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Chairman’s Statement

R A

On behalf of the Board of Directors (the “Board”) of
Eagle Ride Investment Holdings Limited (“Eagle Ride”
or the “Company”), I am pleased to present the annual
report of the Company and its subsidiaries (collectively,
the “Group”) for the year ended 31 December 2016.

During the period under review, the global economy was
full of challenges and uncertainties. Under the situation
of weak global economic growth and intensifying U.S.
and international currency fluctuation, the Company
invested prudently and the invested projects of the
Company recorded mediocre overall evaluation, including
(1) E-Com Holdings Pte. Ltd., a company principally
engaging in the provision of Chinese e-learning
platforms. Chinese e-learning platforms are available
in most of the primary schools in Singapore and its
coverage is gradually expanding into other Asian regions
and the rest of the world. It is considered as the most
effective Chinese learning platform and medium. This
company was profit-making this year and its future
was prospective; (2) Vaca Energy, LLC, a company
incorporated in Delaware and continued in California,
the United States of America, the principal activities
of which are crude oil and natural gas exploitation,
development, production and operation. Despite the fall
in crude oil price, this company was able to maintain
operation after the merger and acquisition exercises taken
by its substantial shareholder; and (3) the listed equity
investment held by the Company. In spite of the various
restrictions, the Company sought improvement with
stability and developed substainably. During the year, the
Company issued corporate bonds in principal amounts of
HK$10,000,000 and completed the placing of 118,000,000
new ordinary shares with the net proceeds of the placing
was in the amount of approximately HK$29,035,000,

proving investor’s confidence in the Company.
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Chairman’s Statement
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Looking forward, the investment market is expected to
remain challenging in 2017. The Company will continue
to adopt and maintain a prudent investment approach
to capture attractive investment opportunities as and
when they arise. It will also strives to bring the maximum

returns for all the shareholders.

Finally, I would like to take this opportunity to express
my sincere gratitude to the shareholders, management
staff and business partners of the Company for their
unremitting dedications. The management will, as always,
endeavour to deliver the best results possible so as to

reward the shareholders for their support to Eagle Ride.

TUNG Shu Sun

Chairman

31 March 2017
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Management Discussion and Analysis

P ) e S g

Eagle Ride Investment Holdings Limited is an investment
holding company. The Company’s investment instruments
are to be made in the form of equity securities or equity-
related securities or debt-related instruments in listed
and unlisted companies engaged in, but not limited
to, the oil sector. The investments normally are to be
made in enterprises which are established within their
respective fields. The Company may also seek to identify
investments where there are synergies with other investee

entities.

2016 was a year of uncertainty and surprises. The global
financial markets were volatile and overshadowed by
political and economic uncertainties arising from the UK
vote to leave the EU and the US presidential election.
Furthermore, there were concerns that Mainland China’s
economy was slowing down and that interest rates
would rise in response to the US interest rate hikes. All
these contributed to cautious sentiment among investors,
and created a challenging market environment for the

Company.

Due to the adverse global economy, the years of high oil
prices in the range of US$§100 — $110 have not sustained
after the summer of 2014. Sharp declination in oil prices
continued into the following years. Crude oil price hit
US$37.04 per barrel as at the end of December 2015,
even though it was slightly increased to around US$50
per barrel as at year ended 2016, amidst the backdrop of
global economic slowdown, oil prices have shown little

signs of progress into the year of 2017.

During the year ended 31 December 2016, the Company
continued its investments in both listed and unlisted
equity securities and other related financial assets. As at
31 December 2016, the Company’s investment portfolio
was diversified and across different business sectors

including education, oilfield and investment in securities.

J& T BB A RN R By — RECE A
Al o RAFZHE TR G LURFE (HAR
) AT B R B Rl 2 A
A5 27 AR AR B RS R SRS A TR 2
A HT o AR 28 7 — e BB A 18 HAR B 48 35
B 57 A 2 A 36 o AR R IR BN W)t B
HoAth e 52 BB T LA W 1A 2 e < 0K -

CE-NERAAREME TN 4o
A B B 438 P e B S A S I A A O g
BOBUA 0 AL B R B R > T A BR B Al T
GBS bR A HERIENE
H ] A 1 A58 T e M R R DL B B 5
BN o P A TS LI BB A R A R
JE > B AR wlBGE T — 1 7T T Bk B T 5

B o

FH A 4 Bk SC AN S THE R R — 0 AR
B ZEm A 710035 70 £ 1103 76 #Y & B 1N
WA FRAE - KR T R 0 T 8 A 48 31 AR 4 -
R AR A JE R E A A K
M37.04E 0 BEE -F—-NET HE
1 4% W& 188 00 2 A ATS0E JT » H R A BR S
WEMT R T N —-LERMEIR
HEHEERNOTR -

PEE-F-ANFEF+A=Z+—HILFEE
Ao A ] A BCE R B &R BT BOR
i 25 LA S AR B A B B o R N
FHH=t—H - A AHEAFZTILZ
BEMG > WEAE - WGBSR RESE A
[7] S5 M4

6 EAGLE RIDE INVESTMENT HOLDINGS LIMITED  Jif 3 # &5 A BR 2 ]



Management Discussion and Analysis
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BUSINESS REVIEW
At the end of the reporting period, the Company’s

investment performances were as follows:

1. net realized loss on disposal of financial assets
designated as held for trading was approximately
HK$6,619,000;

2. net unrealized loss arising on revaluation of
financial assets designated as held for trading was
approximately HK$28,025,000; and

3. net unrealized loss arising on revaluation of
financial assets designated as at fair value through

profit or loss was approximately HK$5,457,000.

FINANCIAL REVIEW

The Company derived HK$350,000 revenue as bond
interest income for the year 2016 (2015: nil). The
net loss attributable to owners of the Company
was approximately HK$76,815,000, an increase
of approximately HK$16,412,000 from the loss of
approximately HK$60,403,000 in the last financial year.
The enlargement in loss was mainly due to the unrealized
loss arising on revaluation of financial assets designated
as held for trading of approximately HK$28,025,000 and
net unrealized loss arising on revaluation of financial
assets designated as at fair value through profit or loss
of approximately HK$5,457,000. However the losses
were slightly offset by a gain on disposal of a subsidiary
of approximately HK$2,226,000 and decrease in
administrative and other operating expenses amounted at
approximately HK$4,749,000.
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Management Discussion and Analysis
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LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2016, the Group has cash and cash
equivalents of approximately HK$27,070,000 (2015:
approximately HK$146,000). The Company is fully aware
of the financial position and financial performance of the
reporting period. The Board are of the opinion that the
Company will have sufficient financial resources to meet
its financial obligations as they fall due for at least the
next twelve months from the end of the reporting period,

after taking into consideration of the followings:

1. In March 2017, the Company has entered into
a facility agreement with Leading Sky Holdings
Limited (“Leading Sky”), which is not a related
party of the Group, for which Leading Sky
agreed to provide the Company a loan facility of
HK$50,000,000;

2. In January 2017, the borrower of an unsecured loan
of HK$10,000,000 has agreed to extend the due
date to January 2018;

3. Mr. Hu the non-executive director and ultimate
controlling shareholder of the Company, has
confirmed in writing that despite the term for the
loans due to him is within twelve months, he will
not demand repayment of the loans until the Group
is financially viable to make the repayment and he
will provide continuous financial support to the

Group to meet its financial obligations; and

4. The Group is taking measures to tighten cost
controls over the administrative and other operating

expenses.

The directors of the Company have carried out a detailed
review of the cash flow forecast of the Group for the
next twelve months from the reporting date taking into
account the impact of the above measures, the directors
of the Company believe that the Group will have
sufficient cash resources to satisfy its future working

capital and other financing requirements.
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DIVIDENDS

The Board does not recommend the payment of a final
dividend for the current year (2015: HK$nil).

During the year, there were no bonus shares issued
(2015: niD).

GEARING RATIO

The gearing ratio (total borrowings/total assets) as at
31 December 2016 was 97.01% (2015: 33.81%). The
increment was mainly due to the issue of the corporate
bonds, new borrowings raised and net unrealised loss
arising on revaluation of financial assets designated as

held for trading.

The Group’s capital management objectives are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders and
benefits for other stakeholders, to maintain an optimal
capital structure to reduce the cost of capital and to

support the Group’s stability and growth.

The directors of the Company actively and regularly
reviews and manages the Group’s capital structure,
taking into consideration the future capital requirements
of the Group, to ensure optimal shareholders’ returns.
The Group manages the capital structure and makes
adjustments to it in light of changes in economic
conditions and the risk characteristics of the underlying
assets. In order to maintain or adjust the capital structure,
the Group may issue new shares, raise new debts or sells

assets to reduce debt.
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Management Discussion and Analysis
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LITIGATION
No outstanding litigation as at 31 December 2016 was
noted (2015: nil).

CONTINGENT LIABILITIES
As at 31 December 2016, the Company did not have any
contingent liabilities (2015: nil).

PLEDGE OF ASSETS

At the end of the reporting period, no margin facility
(2015: approximately HK$19,328,000) from a regulated
securities broker was granted to the Group under which
financial assets at FVTPL of approximately HK$3,952,000
(2015: approximately HK$38,657,000) were treated as
collateral for the facilities granted. No margin facility has
been utilised by the Group at 31 December 2016 (2015:
niD).

FOREIGN EXCHANGE RISK

The Company has foreign currency investments in
financial assets, which expose it to foreign currency
risk. The Group is mainly exposed to the effects of
fluctuation of the US$ and the S$. As the HK$ is pegged
to the US$, the Group considers the risk of movements
in exchange rates between the HK$ and the US$ to be
insignificant. Accordingly, their fluctuation is excluded
from the sensitivity analysis. If the exchange rate of HK$
against S$ has been increased/decreased by 5% (2015:
5%), the Group’s loss for the year would have been
decreased/increased by approximately HK$701,000 (2015:
approximately HK$920,000).
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Management Discussion and Analysis
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EMPLOYEES

As at 31 December 2016 the Group had 13 (2015: 15)
employees. The total employees remuneration was
approximately HK$6,221,000 (2015:
HK$8,064,000) for the current financial year. The

Group’s emolument policies are formulated based on the

approximately

performance of individual employees and is reviewed

regularly every year.

OUTLOOK

Looking ahead into the rest of 2017, the operating
environment for financial markets is expected to remain
challenging. Despite some encouraging signs of better
growth prospects in the US and Europe, many political
and economic uncertainties remain. Capital markets in
2017 are likely to be volatile. The Company will continue
to adopt and maintain a prudent investment approach to
capture attractive investment opportunities as and when
they arise. The Company will continue fully leveraging its
strong market analytical capability and carefully identify
the market trend through a flexible investment strategy to

bring the maximum returns for all the shareholders.
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Biographical Details of Directors
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EXECUTIVE DIRECTOR

Mr. CHAN Yiu Pun, Clement, aged 59, was appointed
an Executive Director of the Company on 1 November,
2013. He was an Executive Director and Authorised
Representative of Opes Asia Development Limited, a
company listed on the Hong Kong Stock Exchange
with stock code: 810, from September 2012 to October
2013. Mr. Chan had over 20 years of experience in the
financial industry, including professional management of
investments on behalf of third party investors through his
role in Opes Asia Development Limited and experiences
as responsible officers for type 4 (advising on securities)
and type 9 (asset management) regulated activities
under the Securities and Future Ordinance (“SFO”) for
a number of corporations including China International
Capital Limited from May 2007 to January 2013 and
Wealth Assets Management Limited from November 2005
to August 2012. In addition, Mr. Chan also served as a
responsible officer for type 4 (advising on securities)
regulated activity under the SFO of Gain Miles Financial
Planning Consultants Limited from February 2005 to
August 2006. Mr. Chan also worked in AIG Financial
Advisor Services, Limited (now known as AIA Wealth
Management Company Limited) from May 2000 to May
2003 with last position as director and head of the team
of wholesalers and Keen Shing Investment Consultants
Ltd (now known as China International Capital Limited)
from June 1996 to March 2000 with last position as

investment director.

