,9326 203.0
Oxide Inferred 14.7 3.0 0.28 2.6 0.20 956.2 91.2
Sub-Total 50.1 2.9 0.30 25 0.22 3,1826 327.4
Measured 6.6 3.4 0.19 17 012 299.7 282
, Indicated 68.1 3.2 0.27 15 0.15 4,856.8 401.6
Mixed Inferred 169.1 3.0 0.30 1.4 0.16 11,1781 | 1,1115
Sub-Total 243.7 31 0.29 15 0.15 165355 | 1,542.0
Measured 0.9 32 0.28 0.70 0.06 62.4 54
, Indicated 26.6 3.0 0.22 0.8 0.05 1,744.1 132.0
Sulphide | red 93.9 3.0 0.25 08 0.05 6,252.8 518.0
Sub-Total 1214 3.0 0.24 0.8 0.05 8,059.8 6555
Note:

1. The Statement of JORC Mineral Resources in Table 1 and Table 2 have been compiled under the supervision of Mr. Esteban
Acufia who is a full-time employee of RPM and a Registered Member of the Chilean Mining Commission. Mr. Acufia has sufficient
experience that is relevant to the style of mineralisation and type of deposit under consideration and to the activity that he has
undertaken to qualify as a Competent Person as defined in the JORC Code.

2. All Mineral Resources figures reported in the table above represent estimates at 31st December, 2016. Mineral Resource
estimates are not precise calculations, being dependent on the interpretation of limited information on the location, shape and
continuity of the occurrence and on the available sampling results. The totals contained in the above table have been rounded to
reflect the relative uncertainty of the estimate. Rounding may cause some computational discrepancies.

3. Mineral Resources are reported in accordance with the Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves (The Joint Ore Reserves Committee Code — JORC 2012 Edition).

Figure 1 Graphical Representation of JORC Mineral Resources quantities as at 31st December, 2016 excluding Stockpiles

OP Resource Quantites (Mt) by Type UG Resource Quantites (Mt) by Type

6.4

M leached ®WOxide ®Mixed B Sulfide B Oxide W Mixed B Sulfide

= In addition to the in situ Mineral Resource, a total of 48.2 Mt at 1.2 % ASCu and 0.26 % ASCo occurs in
oxide stockpiles on or near the ROM pad and is classified as Measured. This material is estimated based
on survey controls, truck counts and grade control polygon data and grouped into 3 types of material based
on grade and NAC consumption as shown in Table 3 below.
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Table 3 Statement of Stockpile JORC Mineral Resources by Material Type as of 31st December, 2016.

; JORC Tonnes o o o o o
Stockpile Classification (M) ASCu% | ASCo% TCu% TCo% NAC_kg/t | EqQCu%
High Grade 1 2.0 2.8 0.3 3.0 0.3 108.6 34
High Grade 2 4.3 1.6 0.4 1.7 0.5 29.0 3.0
Measured
Low Grade 41.9 1.0 0.2 1.2 0.3 29.5 1.9
Total Stockpiles 48.2 1.2 0.3 1.3 0.3 32.6 2.1

= Due to the high variability of processing costs associated with acid consumption, the cut off grades for each
resource model block were based on profit from each individual block. Profit was calculated based Cu and
Co grades, acid consumption, metallurgical recoveries, mining and processing costs using largely the same
parameters used in the Ore Reserves estimate with the exception of increased metal prices. All the blocks
with profit greater than or equal to zero were reported as Mineral Resources and considered to have a
reasonable prospect for eventual economic extraction.

= The Statement of Mineral Resources for the open cut areas has been constrained by the topography and a
series of pits which were generated with Measured, Indicated and Inferred resources at a Cu price of 3.50
USD/Ib and a Co price of 15.00 USD/Ib. RPM has included all ore types in the Mineral Resources although
the current metallurgical testwork indicates that lower recoveries are expected to be achieved for sulphide
material through the current plant as outlined in the CPR. RPM highlights that a testwork program was
undertaken on mixed and sulphide materials based on the development of a flotation and roasting
processing plant, which results in recoveries and costs as outlined below. As such, RPM considers the
mixed and sulphide material shows reasonable prospects for economic extraction in the future utilising lower
recoveries. In reporting of the Underground Mineral Resources, RPM have utilised a similar revenue
cashflow approach using an average underground mining cost of 52 USD/t. See the CPR for further details.

= One of the eighteen resource models (Dipeta Syncline (UG reported area)) did not have a calculated profit
variable, so a copper equivalent formula was derived for oxide ore types: CUEQ = ACU + (ACO x 3.171),
and for mixed/sulfide ore types: CUEQ = TCU + (TCO x 2.386). Assumed metal recoveries were 92.15%
Cu and 89.3% Co for oxides and 85% Cu and 62% Co for mixed and sulfides. Copper equivalent cutoffs of
1.5% for oxides and 1.85% for mixed and sulfides were used to define the underground Mineral Resource.
These cutoffs equate to about $96/tonne for oxides ($44 processing cost plus $52 mining cost) and $107
for mixed and sulfides ($55 processing cost plus $52 mining cost).

= The geologic interpretation models consist of a set of 3D solids, generated using implicit modelling, one for
each interpreted rock type such that the metal content was estimated considering the whole volume of the
blocks. As such this method does not incorporate ore loss or dilution into the block estimates.

= The Independent Statement of Ore Reserves for the Project is estimated as at the 315t December, 2016 by
RPM and reported in accordance with the JORC Code. RPM has determined suitable technical parameters
to apply in the Ore Reserve estimation process following review of site data and technical information
contained with studies of at least a pre-feasibility level of confidence. Further information taken into
consideration included the proposed life of mine plans, mining method, forecast processing plant recoveries
and tailings storage facility capacities. The Ore Reserves were derived only from areas of the Project where
Measured and Indicated Resources have been estimated.

= The Proved and Probable Ore Reserves estimate for the Project is summarized in Table 4 and shown
graphically in Figure 2. The Ore Reserves estimates reported below are included in the Measured and
Indicated Mineral Resources quantities reported in Table 1 and are not additional to. RPM has estimated
the total Ore Reserves to be approximately 181.6 Mt at an average grade of 2.2 % ASCu and 0.25 %
ASCo, comprising 125.1 Mt of Proved and 56.5 Mt of Probable Ore Reserves.
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Table 4 Statement of JORC Ore Reserves Estimate as at 31st December, 2016

uantit ASCu ASCo TCu TCo ASCu ASCo

Area © oy | TCu @ TCo ) | “op o) | (Mbs)  (Mibs) | (Mibs)  (Mibs)
Open Pits
Proved 76.9 31 0.32 28 025 | 52855 5440 | 46912 4277
Probable 56.5 2.7 0.30 24 025 | 33653 3761 | 3.0026 3087
Sub Total 133.4 2.9 0.31 26 025 | 86507 9200 | 7.6938 7364
Ore Stockpiles
Proved 48.2 13 0.31 12 026 | 13896 3266 | 12364 2814
Probable
Sub Total 482 13 0.1 T2 026 | 13896 3266 | 12364 2814
Combined
Proved 1251 24 0.32 22 026 | 66751 8705 | 59276  709.1
Probable 56.5 2.7 0.30 24 025 | 33653 3761 | 30026 3087
Grand Total 1816 25 0.31 22 025 | 10,0404 1,466 | 89302 10177

Notes:

1. The Statement of JORC Ore Reserves has been compiled under the supervision of Mr. Rondinelli Sousa who is a full time Senior
Mining Engineer employed by RPM and is a Member of the American Society of Mining, Metallurgy & Exploration (SME). Mr.
Sousa has sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration to qualify
as a Competent Person as defined in the JORC Code.

Tonnages are metric tonnes

Copper price: 2.88 USD/Ib and Cobalt price: 12.40 USD/Ib

Ore stockpiles include working-in-progress stockpiles balance as of 31 December 2016

Figures reported are rounded which may result in small tabulation errors. Ore Reserves have been estimated under the 2012
Edition of the JORC Code.

nhAwN

= RPM undertook the pit optimization using a cash flow method, since the block definition as either ore or
waste varies according to its intrinsic revenue and costs values. In the cash flow method, the ore material
is defined by comparing the cash flows that would be generated by processing a given block as ore or
mining it as waste. If the cash flow generated by processing the block is higher than zero USD, then the
block is reported as Ore; otherwise it is treated as waste. Haulage costs are included in this analysis.

= In the simple cases where exists only one process method and processing costs are not based on
mathematical expressions that affect the cutoff grade calculation, the ore selection by cash flow will produce
the same result as that produced by the use of marginal cutoffs. This is not the case of the Tenke project.

= The processing costs associated with the Tenke project are strongly related to the block acid consumption,
which is estimated based on the concentrations of Cu, Co and calcium (“Ca”) through mathematical
expressions. In addition, although the magnesium (“Mg”) concentration is not being used to estimate acid
consumption, it does have an impact on quicklime consumption in the plant. Thus RPM considers that the
cash flow method is the most suitable method to define the mineable quantities within the optimized pits.

Figure 2 Graphical Representation JORC Ore Reserves Estimate within the Final Pit Designs and Ore Stockpiles

JORC Ore Reserves Quantity by Classification JORC Ore Reserves Quantity by Area
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Pumpi
 Ore Stockpiles
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Exploration Potential

= The Project has a long history of systematic exploration which has included geological mapping,
geophysical and geochemical surveys as well as a large amount of surface diamond drilling. These have
been undertaken over numerous generations within the last 100 years. The main focus has been on the
outcropping low acid-consuming high grade oxide deposits for which Mineral Resources — Ore Reserves
have been estimated. The sulphide extension at depth of these defined oxides resources has been explored
and defined as resources in most of the zones, however there remains excellent potential for further
exploration upside of both the oxide and sulphide mineralisation.

= RPM considers the large concession holding of the Company contains a number of targets which present
opportunities to increase the resource base and add feed sources to the plant in turn increasing the mine
life, these include:

- Inferred material: Within the current final pit designs for the Project a total of approximately 10 Mt
of “inferred” material has been reported. This is particularly prevalent in Mudilandima deposit with
3.4 Mt of Inferred materials inside the reserve pits. This material has been excluded in the Ore
Reserves estimate.

- Oxide Regional Exploration Targets: The Company has undertaken exploration in the areas
surrounding the defined resource, however in addition further targets have been identified between
the south side of the south limb and Zikule project, these are: Kamalondo South, Kansalawile South,
Kafufya, Mukanzila, Kachimilambe, Kakapidi, Zakeo. Current drilling on these areas shows low
copper grades, however exploration is limited and oxide mineralisation has been defined.

- Sulphide in Dipeta Syncline: RPM notes that there is a significant sulphide potential in the
extension of Dipeta Syncline where limited exploration has been undertaken to date. The current
block model in the Dipeta Syncline covers approximately 1.2 km of the 14 km extension of the whole
structure. Geophysical and limited exploration information indicates the mineralisation has the
potential to continue at a similar magnitude along the structure. The Company is currently planning
to complete additional drilling in this area along with 10 Magnetotelluric survey lines to help interpret
the extent and geometry of the syncline to help quantify the likely resource quantity within the
syncline.

- Other Sulphide Targets: Additional sulphide targets remain below the Fungurume oxide deposit
where thickening of the ore due to thrust faulting is expected to exist. Drilling has yet to be planned
for this area due to current mining activity.

- Lateral and Vertical Extensions: RPM notes that several zones of mineralisation may extend
vertically and down dip outside of the currently defined resource and as such outside of the
reported resources. As such RPM considers there to be excellent potential to define additional
resources outside of the currently reported resources within the pit designs and the underground
extension directly under the pits.

Mining and Production

Current Production

= Only oxide material is processed within the current plants (leach and SX-EW) which are continuously feed
from five pits at any given time. Run of Mine (“ROM”) ore is transported via a series of on-site gravel haul
roads from the pit to four ROM stockpiles which vary dependent on ore type and/or grade. Mining is
undertaken via conventional truck and shovel open pit methods, and over the Life of Mine (‘LOM”) ore is
planned to be sourced from fifteen separate open pit areas with a total of 26 discrete pits designed. In many
cases, mining can be considered hill-top removal with minimal stripping, however as the pits progress
deeper stripping requirements will increase. Mining is performed with predominantly CAT 992 front end
loaders, RH120 (CAT6030) diesel-hydraulic excavators, CAT 777 (90 tonne) haul trucks, with Haulmax 80
t capacity trucks used for overland ore transportation from outlying pits to the processing plant ROM
stockpiles. Contractors are used sparingly on site to haul ore from outlying pits to the plant using 40t rigid
body trucks when the Haulmax fleet is insufficient to keep up with ore movements. The Company aims to
have five active mining pits in operation at any one time, which includes some relatively close to the
processing plant and some quite distant. This approach aims to provide flexibility in the feed grade, ore
types and cost structure of the operation. The plant has a current throughput rate of 5.6 Mtpa with the
current equipment having a capacity (total rock) up to 52 Mtpa. This results in significant stockpiles being
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created which will be processed at the cessation of mining in 2041 resulting in a total life of Project of 33
years through to 2049 based on the current Ore Reserves.

= RPM has estimated the total Ore Reserves to be approximately 181.6 Mt at an average grade of 2.2 %
ASCu and 0.25% ASCc. Over the 25 year of mining, the overall pit stripping ratio will average approximately
6.9:1, or 6.9 tonnes of waste mined for every 1.0 tonne of ore mined. RPM notes that drilling, blasting,
loading, and transport activities at the Fungurume, Fwaulu, Mwandinkomba and Tenke mines are currently
performed by an owner operator fleet. The selection of the pushbacks mining sequence is based on
economic considerations which include ore grade, acid consumption estimates, ore haulage distance, as
well as stripping as outlined in Figure 3.

= Asingle processing facility with a nominal throughput rate of 5.6 Mtpa of ROM ore has been constructed on
site. Ore from the pits is stockpiled directly onto the ROM or onto two separate stockpiles (plus a scats pile)
based on grade characteristic. Front end loaders are used to load ore through a hopper directly into the
processing facilities comminution circuit based on grade and acid consumption requirements capped at a
daily maximum of 2,250 t/day of acid supplied from two on site acid facilities. The ore processing facilities
comprise an agitated leach circuit followed by a solvent extraction-electrowinning (“SX-EW”) process to
produce copper cathode and cobalt hydroxide intermediate products (“CHIP”). Combined the facilities have
a throughput rate of 14.8 kilotonnes per day (ktpd) and have overall recoveries of approximately 97% and
94% acid soluble Cu and Co respectively (94% and 83% TCu and TCo) within the oxide ores. Ore is initially
crushed, ground, tank leached with sulfuric acid and SO, and dewatered. Copper cathode is produced
through SXEW from the resultant pregnant leach solution (PLS) and CHIP from a raffinate bleed stream
through pH adjustment with magnesium oxide (MgO) following additional purification steps to first precipitate
iron-aluminum-manganese (FAM) with air/SO2 and limestone and then copper with lime.

= Atotal of 1.51 Billion USD of replacement and sustaining capital is required for the remainder of the current
Ore Reserves mine life (oxide only) with the majority of the capital assigned for processing (148.9 Million
USD) and mining (492.2 Million USD), with tails dam construction and maintenance (594.4 Million USD)
being the largest item. RPM notes that the closure costs are included in the OPEX on a per tonne basis
rather than CAPEX costs. Further breakdown are provided in Section 12 for reference.

= Estimated LOM Production Costs for the Life of Project (Oxide only) are estimates to be 1.89 USD/Ib Cu
cathode however this costs excludes the SX-EW circuit, freight and sales of the Cu Cathode as well as
costs of freight and sale of the Co product. The SX-EW, freight and sales costs for the Cu Cathode totals
an additional 0.40 USD/Ib Cu while an additional 0.87/Ib Co metal is required for freight and sales cost to
market. RPM notes that these costs have changed since the CPR, due primarily to increase prices and
contractually arrangements as well as further definition of onsite LOM costs. Additionally G and A costs are
now forecast to change in periods due to mining activity changes over the mine life etc... Further breakdown
are provided in Section 12 for reference.
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Figure 3 Ore Reserve Life of Mine Pit Sequence

= Given the location of the Project, the transportation and power are critical logistical, infrastructure and
operational items. The Project currently consumes around 83 MW per annum with power currently supplied
from the national grid system. The Project is permitted to consume approximately 92 MW (capped at 95
MW) per annum from the Congolese power grid with approximately 14 MW (up to 18 MW) being self-
generated from excess steam at the Tenke acid plants.

