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CHAIRMAN'S STATEMENT
EEHRE

The Company strives to enhance its
financial strength by increasing the
capital base.

Dr. Lam Man Chan
MIIEE
Chairman % J&



On behalf of the Board of Directors (the “Board”), | am
pleased to present the annual report of China Internet
Investment Finance Holdings Limited (the “Company”) and
its subsidiaries (collectively the “Group”) for the year ended
31 December 2016. The Company is an investment company
pursuant to Chapter 21 of the Rules Governing the Listing of
Securities of The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

KEY PERFORMANCE INDICATOR

The Group’s net asset value is a key indicator of the financial
performance and it decreased to HK$204.0 million (2015:
HK$232.3 million). During the year, the Group suffered from a
loss of HK$74.0 million, mainly because of the high volatility
of the Hong Kong stock market during the year. The net
losses on disposal of equity securities amounted to about
HK$13.5 million, and majority of those equity securities were
disposed before October to mitigate the uncertainties arising
from the outcome of the U.S. presidential election. Donald
Trump’s surprise victory in the U.S. presidential election was
regarded as a black swan event. To strengthen the capital
base, the Company completed two fund-raising exercises
of share placement which increased the net asset value by
about HK$44 million.

The net asset value per share was HK$0.448, which
was calculated on the above net assets value and
454,961,250 ordinary shares of HK$0.10 each in issue as at
31 December 2016.
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Listed equity and listed debt securities

During the year, the Group’s listed investment portfolio
increased from HK$174.8 million to HK$182.9 million,
representing an increase of about 4.7%, and it primarily
comprised of investment in listed equity and debt securities.
Investments which were classified as financial assets
through profit or loss amounted to HK$121.3 million
(31 December 2015: HK$154.3 million). Investments which
were not held for trading were classified as available-for-sale
financial assets. As at 31 December 2016, the available-for-
sale financial assets comprised listed debt securities and
amounted to about HK$61.7 million (31 December 2015:
HK$20.5 million).

During the year, the Group rebalanced its portfolios and
invested a higher portion of its total assets to investment
in debt securities. In particular, the disposal of all the
investment in RMB bonds in prior year had reduced the
then level of bond investment. Thus, the bond investment
was increased from HK$20.5 million to HK$61.7 million
and represented about 28.3% of the total assets. The debt
securities primarily comprised notes of investment grade
ratings and were mainly denominated in USD.

Unlisted investment in an associate

Superb Kingdom Limited (“SKL") is primarily engaged in
the sales of LED lighting products and as at the balance
sheet date, our 30% equity interest investment was stated
at the amount of about HK$1.6 million (31 December 2015:
HK$9.8 million). An impairment loss of the goodwill in the
amount of about HK$3.3 million was made during the year.
Currently, SKL primarily targets at the sales of LED lighting
products to Macau casinos. The keen competition in the LED
lighting industry and the sluggish Macau gaming market has
adversely affected the financial performance and forecast of
SKL. As a result, its recoverable amount was estimated to be
significantly reduced.

Gross proceeds from operations

The gross proceeds from operations were about HK$52.0
million for the year (2015: HK$95.6 million). The drop of
about 45.6% was in line with the situation of the Hong Kong
stock market. According to “Research report No. 60: A
Review of the Global and Local Securities Markets in 2016”
issued by the Securities Futures Commission on 20 January
2017, the average daily trading in Hong Kong’s stock market
fell 36.6% year-on-year to HK$66.9 billion in 2016.

EFHRAM EHERES

FRAEENEITREAAEEALETRAR
BEEHFREER  HAEERD174,800,000
¥ 7T FH = #9182,900,00058 7T £ i1 474.7% ©
DEERAABHANEBRZEREEZRER
#7121,300,00008 L (ZE—AFE+-A=+—
H : 49154,300,000/8 L) ° WIEHIEEE 2 ¥
BNnoBAAEHESREE - R — X~ F
+ZA=Z+—H8 AHHEeRmEERLTE

16 B A MR - EH61,700,00008 71 (ZE— R 4F
+=-A=+—H : 420,500,000/ L) °
FR AEERAEEAEATREERENLY

1%%&&«5%@5?2%1&@:% Al Z R
TFEEHEMEARBESRRESIERNE
HFIEKETHRE At F7 BHFREEHY
20,500,000/ 7T 1 il = £761,700,000/8 7T * 15 42
EEN283% BEHRBEBELFNERERFINE
BAEEWEBUETHE-

REERAT 2 LEHRE
BEERAR([BE]) TBHELEDRHE R H
E-REER  RIBE Z30%BR A ERIEERY
£1,600,0008 T (ZE—RAEF+-_A=+—8":
#19,800,000/8 L) 7 BE - RAFEERBHIRE
E H 493,300,000 T B REEE - BE B
B ZE A AR P IR 4435 S5 S LEDRR PR EE S © LED
RATENGFANEBRMEYMSRERE Y
RBEZMBERBRIBBER TR E - Fit
st E Tl ESBEEBERD

EIESRIEARE

F N H) & & BT 15 FUE 8 58 49 /852,000,000 7T
(ZZ—F4F : 95,600,000/675) © L X B
45.6% * EEBRTHESIER - BRIZZEH K
EEpeERZ8eR _E—tF—A=+H8T
T2 HERN60 : 2016 F R R EBEHRT S
BEl  —E-—AFEBHEEMBNEHEEK
REIRFE I 1 36.6% * NEE669EE T



Revenue

For the year ended 31 December 2016, the revenue of the
Group was HK$4.0 million (2015: HK$3.1 million), comprising
of dividend income from listed equity securities of about
HK$1.9 million (2015: HK$1.9 million) and listed debts
securities interest income of about HK$2.1 million (2015:
HK$1.3 million). The interest income can provide a stable
source of income to the Group.

Loss from operations

During the year of 2016, the Hang Seng Index slightly
rose 0.4%, whilst the Hang Seng China Enterprises Index
dropped 2.8%. Most major markets rose because of
abundant market liquidity, shored up by optimism about the
U.S. President’s promise of supportive economic initiatives.
That optimism in the U.S. and Europe prevailed the concerns
about U.S. interest rate hikes and political uncertainties
following the United Kingdom’s vote to leave the European
Union. However, the Mainland market fell on worries and
uncertainties about the country’s economic outlook and a
weakening of the renminbi, trimming gains in the Hong Kong
market. It also dampened the market activity and trading in
the Hong Kong stock market decreased.

Following the decline in the Mainland stock market in early
2016, the Hong Kong market fell on lingering worries about
the Mainland’s economic slowdown and renminbi volatility.
Since July, the local market rebounded on expectations
of a delay in U.S. interest rate hikes. In late 2016, despite
optimism about supportive market policies promised by the
U.S. President, investor sentiment was affected by the signal
of an accelerated pace of rate hikes from the U.S. Federal
Reserve.

The loss from operations of approximately HK$66.0 million
(31 December 2015: HK$48.1 million) was mainly attributable
to the realised loss on listed equity securities and the
fluctuations in the unrealised fair value change arising from
the year end re-measurement.

The administrative expenses moderately increased to
HK$30.2 million (2015: HK$26.3 million). The expenses
mainly comprised of employee benefit expenses of about
HK$14.8 million (2015: HK$15.0 million) and depreciation
charge of fixed assets of about HK$8.0 million (2015: HK$3.6
million).
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30" ARC Awards
Silver

(Traditional Annual Report:
Banking & Financial Services: Hong Kong/PRC)
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During the year, the Group was awarded two Silver medals for the
ARC awards which is arranged by the MerComm Inc of the U.S. for the
category of traditional annual report of investment holding company and
the category of banking and financial services Hong Kong/PRC. Our
2015 annual report adopts a new design which can illustrate the changes
implemented by the new management and the desire to strengthen the
investment portfolio of the company.
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During the year, the available-for-sale financial instruments
which represented certain listed debt securities were
disposed at a profit of about HK$0.2 million (2015: loss of
about HK$1.9 million). The other losses of about HK$2.4
million (2015: HK$1.8 million) was mainly attributable to the
impairment loss on certain listed debt securities, which were
classified as available-for-sale financial instruments of about
HK$2.0 million (2015: HK$0.2 million).

During the year, the Group also incurred finance costs of
about HK$0.4 million (2015: HK$0.2 million) for certain
mortgage loan and finance lease, which were used to
finance the acquisition of certain property, plants and
equipment.

Share of results of an associate

Superb Kingdom Limited (“SKL”) is a young start-up
company and sells its products in Asia under a German
brand of Segula. Currently, it focuses on the businesses
at casinos and five-star hotels in Macau and other Asian
countries. It is encouraging that SKL has expanded
its customer base and successfully obtained good job
references in the LED lighting industry.

Because the gaming market in Macau encountered
challenges in 2016, the orders flow for its LED lighting
products was inevitably deferred. Under the tough business
environmental, SKL reported an operating loss in current
year, which included the claim compensation caused by
the quality issues of LED lighting products supplied by the
previous vendors. The share of the operating loss of the
associate amounted to about HK$1 million. Misfortunes
never come singly. While the chance of recovery from the
previous vendors in respect of the claim compensation was
remote, the relationship with its major customer was also
terminated. Consequently, the related intangible asset had to
be fully written off. The share of such written-off amounted to
about HK$3.3 million and the share of losses of SKL totalled
to about HK$4.3 million.
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SKL is now working diligently to solicit certain new orders
from its customers. SKL will use its best endeavour to
expand its sales in the coming year and may co-operate
with Segula GmbH to enhance their long-term relationship.
The management, together with the Investment Manager,
will continue to closely monitor the development of the
associate and will provide assistance to SKL, as necessary,
to strengthen its operations.

UPDATE ON RECOVERY OF OUTSTANDING
CONVERTIBLE NOTE (“CN”) RECEIVABLES

The Group’s lawyers have continued the recovery actions
of the outstanding convertible note receivables which were
in the amount of about RMB15 million as at 31 December
2016. Master Glory Holdings Limited (“Master Glory”), a
subsidiary of the Company, had taken company winding up
proceedings in the High Court of Hong Kong against Ascent
Glory Holdings Limited which is the CN issuer and Grand
Success Business Limited, the CN corporate guarantor.
Master Glory also commenced legal proceedings against
the individual guarantor and had issued a writ of summons
in the Court of First Instance of Hong Kong for the above
net outstanding receivable amount. However, the above
recovery actions are not straightforward and the Group
anticipates difficulties because of jurisdictional issue and the
departure of all relevant management staff who had personal
knowledge of and responsible for handling the CN including
its initiation and issuance. Notwithstanding these factors,
the management shall continue to use its best endeavour to
recover the above outstanding amount.

PROSPECTS

Market Outlook

U.S. President Donald Trump’s election victory has sent out
a global shockwave. The economic policy of “American first”
should imply less free trade and there will be more anti-
trade policies, such as the recent withdrawal from the Trans
Pacific Partnership. These inevitably create uncertainty in
the short-term. Because Trump’s trade and fiscal policies are
likely to benefit U.S. companies, U.S. equities would likely
outperform the other regions. With the uncertainty of Trump,
equity markets are expected to trade in a wider range.
Tactical asset allocation will become increasingly important
because we move from a relatively stable world to one that
is unpredictable under the rising populism. High yield bonds
can provide a good source of carry and floating rate bonds
attract more investors because their coupons can be reset
and can adjust higher in a rising rate and higher inflation
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environment. While, the developed market investment
grade bonds are generally at best considered as neutral.
Thus, bond portfolios should be reviewed to prepare for the
possible reflation.

Way Forward

The heightened uncertainty of the global economic outlook
will add more volatility to global and local markets. Some
of the major risks and uncertainties facing the Hong
Kong market include a hawkish rate outlook for the U.S.
and a strong US dollar; uncertainties about the new U.S.
administration’s policies; concerns about economic growth
on the Mainland and renminbi depreciation; and worries
about political stability in Europe and the financial health of
European banks.

Given the above uncertainty, the Group will be more cautious
about investing in listed equities and debt securities.
Regarding the equity portfolio, the Group uses both the
buy-and-hold strategy and trading strategy. Success Talent
Investments Limited (the “Investment Manager”) continues
to closely monitor the composition and performance of
the portfolios, particularly on the trading one, in order to
enhance our risk-adjusted-return performance. The Group
has also received proposals on certain callable equity-linked
investment products from certain investment banks, which
can generate a higher yield. Subsequent to the balance sheet
date, the Group has commenced investing in such products
and will continue to conduct it cautiously, together with the
Investment Manager.

As mentioned in our announcement dated 3 August 2016,
the Group entered into a non-legally binding letter of intent
to invest in a Qianhai company which will explore investment
activities and opportunities in the PRC. As further time is
required to study the new business plan of the Qianhai
company, the Group extended the discussion period with the
relevant parties in February 2017. The Group is also in the
process of setting up its wholly-owned subsidiary in Qianhai
to consider various potential investment opportunities.
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Regarding the investment in unlisted companies, the Group
will continue to study start-up companies, particularly in the
internet finance sector and pre-IPO investment opportunities
because both of these can offer higher internal rate of
return. The Group also continues to enhance its capital base
and cash reserve by fund-raising through the capital market,
when appropriate. On 27 January 2017, the Company has
completed a share placement by the allotment and issuance
of 90,990,000 ordinary shares at HK$0.26 per share. In order
to further increase its financial strength, the Group will use
the proceeds for working capital or potential investments.

DIVIDEND

The Board does not recommend the payment of a final
dividend for the year ended 31 December 2016 (2015: Nil).

APPRECIATION

On behalf of the Company, | would express my heartfelt
gratitude towards all of the directors, management and
staff members for their support and contribution to the
Group. | sincerely hope that the investing can improve the
performance of the Company.

On behalf of the Board

China Internet Investment Finance Holdings Limited
Lam Man Chan
Chairman

Hong Kong, 20 March 2017
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MANAGEMENT DISCUSSION
AND ANALYSIS

B TR [ & A EE 0T

We diligently study start-up companies,
particularly in the internet finance sector
and pre-IPO investment opportunities.
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Dr. Yeung Cheuk Kwong
HBEXEL

Chief Executive Officer
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 31 December 2016, the cash and bank balances
amounted to approximately HK$7.0 million (31 December
2015: HK$31.4 million) and the net current assets amounted
to approximately HK$123.8 million (31 December 2015:
HK$176.0 million). As at 31 December 2016, the Group had
no capital commitment (31 December 2015: Nil).

As at 31 December 2016, the gearing ratio calculated as a
percentage of total borrowings over equity attributable to
owners of the Company was about 5% (31 December 2015:
about 6%) and the ratio was maintained steadily.

As of 31 December 2016, the Group’s property, plant and
equipment amounted to approximately HK$24.0 million (31
December 2015: HK$31.9 million).
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Visit fo an Internet crowd-funding portal company

R ke UNEE NG

In early 2017, we visited a young crowdfunding portal company in Zhongshan, which provides
a service platform for startup companies to obtain seed capital. This internet company has
successfully arranged various crowdfunding projects for chain-restaurants and hotel operators.
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Visit to a Tea company

RITIT

In early 2016, we visited a tea company in Fuijian which provides high quality raw teas and

refined teas.
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MANAGEMENT DISCUSSION AND ANALYSIS
EIED uHE T)T

MATERIAL ACQUISITION AND DISPOSAL
During the year, there were no significant acquisitions or
disposals of principal subsidiaries.

SHARE OPTION SCHEME

During the year, no share options had been exercised,
cancelled and lapsed and there were 15,550,000 shares
options outstanding at 31 December 2016 of which
7,490,000 share options were granted by the Company to
its certain directors and employees on 11 July 2016. Share-
based payments of HK$1,314,000 (2015: HK$1,185,000)
were also recognised in the consolidated statement of profit
or loss.

EXPOSURE TO FOREIGN EXCHANGE

The investment portfolio primarily comprises listed equities
and debt securities. Majority of the above investments are
denominated in Hong Kong dollars or United States dollars.
The Board considers the Group has no significant exposure
to foreign exchange fluctuation at the balance sheet date.

CAPITAL STRUCTURE

By way of share placements, the Company issued a total of
63,192,000 ordinary shares with par value of HK$0.10 each
at a price of HK$0.30 each in February 2016 and issued
a total of 75,780,000 ordinary shares with par value of
HK$0.10 each at a price of HK$0.35 each in July 2016. The
net proceeds have been primarily used for investment and
general working capital.

The total number of issued shares of the Company as at
31 December 2016 was 454,961,250 (31 December 2015:
315,989,250 shares).

PLEDGE OF THE GROUP’S ASSETS

The year-end carrying value of the office premises under a
mortgage and the asset under a finance lease amounted to
approximately HK$12.0 million and approximately HK$8.9
million, respectively (31 December 2015: HK$12.5 million
and HK$14.3 million, respectively).

HUMAN RESOURCES

The Company has 27 employees as at the year-end date
(31 December 2015: 27) and all of them were in Hong Kong.
The remuneration packages for the employees and the
directors are in line with the prevailing market practice and
are determined on the basis of performance and experience
of each individual.
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Our associate, Superb Kingdom Limited, is a
young startup and sells its lighting products
under the brand of Segula. This company
has successfully completed various lighting
projects for some of the Macau casinos-and
hotels.
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining and implementing
a high standard of corporate governance and recognizes
that good governance can help the business to deliver
its strategies, generate shareholder value and meet its
obligations towards shareholders and other stakeholders.

The Company has established a governance structure,
and embeds governance and principles in the business to
ensure accountability, fairness, integrity and transparency.
The Board adheres to corporate governance practices by
adopting and complying with the established rules, codes,
guidelines under the Corporate Governance Code (the
“CG Code”) set out in Appendix 14 to the Listing Rules.
The Company has followed the CG Code and formulated
its own policies and procedures regarding the corporate
governance practices. During the financial year of 2016, the
Company complied with all of the provisions under the CG
Code except for the following:

1. Code provision A.4.1
All the Non-executive Directors were not appointed for
a specific term, however, their appointment are subject
to retirement by rotation at the annual general meeting
as specified in the bye-laws of the Company.

2. Code provision A.7.1

The code provision A.7.1 requires an agenda and
accompanying board papers should be sent, in full, to
all Directors for regular board meetings and as far as
practicable in all other cases. These papers should be
sent in a timely manner and at least 3 days before the
intended date of a board or board committee meeting
(or other agreed period).

Due to the practical reasons, an agenda and
accompanying board papers have not been sent, in full,
in 3 days in advance to certain meetings of the Board
or Board Committee. The Company Secretary continues
to use its best endeavours to send the agenda and
accompanying board paper, in full to the Board or
Board Committee at least 3 days in advance to the
extent practicable.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 to the Listing Rules as
the codes of conduct regarding securities transactions by
Directors. All Directors of the Company have confirmed that,
for the year ended 31 December 2016, each director has
complied with the required standards as set out in the Model
Code.

BOARD OF DIRECTORS

The Board has overall responsibility for the management
of the Company and the implementation of its investment
policy, which includes, inter alia, the adoption of long term
corporate strategies, assessment of investment projects,
supervision of its management and review of its financial
performance to ensure that the Company’s investments are
conducted in accordance with its objectives. The Company
appoints the professional investment manager to manage its
investment portfolio and Success Talent Investments Limited
is the investment manager to provide such investment
management service.

BOARD SIZE AND COMPOSITION

There are currently five Directors in the Board: the Chairman,
one Executive Director, and three Independent Non-
executive Directors (“INEDs”). The roles of the Chairman
and the Chief Executive Officer are separated. The Board
will review its size and composition from time to time to
ensure that the Board can have a breadth of perspective
and that it always has the necessary diversity of skills
and attributes required to oversee and govern in the ever-
changing operating environment. The Directors’ biographical
details are set out in the section of “Biographical details of
Directors and Chief Executive Officer” on pages 58 to 60.
The board size and composition have also been reviewed by
the Nomination Committee during the year.

CORPORATE GOVERNANCE REPORT
EEARE

EBETERRS

AR DR LR A 10 E LT A
ERETRER P ZBEESA(TEESTA) -
EREFETEFRXH IR TEL - ARAEHE
EXEHR KESARNEE_T-RE1+=
A=+ RALFEEETHRETAMSAZRE

kD
g .

g8

EXQRRARAERBEREIERATERE
BR HPBRRAREQATRE FHHKRER
B BEEARREEEALBRIMBRER - A
REARAZRENKBEEBRET - NAAE
BEXRELEBUNERHEREES  MAKEKR
ERRAREBRE LR EERRE 2 IRERLE -

ESERRRAMN

EXCHAMARESENR  BRIE  —BH
TEER=Z2BIUFATES((BUIFRTE
2D FRETRABZACBYLIR -EF
ERTRETERERAN BEREZS AR
ZIMBH  TRAEBZ T ZRERFE
NERETNNEENRERRPETERNME
R BEFCEEENENFEBECREEN
THREHZEAER] —H -EFGZRELA
RACHERZEENFANEH -



ANCE HOLDINGS LIMITED @

CORPORATE GOVERNANCE REPORT
TREAME

=

CHINA INTERNET INVESTMENT FI
TEEHARESRMEBER AT

al

The Board members for the year ended 31 December 2016
and as at the date up to this report were:

Chairman and Non-Executive Director
Dr. Lam Man Chan

Executive Director
Mr. Lee Kwok Leung

Independent Non-executive Directors
Dr. Ng Chi Yeung, Simon

Mr. Tam Yuk Sang, Sammy

Ms. Florence Ng

The Board conducts at least four regular Board meetings
a year at approximately quarterly intervals in addition to
other Board meetings that are required for significant and
important issues, and for statutory purposes. The Board
meetings are attended by a majority of the Directors in
person or through other electronic means of communication.
Appropriate and sufficient information is provided to the
Board members in a timely manner to keep them abreast
of the Group’s latest development and thus assist them in
discharging their duties.

During the year ended 31 December 2016, other than
resolutions passed in writing by all the Directors, the Board
held a total of seventeen Board meetings. During the year
ended 31 December 2016, the Company convened an
annual general meeting (“AGM”) and one special general
meetings (“SGM”).
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The attendance of the Directors at the Board Meetings and
General Meetings for the year ended 31 December 2016 is
set out as below:
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Number of meetings attended

HE SRR

Name of Directors Board Meetings AGM SGM

BEEHR

ExgeE RRBFARE RREIXE

Chairman and Non-executive Director EEHRIEHTES

Dr. Lam Man Chan MR E L
Executive Director HITES
Mr. Lee Kwok Leung TEBREE

Independent Non-executive Directors ~ BIFHTES

Dr. Ng Chi Yeung, Simon REHZEL
Mr. Tam Yuk Sang, Sammy ERALE
Ms. Florence Ng REBZ+

Each of the Independent Non-executive Directors has given
the Company an annual confirmation of independence. The
Company considers such Directors to be independent under
the guidelines set out in Rule 3.13 of the Listing Rules.

To the best knowledge of the Board, there is no financial,
business or family relationship among members of the Board
as at 31 December 2016. All of them are free to exercise
their individual judgment.
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THE CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The code provision A.2.1 stipulates that the role of Chairman
and Chief Executive Officer should be separated and should
not be performed by the same individual. To ensure a
balance of power and authority, Dr. Lam Man Chan and Dr.
Yeung Cheuk Kwong have been appointed as the Chairman
and Chief Executive Officer of the Company respectively.

The major duties of the Chairman are to provide leadership
to the Board and spearhead overall corporate development
and strategic planning whilst the Chief Executive Officer is
responsible for implementing the decisions and strategy
approved by the Board and managing day-to-day operations
of the Group with the supports of the Executive Director.

NON-EXECUTIVE DIRECTORS

Under the code provision A.4.1, Non-executive Directors
should be appointed for a specific term, subject to re-
election. Although the current Non-executive Director and
Independent Non-executive Directors of the Company are
not appointed for a specific term, all Directors (including
Executive and Non-executive) of the Company are subject
to retirement by rotation at the annual general meeting as
specified in the bye-laws of the Company.
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THE BOARD COMMITTEES EExZEE
1. Audit Committee 1. BREZEE

The Company established an Audit Committee in ARAN_BE_FRUEZLZED -
2002 with its written terms of reference formulated BIEFTMRA R ERTEEEBESDE
in accordance with the requirements of the Listing ERLZEeRRBH= %ﬁi##ﬂﬁﬁ%
Rules. The current Audit Committee consists of three REHEEL BREEERRBEZL
Independent Non-executive Directors, namely, Dr. K- BBEXREREREZEGER -
Ng Chi Yeung Simon, Mr. Tam Yuk Sang, Sammy and
Ms. Florence Ng. Mr. Tam Yuk Sang, Sammy is the
Chairman of the Audit Committee.
The terms of reference of the Audit Committee are EREREB e HESEFTACESEARTH -
in line with the CG Code. The Audit Committee met ERLZEERFEFRTHETEE  UER
regularly during the year to review the completeness, RARRFBRE L TEME ERERATF
accuracy and fairness of the Company’s financial BE - ARRZHHERESIE R AIPEL
statements, the Company’s financial reporting system BF -IEEZ REREE2HERMEE
and internal control procedures, the scope and nature AR EZEIIEZYMARZERT - B
of the external audit, risk management and matters ZEeNAEEMARRZHHNEEH
concerning the engagement of external auditors. The BHmEk THEFSHEARFT ZPHK
Audit Committee is also responsible for reviewing the FEMERRIRLHEESR -
Company’s interim and annual financial statements and
making recommendations as to the approval of the
Company’s interim and annual financial statements by
the Board.
During the year, the Audit Committee held four meetings FR BEREESCLRTNORIEH 5K
and the attendance of the members at the meetings for ERNBE-_E—AR"F+_A=+—8HItHF
the year ended 31 December 2016 is set out as below: BrzezdEReEEymT :
Name of Members Number of meetings attended
REHE HESBERE
Independent Non-executive Directors BUFHITES
Mr. Tam Yuk Sang, Sammy (Chairman) BRELE (£E) 4
Dr. Ng Chi Yeung, Simon REBET 4

Ms. Florence Ng REF LT 3
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2. Remuneration Committee 2. %ﬁ@ﬂ%é%
The Board established a Remuneration Committee in EX2CR T RFRUENZES -
2005 primarily to review and make recommendations to INEE ﬁEﬁi%&ZF BIEMEEE 2
the Board on matters relating to the remuneration of the MEEUARREAEZSELERER -

Directors and the senior management of the Company.

The Remuneration Committee currently consists of HFMEB E.IEHTEE BEUEHITES
three Independent Non-executive Directors, namely Eﬂbgi%ﬁi BREEERZRRBE LT
Dr. Ng Chi Yeung, Simon, Mr. Tam Yuk Sang, Sammy #RK o JL&?‘E#J% TIE B S ESE o

and Ms. Florence Ng. Mr. Tam Yuk Sang, Sammy is the
Chairman of the Remuneration Committee.

The Remuneration Committee has adopted terms of THEZECERMNFELEEATAEZ
reference which are in line with the CG Code to review H@HZ%%EI ERAERTEE2FMBER
the remuneration policy and remuneration packages TMEB -FRN FTWEESERITMAR
of the Directors. During the year, the Remuneration = u;«gﬂ}ﬁﬂ&iﬂ%{”ﬁhb?ﬁﬁ%%ﬁéi%@
Committee held two meetings and has reviewed the SKFE SKEREBEE-_Z—X F+=-A
level of director fee by making comparison to peers. =StT—BUEFEZeZHEREHINET

The attendance of the members at the meetings for the
year ended 31 December 2016 is set out as below:

Name of Members Number of meetings attended
MEEH HEERRE
Independent Non-executive Directors BYFPITES

Mr. Tam Yuk Sang, Sammy (Chairman) ERELEE(EE) 2
Dr. Ng Chi Yeung, Simon REBEL 2

Ms. Florence Ng REBEFz+ 1



3.  Nomination Committee

The Nomination Committee was established in 2012.
Currently, the Committee consists of one Executive
Director, namely, Mr. Lee Kwok Leung and three
Independent Non-executive Directors, namely, Dr. Ng
Chi Yeung, Simon, Mr. Tam Yuk Sang, Sammy and Ms.
Florence Ng. Dr. Ng Chi Yeung, Simon is the Chairman
of the Committee. During the year, the Nomination
Committee reviewed the composition, structure and
size of the board. Our board diversity policy is posted
on website of the Company and the Hong Kong Stock
Exchange.

During the year, the Nomination Committee held one
meeting and the attendance of the members at the
meeting for the year ended 31 December 2016 is set
out as below:

Name of Members
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Number of meetings attended

MEHE HESERE
Executive Director HITES

Mr. Lee Kwok Leung TEREE 1
Independent Non-executive Directors BYFHITES

Dr. Ng Chi Yeung, Simon (Chairman) REBEL(£E) 1
Mr. Tam Yuk Sang, Sammy BRAERE 1
Ms. Florence Ng REBEFz+ 0

AUDITORS’ REMUNERATION

During the year, HLB Hodgson Impey Cheng Limited (“HLB”)
has resigned as the auditors of the Group with effect from 19
July 2016, because the Company and HLB could not reach
a consensus on the audit fee for the financial year ended 31
December 2016.