He is a member of The Institute of Financial Planners of
Hong Kong Limited and also a Certified Financial Planner
in Hong Kong. Mr. Chan obtained a higher diploma in
accountancy from the Hong Kong Polytechnic (now
known as the Polytechnic University of Hong Kong) in
November 1980 and a master of science in corporate
governance & directorship from the Hong Kong Baptist
University in November 2008.
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Biographical Details of Directors
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NON-EXECUTIVE DIRECTORS

Mr. HU Haisong, aged 49, was appointed a Non-
executive Director of the Company on 1 November,
2013. He has a strong track record in pursuing cross-
border business opportunities primarily in the energy and
resources industry. Mr. Hu has substantial experience in
business management and management and supervision
of investment projects in various sectors and industries,
including oil and gas related industry, trading of
commodities and real estates. Mr. Hu is currently the
chairman and director of each of APAC Investment
Holdings Limited ("APAC”) and Eagle Ride Investments
Limited (“Eagle Ride Investments”). APAC is principally
engaged in investment holding focusing on the energy
sector and high growth private investments and Eagle
Ride Investments is an investment holding company.
Mr. Hu is also a director of Bluesea Energy Holdings
Limited, a limited liability company incorporated in Hong
Kong and is principally engaged in providing consultancy
services in the oil and gas related industry and the
trading of petroleum related products, including crude oil
and fuel oil. Mr. Hu obtained a Doctor degree in Business
Administration honoris causa by Dubna International

University for Nature, Society and Man in June 2013.

Mr. TUNG Shu Sun, aged 69, was appointed a Non-
executive Director of the Company on 1 November, 2013.
He used to be the chief executive officer of APAC. APAC
is principally engaged in investment holding focusing on
the energy sector and high growth private investments.
Mr. Tung was the executive director and the executive
deputy managing director of COSCO International
Holdings Limited, a company listed on the Stock
Exchange with stock code: 517, from December 1997 to
July 2003 and has extensive experiences in corporate
management, management of investment projects as
well as management and mergers and acquisitions
of listed companies. Mr. Tung joined China Ocean
Shipping (Group) Company since 1968 and served in
sea transportation, shipbuilding, container transportation,
external affairs and administrative management as well as

real estate and infrastructure.

Annual Report 2016 4§

FEBITHEE

WM AR A 400K IR —F—=4F+— A
— HERAL AN w) IR BATE S - R
1 B Be IR OB IR AT 3 B 5 v R
A R S 1 AT Bk o B e AR TR 2 8 AR R AT
¥ (M EAHBATE EEM M XE
FE) Z B E W ARG B ARy
5 A RSB o B S A B 4 Bl s HE
EREERARAF ([FEME]) KEagle
Ride Investments Limited ([ Eagle Ride
Investments | ) Z T/ K#EH - FEMEZ T
BE HETRRIEATERSYERALAK
g WE K > M Eagle Ride Investments
Fh— BB e 7] o 8 Se AR TR B BE T R
BHERARAFR ZEF > 5% vl & — Wk
B ML 2 ARA A > EEE R R
TH SN B AT 3E 2 B B IR OBS B D A Tl A B
FE b (LG T Bk ) 36 » B e A it
F—ZAEN A A A A 8 98 - 4R g BLNHH
B % K £ (Dubna International University
for Nature, Society and Man ) B f5 482 T
(R L = A

w00 > N F = A
HEEZREHARAFFEHATESE - G5
2 ATBUAEER - REAE 2 J B B R R
RREITER SRR ARG G-
HERER-NMALET_AE R =4
L F AT W A B b A D e g I E
AR (BB ARSE:517) ZHATEF K
HHEERASHE fEAEEE- - HE K
BoREEM R B AR S S
(TE S-S 1 A §tecy Nl IVAVAN ) |
N R e (AR ) MRS R - R AT B
U~ Y AR R AN AT U B LA
B J B~ R E AR

13



Biographical Details of Directors
%R E

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. GUI Shengyue, aged 53, was appointed an
Independent Non-executive Director of the Company on
1 November, 2013. He is currently the Chief Executive
Officer of Geely Automobile Holdings Limited (“Geely”),
a company listed on the Stock Exchange with stock code:
175, since February 2006, and is responsible for the
overall administration, risk management and compliance
of Geely. Mr. Gui joined Geely in June 2005.

Mr. WANG Xianzhang, aged 74, was appointed an
Independent Non-executive Director of the Company
on 1 November, 2013. He was the chairman of the
board and president of China Life Insurance Company
Limited, a company listed on the Stock Exchange with
stock code: 2628 since its listing in 2003 to June 2005.
Mr. Wang also served as president of China Life Insurance
(Group) Company and chairman of China Life Asset
Management Company Limited. In addition, Mr. Wang
was also appointed as the directors of a number of
listed companies in Hong Kong, including the executive
director of Pacific Century Insurance Holdings Limited
previously listed on the Stock Exchange from June
1999 to November 2000, and re-designated to non-
executive director from November 2000 to March 2006
and independent non-executive director from March 2006
to June 2007. Mr. Wang was also the independent non-
executive director of Beijing Enterprises Holdings Limited,
a company listed on the Stock Exchange with stock code:
392, from April 1997 to March 2008.
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Mr. Vichai PHAISALAKANI, (alias Mr. Andy HUNG),
aged 68, was appointed an Independent Non-executive
Director of the Company on 1 November, 2013.
Mr. Phaisalakani graduated from Minnesota State
University at Mankato, Minnesota, the United States of
America and is a Chartered Professional Accountant in
Canada as well as a member of Hong Kong Institute
of Certified Public Accountants. He has worked for
an international accounting firm for 11 years and
has extensive experience in finance and corporate
management with major electronics and garments
corporations. In June 2013, Mr. Phaisalakani retired from
the positions of executive director and chief financial
officer of Willas-Array Electronics (Holdings) Limited,
a company listed on the Main Board of the Singapore
Exchange Limited as well as the Main Board of the Hong
Kong Stock Exchange. Until September 2015, he had also
served as a senior consultant of Walker Group Holdings
Limited, a company listed on the Main Board of the Hong
Kong Stock Exchange. Mr. Phaisalakani is an independent
non-executive director of Victory City International
Holdings Limited, a company listed on the Main Board of

the Hong Kong Stock Exchange.
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The Directors submit their annual report and the audited
consolidated financial statements for the year ended
31 December 2016 (the “Year”).

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company.
During the Year, the Group is principally engaged in
the investments in the securities of listed and unlisted

companies and other related financial assets.

The Company’s investment instruments will be made in
the form of equity securities or equity-related securities
or debt-related instruments in listed and unlisted
companies engaged in, including but not limited to other
industries, the oil sector. The investments will normally
be made in enterprises which are established in their
respective fields. The Company may also seek to identify
investments where there is a certain degree of synergy

with other investee entities.

BUSINESS REVIEW

A review of the business of the Group during the year
under review and a discussion on the Group’s future
development are set out in the Chairman’s Statement
on pages 4 to 5 of this report and the Management
Discussion and Analysis on pages 6 to 11. These

discussions form part of this director’s report.

RESULTS AND DIVIDENDS
The results of the Group for the Year are set out in
the consolidated statement of profit or loss and other

comprehensive income on page 58.

The Board does not recommend the payment of a final
dividend for the Year.

FURNITURE, FIXTURES AND EQUIPMENT
Details of the movements in the furniture, fixtures and
equipment of the Group during the Year are set out in

note 18 to the consolidated financial statements.

HFEEHIREBRZE _F-ANE A
=t —HIRERE ([ARERE ) Z 40 S R
ki BB ek -

EX-F 37

AT Ty — BRI 7 o ROAAETE A
A S I B A AR BT Rk
R S5 TS B K M I B S 7

AAFZBE T HG UM SR G EHAR
A HARAT I AT B RIE B A
) 2 JBe A i 2 BB AR AR B R 2 BB AR B
THEXME - & — B RAERF# A
B E B A RS A 2 AR SEAE Y o il B
oAb W 5 T B R A — R L 1h [ RO
EN/ANSDINTE DR VLS

3 1 ol J@A

AR A S5 B T AT N SE I A B
o A SE T B R 0 E A HOR AR A E B
FoHMFERHREFLFHAZFENEMNE
G E s B AT B IS o SRR A A
HE WA — o

E 3 Yy s
AL A 2 SRR S8 H 2 &7 5 11
i B JFC At A T W 4 K

EREGAERIRMNAFEEZ RS -

AR ~ % B e il
AN 2 A L 5 S AR B
58 ) O A B A 31

1 6 EAGLE RIDE INVESTMENT HOLDINGS LIMITED  Jif 3 # &5 A BR 2 ]



Report of the Directors
R

CAPITAL STRUCTURE AND SHARE
CAPITAL

On 4 October 2016, the Company completed the placing
of 118,000,000 new ordinary shares of HK$0.0125 each
through a placing agent to not less than six independent
professional investors at a price of HK$0.255 per placing
share. The net proceeds of the placing was in the amount
of approximately HK$29,035,000, which represented a net
price of HK$0.246 per placing share and the entire net
proceeds from the placing would be utilised for general
working capital and/or investment of the Group as and
when opportunities arise. Details of the placing were
disclosed in the announcements of the Company dated 26
August 2016 and 4 October 2016.

Details of the movements in the share capital of the
Company during the Year are set out in note 25 to the

consolidated financial statements.

RESERVES

Movements in the reserves of the Group and of the
Company during the Year are set out in the consolidated
statement of changes in equity and note 35(b) to the

consolidated financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

A substantial portion of the Group’s income is derived
from the Group’s investments and bank deposits and thus
the disclosure of information regarding customers would
not be meaningful. The Group has no major suppliers

which require disclosure.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES
During the Year, the Company did not purchase, sell or

redeem any of the Company’s own securities.
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DIRECTORS
The Directors of the Company during the Year and up to

the date of this report are:

Executive Director:
Mr. CHAN Yiu Pun, Clement

Non-executive Directors:
Mr. HU Haisong
Mr. TUNG Shu Sun, Chairman

Independent Non-executive Directors:
Mr. GUI Shengyue

Mr. WANG Xianzhang

Mr. Vichai PHAISALAKANI

Pursuant to Article 88(1) of the Articles of Association
of the Company, Mr. Gui Shengyue, Mr. Wang Xianzhang
and Mr. Vichai Phaisalakani shall retire from office by
rotation at the forthcoming annual general meeting of
the Company, and being eligible, offer themselves for re-

election of Directors of the Company.

INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received annual written confirmations
from each of its independent non-executive Directors in
respect of their independence during the year and all of
them are still being considered to be independent.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS

As at 31 December 2016, the following persons (other
than the Directors of the Company) had interest or short
positions in the shares and underlying shares of the
Company as recorded in the register required to be kept
by the Company pursuant to Section 336 of the Securities
and Futures Ordinance (“SFO”):

FEEBRE M LSRR

AR —ARNFET_HA=Z+—H - DTFAL
(A R HHBROM) BEA AN AR E 7 )
W B (T2 B BB ) 53360
SE A7 B 2 8 RC I Rl Bk 2 AR 2 LA KA
R ey 2 A R

Approximate

percentage of

the total

Number of issued share
issued shares  capital of the

Name Capacity Nature of interests held Company

iAWz
L8 CRTRARH

EA 54 HE £ 1 E Bt ¥ H ZBAHE S
Eagle Ride Investments Limited* Beneficial owner Corporate 966,038,573 59.74
Ewda A N

Eagle Ride Investments Limited, a company incorporated in the
British Virgin Islands with limited liability, wholly-owned by APAC
Investment Holdings Limited (*“APAC”), a company incorporated
in Samoa and beneficially owned as to approximately 94.19% by
Mr. Hu Haisong (“Mr. Hu"), the Non-executive Director of the
Company, and approximately 5.81% by the Investors (“Investors”)
(whose interests are held on trust by Mr. Hu). The investors,
namely (i) Mr. Wang Haibin, a resident of the People’s Republic of
China (the “PRC”) and engages in investment business in the PRC;
and (i) RB International Investments Asia Limited is principally

engaged in financial services.