= RPM notes that power supply to Sub-Saharan Africa is unreliable with the entire Lualaba Province
experiencing regular brownouts and blackouts. While the DRC power grid is connected into the southern-
African power pool covering nations such as Zambia, Zimbabwe, Angola, Botswana, and South Africa,
connectivity is limited and power which can be imported from Zambia is small and closely regulated. The
majority of Tenke’s power is transmitted via a direct-current power line from the Inga hydro-electric power
station near the national capital of Kinshasa on the Congo River. This power station is however in poor
repair and delivers only a portion of its design power capacity. Plans exist for two additional power stations
on the Inga site which have potential to generate over 30 GW of power. RPM is of the opinion that it is
likely that these plants will be delayed or not constructed for a number of years, nor will the existing non-
functioning Inga turbines be repaired in the near future. RPM is aware the Company has invested
significantly into ensuring a continuous supply of power, while this has resulted in additional costs it has
resulted in a 98% availability rate for power. RPM is of the opinion that the current power supply is sufficient
to continue to support operations based on the current Ore Reserves.
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Sulphide Mining Potential

= RPM highlights that the current Ore Reserves and Production Schedule presented above are based on the
oxide material only and specifically excludes any Inferred material and sulphide mineralisation which could
potentially be mined though open pit and underground mining. Due to the mineralisation style, the mixed
and sulphide mineralisation cannot be processed through the current agitated leach and SX-EW circuit and
achieve the same recoveries as for the oxide. As such the Company has completed a number of testwork
programs and studies on sulphide processing and possibility of extracting this material through both
underground and open pit mining methods.

= RPM notes that this below study and qualities report are based on the 315t March, 2016 resource estimates
and the associated reporting pit optimization. Due to no exploration as stated in as presented in Section 7
the resource models have not changed since the completion of the below study. RPM however does not
think that the pit optimization utilised to the report the 31st December, 2016 resource statement have
changed. The below study has not been updated to include these new optimization, however no material
change occurs with the conclusion or quantities presented for the underground study.

= Any sulphide processing would require the construction of a floatation and roasting circuit. A scoping study
completed by the Company considered a 3.75 Mtpa processing rate through crushing, SAG milling, sulphide
flotation, sulfidization of the sulphide float tail, oxide flotation, dewatering of these two concentrates,
sulfation roasting followed by processing of these concentrates through a new agitated leach plant, SXEW,
and cobalt precipitation plant. These process are estimated to recover 75% and 21% of TCu and TCo
respectively to final products of Cu cathode and Co hydroxide, however RPM is aware test work suggests
up to 85% and 40% can be achieved. The capital required to construct the full circuit and new plant is
estimated to be 2.6 Billion USD (in 2011), however a revised estimate by RPM of 2.2 Billion USD (in 2016)
includes the construction of only the communition, floatation and roasting circuits and would utilise the
current agitated leach and SX-EW plant.

= While RPM understands that no sulphide open pit mining studies or schedules have been undertaken by,
or on behalf of the Company, RPM has completed preliminary pit optimizations to quantify this opportunity.
These pit optimisations assumed the same parameters (slope angles etc) as the reserves pits with the
exception of the pricing which utilised 3.25 USD/Ib Cu and 11.93 USD/Ib Co. Based on the deposit
characteristics, it is envisaged similar mining methods, with the same equipment types would be required
to exploit the mineralisation at a rate of 3.75Mtpa. This would result in similar unit costs for the removal of
the haulage of ore and waste, however a slight increase in drill and blast (due to the rock hardness) would
occur and the strip ratio of waste to ore would likely increase to the depth of the material (Sulphide is directly
beneath the Oxide material). Minimal capital would be required other than new equipment over the life of
the project or conversely the use of contractors.

= The Company previously engaged a third party to complete a high level study for the Sulphide Underground
portion of the Dipeta Syncline area of the Project. RPM utilised this report, and completed further
optimisations and designs and scheduling to better define the economic viability of an underground
operation within the Project (the RPM Scoping Study). RPM highlights that that as reported above, a total
of 365Mt at 3.1% TCu and 0.27% TCo has been reported for the Mixed and Sulphide ore types for all UG
potential areas within the 18 resource areas. The RPM Scoping Study summarized below focused only on
the Dipeta Syncline which accounts for a total 77.8Mt of the 365 Mt total resources.

= Theterm ‘mineable quantity’ has been defined and reported in the Report to be the potentially economically
mineable portion of the Measured, Indicated and Inferred Mineral Resources following application of
modifying factors considered suitable based on the data available. It accounts for mining dilution and
material loss factors and economic considerations. The mineable quantities are not supported by a study
to a Pre-Feasibility level of accuracy and as such the estimate of quantities are not Ore Reserves as per
the JORC Code. Further work is required in certain areas including geotechnical, underground mine
planning and detailed costing to improve the accuracy to a PFS level of detail. Any reference to the term
“ore” or “ROM ore” Section 13 refers to mineralised rock that is above the stated cut-off grade and is not
Ore as designated by the JORC Code.

= RPM has estimated the total mineable quantities within the potential underground to be 38.0 Mt at an
average grade of 3.0% TCu and 0.05 % TCo comprising 0.1 Mt of Measured Resources and 6.2 Mt of
Indicated Resources and 31.7 M of inferred resources. Table 5 shows the mineable quantities for the in
situ Net Smelter Return (“NSR”) scenario of 110 USD/t. The NSR estimation parameters and method is
detailed in Section 13.4.
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Table 5 Mineable Quantities for the Underground in situ NSR scenario of 110 USD/t by Mineral Resource estimate

classification as at 31st December, 2016

Quantities (Mt) Cu metal (Mt) Cu Grade (%) Co Metal (Mt) Co Grade (%)
Measured 0.1 <0.1 3.20 <0.1 0.10
Indicated 6.2 0.2 3.19 <0.1 0.17
Inferred 31.7 0.95 3.00 0.1 0.25
Total 38.0 1.15 3.04 0.1 0.24
Notes:

1. Tonnages are metric dry tonnes.

2. Mineable cut-off Grade of NSR USD 110/t on an in situ grade basis.

3. Figures reported are rounded which may result in small tabulation errors
4. Mineable quantities are not Ore Reserves as defined by the JORC code.

= Underground mining is planned to be undertaken by the Long Hole Open Stoping method at a rate of 3.75
Mtpa resulting in a 12 year mine life based on the current Mineable Quantities. Utilising three declines with
all mining is planned to be undertaken by contractors with a mining operating cost of 52 USD/t ore and a
processing cost of 27.56 USD/t ore (excluding cobalt production, but including leaching of Cu and a TSF
cost). Administration cost were estimated to be 19 USD/t ore while offsite costs (including SX-EW costs)
are forecast to be 0.35 USD/Ib Cu metal and 6.15 USD/Ib Co metal to deliver product to market. No mining
Capital is forecast, as all equipment is purchased by the contractors, however 85.3 Million USD is required
for various underground and surface support infrastructure, as detailed in Section 13.4.3. RPM notes this
CAPEX excludes the processing plant capital.

= RPM understands that there is no set development option or sequence for either the open pit or
underground sulphide projects, however RPM notes that there are various options which should be
considered in future studies which are flexible in timing. The key limitations of the sulphide production is the
requirement for a plant to be constructed, and timing of mining operations. As outlined above a floatation
circuit followed by a roasting plant is required which would then feed a leaching and SX-EW circuit. There
are various options for this sulphide plant, which includes construction of an entirely new plant or just a
floatation and roasting plant and utilise the current plant, or a combination of both options. Section 13.5
provides example options for the development timeframe.

Environmental, Health, Social and Safety

= A high level review indicates that Project continues to be viable from the environmental and social
perspective even though many of the social management aspects of the project are complex and somewhat
unstable. RPM considers that the potential social and environmental impacts resulting during all phases of
the Project can be mitigated. The Company and their contractors appear to have the organizational capacity
to address environmental and social issues, and health and safety management. The Company has
established a number of management areas and procedures on-site and on a corporate level to enable
processing of any claims and effective interactions on a community level. These include Environmental,
social and security management area each have a number of initiative to support the significant social
welfare programs implemented by the Company. These are detailed in Section 14, however a brief over
view of the permitting and social management are provided below.

= The review of the available documents provides an indication that the Company has been compliant with
applicable regulations. Site audits are conducted by project and company auditors on a daily basis for some
components of the operation and more detailed reviews occur on a monthly and annual basis. Potential
issues are addressed soon after discovery resulting in mitigation actions that appear to prevent violations
from the regulatory auditors. Evidence of any significant environmental violations resulting in compliance
issues was not discovered in the documentation provided or during the site visit. All major aspects of the
environment are planned to be monitored including climatic conditions, air quality, noise, vibration, surface
water and groundwater (quantity and quality), and flora and fauna including aquatic biota and biodiversity.
The monitoring parameters and frequency vary depending on potential problems and regulatory
requirements. Facilities located in the project area including the waste rock and ore storage areas, the
tailings storage facility, and the waste management facilities are carefully monitored to provide early
detection of problems. Water and air quality are also monitored to assure that effluent emissions from the
various components of the project do not negatively impact people and the surrounding environment. RPM
considers the monitoring programs are robust and meet existing regulatory requirements and international
guidelines.
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= The Company has social management staff that has the technical expertise and staffing levels required to
achieve goals established as essential by Company commitments and regulatory requirements. The social
management group is headed by a Social Programs Manager that has a good grasp of regulatory
requirements, social issues and associated mitigations. Social Programs is subdivided into three (3)
subgroups: Community development, Community Liaison and Resettlement. The Social Community Fund
(SCF) is an organization that functions as a non-profit group outside of the Company organization. The
SCF is funded through a government order that requires the Company to put aside a percentage of mining
profits to support community ventures. The Social Programs division is supported by a Project Director
from a third party that specializes in the implementation of Resettlement Action Plans (RAP). The
community development team consists of specialists in important disciplines including community
liaison/engagement, agriculture development, public health, education, economic development, and
grievance mechanisms. The community liaison group is the primary engagement link between The
Company and the communities. The voluntary Principles group works closely with the Social Development
Programs group.

= The Company has implemented a grievance mechanism that meets the requirements of the Equator
Principles and the IFC Performance Standards. Site-level SOP’s have been developed for implementation
to assure appropriate mechanisms are uniformly applied when dealing with grievance issues. The
Company has a Community Liaison Group with offices in Tenke and Fungurume that supports the grievance
function. The Liaison Group engages with the communities to make sure they are aware of the grievance
mechanism and how it functions. Grievances are passed to an Independent Review Board, made up of 4
community stakeholders and 3 Company members, to seek resolution. A total of 357 grievances were
received in 2015 and 472 grievances were closed out with 74 in process at the end of the year. RAP related
grievances accounting for 79% primarily associated with asset identification and compensation while 21%
were associated with physical and environmental damage. During 2016, 473 grievances were issued and
405 were closed with 149 still active. Human rights Grievances were also identified during 2015. A total of
29 grievances were received during the year with 28 closed and 1 active at the end of the year. No human
rights grievances related to security operations were issued in 2016. RPM considers the grievances are
well handled by the Company.

The Key Opportunities Identified during the ITR include.

While various opportunities exist to increase the value of the project, including the significant exploration
potential of the project, inferred material within the current pits and short term blending, given the very long mine
life RPM for reference presents below what are considered to the opportunities which could material effect both
the mine life and/or the value of the Project.

= Sulphide Mineralisation: The sulphide mineralisation is not included in the current Ore Reserves with a
significant resource identified for both the open cut and underground mining methods. This material has
the potential to significantly extend the mine life as well as the opportunity to increase Cu and Co production
well above the current production rate based on oxide material only. RPM recommends that analysis of the
development options for the sulphide operations be undertaken which should include various options to
optimise the oxide production in conjunction with the sulphide. This is particularly relevant at the current
planned cessation of oxide mining in 2041, when the low grade material is planned to be processed, thereby
decreasing Cu cathode production.

= Oxide Mine Optimisation: Mining is forecast to occur in 15 areas within the Project with five pits at any
given time in operation. In addition, five different ore type based on grade and acid consumption are
required to be scheduled over the mine life and stockpiles to ensure correct blending at the ROM pad. While
this results in complications to achieve a practical schedule, the number of pits, required pushbacks and
ore types presents significant flexibility in the production to achieve both the required throughput, head
grade and acid consumption. RPM notes that the schedule presented in this Letter is limited by the
equipment capacity as well as the maximum acid consumption however still results in significantly more ore
per year than the current throughput. While RPM considers the schedule both practical and achievable,
various options should be analysed, which includes decreasing the mining rate to match the ore throughput,
increasing the mining rate to allow more high grade material early in the mine life, as well as various options
to develop sulphide mining. All options have advantages and disadvantages over the current plan, however
have different cost profiles which could materially impact the value of the project and the social risks (i.e.
mining faster reduce the illegal mining problem).

= Heap Leach Operation: The current LOM plan sees production continuing for 8 years beyond cessation of
mining in 2041 due to the processing of low grade oxide stockpiles. The Company is currently finalising
studies to introduce heap leach operations at Tenke, Kwatebala and Fungurume to bring forward copper
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and cobalt production from the low grade stockpile material. The plan is to start heap leaching in 2019 with
a target of 70 Ktpa of Cu and 10 Ktpa of Co being recovered from the heap leach. This approach would
reduce the LOM (excluding sulphide) and significantly improve cashflow. CAPEX requirements for this is
estimated at USD 428M which will include the creation of the 3 leach pads, establishment of 3 agglomeration
plants, establishment of pregnant leach solution collection and transmission lines back to the existing SX
plant and construction of 2 additional SX extractors at the Kwatebala plant to manage the additional solution
volumes. The current Cu EW facility is considered sufficient to the needs of both the current agitated leach
plant and the proposed heap leach requirements. RPM notes that introducing a heap leach could potentially
free up capacity in the agitated leach circuit earlier allowing for production from the underground sulphide
to be brought forward. Heap leaching will also reduce TSF capacity requirements which will either negate
or defer the need for construction of some of the planned phases of the new northwest TSF.

The Key Risks Identified during the ITR include.

While various risks have been identified, given the very long mine life, RPM presents below what are considered
to be the risks that could potentially affect the Company’s ability to achieve the mine life and/or the value of the
Project’s current Ore Reserve schedule and does not include any risks associated with the upside sulphide
mining potential.

= Power Supply: Power supply is often interrupted through brownout and blackouts not just within the Project
but within the wider Lualaba Province. While RPM notes the recent improvement in supply this change has
resulted in higher cost per usage and further changes may occur as operations which had been on care
and maintenance due to low commodity prices are bought back online. RPM considers that the approach
by the Company of continued support and discussions with the government, SNEL and local communities
is suitable however recommends continued review of power supply alternatives, particularly in the context
of the upside sulphide mining potential.

= Social-Economic Community Relations: Social management plans including development of
resettlement action plans and grievance procedures are required to ensure continued good relationships
with community. Some grievance issues have occurred primarily related to dust, sedimentation, and
concerns about low quality crop lands in resettlement areas which are required to be managed by the
Company. In addition previously some vandalism has occurred, and RPM notes that the company has set
up a number of procedures and management system to mitigate this risk as outlined in Section 14.

= lllegal Mining: lllegal Mining is undertaken by numerous groups in various mining areas including the
temporarily stopped pits and non-mined known mineralised area. While the quantities removed are not
material to the operation, the social and production impact may affect production and security particularly
as the various mining areas become more developed. The Company continues to implement a number of
non-confrontational management plans around this issue to increasingly make the removal of ore from the
site harder. This method whilst effective has only had limited impact as ongoing economic downturn in the
region associated with improving commodity prices has seen increasing numbers of illegal miners come to
site in 2016.

Limitations and Exclusions

RPM'’s review was based on various reports, plans and tabulations provided by CMOC or the Company either
directly from the mine site and other offices, or from reports by other organizations whose work is the property
of the CMOC or the Company. Neither CMOC nor the Company has not advised RPM of any material change,
or event likely to cause material change, to the operations or forecasts since the date of asset inspections.

The work undertaken for this Report is that required for a technical review of the information, coupled with such
inspections as the Team considered appropriate to prepare this Report.

It specifically excludes all aspects of legal issues, commercial and financing matters, land titles and agreements,
except such aspects as may directly influence technical, operational or cost issues and where applicable to the
JORC Code guidelines.

RPM has specifically excluded making any comments on the competitive position of the Relevant Asset
compared with other similar and competing producers around the world. RPM strongly advises that any
potential investors make their own comprehensive assessment of both the competitive position of the Relevant
Asset in the market, and the fundamentals of the copper, molybdenum, and gold markets at large.
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Limited Liability

This Report has been prepared by RPM for the purposes of CMOC for inclusion in its Circular in respect of the
proposed acquisition of the Project in accordance with the Listing Rules and is not to be used or relied upon for
any other purpose. RPM will not be liable for any loss or damage suffered by a third party relying on this report
or any references or extracts therefrom contrary to the purpose (regardless of the cause of action, whether
breach of contract, tort (including negligence) or otherwise) unless and to the extent that RPM has consented
to such reliance or use.

Responsibility and Context of this Report

The contents of this Report have been based upon and created using data and information provided by or on
behalf of CMOC or the Company. RPM accepts no liability for the accuracy or completeness of data and
information provided to it by, or obtained by it from CMOC, the Company or any third parties, even if that data
and information has been incorporated into or relied upon in creating this report. The report has been produced
by RPM in good faith using information that was available to RPM as at the date stated on the cover page and
is to be read in conjunction with the circular which has been prepared and forms part of the referenced
transaction.