During the year, with the recommendation of the audit
committee of the Company, Deloitte Touche Tohmatsu
(“Deloitte”) has been appointed as the new auditor of the
Group with effect from 26 July 2016 to fill the causal vacancy
following the resignation of HLB, and to hold office until
the conclusion of the next annual general meeting of the
Company.
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For the year ended 31 December 2016, the total fee paid/
payable in respect of audit services to the external auditor
of the Group, Deloitte Touche Tohmatsu, was approximately
HK$580,000.

The Audit Committee is responsible for making
recommendations to the Board as to the appointment,
reappointment and removal of the external auditors, which
is subject to the approval by the Board and at general
meetings of the Company by the shareholders.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibilities for the
preparation of the financial statements of the Company and
ensure that they are prepared in accordance with statutory
requirements and applicable accounting standards. The
Directors also ensure the timely publication of such financial
statements.

The statement of the external auditor of the Company,
Deloitte Touche Tohmatsu, with regard to their reporting
responsibilities on the Company’s financial statements is set
out in the Independent Auditor’s Report on pages 61 to 66.

The Directors confirm that, to the best of their knowledge,
information and belief, having made all reasonable enquiries,
they are not aware of any material uncertainties relating to
events or conditions that may cast significant doubt upon
the Company’s ability to continue as a going concern.

INTERNAL CONTROLS

The Board is responsible for maintaining an adequate
system of internal control for the Company and has regularly
reviewed the internal control policy so as to safeguard the
Group’s assets. During the year, the Company identified and
evaluated its key risks and likely uncertainties. The Audit
Committee has reviewed the findings and risk profile of the
Company.
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Internal audit function

Given its small operations, the Company’s internal audit
function has been primarily provided by professional firms
or individual consultants. During the year, the consultant
performed work on the internal controls regarding the
compliance to the Listing Rules and risk assessment.

RISK MANAGEMENT AND INTERNAL CONTROLS

1.

Framework of risk management

Risk management is defined as the overall process of
identifying and understanding its own risks and taking
informed actions. This is to help it achieve its strategic
objectives, reduce the likelihood of failure and decrease
the uncertainty of overall business performance.

(a) Responsibility of the board and the management

The Company aims to adopt a simple and practical
approach towards the risk management process
and the quality of risk information generated. The
risk management is also an on-going process
of the Company. Thus, instead of setting up
a separate risk management department, the
Company embeds the risk management features
within our investment management as well as
operational areas (including finance, human
resources, and information technology) and
these operating units adopt the risk management
systems on a day-to-day basis. Such systems
are designed to mitigate the risk of failure to
achieve relevant objectives, and can only provide
reasonable and not absolute assurance against
material misstatement or loss.

Moreover, the management annually reviews and
updates its risk profile, providing assurances
that internal controls are effective. Thus, the
management can provide assurance to the Board
on the effectiveness of the risk management
systems, and the Board will oversee the Company’s
risk management and internal control systems on
an ongoing basis.
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(b) Supporting Role of the Audit Committee
The Audit Committee supports the Board in
monitoring the risk exposure, the design and
operating effectiveness of the underlying risk
management and internal controls systems. The
Audit Committee, acting on behalf of the Board,
oversees the following process:

-  regular reviews of the principal business risk,
and control measures to mitigate, reduce
or transfer such risks; the strengths and
weaknesses of the overall internal controls
system and action plans to address the
weaknesses or to improve the assessment
process;

—  regular reviews of the business process and
operations reported by the internal audit
function/consultant, including action plans to
address the identified control weaknesses and
status update and monitor in implementing its
recommendations; and

—  regular reports by the external auditors of any
control issues identified in the course of their
work and the discussion with the external
auditors of the scope of their respective
review and findings.

The Audit Committee will then report to the Board
after due review of the effectiveness of the Group’s
system of internal controls. The Board considers
the works and findings of the Audit Committee in
forming its own view on the effectiveness of the
system.

2. Risk profile

Our approach for managing risk is underpinned by our
understanding of our current risk exposures, and how
our risks are changing over time. The risk assessment
includes identifying relevant objectives, identifying
events that could affect the achievement of objectives,
determining risk tolerance, assessing the likelihood/
significance of risks and evaluating the portfolio of
risks.
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The major risks included price risk, market risk,
compliance risk and liquidity risk. To minimize the
liquidity risk, the Company rarely used gearing to
enhance its return on investment. In the context of a
fast-changing global/local business environment and
highly-volatile financial market, market risk, equity price
risk and emergent risks are generally high and their
monitoring will need ongoing efforts.

We continue to integrate internal controls and risk
management into our investment operation on a day-
today basis in order to improve the process.

Principal risks identified

The following highlights the tap risks to the Group
based on the annual risk assessment conducted in
2016.

Risks &k
1. Concentration risk £ &

Concentration of equity price risk may arise
if the Group has a significant investment in a
single equity investment. Details of the major
investments are disclosed in note 19 of the
financial statements.
MEAKRERE-—BHRAREBEERE ' AlgLE
ERABRERER FEREZFABRUMBEHRE
S 108 EE
2. Price risk B ER

Price risk arises from fluctuation in market prices
of our investment in listed equity securities and
listed debt securities. The management manages
the exposure by maintaining a portfolio of listed
equity securities and listed debt securities with
different risk exposure.
ERERELBARAMKRE FTHRAEFES R LT
BREFRCMSERKRY EREEBEFTRAR
B FTRAZBHFR IMEBIEFESREEZE
B o

3.  Market risk T2 E &

Market risk is the risk that deteriorates profitability
or affects ability to meet business objectives
arising from the movement in market prices, such
as foreign exchange rates, interest rates and
equity prices.
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Treatment plan(s) FE¥ 5t 2

Monitoring the investment limits and conduct
concentration analysis and regular review.
EERERBMETETREESIMEEHESR -

Regular review of the investment portfolio by
the Investment Manager to ensure that prompt
actions can be taken.

REKETHREREHES - BREENERIITE -

Monitoring the exposures to implement
appropriate measures on a timely and effective
manner.
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Risks ELf&

4.

Credit risk 15 EE

Credit risk arises when the counterparty would fail
to discharges its obligation under the terms and
cause a financial loss to the Group.

EERBRAESHFHRAREREFEITEZEMSIH

REBRZHFERBELHR -
Interest rate risk FZ@EE

Our Group analyses its interest rate exposure on
a dynamic basis and considers managing this
risk in a cost-effective manner when appropriate,
through variety of means.
AEBERPEEESTHMERER - WERBES K
FRREFRUAKAR R 2 A A EERZER -

Cyber security B&& 2

Cyber security remains a key risk trend globally.
BRLZENMAREHENEIEZEARBY -

Liquidity risk RE1E & @M

Liquidity risk is the potential that our Group will
be unable to meet its obligations when they fall
due because of an inability to obtain adequate
funding or liquidate assets.
REBECEREASEREKE
F“fﬁﬁﬁéﬁﬁ@ﬁ;u,ﬁﬁff{ZHM

BRAESHABE

Investment risk &4 B

Investment risk can be defined as the likelihood

of occurrence of losses on any particular unlisted

investment.

BRERBRTAREREMRERNFELTREREEIE L
ATEEME o

Compliance risk &R A

This is the risk of legal or regulatory sanctions,
financial loss, or damage to reputation that arises
when a firm fails to comply with relevant lows and
regulations.
aRERERCERAETHBERERMAE
Hr i Eeti UBERAXEERERR -
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Treatment plan(s) ¥ 5T 2

Continue monitoring the expenses.

BEERZERR -

Monitoring the exposures to implement
appropriate measures on a timely and save
effective manner.

ERZERR - URRE LS IREVE S EE o

Ongoing cyber security control enhancement to
align with industry practice and standard.
FHERTERZ2EEER  UFETEEHN
R4 o

Holding sufficient liquid assets of appropriate
quality to ensure sufficient cash flows to meet
all financial commitments and to capitalize
opportunities for business expansions.

BERFARR REIRDEE HREBRH
RenERNMAEMBAE URIEERBER
E 7

Conduct assessment and detailed due diligence
before investing.
REBERMETHERFAETRE

Continue monitoring and assessing the progress
of investee companies.

FEERRFEERRANAZER -

Continue monitoring and assessing the impact
of regulatory charges.
FREER ERERLTE
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BUSINESS AWARENESS, DEVELOPMENT AND
TRAINING

Through the course of their directorship, Directors are
updated on any developments or changes affecting the
Company and their obligations to it at regular Board
meetings. In order to ensure that Directors continue to
further their understanding of the issues facing the Group,
the Company will further strengthen the provision of Board
training, ranging from corporate governance to regulatory
issues.

Directors should participate in continuous professional
development to develop and refresh their knowledge and
skills. This is to ensure that their contribution into the Board
remains informed and relevant. The Directors are committed
to complying with the code provision A.6.5 which came into
effect on 1 April 2012 on directors’ training. All Directors
have participated in continuous professional development by
attending seminars and studying materials relevant to their
duties and responsibilities. The Company Secretary also
provided updated information and relevant training materials
for the self-study of Directors.

DIRECTORS’ LIABILITIES INSURANCE

The Company has arranged appropriate insurance cover
for Directors’ liabilities in respect of potential legal actions
against the Directors arising out of corporate activities of
the Group pursuant to code provision A.1.8 of the new CG
Code. Such directors’ liability insurance will be reviewed and
renewed annually. Throughout the year ended 31 December
2016, no claim has been made against the Directors.

JOINT COMPANY SECRETARIES

The joint company secretaries of the Company, Mr. Leung
Yiu Wah and Ms. Cheng Suk Fun, have duly complied with
the relevant professional training requirement under Rule
3.29 of the Listing Rules.
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SHAREHOLDERS’ RIGHTS

Procedures for directing shareholders’ enquiries to the Board
Shareholders may at any time send their enquiries and
concerns to the Board in writing through the Company
Secretary whose contact details are as follows:

Address: Unit 18, 9/F., Block B, Focal Industrial Centre,
21 Man Lok Street, Hunghom, Kowloon,
Hong Kong.

Email: info@hk0810.com

Shareholders may also make enquiries with Board at the
general meetings of the Company.

Procedures for putting forward proposals at shareholders’
meeting

Shareholders can submit a written requisition to move a
resolution at the shareholders’ meeting. The number of
shareholders shall represent not less than one-twentieth of
the total voting rights of all shareholders having at the date
of the requisition a right to vote at the shareholders’ meeting,
or who are no less than one hundred shareholders.

The written requisition must state the resolution,
accompanied by a statement of not more than one
thousand words with respect to the matter referred to in
any proposed resolution of the business to be dealt with
at the shareholders’ meeting. It must also be signed by
all the shareholders concerned and be deposited at the
Company’s principal place of business in Hong Kong at
Unit 18, 9/F., Block B, Focal Industrial Centre, 21 Man Lok
Street, Hunghom, Kowloon, Hong Kong for the attention
of the Company Secretary not less than six weeks before
the shareholders’ meeting in case of a requisition requiring
notice of a resolution and not less than one week before the
shareholders’ meeting in case of any other requisition.

The shareholders concerned must deposit a sum of money
reasonably sufficient to meet the Company’s expenses in
serving the notice for the resolution and circulating the
statement submitted by the shareholders concerned under
applicable laws and rules.
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Procedures for shareholders to convene a Special General
Meeting (the “SGM”)

The Board shall, on the requisition in writing of the
shareholders of not less than one-tenth of the paid-up capital
of the Company upon which all calls or other sums then due
have been paid, forthwith proceed to convene a SGM.

If within twenty-one days of such deposits the Board
fails to convene the SGM, the requisitions or any of them
representing more than one half of the total voting rights
of all of them, may themselves convene a SGM, but any
meeting so convened shall not be held after three months
from the date of the original deposit.

The Company continues to improve its corporate governance
and believes it is fundamental for the development of the
Company as well as for the benefits of the shareholders. The
Board is pleased to confirm that the Company has complied
with the Code applicable during the year.
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We strive to be a part of our communities, to serve and contribute by promoting corporate
social responsibility. Education is one of the focus areas of community involvement.
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Our Chairman, Dr. Lam Man Chan is the sponsoring school manager of Po Leung Kuk Lam Man Chan
English Primary School.
BN EFMRIBE L RRR MR SUNE 2 HEE R E -



ENVIRONMENTAL, SOCIAL AND

218« e NEIEIRE

R AL H B /BN =

The Company is pleased to present its annual Environmental,
Social and Governance Report (“ESG Report”) to
demonstrate its commitment to sustainable development.
This ESG Report has been prepared in accordance with
the Environmental, Social and Governance Reporting Guide

(“the Guide”) of Hong Kong Stock Exchange, which covers
two subject areas, Environmental and Social.

The Guide encourages an issuer to identify and disclose
ESG information that is material and relevant to an issuer’s
business. During the self-assessment of the Company’s
business, the management has decided that the following
ESG aspects are material to the Company:
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Main ESG subject
area in the Guide
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ESG aspects

RE - HEREREBREE

RIE - g lEamE

Reference
RBSZ X5

A. Environmental
)

B. Social
te

Al

A2.

B1.

B2.

B3.

B4.

B7.

B8.

Emissions

B

Use of resources

BIREM

Employment and
Labour Practice
fRiE R4 TR

Health and Safety
REEZE

Development and
training

EEYeEl
Labour Standard

& T8

Anti-corruption
RER

Community investment

HERKRE

Refer to the “Environmental” section of this ESG Report.
HBEERARE HEREABREN[RBIEELT -

Refer to the “Environmental” section of this ESG Report.
HBRERARE HEREAMENIREIZEZT -

The employement matters related to compensation,
recruitment and dismissal are in compliance with the
major relevant laws and regulations.
BREHZCSHENETMN BELEE THAETEHBE
eI

The office-based operation of the Company is not
considered to have significant occupational hazards.
The Company has complied with the major relevant
laws and regulations.
ARABIBR/EUPRLRERTINEETBRERNBEML
BE - RAETHBERRMRM -

Refer to “Social” section of this ESG Report.
FARERARRE HEREAREN LG IEERZT -

Child labour and forced labour are prohibited in the
Company.
RAGBEGERETIREHST -

Refer to the “Social” section of this ESG Report.
HIERNARE g RELBRENHEIERZT -

Refer to “Social” section of this ESG Report.
HIEHNARE  HEREABRENHGIREEZT -
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The reporting period of this ESG Report is from 1 January
2016 to 31 December 2016. Business sustainability
framework consists of five overriding dimensions of
economic, governance, social, ethical and environmenta
performance. These dimensions can be viewed as inter-
dependent, and poverty alleviation and environmental
conservation are central in sustainable development. In
this connection, corporate social responsibility emerges
and, according to World Business Council for Sustainable
Development, it is defined as the continuing commitment
by businesses to behave ethically and contribute to
economic development while improving the quality of life
of the workforce and their families as well as of the local
community and society at large.
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Our Chairman has
contributed his valuable
time to the Incorporated
Management Committee, of
the School and the School
earns a good reputation for
its educational effort.
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We are an investment company listed under Chapter 21 of
the Listing Rules and our net assets value is of relatively
medium to small size. Moreover, we only focus on investment
operations with total headcount below 30 persons.
Regarding the four ESG reporting aspects, we have made
also materiality assessment. On the basis of that assessment
and the reference to the ESG guidebook of Business
Environment Council, the ESG aspects of 1) workplace
quality on working conditions, development and training,
2) operating practices on anti-corruption and 3) community
investment have been considered more relevant to us.

Our Corporate Social Responsibility (“CSR”) Policy

CSR is viewed as a business philosophy that creates
sustainable value for shareholders by embracing
opportunities and managing risks deriving from economic,
environmental and social developments. Our CSR policy
defines our long-term approach to specific issues in
our cornerstones: Workplace, Environment, Ethic and
Community, which is instrumental in enabling our business
to operate in a sustainable manner. Within each of the
cornerstones, core principles and pragmatic objectives
provide guidance on practicing CSR in our daily operations.

A. ENVIRONMENTAL

We care for the environment by minimising the
environmental impact concerning our activities, as well
as products and services engaged. Going beyond
compliance with applicable legal requirements, we
aspire to prevent pollution, reduce waste, increase
recycling and minimize natural resource use by
continually improving our environmental management
practices and measures, educating our colleagues
to adopt environmentally responsible behaviour, and
promoting environmental protection in our supply chain
and marketplace.
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Our commitment to protect the environment is well
reflected by our continuous efforts in promoting
green measures and awareness in our daily business
operations. We adhere to the principle of Recycling and
Reducing, and implement green office practices such
as double-sided printing and copying, promoting using
recycled paper and reducing energy consumption by
switching off idle lightings and electrical appliance. We
also increase the use of equipment carrying Energy
Label issued by the Electrical and Mechanical Services
Department which save energy in the offices. The
management will review its environmental practices
from time to time and will consider implementing further
eco-friendly measures and practices in our operation to
move towards adhering to the 3Rs — Reduce, Recycle
and Reuse and enhance environmental sustainability.

A1. Emissions

The Company’s operation is mainly office-based
and the Company is committed to minimising the
impact of businesses on the environment through
adopting eco-friendly measures at the office. For
example, staff is encouraged to reduce paper
consumption by double-sided printing and reusing
papers printed on one side.

Owing to its business nature, the significant air
emissions of the Group are the GHG emissions,
arising from the use of electricity and fuels derived
from fossil fuels. The total GHG emissions for
the year was about 70 tones in carbon dioxide
equivalent.

A2. Use of Resources
In terms of energy saving measures, we adopt the
following practices at office as follows:

e  Staff is reminded to switch off lights and air-
conditioning in the meeting room and the
computer at the workstation when it is not in
use;

e The room temperature is maintained at a
reasonable level in summer to save energy;
and

° Conference calls instead of face-to-face
meetings are arranged where possible.
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The Company is dedicated to sustain implementation
of the above measures, while it will explore other eco-
friendly initiatives.

During the year ended 31 December 2016, the
electricity consumption was about 22,000 kwh; the
paper consumption was about 0.3 tonnes; the total
water consumption was about 16 cubic metre and the
fuel consumption was about 21,000 litres.

SOCIAL

B1. Employment and Labour Practices
1. Our values

We aims to foster a supportive and
quality working environment by upholding
employment practices that treat employees
fairly and equally, safeguarding employee
rights and interests, providing opportunities
for training and development, and facilitating
meaningful communication within the
Company. The value underpinning is the
respect of our staff and we treat our staff with
fairness and respect, and maintain a working
environment to realise their full potential.
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2.

Staff Composition

As at 31 December, 2016, we employed a
total of 27 staffs, and all of them are located
in Hong Kong.

ETHA
RZE—-—RFEF+_A=+—8"
KRalaHERIEREE 250
BRI REE o

Age Senior Staff General Staff
FiR SHRET —®RET
No. of staff No. of staff
BETI#HH % BTI#A %
Below 31 1A - - 1 6
31-40 31-405% - - - -
41-50 41-50%% 2 18 5 31
50 or above 50m% 8 A 9 82 10 63
Total 5t 11 100 16 100
Gender Senior Staff General Staff
MRl SHRET —®RET
No. of staff No. of Staff
8T&H % BTHE %
Female pegia 5 45 7 47
Male B 6 55 9 53
Total @t 11 100 16 100

Human resources policies

Our human resources policies provide internal
guidelines in managing our people. They
cover different aspects of human resources
management such as recruitment, promotion,
compensation and training. We provide
our employees with fair and competitive
remuneration to motivate them. We also
endeavor to retain our colleagues and we
have issued 8,060,000 and 7,490,000 share
options in 2015 and 2016 respectively to
the Directors and our employees which can
enable them to enjoy the performance of the
Company.
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Health and Safety

We do not believe that we operate in environments
that carry high risks for child labour and forced
labour, as our operations are based in Hong
Kong. There is full compliance towards labour
or other relevant legislations that prohibit child/
forced labour. Health and safety issues are also of
fundamental concern to us.

Development and training

The management and implementation of the
training program should align with the strategy
and mission of the Group. The Human Resources
Department and the department heads will
regularly assess the training requirements.
Training also helps colleagues learn new skills at
regular intervals, further benefitting their career
development.

Labour Standard

Operating Practices

We aim to maintain high ethical standards in the
operating practices employed in the conduct of
our business and we encourage our suppliers and
business associates to embrace high standards
similar to our own. We are also committed to
maintaining good corporate governance.

1. Operating practices — compliance with laws
and regulations
We have established policies and procedures
on compliance with laws and regulations, and
our employees are required to adhere to high
standards of business and professional and
ethical conduct. It is the Company’s policy
that employees must comply fully with all
applicable laws and regulations.

B2.

B3.

B4.
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2. Regulatory compliance

The Company gives the utmost priority to
regulatory compliance. The principles behind
the Listing Rules are to maintain confidence
in the market; to ensure investors are given
sufficient information to make a properly
informed assessment of the Company; and
to ensure that the Company can keep the
investors and the public fully informed, in a
timely manner, of material factors which might
affect their interests. Thus, compliance with
the disclosure requirements for the timely
and accurate publication of annual results
and financial information is of fundamental
importance. The Company continue
monitoring and assessing the impact of the
regulatory changes, if any.

Anti-corruption

The Company is committed to ensuring that no
bribes, payment or advantages are solicited from
or given or offered to any persons, whether in the
public or private sector, for any purpose, which
can ensure the strict adherence to the Prevention
of Bribery Ordinance. We regard honesty, integrity
and fair play as the core values that must be
upheld by our colleagues at all times.

Community investment

We help to build a sustainable community by
supporting local initiatives that create effective
and lasting benefits to the community through
corporate philanthropy, establishing community
partnerships, and mobilising our employees to
participate in volunteer work.

1. Community contributions

We contribute to the communities in which we
operate and our policy will be communicated
to the Company’s stakeholders, including
our employees, shareholders, and business
partners. We are committed to the continual
development of this policy and its integration
into our operations.
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Community investment and involvement

We strive to be a part of our communities, to
serve and contribute by promoting corporate
social responsibility. There are several focus
areas of community involvement, which are
education, poverty alleviation, health, the
elderly and culture. Thus, we contribute to
Non-Government Organizations providing
welfare, educational, recreational and cultural
services to the community.

We will also actively encourage staff to
volunteer their time and core skills to benefit
local communities. It gives employees the
chance to find out more about the social
and environmental issues and reinforce our
corporate values.

RIE - g lEamE

HIBRER S
ARAREBKRBAELRI —
NF O HEEBRLEHEETRR
BREBtR HEZ2EBES
EEHEE EAHE KE-
B - RERX B AR
AEAtERAEN BE &
% B OUE AR 75 B9 3F IR AR 48 A
HEL -

ARAFHEGSBE TEERN
B P A A B - A R AR i
HE-ARFRGETEERE TR
FLHELREMEE RERA
NRAEEEEE-



CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED @
TEEMARESREBARLT

REPORT OF DIRECTORS

EERESE

The Directors present their annual report and the audited
consolidated financial statements of the Group for the year
ended 31 December 2016.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The Company is principally engaged in investment in equity
and debt securities of listed and unlisted companies. During
the year, there were no significant changes to the Group’s
principal activities. Further discussion and analysis of these
activities including a discussion of the principal risks and
uncertainties facing the group and an indication of likely
future developments in the group’s business can be found in
the Management Discussion and Analysis set out on pages
14 to 18 of this Annual Report. This discussion forms part of
this Directors’ Report.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December
2016 and the state of affairs at that date are set out in the
consolidated financial statements on pages 67 to 163. The
Directors do not recommend the payment of a dividend.

FIVE YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of
the Group for the last five financial years, as extracted from
the audited consolidated financial statements and restated
and reclassified as appropriate, is set out on page 164. This
summary does not form part of the audited consolidated
financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment
of the Group during the year are set out in note 14 to the
consolidated financial statements.

SHARE CAPITAL

Details of the movements in the share capital of the
Company are set out in note 23 to the consolidated financial
statements.
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PURCHASE, SALE OR REDEMPTION OF SHARES OF
THE COMPANY

The Company has not purchased, sold or redeemed any of
its own shares during the year ended 31 December 2016.

CHARITABLE DONATIONS

Donations to charitable organization by the group during the
year amounted to approximately HK$627,000.

RESERVES

Details of the movements in the reserves of the Group during
the year are set out in the statement of changes in equity on
pages 71 to 783.

DISTRIBUTABLE RESERVES

As at 31 December 2016, the Company had no distributable
reserve because its accumulated losses amounted to be
about HK$113.6 million.

EQUITY-LINKED AGREEMENTS

Save for the share option scheme of the Company as
disclosed in the below section headed “Share Options”
below, no equity-linked agreements were entered into by the
Group, or existed during the year.

SHARE OPTIONS

Particulars of the Company’s share option schemes are set
out in note 32 to the consolidated financial statements.

Pursuant to a resolution passed on 31 July 2012, the
Company adopted the share option scheme (the “Scheme”),
which is valid and effective for a period of ten years from
the date of adoption. Under the Scheme, the Company may
grant options to, inter alias, directors and employees of
the Company or its subsidiaries and other participants to
subscribe for shares in the Company.
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The movements of the options granted under the Scheme BEZTEREZERERFAZEFHULR
during the year and as at 31 December 2016 were as follows: —E—XE+-A=+—BZERWOT :

No. of share options

BhEdA
Lapsed and
Outstanding ~ Granted  Exercised  cancelled Qutstanding
Exercise asat during during during as at
Grantee Position Date of Grant  Exercise period pice  11/2016  theyear  theyear  theyear 31/1212016
R-B-RE
RZEB-A% 28
-A-H MR =t-H
ARA Bifr RER®  REE ke HATE REARE REAGE KAREE  WAGR
HKS
B
Lee Kwok Leung Executive Director 28/08/2015  28/08/2015 to 27/08/2018 0431 1,600,000 - - - 1,600,000
ran hiEs ZE-1f CE-REMICTARE
MZTNE ZE-NENAZT4A
11/07/2016 11/07/2016 to 10/07/2019 0475 - 1,600,000 - - 1600000
ZEE ZERELAT-RE
tAT-8  ZE-NEtAtH
Ng Chi Yeung, Simon  Independent Non-executive Director ~ 28/08/2015  28/08/2015 to 27/08/2018 0.431 200,000 - - - 200000
RE% BUiHES ZE-RE CE-RENACTABRE
MZTNE ZE-NENAZT£A
11/07/2016  11/07/2016 to 10/07/2019 0475 - 200,000 - - 200000
ZE3E IEREEAT-RE
tAt-8  ZE-NEtAtH
Tam Yuk Sang, Sammy  Independent Non-executive Director -~ 28/08/2015  28/08/2015 to 27/08/2018 0431 200,000 - - - 200,000
Eellk:3 BUkHNES -1 CE-RENACTARE
MNZTNE ZE-\ENAZTtA
11/07/2016  11/07/2016 to 10/07/2019 0.475 - 200,000 - - 200000
Z5-7E ZEnEEAT-AR
tAt-B  Z2-hEtATH
Florence Ng Independent Non-executive Director  28/08/2015  28/08/2015 to 27/08/2018 0431 200,000 - - - 200000
R2F BuiyEs “E-RENACE-RENACTARE
Tt ZE-\ENAZTtA
11/07/2016  11/07/2016 to 10/07/2019 0.475 - 200000 - - 200000

FRE CRAELAT-BE
AR SE-AFLATE
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No. of share options

BhESE
Lapsed and
QOuistanding ~ Granted  Exercised  cancelled Outstanding
Exercise asat during during during as at
Grantee Position Date of Grant  Exercise period pice 112016 theyear  theyear  theyear 31/12/2016
WoE-RE
R-F-7F e
-A-8 MR Z1-B
ARA Bt RHE®  fREE fikE  HATE REARE REAGE KAREE  WAGR
HKS
An
Yeung Cheuk Kwong  Chief Executive Officer 2810812015 28/08/2015 to 27/08/2018 0.431 2,500,000 - - - 2,500,000
RER e 25 ZE-RENACTNAR
MNZTNE ZE5-NENAZT£A
11/07/2016  11/07/2016 to 10/07/2019 0475 - 2,000,000 - - 2,000,000
ZERE ZERELAT-RR
tAt-B  ZE-NEtATH
Other employees nfa 261082015 28/08/2015 to 27/08/2018 0431 3,360,000 - - - 3360000
EfnEs &R ZE-RE ZE-RENACTARE
MNZTNE ZE-NENAZT£A
11/07/2016  11/07/2016 to 10/07/2019 0.475 - 3,290,000 - - 3290000
ZEnE CEREEAT-BEE
tAt-8  ZE-NEtATE
Total #3F 8,080,000 7,490,000 - - 15550000
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DIRECTORS

The Directors of the Company during the year and up to the
date of this report were as follows:

Chairman and Non-executive Director:
Dr. Lam Man Chan

Executive Director:
Mr. Lee Kwok Leung

Independent Non-executive Directors:
Dr. Ng Chi Yeung, Simon

Mr. Tam Yuk Sang, Sammy

Ms. Florence Ng

In accordance with the Company’s Bye-laws, Mr. Lee Kwok
Leung and Mr. Tam Yuk Sang, Sammy will retire at the
forthcoming annual general meeting and, being eligible,
offers themselves for re-election.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors who are proposed for re-election
at the forthcoming annual general meeting has a service
contract with the Company which is not determinable by the
Company within one year without payment of compensation,
other than statutory compensation.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SECURITIES

During the year ended 31 December 2016, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

AND SHORT POSITIONS IN THE SHARES,

UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 31 December 2016, pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers
contained in the Listing Rules, below were the interest and
short positions of the directors and chief executives of the
Company in the shares, underlying shares or debentures of
the company or any of its associated corporations (within
the meaning of the Securities and Futures Ordinance) as
recorded in the register required to be kept by the Company
pursuant to section 352 of part XV of the SFO, or as
otherwise notified to the Company and the Hong Kong Stock

REPORT OF DIRECTORS
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EEREBRMTHABRA DB AT HE B
Bzt HEROREFZEERAR

WZZE—XRNF+-A=+—H8 BELHTHEL
il EMB T AERRTESFRHMIZETA]
UNTABRRAZEEREZITRABRAR A
SEFAEBZE(TEREBLFRBERD) 2
B - BEERGREST  EAEREESFRBE
1D EXVE E3526 AR RIMEBHFE 2 B Lt
it (BRTAGEARAIRERBBEIM 2
ERERARBWT

Exchange:
Number of shares held
fiRB%A
Percentage
Name of Directors and Long Short  No. of share of Issued
Chief Executive Officer Position Notes  Nature of interest position position  options held  share capital
sl EEF
BSRANAINS Bl BREE e ke REHE  REEAK
Lam Man Chan (‘Dr.Lam”) ~ Chairman and Non-Executive Interests of a settlor and 75,775,000 - 16.65%
R ([#EL]) Director protector of @
IREFYTES discretionary trust
SREFLAIAR
REAZER
Lee Kwok Leung Executive Director Beneficial owner - - 3,200,000 0.70%
ZER HiEs ERHEA
Ng Chi Yeung, Simon Independent Non-Executive Beneficial owner - - 400,000 0.09%
g2 Director ERfAA
BUEHTES
Tam Yuk Sang, Sammy Independent Non-Executive Beneficial owner - - 400,000 0.09%

ik

Florence Ng
2R

Yeung Cheuk Kwong
LD

Director

BUFHTES

Independent Non-Executive
Director

BUFHTES

Chisf Executive Officer

BEE

ERfAA

Beneficial owner

E&EEA

Beneficial owner

EERAA

400,000 0.09%

4,500,000 0.99%



Notes:

—

The interests are held by Goodchamp, which is directly owned
by Sinowin Unit Trust (Sinowin (PTC) Inc. as its trustee), which
is 100% owned by the Richmond Trust (a discretionary trust in
which HSBC International Trustee Limited is the trustee). Dr.
Lam, who is the Chairman and Non-executive Director of the
Company, is the settlor and protector of Richmond Trust.