Save as disclosed above, the Company had not been
notified by any other person (other than the Directors of
the Company) who had an interest or a short position
in the shares and underlying shares of the Company
as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO as at
31 December 2016.
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DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Company’s
business to which the Company or its subsidiaries was
a party and in which a Director of the Company had a
material interest, whether directly or indirectly, subsisted

at the end of the Year or at any time during the Year.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming
annual general meeting has a service contract with
the Company or any of its subsidiaries which is not
determinable by the employer within 1 year without
payment of compensation, other than statutory

compensation.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS

As at 31 December 2016, the Directors of the Company
and their associates had the following interests and short
positions in any shares, underlying shares and debentures
of the Company and its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (“Model
Code”).
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Mr. HU Haisong Interest of corporation (1) 966,638,573 966,638,573 59.74
g EAE % 4
Note: Bt -

1) 960,638,573 shares are held through Eagle Ride Investments
Limited (“Eagle Ride Investments”). Eagle Ride Investments is
an investment holding company, a wholly-owned subsidiary of
APAC Investment Holdings Limited, which is beneficially owned
as to approximately 94.19% interests by Mr. Hu Haisong and

approximately 5.81% by other investors.
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Save as disclosed above, as at 31 December 2016, none
of the Directors and chief executive of the Company or
their associates had any interests or short positions in the
shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register
maintained by the Company pursuant to section 352 of
the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURE

At no time during the Year was the Company or its
subsidiaries, a party to any arrangements to enable the
Directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the
Company or any other body corporate. Save as disclosed
under the heading “Share Option Scheme” below, the
Company did not grant any right to subscribe for the
shares in the Company to any Directors of the Company
or their respective spouse or children under the age of 18

during the Year.

SHARE OPTION SCHEME

A new share option scheme was adopted by members
of the Company on 22 May 2015 (the “2015 Share
Option Scheme”). The purpose of the 2015 Share
Option Scheme is to reward and provide incentives to
eligible participants and encourage them to contribute
to the Group. Under the 2015 Scheme, the Board of the
Company may at their discretion, at any time following
the date of the adoption of the 2015 Share Option
Scheme but before the tenth anniversary of that date,
grant share options to eligible participants, including
directors of the Company and its subsidiaries and any
other persons including consultants, advisors, agents,
customers, suppliers, etc. to subscribe for shares in the

Company.
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The exercise price of share options is the highest of the
nominal value of the shares, the closing price of the
shares on the Stock Exchange on the date of offer of the
grant and the average closing price of the shares on the
Stock Exchange for the five business days immediately
preceding the date of offer of the grant. An offer of an
option shall be deemed to have been accepted within 30
days from the date of offer upon acceptance of the option
duly signed by the grantee together with a remittance
of HK$1. The maximum number of securities available
for issue under the 2015 Share Option Scheme shall not
exceed 10% of the issued capital of the Company. The
maximum entitlement of each grantee in any 12-month
period is limited to 1% of the ordinary shares in issue of
the Company. The option period will not be more than
ten years from the date of grant of the option and the
Board of the Company may at its discretion determine the
minimum period for which the option has to be held or
other restriction before the exercise of the subscription

right attaching thereon.

As at the date of the adoption of the 2015 Share Option
Scheme, the maximum number of shares which may be
issued upon exercise of all options to be granted under
the 2015 Share Option Scheme or any other share option
schemes adopted by the Company is 150,005,878 shares.
Further details of the 2015 Share Option Scheme are set
out in the circular of the Company dated 21 April 2015.

During the Year, no options granted, exercised or

cancelled under the 2015 Share Option Scheme.

PLEDGE OF ASSETS
Details of pledge of assets are set out in note 29 to the

consolidated financial statements.

RETIREMENT BENEFITS SCHEME
Details of the retirement benefits scheme are set out in

note 30 to the consolidated financial statements.
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CONNECTED TRANSACTIONS

The following are connected transactions occurred during
the Year.

1.

Investment Management Agreement

Pursuant to the investment management agreement
dated 27 March 2014 made between Corban Asset
Management Limited (“CAML”) and the Company, the
Company will pay CAML an investment management
fee for the period from 13 May 2014 to 31 December
2016 payable monthly in HK Dollars in arrears at 2%
per annum of the net asset value of the Company
as at the last dealing day on the Stock Exchange in
each calendar month or such other day as may from
time to time be notified to CAML by the Board of
Directors, and on the basis of the actual number of

days elapsed in the relevant month.

CAML has changed its company name to Blue Star
Asset Management Limited (“Blue Star”) on 20
November 2015.

The investment management agreement dated 27
March 2014 would expire on 31 December 2016.
Accordingly, the Company entered into a new
investment management agreement (the “New
Investment Management Agreement’) with Blue
Star on 8 December 2016 to renew the appointment
of Blue Star as the investment manager of the
Company on the same terms. Under the New
Investment Management Agreement, the investment
manager agreed to provide investment management
services to the Company for a period of three years

commencing from 1 January 2017.
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Blue Star, as the investment manager of the
Company, was a connected person of the Company
pursuant to Rule 14A.08 of the Listing Rules, as such,
the transaction contemplated by the New Investment
Management Agreement constituted a continuing
connected transaction of the Company under Chapter
14A of the Listing Rules. As the applicable percentage
ratios were less than 25% and the aggregate
amount of the proposed annual caps were less than
HK$10 million, the transaction contemplated under
the New Investment Management Agreement was
subject to reporting and announcement requirements,
and was exempt from the circular and shareholders’
approval requirements under Rule 14A.76(2) of the
Listing Rules.

Details of the continuing connected transaction were
disclosed in the announcement of the Company
dated 8 December 2016.

Confirmation from Auditor and Independent
Non-Executive Directors

The Company’s auditor and independent non-
executive Directors have reviewed the continuing
connected transactions of the Company and its

subsidiaries for the Year, and confirm that:

(a) the transactions entered into by the Group for
the Year were duly approved by the Board of the

Company; and

(b) the aggregated amount of the continuing
connected transactions for the Year does not
exceed the annual cap disclosed in the circular
of the Company dated 17 April 2014.
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The independent non-executive Directors further

confirm that:

(¢) the transactions were entered into by the Group

in the ordinary and usual course of its business;

(d) the transactions were entered into by the Group

on normal commercial terms; and

(e) the transactions were entered into by the Group
on terms that are fair and reasonable and in the

interests of the members of the Group.

PUBLIC FLOAT

Based on the information that is public available and
within the knowledge of the Directors, the Company
maintained the percentage prescribed for public float
requirement under the Listing Rules at the date of this

report.

AUDIT COMMITTEE

The audit committee, currently comprising one non-
executive Director and two independent non-executive
Directors, has reviewed the accounting principles and
practices adopted by the Group and has discussed the
internal controls and financial reporting matters of the
Company with the management of the Company. The
audit committee has also reviewed the annual results of

the Group for the Year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Articles of Association, or the laws of Cayman
Islands, although there are no restrictions against such

rights under the laws in the Cayman Islands.

TAX RELIEF

The Company is not aware of any relief from taxation
available to the Shareholders by reason of their holding
of the Shares.

Annual Report 2016 4§

5L IR AT O — P AR

(©) XXBTIRAEEH & KIEHER
AR ET 5L

(d) 225 T A 5 18] e B — i e e 1k
AN

(e) Koy J51E 8 i~ -F & AT &A%
I e SR 2 2 AR KT 57

AR

ARAR 2% B AT A5 R I 4 2 T > TR AR i
H s A w B AR BT RLRIE R BLE
ZIERNBIBBEA W

EVEEG
FREBGHE 2 PITESE LWL H
7R EAT S A A 3l B AR 4 R A R
I [a] hg b A 46 T T BR A 2 g wE R R 1
1> LA B b a AR 2 W) 2 7 o B A e B
WHH o F T B g O AR A
FREZEFERE

15 o i H

AR ) 2 AL R R A R BB 2 R A O I
AT R A S I R 2 RSO T BH 2 R 15
{51 71 4 34 A ] R M) 2 R A o

BE 5 Ik S
A 5 ) S A 0 P SR R A R A9 T T 2 A
A A7 B 5 Bk % o

25



Report of the Directors
R

PERMITTED INDEMNITY PROVISION

The Company maintained Directors’ liability insurance
to protect them from any loss to which the Directors of
the Company might be liable arising from their actual or

alleged misconduct.

AUDITOR

The consolidated financial statements of the Group for
the year ended 31 December 2016 and 2015 were audited
by HLM CPA Limited who will retire and eligible for re-

election at the forthcoming annual general meeting.

ENVIRONMENTAL POLICY

The Group supports environmental protection,
implements green office practices and promotes green
awareness within the company. Such measures include
the using of energy-saving lightings and recycled
paper, minimising the use of paper, reducing energy
consumption by switching off idle lightings, computers

and electrical appliances.

On behalf of the Board
TUNG Shu Sun

Chairman

Hong Kong, 31 March 2017
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The Company is committed to maintain statutory and
regulatory standards and adherence to the principles of
corporate governance with emphasis on transparency,
independence, accountability and responsibility. The
Company reviews its corporate governance practices
from time to time in order to meet the expectations of
shareholders and to fulfill its commitment to excellence

in corporate governance.

CORPORATE GOVERNANCE PRACTICES

The Company’s corporate governance practices are based
on the principles, code provisions and recommended
best practices as set out in the Corporate Governance
Code and Corporate Governance Report (the “CG Code”)
contained in Appendix 14 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”). During the Year
ended 31 December 2016, the Company has complied
with all code provisions, and where applicable, certain
recommended best practices set out in the CG Code
except for code provision A.6.7 of the CG Code as

explained below.

Model Code for Securities Transactions by Directors
The Company had adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”), as contained in Appendix 10 of the Listing
Rules, as the required standard for the Directors of the
Company to deal in the securities of the Company. Upon
enquiry by the Company, all Directors of the Company
have confirmed that they have complied with the required
standards set out in the Model Code throughout the year
ended 31 December 2016.
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The Board
Composition and Appointment
As at 31 December 2016,

comprises six Directors,

the Board of the Company
Chan Yiu
Hu Haisong

consisting of Mr.
Pun, Clement as executive Director; Mr.
and Mr.

Directors;

Tung Shu Sun (Chairman) as non-executive

and Mr. Gui Shengyue, Mr. Wang Xianzhang
and Mr. Vichai Phaisalakani as independent non-executive
Directors. Pursuant to the Listing Rules, each independent
non-executive Director had given an annual confirmation

of his independence to the Company.

Biographical details of the Directors as at the date of this
report are set out in the section headed ‘Biographical
Details of Directors’ of this annual report. Given the
composition of the Board and the skills, knowledge and
expertise of the Directors, the Board believes that it is
appropriately structured to provide sufficient checks
and balances to protect the interest of the Group and
the shareholders. The Board will review its composition
regularly to ensure that it has the appropriate balance of
expertise, skills and experience to continue to effectively

oversee the business of the Company.

The Board is responsible for the management of and
formulation in the Group’s overall investment strategies
and guidelines in accordance with the investment
objective and policies of the Group. The Board is also
responsible for performing the corporate governance
duties set out in code provision D.3.1 of the CG Code
which included developing and reviewing the Company’s
policies and practices and corporate governance,
reviewing the training and continuous professional
development of Directors, reviewing the Company’s
policies and practices on compliance with legal and
regulatory requirements, developing, reviewing the code
of conduct and compliance manual (if any) applicable to
employees and Directors, and reviewing the Company’s
compliance with the code provision in the CG Code and

disclosure in this report.
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During the year ended 31 December 2016, the Board has
established Board committees, namely, audit committee,
remuneration committee, nomination committee and
investment committee, and has delegated to these Board
committees various responsibilities as set out in their
respective terms of reference. The Board is accountable
to the members of the Company for the performance and

activities of the Group.

All Directors, including non-executive Directors and
independent non-executive Directors, were appointed
for a specific term of one year or three years and
subject to re-election. One-third of the Directors of the
Company (both executive and non-executive) are subject
to retirement by rotation at an annual general meeting
at least once every three years in accordance with the

Articles of Association of the Company.

The Company has complied with Rule 3.10(1), Rule
3.10(2), and Rule 3.10A of the Listing Rules. The
Company has appointed three independent non-executive
Directors, one of whom possess the requisite appropriate
professional qualifications or accounting or related
financial management expertise. The Board confirmed
that the independence and eligibility of the independent
non-executive Directors are in compliance with the

relevant requirements of the Listing Rules.