This report contains forecasts, estimates and findings that may materially change in the event that any of the
information supplied to RPM is inaccurate or is materially changed. RPM is under no obligation to update the
information contained in the report.

Notwithstanding the above, in RPM'’s opinion, the data and information provided by or on behalf of CMOC or
the Company was reasonable and nothing discovered during the preparation of this Report suggests that there
was a significant error or misrepresentation of such data or information.

Indemnification

CMOC has indemnified and held harmless RPM and its subcontractors, consultants, agents, officers, directors,
and employees from and against any and all claims, liabilities, damages, losses, and expenses (including
lawyers’ fees and other costs of litigation, arbitration or mediation) arising out of or in any way related to:

=  RPM's reliance on any information provided by CMOC and the Company; or
. RPM'’s services or materials; or
= Any use of or reliance on these services or material,

save and except in cases of death or personnel injury, property damage, claims by third parties for breach of
intellectual property rights, gross negligence, willful misconduct, fraud, fraudulent misrepresentation or the tort
of deceit, or any other matter which be so limited or excluded as a matter of applicable law (including as a
Competent Person under the Listing Rules), and regardless of any breach of contract or strict liability by RPM.

Mining Unknown Factors

The findings and opinions presented herein are not warranted in any manner, expressed or implied. The ability
of the operator, or any other related business unit, to achieve forward looking production and economic targets
is dependent upon numerous factors that are beyond RPM’s control and which cannot be fully anticipated by
RPM. These factors include site specific mining and geological conditions, the capabilities of management and
employees, availability of funding to properly operate and capitalise the operation, variations in cost elements
and market conditions, developing and operating the mine in an efficient manner, etc. Unforeseen changes in
legislation and new industry developments could substantially alter the performance of any mining operation.

Capability and Independence

RPM provides advisory services to the mining and finance sectors. Within its core expertise it provides
independent technical reviews, resource evaluation, mining engineering and mine valuation services to the
resources and financial services industries.

RPM has independently assessed the Relevant Assets of the Project by reviewing pertinent data, including
resources, reserves, manpower requirements and the life of mine plans relating to productivity, production,
operating costs and capital expenditures. All opinions, findings and conclusions expressed in this Report are
those of RPM and its specialist advisors.

Drafts of this Report were provided to CMOC, but only for the purpose of confirming the accuracy of factual
material and the reasonableness of assumptions relied upon in this Report.
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RPM has been paid, and has agreed to be paid, professional fees based on a fixed fee estimate for its
preparation of this Report. Its remuneration is not dependent upon the findings of this Report or on the outcome
of the transaction.

None of RPM or its directors, staff or specialists who contributed to this Report have any economic or beneficial
interest (present or contingent), in:

= the Project, securities of the companies associated with the Project or that of CMOC; or
= the right or options in the Relevant Assets; or
=  the outcome of the proposed transaction.

This CPR was compiled on behalf of RPM by the signatories to this CPR, details of whose qualifications and
experience are set out in Annexure A of this CPR. The specialists who contributed to the findings within this
CPR have each consented to the matters based on their information in the form and context in which it appears.

RPM Qualifications and Experience

RPM’s advisory division operates as independent technical consultants providing services across the entire
mining life cycle including exploration and project feasibility, resource and reserve evaluation, mining
engineering and mine valuation services to both the mining and financial services industries.

RPM is the market leader in the innovation of advisory and technology solutions that optimise the economic
value of mining assets and operations. RPM has serviced the industry with a full suite of advisory services for
over 45 years and is the largest publicly traded independent group of mining technical experts in the world
having completed over 11,000 studies across all major commodities and mining methods, and worked in over
118 countries globally. This report was prepared on behalf of RPM by technical specialists, details of whose
qualifications and experience are set out in Appendix A.

RPM has been paid, and has agreed to be paid, professional fees for its preparation of this report; however,
none of RPM or its directors, staff or sub-consultants who contributed to this report has any interest or
entitlement, direct or indirect in:

= the Company, securities of the Company or companies associated with the Company; or
= the right or options in the relevant Mine.

= The work undertaken is an ITR of the information provided by or on behalf of the Company, as well as
information collected during site inspections completed by RPM as part of the ITR process. It specifically
excludes all aspects of legal issues, marketing, commercial and financing matters, insurance, land titles
and usage agreements, and any other agreements/contracts that Company may have entered into.

RPM does not warrant the completeness or accuracy of information provided by the Company which has been
used in the preparation of this report.

The title of this report does not pass to the Client until all consideration has been paid in full.

Drafts of this report were provided to the Client, but only for the purpose of confirming the accuracy of factual
material and the reasonableness of assumptions relied upon in the report.

Generally, the data available was sufficient for RPM to complete the scope of work. The quality and quantity of
data available, and the cooperative assistance, in RPM’s view, clearly demonstrated the Company’s assistance
in the ITR process. All opinions, findings and conclusions expressed in the report are those of RPM and its
specialist advisors.

Yours faithfully,

Jeremy Clark
Manager — Hong Kong (Competent Person — Chapter 18).
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1. Introduction

Runge Asia Limited trading as RungePincockMinarco (“RPM”) has been engaged by China Molybdenum
Company Limited (HK3993) referred to as (“CMOC” or “the Clients”) to undertake an Independent Technical
Review (“ITR”) and compile a Competent Person Report (‘CPR” or the “Report”) (as defined by Chapter 18 of
the Rules Governing the Listing Rules of the Stock Exchange of Hong Kong (the “Listing Rules”) on the Tenke
Fungurume Project (the “Project”). The Project is a world class operating copper-cobalt (“Cu-Co”) deposit
located in the Lualaba Province of the Democratic Republic of Congo (“DRC”) Africa which is currently owned
(56%) by CMOC and operated by Freeport-McMoRan (“FMI” or the “Company”). See (Figure 1-1).

11 RPM Scope of Work
RPM’s scope of work included:

= Gathering of relevant information on the Project including resources and reserves information, LOM
production schedules, and operating and capital cost information;

= Reviewing of the Company’s resources and reserves, including quantity and quality of drilling, reliability of
data, and adequacy of resource and reserve estimation methods;

= Estimation of independent Mineral Resources and Ore Reserves (as defined in Appendix B) reported in
compliance with the recommended guidelines of the 2012 Edition of the Australasian Code for Reporting of
Exploration Results, Mineral Resources and Ore Reserves (the “*JORC Code”), prepared by the Joint Ore
Reserves Committee (“JORC”);

= Reviewing and commenting on the exploration prospect of the Project;

= Reviewing and commenting on forecast operating and capital expenditures in the relevant technical studies;
= Reviewing the Project short term and long term development plans;

= High level review of the environmental, health and safety risks and management plans for the Project; and
= Compilation of a CPR as defined under Chapter 18 of the Listing Rules.

1.2 Relevant Assets

The relevant assets for the proposed study includes the operating Tenke Fungurume Mine which is an existing,
major producer of copper and cobalt located in the Lualaba Province of the Democratic Republic of Congo,
Africa. The Project consists of a 15 deposits which are under or planned to be under production through
conventional open pit mining. Ore from these mines is processed through a single onsite agitated leach and
SX-EW plant.

1.3 Review Methodology

RPM'’s ITR methodology was as follows:

= Review existing reports and data,

= Conduct a Competent Person'’s site visit,

= Discussions with Project personnel of the Company prior to and following the site visit,

= [ndependent Estimation and Reporting of Mineral Resources and Ore Reserves in accordance with the
guidelines of the JORC Code, and

= Preparation of a CPR and provision of drafts of the CPR to Project personnel to ensure factual accuracy
and reasonableness of assumptions.
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1.4 Site Visits and Inspections

RPM completed a site visit from the 8t to 10t March, 2017 by Mr Philippe Baudry. In addition, RPM completed
two site visits to the mines and processing facilities between the dates of April 4" and 6%, 2016 and between
the dates of June 6" and 8™, 2016 to review the mining, processing and EHSS aspects of the project.

1.5 Information Sources

Several geology studies, feasibility studies, and design reports were provided for the Project.

1.6 Competent Person and Responsibilities

The Statements of Mineral Resources and Ore Reserves have been reported in accordance with the
recommended guidelines of the JORC Code and are suitable for inclusion in a CPR as defined by Chapter 18
of the Listing Rules.

1.6.1  Team Responsibility

As part of the Team, members who have worked to compile this report include the following:

= Mr Esteban Acuna — Esteban was responsible for review the drill hole database and estimation of the
Mineral Resources stated within this Report.

= Mr John Uhrie — John was responsibility for infrastructure and processing and metallurgical flowsheet and
parameter review.

= Dr Terry Brown — Terry was responsibility for the review of the environmental and social aspects of the
Project.

=  Mr Rondinelli Sousa — Rondinelli was responsible for review the mining parameters, mine scheduling and
estimation of the Ore Reserves stated within this Report.

= Mr Brendan Douglas — Brendan was responsible for undertaking mine scheduling.
= Mr Pedro Repetto — Pedro was responsible for the review of the pit slope design, TSF designs and costing’s.

= Mr Jeremy Clark — Jeremy was responsible for the supervision of all Team members, their work and the
compilation of the Report. Jeremy assumes responsibility of the Report as Competent Person.

=  Mr Philippe Baudry — Philippe was responsible for the internal peer review of the Report and 2017 update
site visit.

1.6.2  Mineral Resources

The information in this report that relates to Mineral Resources is based on information compiled by Mr. Esteban
Acufia who is a full-time employee of RPM and a Registered Member of the Chilean Mining Commission. Mr.
Acufa has sufficient experience that is relevant to the style of mineralisation and type of deposit under
consideration and to the activity that he has undertaken to qualify as a Competent Person as defined in the
JORC Code.

Reporting of the Mineral Resources estimate complies with the recommended guidelines of the JORC Code
and is therefore suitable for public reporting.

Esteban Acufia (Competent Person — Mineral Resources)
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163 Ore Reserves

The information in this report that relates to Ore Reserves is based on information compiled by the Project and
reviewed by Mr. Rondinelli Sousa who is a full time Senior Mining Engineer employed by RPM and is a Member
of the American Society of Mining, Metallurgy & Exploration (SME). Mr. Sousa has sufficient experience which
is relevant to the style of mineralisation and type of deposit under consideration to qualify as a Competent
Person as defined in the JORC Code.

Rondinelli Sousa (Competent Person — Ore Reserves)

1.6.4 HKEx Competent Person

Mr. Jeremy Clark meets the requirements of a Competent Person, as defined by Chapter 18 of the Listing
Rules. These requirements include:

= Greater than five years’ experience relevant to the type of deposit;

= Member of the Australian Institute of Mines and Metallurgy (“AUSIMM”), Member of the Australian Institute
of Geoscientists (“AlG”), which are Recognized Professional Organizations as per the HKEx and JORC
Code.

= Does not have economic or beneficial interest (present or contingent) in any of the reported Relevant
Assets;

= Has not received a fee dependent on the findings outlined in the Competent Person’s Report;

= |s not an officer, employee or proposed officer for the Client or any group, holding or associated company
of the issuer, and

= Assumes overall responsibility for the Competent Person’s Report.

Jeremy Clark (Hong Kong Competent Person) (MAUSIMM)

Jeremy is a mining professional with over 15 years of experience in the mining industry and has gained
extensive experience working in all facets of the mining chain and has a broad understanding of mineralisation
styles, mining methods and technical studies required for mining operations of all scales. Jeremy is a member
of good standing both with the AUSIMM and AIG and has taken a lead role in several mining studies and
independent reviews including CPR’s for numerous HKEx transactions over the past 7 years. Having worked
with all major financial exchange rules and regulations throughout the world, including the Hong Kong, London,
Australian, Singapore and Toronto Stock Exchanges, Jeremy has a detailed understanding of the requirements
of investors and financial institutions as well as compliance reporting to international standards including JORC
and NI 43-101. In addition to compliance reporting his experience includes practical working experience on
exploration projects, open cut and underground mines in South America (in particular spending time in-country
in Brazil and Peru), Australia and Africa as well as reviewing and estimating a vast number of metalliferous
deposits in all major mining provinces throughout the world. As such in addition to understanding the technical
facets of mining operation, Jeremy had developed a detailed understanding of the commercial and social
interaction of mining operations in various jurisdictions throughout the world including Brazil and Africa and the
subsequent requirements for public compliance reporting and investor confidence and transparency.

For the past 10 years Jeremy has worked as an International consultant with RungePincockMinarco in Australia,
North and South America, Africa and Asia where he held the role of Principal Geologist and Project Manager
and recently Manager — Hong Kong. During his work with RPM, Jeremy has been based in several of RPM’s
global offices including Perth, Brisbane, Denver, Beijing and Hong Kong and as such has worked on a vast
variety of mineral deposit types, mining styles and operations throughout the world including the major mining
centres within Brazil, Africa, China, Central Asia, Europe, and North and South America. Recently Jeremy has
been the project manager, principal project reviewer and/or acted as Competent Person for a number IPO’s,
major exchange transaction or major mining studies completed under the JORC Code (or equivalent
international standards). This work has included project managing mining studies ranging from scoping and
pre-feasibility studies to independent technical reviews of large scale operating assets in South America, Africa
and the DRC, China and Australia, which have a variety of mining methods and product types. Recently, as

| ADV-HK-00107 | Competent Person's Report — Tenke Project | March 2017 | Page 4 of 165

- V-26 -



APPENDIX V COMPETENT PERSON’S REPORT

part of Jeremy compliance reporting Jeremy has been Competent Person or Lead Project manager and
reviewer for a number of HKEx reports RPM have a strong history of successfully preparing JORC and HKEx
compliant Competent Persons’ Reports (See Annexure A).

1.7 Limitations and Exclusions

RPM'’s review was based on various reports, plans and tabulations provided by CMOC or the Company either
directly from the mine site and other offices, or from reports by other organizations whose work is the property
of the CMOC or the Company. Neither CMOC nor the Company have advised RPM of any material change, or
event likely to cause material change, to the operations or forecasts since the date of asset inspections.

The work undertaken for this Report is that required for a technical review of the information, coupled with such
inspections as the Team considered appropriate to prepare this Report.

It specifically excludes all aspects of legal issues, commercial and financing matters, land titles and agreements,
except such aspects as may directly influence technical, operational or cost issues and where applicable to the
JORC Code guidelines.

RPM has specifically excluded making any comments on the competitive position of the Relevant Asset
compared with other similar and competing producers around the world. RPM strongly advises that any
potential investors make their own comprehensive assessment of both the competitive position of the Relevant
Asset in the market, and the fundamentals of the copper and cobalt markets at large.

1.7.1  Limited Liability

This Report has been prepared by RPM for the purposes of CMOC for inclusion in its Circular in respect of the
proposed acquisition of the Project in accordance with the Listing Rules and is not to be used or relied upon for
any other purpose. RPM will not be liable for any loss or damage suffered by a third party relying on this report
or any references or extracts therefrom contrary to the purpose (regardless of the cause of action, whether
breach of contract, tort (including negligence) or otherwise) unless and to the extent that RPM has consented
to such reliance or use.

1.7.2  Responsibility and Context of this Report

The contents of this Report have been based upon and created using data and information provided by or on
behalf of CMOC or the Company. RPM accepts no liability for the accuracy or completeness of data and
information provided to it by, or obtained by it from CMOC, the Company or any third parties, even if that data
and information has been incorporated into or relied upon in creating this report. The report has been produced
by RPM in good faith using information that was available to RPM as at the date stated on the cover page and
is to be read in conjunction with the circular which has been prepared and forms part of the referenced
transaction.

This report contains forecasts, estimates and findings that may materially change in the event that any of the
information supplied to RPM is inaccurate or is materially changed. RPM is under no obligation to update the
information contained in the report.

Notwithstanding the above, in RPM’s opinion, the data and information provided by or on behalf of CMOC or
the Company was reasonable and nothing discovered during the preparation of this Report suggests that there
was significant error or misrepresentation of such data or information.

1.7.3  Indemnification

CMOC has indemnified and held harmless RPM and its subcontractors, consultants, agents, officers, directors,
and employees from and against any and all claims, liabilities, damages, losses, and expenses (including
lawyers’ fees and other costs of litigation, arbitration or mediation) arising out of or in any way related to:

= RPM's reliance on any information provided by CMOC and the Company; or
= RPM’s services or materials; or
= Any use of or reliance on these services or material,

save and except in cases of death or personnel injury, property damage, claims by third parties for breach of
intellectual property rights, gross negligence, willful misconduct, fraud, fraudulent misrepresentation or the tort
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of deceit, or any other matter which be so limited or excluded as a matter of applicable law (including as a
Competent Person under the Listing Rules), and regardless of any breach of contract or strict liability by RPM.

1.74  Mining Unknown Factors

The findings and opinions presented herein are not warranted in any manner, expressed or implied. The ability
of the operator, or any other related business unit, to achieve forward looking production and economic targets
is dependent upon numerous factors that are beyond RPM'’s control and which cannot be fully anticipated by
RPM. These factors include site specific mining and geological conditions, the capabilities of management and
employees, availability of funding to properly operate and capitalise the operation, variations in cost elements
and market conditions, developing and operating the mine in an efficient manner, etc. Unforeseen changes in
legislation and new industry developments could substantially alter the performance of any mining operation.