2.  These represented the shares options granted by the
Company. Details have been set out in the above section with
the header “Share Options”.

Save as disclosed in the share option scheme disclosures in
note 32 to the consolidated financial statements, at no time
during the year were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company
granted to any Director or their respective spouse or minor
children, or were any such rights exercised by them; or
was the Company a party to any arrangement to enable the
Directors to acquire such rights in any other body corporate.

As at 31 December 2016, so far as was known to the
directors or chief executive of the Company, the following
persons (other than the interests disclosed above in respect
of certain directors and chief executive of the Company)
has, or is deemed to have, interests or short positions in the
Shares or underlying Shares of the Company as recorded in
the register to be kept under Section 336 of the SFO are set
out below:

MsE

1. ZE#ETyhGoodchampE A - MZ AR b H
The Sinowin Unit Trust(Sinowin (PTC) Inc.%
HiEFA)EEEE - MThe Sinowin Unit Trust
Al Richmond Trust (EA— B2 {E7Mm
HSBC International Trustee Limited&{Z3EA)
100% % B - ARAEFBRIFDTESTMHIBE LR
Richmond TrustZ 8137 A RARFE A ©

2. WRRARBEMFXHZBRE - EHEFHEAN L
X[HERtE] —# -

Brira M MR 3B ER S MBEM K E
B RFEREAER SEBEEEIRFSAL
FLB SR B T R E R AT A R R AR
REBDRESME s 2R - AR R JFER]
VERZH MEEEANEAEMEARE
BERZESHER -

R-E—AF+ZA=+—8 RARTES
REBTHABHA  KTALFRIELXH
ARRETESREEARABNRE 2 M)
RAD R 2 (R SR (9 7P - B SRR
AR E 5 BB P E336 1T B
2 B2 ToIERAR

Capacity/ Long Short Percentage
Name of shareholders Note Nature of interest position position of holding
IRER & ME BH RN 35} #KE BRESL
Goodchamp Holdings Limited 1 Beneficial owner 75,775,000 - 16.65
ERBEEA
Sinowin (PTC) Inc. 1 Interest of controlled 75,775,000 - 16.65
corporation
XYEHERE 2 e
HSBC International Trustee Limited 1 Trustee 75,775,000 - 16.65

ERIN



Note:

1. The interests are held by Goodchamp, which is directly owned
by The Sinowin Unit Trust (Sinowin (PTC) Inc. as its trustee),
which is 100% owned by the Richmond Trust (a discretionary
trust in which HSBC International Trustee Limited is the
trustee). Dr. Lam, who is the Chairman and Non-executive
Director of the Company, is the settlor and protector of
Richmond Trust.

Save as disclosed above, as at 31 December 2016, the
directors and chief executive of the Company are not aware
of any persons who had an interest or short position in the
shares or underlying shares of the Company as recorded
in the register required to be kept under Section 336 of the
SFO.

Based on information that is publicly available to the
Company and within the knowledge of the Directors, at least
25% of the Company'’s total issued share capital was held by
the public as at the date of this report.

The emoluments policy for the Directors of the Company
are decided by Remuneration Committee, with reference
to his respective qualifications and experiences, duties
and responsibilities with the Company, the Company’s
performance and the prevailing market situation.

The Company has adopted a share option scheme as an
incentive to Directors and eligible employees, details of the
scheme are set out in note 32 to the consolidated financial
statements.

There is no provision for pre-emptive rights under the
Company’s Bye-Laws, or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro-rata basis
to existing shareholders.
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1. #ZE#%TyHGoodchampi B > MZ AR JvH
The Sinowin Unit Trust(Sinowin (PTC) Inc.%
HELA)EEHEA - MThe Sinowin Unit Trust
Al Richmond Trust (E A —JE2# {5 Mm
HSBC International Trustee Limited &5+ A)
100%% 6 - KA EREFATEENEL A
Richmond TrustZ 8I37 A RAREA ©
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INDEPENDENCY OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received, from each of the Independent
Non-executive Directors, an annual confirmation of his
independence pursuant to Rule 3.13 of the Rules governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited. The Company considers that all the
Independent Non-executive Directors are independent.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Company’s
business to which the Company was a party and in which a
Director had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the
year.

MANAGEMENT CONTRACTS

Except as detailed in note 31 to the consolidated financial
statements, no contracts concerning the management and
administration of the whole or any substantial part of the
business of the Company were entered into or existed during
the year.

PERMITTED INDEMNITY PROVISION

According to the bye-laws, every Director is entitled to be
indemnified out of the assets of the Company against all
losses or liabilities (to the fullest extent permitted by the
Companies Ordinance (Chapter 622 of the Laws of Hong
Kong)) which he/she may sustain or incur in or about the
execution of the duties of his office or otherwise in relation
thereto. The Group has maintained directors’ liability
insurance, which provides appropriate cover for legal
actions brought against the Directors and directors of the
subsidiaries of the Group. The level of the coverage is
reviewed annually.
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During the year, Messrs HLB Hodgson Impey Cheng Limited,
who acted as the auditors of the Company for the past three
years, resigned and Messrs Deloitte Touche Tohmatsu was
appointed as an auditor of the Company. A resolution will be
submitted to the annual general meeting to re-appoint the
auditor, Messrs Deloitte Touche Tohmatsu.

The consolidated financial statements have been audited by
Deloitte Touche Tohmatsu who will retire at the forthcoming
annual general meeting and, being eligible, offer themselves
for re-appointment.

On behalf of the Board
Lam Man Chan
Chairman

Hong Kong, 20 March 2017
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Dr. Lam Man Chan, aged 67, joined the Company on 11
February 2014. He has over 30 years of management
experience and in depth knowledge of the electronics
industry. He was graduated from the World Electric
Engineering College in 1969. Dr. Lam holds an honorary
degree of Doctor of Science from Armstrong University in the
United States. He is currently the chairman of Ngai Lik Group
Limited (“Ngai Lik"). He is responsible for the formulation
of corporate strategy and overall direction of Ngai Lik. Dr.
Lam has invested in different industries, including securities
broking, finance business, hotel development, motor cycle
business and properties investment. He was granted the
Young Industrialist Awards of Hong Kong in 1994 and the
World Outstanding Chinese Award in 2005. He was once a
standing committee member of Qingyuan Region Committee
of the Chinese People’s Political Consultative Conference
(“CPPCC”) and a committee member of Guangdong
Provincial Committee and Dongguan Regional Committee
of CPPCC. Dr. Lam had been the chairman and executive
director of Ngai Lik Industrial Holdings Limited (Stock code:
00332), a company publicly listed on the Hong Kong Stock
Exchange, during the period from 28 February 1992 to 11
January 2010.

Mr. Lee Kwok Leung, aged 63, joined the Company on 8
May 2014, He is a licensed person to carry out type 9 (asset
management) regulated activity under the SFO. He has
approximately 15 years of relevant experience by serving as
one of the responsible officers of Success Talent Investments
Limited (“Success Talent”), the investment manager of the
Company, providing investment advisory services to and
managing investment portfolios for professional/institutional
investors mainly in Greater China and Hong Kong. Mr. Lee
has strong experience in portfolio construction, portfolio
management, risk assessment and investment due diligence.
Furthermore, Mr. Lee was the Managing Director of BOCI
Direct Management Limited from 1992 to 1999. In this private
equity fund, he was responsible for the overall management
of the fund.

Currently, Mr. Lee is the Chairman and an executive
director of Mayer Holdings Limited (Stock code: 1116)
and an independent non-executive director of Imperial
Pacific International Holdings Limited (stock code: 1076),
both companies publicly listed on the Hong Kong Stock
Exchange.
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Dr. Ng Chi Yeung Simon, aged 59, joined the Company on 26
November 2013. Dr. Ng is a qualified solicitor in Hong Kong.
He is a consultant of Rowland Chow, Chan & Company,
a law firm in Hong Kong. Dr. Ng holds a bachelor degree
from the Manchester Metropolitan University in the United
Kingdom, a master degree in Chinese and Comparative
Law, and a doctor degree in worship studies from the
Robert Webber Institute for Worship Studies. Dr. Ng is
also a Part-time Lecturer of the Department of Professional
Legal Education of The University of Hong Kong. Dr. Ng is
currently an independent non-executive director of two other
publicly listed companies in Hong Kong, namely, Century
Sage Scientific Holdings Limited (stock code: 1450) and
Winfair Investment Company Limited (stock code: 287). He
had once been an independent non-executive director of
Kith Holdings Limited (stock code: 1201) and Long Success
International (Holdings) Limited (stock code: 8017), each
company publicly listed on the Hong Kong Stock Exchange,
up to 1 July, 2014 and 18 October 2013 respectively.

Mr. Tam Yuk Sang Sammy, aged 53, joined the Company
on 31 December 2013. He graduated from the Hong
Kong Polytechnic University, is a fellow member of the
Association of Chartered Certified Accountants and the
Hong Kong Institute of Certified Public Accountants. He is
currently the president of Essentack Limited, a corporate
strategy and management advisory company. He is an
independent non-executive director of KEE Holdings
Company Limited (stock code: 2011), a company whose
shares are listed on the Hong Kong Stock Exchange. He
had once been an independent non-executive director of
Renheng Enterprise Holdings Limited (stock code: 3628),
Kith Holdings Limited (stock code: 1201) and Long Success
International (Holdings) Limited (stock code: 8017), each
company publicly listed on the Hong Kong Stock Exchange,
up to 31 October 2014, 1 July 2014 and 18 October 2013
respectively.

Ms. Florence Ng, aged 53, joined the Company on 31
December 2013. She is a solicitor of the Hong Kong
Special Administrative Region. Ms. Ng holds a Bachelor
of Arts degree from the San Francisco State University, a
Bachelor of Laws degree from the University of London and
a Master of Laws degree from the City University of Hong
Kong. Ms. Ng has over 10 years of business management
experience in the high-tech industry in Canada. Ms. Ng has
held senior management positions in several computer and
internet companies and she was responsible for general
management and oversaw their operations of the sales,
marketing and purchasing.
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Dr. Yeung Cheuk Kwong, aged 54, joined the Company on
7 July 2014. Dr. Yeung holds a Doctor degree of Business
Administration from the City University of Hong Kong with a
distinction award, a Master degree in Finance from the City
University of Hong Kong with distinction, a Bachelor degree
of Science (Economics) from the University of London, a
Master degree in Corporate and Financial Law from the
University of Hong Kong and a Bachelor degree of Laws
from Manchester Metropolitan University.

Dr. Yeung has held senior management positions for about
25 years. He has extensive experiences and knowledge in
mergers and acquisitions, corporate finance, investment
in various asset classes, such as fixed income securities
and equities, as well as tax planning. Dr. Yeung is also a
Certified Public Accountant (Practising) of the Hong Kong
Institute of Certified Public Accountants, a Fellow Member of
the Association of Chartered Certified Accountants, and an
Associate Member of the Institute of Chartered Accountants
in England and Wales. Since early 2016, Dr. Yeung has been
one of the licensed representatives of Success Talent which
carries our type 9 (asset management) regulated activities
under SFO.

Dr. Yeung was the executive director and chief financial
officer of Great Wall Electronic International Limited (now
known as EPI (Holdings) Limited) (stock code: 689) from
1995 to 2000, a company publicly listed on the Stock
Exchange. He was also the executive director, chief financial
officer and company secretary of Ngai Lik Industrial
Holdings Limited (now known as Yuan Heng Gas Holdings
Limited) (stock code: 332) from 2000 to 2010, a company
publicly listed on the Stock Exchange. Dr. Yeung is currently
a director of certain subsidiaries of Ngai Lik Group Limited, a
private company controlled by Dr. Lam Man Chan, Chairman
and the deemed substantial shareholder of the Company.

Dr. Yeung has also been an executive committee member
of Hong Kong Electronics Industry Council under the
Federation of Hong Kong Industries since 2015.
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Deloitte

TO THE SHAREHOLDERS OF

CHINA INTERNET INVESTMENT FINANCE
HOLDINGS LIMITED

(Continued into Bermuda with limited liability)

We have audited the consolidated financial statements of
China Internet Investment Finance Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 67 to 163, which comprise
the consolidated statement of financial position as at 31
December 2016, and the consolidated statement of profit
or loss, consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the
year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting
policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Group as at 31 December 2016, and of its consolidated
financial performance and its consolidated cash flows for the
year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”)
and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies
Ordinance.

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance with
the HKICPA's Code of Ethics for Professional Accountants
(the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period.
These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Key audit matter

BRELSEE

Impairment assessment on interest in an associate
HEL w2 REFT S

We have identified that the assessment of impairment of the
Group’s interest in an associate as a key audit matter since
determining the recoverable amount using a value in use
calculation of the associate to assess impairment involves
significant judgement and estimation uncertainty.

BMELK EXERBEQTZERARENGHIIRHEE
BEREE AARANEREMEREREEAEEETZME
RAEIZ AW E S EERBE S R EARAE G TN -

Goodwill in the interest in an associate arose from the
acquisition of 30% equity interest in Superb Kingdom
Limited. As at 31 December 2016, the carrying amount of
the interest in an associate is HK$1,620,000. As described in
note 17 to the consolidated financial statements, the value in
use calculation uses cash flow projections which are based
on recent financial budgets covering a 5-year period.
BERARENEHERBKRBBEER DA Z30%K A
RZE—RNF+A=+—H BERAEE2EKAEAR
1,620,000 7T A4 & I B K M sH1 7Rt - R R EEET
BEREAMNBReRERARENS AN AFRNBKEE -

The key management judgements used in the cash flow
projections include growth rate, discount rate applied.
BensRAFERANEREREAGEFEERE ERACHR

;_%«__(o

Based on the management’s assessment, the impairment
loss on interest in an associate of HK$3,297,000 was
recognised in profit or loss.
RIBEERENG B E QA #E 2 REEE3,297,0008 7T
ERBERER -

BREAZHMOFEEXALE  BREZEERRM
BERRAPHNGEAMBERETHRERNER
BPEERSEMBEBRLR L ERE R KR
B ERE MAERLFEREFERER -

How our audit addressed the key audit matter

ARUMEELTEEERERSENS &

Our procedures in relation to the impairment
assessment of the Group’s interest in an
associate included:

BMEH EXEBRLELRAEDZRENGECR
FrefE:

e Evaluating the methodology and key
assumptions adopted by management in
estimating the cash flow projections;

e AEHENEARERERBEMERA
ZIERBREBR

e  Examining the key assumption for growth
rate used in the cash flow projections
by comparing historical results and
economic environment in which the
associate operates;

s BANRBMENANTANALEMENRL
BERFEETHER ERESRERAMA
BREENBRBREE

e  Checking the discount rate used in the
cash flow projections by independently
projecting it based on market data; and

s REMBHBIELBUAD HAKRER
EREBRATMABRERE K

e Considering the extent of impact of a
reasonably possible change in growth
rate on the recoverable amount of the
Group’s interest in an associate.
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The consolidated financial statements of the Group for the
year ended 31 December 2015 were audited by another
auditor who expressed an unmodified opinion on those
statements on 30 March 2016.

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the
consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is
a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this
regard.
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The directors of the Company are responsible for the
preparation of the consolidated financial statements that
give a true and fair view in accordance with HKFRSs issued
by the HKICPA and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control
as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have
no realistic alternative but to do so.

Those charged with governance are responsible for
overseeing the Group’s financial reporting process.

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes
our opinion solely to you, as a body, in accordance with
Section 90 of Bermuda Companies Act, and for no other
purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:
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Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or
the override of internal control.

Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that
a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the
Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.
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e  Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on the
consolidated financial statements. We are responsible
for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of
most significance in the audit of the consolidated financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated
in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partner on the audit resulting in the
independent auditor’s report is Ho Kam Wing, Richard.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

20 March 2017
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Gross proceeds from operations

Revenue

Net fair value change on financial

assets at fair value through
profit or loss
Other income
Other gain or (losses)
Administrative expenses
Other operating expenses

Loss from operations

Finance costs

Share of results of an associate

Impairment loss on interest in
an associate

Loss before income tax
Income tax expenses

Loss for the year

Loss for the year attributable to
the owners of the Company

Loss per share attributable to
the owners of the Company

Basic (HK cents)

Diluted (HK cents)

The accompanying notes form an
consolidated financial statements.

For the year ended 31 December 2016 B EZ —ZE—RNE+_-_A=+—HIFE

LEMBFIRAEE
BRAREFABEZS®
BEZAREEYFE
HAb A

Hibdzmsk (B18)
TTHRX

Hi e

LEEBR

BMERAK

i (ep A NI E
BeEnmEs BERR

bR P S B AT B 1R
FrEHR X

FEBR

ARREREAREFESSE

ARRHEEAREERER

EARGBA)

#5% (B L)

integral part of these

Notes

#tit

17
17

10
12

13

13

2016

e
HK$’000
FiB7

52,049

3,974

(36,172)
14
(2,397)
(30,206)
(1,212)

(65,999)
(379)
(4,340)

(3,297)

(74,015)

(74,015)

(74,015)

(18.03)

(18.03)

2015
—ZE-nF
HK$'000
FET
(Restated)
(&%)

95,601

3,144

(22,165)
325
(1,779)
(26,293)
(1,282)

(48,050)
(193)
257

(47,986)

(47,986)

(47,986)

(16.83)

(16.83)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FERaEREtMZERER

For the year ended 31 December 2016 B2 —Z2—RE+_A=+—HILFEE

2016 2015
—nE —RF
HK$’000 HK$'000
FHET FHET
(Restated)
(&%)
Loss for the year FEEE (74,015) (47,986)
Other comprehensive (loss) income: Hit2mE (F18) W&
Items that may be reclassified subsequently HETEH»EEBERZ
to profit or loss: EA:
Changes in fair value of available-for-sale AErEERmEEY
financial assets NREEH (1,600) (1,882)
Reclassification of available-for-sale fair EHRRESEME
value reserve upon impairment loss AEHEARBERE
recognised Ei bR 2,024 220
Release of available-for-sale fair value AL EmSaHEHE
reserve upon disposal AR EREEE (222) 1,876
Other comprehensive income for the year, FEEMEEKEG
net of income tax (BEHIRATEH) 202 214
Total comprehensive loss for the year FEXEEEARE (73,813) (47,772)
Total comprehensive loss attributable to AAREBAEEZE
the owners of the Company EEARE (73,813) (47,772)

The accompanying notes form an integral part of these B&EM Z izt AL S4GRE M ERE ZHKID °

consolidated financial statements.



CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e MBIKREER

At 31 December 2016 R —ZE—XE+-A=+—H

2016 2015
—E-RE —E—AF
Notes HK$’000 HK$'000
i FET FAET
ASSETS EE
Non-current assets FRBEE
Property, plant and equipment ME - BEMERE 14 24,013 31,851
Intangible asset B EE 15 120 120
Available-for-sale financial assets AHEESREE 16 57,043 20,484
Interest in an associate NN A oy 17 1,620 9,813
82,796 62,268
Current assets RBEE
Available-for-sale financial assets REESREE 16 4,636 -
Financial assets at fair value BARBEFABREZ
through profit or loss TREE 18 121,265 154,291
Other receivables, prepayments H R
and deposits BNFIERZS 20 2,395 1,819
Cash and bank balances Re RIBTTHEH 21 7,042 31,426
135,338 187,536
Assets classified as held for sale DEABELECZEE 22 - 5,900
135,338 193,436
Total assets EEHRE 218,134 255,704
EQUITY Em
Equity attributable to the ARAREEARGER
owners of the Company
Share capital % 23 45,496 31,599
Reserves i 158,521 200,701
Total equity S 204,017 232,300




CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED °
TEERAREEHMEBERAR

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e MBIKREER

At 31 December 2016 R —ZE— X E+-A=+—H

2016 2015
—E-RE —T-RF
Notes HK$’'000 HK$’000
fat FET FET
LIABILITIES =L
Current liabilities REBAE
Other payables and accruals H A e 5B R ERTR X 24 4,086 9,680
Secured bank loan BEMRITER 25 4,070 4,518
Obligations under a finance lease FE TR EAE 26 3,361 3,245
11,517 17,443
Non-current liability FREBEE
Obligations under a finance lease AR ERE 26 2,600 5,961
Total liabilities BEL%E 14,117 23,404
Total equity and liabilities Rk EEEHE 218,134 255,704
Net current assets REEEFE 123,821 175,993
Total assets less current liabilities EERERRBERE 206,617 238,261
Approved by the Board on 20 March 2017 and signed on RIBE—+F=A-_THEEFSHELHMN
its behalf by: TEERREE:
Lam Man Chan Lee Kwok Leung
PRI ZER
Director Director
E=3 E=3
The accompanying notes form an integral part of these BEPH 2 P EE R UL FAR A M SRR 2 AR D

consolidated financial statements.



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FEERERER

For the year ended 31 December 2016 B EZ —ZE—RNE+_-_A=+—HIFE

Attributable to the owners of the Company

ADEERAELRE
Share-  Available-
based for-sale
Share Share  Contributed ~ payments  fairvalue  Accumulated
capital premium surplus reserve reserve losses Total
Rt AREE
B RtaE SRR (REE  LAERE  ZHER a3
HK$'000 HK§000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThT Thr T Th Thr T T
(note)
(M)
At 1 January 2015 RZE-1E-F-H 26,333 258,382 124,404 - (153)  (156,215) 252,751
Loss for the year FEER = = = = = (47 986) (47,986)
Other comprehensive incomef(loss): Kt 2@/ (Big) -
- Change in fair value of availahle- -THEEEREEY
for-sale financial assets LEEY - - - - (1,882) = (1,882)
- Reclassification of available-forsale  —RAEBZFEFEMS
fair value reserve upon impairment EHERL B
loss recognised EE ] - - - - 20 - 220
- Release of avallable-for-sale -RHEMB AR E
fair value reserve upon disposal NhfERBER - - - - 1876 - 1876
Total comprehensive incomel(loss) EE2ENE/ (BR)
for the year aE - - - - 214 (47,986) (47,772)
Proceeds from placing of new shares  EEFR{H 2 508 5,266 21,591 - - - - 26,857
Issuing expenses of placing of REHRA < BTHY
new shares - (721) - - - - (721)
Recognition of share-based payments ~ #AURAR 3 - - - 1,185 - = 1,185
Transferred to contributed Surplus (note) E&AZ&A Bk (fi3) - (2%8382) 258,382 = = = =
Elimination of accumulated losses HEABBES
against contributed surplus Z:ER - - (156,980) - - 156,980 -
At 31 December 2015 and R=F-1%1-5H
1 January 2016 St-RRZEF
-A-H 31,599 20,870 225,806 1,185 61 (47221) 232,300




CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED 6
TEERAREEHMEBERAR

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
g E=t DS

For the year ended 31 December 2016 B2 —Z2—RE+_A=+—HILFEE

Attributable to the owners of the Company

LGN T
Share-  Available-
based for-sale
Share Share  Contributed ~ payments  fairvalue  Accumulated
capital premium surplus reserve reserve losses Total

5
ks RGEE 4ABE  HRRG  ORERR  ZiER @
HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
TER TEL TER TR TR TER TR

(note)
(RzE)
Loss for the year FEER = = = = = (74015) (74,015
Other comprehensive incomef(loss): Kt 2@/ (Big) -
- Change in fair value of avallable-for- - HESBAEY
sale financial assets NEEE - = = = (1,600) = (1,600)
- Reclassification of available-for-sale - RERAFAESREMS
fair value reserve upon impairment AEHERL BHE
loss recognised ENAE = - - - 2024 - 2,024
- Release of available-for-sale fair value —~ B ERBAREER
reserve upon disposal L EREER - - - = (222) = (222)
Total comprehensive incomef{loss) EE2EUE/ (BR)
for the year a5 - - - - 02 (74015)  (73819)
Proceeds from placing of new shares ~ EE£3k(r 2 1558 13,807 31,583 - - = = 45,480
Issuing expenses of placing of REHRH ¢ BTHY
new shares - (1,264) - - - - (1,264)
Recognition of share-based payments ~ BAURAR 3 - - - 1314 = = 1314
At 31 December 2016 R=B-nf

+zA=1-8 549 51189 22580 2,499 23 (121236) 204017




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FEHERBEDRR

For the year ended 31 December 2016 B EZ —ZE—RNE+_-_A=+—HIFE

Note:The amount represents amount transfer from the share

premium upon reduction of share premium amount. During
the year ended 31 December 2015, the Company reduced
the entire amount standing to the credit of the share premium
account of the Company as at 31 December 2014, which was
approximately HK$258,382,000. This credit was reduced and
the credit arising therefrom was entirely transferred to the
contributed surplus account. Immediately upon completion
of the share premium reduction, the credit balance of the
contributed surplus account was increased by approximately
HK$258,382,000 with a balance of approximately
HK$382,786,000 before set off against the accumulated
losses. Details of the reasons and effect of share premium
reduction were set out in the circular of the Company dated
30 September 2015. Subsequent to the completion of share
premium reduction, the Company applied approximately
HK$156,980,000 in the contributed surplus account to set off
against the accumulated losses as at 31 December 2014 in
full.