Under the code provision A.6.7 of the CG Code,
independent non-executive Directors and other non-
executive Directors should attend general meetings
and develop a balanced understanding of the views of
members. All Directors are encouraged to attend the
Company’s general meetings and each Director makes
every effort to attend. However, two independent non-
executive Directors and one non-executive Director were
unable to attend the annual general meeting held on

26 May 2016 due to other personal engagements.
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The Board has effectively overseen and monitored the
business activities, operational and financial performance
of the Group, ensured a proper internal control system
is in place to enable risks to be assessed and managed
and the decisions were made in the best interests of
the Company. The Board holds meetings from time to
time whenever necessary and the Board considered
that sufficient notice of Board meetings is given to
Directors. The Company Secretary records and maintains
the minutes of the Board meetings for inspection by

Directors.

During the financial year ended 31 December 2010,
the Board convened a total of 18 meetings and had
10 resolutions in writing in lieu of board meeting,
performing its duties in considering, inter alia, interim
and final results and other matters pursuant to the
provisions of the Articles of Association of the Company.
Real-time teleconference system was adopted at meeting

to increase the attendance rate.

Directors’ attendance at the meetings during the financial

year ended 31 December 2016 are as follows:
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Annual
Board General
Meetings Meetings
EHEER RABERE
Name of Director Title Attended/Held
HERA L3 Sl BT RS
CHAN Yiu Pun, Clement Executive Director 18/18 1/1
7 WITES
HU Haisong Non-executive Director 18/18 0/1
LiRETVS FMATEER
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NP A5 IO
R E IR
Annual
Board General
Meetings Meetings
EEEEE BRAEBNERE
Name of Director Title Attended/Held
EREH W i CHiE BT RS
TUNG Shu Sun Chairman, Non-executive Director 18/18 1/1
A TR RMATE SR
GUI Shengyue Independent Non-executive Director 4/18 0/1
R BT HEE
WANG Xianzhang Independent Non-executive Director 4/18 0/1
TEHE BT EE
Vichai PHAISALAKANI Independent Non-executive Director 4/18 1/1
RE A M BT HEE

Every Board member has full access to the advice WA EEE R B YA AN T E R
and services of the Company Secretary with a view to BERLIRE UBGEESES2RETF RS
ensuring that Board procedures, and all applicable rules R A B E S AT PR AE N A TH
and regulations are followed and they are also entitled to YER T Fr e 2 O K A B & R R A R
have full access to Board papers and related materials so WAEHR AR E  WETEE 2T S

that they are able to make an informed decision and to £ -

discharge their duties and responsibilities.

Chairman and Chief Executive Officer I B AT B AR 3R
Mr. Tung Shu Sun was the Chairman of the Company and AR N > A e A B A AN '
the Company has no Chief Executive Officer during the T A 2N 6] M 4T B 48 4% o

Year.
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DIRECTORS’ PROFESSIONAL DEVELOPMENT
Directors’ training is an ongoing process. All Directors
are encouraged to attend relevant training courses at the
Company’s expenses. They are requested to provide their

respective training records to the Company Secretary.

The Company has complied with the code provision A.6.5
of the CG Code on Directors’ training. A record of the
training received by the respective Directors are kept and

updated by the Company Secretary.

EHRHEERR

Ek ST DEESS PR RS Kok Sk XY
o T A B R B A R R E
8 45 28 1o 2> m) Bib o B (3t L A% 1 B A Bk o

AN ) A HE S S B ST AR SRR ST Al
SF IR SO ALG ST - 45 B 55 BT 45 52 2 35 3
HO Bk A 2> m A RS AR S R

Type(s) of continuous professional

Directors development activities
g 7 B T E B R B iy U
CHAN Yiu Pun, Clement A B
i 1 A
HU Haisong B
LRGN
TUNG Shu Sun A B
AR
GUI Shengyue B
B A
WANG Xianzhang B
FHEHE
Vichai PHAISALAKANI B

RE A

A:  Attending training sessions conducted by the Company

B: Reading articles, journal, newspapers and/or other materials

provided by the Company

All Directors understand the importance of continuous
professional development and are committed to
participate any suitable training to develop and refresh

their knowledge and skills.
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ACCOUNTABILITY AND AUDIT

Financial Reporting

The management provides such explanation and
information to the Board and reports regularly to
the Board on financial position and prospects of the
business of the Group so as to enable the Board to
make an informed assessment of the financial and other

information put before the Board for approval.

The Directors acknowledge their responsibilities for
preparing the consolidated financial statements of the
Group. The Directors’ responsibilities in the preparation
of the consolidated financial statements and the auditor’s
responsibilities are set out in the Independent Auditor’s
Report. The responsibility of the external auditor is to
form an independent opinion, based on their audit, on
those consolidated financial statements prepared by the
Board and to report their opinion to the members of the
Company. A statement by auditor about their reporting
responsibility is set out in the Independent Auditor’s

Report.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges its responsibility for overseeing
the Group’s risk management and internal control
systems and reviewing their effectiveness. The Audit
Committee assists the Board in fulfilling its corporate
governance roles in the Group’s financial, operational,
compliance, risk management and internal controls, and

the resourcing of the finance and internal audit functions.
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The Company has established an organizational structure
with defined levels of responsibility and reporting
procedures. Appropriate policies and controls have
been designed and established to ensure that assets are
safeguarded against improper use or disposal, relevant
rules and regulations are adhered to and complied with,
reliable financial and accounting records are maintained
in accordance with relevant accounting standards and
regulatory reporting requirements, and key risks that may
impact on the Group’s performance are appropriately
identified and managed. The Company has adopted its
risk management policy and the Group’s internal control
system is designed to provide reasonable assurance
against material misstatement or loss and to manage
and eliminate risks of failure in operational systems and
fulfillment of business objective. The system includes
a defined management structure with segregation of
duties and a cash management system such as monthly

reconciliation of bank accounts.

The Company has appointed an independent professional
as an internal audit and to report directly to the Audit
Committee on a semi-annually basis. During the Year,
Internal Audit conducted selective reviews of the
effectiveness of the systems of risk management and
internal controls of the Group over financial, operational
and compliance controls with emphasis on information
technology and security, data privacy and protection,
business continuity management and procurement. These
results were reported to the Audit Committee, which
then reviewed and reported the same to the Board. The
Audit Committee and the Board were not aware of any
areas of concern that would have a material impact on
the Group’s financial position or results of operations
and considered the risk management and internal
control systems to be generally effective and adequate
including the adequacy of resources, staff qualifications
and experience, training programs and budget of
the accounting, internal audit and financial reporting

functions.
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Based on the respective assessments made by
management, the Audit Committee considered that for the
year ended 31 December 2016:

e The risk management and internal control systems,
as well as accounting systems of the Group were
in place and functioning effectively and adequately,
and were designed to provide reasonable assurance
that material assets were protected, business risks
attributable to the Group were identified and
monitored, material transactions were executed in
accordance with management’s authorisation and the

financial statements were reliable for publication.
e There was an ongoing process in place for

identifying, evaluating and managing the significant

risks faced by the Group.
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NOMINATION COMMITTEE

The nomination committee comprises three members and
is currently consisting of two independent non-executive
Directors, namely, Mr. Wang Xianzhang and Mr. Vichai
Phaisalakani, and one non-executive Director, namely,
Mr. Hu Haisong. Mr. Wang Xianzhang is the chairman of

the nomination committee.

During the financial year ended 31 December 2016, there
was one nomination committee meeting. The attendance

of each of the members at such meeting are as follows:—

RUZHEG

2% B G h =28 4L B AW
2B S AT E (B R AR R AR A
Mo i) e — 2 JE AT F (R i Al Jc
A)  cEETRASRLZREGER-

REEE _F—-NE+_H=+—HIFMHK
SRR RNFRIT-RIBZ T EGE®-
BEMENRZEagHRZZEFERWT  —

Name of Member Title Attended/Held
& B ik Tk 8 O BATRE
HU Haisong Non-executive Director 1/1
] g A FAITHESE

WANG Xianzhang Independent Non-executive Director 1/1
THEE WL IE AT E R

Vichai PHAISALAKANI Independent Non-executive Director 1/1
RE A B PATES
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The Board adopted the terms of reference of the
nomination committee which is available on the
respective websites of the Stock Exchange and the
Company. The nomination committee is mainly
responsible for the following functions: reviewing the
structure, size and composition (including the skills,
knowledge and experience) of the Board and making
recommendations to the Board on any proposed
changes to the Board to complement the Company’s
corporate strategy, identifying individuals suitably
qualified to become Board members and assessing the
independence of independent non-executive Directors.
The nomination committee also considered the past
performance, qualification, general market conditions and
the Articles of Association of the Company in selecting
and recommending candidates for the directorship.
During the financial year ended 31 December 2016, the
nomination committee has discussed and reviewed the
Board composition and appointment, retirement and re-

election of Directors.

REMUNERATION COMMITTEE

The Company has a remuneration committee for
determining the remuneration of Directors. The
remuneration committee has adopted the model that
it will determine, with delegated responsibility, the
remuneration package of individual executive Directors
and senior management. The remuneration committee
comprises three members and is currently consisting
of two independent non-executive Directors, namely,
Mr. Wang Xianzhang and Mr. Vichai Phaisalakani, and
one non-executive Director, namely, Mr. Hu Haisong.
Mr. Wang Xianzhang is the chairman of the remuneration

committee.
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During the financial year ended 31 December 2010,
there were one remuneration committee meeting and
one resolution in writing in lieu of committee meeting to
discuss remuneration related matters. The attendance of

each of the members at such meeting are as follows:—

PEEE-ARET A=t HIEME
FEER ARFRIT - RBME B gk
Fe— W PLE TR A& B gkl
wol i B A R SR o 4% 44 B R R F
ZHTEERT - —

Name of Member Title Attended/Held
B 2t ok 181 R BITRY
HU Haisong Non-executive Director 1/1
RGN AT E

WANG Xianzhang Independent Non-executive Director 1/1
TEHEE B PATES

Vichai PHAISALAKANI Independent Non-executive Director 1/1
REHA WL IFATE S

The terms of reference of the remuneration committee
are of no less exacting terms than those stipulated in the
CG Code. The terms of reference of the remuneration
committee is available on the respective websites of the
Stock Exchange and the Company. The remuneration
committee is mainly responsible for the following
functions: determining the Company’s framework or
board policy for remuneration of Directors and senior
management, determining the policy and scope of
pension and compensation arrangements for executive
Directors and senior management, including any
compensation payable for loss or termination of their
office or appointment and reviewing and approving the
management’s remuneration proposals with reference to

the Board’s corporate goals objectives.

During the financial year ended 31 December 2016, the
remuneration committee has reviewed the remuneration
packages of the Directors and employees of the Group
with reference to the factors including but not limited to
salaries paid by comparable companies, time commitment
and responsibilities of them and considered that are fair

and reasonable.
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AUDIT COMMITTEE

The Company has set up an audit committee to review
the accounting principles and practices adopted by the
Group and the audit committee has discussed the risk
management, internal controls and financial reporting
matters of the Group with the management of the
Company. The audit committee has also reviewed interim
results and the annual results of the Group for the current
year. The audit committee comprises three members and
is currently consisting of two independent non-executive
Directors, namely, Mr. Vichai Phaisalakani and Mr. Wang
Xianzhang, and one non-executive Director, namely,
Mr. Hu Haisong. Mr. Vichai Phaisalakani is the chairman

of the audit committee.

During the financial year ended 31 December 2016, there
were three audit committee meetings and two resolution
in writing in lieu of committee meeting. The attendance
of each of the members at such meetings are as follows:—
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EWRUETRZFABEZE TR %K
ME B EZEGRZIBWWT - —

Name of Member Title Attended/Held
& B ik Ik 187 BT IR B
HU Haisong Non-executive Director 3/3
] FRATESE

Vichai PHAISALAKANI Independent Non-executive Director 3/3
RE AN WAL ERATE S

WANG Xianzhang Independent Non-executive Director 3/3
TEE WAL ERATE S

The terms of reference of the audit committee are of no
less exacting terms than those stipulated in the CG Code.
The terms of reference of the audit committee is available
on the respective websites of the Stock Exchange and
the Company. The audit committee is mainly responsible
for the following functions: monitoring integrity of
the Company’s financial statements, including annual
report and accounts, interim and other periodic reports,
preliminary result announcements and reviewing
significant financial reporting judgments contained in
them and reviewing the effectiveness of the Group’s
internal controls and risk management systems.
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The audit committee has reviewed the auditing
performance, the risk management, the internal controls,
the unaudited consolidated interim financial statements of
the Group for the six months ended 30 June 2016 and the
audited consolidated financial statements of the Group

for the financial year ended 31 December 2016.