1.7.5 Capability and Independence

RPM provides advisory services to the mining and finance sectors. Within its core expertise it provides
independent technical reviews, resource evaluation, mining engineering and mine valuation services to the
resources and financial services industries.

RPM has independently assessed the Relevant Assets of the Project by reviewing pertinent data, including
resources, reserves, manpower requirements and the life of mine plans relating to productivity, production,
operating costs and capital expenditures. All opinions, findings and conclusions expressed in this Report are
those of RPM and its specialist advisors.

Drafts of this Report were provided to CMOC, but only for the purpose of confirming the accuracy of factual
material and the reasonableness of assumptions relied upon in this Report.

RPM has been paid, and has agreed to be paid, professional fees based on a fixed fee estimate for its
preparation of this Report. Its remuneration is not dependent upon the findings of this Report or on the outcome
of the transaction.

None of RPM or its directors, staff or specialists who contributed to this Report have any economic or beneficial
interest (present or contingent), in:

= the Project, securities of the companies associated with the Project or that of CMOC; or
= the right or options in the Relevant Assets; or
= the outcome of the proposed transaction.

This CPR was compiled on behalf of RPM by the signatories to this CPR, details of whose qualifications and
experience are set out in Annexure A of this CPR. The specialists who contributed to the findings within this
CPR have each consented to the matters based on their information in the form and context in which it appears.

| ADV-HK-00107 | Competent Person’s Report - Tenke Project | March 2017 | Page 6 of 165

- V-28 -



APPENDIX V COMPETENT PERSON’S REPORT

2. Project Overview

The Project is contained within a number of concessions (Figure 2-2) and consists of a series of sediment
hosted Copper -Cobalt deposits which form part of the well-known major Central African Copper belt (Figure 5-
1). This belt transgresses multiple countries including the DRC and Zambia and hosts some of the highest
grade copper deposits in the world. Containing fifteen defined mineralised zones the Project is the largest
copper mine in the DRC and consists of one of the largest contained copper metal Mineral Resources globally.
Mineralisation in the belt is typically extensive both along strike and down dip with thicknesses ranging from 5
to 10 m across the known mineralisation. Regional scale structural overlays result in clustered semi-continuous
but large scale mineralised bodies both along strike and down dip.

Since commissioning in 2008, the Project has been in constant operation with all mining being undertaken via
the conventional open cut method focusing on the near surface oxide mineralisation. The agitated leach and
solvent extraction and electrowinning (“SX-EW”) processing plant has been incrementally upgraded to achieve
the current throughput rate of 5.6 million tonnes per annum (“Mtpa”). The Project produces a 99.9% Cu cathode
product along with a wet and dry Co Hydroxide concentrate of approximately 38% Co. The majority of the Cu
and Co products are transported by truck from site through Chingola Zambia and onto Durban Port in South
Africa. The Cu product is subsequently sold to various customers globally, while the Co product is sold internally
to Freeport’s Co refinery in Finland and on sold as refined Co. A portion of the Cu product is also trucked from
site and sold directly to customer facilities in Ndola Zambia.

2.1 Project Location and Access

Located in the Lualaba Province of the DRC (Figures 1-1), the Project is 175 km to the north-west of the
provincial capital of Lubumbashi and is accessed via a recently refurbished good quality paved national
highway. Lubumbashi operates an international airport with regular flights to Johannesburg, Republic of South
Africa and the Middle East. The national railroad also passes through the concession, however is not of a
condition to be of used for transport of industrial goods and supplies. The Company maintains an airstrip which
is used principally for transportation of mine staff to and from Lubumbashi and onto Johannesburg.

2.2 Current Operations

The current Life of Mine (“LOM”) schedule (Ore Reserve Schedule) is planned to be sourced from fifteen
separate oxide only open pit areas with a total of 26 discrete pits planned. All mining is undertaking using owner
operated conventional open cut equipment of type which is common in the region and is maintained by third
party staff. The Company aims to have five active mining pits (with multiple mining fleets) at any one time which
includes pits relatively close to the processing plant and others quite distant which provides flexibility in both the
feed grade, ore types and cost structure of the operation.

Ore production is forecast to be in excess of the current throughput rate (5.6Mtpa) of the processing plant
resulting in significant ore stockpiles adjacent to the plant which will be processed at the cessation of oxide
mining in 2038. As of 31st December, 2016 the stockpile totals 86.2 Mt, however at the completion of oxide
mining (2041) 40.6 Mt will be stockpiled for processing, peaking at 71.5 Mt in 2027. RPM considers this
approach to be suitable considering the main driver to processing rate and schedule is the acid consumption,
however recommends the schedule be optimized to ensure the best value for the project. As with similar Cu
oxide projects globally which utilize leaching and SX-EW techniques, differing ore types (mineralisation styles)
results in different acid consumption per tonne of ore. The Company operates two sulphuric acid plants which
produce a combined 2,250 tonnes of acid per day which is the major limitation of production.

Historically ore was placed into one of five stockpiles depending on the ore type, however this approach was
simplified in 2016 to only include 3 stockpiles with the destination of the material determined by the short term
planning engineers on site. Ore routing is based on a profit (PRFT) calculation based on information contained
within the grade control model. See Section 9.2 for more information.

From the ROM pad, ore is fed into a single crusher with priority given to the higher grade material and low acid
consuming material. As the mining rate is significantly higher than the throughput rate, material is stockpiled to
be processed upon completion of open pit mining.

Based on RPM’s Ore Reserve estimates, the Life of Mine (“LOM”) is forecast to be approximately 35 years
through to year 2050, processing approximately 181.6 million tonnes (“Mt”) for 10.04 billion pounds of TCu
metal and 1.25 Billion pounds of TCo metal. The current production schedule is entirely sourced from the
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oxide mineralisation however significant sulphide mineralisation has been defined which will form part of longer
term project development options which will be analyzed in the near future.

2.3 Regional Environment

24 Geography and Climate

The terrain in the region and vicinity of the Project is of low rolling hills and has elevations ranging between
1,518 masl to 1,110 masl. The area is generally covered in tall grasses, shrubs and small trees.

The region has a humid subtropical hot summer climate that is mild with dry winters, hot humid summers and
is moderately seasonality. The mean temperature is 21°C as shown in the Figure 2-2. Annual Precipitation
averages 1,290 mm which predominately occurs in the summer months between December and March (Figure
2-2).

Figure 2-1 Average Rainfall and Temperatures
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2.5 Industry

While little industry apart from local husbandary and mining occurs in the region of the project, Lubumbashi
serves as an important commercial and national industrial center. Manufacturers include textiles, food products
and beverages, printing, bricks, and copper smelting. The city hosts the headquarters of one of the country's
largest banks, Trust Merchant Bank. The airline Korongo Airlines, a joint-venture between Brussels Airlines and
the Belgian multinational Groupe George Forrest International, also maintains its head office in Lubumbashi.

Lubumbashi also serves as the mining capital of the DRC and is a base for many of the country's biggest mining
companies which combined produce a bit over 3 percent of the world's copper and half its cobalt, most of which
comes from the Lualaba region.

2.6 Regional and Local Infrastructure

In addition to the open pit mining and the surface processing plant and offices infrastructure, significant regional
and local infrastructure provide support to the operations and the forecast production requirements. A review
by RPM of the regional and local infrastructure indicates that the area has suitable transport logistics connecting
the operating asset to local and international markets for both supply of consumables and transport of product
to market. The Project is located close to well established quality highways (Figure 2-2), water sources with all
personnel accommodated onsite in two purpose built accommodation areas. Power to the Project is provided
via a long-term agreement with Societe Nationale d’Electricite (SNEL), the state-owned electric utility company
serving the region, however as is common in the DRC power supply shortages impact production. Further
details of the supporting infrastructure and power issues are provided in Section 12.

2.7 Future Operations

Due to the mineralisation style, the mixed and sulphide mineralisation cannot be processed through the current
agitated leach and SX-EW circuit and achieve the same recoveries as for the oxide. As such the Company has
completed a number of studies and testwork in regards to sulphide processing, underground mining and
potential open pit mining. This has resulted in estimates of cost for construction of a second plant, to support
both open cut and underground sulphide mining (see Section 13 for further details).

RPM highlights that the current Ore Reserves and Production Schedule presented in Section 8 and Section 9
are based on the oxide material only and specifically excludes any Inferred material and the sulphide
mineralisation. RPM notes that there is significant potential for both open pit and underground mining to be
undertaken on the mixed and sulphide mineralisation. While further details are provided in Section 13, below
is a brief summary:

= Open Cut: While RPM understands that no sulphide open pit mining studies or schedules have been
undertaken by, or on behalf of the Company, as part of this Report and review RPM has completed
preliminary pit optimizations to quantify this opportunity. The results pit shells were subsequently utilised
to report the Mixed and Sulphide Mineral Resource for a total of 143 Mt at 3.3% TCu and 0.26% TCo.
Based on the deposit characteristics, it is envisaged similar mining methods, with the same equipment types
would be required to exploit the mineralisation at a rate of 3.75Mtpa to feed the Flotation and Roasting
plants which are required to be constructed. This would result in similar unit costs for the removal of the
haulage of Ore and Waste.

= Underground: The Company previously engaged a third party to complete a scoping study for the Sulphide
Underground portion of the Dipeta Syncline area of the Project, however as part of this Report, RPM has
completed further optimisations and designs. These were completed to increase the accuracy of the mining
portions of the study to better define the economic viability of an underground operation within the Project
(the RPM Scoping Study). This study highlighted the economic viability of this material that as outlined in
Section 7 a total of 365Mt at 3.1% TCu and 0.26% TCo has been reported for the Mixed and Sulphide ore
types within all UG potential areas. The RPM Scoping Study summarized in Section 13 focused only on
the Dipeta Syncline which accounts for a total 77.8Mt of the 365 Mt total. It would be envisages that similar
studies would result in further definition of potentially economic Underground mineralisation of a resource
to mineable quantity conversion.

RPM understands that there is no set development option or sequence for the either the open pit or underground
sulphide projects, however RPM notes that there are various options which should be considered in future
studies which are flexible in timing and can somewhat mitigate the critical risk of power supply and processing
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plant capital requirements. The development timeframe for the Sulphide Open cuts is limited by the timing of
the oxide pit, and in general the oxide pits need to be completed prior to commencement of sulphide mining
(unless additional personnel and capital would be required). However there is scope for some overlap towards
the end of the oxide mine life. However is it logical that sulphide mining commence at the cessation of oxide
mining to minimize equipment. Underground mining has a flexible development timeframe dependent on the
construction of the sulphide plant. It is clear there are various option for development which need to be studied
and analyzed as part of the ongoing work which will be completed in the future. RPM highlights that while a
preliminary open cut optimization has been completed, no mine schedule or economic modelling has been
completed to confirm the viability of the sulphide operations and potential mine life at the 3.75Mtpa production
rate.
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3. Licenses and Permits

The Company holds numerous current mining tenements including mining and exploration licenses (permits),
business, environmental and safety permits as outlined in Appendix D. These enable the continued operations
including mining operations, major surface facilities and ore handling, management operations, electrical
infrastructure, waste and TSF emplacement, and exploration activity. Below is a summary of the key permits,

RPM provides the below information for reference only and recommends that land titles and ownership rights
be reviewed by legal experts.

3.1 Project Ownership

The Project is a joint venture agreement between three companies, namely CMOC (56%), Lundin Mining
Corporation (24%) and the parastatal mining company, Gécamines (20%). The mine is currently operated by
Freeport-McMoRan and is the largest copper mine in the DRC. The Project has a long history with various
owners since discovery in 1917 as outlined in Table 3-1.

Table 3-1 Chronological Project History

Year Activity

1917 Union Miniere first explores the area

1969 Mobutu Government nationalizes the project

1971-1976 | Societe Miniere de Tenke Fungurume (private consortium) invest $280M

1996 TF Holdings Limited (TFHL), subsidiary of the Lundin Group, acquires a majority interest through public
tender process

1998 BHP acquires option to purchase majorty interest in TFHL

2000 FCX acquires option to purchase 50% of BHP's interest in TFHL

2002 FCX acquires remaining part of BHP option

2005 TFHL and Gecamines execute (i) amended and Restated Shareholders Agreement, FCX exercises
option to acquire 70% interest in TFHL

2007 Construction starts on initial development project

2009 First metal production as project enters start-up phase

2010 DRC government confirms Tenke mining contracts are in good standing; Tenke agrees to additional
commitments

2011 Construction starts on Phase Il expansion

2012 Tenke ownership interest of 56% for FCX, 24% for Lundin and 20% for Gecamines agreed to in 2010
become effective March 26, 2012

2016 CMOC acquired 56% from FCX, with 24% for Lundin and 20% for Gecamines.

32 Mineral Concessions and Surface Rights

All key mining tenements are currently valid for the continued operation of the assets to support the planned
production rates (Figure 3-1) and possesses all of the mineral rights (concessions) and surface rights necessary
to exploit the Project at the forecast presented in this report, and is not aware of any legal claims or proceedings
against the Company. In addition the Company currently holds numerous environmental, construction, and
operating permits. The permits include the waste and tails storage construction and operating permits, water
well drilling and extraction permits and various operating and environmental permits. RPM has completed an
overview of these permits, and considers them in good standing to support the continued operation of the asset
for the foreseeable future in line with the planned production rates for the mine life. RPM noes all major
concessions are applicable for the life of mine subject to compliance to local regulation. A list of the key
tenement, names and expiry dates are provided in Appendix D.

3.3 Community and EHSS Permiting and Interactions

As further detailed in Section 14.1.4, RPM understands that it has been and still is in compliance with the
country law and regulations and all permitting and tenement expenditures have been meet. A major issue
identified during RPM’s review includes the illegal miners which target the near surface high grade Cu and Co
mineralisation. These groups generally target the non-activity mining areas, while in the past community
tensions have included vandalism etc. of Company facilities. As such, the Company has developed a significant
social and community interaction program as well as a social community fund. Since this program was initiated,
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RPM is aware that significant improvements have been made with the both the local communities and national
government, which has resulted in minimal production disruptions however illegal mining still continues. RPM
notes that these types of risk are not isolated to either the Project in the DRC nor globally for similar scale
projects, significant details are provided in Section 14 for reference.
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4. Project History

41 Exploration History

Exploration within the region dates back to 1917 when Union Miniere du Haut Lualaba (‘UMHK”) sampled the
Project area with trenches and drilling. Between the first exploration and commercial production, which
commenced in 2009, numerous companies conducted exploration campaign using various methods. These
included Gecamines which carried out a drilling campaign in 1969-1970 and Societe Miniere de Tenke
Fungurume (“SMTF”) whom carried out various studies, including drilling, between 1971 and 1976.

Limited exploration was carried between 1976 (following cessation of all work by SFTM) and 1994, Lundin
Holding Limited (“LHL”) started discussion with Gecamines and completed a technical review, following which
LHL acquired the project in July, 1996.

In December, 1998, BHP entered into exclusive option to purchase LHL Shares. In February of 1999, LHL
ceased Feasibility Study (“FS”) work and declared force majeure. Between 2000 and 2002 Phelps Dodge
entered into option agreement to acquire one-half of BHP’s interest and the remaining exclusive option to
purchase LHL Shares.

Phelps Dodge completed a Scoping Study and obtained the Amended Shareholders Agreement between 2002
and 2005 and the FS and ESIA where completed between 2005 and 2006. Phelps Dodge conditionally approved
to start the construction at December 2006. During each phase of ownership by the various companies
exploration quantities varied with a large proportion of the work being completed sign Freeport acquired the
mining in 2008 as outlined in Table 4-1.

Table 4-1 Exploration Campaign Summary

Core RC Total
Year Company m # holes m # holes m # holes
1919 - 1970 UMHK 92,393 346 10,925 56 103,318 402
1971 - 1976 SMTF 64,630 545 64,630 545
1990 - 1991 GCM 8,635 83 8,635 83
1997 TMC 9,820 85 9,820 85
2006 PD 16,797 131 16,797 131
2007 PD/FCX 52,280 436 2,413 34 54,693 470
2008 FCX 113,956 626 5,943 58 119,899 684
2009 FCX 52,293 292 82 4 52,375 296
2010 FCX 43,131 312 43,131 312
2011 FCX 78,956 444 78,956 444
2012 FCX 106,024 628 106,024 628
2013 FCX 106,013 549 1,042 22 107,055 571
2014 FCX 87,034 611 2,822 45 89,856 656
2015 FCX 59,326 373 59,326 373
2016 FCX 20,710 145 2,348 44 23,058 189
911,998 5,606 25,575 263 937,573 5,869

4.2 Mining History

First copper cathode was produced in March 2009 and the plant was working at planned capacity by September
2009. The plant was expanded in 2013 to its current capacity of approximately 600 million pounds per year of
copper in cathode and 37 million pounds of cobalt in a cobalt hydroxide precipitate.