B AT -

ZeBREREBRBROEERELRNERE
BE/EE - REE-_Z—HF+-A=1+—
HIEFEARAERMARRARG ®ERRZ
T-NE+-_A=+—BZz2HBEERLEY
258,382,0007% 7T ° Lt # B8R T LA HI 8 M g5 Al
REEZERSEZHEREZHARBE -
ZEREBRRNDEETKE BRARKRKEZ#E
B 45 &2 JY 18 11 £9258,382,00078 7T M 45 82 40 &
382,786,000/8 7r (LK S8 2T E B AT) < #E1T
BOEEREBRZERAREZEZFBHR
AATAMA-_T-—RAENA=Z+THZEK
RERRDEEERE  A2RBHETHAR
#BR HF #9156,980,000/8 TL A B E N =T
—mHFE+ZA=t+—HZRFEBE-



For the year ended 31 December 2016 E—Z— R F+-A=+—HIFEF

Cash flows from operating activities
Loss before income tax
Adjustments for:
Bank interest income
Finance costs
Depreciation
Impairment loss on available-for-sale
financial assets
Impairment loss on interest in
an associate
Share-based payments
Share of results of an associate

(Gain) loss on disposal of available-for-

sale financial assets

Net exchange (gain) loss

Net change in fair value on
financial assets at fair value
through profit or loss

Operating loss before working
capital changes

Proceeds from sales of financial assets
at fair value through profit or loss

Payment for purchases of financial assets

at fair value through profit or loss
(Increase) decrease in other receivables,
prepayments and deposits
Increase in other payables and accruals
Finance costs

Net cash used in operating activities

REXBCRERE

Bk BT 15 B2 Al &5 48

LA TIRE HE
RITHLE A

BE KA

neE

AR ESREEZHEEBR

B NRES 2 RERR

BABR5 14 30
A 2 ) 224
HET I ESRAEY
(g 36) 518

[ 4 (135 5B 5
BAREHANBE SMEE
ZAERARELDFE

HELEHRARBRABRZE
BMEE PSR
BEROABAREZ
THEEZMNRK

Hi U - AN RERE S
(& on) B

Ho At & A5 BROB I JE & B SOE B0
A R A

REXGHM AT FR

2016

—E-REF
HK$’000

FiEx

(74,015)

(14)
379
7,972
2,024
3,297
1,314
4,340

(222)
272

36,172

(18,481)

48,075
(51,232)
(576)

862
(379)

(21,731)

2015
—E-RF
HK$'000
FHT
(Restated)
(E31))

(47,986)
(325)
193
3,610
220
1,185

(257)
1,876

(38)

22,165

(19,357)

92,457
(171,555)
1,060

7,543
(193)

(90,045)



Cash flows from investing activities

Proceeds from disposal of available-for-
sale financial assets

Payment for purchases of available-for-
sale financial assets

Purchases of property,
plant and equipment

Acquisition of equity interest in
an associate

Decrease in fixed deposit

Bank interest income

Net cash used in investing activities

Cash flows from financing activities
Net proceeds from placing of
new ordinary shares
New finance lease obligations
New secured bank loan
Repayment of obligations under
financial leases
Repayment of a secured bank loan

Net cash generated from
financing activities

Net decrease in cash and
cash equivalents

Cash and cash equivalents at
the beginning of year

Cash and cash equivalents at
the end of year

Analysis of balances of cash and
bank balances
Cash and bank balances

The accompanying notes form an integral part of these

consolidated financial statements.

For the year ended 31 December 2016 B EZ —ZE—RNE+_-_A=+—HIFE

2016
—E—-RE
HK$’000
T
REEB2RERE
HEMHTESREE ZFTEHE
17,487
BEAHHEERMEEZ MR
(60,543)
BEWME  WE L&
(134)
g N ol 8 ey
TEBTF F0R A -
SRITHRIBUA 14
REEBBA R ¥ (43,176)
RMEEXBE BERE
B B FTS RIEFRE
44,216
VR B EAE -
MEEBETER -
BERERSAE
(8,245)
BEARPERITER (448)
BEEBEE RS FEH
40,523
BeRBRELEMRL FHE
(24,384)
ENzReMASEED
31,426
FR2BESRBESEEY
7,042
BERBITHEB 2 ER DT
Re MIRTTH S 7,042

2015
—E-R1F
HK$'000
FHT
(Restated)
(E31))

22,302
(30,489)
(17,478)

(9,000)

12,500
325

(21,840)

26,136
9,121
4,920

(794)
(402)

38,981

(72,904)

104,330

31,426

31,426

BEM < EE RUL F4R A M5 TR Z AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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31 December 2016 —Z—XE+-_HA=+—H

2A.

CORPORATE INFORMATION

China Internet Investment Finance Holdings Limited
(the “Company”) is principally engaged in investment
in equity and debt securities of listed and unlisted
companies.

The Company is a limited liability company continued
into Bermuda as an exempted company under the laws
of Bermuda. The address of the Company’s registered
office is Canon’s Court, 22 Victoria Street, Hamilton HM
12, Bermuda and its principal place of business is Flat
18, 9/F, Block B, Focal Industrial Centre, 21 Man Lok
Street, Hunghom, Kowloon, Hong Kong.

The Company has its primary listing on The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”).

These consolidated financial statements are presented
in Hong Kong dollars (“HK$”), which is also the
functional currency of the Company. These consolidated
financial statements were approved for issue by the
Board of Directors (the “Board”) on 20 March 2017.

APPLICATION OF NEW AND AMENDMENTS TO
HONG KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

The Group has applied the following amendments to

HKFRSs issued by the Hong Kong Institute of Certified

Public Accountants (the “HKICPA”) for the first time in

the current year:

Amendments to HKFRS 11 Accounting for Acquisitions of Interest in
Joints Operations

Disclosure Initiative

Clarification of Acceptable Methods of

Amendments to HKAS 1
Amendments to HKAS 16

and HKAS 38 Depreciation and Amortisation
Amendments to HKAS 16 Agriculture: Bearer Plants
and HKAS 41

Amendments to HKFRS 10
HKFRS 12 and HKAS 28

Investment Entities: Applying the
Consolidation Exception

Amendments to HKFRSs Annual Improvement to HKFRSs 2012-
2014 Cycle

Except as described as below, the application of the
amendments to HKFRSs has no significant impact on
the Group’s financial performance and positions for the
current and prior years and/or on the disclosures set
out in these consolidated financial statements.

2A.

AFAEH
FRERARESBEBARDA (AL
ANZEBEBAREANLEDRIFLTA
AZBAREBES -

AR AR—HAREBEAREZNNREREER
BRERERNBIZERAR - ARAZH
{8 #% % i #b 4k ACanon’s Court, 22 Victoria
Street, Hamilton HM 12, Bermuda ' i1 ==
EEEMMBBEBNEAMRELET2IRE
= LERLBREIEISE o

ARABENFE - LT HABTBHAIZH
BRAR ([BFA]) -

BUBHRRUARRARZEES
J %%fAWFﬁ%&E§$§U§
DRZB—F=A-+HEERZE-

o1 R
4 H\D J,Hi

BRHTEEMBREER (FBHK
HELER ) RERMBREER BT

RAFE AEEBERERAUATHEES
g (&R J%AA)%%Zéﬁ
BIis s R 2 BRT

BEMBREENE R 2T WBRREEEG

B D*’E@
BRI 1RET BEER
ERGHEAF16%L BEIRIZTER
BRGNS LT  BENE

ERGH RS 168 R X EEMEY
BREHENEMT 2B

BEMBREENE 0% RERE : ER&A
EEMBRERAZ 12N ARZIISMER
BB G EN B8R BT

BB RS R It Sk S
ZER] FRHBENBE

HRAIFRAE
BRTIXARaAEN  BREENBRSEL

RETHAERRINEFRE 2 AKEHM B
RARMAR IRGEFBERRAE 2
BEFRYEBRETE -



Amendments to HKAS 1 Disclosure Initiative

The Group has applied the amendments to HKAS 1
Disclosure Initiative for the first time in the current
year. The amendments to HKAS 1 clarify that an entity
needs not provide a specific disclosure required by an
HKFRS if the information resulting from that disclosure
is not material, and give guidance on the bases of
aggregating and disaggregating information. However,
the amendments reiterate that an entity should consider
providing additional disclosures when compliance
with the specific requirements in HKFRS is insufficient
to enable users of financial statements to understand
the impact of particular transactions, events and
conditions on the entity’s financial position and financial
performance.

As regard the structure of the financial statements, the
amendments provide examples of systematic ordering
or grouping of the notes.

The Group has applied these amendments
retrospectively. The grouping and ordering of certain
notes have been revised to give prominence to the
areas of the Group’s activities that management
considers to be most relevant to an understanding
of the Group’s financial performance and financial
position. Specially, information to financial risk
management, capital risk management were reordered
to note 27 and 28 respectively. Other than the above
presentation and disclosure changes, the application
of the amendments to HKAS 1 has not resulted in any
impact on the financial performance or financial position
of the Group in these consolidated financial statements.

31 December 2016 —ZE—XE+-_HA=+—H

BREHEAB IR 2 BT REER

AEERAFEERNERE LS ERIFE
BRI RERERE - BESEFIRL
BFERS MERBEELZENLTEER
AIERBARTEMEREENRERM
ERFE BREITRUEABEAH LY
FIERER S - AT ZFEFTER
HWENABEAMBHRELAZARERT
MARANSERAFBRRZ AL EREE
R EHRRARAEEEZHHARR LY
BERFE  MBEBEEBREHEINGE -

ERMBBRIRE  BREBFTIRMME
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AEEEBPHERKSER - B THE
MOENBEFELBESR  AREEEER
AR AR NS B A B ISR IR AP SO &
HENAEBEHNGB - EE8mME 4§
B SRAREEREARREREZERTD
DAE R 2728 BT LR Y K
BEZ(I BAEBGHEAEIHE 2B
AHERAVEREMIAZAEBUBRE
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31 December 2016 —Z—XE+-_HA=+—H

2A. APPLICATION OF NEW AND AMENDMENTS TO 2A. EAHFI B R BREER ([HEBHE

HONG KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are
not yet effective:

HKFRS 9 Financial instruments'

HKFRS 15 Revenue from contracts with
Customers and the related
Amendments’

HKFRS 16 Leases?

Amendments to Classification and Measurement of
HKFRS 2 Share-based Payment Transaction'
Amendments to HKFRS Sale or contribution of assets
10 and HKAS 28 between an investor and its
associate or joint venture®
Amendments to HKAS 7 Disclosure Initiative*
Amendments to Recognition of Deferred Tax Assets
HKFRS 12 for Unrealised Losses!

L Effective for annual periods beginning on or after
1 January 2018.

2 Effective for annual periods beginning on or after
1 January 2019.

g Effective for annual periods beginning on or after a date
to be determined.

& Effective for annual periods beginning on or after
1 January 2017.

HKFRS 9 Financial Instruments

HKFRS 9 introduces new requirements for the
classification and measurement of financial assets,
financial liabilities, general hedge accounting and
impairment requirements for financial assets.

REEA ) RE BB EREEA 2B
)

A g B 42 PR 51 AR 448 04 o
W2 AT E BRI R E R AR
AR 2 5T

BEMBREERBER SRIA
BRMHREERS 155 EPANMER
1R

BEMBREERE 165 i
BEMBAREENEIN LT  URONFRRHLZ

PERGHE
ERMBREZAF10RL REEREBENA
B ERB 8RB FRELEZEN
BEHERIR

ERRHENSTHIEN  HEENE
EREENERZGT  RANABERDEL
HARE

VRZE-NEFE-A-HRERRBZFE
HIf A -

2 RIFE-NF-A-HIEERBZFE
HR AR -

¢ RBTETEZBHHNERMRZFEHRE
ER o

¢ RIEEF-A-BREARRRZFE
HIf A -

BRMBHERAFIREHITE
BEMBRELRNEIRIIACHEERS
MEBEDHERFEZHRE —RY+PE
AAREREREECRERE



HKFRS 9 Financial Instruments (Continued)
Key requirements of HKFRS 9 which are relevant to the
Group are:

e all recognised financial assets that are within
the scope of HKFRS 9 are required to be
subsequently measured at amortised cost or fair
value. Specifically, debt investments that are held
within a business model whose objective is to
collect the contractual cash flows, and that have
contractual cash flows that are solely payments of
principal and interest on the principal outstanding
are generally measured at amortised cost at the
end of subsequent accounting periods. Debt
instruments that are held within a business model
whose objective is achieved both by collecting
contractual cash flows and selling financial assets,
and that have contractual terms that give rise
on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding, are generally measured at
Fair value through Other Comprehensive Income
(“FVTOCI”). All other debt investments and equity
investments are measured at their fair value at the
end of subsequent accounting periods. In addition,
under HKFRS 9, entities may make an irrevocable
election to present subsequent changes in the fair
value of an equity investment (that is not held for
trading) in other comprehensive income, with only
dividend income generally recognised in profit or
loss.

e in relation to the impairment of financial assets,
HKFRS 9 requires an expected credit loss model,
as opposed to an incurred credit loss model under
HKAS 39. The expected credit loss model requires
an entity to account for expected credit losses
and changes in those expected credit losses at
each reporting date to reflect changes in credit
risk since initial recognition. In other words, it is
no longer necessary for a credit event to have
occurred before credit losses are recognised.

Based on the Group’s financial instruments and risk
management policies as at 31 December 2016,
application of HKFRS 9 in the future may have a
material impact on the classification and measurement
of the Group’s financial assets. The Group’s available-
for-sale investments will either be measured as fair
value through profit or loss or be designated as
FVTOCI (subject to fulfillment of the designation
criteria). In addition, the expected credit loss model
may result in early provision of credit losses which
are not yet incurred in relation to the Group’s financial
assets measured at amortised cost. However, it is not
practicable to provide a reasonable estimate of the
effect of HKFRS 9 until the Group performs a detailed
review.

31 December 2016 —ZE—XE+-_HA=+—H
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Amendments to HKAS 7 Disclosure Initiative

The amendments require an entity to provide
disclosures that enable users of financial statements
to evaluate changes in liabilities arising from financing
activities including both changes arising from
cash flows and non-cash changes. Specially, the
amendments require the following changes in liabilities
arising from financing activities to be disclosed: (i)
changes from financing cash flows; (ii) changes arising
from obtaining or losing control of subsidiaries or
other businesses; (iii) the effect of changes in foreign
exchange rates; (iv) changes in fair values; and (v)
other changes.

The amendments apply prospectively for annual
periods beginning on or after 1st January, 2017 with
earlier application permitted. The application of the
amendments will result in additional disclosures on the
Group’s financing activities, specifically reconciliation
between the opening and closing balances in the
consolidated statement of financial position for liabilities
arising from financing activities will be provided on
application.

The Group’s previously presented the proceeds from
disposal of trading securities in a gross basis and
included as turnover, while the cost of sales on trading
securities is either the cost brought forward from last
year or the purchase cost if such trading securities are
acquired during the year. The management considers
it is more appropriate to present net fair value change
on financial assets at fair value through profit or loss
separately. Instead, the dividend income from listed
equity securities and listed debts securities interest
income are reclassified as revenue, loss on disposal
of available-for-sale financial assets, impairment
loss on available-for-sale financial assets, reversal of
impairment loss provision on other receivables and
exchange losses are classified as other gain or losses.
In addition, the Group presents the total gross proceeds
from disposal of trading securities together with
dividend and interest income as addition information.
The effect of the changes in the Group’s presentation
described above on the results of the preceding year
by line items presented in the consolidated statement of
profit or loss is as follows:

BB EAETR 2B RERR
FREATEBRBELERS MBI
EREFHRETHEEINRENE
BRASRESIBZEYRIFRSE
LER AHEFTRERBEATRERE
APNAEEY (VKERMERETREN
B (KBRS REMB LA EM
EBONEHEOES (i) EEXZEHN
FE(VAREES: RVELES -

HEBETRERTAREERAR T
—tE— ARz BB EREER
I HIRAER  EAR ST AR
BASERATHNENRE LR
AEDELNEERGA M BRRABE M
CDEEER LTRSS G
ST B -

AEBEENREREZINHLER S ES
ZIRRBLFALERR MRIEHFLZ
HERARZ AR B EFZRAHIEEK
REERARFIEFRNFRNBEAN)GE -
BEEEBRARRAABFAREZERE
EZAREEHFRIHEIERRE -
B ZHZ  EMERAESFZBEERA
EEMBEBEFIMNBBRATIEHRDOER
ham MEETHLESREEZEBR
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EMFE 2 REBEREARELERT
DER/EMKREHEE - B NEE
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2B. CHANGES IN PRESENTATION (Continued) 2B. 258 (&)

Year ended 31 December
BE+-_AZT-HLEE
Increase
2015 (decrease) 2015
2
—T-RE (FY) —T-EE
HK$'000 HK$'000 HK$'000
FHET THET FHET

(originally (restated)
stated)
(FR51) (&51)
Revenue Wz - 3,144 3,144
Equity security disposed of EHRAES (90,288) 90,288 =
Net realised gain on equity securities BAESH B BRI E
FE 2,169 (2,169) =
Net unrealised fair value loss on financial BARBEFABRZ SR
assets at fair value through profit or loss BEZABRARE
BRFR (24,334) 24,334 —
Net fair value change on financial BAREFABR 2R
assets at fair value through profit or loss BEZARBEFE = (22,165)  (22,165)
Dividend income from listed equity securities A% 2 B2 A 1,863 (1,863) =
Listed debt securities interest income EHEBBEFZFMEBA 1,281 (1,281) -
Loss on disposal of available-for-sale HEAHEESREE
financial assets BB (1,876) 1,876 -
Impairment loss on available-for-sale AN ESREEZ
financial assets FEEE (220) 220 -
Other income HgA 765 (440) 325
Other gain or (losses) Hapiassk (5518) = (1,779) (1,779)

Other operating expenses Hig &ML (1,405) 123 (1,282)
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The consolidated financial statements have been
prepared in accordance with HKFRSs (which include
all HKFRSs, Hong Kong Accounting Standards
(“HKAS”) and Interpretations) issued by the HKICPA. In
addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing
the Listing of Securities of the Stock Exchange of Hong
Kong Limited (the “Listing Rules”) and by the disclosure
requirement of the Hong Kong Companies Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments that are measured at fair values
at the end of each reporting period, as explained in
the accounting policies set out below. Historical cost is
generally based on the fair value of the consideration
given in exchange for goods and services.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price is
directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a
liability, the Group takes into account the characteristics
of the asset or liability if market participants would take
those characteristics into account when pricing the
asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such
a basis, except for share-based payment transactions
that are within the scope of HKFRS 2 Share-Based
Payment, leasing transactions that are within the scope
of HKAS 17 Leases, and measurements that have some
similarities to fair value but are not fair value, such as
net realizable value in HKAS 2 Inventories or value in
use in HKAS 36 Impairment of Assets.
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In addition, for financial reporting purposes, fair
value measurements are categorised into Level 1,
2 or 3 based on the degree to which the inputs to
the fair value measurements are observable and the
significance of the inputs to the fair value measurement
in its entirety, which are described as follows:

Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;

Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the
asset or liability.

The principal accounting policies are set out below.

(a)

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and
entities controlled by the Company and its
subsidiaries. Control is achieved where the
Company:

* has power over the investee;

e is exposed, or has rights, to variable returns
from its involvement with the investee; and

e has the ability to use its power to affect its
returns.

The Group reassesses whether or not it controls
an investee if facts and circumstances indicate
that there are changes to one or more of the three
elements of control listed above.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(@)

Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the
Group obtains control over the subsidiary and
ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year
are included in the consolidated statement of profit
or loss from the date the Group gains control until
the date when the Group ceases to control the
subsidiary.

Where necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with the Group’s
accounting policies.

All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in
full on consolidation.

Business combination

Acquisitions of businesses are accounted for
using the acquisition method. The consideration
transferred in a business combination is measured
at fair value, which is calculated as the sum of
the acquisition-date fair values of the assets
transferred by the Group, liabilities incurred by
the Group to the former owners of the acquiree
and the equity interests issued by the Group in
exchange for control of the acquiree. Acquisition-
related costs are generally recognised in profit or
loss as incurred.

3.
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(b)

Business combination (Continued)

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are
recognised at their fair value, except that:

e deferred tax assets or liabilities, and assets
or liabilities related to employee benefit
arrangements are recognised and measured
in accordance with HKAS 12 Income Taxes
and HKAS 19 Employee Benefits respectively;

e liabilities or equity instruments related
to share-based payment arrangements
of the acquiree or share-based payment
arrangements of the Group entered into to
replace share-based payment arrangements
of the acquiree are measured in accordance
with HKFRS 2 Share-based Payment at the
acquisition date (see the accounting policy
below); and

e assets (or disposal groups) that are classified
as held for sale in accordance with HKFRS
5 Non-current Assets Held for Sale and
Discontinued Operations are measured in
accordance with that standard.

Subsidiaries

Subsidiaries are entities over which the Company
is able to exercise control. The Company controls
an entity when the Company is exposed to, or has
rights to, variable returns from its involvement with
the entity and has the ability to affect those returns
through its power over the entity.

Interest in an associate

An associate is an entity over which the Group has
significant influence. Significant influence is the
power to participate in the financial and operating
policy decisions of the investee but is not control
nor joint control over those policies.
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(d)

Interest in an associate (Continued)

The results, assets and liabilities of associate
are incorporated in these consolidated financial
statements using the equity method of accounting
except when the investment, or a portion thereof,
is classified as held for sale, in which case it is
accounted for in accordance with HKFRS 5 Non-
current Assets Held for Sale and Discontinued
Operations. Any retained portion of an investment
in an associate that has not been classified as held
for sale shall be accounted for using the equity
method. Under the equity method, investment
in an associate is initially recognised in the
consolidated statement of financial position at cost
and adjusted thereafter to recognise the Group’s
share of profit or loss and other comprehensive
income of the associate. When the Group’s share
of losses of an associate exceeds the Group’s
interest in that associate (which includes any
long-term interests that, in substance, form part
of the Group’s net investment in the associate),
the Group discontinues recognizing its share of
further losses. Additional losses are recognized
only to the extent that the Group has incurred legal
or constructive obligations or made payments on
behalf of the associate.

An investment in associate is accounted for using
the equity method from the date on which the
investee becomes an associate. On acquisition
of the investment in an associate, any excess of
the cost of investment over the Group’s share of
the net fair value of the identifiable assets and
liabilities of the investee is recognised as goodwill,
which is included within the carrying amount of
the investment. Any excess of the Group’s share
of the net fair value of the identifiable assets and
liabilities over the cost of the investment, after
reassessment, is recognised immediately in the
profit or loss in the period in which the investment
is acquired.

(d)
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(d)

Interest in an associate (Continued)

The requirements of HKAS 39 are applied to
determine whether it is necessary to recognize
any impairment loss with respect to the Group’s
investment in an associate. When necessary, the
entire carrying amount of the investment (including
goodwill) is tested for impairment in accordance
with HKAS 36 Impairment of Assets as a single
asset by comparing its recoverable amount
(higher of value in use and fair value less costs of
disposal) with its carrying amount. Any impairment
loss recognised forms part of the carrying amount
of the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36
to the extent that the recoverable amount of the
investment subsequently increases.

When the Group ceases to have significant
influence over an associate or joint control over a
joint venture, it is accounted for as a disposal of
the entire interest in the investee with a resulting
gain or loss being recognized in profit or loss.
When the Group retains an interest in the former
associate and the retained interest is a financial
asset within the scope of HKAS 39, the Group
measures the retained interest at fair value at that
date and the fair value is regarded as its fair value
on initial recognition in accordance with HKAS 39.
The difference between the carrying amount of
the associate at the date the equity method was
discontinued, and the fair value of any retained
interest and any proceeds from disposing of a
part interest in the associate is included in the
determination of the gain or loss on disposal of
the associate. In addition, the Group accounts
for all amounts previously recognised in other
comprehensive income in relation to that associate
on the same basis as would be required if that
associate had directly disposed of the related
assets or liabilities. Therefore, if a gain or loss
previously recognised in other comprehensive
income by that associate would be reclassified
to the profit or loss on the disposal of the related
assets or liabilities, the Group reclassifies the
gain or loss from equity to accumulated losses
(as a reclassification adjustment) when the equity
method is discontinued.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(d)

(e)

Interest in an associate (Continued)

When the Group reduces its ownership interests
in associates but the Group continues to use
the equity method, the Group reclassifies to the
profit or loss the proportion of the gain or loss
that had previously been recognised in other
comprehensive income relating to that reduction
in ownership interest if that gain or loss would be
reclassified to the profit or loss on the disposal of
the related assets or liabilities.

When a group entity transacts with an associate
of the Group, profits and losses resulting from the
transactions with the associate are recognised in
the Group’s consolidated financial statements only
to the extent of interests in the associate that are
not related to the Group.

Revenue recognition
Revenue is measured at the fair value of the
consideration received or receivable.

Revenue is recognised when the amount of
revenue can be reliably measured; when it is
probable that the economic benefits will flow to the
Group and when specific criteria have been meet
for each of the Group’s activities, as described
below.

(i) Sales of listed and unlisted equity securities
Proceeds from sales of listed equity securities
are recognised on a trade-date basis.
Proceeds from sale of unlisted equity security
are recognised when the significant risks and
rewards of such ownership is transferred.

3.
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(e)

Revenue recognition (Continued)

(ii)

(iii)

Interest income

Interest income is accrued on a time basis, by
reference to the principal outstanding and at
the effective interest rate applicable, which is
the rate that exactly discounts the estimated
future cash receipts through the expected
life of the financial asset to that assets’s net
carrying amount on initial recognition.

Dividend income

Dividend income from investments is
recognised when the shareholders’ rights to
receive payment have been established.

Segment reporting

Operating segments are reported in a manner
consistent with the internal reporting provided
to the chief operating decision maker. The chief
operating decision maker, who is responsible for
allocating resources and assessing performance of
the operating segments, has been identified as the
Board that makes strategic decisions.

Employee benefits

(i)

Employee leave entitlement

Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered
by employees up to the end of the reporting
period.

Employee entitlements to sick leave and
maternity leave are not recognised until the
time of leave.

(e)
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(9)

Employee benefits (Continued)

(ii)

(iii)

Pension scheme

The Group operates a defined contribution
Mandatory Provident Fund retirement
benefits scheme (the “MPF Scheme”) under
the Hong Kong Mandatory Provident Fund
Schemes Ordinance for those employees
who are eligible to participate in the MPF
Scheme. Contributions are made based
on a percentage of the employees’ basic
salaries and are charged to the consolidated
statement of profit or loss as they become
payable in accordance with the rules of the
MPF Scheme. The assets of the MPF Scheme
are held separately from those of the Group
in an independently administered fund. The
Group’s employer contributions vest fully with
the employees when contributed into the MPF
Scheme.

Equity-settled Share-based payment transactions
Share options granted to employees
Equity-settled share-based payments to
employees and others providing similar
services are measured at the fair value of the
equity instruments at the grant date.

The fair value determined at the grant date
of the equity-settled share-based payments
is expensed on a straight-line basis over the
vesting period, based on the Group’s estimate
of equity instruments that will eventually
vest, with a corresponding increase in equity
(share-based payments reserve). At the end
of each reporting period, the Group revises its
estimate of the number of equity instruments
expected to vest. The impact of the revision
of the original estimates, if any, is recognised
in profit or loss such that the cumulative
expense reflects the revised estimate, with a
corresponding adjustment to the share-based
payment reserve. For share options that vest
immediately at the date of grant, the fair value
of the share options granted is expensed
immediately to profit or loss.
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(9)

(h)

Employee benefits (Continued)

(iii) - Equity-settled Share-based payment transactions
(Continued)
Share options granted to employees
(Continued)
When share options are exercised, the
amount previously recognised in share-based
payments reserve will be transferred to share
capital (nominal value) and share premium.
When the share options are forfeited after the
vesting date or are still not exercised at the
expiry date, the amount previously recognised
in share-based payments reserve will be
transferred to accumulated losses.

Taxation
Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from profit
before income tax as reported in the consolidated
statement of profit or loss because of items of
income or expense that are taxable or deductible
in other years and items that are never taxable
or deductible. The Group’s liability for current
tax is calculated using tax rates that have been
enacted or substantively enacted by the end of the
reporting period.

Deferred tax is recognised on temporary
differences between the carrying amounts of
assets and liabilities in the consolidated financial
statements and the corresponding tax bases used
in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are
generally recognised for all deductible temporary
differences to the extent that it is probable that
taxable profits will be available against which
those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are
not recognised if the temporary difference arises
from goodwill or from the initial recognition (other
than in a business combination) of other assets
and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit. In
addition, deferred tax liabilities are not recognized
if the temporary difference arises from the initial
recognition of goodwill.

(9)

(h)
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(h)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments
in subsidiaries and associates except where
the Group is able to control the reversal of the
temporary difference and it is probable that
the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with
such investments and interests are only recognised
to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are
expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is
reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured
at the tax rates that are expected to apply in the
period in which the liability is settled or the asset
realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by
the end of the reporting period.

The measurement of deferred tax liabilities and
assets reflects the tax consequences that would
follow from the manner in which the Group
expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets
and liabilities.

Current and deferred tax for the year is recognised
in profit or loss, except when they relate to items
that are recognised in other comprehensive
income or directly in equity, in which case, the
current and deferred tax is also recognised in
other comprehensive income or directly in equity
respectively. Where current tax or deferred tax
arises from the initial accounting for a business
combination, the tax effect is included in the
accounting for the business combination.
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Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the entity’s functional currency (foreign
currencies) are recognised at the rates of change
prevailing at the dates of the transaction. At
the end of the reporting period, monetary items
denominated in foreign currencies are retranslated
at the rates prevailing at that date. Non-monetary
items carried at fair value that are denominated
in foreign currencies are retranslated at the
rates prevailing on the date when the fair value
was determined. Non-monetary items that are
measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences arising on the settlement
of monetary items, and on the retranslation of the
monetary items, are recognised in profit or loss in
the period in which they arise.

Non-current assets held for sale

Non-current assets and disposal groups are
classified as held for sale if their carrying amount
will be recovered principally through a sale
transaction rather than through continuing use.
This condition is regarded as met only when the
asset (or disposal group) is available for immediate
sale in its present condition subject only to terms
that are usual and customary for sales of such
asset (or disposal group) and its sale is highly
probable. Management must be committed to
the sale, which should be expected to qualify for
recognition as a completed sale within one year
from the date of classification.