INVESTMENT COMMITTEE

The investment committee is responsible for formulating
investment policies and reviewing and determining
the investment portfolio of the Group. The investment
committee comprises four members and is currently
consisting of one executive Director, Mr. Chan Yiu
Pun, Clement, one non-executive Director, Mr. Hu
Haisong, one independent non-executive Director,
Mr. Wang Xianzhang and an independent consultant,
Dr. Iraj Ershaghi. Mr. Chan Yiu Pun, Clement is the

chairman of the investment committee.

During the financial year ended 31 December 2016, there
were four investment committee meetings and three
resolutions in writing in lieu of committee meeting. The
attendance of each of the members at such meetings are

as follows:—
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Name of Member Title Attended/Held
B o T f8i BT R
CHAN Yiu Pun, Clement Executive Director 4/4
o 1 A WATHESE

HU Haisong Non-executive Director 4/4
RGN FHATEH

WANG Xianzhang Independent Non-executive Director 4/4
TEHEE WL AT E S

Iraj ERSHAGHI Independent Consultant 2/4

188 7. B B
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COMPANY SECRETARY

Mr. Au Shiu Kee, the Company Secretary of the
Company, has confirmed that he has fulfilled the training
requirements under the Listing Rules for the financial year
ended 31 December 2016.

AUDITOR’S REMUNERATION

For the financial year ended 31 December 2016, the
remuneration payable to the Company’s external auditor
in respect of audit services and non-audit services were
approximately HK$300,000 (2015: HK$300,000) and
HK$30,000 (2015: HK$30,000) respectively.

MEMBERS’ RIGHTS

Way to Convene an Extraordinary General Meeting
Pursuant to Article 58 of the Articles of Association of
the Company, any one or more members holding at the
date of deposit of the requisition not less than one-tenth
of the paid up capital of the Company carrying the right
of voting at general meetings of the Company shall at all
times have the right, by written requisition to the Board
or the Company Secretary, to require an extraordinary
general meeting to be called by the Board for the

transaction of any business specified in such requisition.

Members’ Enquiries

Members should direct their questions about their
shareholdings to the Company’s share registrar in
Hong Kong. Members may at any time make a request
for the Company’s information to the extent that such
information is publically available. Members may also

make enquiries to the following contact details of the

Company:

Address:  Room 2206, China Resources Building,
26 Harbour Road, Wan Chai, Hong Kong

Tel: +852 3901 0901

Email: info@empirialgroup.com
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Procedures and Sufficient Contact Details for
Putting Forward Proposals at Members’ Meetings
Members are welcomed to suggest proposals relating to
the operations, strategy and/or management of the Group
to be discussed at members’ meeting. Proposal shall be
sent to the Board or the Company Secretary by written
requisition. Pursuant to the Articles of Association of the
Company, members who wish to put forward a proposal
should convene an extraordinary general meeting by the
procedures set out in “Way to Convene an Extraordinary

General Meeting” above.

INVESTOR RELATIONS

Communication with Investors

The Board maintains an on-going dialogue with the
Company’s members through various channels including
the Company’s financial reports (interim and annual
reports), annual general meeting and other general
meetings. Members are encouraged to participate in
general meetings or to appoint proxies to attend and vote
at the general meetings for and on their behalf if they are
unable to attend the general meetings. The results of the
voting by poll are published on the respective websites of

the Stock Exchange and the Company on a timely basis.

For both investors and other stakeholders, the Company’s
website www.eaglerideinvestment.com provides latest
information on the Group. All key information about
the Group such as the Company’s financial reports,
announcements, circular and other corporate information

can be downloaded from this website.
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The Company is an investment company and principally
engages in investments in a diversified portfolio of listed
and unlisted companies. As an investment company, the
Company does not directly participate in the production
and operation of these listed and unlisted companies.
While actively seeking to optimise its investment portfolio
and maximise shareholder return, the Company lives
up to its corporate social responsibility and strikes a
balance between the interests of stakeholders such as the
shareholders and the community, with the ultimate goal

of achieving a sustainable corporation.

The Company has adopted its policy which set out
guidelines to the directors, officers and all relevant
employees of the Company to maintain an approach
that integrates environmental, social and governance
(“ESG”) factors into its investment process and business
in order to maximize the interests of the Group. The
Company will take into account ESG considerations when
performing investment analysis and decision-making
processes. These assessments form an important input for
the Company in reaching a decision whether to invest

and in monitoring its investment portfolios.

This environmental, social and governance report
(“ESG Report”) has been prepared in accordance
with the requirements of the Environmental, Social and
Governance Reporting Guide (the “ESG Guide”) as
contained in Appendix 27 of the Listing Rules. The ESG
Guide requires a listed company to identify and disclose
ESG information that is material and relevant to its

business.
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ENVIRONMENTAL

Emissions and Use of Resources

The Company’s operation is mainly office-based and
the Company is committed to minimising the impact
of businesses on the environment through adopting
eco-friendly measures at the office. For example,
staff is encouraged to reduce paper consumption by
double-sided printing and reusing papers printed on

one side.

In terms of energy saving measures, there are a

number of good practices at office as follows.

* A mix of LED and fluorescent lights are used to

reduce energy consumption for lighting;

e Staff is reminded to switch off lights and air-
conditioning in the meeting room and the
computer at the workstation when it is not in

use;

e The room temperature is maintained at 25

degrees Celsius in summer to save energy; and

* Conference calls instead of face-to-face meetings

are arranged where possible.

The Company is dedicated to sustain implementation
of the measures above, while it will explore other

ecofriendly initiatives.
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SOCIAL

Employment and Labour Practices

The Company has complied with the applicable
employment-related laws and regulations currently in
force in Hong Kong. The Company does not employ
staffs who are below 18 years of age. The Company
provided such rights and benefits to its employees
which are no less than those required statutorily.
No employee is paid less than the minimum wage
specified by the Minimum Wage Ordinance (Chapter
608 of the Laws of Hong Kong). The Company’s
contributions to the defined contribution retirement
scheme it operated under the Mandatory Provident
Fund Scheme are made by each monthly contribution

day.

Working Conditions, Health and Safety

The Company is committed to complying with
the laws relating to anti-discrimination and equal
opportunities promotion. It also strives to provide
a pleasant, safe and healthy workplace for our
employees. We care for our employees and
recognize that having positive attitude helps motivate

employees at workplace.

The Company has developed a set of work safety
codes covering areas of environmental hygiene
and cleanliness, machine operation, smoking ban
and fire prevention, hazardous materials handling,
arrangements in times of typhoons and rainstorms, as
well as response to emergencies, etc. It also requires
strict compliance with these work safety codes by its

employees.
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Staff Care, Development and Training

We consider our employees an important asset
of the Company. We strive to provide a fair and
respectful working environment to our employees.
In selecting our employees, the Company considers
the experience, knowledge and background of the
individual that can contribute to the diversity and

caliber of the Company.

The Company supports its staff to develop and
enhance their professional knowledge and skills
to cope with the evolving market environment and
compliance level. On top of on-the-job training, the
staff is encouraged to take external professional
training to strengthen their work-related expertise.
The Company offers training program in compliance
to our directors and employees through necessary
continuous training courses. The range of training
hours varies depending on seminar, courses and
events available for the year. During the year, the
company secretary of the Company has completed
more than 15 hours of training related to the
Continuing Professional Development (CPD)
requirements in order to discharge his duties

professionally.

We adopt a five-day workweek and encourage our
employees to have a good balance among health,

work and social or family activities.
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Anti-corruption

The Company upholds high standards on promoting
anti-corruption, with all its employees and directors
are required to maintain a high level of business
ethics. The Company strives to eliminate bribery and
corruption across its management and staff. To do
so, all employees are required to comply with the
relevant anti-corruption laws and guidelines so as to
ensure that they carry out their duties in good faith.
The Company closely monitors the conduct of its
staff to prevent wrong-doings amongst the Board, its
senior management and its staff, such as prohibiting
transfer of benefits while considering any company
or project investment. The Audit Committee has
the overall responsibility for matters related to the

internal controls of anti-corruption.

During the reporting period, the Company had
no legal cases regarding corrupt practices brought

against the Company or its employees.

Community Investment

The Company is fully aware of the importance of
interacting with the wider community in fulfilling
corporate social responsibility. In this aspect, the
Company and its Investment Manager would explore
the possibility to identify suitable partners and
support community and environmental programmes

that align with the Company’s missions and values.

The Company believes the best way to serve the
community is to drive positive impact through
our investment portfolio. During the year, the
Company explored investment opportunities in
several proposed environmental protection projects.
To create shared values with the community and
stakeholders, the Company will continue to consider

ESG factors in selecting future investment projects.

Annual Report 2016 4§

Environmental, Social and Governance Report
R g BB

R85

AN E R R B 2w B
Fi Mg B B S 2 JH AR R K OF 2 7
SETE T8 o A\ J15RH B KR BLE e
B T2 W Z B 8% K25 o st = > A
A EOR PR R B ST B R BT ik
Bl K A5 51 - LA £ DL R 47 ol A5 B AT %
GFZWMB - ARNFENEELABET Y
77 %y > ARy 1k 3 3 g~ HOm AR B
HEBTZARER R IR % &AL
AGIEREESE S <g bR NN L& PIE AR
W2 8o JH I A B TR AT AR B BT
ZHREAER-

T i S0 ] > AR o Sl 4 A B A
HAE B 2 BT B 2 RS-

I R E

AN ) T8 53 W R R B R A & LB Y
T o A R > ARy A B B A
PEAL R R A 2 BRI S B A M 3
G IR RREK (B AL & WAk 4
i A (BB — B AL I S BRIEIH H o

FAM a8 o B AL g R BT A BB
A% ) B B AL G HE B A [ AY IE T 5
B o AASAEBE > A F B 5 R AN R Y
BRI OR T H AR E o A A i A
MR R BE THH R R R 5
Mg LA E R AT RENE > B &
Fefi & AlE LR E(E -

47



Environmental, Social and Governance Report

BT~ A& KA RO

C. HKEX ESG GUIDE REFERENCE
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B 2 FrESGH 51 2 % &K 51

HKEx ESG Guide Subject Areas

ESG Aspects

Disclosure Reference

LA NG HEILESS 1 2 165 9 A I KEnAaS %Ry
Environmental Al. Emissions Refer to the “Environmental” section of this ESG Report.
A BR5 AL HERCY PR BN ARESGHI G [T | B T -
A2. Use of resources
A2, B
A3. The environment and The office-based nature of the Company’s operations
natural resources are not considered to have significant impact on
A3 BRELRKRER environment and natural resources.
ARFARBEUBAE R TR ERBRT R KRG EAE
LEVNZ
Social Employment and B1l. Employment All matters related to compensation and dismissal,
B. fh& labour practices B1. 1R recruitment and promotion, working hours, rest
1R &% T % H periods, equal opportunity, diversity, antidiscrimination,
and other benefits and welfare complied with the
Employment Ordinance.
A 7E A 5 P D A1 ~ R BT TARRS S R P
FRe - ZIufe - RO DR A8 S AR A i 3 OR
ST B e -
B2. Health and safety The office-based operation of the Company is not
B2 (R4 considered to have significant occupational hazards. The
Company has complied with all the major relevant laws
and regulations such as Occupational Safety And Health
Ordinance.
AR FRBILHAE R EREREAERERORELE
o T SF BT A AR B R BB I % A AR R R
fil -
B3. Development and training | Refer to “Social” section of this ESG Report.
B3. B KA PR AESGIR G [ & | REZ T -
B4. Labour standards Child labour and forced labour are prohibited in the
B4, LUEH Company.
AN E THEHS T
Operating practices B5. Supply Chain The office-based operation of the Company is not
B T 1R 1) Management considered to have a significant environmental and
B, e g social risks of the supply chain.
EY/NHEYEADE YNy R gty 3 NN 95
TR MBS JAt & B o
B6. Product responsibility The office-based operation of the Company is not
B6. M HEAE considered to have significant environmental and social
risks of product responsibility due to its nature of
business.
AT R R R EBALE LU DA B /s T A (1
-GN NS G g
B7. Anti-corruption Refer to “Social” section of this ESG Report.
B7. RE&5 RN AESGIREN (1t a ] HEZT -
Community B8. Community investment Refer to “Social” section of this ESG Report.
il B8. HLIEAY AR ARESGHE M TH & | LT -
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HLM CPA LIMITED

Certified Public Accountants

Room 305, Arion Commercial Centre

2-12 Queen’s Road West, Hong Kong.

vk 5L f5 K 7 2- 1295 1 4% 7 3 b 0305
Tel &5 (852) 3103 6980

Fax {8 E: (852) 3104 0170

E-mail 7 #: info@hlm.com.hk

TO THE MEMBERS OF EAGLE RIDE INVESTMENT
HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of
Eagle Ride Investment Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the
“‘Group”) set out on pages 58 to 159, which comprise
the consolidated statement of financial position as at
31 December 2016, and the consolidated statement of
profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements
give a true and fair view of the consolidated financial
position of the Group as at 31 December 2016 and of its
consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and have been properly
prepared in compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA.
Our responsibilities under those standards are further
described in the “Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements” section of our
report. We are independent of the Group in accordance
with the HKICPA’s “Code of Ethics for Professional
Accountants” (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
opinion.
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MATERIAL UNCERTAINTY RELATED TO
GOING CONCERN

We draw attention to note 2 to the consolidated financial
statements, which indicates the Group incurred a net
loss of approximately HK$76,815,000 and had net cash
outflows from operating activities of approximately
HK$38,200,000 during the year ended 31 December 2016.
These conditions indicate the existence of a material
uncertainty which may cast significant doubt about the

Group’s ability to continue as a going concern.