Up to September 30, 2016, 4.23 Mt of ore was processed, for a total of 161.7 kt of copper cathode and 12.7 kt
of cobalt hydroxide concentrate.
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5. Geology

RPM has reviewed the geology within the Project area, on both a regional and deposit scale and considers the
geology is well understood and developed through the generation of geological maps, stratigraphic definitions
(sedimentary sequence, dating and intrusive history), geological cross sectional interpretations, and three-
dimensional models. Table 5-1 outlines the various rocks types identified in the region and their associated
abbreviations used in all technical documentation pertaining to the project and this report.

Table 5-1 Rock Type Abbreviations

Abbreviation | Name Description

RAT Lilas Roches Argilo-Talqueses dolomitic and talcose argillite and dolomitic argillaceous sandstone
RAT Grises Roches Argilo-Talqueses grey sandy dolomitic argillite and argillaceous sandstone

DStrat Dolomies Stratifies bedded to laminated dolomite and dolomitic shale

RSF Roches Siliceuses Feulletees | siliceous dolomitic shale

RSC Roches Siliceuses Cellulaires | silicified dolomite

SD Shales Dolomitiques dolomitic shales

BOMZ Black Ore Mineralized Zone Black Ore Mineralized Zone

CMN Calcaire a Mineral Noire Dolostone

Dipeta Dipeta Formation Dipeta Formation

51 Geologic Environment and Mineralisation Style

The Project is located at approximately latitude 10°S and longitude 26°E, some 175 km northwest of
Lubumbashi, the administrative center and capital of Lualaba Province, within southeast Democratic Republic
of Congo (“DRC”). Deposits within the Project are interpreted to be a series of sediment hosted Cu-Co deposits
which form part of the Central African Copperbelt (CACB). The CACB transgressed multiple countries including
the DRC and Zambia and is located within a major structural feature called the Lufilian Arc. A 500 km long fold
belt that stretches from Kolwezi in the southern DRC to Luanshya in Zambia this arc hosts some of the largest
and highest grade Cu-Co deposits in the world.

One of several major Pan-African structures bordering the Congo and Kalahari cratons the Arc exhibits early
Neo-Proterozoic intra-cratonic rift development, coincident with the break-up of a Meso-Proterozoic
supercontinent (approximately 800 to 600 Ma). Late Neo-Proterozoic collisional deformation and metamorphism
is also documented regionally, linked to the formation of central Gondwana (approximately 600 to 500 Ma).

The Lufilian Orogeny focused various thrust events, resulting in curvilinear north-northwest lineaments in
Zambia and east-west lineaments at Kolwezi (Figure 5-1). These structures are best recorded in Neo-
Proterozoic Roan Supergroup sediments, which outcrop in a series of faulted and brecciated anticlines or so-
called “écailles7” which can measure up to 10 km in length. This Supergroup comprises an approximately 7,000
m thick succession of predominantly shallow-marine and terrestrial meta-sediments., which accumulated within
intra-cratonic rift basins.

The basal Lualaba sequence, 800 to 2,000 m thick and assigned to the Roan Super-group, comprises
continental siliclastic sedimentary rocks passing upward to a shallow platformal carbonates and evaporates-
dissolution breccias. The Roan Super-group is overlain by the Nugba Super-group, a marine siliclastic and
carbonate package deposit at the passive margin along the southern side of the Congo craton after breakup of
the Rodinian supercontinent, and the Kundelengu and Fungurume Groups, synorogenic and foreland basin
successions. The upper Roan and basal Nugba Super-groups are intruded by voluminous, tholeiitic
metagabbro sills and dykes (Tempo et al., 1999). A series of cratonic events of Pan African age (650 to 500
Ma) resulted in extensive deformation of these rocks. The principal tectonic event referred to as the Lufilian
Orogeny led to the formation of the Lufilian Arc during the collision of Congo — Kalahari cratons (Master et al.,
2005).

The majority of mineralisation in the Central African Copperbelt is hosted by a variety of siliclastic, argillaceos,
and dolomitic lithologies inside the lower parts of the Roan Super-group, although mineralisation also extends
into pre-Lualaban basement as well as to much higher stratigraphic levels in the Nugba Super-group. The
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mineralisation is largely stratiform and confined to specific horizons and commonly extended along strike for
several kilometres.

511  Stratigraphic column

The Lualaba Series is divided in two super-groups in the Lualaba Province, the older Roan Super-group and
the younger Kundelungu Super-group. The Roan Super-group is outlined below from oldest to youngest and
shown graphically in Figure 5-2:

= RAT Lilas Formation is a dolomitic and talcose argillite and dolomitic argillaceous sandstone that contains
abundant specularite. These rocks are highly incompetent, often brecciated and altered. The base of the
formation is not observed as it rests on a thrust plane. The RAT Lilas Formation can be correlated with the
basal conglomerate that lays unconformable upon the granitoids (gneisses) of the basement complex.

= RAT Grises Formation is a 2 — 5 m thick fine to medium grey grain massive sandy dolomitic argillite and
argillaceous sandstone. Likewise the RAT Lilas, this formation is frequently incompetent, brecciaed and
altered. In several locations it is well mineralised.

= DSTRAT Formation is commonly a fine-grained well bedded to laminated dolomite and dolomitic shale.
This formation in some areas hosts the lowest part of the mineralised zone.

= RSF Formation contains the majority of the lower mineralisation. It is alternating thinly banded siliceous
dolomitic shale and bands of micaceous shale and microgranular quartz. Copper — cobalt mineralisation
occurs as dissemination and along the bedding planes and joints.

= RSC Formation is composed by a fine- to coarse-grained, massive, silicified dolomite, consistently 20m
thick. This formation has been leached of carbonate near the surface and has a cavernous and cellular
cherty appearance. Because it is resistant to erosion, it forms conspicuous ridges and hill features. RSC is
often mineralized close to the contacts with the underlying RSF and the overlaying SDB.

= SD Formation is finely laminated dolomitic shale with subordinate dolomite and sparse discontinuous
graphitic shale bands. Based on drill intersects it is about 90m thick in Kwatebala (one of the major despoits
in the region), although it varies from 30 to 130 m in the region. The basal 10m, known as SDB, consists of
pale to dark bluish grey sericitic and dolomitic shale which hosts copper and cobalt mineralisation along
bedding, joints and other fracture planes. This lower unit comprises the upper economic mineralized layer.
Within the SD, a dolomitic black ore mineralized zone (BOMZ) is characterized by the presence of abundant
black oxide minerals consisting primarily of manganese oxide and often containing cobalt oxides however
these are not always present.

= CMN Formation is a dolostone that can be broken into two units, a dark, organic dolostone at the base and
clean dolostone interbedded with chloritic and dolomitic siltstones at the top. Drilling at Kwatebala does not
distinguish these units consistently. Drill intercepts through the CMN at Kwatebala suggest a true thickness
of about 90 to 110 m. The unit is unmineralized at Tenke.

= Dipeta Formation is the youngest unit in the Kwatebala deposit. RGS is used to designate the lower part of
the Dipeta by some authors. It consists of dolostone and argillaceous and dolomitic siltstones in the lower
portions and dolostone, limestone, shale, sandstone, and arkose at the top. The Dipeta Formation forms
the center of Kwatebala Hill where it is penetrated by many drill holes beneath a nappe of productive Mines
Series rocks. Strong Cu-Co mineralisation is locally noted at this brecciated fault contact. This is best
explained as clasts of the mineralized section caught up in the breccia but could also be from strong
supergene mineralisation.
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51.2  Structural Geology

Regionally, north-northeast directed compressional deformation during the Lufilian orogeny is interpreted to
have transformed nominal flat lying sediments into km-scale subvertical and overturned folds which now define
the Lufilian Arc. Continued deformation is considered to have led to the dismemberment of fold segments along
north-northeast directed steeply dipping faults (lateral ramps) and bedding-parallel thrusts. The deformation
process was probably assisted by evaporite extrusion from the Lower Roan Group sediments along thrusts,
shear zones and along the cores of fold structures. Such deformation can explain how the écailles of Lower
Roan Group sediments became surrounded by breccias of the underlying RAT.

Locally the Luflian Arc’s rocks are intensely folded with three distinct but related structural units recognized.
This Report describes the outer unit where the Tenke Fungurume group of deposits is located which is the most
northerly unit. Consisting of tightly folded and thrust blocks of Roan age rocks this unit has been tectonically
transported northward over a younger Kundelungu foreland.

Various dimensions and orientations of thrust slices separate the various deposits within the Project. The
northern portion is relatively undisturbed with a gentle northerly dip, while the southern portion hosts the Dipeta
syncline. At its eastern extremity the syncline is closed by a series of thrust blocks which form the Fungurume
section of the deposits. At the western end, the northern limb of the syncline is terminated by a major dislocation
which offsets the Tenke deposits to the northeast.

Within the east-west trending Dipeta syncline both the northern and southern limbs can be traced in somewhat
continuous ridges of Lower Roan rocks, with more resistant silicious rocks forming the spines of the ridge crests.
These ridges run approximately parallel for a distance of 14 km, with no significant offsets observed. The deeper
structure of the syncline is unknown, as limited exploration has been undertaken to date. The presence of
small-intermediate scale folds and faults parallel to bedding and the complexity evident in the Tenke -
Fungurume deposits suggests that the structure is unlikely to be simple.

As in the case with the Kolwezi Nappe, it is possible that the mineralized mega-fragments represent transported
blocks of large dimension riding as nappes, or related structures, on a series of decollement planes.

Both to the north and south sides, the Dipeta syncline is flanked by numerous blocks of Lower Roan rocks. They
attain a maximum development south of the syncline where they form, in general, randomly oriented blocks. By
contrast the thrust blocks to the north of the northern flank of the syncline are smaller and fewer in number,
generally aligned sub-parallel to the strike of the Dipeta syncline axis, and are seen to rest upon the lower
member of the Dipeta Formation (RGS) of Upper Roan age.

513 Alteration and Mineralization

Primary copper and cobalt mineralogy is predominately chalcocite, chalcopyrite, bornite, and carrollite.
Oxidation has resulted in widespread alteration producing malachite, pseudomalachite, chrysocolla (hydrated
copper silicate) and heterogenite. The oxidation base ranges between 75 to 125 m at Tenke and Fungurume.
The primary mineral associations are homogeneous in both mineralized levels and the variations have been
produced by the effect of supergene processes.

A leached zone is well developed in some areas, typically this zone is depleted between three and four times
in copper grades in relation to the surrounded oxide. Black oxides and iron oxide staining may account for low
copper acid copper in this zone.

Dolomite or dolomitic rocks make up the bulk of the host strata with dolomite and quartz as the main gangue
minerals present. Weathering of the host rocks is normally depth related, intensity decrease at depth, producing
hydrated iron oxides and silica at the expense of dolomite, which is leached and removed resulting in some
residual enrichment zones.

52 Mineralization Style

The generally interpreted timing of the sediment-hosted, stratiform copper-cobalt mineralisation in the Central
African Copperbelt has radically changed over the last 50 years, from syngenetic, during host-rock
sedimentation, through early diagenetic, prior to final sediment cementation and compaction, to the currently
popular view of multiple stage of diagenetic to epigenetic emplacements which produced the economic
mineralisation (Sillitoe et al., 2010). The same author, based on the ubiquitously presence of sulfide-bearing
veinlets, stated that the pre-lithifaction origin is unlikely. Other authors suggest genetic models such as
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enrichment by evaporation in shallow waters, and remobilization under pressure, produced by folding and
thrusting.

Whatever the mechanism that resulted in the formation of these deposits, the stratiform nature of the
mineralisation, both on the micro and regional scales, argues for syn-sedimentary processes playing a major
role in the ultimate mineralisation process. This results in extensive lateral continuity of the mineral bodies, often
over thousands of meters, as exemplified by such major deposits as Nchanga in Zambia and Kolwezi in the
Congo.

The presence of organic material, presumably derived from algae and stromatolites, might be a significant factor
in concentrating the economic mineralisation in the RSF and SDB units. The presence of evaporates could also
have played a role in the mineralisation process. Cobalt mineralisation generally occurs on the contact of RSF-
RSC and SDB-RSC however does occur in other areas, but generally lower grade.

Despite the high degree of deformation these rocks have undergone, they remain essentially un-
metamorphosed.

5.3 Deposit Geology

The Project geology is similar to the above description of the regional geology; however, local variations of
thickness, grades and also the local structural features of faults and folds, define several areas. The Company
divides the Project in 18 separate deposits, as shown in Figure 5-3 and outlined below.

Tenke Complex, includes several deposits which are cut by complex structures. The north-eastern most
deposit is Shimbidi, which consists of one limb of a syncline that dips approximately 30-45 degrees to the
northwest. Adjacent to Shimbidi is another deposit that sits below the surface. Relatively few drill holes have
penetrated this deposit and as such no resource is stated, so not much is known about its origin or structure. It
is possible, however, that there is the presence of a shallow syncline. With a lack of drilling below Shimbidi it is
difficult to understand how far the newly discovered deposit extends.

Separating Shimbidi from the main Tenke deposit is a large northwest striking bounding fault. It is possible that
this fault extends to the southeast as far as Zikule (Figure 5-3). The vertical offset across this fault is unknown,
however it is possible that Shimbidi and its adjacent deposit are extensions of the Kabwe and Goma limbs (see
below). On the southwest side of this fault are the deposits Kabwe and Goma. Goma is strongly faulted and is
offset by two relatively flat thrust faults. The direction of thrusting is north-northwest and the offset along these
faults ranges from 50 to 100 m. The Kabwe limb to the northwest of Goma does not show any evidence of thrust
related faulting; however there is a fold near the surface which indicates the offset experienced at Goma
transitions into a blind thrust at Kabwe. Here the fracture density is high, which allowed salt within the RAT to
penetrate the surrounding Mine Series similar to a dike.

At the surface Kabwe dips steeply, but gradually shallows into a syncline that is exposed for only 100 m at the
surface of Goma. Here there are three limbs present indicated by drilling and by old French surface mapping
with the north-eastern-most exposure of Mine Series representing the south-eastern most limb of the Kabwe
syncline. The syncline plunges to the southwest with a large vertical bounding fault that separates the Kabwe
single limb from the Goma double limb. This fault has been offset by thrusting.

At the south-western end of Goma the north-western limb begins to disappear as the Mine Series now dips to
the southeast. It is likely that during folding and thrusting the north-western limb of Goma was sheared off as
the rocks moved to the north and vertically. The deeper of the two thrust faults truncates against the upper one,
which disappears to the west. The remaining thrust fault dips to the southwest until it disappears under the limits
of the model.

The Mine Series at Goma begins to shallow at depth and dips about 35° to the southeast towards the south-
western end of the deposit. Approximately 1 km across the valley to the southeast sits L3K where the Mine
Series also dips to southeast, but at approximately 50°. Both Goma and L3K are in conformable contact with
the Dipeta in the valley, so it is possible that these two deposits form a syncline at depth. However, the depth
to any potential syncline in the valley is unknown.

The southwestern most area is separated from Kabwe and Goma by a large thrust related northwest-striking
fault. This area is known as Kakavilondo and is made up of three deposits in which two are likely related. The
southwestern most deposit is small and resembles a gently folded syncline. The origin of this deposit is unknown
and it is unclear how it relates to the two other deposits of Kakavilondo to the northeast. The other two deposits
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comprising Kakavilondo appear to be related: they are both of equal size, dip in the same direction, and strike
in the same direction taking the outcrop strike direction of the RAT-Mine Series contact as the putative plane of
reference. However, the northernmost deposit is overturned. Structural considerations and 3D modelling
solutions indicate that it is likely that the two northeastern most deposits of Kakavilondo once formed a single
RAT-cored anticline.

The Tenke deposit is structurally bound by a younger, thicker sequence of rocks that appears more stable no
more than half a kilometre to the west and north. With thrusting occurring in the northerly direction the northeast-
southwest corridor between Tenke and Fwaulu appears to define a tectonic ramp set against the younger rocks
to the west, which appear to have served as a structural buttress for which faulting may not have penetrated
deeply. As a result the folded, relatively soft Mine Series directly to the east of this boundary must necessarily
rotate to the NW, causing folds to tighten and overturn, as well as inducing strike-slip tear faulting in order to
accommodate progressive thrusting. Along the boundary between the Tenke complex and the younger rocks,
where rotation must be greatest, the Kakavilondo deposits were rotated more than 90 degrees counter
clockwise. Once the Mine Series rotated sufficiently for its fold axial plane to line up with the local direction of
thrusting, a large left-lateral tear fault split the two Kakavilondo deposits along the weak RAT-cored hinge of the
anticline. The lateral offset along this tear fault is approximately 300 m.

Kakavilondo, ko, Kabwe, Goma, Shimbidi, KM-485, Fwaulu, and L3K all reside within the area of influence of
the structural buttress defined by the younger, relatively non-deformed rocks. Hence, their proximity to the more
resistant rocks resulted in several north-northwest striking tear faults in conjunction with rotation in the northerly
direction as thrusting endured. East of KM-485 the other deposits strike roughly east-west and show no obvious
signs of thrust related rotation. It is possible that the thrust related structures in close proximity to the younger
rocks have acted as feeder structures, enhancing the copper and cobalt grades in the nearby Mine Series.