When the Group is committed to a sale plan
involving loss of control of a subsidiary, all of
the assets and liabilities of that subsidiary are
classified as held for sale when the criteria
described above are met, regardless of whether
the Group will retain a non-controlling interest in its
former subsidiary after the sale.

Non-current assets (and disposal groups)
classified as held for sale are measured at the
lower of their previous carrying amount and fair
value less costs to sell.
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(k)

Property, plant and equipment

Property, plant and equipment are stated in the
consolidated statement of financial position at
cost less subsequent accumulated depreciation
and any subsequent accumulated impairment
losses. The cost of an item of property, plant and
equipment comprises its purchase price and
any directly attributable costs of bringing the
asset to its working condition and location for its
intended use. Expenditure incurred after items of
property, plant and equipment have been put into
operation, such as repairs and maintenance, is
normally charged to the consolidated statement of
profit or loss in the period in which it is incurred.
In situations where the recognition criteria are
satisfied, the expenditure for a major inspection is
capitalised in the carrying amount of the asset or
as a replacement.

Depreciation is recognized so as to write off the
cost of the assets less their residual value over
its estimated useful life, using the straight-line
method. The estimated useful lives, residual values
and depreciation method are reviewed at the end
of each of the reporting period, with the effect
of any changes in estimate accounted for on a
prospective basis. The principal annual rates used
for this purpose are as follows:

Buildings : 25 years
Leasehold : 5 years or over the lease
improvement term if less than 5 years
Office furniture and : 5 years
fixtures
Motor vehicle - 3 years
Yacht : 3 years

Assets held under finance leases are depreciated
over their expected useful lives on the same
basis as owned assets. However, when there is
no reasonable certainty that ownership will be
obtained by the end of the lease term, assets are
depreciated over the shorter of the lease term and
their useful lives.
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Property, plant and equipment (Continued)

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from
the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of
property, plant and equipment is determined as
the difference between the sales proceeds and the
carrying amount of the asset and is recognised in
profit or loss.

Intangible asset

Intangible asset representing a club membership
with indefinite useful life that is acquired separately
and is carried at cost less accumulated impairment
losses.

Impairment of tangible and intangible assets

At the end of each reporting period, the Group
reviews the carrying amounts of its assets to
determine whether there is any indication that
those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount
of the asset is estimated in order to determine the
extent of the impairment loss, if any. When it is
not possible to estimate the recoverable amount
of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to
which the asset belongs. When a reasonable and
consistent basis of allocation can be identified,
corporate assets are also allocated to individual
cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating
units for which a reasonable and consistent
allocation basis can be identified.

Intangible assets with indefinite useful lives
are tested for impairment at least annually, and
whenever there is an indication that the asset may
be impaired.
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(m) Impairment of tangible and intangible assets

(Continued)

Recoverable amount is the higher of fair value
less costs to sell and value in use. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-
tax discount rate that reflects current market
assessments of the time value of money and the
risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than
its carrying amount, the carrying amount of the
asset (or a cash-generating unit) is reduced to
its recoverable amount. The carrying amount of
an asset is not reduced below the highest of its
fair value less costs of disposal (if measurable),
its value in use (if determinable) and zero. The
amount of the impairment loss that would otherwise
have been allocated to the asset is allocated pro
rata to the other assets of the unit. An impairment
loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses,
the carrying amount of the asset (or cash-
generating unit) is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the
carrying amount that would have been determined
had no impairment loss been recognised for the
asset (or a cash-generating unit) in prior years.
A reversal of an impairment loss is recognised
immediately in profit or loss.
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(n)

Financial instruments

Financial assets and financial liabilities are
recognised when a group entity becomes a party
to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue
of financial assets and financial liabilities (other
than financial assets and financial liabilities at
fair value through profit or loss) are added to or
deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

Financial assets

Financial assets are classified into the following
specified categories: financial assets ‘at fair
value through profit or loss’ (FVTPL), ‘available-
for-sale’ (AFS) financial assets and ‘loans and
receivables’. The classification depends on the
nature and purpose of the financial assets and is
determined at the time of initial recognition. All
regular way purchases or sales of financial assets
are recognised and derecognised on a trade
date basis. Regular way purchases or sales are
purchases or sales of financial assets that require
delivery of assets within the time frame established
by regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the debt instrument,
or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.

31 December 2016 —ZE—XE+-_HA=+—H

¢®MIA
TRHEELS

MEBEITREEEER
AR T REZAKX

B fERR o

%Eﬂiﬁ?&ﬁ%ﬂ%%?ﬂ*ﬁz@ﬁﬁﬁ?ﬁ
R-WBRETeREELTRER
(BAnEt A ABRzeRmEEL SR
BERIN BREIEZRHKATINY
}/Fﬁgwu\ﬁﬁu+kj¢u§iﬁﬁﬁéjziﬁﬁ
BEzARE (WMER) - WERAR
Bt \BEzemEEITRABE
BIEMG 2 R SRR R

=7
s ©

eHEE
CRMEENBEAUTHEER  [1RA
AEFAEZR] QA EFAEZR)
JERMEE [AHEE](AIHEE)
CHREERIERRBWRIE] - 248
BARGREEZHERBH RN
BEAERABET - FTASREEZLE
FEE EBEXZACEEERETT
R - cHMEEZEFESERERR
M5 E kA8 Bl AE — B BB AR
BEZCMAEEBE -

BX T &
,a[f%ﬁlhﬁﬁﬁﬁﬁféff%lﬂﬁ’ﬂﬁﬁﬁ&
AR AR D KRB WART A o
ERMESRERERR A EHEEB
BERTARHFERSE (MER) BEH
B HREAARARRERA (BREKE
BAHEEE-HHcENHERHAE
ERAREE RHUAREAMEESL
Fig) MREREFEORN X -



31 December 2016 —Z—XE+-_HA=+—H

(n)

Financial instruments (Continued)

Effective interest method (Continued)

Interest income is recognised on an effective
interest basis for debt instruments other than those
financial assets classified as at FVTPL.

Financial assets at FVTPL

Financial assets are classified as at FVTPL
includes the financial asset is either held for
trading or it is designated as at FVTPL.

A financial asset is classified as held for trading if:

° it has been acquired principally for the
purpose of selling it in the near term; or

e on initial recognition it is part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual
pattern of short-term profit-taking; or

e it is a derivative that is not designated and
effective as a hedging instrument.

A financial asset other than a financial asset held
for trading may be designated as at FVTPL upon
initial recognition if:

e such designation eliminates or significantly
reduces a measurement or recognition
inconsistency that would otherwise arise; or

e the financial asset forms part of a group
of financial assets or financial liabilities or
both, which is managed and its performance
is evaluated on a fair value basis, in
accordance with the Group’s documented
risk management or investment strategy, and
information about the grouping is provided
internally on that basis; or

e it forms part of a contract containing one or
more embedded derivatives, and HKAS 39
permits the entire combined contract (asset or
liability) to be designated as at FVTPL.

Financial assets at FVTPL are stated at fair value,
with any gains or losses arising on remeasurement
recognised in profit or loss. The net gain or loss
recognised in profit or loss incorporates any
dividend or interest earned on the financial asset
and is included in the consolidated statement of
profit or loss.
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Financial instruments (Continued)

AFS financial asset

AFS financial assets are non-derivatives that are
either designated as AFS or are not classified as
loans and receivables or financial assets at FVTPL.

Equity and debt securities held by the Group
that are classified as AFS financial assets and
are traded in an active market are measured at
fair value at the end of each reporting period.
Changes in the carrying amount of AFS monetary
financial assets relating to interest income
calculated using the effective interest method, and
changes in foreign exchange rates, if applicable
are recognised in profit or loss. Dividends on AFS
equity instruments are recognised in profit or loss
when the Group’s right to receive the dividends
is established. Other changes in the carrying
amount of AFS financial assets are recognised in
other comprehensive income and accumulated
under the heading of available-for-sale fair value
reserve. When the investment is disposed of or is
determined to be impaired, the cumulative gain
or loss previously accumulated in the available-
for-sales fair values reserve is reclassified to profit
or loss (see the accounting policy in respect of
impairment loss on financial assets below).

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments
that are not quoted in an active market. Loans
and receivables (including convertible bond
receivables, other receivables and deposits
and cash and cash equivalents) are carried
at amortised cost using the effective interest
method, less any identified impairment losses (see
accounting policy-impairment of financial assets
below).
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Financial instruments (Continued)

Loans and receivables (Continued)

Interest income is recognised by applying the
effective interest rate, except for short-term
receivables when the recognition of interest would
be immaterial.

Impairment of financial assets

Financial assets, other than those at FVTPL, are
assessed for indicators of impairment at the end
of each reporting period. Financial assets are
considered to be impaired when there is objective
evidence that, as a result of one or more events
that occurred after the initial recognition of the
financial asset, the estimated future cash flows of
the investment have been affected.

For AFS equity investments, a significant or
prolonged decline in the fair value of the security
below its cost is considered to be objective
evidence of impairment.

For all other financial assets, objective evidence of
impairment could include:

e significant financial difficulty of the issuer or
counterparty; or

° breach of contract, such as a default or
delinquency in interest or principal payments;
or

e it becoming probable that the borrower will
enter bankruptcy or financial re-organisation;
or

e the disappearance of an active market for
that financial asset because of financial
difficulties.

For financial assets carried at amortised cost, the
amount of the impairment loss recognised is the
difference between the asset’s carrying amount
and the present value of estimated future cash
flows, discounted at the financial asset’s original
effective interest rate.
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Financial instruments (Continued)

Impairment of financial assets (Continued)

For financial assets carried at cost, the amount of
the impairment loss is measured as the difference
between the asset’s carrying amount and the
present value of the estimated future cash flows
discounted at the current market rate of return for
a similar financial asset. Such impairment loss will
not be reversed in subsequent periods (see the
accounting policy below).

The carrying amount of the financial asset is
reduced by the impairment loss directly for all
financial assets.

When an AFS financial asset is considered to be
impaired, cumulative gains or losses previously
recognised in other comprehensive income are
reclassified to profit or loss in the period.

For financial assets measured at amortised cost,
if, in a subsequent period, the amount of the
impairment loss decreases and the decrease can
be related objectively to an event occurring after
the impairment was recognised, the previously
recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount
of the investment at the date the impairment is
reversed does not exceed what the amortised cost
would have been had the impairment not been
recognised.

In respect of AFS equity investments, impairment
losses previously recognised in profit or loss are
not reversed through profit or loss. Any increase
in fair value subsequent to an impairment loss is
recognised in other comprehensive income and
accumulated under the heading of available-for-
sale fair value reserve. In respect of available-
for-sale debt investments, impairment losses are
subsequently reversed through profit or loss if an
increase in the fair value of the investment can be
objectively related to an event occurring after the
recognition of the impairment loss.
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Financial instruments (Continued)

Financial liabilities and equity instruments

Debt and equity instruments issued by a group
entity are classified as either financial liabilities or
as equity in accordance with the substance of the
contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments
issued by the Company are recognised at the
proceeds received, net of direct issue costs.

Financial liabilities at amortised cost

Other financial liabilities (including secured
bank loan, obligations under a finance lease and
other payables and accruals) are subsequently
measured at amortised cost using the effective
interest method.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash payments
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the financial liability,
or, where appropriate, a shorter period to the net
carrying amount on initial recognition.

Interest expense is recognised on an effective
interest basis other than financial liabilities
classified as at FVTPL.
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Financial instruments (Continued)

Derecognition

The Group derecognises a financial asset only
when the contractual rights to the cash flows from
the asset expire.

On derecognition of a financial asset, the
difference between the asset’'s carrying amount
and the sum of the consideration received and
receivable and the cumulative gain or loss that had
been recognised in other comprehensive income
and accumulated in equity is recognised in profit
or loss.

The Group derecognises financial liabilities
when, and only when, the Group’s obligations
are discharged, cancelled or they expire. The
difference between the carrying amount of
the financial liability derecognised and the
consideration paid and payable is recognised in
profit or loss.

Leasing

Leases are classified as finance leases whenever
the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All
other leases are classified as operating leases.

The Group as lessee

Assets held under finance leases are recognised
as assets of the Group at their fair value at the
inception of the lease or, if lower, at the present
value of the minimum lease payments. The
corresponding liability to the lessor is included in
the consolidated statement of financial position as
obligations under a finance lease.
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Leasing (Continued)

Lease payments are apportioned between finance
expenses and reduction of the lease obligation
so as to achieve a constant rate of interest on
the remaining balance of the liability. Finance
expenses are recognised immediately in profit
or loss, unless they are directly attributable
to qualifying assets, in which case they are
capitalised in accordance with the Group’s general
policy on borrowing costs (see the accounting
policy below). Contingent rentals are recognised
as expenses in the periods in which they are
incurred.

Operating lease payments are recognised as an
expense on a straight-line basis over the lease
term.

Leasehold land and building

When a lease includes both land and building
elements, the Group assesses the classification of
each element as a finance or an operating lease
separately based on the assessment as to whether
substantially all the risks and rewards incidental to
ownership of each element have been transferred
to the Group, unless it is clear that both elements
are operating leases in which case the entire lease
is classified as an operating lease.

Specifically, the minimum lease payments
(including any lump-sum upfront payments) are
allocated between the land and the building
elements in proportion to the relative fair values
of the leasehold interests in the land element and
building element of the lease at the inception of
the lease. When the lease payments cannot be
allocated reliably between the land and building
elements, the entire lease is generally classified as
a finance lease.
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(P)

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, which are assets that necessarily take a
substantial period of time to get ready for their
intended use or sale, are added to the cost of
those assets until such time as the assets are
substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit
or loss in the period in which they are incurred.

Provisions

Provisions are recognised when the Group has
a present obligation (legal or constructive) as a
result of a past event, it is probable that the Group
will be required to settle the obligation, and a
reliable estimate can be made of the amount of the
obligation.

The amount recognised as a provision is the
best estimate of the consideration required to
settle the present obligation at the end of the
reporting period, taking into account the risks
and uncertainties surrounding the obligation.
When a provision is measured using the cash
flows estimated to settle the present obligation, its
carrying amount is the present value of those cash
flows (where the effect of the time value of money
is material).

When some or all of the economic benefits required
to settle a provision are expected to be recovered
from a third party, a receivable is recognised as an
asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can
be measured reliably.
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In the application of the Group’s accounting policies,
which are described in note 3, management is required
to make judgments, estimates and assumptions about
the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates
and underlying assumptions are based on historical
experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period or in the
period of the revision and future periods if the revision
affects both current and future periods.

Key sources of estimation uncertainty

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty
at the end of the reporting period, that may have a
significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next
financial year.

(a) Critical accounting estimates and assumptions
(i)  Estimated impairment loss on interest in an

associate

Determining whether the interest in an
associate is impaired requires an estimation
of the value in use of the associate. The
value in use calculation requires the Group
to estimate the future cash flows expected
to arise and a suitable discount rate in order
to calculate present value. Where the actual
future cash flows are less than expected,
further impairment loss may arise. During the
year ended 31 December 2016, HK$3,297,000
(2015: nil) was recognised as impairment loss
in the profit and loss of the Group.
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(a) Critical accounting estimates and
assumptions(Continued)

(ii)  Fair value of financial assets at fair value
through profit or loss (not quoted in active
market)

At the end of the reporting period, the
investment in the shares of an Australian
listed company (note 18) had no transaction
volume for a certain period prior to the
financial year end date. The Company’s
management use their judgement selecting
appropriate valuation technique for these
shares. Market approach is applied for such
valuation as disclosed in note 27. The Group’s
financial assets at fair value through profit or
loss with carrying amount of approximately
HK$264,000 (2015: HK$276,000) are valued
using market-based approach and supported,
where possible, by observable market prices.

The Group’s principal activity is investment in equity and
debt instruments. In prior year, two reportable operating
segments, including listed and unlisted investments,
were presented. In the current year, effective from 1
January 2016, for management purposes, the Group’s
business activity is organised into one single segment,
investment in equity and debt securities. For the
purpose of resources allocation and assessment of
performance, the management regularly review and
manage the Group’s investment portfolio which includes
financial assets at fair value through profit or loss and
available-for-sale financial assets. Information regularly
provided to the management mainly includes fair value
of respective investees and the investment income, no
further discrete financial information was provided. The
Group’s financial assets and other investments holdings
are managed and evaluated on a portfolio basis.
Therefore, no segment information is presented.

The Group’s segment result by geographical areas are
not presented for the year ended 31 December 2016 as
significant transactions are mainly based in Hong Kong.
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6. GROSS PROCEEDS FROM OPERATIONS AND 6. BEMENEBAZEN WSS
REVENUE
Gross proceeds from operations represent investment EEMBHREAERRAEEH 2 KRERA
income of the Group and the gross proceeds from the UREEREEE CRAZS 2 TG HIE
disposal of held-for-trading equity securities. Details BHE AEEZEMGSHRELENTER
of the Group’s gross proceeds from operations is FIEA
presented as follows:
2016 2015
ZE-RE —E-RF
HK$’000 HK$’000
FHET FHT
(Restated)
(E31)
Gross proceeds from disposal of HEFIEEE 2 ETRA
held-for-trading listed equity securities BHE BB 48,075 92,457
Dividend income from listed equity FHRAEZERZBRBRA
securities 1,905 1,863
Interest income from listed debt securities M {ER B H 2 M 2 WA 2,069 1,281
52,049 95,601
Revenue represents dividend income and interest WHEREREBARFEWA - REBRK
income. An analysis of the Group’s revenue for the year FRZMELTAT
is as follows:
2016 2015
—E-RE —T-RF
HK$’000 HK$'000
FERT FAT
(Restated)
(&%)
Dividend income from listed equity EMBRAESFZEBRA
securities 1,905 1,863
Interest income from listed debt securities & B H 2 F B WA 2,069 1,281

3,974 3,144
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NET FAIR VALUE CHANGE ON FINANCIAL ASSETS 7. EAAETT AERZEREEZAAE
AT FAIR VALUE THROUGH PROFIT OR LOSS S E)FRE
2016 2015
—E-RE —T—-hF
HK$’000 HK$’000
FiET FHET
(Restated)
(&%)
Net realised (loss)/gain on listed TR EESFZEER
equity securities (B8) =% (13,545) 2,169
Net unrealised fair value loss on listed FHRAZELE Y KEH
equity securities NREEEFE (22,627) (24,334)
(36,172) (22,165)

OTHER GAIN OR (LOSSES)

8. HfsWzm= (FE)

2016 2015
—E-—RE —E-hF
HK$’000 HK$’000
FET FHET
(Restated)
(&)
Gain (loss) on disposal of HERAHEHESREE Y
available-for-sale financial assets Wz (B518) 222 (1,876)
Impairment loss on available-for-sale AR ESREE 2 RE
financial assets EE (2,024) (220)
Reversal of impairment loss provision o H b B UNGRIB 2 R B
on other receivables EiE R e - 440
Exchange losses bE 5 &5 18 (595) (123)
(2,397) (1,779)
FINANCE COSTS 9. BEMR
2016 2015
—E-RE —T—AF
HK$’000 HK$’000
FiERT FAT
Interests on a secured bank loan BEMRITERZFE 108 108
Interests on a finance lease BEREZFE 271 85

379 193
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10. LOSS BEFORE INCOME TAX 10. BRATSHATE 1B
The Group’s loss before income tax is arrived at after AEEREHABEEHER GEA) T
charging (crediting): BEMEH
2016 2015
—E-RE —E-RF
HK$’000 HK$'000
FHET FAT
(Restated)
(EH)
Auditor’s remuneration ZE A & 580 611
Depreciation e 7,972 3,610
Employee benefit expenses excluded EERAFAY
share-based payments (‘T B IER D 7 500 13,494 13,794
Share-based payments ERENEN 1,314 1,185
Custody services fees (Note) AERSE (i) 37 197
Investment management fees (Note) WEERB (Hit) 600 524
Bank interest income |ATHEHA (14) (825)
Note: They were de-minimis continuing connected Biat AR iR £ T AR B BB 14A 731K B 1A K
transactions of the Company under Rule NARFEZERRRRATENFERE
14A.73(1) of the Listing Rules. 5o
11. EMPLOYEE BENEFIT EXPENSES 1. EERABEX
2016 2015
—E-RE —T—ARF
HK$'000 HK$'000
FHBT FH&TT
Directors’ remuneration 0
- fees — e 1,326 1,246
— salaries and allowances — ¥ &oERL 1,140 1,970
— mandatory provident fund o Gl /N R
contributions 18 27
- share-based payments —RH R 414 307
2,898 3,550
Chief executive officer’s remuneration {TBUEHB <
— salaries and allowances —¥ra RERL 2,306 2,365
- mandatory provident fund —oRHlE R ES K
contributions 18 18
— share-based payments — R 5K 375 348
2,699 2,731
Staff remuneration EEM<
- salaries and allowances — ¥ MR 8,435 7,937
— mandatory provident fund — SR HIMEATESHN
contributions 251 28]
- share-based payments —RHR 525 530
9,211 8,698
14,808 14,979
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EMPLOYEE BENEFIT EXPENSES (Continued) 1. EERAEXZ(Z)

Directors’ and chief executive’s remuneration for the BEERTTRERZTFEWNE IIREAR L
year, disclosed pursuant to the applicable Listing THREEEBSATENEELT -

Rules and the Hong Kong Companies Ordinance, is as

follows.

The remuneration of each of the directors and chief AR EENTHEAREZE_E— X F
executive officer of the Company for the year ended 31 +ZA=t—BLEEZHMEHEHIMOT :

December 2016 is set out below:

Employee’s
mandatory
provident
Salaries and fund Share-based
Name Fees  allowances contributions payments Total
ek (EERHM
#H Be BE AEEMN R st
HK$’000 HK$’000 HK$'000 HK$°000 HK$’000
FHET TR THET TEx TR
Chairman and Non-executive F/E#IEHITEE
Director
Lam Man Chan X & 840 600 - - 1,440
Chief Executive Officer T
Yeung Cheuk Kwong BEN - 2,306 18 375 2,699
Executive Director HITEE
Lee Kwok Leung FER - 540 18 300 858
Independent Non-executive BV HH7TEE
Directors
Ng Chi Yeung Simon RES 162 - - 38 200
Tam Yuk Sang, Sammy EBE 162 - - 38 200
Florence Ng RER 162 - - 38 200
1,326 3,446 36 789 5,597
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11. EMPLOYEE BENEFIT EXPENSES (Continued) 11.
The remuneration of each of the directors and chief
executive officer of the Company for the year ended 31
December 2015 is set out below:

EERABEZ (&)
BHE-_Z—TAFE+-_A=+—HL=EE"
RABRESRITHREH 2B EH T

Employee’s
mandatory
provident
Salaries and fund Share-based
Name Fees allowances contributions payments Total
Hek EBHAINM
e fikn 2B DEREX BRI st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET TER FET THET TER
Chairman and Non-executive F/E#FHTEE
Director
Lam Man Chan 79°¢: 760 650 - - 1,410
Chief Executive Officer TR
Yeung Cheuk Kwong BEX - 2,365 18 348 2,731
Executive Director HiTEE
Lee Kwok Leung TR - 720 27 223 970
Independent Non-executive B i#i7EE
Directors
Ng Chi Yeung Simon REH 162 200 - 28 390
Tam Yuk Sang, Sammy ER4 162 200 - 28 390
Florence Ng REH 162 200 - 28 390
1,246 4,335 45 655 6,281

FIRTEERTRARNMEEIESH
REEREEARA RAEEEHAIEM
IR -EEELEAMER  TEZEH
TEZFEARANEZTREUARTRAR
EAEBEETHEARMNESRRE - £7)

The executive directors’ and chief executive officer’s
emoluments shown above were mainly for their services
in connection with the management of the affairs of
the Company and the Group. In determining the above
emoluments, considerations were also made to the

Company’s directorship held by the executive director
and the directorships of certain Group’s subsidiaries
held by the chief executive officer. The non-executive
directors’ and Independent non-executive directors’
emoluments shown above were mainly for their services
as directors of the Company and their contributions
provided to the Group during the relevant year.

FHTEERBUFNTEFTHEIER
ARREREBFEALRRIEZT S M
REZRBARARNEEELZEH/ -
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EMPLOYEE BENEFIT EXPENSES (Continued)

There was no arrangement under which a director
waived or agreed to waive any remuneration during the
year (2015: Nil). No remuneration was paid or payable
by the Group to the directors of the Company as an
inducement to join or upon joining the Group or as
compensation for loss of office during the year. (2015:
Nil)

Five highest paid individuals

The five individuals whose emoluments were the
highest in the Group for the year include two (2015:
two) directors whose emoluments are reflected in the
analysis presented above. The emoluments payable to
the remaining three (2015: three) individual during the
year are as follows:

11.

R e M B m R
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BRERNBFX (&)
FATEESHERIFAERETARNE 2
ZH(ZFT—AF 8  -FAR AFEL
BEMARRAEEXNREMERNME - (F
AW BMAREE SRR AR Z BE sk
BERMHE(CT—0F 8-

LEBREHFAL
FRAXKELRESFALEEMA (ZF
—HF MBEF HEZMEERLEX
FREFDMARR - FRENHT =% (=
Z-AF ZR)EMALZHENT :

2016 2015

—E-REF —T—AfF

HK$’000 HK$°000

FERT FHT

Salaries and allowances e MoERL 4,588 4,115
Mandatory provident fund S AR S R

contributions 54 46

Share-based payments EENEN 503 474

5,145 4,635




CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED @
TEERAREEHMEBERAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R e MBHRRME

31 December 2016 —Z—XE+-_HA=+—H

11.

12.

EMPLOYEE BENEFIT EXPENSES (Continued)

Five highest paid individuals (Continued)

The emoluments of the above three (2015: three)
highest paid employees fell with the following bands:

1. BEERARAX(E)

BEEREHFALT(E)
M=% (ZE—RF: =
CHEBRUTSHE

Number of employees

BEAH

2016 2015

—E—-REF —h4F

Nil to HK$1,000,000 Z%1,000,000/8 7T 1 2
HK$1,000,001 to HK$1,500,000 1,000,001 752 1,500,000/ 7T - -
HK$1,500,001 to HK$2,000,000  1,500,001% 7L Z&2,000,0005% 7T 1 1
HK$2,000,001 to HK$2,500,000 2,000,001 7T 22,500,000 7T - -
HK$2,500,001 to HK$3,000,000 2,500,001 7t 23,000,000 7T 1 -
3 3
No remuneration was paid or payable by the Group FR AEBVENAEZSZSFEESN

to the five highest paid employees as an inducement
to join or upon joining the Group or as compensation
for loss of office during the year (2015: Nil). There

HENERABE 1?%”&%HBUJD)\$EI
KRR 2 525 BRI A —h%F:
®) - FA - Iﬁﬁﬁﬁ%ﬁa%—%ﬂ@,ﬁﬁl%?ﬁz

was no arrangement under which the five highest paid FEREXMMESEL L (ZE—1F :
employees waived or agreed to waive any remuneration ;) o
during the year (2015: Nil).
INCOME TAX EXPENSES 12. FIBMEAX
2016 2015
—B-XE —n%
HK$’000 HK$'000
FEx T
Current income tax BVEAFR 1S3
- Hong Kong Profits Tax —BBNEH - -
Hong Kong Profits Tax is calculated at 16.5% of the BERANGR IRBE-E—R"ER=

estimated assessable profit for the years ended 31
December 2016 and 2015.

No Hong Kong Profits Tax is provided as there is no
estimated assessable profit for both years.

—REt=fA=+t— amiﬁZﬁ%éﬁ
B F1 2 16.5%5 B

B A PP 8] 67 2 3 A 5T RE AR MO I - I
oL E RIS I G -
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12. INCOME TAX EXPENSES (Continued) 12. FIEREX (&)
The tax expenses for the year can be reconciled to loss AREEBHEBERYHABRAEHRAEE CYHE
before income tax as follows: LU
2016 2015
—E-XKEF —E—RF
HK$’000 HK$’000
FHExT FHETT
Loss before income tax & PSR AT E 18 (74,015) (47,986)
Tax credit calculated at 1#£16.5% 2 B EE B 2 TR
the rates of 16.5% (12,213) (7,918)
Tax effect of income not taxable for PRI E TaRf A 2
tax purposes REx & (508) (434)
Tax effect of expenses not RS Tl 0k X
deductible for tax purposes ZHIERE 1,295 4,222
Tax effect of share of result of an JEE—RHBE AR EE 2 FIE
associate % 716 (42)
Tax effect of tax losses not recognised RIERTIEEIE 7 T 18 5 2 10,084 4,172
Others Hit 626 -

Tax expenses for the year REEMIBREZ - -
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13. LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF  13.