The consolidated financial statements have been prepared
on a going concern basis, the wvalidity of which is
dependent on the Group’s ability to generate sufficient
cash flows from future operations and/or other sources
to meet its liquidity commitments. Further details are set
out in note 2. The consolidated financial statements do
not include any adjustments that would result should
the Group be unable to continue to operate as a going

concern.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our
professional judgment, were of most significance in
our audit of the consolidated financial statements of
the current period. These matters were addressed in
the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on
these matters. In addition to the matter described in the
“Material Uncertainty Related to Going Concern” section,
we have determined the matters described below to be

the key audit matters to be communicated in our report.

R A AR A OROR B SE TR

LR BN IS B R T
2> HER BEEEZ-Z—-AN4E+ZAH
=t B k4 Bk A H #976,815,0009
7 HLARE TR B 2 Bl 6 AL 1 £938,200,000
HETE o 5% 5 17 DU B ORISR R I A7 AE
HE BEMFHEKSENRIMEEEXR
5 I -

BOMBIRECRGELCERERR K
AR BEBRSGWAHKREER
i H A A 1 E AR T R B U B DAARE S LR
B BRI o i — P R OB M aE2 AR A
WABS R0 N B A TR B I O A A
AR T ZRLAE 22 AT ] R 2 o

E 3 e

[ St = T R AR S ) B o R S
AMEE MG MR R B ERENFIH G
HIEJEAE T AT R A S S AR
HERFETREERN - B A gHEds
TE PR B A L e AL > TR A AL Y
HORAHEE M | R FIE > HECA T
B Pl = JEURfE 22 77 A% ik o P 20 A0 Y Bl
ot FIH
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Key Audit Matter
oA B¢ 2 1% 3 IR

Valuation of financial assets designated as at FVTPL

HE I G L T NE (H 7T A IR 7 & T B

The Group’s financial assets designated as at
fair value through profit or loss were carried at
approximately HK$24,399,000 as at 31 December
2016. Management has assessed the fair value of
these unlisted investments with reference to the
valuation reports performed by an independent
professional valuer.
REMPR-F—NET_A=T—HIEEHEA
FAEEFE A E 2 2 BB B 2 AH (B 724,399,000
TG o %55 b BCE 9 fe R (A B 2 5
S M S A (B B AT 22 A (B A o

The valuation of these unlisted investments was
subject to significant judgment and estimation by
the management and has a significant financial
impact to the consolidated financial statements.
% 5 Ik b B A (B RS B L 1 I K I A A
AE o ARG BB R LA ORI B

How our audit addressed the Key Audit Matter
ST T A v g P B o R S Y 5

Our procedures in relation to management’s
valuation assessment on financial assets
designated as at fair value through profit or loss
included:

F A P B E RN RERI A RS 2 B E
TEE il (L P A4k B 1O R P 46

— Evaluated the objectivity, independence and

competency of the valuer;

— A IR 7 TR - B B

— Discussed with the valuer on the valuation
methodologies, assumptions and key
estimates used in the valuation for estimating
the fair value;

— LA (L R g E A A O A R T R Y
B 75 35 ~ B RN B8 1 1 £ BEAG &

— Challenged the appropriateness and
reasonableness of the valuation methodology
assumption and key estimates use in the
valuation based on our knowledge of the
relevant industry;

- RIBESFBAABIAT I T P AN RF B A
{ELJ7 1% R bR A 04 5 Al R A 28 PR 5 B
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Key Audit Matter (continued) How our audit addressed the Key Audit Matter

IoH S o B O (A)

52

(continued)

FHEREL P E TR E BN ()

— Checked the mathematical accuracy of the

valuation; and

- MEMERFEERE; &

— Assessed the reasonableness of the methods
and assumptions used by the management for
estimating the fair value.

— PR L A B o M P BR Y O A AR
A% B

We considered that the management’s judgment
and assumption used in the valuation of financial
assets designated as at fair value through profit or
loss are reasonable and appropriate.

S R B A 2 By i s R EE RN AR g2 2 B
5 G Al B B BR B A B A {1 R LA
i
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OTHER INFORMATION IN THE ANNUAL
REPORT

The directors are responsible for the other information.
The other information comprises all the information
included in the annual report, but does not include the
consolidated financial statements and our auditor’s report

thereon.

Our opinion on the consolidated financial statements
does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the consolidated
financial statements, our responsibility is to read the
other information and, in doing so, consider whether
the other information is materially inconsistent with
the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have
performed, we conclude that there is a material
misstatement of this other information, we are required to

report that fact. We have nothing to report in this regard.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS
The directors are responsible for the preparation of
consolidated financial statements that give a true and fair
view in accordance with Hong Kong Financial Reporting
Standards issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance,
and such internal control as the directors determined
is necessary to enable the preparation of consolidated
financial statements that are free from material

misstatement, whether due to fraud or error.
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DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or

have no realistic alternative but to do so.

The Audit Committee assists the directors of the Company
in discharging their responsibilities for overseeing the

Group’s financial reporting process.

AUDITOR’S RESPONSIBILITY FOR

THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. This report is made solely to you, as a body, in
accordance with the terms of our engagement, and for no
other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of

this report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in
the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the

basis of these consolidated financial statements.

5 3 55 U B A R I B AT
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AUDITOR’S RESPONSIBILITY FOR

THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

As part of an audit in accordance with HKSAs, we
exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement
of the consolidated financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal

control;

e Obtain an understanding of internal control relevant
to the audit in order to design audit procedures
that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the

effectiveness of the Group’s internal control;
e Evaluate the appropriateness of accounting policies

used and the reasonableness of accounting estimates

and related disclosures made by the directors;

Annual Report 2016 4t

T2 B R o R B A R R
WIEA: (&)

AR5 T o 3 VB U AT A R RO AR
SN T H N %%T%%@%%“
HEI

o PN R A P A S R R T B
K & R R B L B BT S AT R
R PP DA 35§ 7 28 Ja By - DA B JE B ST 2
MBI FEE LS EFEAN
FLRE o fh R IREE AT BV K A R i
R R R BRAL > B B A
PEZ b RGO R 5 DR R T B
F14 0 O S R Bt ) JRL e e R R E EE B
PRI S sk T 25 350 A Sk R 1 L

o PR BELEE EHA B AY P ER B - DLk R
BEFEFET > HERIG RS HE
PR Ry R 2 o ) A AP BRI

o FPE ST N & R BOR B4 B &
P V5 & A w0 A B 45 5 1 5 B

55



Independent Auditor’s Report
T 37 A% B e

AUDITOR’S RESPONSIBILITY FOR

THE AUDIT OF THE CONSOLIDATED

FINANCIAL STATEMENTS (continued)

e Conclude on the appropriateness of the directors’ use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that
a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s
report. However, future events or conditions may
cause the Group to cease to continue as a going

concern;

* Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner that

achieves fair presentation; and

e Obtain sufficient appropriate audit evidence
regarding the financial information of the entities or
business activities within the Group to express an
opinion on the consolidated financial statements. We
are responsible for the direction, supervision and
performance of the group audit. We remain solely

responsible for our audit opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal control

that we identify during our audit.
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AUDITOR’S RESPONSIBILITY FOR

THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

From the matters communicated with those charged
with governance, we determine those matters that were
of most significance in the audit of the consolidated
financial statements of the current period and are
therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter
should not be communicated in our report because the
adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such

communication.

HLM CPA LIMITED

Certified Public Accountants

Ho Pak Tat

Practising certificate number: P05215

Hong Kong, 31 March 2017
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
A A 4R Al N At 2 T W 25 3R

For the year ended 31 December 2016 # % —F —ANFE+ A =1+—HILFE

2016 2015
“ER A —E R
Notes HK$ HK$
it # T W T
Revenue Wi # (8 350,000 =
Net realised loss on disposal of HERESIFIEEEZ
financial assets designated W EEZ
as held for trading . 5 B s 48 1% A (6,618,694) =
Net unrealised (loss) gain arising EEffi 5§ & A FFEEH &
on revaluation of financial WMHEEEREAZ
assets designated as KREAH ()
held for trading Wi 4 T AR (28,025,472) 5,350,800
Net unrealised loss arising on Al 16 € B iR A R EE
revaluation of financial assets A AR A 2 BB
designated as at fair value PR 2 KRB
through profit or loss (fe18) ¥ 81 (5,457,400) (23,995,344)
Gain on disposal of a subsidiary & Bt & 28w Uk 4 (10) 2,225,567 -
Net other income, HoAth gl A~ i 2 K
gains and losses JE5 18 13 (H 8 40,942 (1,446,500)
Administrative and A7 BB At 75 4 B 52
other operating expenses (33,812,400) (38,5601,036)
Loss from operations K2 1 1R (11) (71,297,469) (58,652,080)
Finance costs ¥ A (12) (5,517,731) (1,750,791)
Loss before tax R i il Jie 48 (76,815,200) (60,402,871)
Income tax expense JI 45 80 B 52 (13) - -
Loss for the year and EN/NEIE: ZEWN X IR N
total comprehensive expenses s 18 N 4 T BH S AR R
attributable to owners of
the Company (76,815,200) (60,402,871)
Loss per share 1% e 18
Basic and diluted FEA T 4 (17) (0.050) (0.040)
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Consolidated Statement of Financial Position

A B IR DL AR

At 31 December 2016 i ~F—N4E+T+ZHA=1+—H

2016 2015
Notes HK$ HK$
Kt it b T AN
Non-current assets R B E E
Furniture, fixtures and 1AL~ 3 B KA
equipment (18) 2,493,436 3,801,953
Financial assets at fair value N REEFABLEZ
through profit or loss WS & (19) 24,399,064 25,055,044
Rental deposit & e & 20) 2,372,498 =
29,264,998 28,856,997
Current assets i B
Other receivables, deposits A R AT~ R
and prepayments A KA (20) 1,264,443 2,357,636
Financial assets at fair value o REEFABRZ
through profit or loss BABS = (19) 3,952,496 38,656,800
Cash and bank balances W& K aR AT 45 R 2D 27,009,870 145,520
32,226,809 41,159,956
Assets classified as held for YIBfFHEZ EE
sale (10) - 24,930,413
32,226,809 66,090,369
Current liabilities i B
Creditors and accrued JRE A5 3Kk T K TEL R
expenses 22) 1,461,471 6,528,400
Deposit received in advance T Y % 4 - 8,155,980
Unsecured borrowings 40 4L (23) 23,412,771 11,910,881
24,874,242 26,595,261
Net current assets R B e A 7,352,567 39,495,108
Total assets less current B R AR U B AL
liabilities 36,617,565 68,352,105
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Consolidated Statement of Financial Position