Copper grades at Tenke are slightly lower in the RSF and lower in the SDB when compared to Kwatebala (which
is one of the major deposits in the concession). Total copper contained within the blocks in the RSF average
3.39%, while the average is 2.20% for SDB. In comparison at Kwatebala total copper averages 3.84% for the
RSF and 3.26% for SDB.

When compared to Kwatebala the cobalt grades at Tenke average lower in the RSF (0.16% compared with
0.25%) and identical in the SDB (0.42% compared to 0.42%). Mineralization in the RSC is optimal along the
upper and lower contacts with SDB and RSF and within the intercalated shale unit, with grades up to 2.87%.

Fungurume, includes eleven sub-deposits or “blocks” (I, II, lI, IV, VII, VIII, IX, X, XI, Xl and XIII) that contain a
significant number of faults and complex structural geometries.

Blocks Ill and 1V are at the heart of the Fungurume group of deposits and consist of a RAT-cored anticline that
separates |V from XI. At depth tight folding gives way to minor subparallel thrust faulting. Blocks XI and IV
represent the southern and northern ends of an outcropping syncline. A major tear fault separates IV and XI
from VII. To the east of VII sits Xlll, which is devoid of any mineralisation. Blocks | and Il are small and dip
shallowly in roughly opposite directions. Blocks IX and X are a part of the same ore body with X representing
the footwall portion of the main ore body. Block VIl is a plunging syncline that is separated from IV and VIl by
an east-west bounding fault. Finally, block XII resides in the extreme NW corner of the model area. It is a
relatively small deposit with the edges poorly defined. It is likely that XII is fault bounded by at least three
separate, but related, bounding faults as shown in the cross section Figure 5-4.

With the exception of Il and IV the mine series at Fungurume dips, on average, more shallowly than most
deposits in the Tenke-Fungurume district. The average dip of the mine series, excluding Ill and IV is
approximately 30 degrees. However, Il dips roughly O degrees in places and historically was divided into Ilh
(horizontal) and llv (vertical). 1l and IV, on the other hand, dip approximately 70-90 degrees. The only other
steeply dipping part of Fungurume is the NE end of VIII. The average dip gradually increases from roughly 0 to
90 degrees from the SW to the SE. Stratigraphic thicknesses in the Fungurume project area are comparable to
some other deposits in the district such as Kwatebala.

Overall copper grades at Fungurume are lower in the RSF, but higher in the SDB when compared to Kwatebala
averages.

Fungurume Extension, includes a significant number of faults and complex structural geometries forming a
series of blocks. The southeastern limbs of blocks VI, VI extension and V mine series are in fault contact with
the Kundulungu Group. There has been limited drilling into the Kundulungu, however it is intepreted that the
fault dips steeply to the north-northwest. This fault zone is represented by brecciated Dipeta on the hanging wall
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side and Kundulungu on the footwall side, similar to the typical RAT-Dipeta fault zone. The brecciated Dipeta
varies in thickness from only a few meters where the Kundulungu nearly cuts the lower mine series to almost
100.

On the southwest side of the area VI extension is separated from VI by a northwest striking strike slip fault and
is comprised of multiple stacked sections of mine series. The offset along the separating fault is approximately
45 m and is likely the youngest structure in the project area. The southern limb of VI contains three closely
stacked pieces of mine series separated by various amounts of fault gouge. These severed limbs have been
folded and truncate against the Kundulungu. It is possible that the folding formed in response to compressional
forces in the immediate vicinity.

The north-western limbs of VI and VI extension are separated from the southern limbs by a large thrust fault.
This thrust fault has removed most of the relatively soft RAT in contact with the silicified CMN in the footwall of
the north-western limb. A fault zone is generally present in this area and varies in thickness from 0 to 10 meters.
It is also a possibility, however small, that the major fault separating the north-western and south-eastern limb
is a reactivated normal fault. Evidence for this can be found in the degree of weathering of the two limbs. The
south-eastern limbs have undergone relatively minor amounts of weathering. In fact no leaching of copper has
taken place and high grades can be found at the surface in the RSF. The north-western limb, on the other hand,
is thoroughly leached and this leaching can reach depths in excess of 100 m. Unfortunately, on the west and
eastern ends of VI extension, the majority of the drilling did not extend deep enough to reach below the leach
zone. Here the leached zone could extend to depths of greater than 100 meters and overlie a well-developed
supergene zone. If the major fault separating the north-western and south-eastern limbs was a thrust fault, then
it should be relatively old and both limbs should have had roughly the same amount of time to undergo
weathering. However, the drastic difference in degree of weathering between the limbs could suggest that the
north-western limb has been exposed at the surface for a much greater period of time, indicating the major
separating fault is a young normal fault.

Block V is much smaller than VI and VI extension with the south-western part of V a tightly folded RAT-cored
anticline. At the surface the RAT-cored anticline has been eroded away, a typical feature of the Project’s
deposits.

However, towards the northeast, the tight folding begins to ease and the RAT-cored anticline falls below the
surface. At the north-eastern end of the deposit tight folding gives way to a gradual fold and is truncated against
a series of northwest striking strike slip faults.

At the surface V and IV are separated by a 200 m wide breccia zone that contains remnant pieces of the RAT
cored anticline of V. It is unknown how much offset has occurred along the major structure separating V from
VI. However, there are various northwest striking fault slivers that cut through this area and average about 35
m of offset. Previous drilling that exited V at depth hit mostly Dipeta. This Dipeta, however, did not mark the true
end of VI and instead represented a hiatus in the extension of VI underneath V. A hiatus in mine series can be
found all over the district in places like L3K, Tenke, and Mambilima. This seems to result from either one or both
parts of the RAT-cored anticline failing to fold upwards in response to salt tectonics. In fact, this hiatus in mine
series can be as little as 50 m wide (Tenke limb), indicating even relatively small blocks of mine series can fail
to fold in response the fluidized movements of salt-bearing material.

In the case of block VI, it appears that there is a 450 m wide hiatus of the mine series. The eastern extension
of VI picks up again towards the eastern extent of the project area. Here VI is quickly truncated against the
series of northwest striking faults. However, if reconstruction is performed VI lines up perfectly with Ill. It is highly
likely that VI is simply the western extent of Il that, together, form one limb in excess of 3.5 km in strike length.
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Copper grades are similar, but lower than the Kwatebala averages. Total copper contained within the blocks in
the RSF average 2.89%, while the average is 1.39% for SDB.

When compared to Kwatebala the cobalt grades average higher in the RSF (0.33% compared with 0.25%) and
lower in the SDB (0.19% compared to 0.42%). Cobalt mineralisation can also be found in the RSC and is optimal
along the upper and lower contacts with SDB and RSF reaching up to 0.97%.

Kavifwafwaulu, contains a large number of faults and relatively complex structural geometries. The western
end of the deposit consists of a tightly folded RGS cored anticline that is truncated by a large northeast trending
oblique slip fault. The south-eastern part of the anticline has been faulted down by approximately 80 m to the
southeast by a relatively young normal fault. A small low angle thrust fault has also been offset by the normal
fault. The offset along this thrust fault is relatively small on the western end of the deposit and ranges from
approximately 0 to 10 m. Mine series is also present in two drill holes (GCON0006 and FWAL0231) to the
southwest of Fwaulu, but it is not clear how it relates to Fwaulu. Shimbidi sits a few hundred meters to the
southwest of Fwaulu and it is possible that the mine series found in these peripheral holes may instead be the
extension of Shimbidi.

Copper grades at Fwaulu are lower in the RSF and in the SDB when compared to Kwatebala averages. Total
copper contained within the blocks in the RSF average 3.00%, while the average is 1.01% for SDB. Cobalt
grades at Fwaulu average lower in the RSF (0.18% compared with 0.25% in Kwatebala) and in the SDB (0.14%
compared to 0.42% in Kwatebala)

Kazinyanga, deposit consists of a broken overturned syncline cored by the CMN and Dipeta Formations. The
deposit is unusual in that it is an overturned syncline apparently “floating” in RGS-Dipeta Formation. The fold is
cut by high-angle faults into 5 major pieces. The contact between RAT and Dipeta, interpreted as a thrust fault
and is well mineralized in places. Because of this, the mineralized fault was separated into two structural zones
and interpolated with composites from the zone. Stratigraphic thicknesses in the Kazinyanga project area are
comparable to those for other deposits in the district. Overall copper grades at Kazinyanga are low.

Kasanlawite-Kamalondo, deposits contain relatively few faults and simple structural geometries. These two
deposits form the south side of the central part of Dipeta valley syncline. The easternmost deposit, Kansalawile,
consists of a single limb of mine series striking NW-SE. The RAT portion of the mine series is truncated by the
RAT-RGS thrust fault. Salt tectonics is apparent as relatively thin intrusions of RAT cut across the adjacent mine
series at or close to the crest of folds. Where the direction of folding is towards the RAT the fracture density is
highest, providing a path for salt within the RAT to intrude the adjacent mine series. However, RAT has also
intruded adjacent rocks where it makes up the core of the fold. It is possible that larger scale salt movement
within the adjacent Dipeta has caused the mine series to bend in these areas.

Kansalawile and Kamalondo are separated by a large oblique slip normal fault that strikes roughly N-S. It is not
clear how much offset has occurred or which deposits has moved relative to which. However, the copper grade
across this fault in all rock types is similar, indicating that Kansalawile and Kamalondo were once connected as
one deposit. To the west of Kansalawile is Kamalondo. At the surface Kamalondo dips approximately 25 degree
to the north before becoming near vertical. The geology is relatively simple and there have not been any
structures identified.

The east side of Kamalondo and the west side of Kansalawile contain highly variable thicknesses for the RSC.
RSC thicknesses can range from 0 to 25 meters from two adjacent drill holes. However, there is no indication
the observed thinning is structurally related. Instead, drill core and road cut evidence suggests a natural
stratigraphic thinning within the RSC. Considering the RSC is a stromatolitic rock it is possible that areas with
little or no RSC are related to local absence of algal mats.

Overall copper grades at Kansalawile-Kamalondo are lower in the RSF and much lower in the SDB when
compared to Kwatebala averages. Total copper contained within the blocks in the RSF average 2.60%, while
the average is 0.53% for SDB. In comparison at Kwatebala total copper averages 3.84% for the RSF and 3.26%
for SDB.

Compared to Kwatebala, cobalt grades at Kansalawile-Kamalondo average lower in the RSF (0.11% compared
with 0.25%) and in the SDB (0.08% compared to 0.42%).

L3K, includes four deposits that contain a significant number of faults and complex structural geometries. The
easternmost deposit, Katuto, consists of a RAT-cored anticline that strikes almost due east. The north side of
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the anticline is thoroughly leached and cut off by a south-dipping bounding fault. The south side of the anticline
is very weakly leached and continues somewhat irregularly to the base of the model. Dipeta salt wedges intrude
the mine series and nearly cut Katuto in half towards the west side of the deposit.

To the west of Katuto sits east-west striking Kamakonka. Komakonka consists of only one steeply dipping limb
that is truncated against the Dipeta by a bounding fault. Towards the surface several drill holes intercepted a
flat fault with roughly 20 to 80 meters of offset. This fault has been interpreted as a thrust fault with the hanging
wall shifted to the north towards the Tenke deposit. It is likely that this thrust fault is related to the multiple sets
of thrust faults discovered cutting the Goma limb of the Tenke deposit.

To the west of Kamakonka is Kakalalwe. Kakalalwe consists of a RAT-cored anticline that strikes to the
southwest. Towards the bottom of the deposit a bounding fault separates a thin section Dipeta from the mine
series. Exposed at the surface is a large Dipeta salt wedge that is likely connected to the thin section of the
lower Dipeta Formation.

To the south of Kakalalwe is Leta. Leta strikes in the same direction as Kakalalwe, but only has one limb. The
mine series dips steeply at almost 90 degrees and is truncated by a bounding fault. Several northwest striking
oblique-slip faults cut Leta including one that offsets the mine series by almost 100 meters.

All the deposits of L3K are truncated by northwest-striking faults. The trend of northwest striking faults is
consistent within the Tenke deposit to the north and can be found throughout the Tenke-Fungurume mining
district. It is not clear how much vertical offset there is across these faults as the mine series has not been
encountered in shallow holes drilled into the Dipeta.

Copper grades at L3K are lower in the RSF and much lower in the SDB when compared to Kwatebala averages.
Total copper contained within the blocks in the RSF average 2.60%, while the average is 0.96% for SDB. Similar
to Kwatebala average L3K grades compared to Tenke are also lower. Tenke copper grades average 4.14% in
the RSF and 2.67% in the SDB.

When compared to Kwatebala the cobalt grades at L3K average higher in the RSF, but lower in the SDB (0.35%
compared with 0.25% and0.38% compared to 0.42% respectively).

Kwatebala, deposit comprises a complex assemblage of large independent stratigraphic blocks. The north limb
of the Kwatebala anticline strikes east-west and dips anywhere from 45 degrees north to approximately 80
degrees south. The south limb of this tightly folded anticline also strikes east-west, steeply overturned near the
surface but dipping generally south. The anticline has relatively small faults that displace the stratigraphy up to
15 meters, but small scale folds and gentle bends are more common. The east flank is an overturned sequence
of conformable stratigraphy that strikes almost due north. This block contains relatively low copper and cobalt
grades when compared to the rest of the deposit.

The southern and western sections of Kwatebala are situated within a much more complex structural framework.
The high grade, overturned anticlinal fold nose is cut by numerous faults, resulting in numerous small fault
blocks, some of which are less than 100 m in diameter. Individual blocks have varied orientations, and can be
either right side up or overturned. It is possible that copper and cobalt have been remobilized following the
folding and faulting in this area.

The centre of the deposit consists of a fault boundary between RAT and Dipeta. The contact is concave and
forms an irregular dome in appearance. Although the logs from the drilling suggest a Dipeta core, some pit
observations suggest this unit may in fact be an older portion of the RAT sequence.

Stratigraphic thicknesses in the Kwatebala project area are comparable to those for other deposits in the district.

Copper grades at Kwatebala are below the Tenke-deposit averages. TCu contained within the blocks in the
RSF average 3.95%, while the average is 1.69% for SDB. In comparison at Tenke TCu averages 4.30% for the
RSF and 2.56% for SDB.

When compared to Tenke, TCo grades at Kwatebala average higher in RSF but lower in SDB. The highest
grades occur within the SDB, but significant mineralisation can be found within the RSC and RSF. Mineralization
is optimal along the contacts between SDB-RSC and RSC-RSF. Cobalt grades average 0.21%, 0.23% and
0.32% for RSF, RSC and SDB respectively. At Tenke the same units carry 0.16%, 0.22% and 0.53% TCo.

Mambilime, contains a small number of faults and relatively simple structural geometries. The eastern half of
the deposit consists of a RAT-cored anticline that dips approximately 60 degrees to the north. However, around
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cross section 416,350 the southern limb is truncated by a high angle, north striking fault. Only the northern limb
carries through to the western end of the model where it too is truncated by a high angle, north striking fault.

To the south of the continuous northern limb two small deposits appear towards the west end of the model.
Unlike the RAT-cored anticline to the east, which was driven by salt tectonics, the northern limb is separated
from the two smaller deposits by a high angle fault. It is not clear how the two small deposits are related to the
northern limb, if at all. Therefore offset and sense of motion along the high angle structure separating these
deposits is unknown. A cross section is shown in Figure 5-5.

Overall copper grades at Mambilima are lower in the RSF and in the SDB when compared to Kwatebala
averages. Total copper contained within the blocks in the RSF average 2.87%, while the average is 0.79% for
SDB.

When compared to Kwatebala the cobalt grades at Mambilima average lower in the RSF (0.14% compared with
0.25%) and in the SDB (0.13% compared to 0.42%). Cobalt mineralisation can also be found in the RSC and is
optimal along the upper and lower contacts with SDB and RSF reaching up to 1.07%.

Mwadinkomba, deposit is largely an east-west striking single limb thrust over a smaller, overturned limb on the
west end. Dips of the beds are variable from steeply overturned to gently dipping to the south.

Variable stratigraphic thicknesses in the Mwadinkomba project area led to a number of complications in the
interpretation of the deposit, especially in the interpretation of the RSC. The RSC is of variable thickness and is
modelled as pinching out in some places. SDB also is somewhat thicker than normal compared to other deposits
in the Tenke-Fungurume area.

RSC thickness ranges from less than 1 m to as much as 20 m, but typically no thicker than 15 m. RSF is more
consistently around 7.5 to 10 m in both the upper and lower limbs of the anticline. The variations in thickness
are thought to be sedimentary rather than tectonic but the evidence is equivocal.

Overall copper grades at Mwadinkomba are high in RSF but lower for other units. Total copper within the RSF
blocks average 3.03%, while the average is 0.25% for SDB. In comparison at nearby Kwatebala total copper
averages 3.36% for the RSF and 1.77% for SDB.