THE COMPANY

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on

the following data:

ARAFEBEAREERER

ARBBEAEANCREEREARBEBEL
AETER TSR

2016 2015
—E-RE —T—RF
HK$’000 HK$'000
FExT FHET
Loss attributable to owners RABEBANELEERE
of the Company
Loss for the purpose of basic and BT EgRELRREE
diluted loss per share BEZER (74,015) (47,986)
2016 2015
ZE-RF —T-RF
’000 ‘000
TR FhR
Number of shares R&HEE
Weighted average number of ordinary TEEREABRZEEBR
shares for the purpose of basic INHE 15 2k
loss per share 410,477 285,113
Effect of potential dilutive securities: BEEER S B
Shares issuable from the Company’s RIEA QR ER T 81T
share options (Note) 2 (f i) - -
Weighted average number of ordinary TEERBEER
shares for the purpose of diluted loss 38 A% h0AE 15 X
per share 410,477 285,113
Basic and diluted loss per share FREARBEER
(HK cents) (L) (18.03) (16.83)

Note: As at 31 December 2016, the Company had
15,550,000 (2015: 8,060,000) outstanding share

options which were anti-dilutive.

iz R—_ZE—-—A"E+=-_A=+—H &
A a%H15,550,000/) (ZF—HF :
8,060,00010) W KRITHEHER/RE-F
2 B A Ak L B A o
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14. PROPERTY, PLANT AND EQUIPMENT 14. Y% - BERRE
Leasehold Office
landand  Leasehold furniture Motor
buildings improvement  and fixtures vehicle Yacht Total
HELH  BEWE BAZER
REF % REERE nE i b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THT TEL TEL ThEL TR
Cost A
As at 1 January 2015 RZZ-1%E—-A—H 13,257 1,483 468 3,699 - 18,907
Additions hE - 193 29 872 16,384 17,478
As at 31 December 2015 RZZ-R&+-A=1—H
and 1 January 2016 EZE—rE—R-H 13,257 1,676 497 4,571 16,384 36,385
Additions HE = - 78 - 56 134
As at 31 December 2016 ~ RZZE—A~F+-F=1+—H 13,257 1,676 575 4,571 16,440 36,519
Accumulated depreciation ~ ZFHHERFE
and impairment
As at 1 January 2015 R=ZZ-1%—-H—H 221 48 80 575 = 924
Charge for the year FREMR 530 322 97 842 1,819 3,610
As at 31 December 2015 RZZE-R&+-A=t—8
and 1 January 2016 EZZ—r5—R-H 751 370 177 1,417 1,819 4,534
Charge for the year FRENR 531 336 109 1,523 5473 7972
As at 31 December 2016 R=FT—~E+-A=+—H 1,282 706 286 2,940 7,292 12,506
Carrying amount; REE:
As at 31 December 2016 ~ R=E—-~"E+=A=1—H 11,975 970 289 1,631 9,148 24,013
As at 31 December 2015 ~ R=FE-R&+-A=+—H 12,506 1,306 320 3,154 14,565 31,851

As at 31 December 2016, the office premise with a
carrying amount of approximately HK$11,975,000 (31
December 2015: approximately HK$12,506,000) was
pledged for a bank loan.

The buildings are situated on a land with medium-term
lease and located in Hong Kong.

At the end of the reporting period, the net book value
of yacht held under finance lease of the Group was
approximately HK$8,922,000 (31 December 2015:
approximately HK$14,276,000).

RZE—-—RNE+-_A=+—H8 EHEHE
#/11,9750008 T (ZE—HF+ = A
=+—H:£12,506,000& ) Z P A=
B —FRTERME o

ZRTFUR—EBATHEEREZERL
Mz £ o

RBEHR ~EERERERESEZ
M2 BREFE A 58,922,000 T (=&
—RAF+-A=+—H: 414,276,000/
JL) °
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15. INTANGIBLE ASSET 15. BLEE
Club
membership
[EEES-F =
HK$°000
FHET
Cost 5%
As at 1 January 2015, 31 December 2015 E’\\ g AF—H—H-
1 January 2016 and 31 December 2016 —hE+ZA=+—H8"
:g_/\¢ A—HK
—E-R"F+ZA=+—8H 120
Accumulated impairment Z5HRE
As at 1 January 2015, 31 December 2015, RZE—hFE—H—8"
1 January 2016 and 31 December 2016 —E-RAFt+A=+—H"
T-RE—A—AK
_2 ~NETZA=+—H =
Carrying amount: BRMEE :
As at 31 December 2016 and 31 December 2015 RZZE—R"E+ZA=+—HEK
—EF-HF+=A=1—H 120
The club membership is stated at cost less BémeEiR ANB 2 HEYE - K
accumulated impairment. The directors of the Company NAESERAE BRETKOEESRNH
considered no impairment loss recognised as the BEEE R EERAREEE -

recoverable amount is greater than its carrying amount.
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16. AItHESMEE

2016 2015
—E-RE —ET—hF
HK$’000 HK$'000
FHBx FHET

Listed debt securities, at fair value THEEES  EARE
— Listed in Hong Kong —mREBEBELEM 44,505 20,484
— Listed outside Hong Kong —REBEIN LT 17,174 -
61,679 20,484

Analysed for reporting purposes as:  FEEREM O A -

Current assets mENEE 4,636 -
Non-current assets IEMBEE 57,043 20,484
61,679 20,484

The above investments represent investments in listed
debt securities dominated in USD. As at 31 December
2016, the maturity of a listed debt security amounting to
HK$4,636,000 is within 12 months and the debt security
was also disposed of subsequent to the balance sheet
date. Whereas, the maturity dates of the remaining debt
securities are beyond one year after the balance sheet
date.

During the year, impairment loss of approximately
HK$2,024,000 (2015: HK$220,000) was recognised as
the management considered there was a significant
decline in the fair value of the available-for-sales
investments.

LREERRAETAEN LHERES
RE-R_F-—A"FT-_A=+—H8 —
TE /5 %54,636,000/8 7L < LW EREHF KR
T EAREEMZAEBEFENEE
RRbE-Z—7mE EBREBEFZE
HHREERRE —F1& -

FR AREEEBERAUHRLEEREZ
ARABEBE TR FAEDREEBEY
2,024,000/ 7L (Z T —HF : 220,000/5
JL) °
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17. INTEREST IN AN ASSOCIATE

17. REEE QT 2 EHE

2016 2015
—ZE—RF —RF
HK$’000 HK$'000
FiERT FAT
Unlisted equity shares, at cost JELERRG - R
(Note 1) (Brit1) 9,000 9,556
Share of post-acquisition FEME W B 1& (B18) &
(losses) profits and other REMEEWE - Mk
comprehensive income, net of BB
dividends received (4,083) 257
Impairment loss (Note 2) BIERE (#72) (3,297) -
1,620 9,813

Note:

Included in the cost is goodwill of HK$4,613,000
(2015: HK$5,169,000). During the year, the contingent
consideration of HK$556,000, previously provided and
included in other payables as at 31 December 2015
was reversed because the vendor could not fulfill all
the conditions for the guaranteed return for the financial
year ended 31 March 2015 as stipulated in the sale and
purchase agreement.

During the year, the Group performed impairment
review for the associate. The recoverable amount of the
associate has been determined based on a value in use
calculation. That calculation uses cash flow projections
based on financial budgets covering a 5-year period,
which is approved by the management, and discount
rate of about 16.4%, which reflect the assessment of
time value of money and the risks specific to Superb
Kingdom. The cash flows beyond the second-year period
are extraplated using a steady 3% growth rate. Other
key assumptions for the value in use calculations relate
to the estimation of cash inflows/outflows which include
budgeted sales and gross margin, such estimation
is based on its past performance and management'’s
expectations for the market development. Based on the
recoverable amount of the associate, the management of
the Group determined that an impairment loss of about
HK$3,297,000.

BRAKAT BIERE46130008 L (=ZF
— R 15,169,000 7T) ° F A * 556,000
BILZHARE ATEERBLAZ
— A+ A=+ BZHEMBESZKE)F
DR RERAEFELENEERHBEAM
B E-_T—AF=-A=+—HILETK
FEZREBERZ A MGE -

FRN - AEEBHEE QR ETHERNG -
ZEERAM AN E e ERRECAEE
STEETE A EERERKCRERER
2 TF RS TEE R IR & % = 18RI RS
B EL) /316.4% (bt 2 B 37 & #E 5 R (B 2 77
HARBE ZHERR) - BRMFHNER
eRERAREARENIRERERES
HeBBEEFENEMARRERER S
A/ REOET AR BEEEHEEN
EME - HEARENREBARANURE
BEHTSERNEDR - BEZHERA
ZAKE&E AEEEEERETRES
849 /3,297,000 7T °
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INTEREST IN AN ASSOCIATE (Continued)
Details of the investment in an associate at 31

17. REENT 2% (&)
RZE—RNFR_T—RF+-_A=1+—

~

December 2016 and 2015 are as follows:

Proportion of

B REERR 2 BEHFBOT

ownership Proportion
interest held of voting
by the Group rights held

Name of Place of Form of Class of r5E by the Group Principal

Associate incorporation legal entity  shares held FrislaE KRB activities

A NCIE AMmueE  ERERFR FEROER it FREZ LA IERH

2016 2015 2016 2015
ZE-AF ZZ-1F ZEB-RE CE-n%

Superb Kingdom Hong Kong  Limited liability Ordinary 30% 30% 30% 30%  Saleof LED
Limited (*Superb & AREHE Lak lighting
Kingdom”) products

BERBRAR(EE]) #HELED

RAEMD

Summarised financial information of an associate
Summarised financial information in respect of the

—BEEADHBENEE
TXHSIEEAEEY S AR HBER

Group’s associate is set out below. BME o
Superb Kingdom BE
2016 2015
—E-REF —T-AF
HK$’000 HK$ 000
FHBT FHET
Current assets M EE 3,816 8,013
Non-current assets IERBEE 21 11,261
Current liabilities mEBEE (2,823) (3,794)
Non-current liabilities ERBAE - -
Revenue W 2= 16,777 17,619
(Loss) profit for the year and FE(BR)RIEFEE
total comprehensive (loss) 2H (X)) Wsgsm
income for the year (14,466) 2,136




CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED e
TEERAREEHMEBERAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
8 M E R

31 December 2016 —Z—XE+-_HA=+—H

17. INTEREST IN AN ASSOCIATE (Continued) 17. REBEERNB2fEm (&
Reconciliation of the summarized financial information to Eﬁ%ﬁﬂm%iﬁ%‘Aﬁﬁ%iﬁﬁ Pz HE R
the carrying amount of the associate in the consolidated FEREEZ LR :
financial statements:
2016 2015
ZE-REF —T-hF
HK$’000 HK$'000
FHExT FHET
Net assets of an associate as at 31 BERARNTZA="T—~”
December ZEBEFRE 1,013 15,480
Proportion of the Group’s ownership ~ REBRBE 2 G EREZR
interest in Superb Kingdom E 451 304 4,644
Goodwill kS 4,613 5,169
Impairment loss BAEEE (3,297) -
Carrying amount of the Groups REBRBE 2SR
interest in Superb Kingdomas at 31 +ZA=+—HZKEE
December 1,620 9,813
18. FINANCIAL ASSETS AT FAIR VALUE THROUGH 18. BARBEMABRZERERE
PROFIT OR LOSS
2016 2015
—E-RF —E—NfF
HK$'000 HK$'000
FExT FHIT
Listed equity securities, at fair value  FHRAZ % - I AAE
- Hong Kong — &5 121,001 154,015
— Australia — BN 264 276
121,265 154,291
Fair values of listed equity securities are primarily TR AEBSZ AL BEITERENER™T
based on their quoted prices (unadjusted) in active 2 WE (REHE) -

markets.
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19. PARTICULARS OF MAJOR INVESTMENTS HELD
BY THE GROUP

Particulars of investments held by the Group as at 31
December 2016 disclosed pursuant to the Chapter 21

 AEEBEZITERECER

)ﬂﬂx

AEER—_FT-—R"F+-A=+—HKEH
ZREZEMTIRELEMRAUFNIZRE

of the Listing Rules are as follows: m
Percentage
of investment
attributable
to the
Net assets Group’s
attributable Dividend/ total assets
Interest to the interest KAk
Name of equity held  Company Invested Carrying received 158
securities / debt securities Nature of business e ADRERS amount amount Bl #EE
REEs/EHESER SBILE EE  EERE REHE BEE RE/FE 2B
(%) HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tir Thr Tin T T
Financial assets at fair value though % A7 B A Bz 4 @5EF
profit or loss
Listed equity securities LiRA#Es
Jete Power Holdings Limited Note a 2.86 1,205 26,200 38,500 - 17.65
(“Jete Power’) Mitta
B rRERAA
(&)
Grand Peace Group Holdings Note b 2.04 1,911 21,047 23,738 - 10.88
Limited (“Grand Peace’) Mzth
BEERERARAR(EE])
Future Bright Mining Holdings Note ¢ 1.36 1,330 14,567 11424 - 524
Limited (‘Future Brigh ’) irzc
AERZERARAT
(=)
The HongKong and Shanghai Note d 0.00 6,420 12,072 9,960 633 457
Banking Corporation Limited fitd
(*HSBC")
EEZRERLA
(NE#])
Tencent Holdings Limited Note e 0.00 669 4,840 7,588 19 3.48
(“Tencent Holdings”) e
BAERERAR

(TR ER.)
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19. PARTICULARS OF MAJOR INVESTMENTS HELD 19. XEERBEZETERECER (E)

BY THE GROUP (Continued)

Percentage

of investment

attributable

to the

Net assets Group's

attributable Dividend/  total assets

Interest o the interest RER

Name of equity held  Company Invested Carrying feceived A5E

securities / debt securities Nature of business fisE  ALREE amount amount Bl B8R

RA#s/ ERES4R SBHE R EERE REB REE RE/FE ZEAM

(%)  HKS000  HKS000  HKS000  HK$000  HKS000
TR Thn TR ThRL TR

Available-for-sale financial assels ~ JHLESGEE

Listed debt securities taEBES
China Overseas Grand Oceans Note N/A N/A 6,438 6,392 319 293
Finance Il (Cayman) Limted M3k NER MR

(“China Overseas Grand
Oceans Finance”)
hEBIMEEEKI(RS)
ERAR
(MPEENEF0E)

Industrial and Commercial Bank of ~ Note g N/A N/A 6,764 6,351 - 291
China Limited (“ICBC") Hitg oyl TER

hEIARTARAD ((THRT)

Tencent Holdings Note e N/A N/A 6,248 6,204 268 2.84

RER e R oyl

Ping An Life Insurance Company ~ Note h N/A N/A 6,248 6,120 199 2.81
of China Ltd. TR Tap

(*Ping An Life Insurance”)

PETZASRBROERAT  Wih

((F%5k])

Leading Affluence Limited Note | N/A N/A 6,379 6,025 = 2.76
(‘Leading Affluence’) NER ER

ARERAR(HR]) iR

110,803 122,302 1,438
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19. PARTICULARS OF MAJOR INVESTMENTS HELD

BY THE GROUP (Continued)

Particulars of investments held by the Group as at 31
December 2015 disclosed pursuant to the Chapter 21

19. AEEFBZEIRREZER

;

AEER_FT-RF+_A=+—HKEHA
ZREZEMTDRELETRAUFNERE

of the Listing Rules are as follows: wmr
Percentage
of investment
attributable
tothe
Net assets Group’s
attributable Dividend/ total assets
Interest to the interest RER
Name of equity held  Company Invested Carrying received TEE
securities / debt securities Nature of business fiE  ALAERS amount amount Bl BEE
RAE%/BHEF AR SBILE i BERE REE EE  Re/HE AR
(%)  HK$'000 HK$'000 HK$'000 HK$000 HK$'000
T Thn Thr Thr T
Financial assets at fair value though %A% it A a2 ¢ BEE
profit or loss
Listed equity securities InkrEs
Jete Power Note a 2.86 1,255 26,200 36,000 - 14.08
B fifita
HK Electric Investments and Generation and supply of 0.03 15,131 14,394 17,732 708 6.93
HK Electric Investments Limited electricity to Hong Kong
BREENRELBEEN Island and Lamma Island
RERRAT LRIAEASRE Y BHE
China Financial Leasing Investment company 420 1,678 19,574 15,840 = 6.19
Group Limited RENF
hEERHEERARDA
KSL Holdings Limited Provision of engineering consulting 1.19 1,306 44,011 14,089 - 551
contracting and project
management services in Hong
Kong with a focus on geatechnical
engineering works
REARMETRZAZARERER
% @retTEES -
Future Bright Note ¢ 1.36 1,545 14,567 13,728 - 537
B fitste
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19. PARTICULARS OF MAJOR INVESTMENTS HELD

19. AEEFBEZETEREZER

(8 /
BY THE GROUP (Continued)
Percentage
of investment
attributable
to the
Net assets Group's
attributable Dividend/ total assets
Interest to the interest REE
Name of equity held  Company Invested Carrying received TEE
securities / debt securities Nature of business e AREEE amount amount el BEE
RAEs/ EREAAR KHEE JEw  BERE REE BEE  RE/FIE ZEAM
(%) HK$000 HK$'000 HK$'000 HK$'000 HK$'000
T TER TEn Tk Tk
HSBC Note d 0.00 12,491 12,072 9,888 388 387
R fiztd
Newtree Group Holdings Limited (i) Manufacture and trading of 037 1,951 9,887 8514 - 3.33
RNEBERERLE clinical and household hygienic
disposables and trading of
related raw materials;
(i) Trading of coal products;
(iif) Wholesale and retail of
household consumables;
(iv) Sales and distribution of
Jewelries and watches;
(v) Design and development of
three-dimensional animations,
augmented reality technology
application and e-leaming web
application;
(vi) Provision of educational
technology solutions through
online education programs and
provision of English language
proficiency tests
() BEREEBRRZERBN-R
tEERRREERBRIK
(i) EERRER
(i) #EREEXEHERR
(iv) BERDHHRERES
(v) =482 BEERRUERE
REtHERREA MR kAR
'R
(vi) BAR I HEREREAE R
AAERREEEKTHE
Tencent Holdings Note & 0.00 619 4,840 6,096 14 2.38

BRER Hite
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19. PARTICULARS OF MAJOR INVESTMENTS HELD

BY THE GROUP (Continued)

19. AEEFBEZTERECEN (F)

Percentage
of investment
attributable
Net asssts to the
attributable Dividend/ Group's
to the interest  total assets
Interest ~ Company Invested Carrying received RE(E
held AREEE amount amount Bl FEEEEE
Name of equity fiss  EERE k&R FEE  Re/FIE LB
securities / debt securities Nature of business 2ER HK$000 HK$'000 HK$'000 HK$'000 HK$'000
RAEE/ ERERLE ERHE (%) T Tin Fin i TEL
Interest in an associate BEL kR
Unlisted equity securities FLmRARS
Superb Kingdom Limited Sale of LED lighting products 30.00 880 9,556 9,813 - 3.84
BERRAT HELFDRMER
Available-for-sale financial assets AL E2BEF
Listed debt securities tiERES
China Overseas Grand Ocean Note f N/A N/A 6,438 6,375 279 249
Finance ] Sk oSl
HESI R
161,539 138,075 1,389
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19. PARTICULARS OF MAJOR INVESTMENTS HELD
BY THE GROUP (Continued)
Note: et

 AEEBAEZEEREZEN(

Jete Power

Jete Power was incorporated in the Cayman Islands
and its shares are listed on the GEM board of the Stock
Exchange of Hong Kong (stock code: 08133). Jete
Power and its subsidiaries are principally engaged in
manufacturing and sales of cast metal products.

For the 6 months ended 30 June 2016, the unaudited
consolidated loss attributable to the owners of Jete Power
was approximately HK$1.8 million and its unaudited
consolidated equity attributable to the owners of Jete
Power was approximately HK$42.2 million.

Grand Peace

Grand Peace was incorporated in the Cayman Islands
and its shares are listed on the GEM board of the Stock
Exchange of Hong Kong (stock code: 08108). Grand
Peace and its subsidiaries are principally engaged in
provision of funeral services, sale of funeral related
products and loan financing business.

For the 6 months ended 30 June 2016, the unaudited
consolidated loss attributable to the owners of Grand
Peace was approximately HK$17.3 million and its
unaudited consolidated equity attributable to the owners
of Grand Peace was approximately HK$93.6 million.

Future Bright

Future Bright was incorporated in the Cayman Islands
and its shares are listed on the main board of the Stock
Exchange of Hong Kong (stock code: 02212). Future
Bright and its subsidiaries are principally engaged in
the production and sale of marble and marble related
products.

For the 6 months ended 30 June 2016, the unaudited
consolidated loss attributable to the owners of Future
Bright was approximately RMB2.8 million and its
unaudited consolidated equity attributable to the owners
of Future Bright was approximately RMB88.8 million.

i

= B

SEERHASREEMAY - ERMHNEE
PRI BT (B0 X 5% : 08133) ©
SRENENBAREENRELEEREES
BET M -

==

o
N
v

Maﬁﬁi

HE-_ZT—X"FXNA=Z+THLEAEAR-
BHEEBABRBGLRACERREAGEBEROA
1,800,000/ 7T ifn #5 AL B A FE(L RE B %
IR B KRS H /B42,200,000/8 7T °

B2
BERASBESFMK L EROHREE
B X FTAI AR £ (AR 5% - 08108) ©
BEREWBAR TSN EIRERERS
HENBAREERRERBMERK -

BHE-_T-—A"FXNAZ=Z+AL~EA "
BEREBABRGEALCERGEEROA
17,300,000 T M B2 HE AL REE

1247 A HE 25 #9/893,600,0008 7T °

=15

BN 2 BB M RO R
pX%IWLm(k@ﬁﬁ:wmm°m
BREAMBAREENREEEREE KRR
ARREAHBER -

BE_Z-X"EA=THLANEA &
BHEEARERAEEREABROAAR
#2,800,0007T i = M5 8 B A 16 R E E %
iR A A ARY88,800,0007T °
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19. PARTICULARS OF MAJOR INVESTMENTS HELD
BY THE GROUP (Continued)
Note: (Continued) Wi - (%)

19. AEEFBZEEREZ

HSBC

HSBC was incorporated in the England and its shares are
listed on the main board of the Stock Exchange of Hong
Kong (stock code: 00005). HSBC and its subsidiaries
are principally engaged in the provision of international
banking and financial services.

For the financial year ended 31 December 2016, the
audited consolidated profit attributable to the owners
of HSBC was approximately US$2,479.0 million and its
audited consolidated equity attributable to the owners of
HSBC was approximately US$104,858.0 million.

Tencent Holdings

Tencent Holdings was incorporated in the Cayman
Islands and its shares are listed on the main board of
the Stock Exchange of Hong Kong (stock code: 00700).
Tencent Holdings and its subsidiaries are principally
engaged in the provision of internet and mobile value-
added services, online advertising services and
eCommerence transactions services to users in the PRC.

For the 6 months ended 30 June 2016, the unaudited
consolidated profit attributable to the owners of Tencent
Holdings was approximately RMB19,920.0 million and its
unaudited consolidated equity attributable to the owners
of Tencent Holdings was approximately RMB144,121.0
million.

The listed debt security carries an interest rate of 2.875%
per annum.

China Overseas Grand Oceans Finance

China Overseas Grand Oceans Finance is a wholly
owned subsidiary of China Overseas Grand Oceans
Group Limited (“China Overseas Grand Oceans”), which
was incorporated in Hong Kong and its shares are
listed on main board of Stock Exchange of Hong Kong
(stock code: 00081). China Overseas Grand Oceans
and its subsidiaries are principally engaged in property
investment and development of property leasing and
investment holding in the PRC. The listed debt security
carries an interest rate of 5.125% per annum.

EE

EENEBEEMA - ERHREBBR
P E AR £ () FX5% - 00005) < JEE K
HEMBARTERERHEBRRITL SR
AR5 o

BE-ZT-—R"E+-A=1+—HLHHEF
EERBEABRELERGE RN A
2,479,000,000E T i EZE# B A IS K F
%47 A Wk 4 5104,858,000,0003% 7T ©

B IE R

BaxRARAERes MR K
MREBEBBEIAMER LT (BRH AR :
00700)  EEFAIERREMB AR X ENS
EREARFREEHARBIHIBERS
FEEERBUARETEBER SRS -

BHE-_Z—XE~A=1+HLEAR k&
ﬂ&ﬁﬁ&ﬁ)\@ﬁ*#«%% & i 4
A A R %19,920,000,0007T i # 1 122 A% %
BEABRGREEREEHERZNAARE
144,121,000,0007T °

BB EMERES 2 FHER2.875% o

T BUBINRF B
EP;"S%?#W%HEP”&&I\?#EEﬁ
AR ([PBEBINEF]) Z2EHBR
qﬂl/&\\f/ﬂé%;%aifﬁmmvﬁﬂxﬁﬁé
EAMERSMERARER LT (BRHA
5% 1 00081) o R BGINERF REK B A A
TEEPREREMEREREE HEY
ERBEER B ETEBES 2 FF

EAH5.125% °
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19. PARTICULARS OF MAJOR INVESTMENTS HELD
BY THE GROUP (Continued)
Note: (Continued)

g.

ICBC

ICBC was incorporated in People Republic of China
and its shares are listed on main board of Stock
Exchange of Hong Kong (stock code: 01398). ICBC and
its subsidiaries are principally engaged in corporate
and personal banking, treasury operations, investment
banking, asset management, trust, financial leasing,
insurance and other financial services. The listed debt
security carries an interest rate of 4.875% per annum.

Ping An Life Insurance

Ping An Life Insurance is a 99.51% owned subsidiary
of Ping An Insurance (Group) Company of China, Ltd.
(“Ping An”), which was incorporated in People Republic
of China and its shares are listed on main board of Stock
Exchange of Hong Kong (stock code: 02318). Ping
An and its subsidiaries are principally engaged in the
provision of integrated financial products and services
in life insurance, property and casualty insurance, trust,
securities, banking and other businesses. The listed debt
security carries an interest rate of 2.875% per annum.

Leading Affluence

Leading Affluence is a wholly owned subsidiary of Yuexiu
Property Company Limited (“Yuexiu Property”), which
was incorporated in Hong Kong and its shares are listed
on main board of Stock Exchange of Hong Kong (stock
code: 00123). Yuexiu Property and its subsidiaries
are principally engaged in development, selling and
management of properties and holding of investment
properties. The listed debt security carries an interest
rate of 4.5% per annum.

19. AEEFBZETEREZEHR(

H]]

Wt - (%)

g.

TREiRTT
ITEBRTNPEAREMNE MY - B
BN EABRERSHMARDAEIR T
(B&fn 5% : 01398) - TRERIT R EM B
RAFERBERAANMEACHES &S
% RARTER URHUEAETE -
Ert - eRMEEREMESRERSE - BEL
M E%EH 2 FFEK4L.875% °

FLER

TRERATETIRZRE (£E) RHER
AR ([FREFER]) HEE9.51% % 2 M B
AR RE TR EARLRNE MK
NoEBROREBRARSBRAAE
R (B AR :02318) c FEF L K
EfNBARETERESHRER ARG I
BIRATRBER MERRER 5
RER BHER STEBUAREME
% B LEMERES 2 FHEAH2.875% °

Ak

A AMEHERNERAR ([BEWE])
ZEEWBAR - BFEMEREAEMAK
NoEBROREBBRARSBRAAE
REm (BRHASR:00123) - BMFME &
HMBAREERFHE HEREED
X BEREDME-ARLTEBESZ
FHEBAE5% o
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HtEWHE BAIREREE

DEPOSITS
2016 2015
—E-REF —T—AfF
HK$'000 HK$’000
FET FHIT
Convertible bond principal receivable EURIHRIRE SRS ()
(note) 13,240 13,240
Convertible bond coupon interest JEW R EASZ S (M)
receivable (note) 5,372 5,372
Other receivables H b jE W FTE 75 75
Less: Provision for impairment loss B R EE B E (18,687) (18,687)
Listed debt securities JEU T EE 5 FE
interest receivables 894 256
894 256
Prepayments ARG s 1,340 1,537
Other deposits Hipind 161 26
2,395 1,819

Note:

During the year ended 31 December 2012, the Group entered
into an agreement to subscribe for convertible bond (the “CB”)
with principal amount of RMB20,000,000 issued from Ascent
Glory Holdings Limited, a wholly owned subsidiary of Grand
Success Business Limited (“GSBL”) at a consideration of
RMB20,000,000 (equivalent to HK$24,680,000). The CB carries
interest of 20% per annum and matured on 13 June 2014. The
initial conversion price was RMB2,400 per share (subject to
adjustment). Unless previously converted or lapsed, the CB
issuer would redeem the CB on 13 June 2014 at 100% of the
principal amount of outstanding CB. During the year ended 31
December 2014, the principal amount of CB of RMB20,000,000
(equivalent to HK$24,680,000) and the coupon interest
receivable of CB of approximately RMB4,353,000 (equivalent
to HK$5,372,000) were reclassified from convertible bond
receivable since the date of maturity of CB.