A B B B IR D A

At 31 December 2016 A —F—ANFE+ZH=1—H

2016 2015
ZE A —R— AR
Notes HK$ HK$
Mt it VT VESTH
Non-current liabilities Ik B £ &
Unsecured borrowings 4 415 9 5 B (23) 5,757,566 -
Corporate bonds INGIL-E 24) 30,481,054 20,192,478
36,238,620 20,192,478
NET ASSETS & e T 378,945 48,159,627
Capital and reserves B A B it i
Share capital J& A (25) 20,225,735 18,750,735
Reserves ittt (19,846,790) 29,408,892
TOTAL EQUITY HE 25 48 % 378,945 48,159,627

FS8EISOA T 2 A A ik RO =&
—t4E = =+ — B #EE 5 e i NI
FlEE WM TESFMAEESE:

The consolidated financial statements on pages 58 to 159
were approved and authorised for issue by the Board of
Directors on 31 March 2017 and are signed on its behalf
by:

TUNG Shu Sun CHAN Yiu Pun, Clement

B E Bt W
Director Director
HH HFH
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Consolidated Statement of Changes in Equity

For the year ended 31 December 2016 % ~F—ANHFE+ A =1—HILFE

Capital
Share Share  redemption Accumulated

capital premium reserves losses Total

it & B A L5 At

HK$ HK$ HK$ HK$ HK$

T T T o W7

At 1 January 2015 noE—HE—H—H 18750,735 601,966,480 168,800  (512323,517) 108,562,498
Total comprehensive expenses WM T AR - - - (60,402,871)  (60,402,871)

At 31 December 2015 and REF-REFZA=+—A KL

1 January 2016 ZE-RE-A—H 18,750,735 601,966,480 168,800 (572,726,389) 48,159,627
Total comprehensive expenses B B A - - - (768152000  (76,815,200)

Placing of shares Fil & i i 1,475,000 27,559,518 = = 29,034,518

At 31 December 2016 REB-AEFZA=F—H 20,225,735 629,525,998 168,800 (649,541,588) 578,945
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Consolidated Statement of Cash Flows

mAaBlasngR
For the year ended 31 December 2016 # % —F —ANFE+ A =1+—HILFE
2016 2015
TR N Sl T >
Notes HK$ HK$
M 7F T T
Operating activities REWH
Loss before tax BR B I s 15 (76,815,200) (60,402,871)
Adjustments for: BT K HFAR:
Depreciation of furniture, AN - W& L iR
fixtures and equipment (18) 1,308,517 1,317,540
Net realised loss on disposal of HEREAFEREZ
financial assets designated as MHEEZCEH
held for trading [ Ei=RE 6,618,694 -
Net unrealised loss (gain) B ERAFEREZ M
arising on revaluation of BEENESE 2 REB
financial assets designated as R (ks ) 8
held for trading 28,025,472 (5,350,800)
Net unrealised loss arising AL R E B A B
on revaluation of financial AR 45 2 B G T
assets designated as at fair HEZ KRB HE T
value through profit or loss 5,457,406 23,995,344
Bond interest income EHA B A (8) (350,000) -
Gain on disposal of a subsidiary B Y 2 D U i (10) (2,225,567) -
Net exchange loss & 5 48 1 198,574 1,621,163
Interest expenses HE B ¥ (12) 5,517,731 1,750,791
Operating cash outflows before B 5 5 BT
movements in working capital 8 B 4 (32,264,373) (37,068,833)
(Increase) in rental deposit M &5 (3Em) (2,372,498) =
Decrease (Increase) in other oAt MG 3R - B K
receivables, deposits and A FIE R ()
prepayments 1,503,331 (41,667)
(Decrease) Increase in creditors AT R IE KRB (W)
and accrued expenses # (5,066,929) 760,431
Net cash used in operating 288 B) ot 8 B iR
activities (38,200,469) (36,350,069)
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Consolidated Statement of Cash Flows

Al et gk

For the year ended 31 December 2016 #%E —F—ANHE+ - H=1+—HILF}E

2016 2015
—®-AE B Ef
Notes HK$ HK$

Investing activities REWHH
Proceeds from disposal of a B A RS 2 BT 7 K

subsidiary 19,000,000 -
Purchase of financial assets MEEEE/AEEEZ

designated as held for trading W5 & (765,788) -
Proceeds from disposal of HEREATEEEZ

financial asset designated as W5 7 T A5 SO

held for trading 825,926 -
Purchase of financial assets fEE IR E AR A REERA

designated as at fair value 1B 45 2 B B

through profit or loss (5,000,000) -
Deposit received for disposal of a  WtH i & M & 2w 2 4% &

subsidiary - 8,155,980
Net cash generated from REFH LB S THE

investing activities 14,060,138 8,155,980
Financing activities il & 5 B
Proceeds from loans from RSO3 08

a director 3,000,000 11,050,000
Repayment of loans from R 2 J

a director (4,002,463) (1,556,816)
Net proceeds from issue of BTN EMERZ

corporate bonds B A5 2K JE 5 8,950,000 18,835,000
Corporate bonds interest paid NGk Al bS] (24) (1,350,000) (75,616)
Net proceeds from issue of shares 173 2 Fr 5 K EH 4 29,034,518 =
Net proceeds from unsecured loans M 1 B P 15 3IH 16,431,200 =
Loans interest paid BEFOM B S At (998,436) =
Net cash generated from 0 Y P e 2k B

financing activities 51,064,819 28,252,568
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Consolidated Statement of Cash Flows
HEBERER

For the year ended 31 December 2016 # % —F —ANFE+ A =1+—HILFE

2016 2015
=
Notes HK$ HK$
M 7F # T T
Net increase in cash and cash B4 B B4 55 6 1 28 v
equivalents 26,924,488 58,479
Cash and cash equivalents at ENIZBERBEEHD
the beginning of year 145,520 87,041
Cash and cash equivalents at ERZBELBEEEHD
the end of year 27,070,008 145,520
Cash and cash equivalents Ba& kB &S HDE:
represent:
Cash and bank balances B4 R RAT 45 Bk 2D 27,009,870 145,520
Other receivable JFE b JRE Wi K
— broker’s account —®5FO 60,138 =
27,070,008 145,520
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Notes to the Consolidated Financial Statements

N

Ao 3 U 5 e M

For the year ended 31 December 2016 #%E —F—ANHE+ - H=1+—HILF}E

1.

GENERAL INFORMATION

The Company is incorporated in the Cayman
Islands with limited liability and its shares are
listed on the main board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) and
its ultimate holding company is APAC Investment
Holdings Limited (“APAC”) (incorporated in Samoa).
Its ultimate controlling party is Mr. Hu Haisong
(“Mr. Hu”), who is a non-executive director of the
Company. The registered office of the Company is at
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands and its principal
place of business in Hong Kong is Room 2206, China
Resources Building, 26 Harbour Road, Wan Chai,
Hong Kong.

The Group is principally engaged in investment
holdings and trading of financial assets at fair value
through profit or loss (“FVITPL”).

The consolidated financial statements are presented
in Hong Kong dollars (“HK$”), which is the same as
the functional currency of the Company.

BASIS OF PREPARATION

In preparing the consolidated financial statements on
a going concern basis, the directors of the Company
have given careful consideration to the future

liquidity of the Group notwithstanding that:

— The Group incurred a net loss of approximately
HK$76,815,000, and net cash outflows
from operating activities of approximately
HK$38,200,000 for the year ended 31 December
2016,

— The Group recorded net current assets of
approximately HK$7,353,000 and net assets of
approximately HK$379,000, which included
the unsecured borrowings of approximately
HK$23,413,000 which will be due for repayment
within the next twelve months after the end of

the reporting period;
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For the year ended 31 December 2016 # % —F —ANFE+ A =1+—HILFE

2. BASIS OF PREPARATION (continued)

66

The Group recorded unsecured borrowings and
corporate bonds of approximately HK$59,651,000
in aggregate while the total assets was
approximately HK$61,492,000, leading to the
indebtedness and total assets ratio of 97.01% as
at 31 December 2016;

The Group recorded an unrealised loss arising
on revaluation of financial assets designated as
held for trading of approximately HK$28,025,000
for the year ended 31 December 2016 that
greatly impair the liquidity of the Group as the
financial assets could be considered as a liquid

fund provided for the Group;

Subsequent to the end of the reporting period,
the fair value of financial assets designated as
held for trading has dropped from approximately
HK$3,952,000 at the end of the reporting period
to approximately HK$3,228 000 at 30 March
2017, the latest practicable date before the
issuance of the annual results announcement.
If this value was taken into consideration, the
Group would be reporting as net liabilities of
approximately HK$345,000 on a proforma basis
before the provision of operational expenses;

and

The Company and all the subsidiaries were
in the net liabilities position of approximately
HK$5,244,000 and HK$152,845,000 in aggregate
as at 31 December 2016 before the elimination of

inter-group transaction.
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For the year ended 31 December 2016 #%E —F—ANHE+ - H=1+—HILF}E

2. BASIS OF PREPARATION (continued)

Despite the above, the directors of the Company are
of the opinion that the Group will have sufficient
financial resources to meet its financial obligations as
they fall due for at least the next twelve months from
the end of the reporting period, after taking into

consideration of the followings:

(i) On 9 March 2017, the Company entered into a
facility agreement with Leading Sky Holdings
Limited (“Leading Sky”), which is not a related
party of the Group, for which Leading Sky will
provide the Company with an unsecured loan
of HK$50,000,000 for a period of 18 months
commencing from 13 March 2017, which is the

drawdown date;

(i) On 6 January 2017, the Company has signed an
extension agreement with the licensed money
lending company of an unsecured loan of
HK$10,000,000 to extend the repayment due
date from January 2017 to January 2018, bearing
interest rate of 10% per annum, subject to the
condition that the Group will pay the entire
amount of interest for the whole extension
period in the sum of HK$1,000,000 on 31 March
2017, and the said HK$1,000,000 has been paid

on 31 March 2017,

(iii) Mr. Hu has confirmed in writing that despite
the term for the loans due to him is within
twelve months, he will not demand repayment
of the loans until the Group is financially viable
to make the repayment and he will provide
continuous financial support to the Group to

meet its financial obligations; and

(iv) The Group is taking measures to tighten cost
controls over the administrative and other

operating expenses.

The directors of the Company have carried out a
detailed review of the cash flow forecast of the
Group for the next twelve months from the reporting
date taking into account the impact of the above
measures, the directors believe that the Group will
have sufficient cash resources to satisfy its future
working capital and other financing requirements.
Accordingly, the consolidated financial statements

have been prepared on a going concern basis.
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For the year ended 31 December 2016 # % —F —ANFE+ A =1+—HILFE

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

Amendments to HKFRSs affecting amounts
reported and/or disclosures in the consolidated
financial statements

The Group has applied for the first time in the
current year the following amendments to HKFRSs
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”):

Amendments to Annual Improvements to
HKFRSs HKFRSs 2012-2014 Cycle
Amendments to Investment Entities: Applying
HKFRS 10, HKFRS the Consolidation Exception

12 and

HKAS 28 (2011)

Amendments to Accounting for Acquisitions
HKFRS 11 of Interests
in Joint Operations
Amendments to Disclosure Initiative
HKAS 1
Amendments to Clarification of Acceptable
HKAS 16 and Methods of Depreciation
HKAS 38 and Amortisation
Amendments to Agriculture: Bearer Plants
HKAS 16 and
HKAS 41
Amendments to Equity Method in Separate
HKAS 27 Financial Statements

The application of the above amendments to HKFRSs
in the current year has had no material impact on the
Group’s financial performance and positions for the
current and prior years and/or on the disclosures set

out in these consolidated financial statements.
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For the year ended 31 December 2016 #%E —F—ANHE+ - H=1+—HILF}E

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

New and amendments to HKFRSs issued but not
yet effective

The Group has not early applied the following new
and amendments to HKFRSs that have been issued

but are not yet effective in the consolidated financial

statements:
Amendments to Disclosure Initiative!
HKAS 7
Amendments to Recognition of Deferred
HKAS 12 Tax Assets for Unrealised
Losses!
Amendments to Classification and
HKFRS 2 Measurement of
Share-based Payment
Transactions?
Amendments to Applying HKFRS 9 Financial
HKFRS 4 Instruments with HKFRS 4
Insurance Contracts?
Amendments to Sale or Contribution of Assets
HKFRS 10 and between an Investor and its
HKAS 28 (2011) Associate or Joint Venture®
HKFRS 9 Financial Instruments?
HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments?
HKFRS 16 Leases’
1 Effective for annual periods beginning on or after 1 January 2017,

with earlier application permitted.