Mwadinkomba anticline, contains a small number of faults and relatively simple structural geometries. The
mine series towards the western half of the model is split by a RAT-cored anticline. The mine series dips
approximately 30 degrees to the north and strikes roughly E-W. However, the northern limb takes an abrupt
turn to the north around 410800 east before being truncated by a bounding fault. The southern limb, on the
other hand, continues to strike E-W throughout the entire modelled area. A small deposit resides in the northeast
corner of the model area and is bounded to the north and south by E-W striking bounding faults.

Copper grades at Mwadinkomba Anticline are much lower in the RSF and in the SDB when compared to
Kwatebala averages. Total copper within the RSF blocks average 0.90%, while the average is 0.08% for SDB.

When compared to Kwatebala the cobalt grades at Mwadinkomba Anticline average much lower in the RSF
(0.07% compared with 0.25%) and in the SDB (0.02% compared to 0.42%). Cobalt mineralisation in the RSC
is optimal along the upper and lower contacts with SDB and RSF, with grades up to 0.84% Co.

Mudilandima, is located on the south side of the Dipeta Syncline near the east end of the structure. Generally
the beds strike east-west but strike northwest-southeast in the western and south-eastern parts of the deposit.

The Mudilandima deposit is dominated by a central syncline with an east-west, easterly dipping axial plane and
tight anticlines on both flanks of the syncline, including a recumbent anticline on the southwest side of the
deposit. Drill holes through these folded rocks pass from Lower Mine Series rocks into rocks logged as younger
RGS-Dipeta indicating the entire package is a thin thrust sheet contorted by generally north-south compression.
This package has been subsequently dissected by high-angle faults including a series of early northwest-
southeast faults and later north-south and northeast-southwest faults.

Copper mineralisation is strongly influenced by supergene processes including both leaching and oxidation of
primary copper-sulphide mineralisation. Leaching can be very deep and appears to be strongly influenced by
the RSC in the broad syncline located in the middle to western portion of the deposit. Cobalt mineralisation is
also impacted, but rather than being leached it is oxidized to deep levels of the syncline with less well-oxidized
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material in the SDB and SDS overlying the RSC. Little sulphide remains in the deposit to the limits drilled to
date.

Sefu, deposit is dominated by an east-west striking tight recumbent anticline dipping northward, complicated by
faulting. This fold is cut by high-angle north-south faults that divide the anticline into four fault blocks with the
lower limb faulted out in the eastern-most block.

Variable stratigraphic thicknesses in the Sefu project area led to a number of complications in the interpretation
of the deposit, especially in the interpretation of the RSC. The RSC in the upper limb of the Sefu anticline is
generally thicker than in the lower limb while the RSF often remains about the same in both limbs. RSC thickness
ranges from less than 5 m to as much as 20 m, but typically no thicker than 15 m. RSF is more consistently
around 7.5 to 10 m in both the upper and lower limbs of the anticline. The variation in thickness is thought to
result from intra-formational shearing and subsequent thinning of the unit. An effort to explain the differences
with high-angle faulting was made but provides a less desirable product with high-angle faults between most
holes on north-south sections. The final interpretation results in some pinching and swelling of units, especially
the RSC.

Copper grades at Sefu are considerably lower than the Kwatebala averages. Total copper contained within the
blocks in the RSF average 1.20%, while the average is 0.22% for SDB. The highest copper grades in the RSF
occur within the lower eastern limb.

Shinkusu, deposit comprises a complex assemblage of small independent stratigraphic blocks. The majority
of the mine series strikes north to northwest and east-west. Shinkusu is comprised of multiple fault slivers of the
mine series. Major faults at Shinkusu separate the mine series from the Dipeta all way around. Stratigraphic
thicknesses in the Shinkusu project area are comparable to those for other deposits in the district.

Zikule, deposit is a northwest-southeast trending ridge of Mine Series rocks in fault contact on the west and
east with Dipeta Sub-Group rocks. This approximately three-kilometre long block is broken into sub-blocks by
several northeast-southwest faults delineated by recent detailed mapping. A smaller group of fault blocks of
Mine Series about 200 m south of the main body is also included in the model but these are sparsely drilled and
all blocks are in the inferred confidence category.

Stratigraphic thicknesses in the Zikule project area are comparable to those for other deposits on the south of
the Dipeta Syncline such as Mambilima, Kansalawile and Kazinyanga. RSF is typically about 7 to 10 m thick,
RSC 20 m, and SDB5to 7 m.

Copper grades at Zikule are lower than the mineralisation at nearby Mambilima and Kansalawile but higher than
Kazinyanga. Cobalt grades are typically low. Total copper contained within the blocks in the RSF averages
1.38%, while the average is 1.46% for SDB. RSC is, in places, well mineralized and averages 0.90% TCu.

Shadirandzoro, deposit is largely an east-west striking, south-dipping single limb of Mine Series rocks and
overlying Dipeta thrust over the presumed younger RGS-Dipeta rocks.

Stratigraphic thicknesses in the Shadirandzoro project area are fairly consistent. RSF ranges from about 5 to
11 m but is typically between 7.5 and 9m, averaging about 8m. RSC gently pinches and swells from about 11
to as much as 25m, but typically is between 15 and 20m. SDB thickness ranges from 7.5 to 15m but is typically
between 9 and 10m.

Copper grades at Shadirandzoro are high in RSF, especially in the western half of the deposit, but lower for
other units. Total copper contained within the blocks in the RSF average 2.25%, while the average is 0.14% for
SDB. The highest copper grades in the RSF occur in the western half of the deposit (west of 417,625 East).
Cobalt grades are low, reaching their highest in mixed oxide-sulfide material in RSF in the western half of the
deposit. Here the grade averages 0.119% TCo. Cobalt is highest in RSF, but averages only 0.062 for RSF in
the entire deposit.

Dipeta Syncline, is bounded by major faults on the east and west with a small fault splay on the northeast. This
result is a very large, continuous block of Mine Series stretching nearly 3 Km beneath the Dipeta Valley and a
smaller fault wedge on the northeast. These account for the two important structural zones and together form
interpolation zone, the only area where grades were estimated in the model.
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Variable stratigraphic thicknesses in the Dipeta Syncline area led to a number of minor complications in the
interpretation of the deposit, especially in the interpretation of the RSC. The RSC is of variable thickness and is
modeled as pinching out in some places. SDB also is somewhat thicker than normal compared to other deposits
in the Tenke-Fungurume area. RSC thickness ranges from less than 1 m to as much as 25m, but typically no
thicker than 20m. RSF is more consistently around 7.5 to about 12m. The variation in thickness is thought to be
mostly sedimentary rather than tectonic but the evidence is equivocal. Figure 5-6 shows a cross section through
the area.

Copper grades at Dipeta Syncline are high in RSF but lower for other units. Total copper contained within all of
the blocks in the RSF average 3.27%, while the average is 0.32% for both RSC and SDB. Oxide blocks in RSF
average 3.75% TCu while sulphide blocks average 3.21% TCu. RSC blocks average 0.46% TCu in oxide ore
and 0.42% TCu in sulfide while SDB averages 0.66% TCu in oxide and 0.29% TCu in sulphide. Cobalt grades
are also highest in the RSF blocks. All blocks of RSF average 0.23% TCo.
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Pumpi, includes a significant number of faults and complex structural geometries. The west side of Pumpi North
is the least complex of Pumpi deposit. A RAT-cored anticline separates the two limbs of the east striking mine
series. An east striking, north dipping fault is the only major structure in the area. It separates the mine series
from the surrounding Dipeta and is marked by brecciation along the fault zone.

The east side of Pumpi North is the most structurally complex. Mine series is repeated up to three times as a
series of small thrust faults (?) has stacked the rocks on top of nearby mine series. Mixed and monolithic breccia
zones are associated with the small thrust faults and can be found along the contact between two adjacent mine
series blocks. This zone contains the highest copper grades in the form of supergene malachite and chrysocolla.
The many structures of this area likely served as a pathway for enriched supergene fluids to travel.

A major fault zone separates Pumpi North from Pumpi East (Figure 1). Mine series repeats up to four times in
this area, but only sparse drilling exists to tie the geology together. Therefore, no coherent interpretation of this
area could be attempted. Instead all rocks falling within this area were considered mixed breccias. The width of
this zone exceeds 100 m.

Pumpi East contains mine series rocks striking SE that are separated by a RAT cored anticline. Nearby to the
major strike slip fault sits a wedge of Dipeta breccias. It is possible that this wedge of material behaved like a
small salt dome and intruded the surrounding rocks. To the far east of Pumpi East the geology becomes much
more complex. With limited drilling it is difficult to determine what has occurred. One possibility is that a
neighbouring block has collided with Pumpi East.

The mine series at Pumpi dips, on average, more steeply than most deposits in the Tenke-Fungurume district.
The average dip of the mine series at Pumpi North is approximately 70-80 degrees. Pumpi East dips more
gently at about 45 degrees. Stratigraphic thicknesses in the Pumpi project area are comparable to some other
deposits in the district such as Kwatebala..

Copper grades at Pumpi are high in RSF but lower for other units. Total copper contained within all of the blocks
in the RSF average 1.74%, while the average is 1.35% for SDB. Cobalt grades are also low in the all the units.
All blocks of RSF average 0.09% TCo.
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6. Data Verification

RPM conducted a review of the geological digital data supplied by the Client to ensure that no material issues
could be identified and that there was no cause to consider the data inaccurate and not representative of the
underlying samples. RPM visited the Project in April 2016 and concluded that the data was adequately acquired
and validated following industry best practices.

6.1 Drilling Types and Core Recoveries

RPM notes that predominantly diamond drill-holes (“DDH”) with drill core diameters of PQ (8.5 cm diameter),
HQ (6.4 cm diameter) or NQ (4.8 cm diameter) have been used to define mineralisation and the information
from this drilling has been used to underpin resources estimation, geotechnical and hydrogeological studies.
Metallurgical test work samples were also taken from adits and trench locations.

Holes were generally started with PQ core size and then were reduced to HQ and NQ, as needed. The drill-
holes for geotechnical and hydrogeological studies utilised HQ diameter holes.

Typically core recoveries ranged between 90% and 100% for all DDH which RPM considers suitable; however,
some low recoveries were noted. A further review by RPM indicates that the zones with low recovery are
associated with intensely fractured or faulted intervals and the more intensely weathered upper zone. These
low recoveries are not considered material to the total Mineral Resource currently estimated.

6.2 Topography and Collar Locations

In 2006, the Company created a digital topographic model (DTM) based on aerial photography. The DTM was
created by triangulating the 1 m contours lines. This topography surface and the end-of-year surfaces from mine
planning were used within the resource estimates. RPM considers the topography suitable for inclusion in a
Mineral Resource estimate.

Recently, the Company surveyed a new topography of the Project based on light, imagining, detection and
ranging (LIDAR) which has been utilised in RPM estimates. All the surface maps are drafted in UTM coordinates
using the projections WGS 84 zone 35L. In addition, the primary and secondary geodesic local networks and
azimuth points were geo-referenced, all in the WGS 84 system.

Since 2006, the Company undertook a survey of the drill-hole collar locations with the high resolution differential
GPS equipment using the method of taking static differential data, which is considered suitable. RPM notes
that for drilling completed prior to 2006, collar information is available however the methods used to locate these
collar points are unknown. As such, the collar coordinates cannot be confirmed, however they were validated
with the LIDAR digital topographic model and cross referenced by the Company when possible. These holes
only constitute a small proportion of the total holes, and the results indicate were suitable for inclusion in the
resource estimation and any variation would not be material to the resultant resource.

While RPM is aware that the Company undertook an internal re-survey of 1 in every 10 collars by separate
operators, during the site visit RPM independently checked the collar locations of the Fungurume’s drill-holes
FGME-0379 and FGME-0380 with a handheld GPS and notes only small differences (7 m) well within the error
limit of the manual GPS.

6.3 Down the Hole Survey

Since 2009, the Company used the Reflex EZ-shot instrument to measure deviations in azimuth and inclination
angles for non-vertical drill-holes; however, vertical holes were not surveyed. The first measurement is taken at
6 m depth, and then at 50, 100, 150, and at the end of the hole. The Company performed acid bottle, Eastman
single-shot, Reflex Maxibor, Sperry Sun and Tropari methods in the campaigns prior to 2009.

RPM reviewed the consistency between consecutive azimuth and dip measurements, detecting a low proportion
(<0.5%) of differences greater than ten degrees for inclined drill holes. RPM considers the drilling and the drilling
information to be of high standard when compared to mining industry practices. RPM agrees with the surveys
procedures, their controls and as a result all drilling from 2006 onwards can be used as a base for the Mineral
Resource estimate. Also, RPM opines that any small measurement’s inaccuracies are irrelevant given that, in
general, the drill hole’s depths are shorter than 200 m.
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RPM notes that while limited information was supplied for drilling prior to 2006, this data is only a small
proportion of the resource, as such any variation would not material to the global estimates.

6.4 Geological, Geotechnical, and Geomechanical Logging

The Company has developed logging and sampling procedures that have been continuously improved and have
been subjected to external auditing that confirmed the processes and protocols implemented giving the results
a high level of confidence. The Company geologists log the core samples according to the existing stratigraphic
nomenclature of the deposit. Photography and recovery measurements were carried out by assistants under a
geologist’s supervision.

RPM considers that the recorded information is sufficient to define a geological model that includes the Cu and
Co mineralisation controls.

During the site visit, RPM checked the geological logging process by reviewing the logs for 5 drill-holes, DSYN-
0017, DSYN-0024, FGME-0145, FGME-0129. KWAT-0185. The geological staff demonstrated the logging
process which matches with the model descriptions. RPM considers that Cu-Co mineralisation intensity match
with the database assays and that the logs of these drill-holes are of a high quality.

Logging records were mostly registered in physical format and were input into a digital format (Acquire).
However, RPM would recommend capturing the geological logs in digital format, to avoid any potential for input
errors. The core photographs, collar coordinates and down the hole surveys were received in digital format.

6.5 Bulk Density Determination

RPM reviewed the bulk density determination procedures concluding that they are correctly performed. Since
2006, the Company has been completing bulk density determinations on 10 to 20 cm uncut PQ, HQ and NQ
drill core using plastic-cover determinations which is an industry standard practice. Although density is
measured periodically on drill core, there are insufficient measurements to allow interpolating this item in the
block models.

A reasonable good correlation was observed with the elevation and the weathering profile (as contented Ca),
as such density was estimated as a function of the elevation or on the Ca content. Further information is
provided in Section 7.

6.6 Sampling, Sample Preparation and Assaying

The Company considers the drilling prior to 2006 as historical with just the drill hole information for UMHK’s
drilling (1919 — 1970) having limited information available on the sample preparation protocols and few or no
samples remain. As such these holes were not included in the resource estimate. For SMTF’s drilling campaign
(1971-1972), sampling protocols are better known although some different assaying techniques were applied
to determine acid soluble or oxide assays. SMTF‘s samples were assayed in Rhokana laboratory at Kitwe in
Zambia. Phelps Dodge campaign samples (2006) and Freeport-McMoRan (2007-2008) were sent to ALS
Chemex laboratories in Johannesburg, South Africa. Since 2009, cutting of core and placing of half core into
sample bags along with all sample preparation and assay determinations works being conducted by the in-
house Fungurume laboratory, although Skyline Laboratory in Tucson, US has been used for assaying as well.
As part of the QA/QC procedures (See Section 6.7) of the Company, ALS was used as the secondary
laboratory.

RPM reviewed the on-site sampling and sampling preparation protocols and procedures and considers that they
were properly executed to minimize the standard error in typical sampling methods. Half core was dried for 6-8
hrs at 105°C and successively crushed, split and pulped to obtain 200 g of #200 grain size pulp.

The assaying protocols are as follow: ALS and the Company laboratories take 0.5g sample and assay total
copper (TCu) and cobalt (TCo) using 3-acid digestion (hydrochloric, perchloric and nitric acids) with atomic
absorption spectrometry (AAS) finish. Also, based on 3-acid digestion, the Company lab and Skyline assayed
TCu and TCo by ICP-OES finish.

Assaying for acid soluble Cu and Co is undertaken by all the laboratories following the Company Acid Soluble
Co and Cu Method, which required the addition of sulphuric acid, sodium sulphite and ferrous sulphate, six
hours agitation digestion finishing with AAS (the Company and ALS) or ICP (Skyline). The same samples were
subsequently assayed by ICP for Ca, Mg, Mn, and other elements.
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RPM considers that 90% of the data used to estimate resources was from the 2006 campaigns onwards,
followed standard industry sampling procedures and quality control protocols. A new, improved, QA/QC protocol
was implemented as a consequence of an extensive 2009 laboratory audit, however some questions remain

for the works prior.

6.7 Quality Assurance Quality Control

Since 2009, the Company has conducted a detailed QA/QC program to provide verification of the sample
procedures, the sample preparation and the analytical precision and accuracy. The total control sample insertion
rates vary from 12% to 19% of the total samples. The insertion rate of every control has been variable, however
have included a significant number of samples (Table 6-1) which included the following:

= Field duplicates: correspond to ¥z or ¥ of core inserted 1 in every 22-56 samples.