REBEE-T—Z-F+-_A=+—HLEFE &
& B 2T — 15 3 AR R B A R #20,000,000
7t (8% 724,680,000/ 70 ) R i Ascent Glory
Holdings Limited (F &Grand Success Business
Limited ([GSBL]) 22 EMB AR #1724 %
% A A R#20,000,0007T 2 AT AR & % ([ T30 A%
BH]) - TIRREFETF0%TEVTER=F
—mEANAT=A3H - P HBREAETRAR
#2,4007C (A] T %) ° BRIELRATB ML
ABRESFETADIR-_E—NFA+=H
BAREERRE RN S5 2100%8E Bl 7] B AR
BEH - BEZ-—NFF+_A=+—BLFE"
AR & % 2 7~ € % A K #20,000,0007T (18 &
724,680,000% 7T) R AI R EH 2 BIKE B L
AR #4,353,0007T (16 & 75,372,000 ) B 8
RRESZE A RAERAIRRESEH D
L=l
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20. OTHER RECEIVABLES, PREPAYMENTS AND 20. HMEWRIE ANRERRS (F)

DEPOSITS (Continued)
Note: (Continued)

For the year ended 31 December 2014, the Company had
received the total sum of repayments of approximately
RMB8,914,000 (equivalent to HK$11,000,000) and the net
outstanding receivable was approximately RMB15,439,000
(equivalent to approximately HK$19,052,000). The Company
considered the event of default on repayment by the CB issuer
is an objective evidence of impairment. Hence, an impairment
loss of approximately HK$19,052,000 was recognised for the
year ended 31 December 2014.

For the year ended 31 December 2015, the Group had
received the total sum of further repayments of HK$440,000
(equivalent to RMB357,000) and the provision of impairment
of the same amount were reversed accordingly. The net
outstanding receivable as at 31 December 2016 was
approximately RMB15,082,436 (equivalent to approximately
HK$18,612,000).

Except for those described above, none of the above
other receivables, prepayments and deposits is either
past due or impaired.

Movements on the provision for impairment of other
receivables are as follows:

et - ()
BE-_ZEZ—WNE+-_A=+—BILtEE " K
NABEWE HHAREES 914,000 (HHE R

11,000,00078 7T ) 2 32 5 i 18 % FE W 3K T8 5 R 4Y
7 AR %15,439,0007T (A8 & 7 4719,052,0007%
) cARBRBIUBRBREFZETARBER
ZENFHATBREZE AURBEEZT
—NET A+ BLFECHIRESEY
19,052,000/ T °

BHE-_Z-—AF+-A=+—BLEE 4&
@ 2 U B £ 49440,0008 T (HERHARE
357,00070) 2 —F BRMAR & 8 2% E &
BOBEoER R-_TE—A"E+-_A=1+—-8B2
i /X JE WK TEF R 4 A A\ R 615,082,436 7T (18
EA#18,612,000/87T) °

B bRt E SN - bt Bl R U RIR - TR
NRBERES Y EBBRBE

Hit KRB REREZE2SMT

2016 2015

—E-RF —E—RF

HK$’000 HK$'000

FET FHT

At 1 January R—H—H 18,687 19,127
Less: Reversal of impairment loss B BEDREBE - (440)
At 31 December R+=—A=+—H 18,687 18,687




21.

22.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CASH AND BANK BALANCES

Cash and cash equivalents were denominated in the
following currencies:

R e M B m R

31 December 2016 —ZE—XE+_-_H=+—H

. BERBTHER

RekBReSEMUTIERE:

2016 2015

ZE-RE —T—hF

HK$’000 HK$'000

FET FHETT

HK$ T 6,527 24,881
RMB AR 110 5,977
US Dollar (“USD”) ESAUE Vil 405 568
Cash and bank balances Be MBTHES 7,042 31,426

Cash at banks earn interest at floating rates based
on daily bank deposit rates. The bank balances are
deposited with creditworthy banks with no recent history
of default.

RMB is not a freely convertible currency in the PRC
and the remittance of funds out of the PRC is subject
to the foreign exchange control promulgated imposed
by the PRC government. All of the Group’s cash and
bank balances and all of the Company’s cash and bank
balances denominated in RMB are located in Hong
Kong which is not subject to the foreign exchange
control.

ROTRESWEBARTERF R FH N X
AR -BARRTESRENEERFAEN
HH8 R GO 8K $RAT ©

ARBILIFAEmA BT MmE D+
RESXPEBFETHIIEES HIHE -
MARBHEZAKRBERAERE RRTTHE
BREARBMERERBITEHRILRE
B BENRINEEFTRR o

ASSETS CLASSIFIED AS HELD FOR SALE DEABEHECZERE
2016 2015
—E—RF —E—AF
HK$’000 HK$’000
FET FHIT
At 1 January n—HA—H 5,900 5,900
Disposal k== (5,900) =
At 31 December R+=-—A=+—H - 5,900

In March 2016, after certain approval of the change
in shareholding of JtREBRREBERZEHEGR QA
(“d6RFEE”) was obtained, the Group recognised the
disposal of the entire 30% equity interest in 1t RFEE.

R-B-—R"EF=ZA RESERALREE
FRBERREAEERAR (IEREE])
BEEH 2 ETHAER AKRERBRILE
RILREE 2 2 HE30%M A 4



CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED @
TEERAREEHMEBERAR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
8 M E R

31 December 2016 —Z—XE+-_HA=+—H

23. SHARE CAPITAL 23. IR
The movements of share capital of the Company are as KARIEARY E&INT :
follows:
Nominal
Number of value of
ordinary ordinary
shares shares
EBRHE EEREE
Notes ’000 HK$°000
ik TR TERT
Authorised: EE
At 1 January 2015 at R-ZE-HF—-BF—H"
HK$0.01 each BREENET 20,000,000 200,000
At 31 December 2015, R-_ZE—-HFE+=-A=t+—-H8"
1 January 2016 and —E-RE-A-BK
31 December 2016 ZE-AEt+ZA=t+—-H>
at HK$0.10 each SREE0.10E T 2,000,000 200,000
Issued and fully paid: EERTRHBE:
At 1 January 2015 R-_ZE—RHF—HA—H 2,633,273 26,333
Share consolidation Btn & o (a) (2,369,945) =
Placing of new shares il & # A% 1 (b) 52,662 5,266
At 31 December 2015and R-Z—HE+-_A=1+—HEK
1 January 2016 - F—H—H 315,990 31,599
Placing of new shares [ i &) (c) 63,192 6,319
Placing of new shares [==% i &) (d) 75,780 7,578
At 31 December 2016 R-ZZE-—XRE+=-HA=+—H 454,962 45,496




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

23. SHARE CAPITAL (Continued)
Notes:

24.

(a)

With effective from 16 March 2015, the Company
consolidated its shares on the basis that every ten
issued and unissued shares of HK$0.01 each has
been consolidated into one consolidated share
of HK$0.10 each. Further details were mainly set
out in the circular dated 25 February 2015 and
announcement dated 13 March 2015.

In August 2015, the Company issued a total of
52,662,000 ordinary shares with par value of
HK$0.10 each at a price of HK$0.51 each. Further
details were mainly set out in the announcement
dated 3 August 2015.

In February 2016, the Company issued a total
of 63,192,000 ordinary shares with par value of
HK$0.10 each at a price of HK$0.30 each. Further
details were mainly set out in the announcement
dated 1 February 2016.

In July 2016, the Company issued a total of
75,780,000 ordinary shares with par value of
HK$0.10 each at a price of HK$0.35 each. Further
details were mainly set out in the announcement
dated 8 July 2016.

OTHER PAYABLES AND ACCRUALS

R e M B m R
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23. A& (&)
Bt -

(a)

H-Z—RAF=A+HE AQH
EIRDEHN EXEAEBTRERE
BOOIB L EETRARBETROE
EHAE—BREBEREENIOETLZA M
- E—FFBETEHRBH A=
TR -_A-t+HRBZBHKEBH
AE-E-—RF=Rt=RAZA M-

RZZE—RFENR » ARRIZER0.51
7B IT 2 B 1% 8176 152,662,000 &
RAEC10E Tz @Ak - — B 5F
BIEHERAMAE-_E—HENAZ
B2z Ao

RZZE—XR"FZR ' XRRIZFAR0.30
BT 2 B 1% 8174 63,192,000 &
REE010E Tz @Ak - i — B 5F
BEEHERAHPA-_T— R F_A—
B2z Ao

RZF—RFLA  ARELREM0.35
BT B8 % 17 & $75,780,0008 &
BEE0A0E T 2 BB - — &
BEEERNBHR-_FT-—R"FLAN
Bz e

24, HEMNFIBERETRX

2016 2015
—E-RE —T—hF
HK$’000 HK$°000
FET FHET

Receipt-in-advance regarding EHALELRESE
the disposal of b REE TEMFRIE - 5,900
Accruals FEETF 4,086 3,780
4,086 9,680
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25. SECURED BANK LOAN 25. BEHIRITER
2016 2015
—E-RF —T-hF
HK$’000 HK$'000
FiERT FAT
The bank loan is repayable as follows: R{ITER ZEZHEAWT -
Within one year —F R 460 448
Carrying amounts of bank loan that are  B7ER H & R
not repayable within one year from —FABE EBEESEREZ
the end of the reporting period but SREBFIER 2 RITER
contain a repayment on demand WEREEGIARBERE)
clause (shown under current liabilities) 3,610 4,070
4,070 4,518
Less: Amount due within one year B —FREIE 2 3B
(shown under current liabilities) (FIARBERE)
(4,070) (4,518)
The 10-Year instalment loan is repayable on demand + ER S NES AREBZEBLIUAEE
and has been secured by a mortgage over the Group’s WASYE TIRIBEERR  REEEMNX
office premises, bearing interest at 2.5% below prime WMo bE Y EF RS o
rate per annum.
26. OBLIGATIONS UNDER A FINANCE LEASE 26. MAMEERRE
2016 2015
—EB-RF —E—hfF
HK$’000 HK$’000
FHET FAT
Analysed for reporting purposes as: MMEMmMOTAOT -
Current liabilities mEBE 3,361 3,245
Non-current liability EMBAE 2,600 5,961

At 31 December R+t-—A=+—H 5,961 9,206




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

26. OBLIGATIONS UNDER A FINANCE LEASE
(Continued)
The Group’s yacht has been under a finance lease of a
three-year term. The related interest rate is 1.75% below
Hong Kong best lending rate per annum. The Group
has also an option to purchase the yacht for a nominal
amount at the end of the lease term.

R e M B m R
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26. REHERIE

AEBNBERITA=FHOMEEE -1
AANXRETREREMNERI7BEZF
I R o 7K 5% 8] 7 A] 5% 12 170 FH B 4 SRS DA —
HETRBAZEE -

Minimum Present value of
lease payments minimum lease payments
REBENRK REHEENHRZBE
2016 2015 2016 2015

=B-XNF TS SB-AF SF-nf
HK$000 HK$000  HK$000  HK$'000
FHLT  TET  TER TEn

Obligations under finance BMEMEREAR
leases payable: LA TN BRI S A+

Within one year —FR

Within a period of more than BB — BT HRiB
one year but not more than  ®4E 2~ BRI A
two years

Within a period of more than #iBMEE BB
two years but not more than T 4E 7 HARI A
five years

Less: future finance charges & : &KX L

Present value of lease HERERE
obligations
Less: Amount due for BT ZE A RE
settlement within 12 SN
months (shown under FIAREBE)

current liabilities)

Amount due for settlement  R+={B A%
after 12 months By Mz &5

3,516 3,516 3,361 3,245

2,637 3,516 2,600 3,361
- 2,638 - 2,600

6,153 9,670 5,961 9,206

(192) (464)

5,961 9,206

(3,361) (3,245)

2,600 5,961
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27. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 27. Bt EKMREEEERHE
POLICIES

(a) Categories of financial instruments (a) EWMIESHE
2016 2015
—E-RE —T—AF
HK$’000 HK$’000
FET FHT
(Restated)
(E7))
Financial assets SRMEE
Available-for-sale financial assets AN ESREE
(note 16) (K1iE16) 61,679 20,484
Financial assets at fair value through 1R AR Bt AEZRZ
profit or loss (note 18) EMEE (Mi7F18) 121,265 154,291
Loans and receivables (including ERRERZE(BFERE
cash and bank balances) K ER1T 45 84)
- Other receivables and deposits —HihEWFIE R & 1,055 282
- Cash and bank balances (note 21) — & RiR1T44
(K1at21) 7,042 31,426
191,041 206,483
Financial liabilities TRAE
Amortised costs B SR AN
- Secured bank loan (note 25) —BIFRITE R
(K7:#25) 4,070 4,518
4,070 4,518
Note: For year ended 31 December 2015, the above Mt RBE-FT—AF+=-A=+—H
table and the analysis below excluded the LEF & ER KT 550 3T 85

BRFEELEZAREAR -

respective items classified as held for sale.



(b)

Financial risk management objectives and policies
The Group’s major financial instruments include
equity and debts investments, borrowings and
bank balances. Details of the financial instruments
are disclosed in the respective notes.

The risks associated with these financial
instruments include market rise (price risk, foreign
currency risk and interest rate risk), credit risk
and liquidity risk. The management manages and
monitors these exposures to ensure appropriate
measures are implemented in a timely and effective
manner.

Price risk

The Company is primarily exposed to price
risk arising from the investment in listed equity
securities and debt securities. The exposure is
managed by maintaining a portfolio of listed equity
securities and listed debt securities with different
risk exposures.

Concentration of price risk may arise if the Group
has a significant investment in a single equity
security or debt security. At the end of reporting
period, the Group has certain concentration risks
in three (2015: five) equity investments which
account for more than 5% of the total assets of the
Group. No single debt investment in Company’s
listed debt portfolio account for more than 5% of
the total assets of the Group. Details are disclosed
in note 19.

31 December 2016 —ZE—XE+-_HA=+—H

BHEREEBBEREE
AEBEZIECRIABERARE
BIA BERBTHESK -EBIA
ZFBERD B Z B R RE

wEEMITAZABERREET SR
o (EERE - IMNER R AIREE) -
EERRERDHECRAR EEEE
BRERLERR  BEERAR
REGAE R

B

ARBEEMHRALTRAESKE
BESKREMEL ZEBRRER - B
RRILEBEFEAETRRAREE 2
tHBRAEFR ETEKEFEEM

B .

HWARBNE —BRANEFKEHE
FBEARER AEeHRERE
BREFBER - RBEHR  AKEE
ZH(ZE-RF: ABR)REKRE (5
AEBEBEEENS%NAL)RE TN
SETER ARBLMEGREHS
FYERE-REBREGASERE
ERS5%A L o FHIBRHE19RKE -
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(b)

Financial risk management objectives and policies
(Continued)

Other price risk (Continued)

Sensitivity analysis

At 31 December 2016, if the prices of the
respective listed equity and debt securities had
been increased/decreased by 10%, the Group’s
loss for the year ended 31 December 2016 would
have decreased/increased by approximately
HK$12,127,000 (2015: approximately
HK$15,429,000) and HK$6,168,000 (2015:
HK$2,048,000) as a result of the changes in
fair value of listed equity and debt securities
respectively.

In order to minimize price risk, management has
established an investment committee to consider
investment proposals received from investment
manager and/or the Company’s investment officers.

Foreign currency risk

This refers to the risk that the fair value or future
cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates.
As at the year-end date, the Group was mainly
exposed to foreign currency risk from its bank
balances, which were denominated in RMB and
USD and listed debt securities denominated in
USD.

Although the Group currently does not have
any foreign currency hedging policy, the
management monitors foreign exchange exposure
and will consider hedging significant foreign
currency exposure should the need arise. As at
31 December 2016, the RMB bank balances,
USD bank balances and debt securities and
AUD investment amounted to approximately
RMB100,000 (2015: RMB5,012,000), approximately
uUSD8,034,000 (2015: USD2,708,000) and
approximately AUD48,000 (2015: AUD48,000)
respectively.

(b)

BHEREERBERBEK (&)

R B a5 (&)

BURRE DT
R_ZE—ARE+_A=+—8 A
BMETBRARBEHEESZE®R LA
S TH10%  BIAEBEE T — X
FH+-_A=+-—BUHEEZBEB
AREMBRARBEEESFZAARBEE
& i1 5 BlE A i 4912,127,000
B (ZT—AHF : £15,429,000%
J0) 16,168,000 T (ZF — A F :
2,048,000 7T) °

ABEREREERE EEECK
UREZEGUZERREBERR/
RARBREBMERRZIRERE -

SME B

S BEE L B2 4 £ wﬂlﬁzﬂ‘ﬁﬁ‘ﬁzﬂi?}(
RenEQkEXESMKE AR
RELER - K%lE%ﬁﬂLA/\E%
K ETEHEZ 1T *ﬁ%t/(&ﬁx%ﬁ?r
Bz EMEBEZELEZINERR

A

BEAREE B AT T ) 9N EE R B
K BEEEERIIERR TRES
EREEHTEAIINERR R=_F
—RNFE+_A=+—"H AREIE1T
B ELRTEBRREBES MU
KBTI E D R4 A A R#100,000
T(ZE—RHF: AR%5,012,000
JT) * 498,034,000k (=T — R F :
2,708,0003 7t) & 748,000 T (=&
— 4 : 48,0008 7T) °



(b)

Financial risk management objectives and policies
(Continued)

Foreign currency risk (Continued)

No sensitivity analysis is made as the foreign
exchange exposure is considered to be minimal.
For USD, it is linked with the Hong Kong dollar.
For the other currencies, the exposure is also
insignificant because the related amount involved
is immaterial.

Cash flow and fair value interest rate risk

During the year, the Group has used interest-
bearing borrowings (see notes 27 and 28), mainly
to finance its purchase of fixed assets. Thus, it is
exposed to cash-flow interest rate risk in relation
to the variable-rate bank loan and finance lease.
It is the Group’s policy to maintain its borrowings
at floating rate of interests to minimize the fair
value interest rate risk. The Group’s interest rate
risk is mainly concentrated on the fluctuation of
interest rates in relation to its HKD denominated
borrowings.

The Group's fair value interest rate risk of financial
assets relates primarily to the investment in fixed-
coupon debt securities, which are classified as
available-for-sale financial assets. The change
in fair value arising from the changes in market
interest rates will typically affect the related reserve
account. Thus, no sensitivity analysis is made
accordingly.

The sensitivity analysis below has been based on
the exposure to interest rates for the variable-rate
borrowings to a reasonably possible change in
interest rate at the reporting date.

If interest rates had been 100 basis points
(2015:100) higher/lower and all other variables
were held constant, the Group’s loss for the year
ended 31 December 2016 would increase by
approximately HK$123,000 (2015: HK$68,000) or
decrease by approximately HK$116,000 (2015:
HK$68,000).

31 December 2016 —ZE—XE+-_HA=+—H

B¥EREEEERBER (&)

SMEfE B (A
BB S I R B A AR A B - BRI R A
HEEEAM -RETME - BTHE
En@HB-ERNEMEE  ARMY
RzHBeRYFRE FtEHA
BRAMTER -

B2 ER LD EFEE R
FRAEBEHAGFEEE (RHF
27RK28) T ERARBEARERTE
E-BAt ERFERTERLME
HERHRSREMNEAR - KNEE
CBRBERSZEEEUNZTERER
AEMERR AEEZFEERE
EEFREUBTHEZEEZHEA
L&) o

AEEzeREEAAENERRRE
EENDERTHILESREECTE
BEBESFRE MENXEEHME
EZRAEEY —REFERBRE
Rk - Bt - I\ AR B SRR
AT °

THBREDNIRERHS B HH
HEFEEREZFERAEBRAA

WEME LA,/ THKIOOEES (=
T—AF:100f8) MATEE M AT EHE
ETNE AASEERBE_T—XF
T A=+ BLEFEZEEBEM
49123,000#% 7t (ZZF — 7 4F : 68,000
) s A #9116,0008 7 (ZE—Hh
4 : 68,00087T) °



CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED e
THABBRASMERSRD A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R e M RRME

31 December 2016 —Z—XE+-_HA=+—H

27. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (Continued)

(b) Financial risk management objectives and policies
(Continued)
Credit risk
Credit risk refers to the risk the counterparty to
a financial instrument would fail to discharge
its obligation under the terms of the financial
instrument and cause a financial loss to the Group.
In order to minimize the credit risk, management
has delegated investment committee and the
investment manager to be responsible for the
monitoring procedures.

At the reporting date, the Group has total
investment of listed debt securities of about
HK$61,679,000 (2015: about HK$20,484,000).
The Group is exposed to the credit risk if the
counterparty to a financial instrument would fail to
discharge its obligation. The Group considers the
Group’s exposure to credit risk increased because
of the higher investment amount in debt securities.
However, the majority of investments in the listed
debt securities portfolio were of investment
grade rating granted by international credit-rating
agencies.

The credit risk on liquid funds is limited because
the majority of the counterparties are reputable
banks or banks with high credit-rating assigned
by international credit-rating agencies. The
Group also has certain outstanding balances of
convertible bond principal and coupon interest
receivable, which had been fully impaired in prior
year.

27. I EREEREREEK(£Z)

(b)

B¥EREEEERBR (&)

ZEmE
FERRESRIAZIFHT RE
BESRIAZKGREGTHEEE M
SAREERRUBERZEAR - BE
EREEERR EEECZRRE
ZEGhREKRBERERER -

RBEBH AEEZ ETEBES
&R /61,679,000 T (- F
— A : #920,484,000/8 7T) ° M E &
BITENRZIHEFIBOTER A&
ERmEEERR - AEBRAE " A
REBEHREELF A£EEY
MiEERBRIEM AT EHEEE
HFHEENOBRERZ AHBRREEF
LB TRERRNZFTE -

RBESHNEERRAR  BRKH
NXBHEFTHREERFNRTR
EEREEFARBLATRERENR
MIRTT - ARETEE T REETHR
BESAEREEZEZEHR/ER
LEEREZORE



(b)

Financial risk management objectives and policies
(Continued)

Liquidity risk

Liguidity risk relates to the risk that the Group
will encounter difficulty in meeting obligations
associate with its financial liabilities that are settled
by delivery of cash or other financial assets. The
Board has established an appropriate liquidity
risk management framework to meet the Group’s
funding and liquidity management requirements.
The Group manages liquidity risk by holding
sufficient liquid assets of appropriate quality
to ensure that there are sufficient cash flows to
meet all financial commitments and to capitalise
on opportunities for business expansion. By
monitoring scheduled debt-servicing payments
for the above financial liabilities as well as cash
outflows due in day-to-day basis, the Group
carefully manages its liquidity requirements.

Weighted
average Within
effective 1 year or
interest rate  on demand
“E-RE+Zf nERS  -Frg
31 December 2016 =t-H ERFI% EZX
% HK$'000
TiEn
Financial liabilities SREE
Secured bank loan, repayable  HHEAHTEH -
on demand BEEXER 25 4,070
Obligations under a HEMSRE
finance lease 35 3,516

7,586

31 December 2016 —ZE—XE+-_HA=+—H

BHEREEEBERBK (&)

REETEE
nBETEBRIZENAREREEUR
NHReEMEREEZ T ABEBE
MEeRABRABEECMBIR%Z
B -EF2CHaERDETRE
REBER UNEAEEES LR
HELEERTE AKERFERMNR
BEEEZRYPEE UWEHRDE
SRR WENSEMBEAELRA
EXBARAENES - BBERE
TeMBEBEZAAEENRAREE
AEEERIMREREZBER K
SEREERERDEST R

More than More tha
1yearbut 2 years but Total
less than less than  discounted
2 years 5years  cash flows Carrying
BB-£ REME RHERE amount
BOYRME BIREE HEBR RAE
HK$'000 HK$'000 HK$'000 HK$'000
TEn ThL TExL TEn
- - 4,070 4,070
2,637 - 6,153 5,961
2,637 - 10,223 10,031



27. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)
(b) Financial risk management objectives and policies

(Continued)
Liquidity risk (Continued)
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MEEAREEEERBEE)
(b)y BHBERBEZEERBE (&)

HBEERE (E)

Weighted More than More than
average Within Tyearbut 2 years but Total
effective 1year or less than less than  discounted Carrying
31 December 2015 “E-IF+-A=T-H interestrate  ondemand 2 years Syears  cash flows amount
T R HE-E BERE  ANEBR
ik EEX  EORmE  BOREF RELE RHEE
% HK$'000 HK$'000 HK$000 HK$'000 HK$'000
TEL TiEx FiEx Fix Fin
Financial liabiies ERER
Secured bank loan, repayable  EEAETER -
on demand EREXER 25 4518 - - 4518 4518
Obligations under a finance HAREAE
lease 35 3,516 3,516 2,638 9,670 9,206
8,034 3,516 2,638 14,188 13,724

Bank loan with a repayment on demand clause
is included in the “within 1 year or on demand”
time band in the above maturity analysis. As at
31 December 2016 and 31 December 2015, the
aggregate undiscounted principal amounts of
the bank loan amounted to HK$4,070,000 and
HK$4,518,000 respectively. Taking into account
the Group’s financial position, the management
do not believe that it is probable that the bank
will exercise its discretionary rights to demand
immediate repayment. The management believe
that such bank loan will be repaid over 8 years
(2015: 9 years) after the end of the reporting
period in accordance with the scheduled
repayment dates set out in the loan agreement,
details of which are set out in the table below:

BEREERERERZRITERE L5
WOMet A—FRKEEZR] ZHKEH
BER-RZE—R"F+-_A=+—BkZ=
E-AF+-A=+—H B{TERZE
ST ARANIR A S 8 9 Bl /4,070,000 T &
4,518,000/ 7T ° st R AN K B 2 B 5 AR R
% BEERARITTIANETELDD
BEERRER - BEEERALBITER
HIEBEIZBRER GRS T EERA
B RBEHEHONF(ZE—RF  LF)
WEE FEIHNTX:
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27. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 27. Bt EREEEERBE (&)
POLICIES (Continued)

(b) Financial risk management objectives and policies (b) BHREAKEEEEREE(E)
(Continued)

i

Maturity Analysis - Bank loans with a repayment on demand
clause based on scheduled repayments
BT AR BERRERT R TERRERNH B 20H

Weighted More than ~ More than
average Within -~ 1 yearbut 2 years but Total
effective fyearor  less than less than  More than  undiscounted Carrying
interest rate  on demand 2 years 5 years 5years  cash flows amount
mEws  -EFhd BE-F BEME AERRE

ERAZ EEX (@EORWE (EHRIE  BEIE  RBLE REE
% HKS'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
TiEn TiEn TEn TiEn TiEn TEn

31 December 2016 “E-7NEt2R

=1-A 2.5 557 557 1,669 1,716 4,499 4,070
31 December 2015 “F-RF1CA

=1+-H 25 557 557 1,669 2,213 5,056 4518
The amounts included above for variable interest EFHA R B EBRERARAEEZG
rate instruments for non-derivative financial HMNEBEZR PRV ZIETTESRE
liabilities are subject to change if changes in BZREETESBEAIEAE -

variable interest rates differ to those estimates
of interest rates determined at the end of the
reporting period.
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27. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

27. UKEAREEBEEREE (&)

(c) Fair value measurements (c) AREFTE
(i) Fair value of the Group’s financial assets that () KAEFEEZL T EFEC T E
are measured at fair value on a recurring basis BegEEZ A E
Some of the Group’s financial assets are AEERHEMEERSREH
measured at fair value at the end of each REAREFE - TR ME
reporting period. The following table gives PREELARBEENENE
information about how the fair values of these B (BRI A 2 BRI R
financial assets are determined (in particular, B ABIE) ©
the valuation technique(s) and inputs used).
Fair value Fair value
asal asal
31 December 31 December
2016 2015 Valuation technique (s)
RZE-AE RZE-RF  Fairvale  andkey input (s)
Financial assets t2AZt-0 fZA=T-B  hiechy {EERAR
SHEE ZORE LLRE DABER  FEBARE
HK$'000 HK§'000
TEn Thn
Financial assets at fair value 121,001 154,015 Level 1 Quoted closing prices (unadjusted) in an active market
through profitor loss (Note a) £ REBMEMRIUTE(RERE)
BRAEHAER SHEE (Wi
Available-for-sale financial assets (Note b) 61,679 20,484 Level 1 Quoted closing prices (unadjusted) in an active market
ARNESHEE (i) R REEMBRRIATE (REFE)
Assets classified as held-for-sale (Note c) - 5,900 Level 2 Sales consideration stated in agreement
AERRELELEE (Wit R BEAIZLERE

- Unlisted equity securities
-~k riRAES
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27.

POLICIES (Continued)
(c) Fair value measurements (Continued)

(i)

Fair value of the Group'’s financial assets that
are measured at fair value on a recurring
basis (Continued)

(c)

NREFE(E)

() HEZEERER
Be@MEEZ A E(E)

7

HREREEERREE (&)

N
/L
N

B

Pl

EitEZ A%

Fair value Fair value
asat asat Relationship of
31 December 31 December unobservable
2016 2015 Valuation technique (s) ~ Significant inputs to fair value
RZF-RE WZT-RE  Farvalue  and key inputs unobservable inputs ~ EEEENEA
Financial assets t2B=t-B tZRZT-B hierchy  HERAR ELEEN HEELA Sensitivty
tHEE 2AAE JhnlE DREER  IERARE IEBAAE P | HEE
HKS'000 HK$000
Thn TER
Financial assets at 264 276 Level3  Market-based approach Prices used are derived  The higher the prices  If the prices used is 10%
fair value through =R THE from amultiple of price  used, the higher the ~ higherflower, the fair
profit or loss (Note d) toearnings, priceto~ fair value. value would increase
RO EABEL Key inputs: Prices revenve and priceto 2 BIREE - by approximately
SBEE (H) of other similar bock. DAEER - HK$26,000 and
companies or interest  FiE 2 BIRGTEETR decrease by HK$26,000
in companies . ERUNEHER respectively.
FERARE: EMED  BRUBAENE- WERBER LA/ TH
NGNS Bl 10% RAERAHHEN
126, 000E T REDH
26,000/87C °
Notes: Wit -
a. The amount represents listed equity a. EBHRERREALTRAR

investments in Hong Kong (note 18).

b. The amount represents listed bond
investments in Hong Kong and Singapore
(note 16).

c. The amount represents the investment in
unlisted equity securities in 1L REE (note 22).

d.  The amount represents the investment in shares
of an Australian listed company (note 20).