= Coarse duplicates samples or preparation duplicates: correspond to the half sub-sample after the first
crusher. Were inserted 1 in every 45-90 samples.

= Pulp duplicates samples: correspond to the second envelope after the pulverization were inserted 1 in every
45-90 samples.

= Coarse blank samples: Were inserted 1 in every 16-42 samples after the high grade reference sample
material.

= Standard Reference Material (SRM) samples: a set of at least three SRM (low, medium and high grade) for
TCu and TCo have been used in each campaign. The last campaign includes the SRMs AMISO159,
AMISO300, AMISO357, STD10, STD11, STD14. STD19, STDFR1X and STDFR5X were inserted 1 in every
22-.50 samples.

= External Check samples: ALS-Chemex Johannesburg was the laboratory used to check the main
laboratories. In 2011 campaign, just 0.1% of pulps were sent for checks, since 2012, between 1.1% and

6%.
Table 6-1 QAQC samples since 2011.
Laboratory Duplicates
Campaign | #samples RSM | Blanks Total
Skyline the Company Field Coarse Fine
2011 73,900 27% 73% 5.80% | 6.40% 2.40% 2.00% 2.00% | 19%
2012 53,800 15% 85% 4.10% | 2.40% 1.80% 1.80% 1.80% | 12%
2013 50,200 21% 79% 5.80% | 3.20% 4.50% 1.10% 1.10% | 16%
2014 72,900 60% 40% 4.00% | 2.40% 2.00% 2.00% 2.00% | 12%
2015 40,000 15% 85% 4.50% | 2.80% 2.20% 2.20% 2.20% | 14%
2016 24,513 4% 96% 6.30% | 2.60% 2.16% 2.15% 2.16% | 15%
Total 315,313 24% 76% 5% 3% 3% 2% 2% 15%

RPM has reviewed all the QA/QC data supplied since 2006 and concluded the following:

= Blanks: a minimum level of sample contamination by Cu and Co was detected during the sample
preparation and assay. Blanks results are below five times the detection limit for the element.

= Internal Duplicates: the analytical precision is within acceptable ranges when compared to the original
sample. Fine duplicates have more than 95% of the pairs of samples are within the absolute relative
difference (ARD) of 10% (R>0.90). Coarse duplicates have more than 95% of the pairs of samples are
within the ARD of 15% (R>0.85). However, field duplicates (1/4 core) have less than 95% of the pairs of
samples within the ARD of 20% (R>0.80). RPM notes that the common industry acceptance criteria for this
type of duplicates and style of mineralisation is an ARD of 30% for 90% confidence as such these values
are considered acceptable.

= These results were also repeated in the external ALS check samples. Duplicates results show less than
20% of absolute relative difference at 95% confidence.
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= Standard Reference Material: a variety of SRM’s were utilised, with two examples sown in Figure 6-1.
The analytical accuracy was considered to be within acceptable ranges for the elements Cu and Co because
95% of the results were inside the +2SD limits. However, RPM observed some periodic bias in some
campaigns as shown in Figure 6-1, however these are not considered material to the estimates.

Figure 6-1 Cu Reference Sample Material (STD09, Top and STD11, Bottom)

= Laboratory checks: the reproducibility between laboratories is good with bias ranges between -0.03 to -
0.006 and very low ARD.

In 2016 Total Calcium was included in the QAQC protocol due to its importance in segregating various ore types
for the plant. Results from the initial QAQC program have been poor with +/- 10% precision achieved from the
internal and external repeats. The Company is continuing to review these results and associated protocol in
2017 and whilst this poor precision will impact short term planning it is not deemed material by RPM.

For all data in the campaigns post 2009, RPM considers the insertion rate of average 15% is better than the
industry standards for control sample preparation and laboratory assay accuracy and precision. Furthermore,
RPM considers the results of the controls samples are within the acceptability limits in coarse-pulp duplicate,
reference samples, and cross laboratory checks.
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6.8 Data Quality Review

The review of the drilling and sampling procedures since 2006 indicates that international standard practices
were utilised with no material issues being noted by RPM. The QA/QC samples from 209 all showed suitable
levels of precision and accuracy to ensure confidence in the sample preparation methods employed by the
Company and primary laboratory. RPM also notes that over 90% of the samples used for the resource
estimation are derived from drilling since 2006 and therefore RPM considers the data which supports the
resource estimation to have no material sample bias and is representative of the samples taken. In addition the
majority of the pre-2206 was completed near surface in areas which have been mined out, and as such do not
have a material impact on the future production.

The selective original data review and site visit observations carried out by RPM did not identify any material
issues with the data entry or digital data. In addition RPM considers that the onsite data management system
is above industry standard which minimizes potential ‘human’ data-entry errors and no systematic fundamental
data entry errors or data transfer errors; accordingly, RPM considers the integrity of the digital database to be
sound.

In addition, RPM considers that there is sufficient geological logging and bulk density determinations to enable
estimation of the geological and grade continuity of the deposit to an accuracy suitable for the classification
applied (see Section 7-4).

69 Sample Security

All drilling activities have been undertaken by contractors independent of the Client. Due to the style of drilling
undertaken within the Project the Client’s personnel have only done core sample handling.

Samples for the Mineral Resource estimates have been derived from predominantly surface diamond drilling
post 2005. Subsequent to the independent drilling crews delivering the core to the core shed, the Company’s
personnel are responsible for cutting the core and placing the cut core in bags for delivery to the laboratory. The
preparation laboratory was managed by the Company in Kwatebala. After preparation, the Company personnel
inserted the control samples and renumbered all the samples within the batch. DHL transportation company
was utilised to send the pulps to Skyline Tucson. Together with the batches, the Company provided to
Fungurume (on-site) and Skyline laboratories, a report with the amount and the numbers of samples and sample
tickets to each pulp were provided and detailing the analysis method required for each element. Chain of
custody is kept all the time for laboratory personnel or Company’s staff, excepting the time between the site and
Tucson.

RPM notes that, although the Company’s personnel are responsible for handling the core during the sampling
process, all personnel are supervised by senior site geologists and geo-technicians. In addition, photos are
taken of all core trays prior to sampling. Core is clearly labelled for sampling, a suitable paper trail of sampling
can be produced and duplicate samples are taken to ensure no sample handling issues arise. RPM considers
these procedures to be industry standard and regards that the sample security and the custody chain during
this period adequate.

RPM considers that the sample security during the drilling, sampling, sample preparation and assaying to be
acceptable.

6.10 Data Verification Statement

The review undertaken by RPM of the drilling and sampling procedures indicates that international standard
practices were utilised with no material issues noted by RPM in the checks completed. The QA/QC samples all
showed suitable levels of precision and accuracy to enable confidence in the primary laboratories. RPM also
notes the majority of the samples used for the resource estimation are derived from drilling from post 2006
which can be confirmed. RPM considers that the data which supports the resource estimation has no material
sample bias and is representative of the samples taken.
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7. JORC Mineral Resources

Mineral Resources have been independently reported by RPM in compliance with the recommended guidelines
of the JORC Code (2012).

7.1 Mineral Resource Classification System under the JORC Code

A “Mineral Resource” is defined in the JORC Code as ‘a concentration or occurrence of solid material of
economic interest in or on the Earth’s crust in such form, grade (or quality) that there are reasonable prospects
for eventual economic extraction. The location, quantity, grade (or quality), continuity and other geological
characteristics of a Mineral Resource are known, estimated or interpreted from specific geological evidence and
knowledge, including sampling. Mineral Resources are sub-divided, in order of increasing geological
confidence, into Inferred, Indicated and Measured categories.” Mineral Resource estimates are not precise
calculations, being dependent on the interpretation of limited information on the location, shape and continuity
of the occurrence and on the available sampling results.

For a Mineral Resource to be reported, it must be considered by the Competent Person to meet the following
criteria under the recommended guidelines of the JORC Code:

= There are reasonable prospects for eventual economic extraction.

= Data collection methodology and record keeping for geology, assay, bulk density and other sampling
information is relevant to the style of mineralisation and quality checks have been carried out to ensure
confidence in the data.

= Geological interpretation of the resource and its continuity has been well defined.

= Estimation methodology that is appropriate to the deposit and reflects internal grade variability, sample
spacing and selective mining units.

= Classification of the Mineral Resource has taken into account varying confidence levels and assessment
and whether appropriate account has been taken for all relevant factors i.e. relative confidence in
tonnage/grade, computations, confidence in continuity of geology and grade, quantity and distribution of the
data and the results reflect the view of the Competent Person.

7.2 Area of the Resource Estimation

A total of 18 block models have been created with various drilling and sampling for each, as outlined in Table
7-1 and shown graphically in Figure 2-2. RPM is not aware of any new drill-holes being completed by the
Company since 31st December, 2016, with the drill plan for each shown in Figure 7-4, through Figure 7-6.

In addition to the open pit and underground resource areas, a significant oxide stockpile is located adjacent to
the existing plant which form part of the reported Mineral Resources.
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Table 7-1 Resource Estimation Summary

Area Abbreviation Year m # Used holes
Dipeta Syncline DSYN 2015 |72,9104 344
Fungurume FGME 2015 |183,547.6 1,032
Fungurume Extension FGVI 2015 |62,964.4 321
Kavifwafwaulu FWAL 2015 |22,849.0 338
Kazinyanga KANZ 2010 |9,325.0 53
Kasanlawite - Kamalondo KASA 2014 |33,147.2 240
L3K KATO 2014 |32,117.0 216
Kwatebala KWAT 2010 |89,443.0 750
Mambilima MAMB 2014 |102,987.3 518
Mwadinkomba Anticline MATI 2014 |10,062.4 62
Mudilandima MUDI 2012 | 14,3195 91
Mwadinkomba MWAN 2015 |72,329.1 417
Pumpi PUMP 2013 |51,133.0 265
Sefu SEFU 2013 |10,642.5 105
Shinkusu SHIK 2011 |5,098.0 50
Tenke TENK 2014 |110,191.1 658
Zikule ZIKU 2012 |9,125.0 67
Shadirandzoro ZORO 2015 |10,005.9 60
Total 902,197 5,587

Source: Provided by the Company

7.3 JORC Statement of Mineral Resources

Results of the independent Mineral Resources estimate for the Project are tabulated in the Statement of Mineral
Resources in Table 7-2 through Table 4 below, which are reported in line with both the requirements of the
2012 JORC Code and the reporting standards of Chapter 18 of the HKEx Listing Rules. The Statement of
Mineral Resources is therefore suitable for public reporting. The Statement of Mineral Resources shown in
Table 7-2 and graphically in Figure 7-2 and Figure 7-3 includes the Ore Reserves reported in Section 8. RPM
notes that quantities and grade Table 7-2 through Table 7-4 are inclusive of those in Table 8-2 and are not in
addition.

RPM notes the following:

= TCu/TCo — Refers to Total Cu/Co which is contain within the material. This include and is not additional to
the ASCU/ASCc (see below).

= ASCu/ ASCc- Refer to grade of the Cu/Co which is acid soluble. This is critical for the leach processing
used for the Oxide material. The difference between the ASCu and TCu is not recovered through leaching.

In addition to the in situ Mineral Resource, a total of 48.2 Mt at 1.2 % ASCu and 0.26 % ASCc occurs in
stockpiles on the ROM pad and classified as Measured. This material is estimated based on survey controls,
truck counts and grade control data.
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Table 7-2 Statement of JORC Open Pit Mineral Resources by Mineral Type as of 31st December, 2016.

Type Classification Quantity TCu TCo ASCu ASCo Metal TCu Metal TCo
(M) ® | 6 | ) | Mbs) | (vibs)
Measured 1.4 0.6 0.45 0.4 0.39 17.7 13.8
Leach | Indicated 2.7 0.4 0.43 0.2 0.37 207 25.7
Cap Inferred 2.3 0.2 0.40 0.2 0.35 10.3 20.4
Sub-Total 6.4 0.4 0.43 0.2 0.37 786 59.8
Measured 1177 28 0.30 25 0.24 72246 789.2
' Indicated 1193 2.4 0.26 2.1 0.21 6,247.4 694.6
Oxide Inferred 345 2.0 0.19 18 0.16 1,5335 144.4
Sub-Total 2714 25 0.27 2.2 0.22 15,005.2 16285
Measured 39.2 35 0.30 17 0.17 3,029.6 256.6
_ Indicated 52.5 3.1 0.26 15 0.15 3,597.8 306.5
Mixed Inferred 138 2.1 0.24 11 0.14 644.7 74.0
Sub-Total 1054 31 0.27 15 0.16 72724 636.6
Measured 126 24 0.29 0.7 012 12345 81.2
Indicated 178 3.6 0.22 0.6 0.07 1,417.3 85.7
Sulphide | . ed 7.1 2.8 0.17 0.3 0.02 435.0 27.0
Sub-Total 376 3.7 0.23 0.6 0.08 3,086.7 1937

Table 7-3 Statement of JORC Underground Mineral Resources by Mineral Type as of 31st December, 2016.

Type Classification Qu(aMnt;ny I(%j TCo (%) A(E/OC)U ASCo (%) Mg\tﬂ%lgu Mg\tﬂ)zgo
Measured 4.7 28 0.32 25 0.24 2938 33.0
, Indicated 30.7 2.9 0.30 25 0.23 1,932.6 203.0
Oxide Inferred 14.7 3.0 0.28 2.6 0.20 956.2 91.2
Sub-Total 50.1 2.9 0.30 25 0.22 3,1826 327.4
Measured 6.6 34 0.19 17 0.12 499.7 28.2
, Indicated 68.1 3.2 0.27 15 0.15 4,856.8 401.6
Mixed Inferred 169.1 3.0 0.30 1.4 0.16 11,1781 | 1,1115
Sub-Total 2437 31 0.29 15 0.15 16,5355 | 1,542.0
Measured 0.9 3.2 0.28 0.70 0.06 62.4 5.4
| indicated 26.6 3.0 0.22 0.8 0.05 1,744.1 132.0
Sulphide | | - red 93.9 3.0 0.25 08 0.05 6,252.8 518.0
Sub-Total 121.4 3.0 0.24 0.8 0.05 8,059.8 6555
Note:

1. The Statement of JORC Mineral Resources in Table 7-2 and Table 7-3 have been compiled under the supervision of Mr. Esteban
Acufia who is a full-time employee of RPM and a Registered Member of the Chilean Mining Commission. Mr. Acufia has sufficient
experience that is relevant to the style of mineralisation and type of deposit under consideration and to the activity that he has
undertaken to qualify as a Competent Person as defined in the JORC Code.

2. All Mineral Resources figures reported in the table above represent estimates at 31st December, 2016. Mineral Resource
estimates are not precise calculations, being dependent on the interpretation of limited information on the location, shape and
continuity of the occurrence and on the available sampling results. The totals contained in the above table have been rounded to
reflect the relative uncertainty of the estimate. Rounding may cause some computational discrepancies.

3. Mineral Resources are reported in accordance with the Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves (The Joint Ore Reserves Committee Code — JORC 2012 Edition).

In addition to the in situ Mineral Resource, a total of 48.2 Mt at 1.2 % ASCu and 0.26 % ASCo occurs in oxide
stockpiles on or near the ROM pad and is classified as Measured. This material is estimated based on survey
controls, truck counts and grade control polygon data and grouped into 3 types of material based on grade and
NAC consumption as shown in Table 7-4 below.
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Table 7-4 Statement of Stockpile JORC Mineral Resources by Material Type as of 31st December, 2016.

. JORC Tonnes o o o o o
Stockpile Classification (M) ASCu% | ASCo% TCu% TCo% NAC_kg/t | EQCu%
High Grade 1 2.0 2.8 0.3 3.0 0.3 108.6 3.4
High Grade 2 4.3 1.6 0.4 1.7 0.5 29.0 3.0
Measured
Low Grade 41.9 1.0 0.2 1.2 0.3 29.5 1.9
Total Stockpiles 48.2 1.2 0.3 1.3 0.3 32.6 2.1

Due to the high variability of processing costs associated with acid consumption, the cut off grades for each
resource model block were based on profit from each individual block. Profit was calculated based Cu and Co
grades, acid consumption, metallurgical recoveries, mining and processing costs using largely the same
parameters used in the Ore Reserves estimate with the exception of increased metal prices and a small
reduction in G&A and management fees of $3.93/ tonne. All the blocks with profit greater than or equal to zero
were reported as Mineral Resources and considered to have a reasonable prospect for eventual economic
extraction.

The Statement of Mineral Resources for the open cut areas has been constrained by the topography and a
series of pits which were generated with Measured, Indicated and Inferred resources at a Cu price of 3.50
USD/Ib and a Co price of 15.00 USD/Ib. RPM has included all ore types in the Mineral Resources although the
current metallurgical testwork indicates that lower recoveries are expected to be achieved for sulphide material
through the current plant as outlined in the CPR. RPM highlights that a testwork program was undertake