There were no transfers between Levels 1 to 3
in the current year and prior year.

The Group’s policy is to recognise transfers
into and out of fair value hierarchy levels
as of the date of the events or change in
circumstances that caused the transfer.

% (MizE18) -

BRSERRTBERA MK L
mEFRE (KFE18) °

FRSBARIEREEZFLE

AN 7 77

(MtzE22) °

FRSBARR-—BREM LD
RABD 217 E (HFE20) °

RAFEREFERE YEFE R
EF=RzENEE -

ARBZBRRRSIEEBZE
HREAECEAEIREARE
HRRERER -
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27. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

(c) Fair value measurements (Continued) (c)
(ii) ~ Fair value hierarchy
Fair value hierarchy as at 31 December 2016

27. BIBEAKRSEEEREBEE (&)

NRBEFE(E)
(i) AAEER
RZE—RFRZT—HF+=

and 2015; B=+—BZRLEEH :
2016 Level 1 Level 2 Level 3 Total
—E-RE F—R FZH E=H @t
HK$’000 HK$'000 HK$°000 HK$°000
TER TER TERr FTER
Financial assets SHEE
Financial assets at fair value BAREGTAER
through profit or loss JEREE 121,001 - 264 121,265
Available-for-sale financial assets At HESREE 61,679 - - 61,679
Total @it 182,680 - 264 182,944
2015 Level 1 Level 2 Level 3 Total
—T-hF F—H F-R E=R Hat
HK$'000 HK$'000 HK$'000 HK$'000
TAET TET TET TET
Financial assets SREE
Financial assets at fair value BorBEAER
through profit or loss JEREE 154,015 = 276 154,291
Available-for-sale financial assets Al HESRIEE 20,484 = = 20,484
Assets classified as held for sale  HEARBEEE
ZERE = 5,900 = 5,900
Total st 174,499 5,900 276 180,675
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27. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 27. B EREEBEEREE (&)
POLICIES (Continued)

(c) Fair value measurements (Continued) (c) RAREFEE)
(iii) Reconciliation of Level 3 fair value (i) +HEEFZREALBEFEZ
measurements of financial assets Hhk -
Financial
assets at
fair value
through
2016 profit or loss
—E—RE BARE
FFAERZ
CREE
HK$’000
FET
As at 1 January 2016 R-ZE—-X"E—H—H 276
Gain or losses recognised in: RIFIARR 2 Wk BB
— profit or loss —Bx =
— other comprehensive income —EMEEkEs -
Exchange loss fE 5 &5 18 (12)
As at 31 December 2016 R-ZZE-R"E+=-A=+—H 264
Financial
assets at
fair value
through
2015 profit or loss
—m_ g BRARE
SFABZEZ
CREE
HK$'000
FHET
As at 1 January 2015 R-—ZE—hF—HF—H 381
Gain or losses recognised in: RTIAARR 2 Wk /E1E
— profit or loss —B&= (76)
— other comprehensive income —Hib 2wk =
Exchange loss bE 5 &5 18 (29)

As at 31 December 2015 R-_E—FRFE+=-_A=+—H 276
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28. CAPITAL RISK MANAGEMENT

Regarding capital risk management, the Group’s
objectives are to safeguard the ability to continue
as a going concern in order to provide returns for
stakeholders and to maintain an optimal capital
structure to reduce the cost of capital. The overall
strategy remains unchanged from prior years.

In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

Consistent with others in the industry, the Group
monitors capital on the basis of the gearing ratio. This
ratio is calculated as debt divided by total equity.
Debt is calculated as total borrowings (including
current and non-current borrowings as shown in the

28.

ARAREE
AEEEARRERABRREREE
Bi 7 L AREALBKES  LhS
BEAABBIBEE KA BBRE
BB FERETE -

REBIRABERNER  AKEEEH
BENTERRZBESHE MEREBEEZ

B BIOHRHILEEE - WRDER -

BITENEMBRAR - AEEREER
BREERERER B XRZBREBKKNU
RRfBtE BEHREEHAEFE B
BREVBRABRERA RS RIERSE
g- §$%ﬂﬁéﬂﬂ$éﬁﬁ“ﬂkﬁi&i‘%ﬁﬁmﬁg

consolidated statement of financial position). Total HEEE|E E-RNER-_T—HE
capital is calculated as “total equity”, as shown in +=-—RA=+— EIZﬁZIKET (i3 I
the consolidated statement of financial position. The
gearing ratios as at 31 December 2016 and 2015 were
as follows:
2016 2015
—E-RE T—RHF
HK$’000 HK$'000
FET FHT
Total borrowings BERE 10,031 13,724
Total equity et B ER 204,017 232,300
Gearing ratio BEARBEL = 0.05 0.06




At the end of the reporting period, the Group has
unused tax losses of HK$275,688,000 (31 December
2015: HK$214,570,000) available for offset against
future profits. A deferred tax asset has been recognised
in respect of HK$5,099,000 (31 December 2015:
HK$8,893,000) of such losses to offset the deferred
tax liabilities on accelerated tax depreciation. No
deferred tax asset has been recognised in respect of
the remaining HK$270,589,000 (31 December 2015:
HK$205,677,000) due to the unpredictability of future
profit streams. The estimated tax losses may be carried
forward indefinitely.

The Group operates a Mandatory Provident Fund
scheme for all qualifying employees in Hong Kong. The
assets of the scheme are held separately from those of
the Group, in funds under the control of trustees. The
Group contributes 5% of relevant payroll costs to the
scheme, which contribution is matched by employees,
subject to a cap of monthly relevant income of
HK$30,000 (2015: HK$30,000).

The total cost charged to consolidated statement
of profit or loss of HK$287,000 (2015: HK$276,000)
represents contributions payable to this scheme by the
Group in respect of the current accounting year.

31 December 2016 —ZE—XE+-_HA=+—H

RBEEHR AEBEARHANEEE
275,688,000 L (ZE—HF + = A
=+—H8 :214,570,000/8 7t) 7] A 1> K 64
RAOHF o B 3t 5 E5 18 € $ #95,099,000
BT (ZE—RE&F+=A=+—8":
8,893,000/ ) A ELEMIB A E UK
HNEMEBERECREEREAGE -HARNE
2 TEORI R A & B ROR - B b I M R AR H
#270,589,0008 L (ZE—AF + = A
=+ —H : 205,677,000/ Jr) & i iL % 18
BE M REBETERRLE -

REBARMEAGERKRBEBEERLE®R N
NESHE - FTEEERLAEBEEED H
BE BHEAIANEEEAER - A£HE
MBS HFHAMTEELS%MHH - EE
TARBRLLAIEHER  E@EEFAKA
R A30,000/ 7T (Z & — R 4F : 30,000/
JL) °

Bz A BRIk 2 85K A287,0008 T (=
L —AF 2760008 L) BAEEGE A S
AEERBETEIEM C®-R -



CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED e

TEEMARESREBARLT

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
8 M E R

31 December 2016 —Z—XE+-_HA=+—H

31.

32.

SIGNIFICANT RELATED PARTY TRANSACTIONS

The following significant transactions were carried out
with related parties:

31.

EXRBEEALIRS
LEMEALETUTEARS

2016 2015
—E—-RF TR
HK$’000 HK$’000
FiERT FAT
Investment management fee paid ENRENKEERE
and payable to:
Success Talent Investments Limited BEREBR A A
(Note) (Bt77) 600 345
China International Capital Limited i BRERBRAR
(Note) (Ktaz) - 179
Note: Hiat -

Pursuant to Rule 14A.08 of the Listing Rules, any investment
manager, investment adviser or custodian (or any connected
person thereof) is regarded as a connected person. Such
person is also regarded as key management personnel in
accordance with HKAS 24.

SHARE OPTION SCHEME

The Company’s Share Option Scheme (the “Scheme”)
was adopted pursuant to a resolution passed on 31 July
2012 for the primary purpose of providing incentives
to directors of the Company and eligible participants
(as defined in the Scheme), and will expire on 30 July
2022. Under the Scheme, the Board may grant options
to directors of the Company (including Non-executive
Directors and Independent Non-executive Directors)
and its eligible participants to subscribe for shares in
the Company.

32.

BB ETRAE14A.080F - EARELE - KE
BEREREER (LA EABEAL)  GRAE
BEAL -REFEGHERF24%  ZBAL
MERATEEEAS -

BiEsrEl

ARA B 8 (T%Er 8] HRER
TE-CHELA=T-HBBZRAREM
B TEENRRBARAESERAE
B2HEE (EERXTE)  ZAEBN =
E__FELtA=tHE® REZ:E -
EZQNRARRIEZ (BRFNTESR
BUFRTES) REGERSEER T
REARBBD 2 BAE °



The total number of shares in respect of which options
may be granted under the Scheme is not permitted
to exceed 10% of the shares of the Company in
issue at any point in time without prior approval
from the Company’s shareholders. The number of
shares in respect of which options may be granted
to any individual in any one year is not permitted to
exceed 1% of the shares of the Company in issue
at any point in time, without prior approval from the
Company’s shareholders. Options granted to substantial
shareholders or Independent Non-executive Directors in
excess of 0.1% of the Company’s share capital or with
a value in excess of HK$5 million must be approved in
advance by the Company’s shareholders.

Options granted must be taken up on or before the
relevant acceptance date, upon payment of HK$1.00
for the options granted. Options may be exercised at
any time from the date of grant of the share option to
a period to be notified by the Board to each grantee
at the time of making such offer, which shall not expire
later than 10 years from the date of grant. The exercise
price is determined by the Board at its absolute
discretion and will not be less than the higher of (a) the
closing price of the shares of the Company as stated
in the daily quotations sheets issued by the Stock
Exchange on the date of grant; (b) the average closing
price of the shares of the Company as stated in the
daily quotations sheets issued by the Stock Exchange
for the 5 business days immediately preceding the date
of grant; and (c) the nominal value of a share of the
Company on the date of grant.

On 28 August 2015, the Company granted share
options under the Scheme to certain directors and
employees of the Company, which entitle them to
subscribe for a total of 8,060,000 ordinary shares at
HK$0.431 per share, upon payment of HK$1 per grant.

On 11 July 2016, the Company granted share options
under the Scheme to certain directors and employees of
the Company, which entitle them to subscribe for a total
of 7,490,000 ordinary shares at HK$0.475 per share,
upon payment of HK$1 per grant. No vesting period is
accompanied with these newly granted options.

31 December 2016 —ZE—XE+-_HA=+—H

ERERABBREE LU ER - BIEZE
B ROCBREMSEBRHBEE T
SHRBARNREMEEEZETRMDI0% -
ERGEARDNAREF LA AR AERF
ErREFAENALZATEREERESRZ
BMDEE  TEBBERRRTMEREE %
TR0 1% o i M) £ B AR R ok 98 3L IE 1T
EERLBBAARFRA0 A% BEEBB
5,000,000/ L H) BE fix # - BB R EAR A A
P& SR HE O -

PRV AR A RERE R A
B R AR ERERE X 1.008
TTHRE - BRETARLANEEES
FROZAZZRAGZARANHEA
BERF 1T BIHIR AN R B + 5
N-TEEREFE2RNEETE ki
THREMATESE : (AR A RNHRE
HAMERRAEANEHRERMARK
MmE: ()ARRAFRKRMNREER LAY R
EEXBRERIAEMNEHRERHABR
FHWRTE : Re)RARAKRMHRE L A H
HEfE o

RZBE—FENAZ+NRB XAFIRE
ZirElRMARRETESERREERLER
BOEBAERER THEEREANES AR
TI1E TR R ER0.431EB T 2 BERRE
4 4£8,060,000/% I 3@ M -

RZZE-—RFLA+—B ARAREZ
AEMARRETES hES R HERE -
FRBERERTRERMNES AR LN
1B T REER0ATEE T2 BRRES £
7,490,000 & @AY - It F R i < B A4
VEFRBHIHRE -
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32. SHARE OPTION SCHEME (Continued) 32. BRAESTEI(£)
Movements in the number of share options outstanding MARTHEERESE REABENETEST
and their related weighted average exercise prices are FEZEWT
as follows:
For the year ended 31 December 2016 BEZZ-A"E+ZA=+—-HLEFE
Exercised
price after
adjustment
for open offer As at
and share 31 December
consolidation As at 2016
REAREE 1 January Granted Exercised Lapsed  Cancelled i
RRfAEH 2016 during during during duing  ZE-AE
Date of grant Exercise period FER2E RoE-5E the year the year the year the year TR
REAH e LTRE -A-B  RERRE  RERGR  RERXN  NEAEE =t-8
28 August 2015 B August 2015t0  HKS0.431E 7T 8,060,000 - - - - 8,060,000
-1 \AT/R 27 August 2018

“E-RENAZTARE
“E-N\FNAZTER

11 July 2016 11Uy 2016t HKS0475E7 a 7490,000 = = - 7490,000
25 EtAT-A 10.July 2019
“E-jEEA-BE
ZE-NEtATH
8,060,000 7490,000 - - - 15,550,000
Weighted average
exercise price

e e HKS043187c  HKS04758 7 NATER NATER NATER  HK$045287
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32. SHARE OPTION SCHEME (Continued) 32. BIRESTEI(E)
For the year ended 31 December 2015 HE-_Z—AF+_-_A=+—HIFE
Exercised
price after
adjustment
for open offer As at
and share 31 December
consolidation As at 2015
REAERE 1 January Granted Exercised Lapsed Cancelled S
RERAAH 2015 during during during duing  Z3-1%
Date of grant Exercise period EEBE  PN-E-1 the year the year the year the year -4
ke et LT -A-R RERED RERAE RERRN REREH =t-8
28 August 2015 8 August 2015t0  HK$0.431% T
“2-RE\A=t/\A 27 August 2018
“5-RENAZTNRE
“E-\ENA-T4A - 8,060,000 - - - 8,060,000
- 8,060,000 - - - 8,060,000
Weighted average MERSAEE

exercise price NANER  HKS0.431ETC NATER NANER NANEE  HKS0431ETC
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32. SHARE OPTION SCHEME (Continued) 32. BBIRHEFTEI(E)

During the year ended 31 December 2016, number HE_Z—XNF+_A=+—HLFE"
of 7,490,000 share option had been granted. The AEBE R 17,490,000 B8 4 - 7 =
estimated fair value of the share options granted T-RFEREBRECHARIAENR
on 2016 was approximately HK$1,314,000. Total 1,314,000 7L - FRNB AR R EFEEKHE
consideration received during the year from directors of RERECK2BRERBIBTL  AAER
the Company for taking up the shares options granted HEEHEREZ G RELE 12=18
amounted to HK$1. The fair value was calculated using AERFE -

the Trinomial Model, taking into account the terms and
condition upon which the options were granted.

The significant assumptions and inputs used in the MEEERERA TERERGABRMOT
valuation model are as follows:

As at

11 July

2016

R-ZE—RE

+tA+—H

Fair value at measurement date REERMZARE HK$0.175% T

Share price & HK$0.47578 7T

Exercise price IEE HK$0.475%8 T

Expected volatility TBER IR 70.172%
Risk-free interest rate 2 3 B ) R 0.546%
Expected dividend yield TEEAAR B Bl ¥R =

Expected option life TEHE R 3 yearsf
During the year ended 31 December 2015, number BE_Z—AF+_A=+—RHLFE"
of 8,060,000 share option had been granted. The RNEEE® H8,060,00017 i I #E - 1
estimated fair value of the share options granted TR EEREEBREZGHFTAAEL
on 2015 was approximately HK$1,185,000. Total 1,185,000 7L - FNE AR AR ESFHNR
consideration received during the year from directors of EEEREEK 2 BRERIEBL ARE
the Company for taking up the shares options granted REr R EREZGERRIGEGR &=

amounted to HK$1. The fair value was calculated using HAEAGE

the Trinomial Model, taking into account the terms and
condition upon which the options were granted.
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33.
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SHARE OPTION SCHEME (Continued)

The significant assumptions and inputs used in the
valuation model are as follows:

32.

R e M B m R

31 December 2016 —ZE—XE+_-_H=+—H

BRERT S (E)
REEEARAZEE2BREBABERNT

As at
28 August
2015
RZZE—h%F
NAZ+N\R
Fair value at measurement date Rt 2Rz AAE HK$0.147%8 7T
Share price (B HK$0.415/%8 7T
Exercise price 11108 HK$0.431/8 7T
Expected volatility TEHRK 1B 94.103%
Risk-free interest rate 2 2 B | 2 0.723%
Expected dividend yield TEHARR S B ¥ -
Expected option life T8 HARE R F 1 3 years®F
The expected volatility is based on the historical TEHEEEENE L RIE (RIEERENTE
volatility (calculated based on the expected life of the HEARTE) » WAER AR KR AR F
share options), adjusted for any expected changes BAEREE AR EBEHIEHE S LA
to future volatility due to public available information. BoHAREDERELRE - EHE A
Expected dividends are based on historical dividends. BENREIERAEE LYEAREN
Changes in subjective input assumption could HE BRERLRERGIEERL - BT E
materially affect the fair value estimate. Share options RAENITE B2 AR BERNTEREZIEH
were granted under a service condition. This condition HAZE - WEAM MG HEEBRER
has not been taken into account in the grant date fair AR RS -
value measurement of the services received. There was
no market conditions associated with the share option
grants.
MAJOR NON-CASH TRANSACTIONS 38 FEFRERSH

During the year ended 31 December 2016, the
Company granted share options under the Scheme
to certain directors and employees of the Company,
which entitle them to subscribe for a total of 7,490,000
ordinary shares at HK$0.475 per share, upon payment
of HK$1 per grant. The estimated fair value of the
share options granted on 2016 was approximately
HK$1,314,000 (2015: HK$1,185,000).

BE_ZT-—XF+-A=+—BLFE-
RRABIREZFTERNARGRETEERE
ERTERE BEABRER THESER
EBABESIMBTRZEER475E T
ZBRREA 7,490,000/ @B - I =
T-RFERLBRECHEFAIARENR
1,314,000/ 7T (ZZ — R 4F : 1,185,000/%
JL) °
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34. STATEMENT OF FINANCIAL POSITION AND

RESERVE MOVEMENT OF THE COMPANY

(a) Statement of financial position

(a) BAEMRRME

34, AATZ BRI BER G

At At
31 December 31 December
2016 2015
RZE—RFE RZZT—hHF
+=ZB=+-8 +-A=+—H
HK$’000 HK$’000
FET FHET
ASSETS EE
Non-current assets FREEE
Property, plant and equipment M - WEKRRE 84 55
Interests in subsidiaries LI PNGIPE 1 3 3
Intangible asset mEEE 120 120
Available-for-sale financial assets At ESREE 35,747 4,636
35,954 4,814
Current assets REEE
Amounts due from subsidiaries N EPNGIE 51,300 54,209
Financial assets at fair value BARBEABRZ
through profit or loss SREE 121,265 154,291
Other receivables, prepayments E e Y skE ~ FEN FOE
and deposits & En 791 651
Cash and bank balances e RIRITEEER 6,069 23,895
179,425 233,046
Assets classified as held for sale DEABELEZEE - 5,900
179,425 238,946
Total assets EEHAE 215,379 243,760




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R e MR

31 December 2016 —ZE—XE+_-_H=+—H

34. STATEMENT OF FINANCIAL POSITION AND 4, KRB ZHBMRRBERFEEE (&)
RESERVE MOVEMENT OF THE COMPANY
(Continued)
(a) Statement of financial position (Continued) (@) BBRRBE ()
At At
31 December 31 December
2016 2015

R=ZF-X"F R-ZT—1F
+=A=t-8 t=A=t-8

HK$’000 HK$'000
FHET FHT
EQUITY e
Equity attributable to the PINNTEZ 2SN
owners of the Company FEfL =

Share capital [N 45,496 31,599
Reserves E 165,907 203,224
Total equity RSB 211,403 234,823
LIABILITIES =Cr
Current liability REBEE
Accrued expenses FERTFZ 3,976 8,937
Total liabilities BEEE 3,976 8,937
Total equity and liabilities ERREEHARE 215,379 243,760
Net current assets REBEEFE 175,449 230,009
Total assets less current EEABRABERE

liabilities 211,403 234,823
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34. STATEMENT OF FINANCIAL POSITION AND

RESERVE MOVEMENT OF THE COMPANY

(Continued)

(b) Reserve movement of the Company

3. RATZHERRBEER RS

(b) ARBZHELE

/435 )
(%)

Available-
Share-based for-sale
Share  Contributed payment fair value - Accumulated
premium surplus reserve reserve losses Total
Rt WHEE
ROEE  #ARSR  ARREE  DAERE  BHER &5
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TEn Thn ThR AR TiEn
At 1 January 2015 RZE-RE-f-H 258,382 124,404 - - (156,980) 225,806
Loss for the year FREEE = = = = (44,637)  (44,637)
Other comprehensive EzEkE/
income/(loss) (B8):
- Change in fair value of -~EHESREE
available-for-sale LARE
financial assets - - = (64) = (64)
- Reclassification of available- -REERRESE
for-sale fair value reserve A E A
upon impairment AEFEERS
loss recognised i = = = 64 - 64
Total comprehensive loss FE2EFBELE
for the year - - - - (44,637) (44,637)
Proceeds from placing of REfRDHETE
new shares 21,591 - - - - 21,591
Issuing expenses of placing of B EHRH 2% THX
new shares (721) - - = = (721)
Recognition of share-based ~ BRIARI 3
payments - - 1,185 - - 1,185
Transfer to contributed surplus B & 2% \ B gk (258,382) 258,382 - - - -
Elimination of accumulated YN i
Losses against contributed R
surplus - (156,980) - - 156,980 -
At 31 December 2015 and RZE-1F+-8
1 January 2016 =t-AkZE-—n
£-f-H 20,870 225,806 1,185 - (44,637) 203,224
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34. STATEMENT OF FINANCIAL POSITION AND 34. ARA U BRRBREREEEE (&
RESERVE MOVEMENT OF THE COMPANY
(Continued)
(b) Reserve movement of the Company (Continued) (b) ARFRZHERE ()
Available-
Share-based for-sale
Share  Contributed payment fair value  Accumulated
premium surplus reserve reserve losses Total
Rt  WHLE

ROEE  SABE  AFER  OAERE  ZHER 3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiER FiEn TiEn TiEn FiEgn TR

Loss for the year FREE = = = = (69,012) (69,012)
Other comprehensive Eth2EkE/
income/(loss) (BB :
- Reclassification of avallable- —FE R EFE
for-sale fair value reserve Mgt LER
upon impairment AEREEND
loss recognised B = - - 1399 - 1,399
- Release of available-for-sale  —EEUEEALEM
fair value reserve upon BORLERL
assets de-recognition EREER - - - (222) - (222)
- Change in fair value of -AHELESREE
avallable-for-sale LARERS

financial assets = -

(1,115) - (1,115)

Total comprehensive EE2ANE/ (BR)

incomel(loss) for the year ag

- - - 62 (69012)  (68,950)

Proceeds from placing of EXRN 2 HERE

new shares 31,583 - - - - 31,583
Issuing expenses of placing of  BEHRH 2 %17HX

new shares (1,264) - - - - (1,264)
Recognition of share-based ~ BAURH

payments - - 1,314 - - 1,314
At 31 December 2016 R=B-RF

== 51,189 225,806 2,499 62 (113,649) 165,907
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35.

PARTICULARS OF SIGNIFICANT SUBSIDIARIES
Particulars of the significant subsidiaries of the
Company as at 31 December 2016 and 31 December
2015 were as follows:

35. ERMB AR 215
RZBE-—RE+A=+—BKk=ZZ—-1
F+-A=+—B ARREENBELF
ZEIBEIIMT

Nominal value of
issued ordinary

share capital/  Percentage of equity

registered attributable to
Name of company Place of incorporation paid-up capital the Company Principal activities
BRTEER
g izAva RAEE/ NG |3
NAEW b aMYRER BEADL TEEH
Direct Indirect
H# Gl
Ample Star Global Limited British Virgin Islands US$100 100 - Investment holding
HERRBRAR RERAES 100%7T REER
Hua Bao Asia International British Virgin Islands US$1 100 - Investment holding
Limited EERLES
ERTENARERAR [E REEKR
Master Glory Holdings Limited British Virgin Islands US$1 - 100 Securities investment
RBRAEE (E BARE

Nicefield Asia Limited Hong Kong HK$1 - 100 Holding company of
NETNEB AT 5% office premises

1T WREMEL

BRAR

New Spark International Limited Hong Kong HK$1 100 - Securities investment
MEEBRERAA &b BT EHRE
Silver World International Limited Hong Kong HK$1 - 100 Holding company of
RERRFRAF Bk fixed assets

iy B BE ERAR
Starry Light International Limited Hong Kong HK$1 - 100  Holding company of
EXERBRAA &h fixed assets

iy Bl BE BRAA
Profit Sino International Limited British Virgin Islands US$100 100 - Investment holdings
HEBRERAT RBRAES 100%7T REER
Ample Gain Investment Limited Hong Kong HK$1 = 100 Investment holdings
FaRERRANA B iy REZR
Sun More Ventures Limited British Virgin Islands US$100 100 - Investment holdings
MEERBRAR EBRAES 100%7T REER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

PLEDGE OF ASSETS

At 31 December 2016, the office premise with a
carrying amount of approximately HK$11,975,000
(81 December 2015: approximately HK$12,506,000)
was pledged for an instalment loan and the Group’s
obligation under a finance lease was secured by the
Group’s title to the leased asset, which had a carrying
amount of approximately HK$8,922,000 (31 December
2015: approximately HK$14,276,000).

NET ASSET VALUE PER SHARE

The calculation of the net asset value per share at the
end of the reporting period is based on the net assets
of approximately HK$204,017,000 and approximately
454,962,000 ordinary shares of HK$0.10 each in issue
at 31 December 2016. The net asset value per share as
at 31 December 2016 is HK$0.448 (2015: HK$0.735).

DIVIDEND

The board of directors does not recommend the
payment of a final dividend for the year ended 31
December 2016 (2015: Nil).

EVENTS AFTER THE REPORTING PERIOD

In January 2017, the Company issued a total of
90,990,000 ordinary shares with par value of HK$0.10
each at a price of HK$0.260 each. Full details were set
out in the announcement dated 27 January 2017.

APPROVAL FOR CONSOLIDATED FINANCIAL
STATEMENTS

The consolidated financial statements were approved
and authorised for issue by the board of directors on 20
March 2017.
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—RNF+Z_A=+—H EFHAE
,\67,%11 9750008t (ZE—HF+=A
=+—H:#12506,00087T) ZHE A=
MEBR—EHHEFMEF S5 K
EEyREREAENREEEREEED
8,922,000 L (ZE—RF+_A=+—
H : #14,276,0008 ) 2 THEEEM A E
1B A -

BREEFE
RBEERRZEREEFEIREN=
T-RNE+ A=+ -HZEERED

204,017,000 7T & #9454,962,0004% & i%
HEIOE LZERHITEARTE -R =
E-RNF+_A=+—"HZ2BREEFE
£B0.448B T (ZE—RHF : 0.7358 L) °

9=\
EXeTEERBE_T—R"E+_A

=t RLEFERNRBRS (2215

&) -

BEHMREE

RZTE—+F—H  AQaZEFKR0.260%
TC 2 B 1% % 17 & ££90,990,0000% &= i% @ &
010B Lo EBR -2 HFBEEHN B H
ABZE—+HFE—B-t+BZAMH-

HEAEAR S MR

RAMBRRIBEFTERN =
AZ+ B RERET -

—t&F=
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Summary of the results, assets and liabilities of the Group ZAEBERBELTFRAEE BSELBEHE
for the last five years is as follows: mnr

For the year ended 31 December
BETZRA=t-HLEE
2016 2015 2014 2013 2012
ZB-RE “T-1F —E-mF —T-=F —T——F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TET TET TERT TET

Results E
Loss before income tax BETEHAIEE (74,015) (47,986) (85,768) (23,031) (40,923)
Income tax expense iEcyilaka () (-) (4) (19) (22)

Loss attributable to owners ANBHEE AELER
of the Company (74,015)  (47.986)  (85772)  (23,046)  (40,945)

As at 31 December
R+=A=+-8H
2016 2015 2014 2013 2012
—E-RE —T-1F —FT-QmF ZT-=F ZT-=f
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
TR T THT THT THTL

Assets and liabilities EEREE
Total assets BEAE 218,134 255,704 254,332 77,849 88,648
Total liabilities BfEgH (14,117) (23,404) (1,581) (1,866) (1,727)

Total equity R 204,017 232,300 252,751 75,983 86,921
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