2 Effective for annual periods beginning on or after 1 January 2018,
with earlier application permitted.

3 Effective for annual periods beginning on or after 1 January 2019,
with earlier application permitted.

4 Effective for annual periods beginning on or after a date to be

determined.
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3.

70

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

New and amendments to HKFRSs issued but not
yet effective (continued)

HKFRS 9 Financial Instruments

HKFRS 9 introduced new requirements for the
classification and measurement of financial assets,
financial liabilities, general hedge accounting and
Debt

instruments that are held within a business model

impairment requirements for financial assets.

whose objective is to hold assets in order to collect
contractual cash flows (the business model test)
and that have contractual terms that give rise to
cash flows that are solely payments of principal
and interest on the principal amount outstanding
(the contractual cash flow characteristics test)
Debt

instruments that meet the contractual cash flow

are generally measured at amortised cost.

characteristics test are measured at fair value through
other comprehensive income (“FVTOCI”) if the
objective of the entity’s business model is both to
hold and collect the contractual cash flows and
to sell the financial assets. Entities may make an
irrevocable election at initial recognition to measure
equity instruments that are not held for trading at
FVTOCI. All other debt and equity instruments are

measured at FVTPL.
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For the year ended 31 December 2016 #%E —F—ANHE+ - H=1+—HILF}E

3.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)
New and amendments to HKFRSs issued but not
yet effective (continued)

HKFRS 9 Financial Instruments (continued)

HKFRS 9 includes a new expected loss impairment
model for all financial assets not measured at FVTPL
replacing the incurred loss model in HKAS 39 and
new general hedge accounting requirements to
allow entities to better reflect their risk management

activities in financial statements.

HKFRS 9 carries forward the recognition,
classification and measurement requirements for
financial liabilities from HKAS 39, except for financial
liabilities designated at FVTPL, where the amount
of change in fair value attributable to change in
credit risk of the liability is recognised in other
comprehensive income unless that would create
or enlarge an accounting mismatch. In addition,
HKFRS 9 retains the requirements in HKAS 39
for derecognition of financial assets and financial

liabilities.
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For the year ended 31 December 2016 # % —F —ANFE+ A =1+—HILFE

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)
New and amendments to HKFRSs issued but not
yet effective (continued)

HKFRS 9 Financial Instruments (continued)

Key requirements of HKFRS 9 are described as

follows:

* All recognised financial assets that are within
the scope of HKAS 39 Financial Instruments:
Recognition and Measurement are subsequently
measured at amortised cost or fair value.
Specifically, debt investments that are held
within a business model whose objective is to
collect the contractual cash flows, and that have
contractual cash flows that are solely payments
of principal and interest on the principal
outstanding are generally measured at amortised
cost at the end of subsequent accounting
periods. Debt instruments that are held within
a business model whose objective is achieved
both by collecting contractual cash flows and
selling financial assets, and that have contractual
terms of the financial asset give rise on specified
dates to cash flows that are solely payments of
principal and interest on the principal amount
outstanding, are measured at FVTOCI. All other
debt investments and equity investments are
measured at their fair values at the end of
subsequent accounting periods. In addition,
under HKFRS 9, entities may make an irrevocable
election to present subsequent changes in the
fair value of an equity investment (that is not
held for trading) in other comprehensive income,
with only dividend income generally recognised

in profit or loss.
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For the year ended 31 December 2016 #%E —F—ANHE+ - H=1+—HILF}E

3.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)
New and amendments to HKFRSs issued but not
yet effective (continued)

HKFRS 9 Financial Instruments (continued)

* In relation to the impairment of financial assets,
HKFRS 9 requires an expected credit loss model,
as opposed to an incurred credit loss model
under HKAS 39. The expected credit loss model
requires an entity to account for expected credit
losses and changes in those expected credit
losses at each reporting date to reflect changes
in credit risk since initial recognition. In other
words it is no longer necessary for a credit
event to have occurred before credit losses are

recognised.

The directors of the Company anticipate that the
adoption of HKFRS 9 in the future may have certain
impact on the amounts reported in respect of the
Group’s financial assets and financial liabilities. Tt
is not practicable to provide a reasonable estimate
of that effect until a detailed review has been

completed.

The directors of the Company anticipate that the
application of the other new and revised standards
and amendments will have no material impact on the

consolidated financial statements.
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4.

74

SIGNIFICANT ACCOUNTING POLICIES
Statement of compliance

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by
the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required
by the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and by the Hong Kong Companies

Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis except for
certain financial instruments that are measured at
fair values at the end of each reporting period, as

explained in the accounting policies below.

Historical cost is generally based on the fair value of

the consideration given in exchange for assets.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price
is directly observable or estimated using another
valuation technique. In estimating the fair value of
an asset or a liability, the Group takes into account
the characteristics of the asset or liability if market
participants would takes those characteristics into
account when pricing the asset or liability at the
measurement date. Fair value for measurement and/
or disclosure purpose in these consolidated financial
statements is determined on such a basis, except
for share-based payment transactions that are within
the scope of HKFRS 2, leasing transactions that are
within the scope of HKAS 17, and measurements
that have some similarities to fair value but are not
fair value, such as net realisable value in HKAS 2 or
value in use in HKAS 36.

4. EREETBOR

38 2 )

oy LS R T RS 5V o B A
LI 2 75 s o 2 4 4 4« 5
Gy TS S L0 TV 0 5 50 5 T AT
25 3 % b TR (T kR
T s 25 T 0 91 7 45 2 3 9 7
*

55 B i R T AR AR TR S A S HEE A
B Meds TR & WOl WOR T~ R (A
At R 4l B AR B e R R X
Pl i 2 & wh B o

JBE S B AR — AR 4 A T 1 AAE
20N AR E -

ARMEER R FE AT S 2HE 2
[ A7 28 5 v Hh S B P s B
e BARUH SO Z B > T A e R E A
e A AT 9 2 T B Al A (4
Tflata - RIEstEERARZ A
REE AEEEGEEZETL 2
BLE R R H S E A e E
P2 58 < B A 2 R B o IR AR
BB R AR R R R B R &
s R ABEAE TS HR e B E i E S MERL T
5 JELBR Sb « & S A v P 5 e e A
25 S [ A 2 DL AN sk 2 2L B~
e R HERI SR 1 7SR R E A 2
oo L RHGFHRE A REE G &
A7 A8 5 BE A L 2 g (LS JF 2~ ARAE(E
9140 7 s B w4 I 28 295 2 Wl A B O (E
o A ik w3698 2 i R A

EAGLE RIDE INVESTMENT HOLDINGS LIMITED  Jif§ Jy # &% A BR 2 ]



Notes to the Consolidated Financial Statements

Fo B P 5 2% B

For the year ended 31 December 2016 #%E —F—ANHE+ - H=1+—HILF}E

4.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Statement of compliance (continued)

In addition, for financial reporting purposes, fair
value measurements are categorised into Level 1,
2 or 3 based on the degree to which the inputs
to the fair value measurements are observable
and the significance of the inputs to the fair value
measurement in its entirety, which are described as

follows:

* Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities
that the entity can access at the measurement
date;

e Level 2 inputs are inputs, other than quoted
prices included within Level 1, that are
observable for the asset or liability, either

directly or indirectly; and

* Level 3 inputs are unobservable inputs for the

asset or liability.
The principal accounting policies are set out below.
Basis of consolidation
The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries.
Control is achieved where the Company:

* has power over the investee;

* is exposed, or has rights, to variable returns from

its involvement with the investee; and

* has the ability to use its power to affect its

returns.
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4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

Basis of consolidation (continued)

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there

are changes to one or more of the three elements of

control listed above.

— Consolidation of a subsidiary begins when the
Group obtains control over the subsidiary and
ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of
a subsidiary acquired or disposed of during the
year are included in the consolidated statement
of profit or loss and other comprehensive income
from the date of the Group gains control until

the date when the Group ceases to control the

subsidiary.

— Profit or loss and each component of other
comprehensive income are attributed to the
owners of the Company and to the non-
controlling interests. Total comprehensive income
of subsidiaries is attributed to the owners of the
Company and to the non-controlling interests

even if this results in the non-controlling

interests having a deficit balance.

When necessary, adjustments are made to the
financial statements of subsidiaries to bring their

accounting policies in line with the Group’s

accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions

between members of the Group are eliminated in full

on consolidation.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Changes in the Group’s ownership interests in
existing subsidiaries

Changes in the Group’s ownership interests in
existing subsidiaries that do not result in the Group
losing control over the subsidiaries are accounted for
as equity transactions. The carrying amounts of the
Group’s interests and the non-controlling interests
are adjusted to reflect the changes in their relative
interests in the subsidiaries. Any difference between
the amount by which the non-controlling interests
are adjusted and the fair value of the consideration
paid or received is recognised directly in equity and

attributed to owners of the Company.

When the Group loses control of a subsidiary, a
gain or loss is recognised in profit or loss and is
calculated as the difference between (i) the aggregate
of the fair value of the consideration received and
the fair value of any retained interest and (ii) the
previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any
non-controlling interests. All amounts previously
recognised in other comprehensive income in
relation to that subsidiary are accounted for as if the
Group had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified to profit
or loss or transferred to another category of equity
as specified/permitted by applicable HKFRSs). The
fair value of any investment retained in the former
subsidiary at the date when control is lost is regarded
as the fair value on initial recognition for subsequent
accounting under HKAS 39, when applicable, the cost
on initial recognition of an investment in an associate

or a joint venture.
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For the year ended 31 December 2016 # % —F —ANFE+ A =1+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable. Revenue is
recognised when the amount of revenue can be
reliably measured; when it is probable that future
economic benefits will flow to the Group and when

specific criteria have been met for each of the

Group’s activities, as described below:

Dividend income from investments is recognised
when the shareholder’s right to receive payment has
been established (provided that it is probable that

the economic benefits will flow to the Group and the

amount of revenue can be measured reliably).

Interest income from a financial asset is recognised
when it is probable that the economic benefits will
flow to the Group and the amount of revenue can
be measured reliably. Interest income is accrued on a
time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is
the rate that exactly discounts estimated future cash
inflows through the expected life of the financial

asset to that asset’s net carrying amount on initial

recognition.

Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks

and rewards of ownership to the lessee. All other

leases are classified as operating leases.
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For the year ended 31 December 2016 #%E —F—ANHE+ - H=1+—HILF}E

4. SIGNIFICANT ACCOUNTING POLICIES
(continued)
Leasing (continued)

The Group as lessee

Operating lease payments are recognised as an
expense on a straight-line basis over the lease terms,
except where another systematic basis is more
representative of the time pattern in which economic
benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are

recognised as an expense in the period in which they

are incurred.

In the event that lease incentives are received to
enter into operating leases, such incentives are
recognised as a liability. The aggregate benefit of
incentives is recognised as a reduction of rental
expense on a straight-line basis, except where
another systematic basis is more representative of the

time pattern in which economic benefits from the

leased asset are consumed.

Borrowing costs

Borrowing costs are interests and other costs (e.g.

transaction costs) that an entity incurs in connection

with the borrowing of funds.

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, which are assets that necessarily take a
substantial period of time to get ready for their
intended use or sale, are added to the cost of those

asset until such time as the assets are substantially

ready for their intended use or sale.

Investment income earned on the temporary
investment of specific borrowings pending their

expenditure on qualifying assets is deducted from the

borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or

loss in the period in which they are incurred.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recognised at the rates of
exchange prevailing on the dates of the transactions.
At the end of the reporting period, monetary items
denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items
carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing
at the date when the fair value was determined.
Non-monetary items that are measured in terms
of historical cost in a foreign currency are not

retranslated.

Exchange differences on monetary items are
recognised in profit or loss in the period in which

they arise except for:

e exchange differences on foreign currency
borrowings relating to assets under construction
for future productive use, which are included in
the cost of those assets when they are regarded
as an adjustment to interest costs on those

foreign currency borrowings;

* exchange differences on transactions entered into
in order to hedge certain foreign currency risks;

and

* exchange differences on monetary items
receivable from or payable to a foreign operation
for which settlement is neither planned nor
likely to occur (therefore forming part of the
net investment in the foreign operation), which
are recognised initially in other comprehensive
income and reclassified from equity to profit or

loss on repayment of the monetary items.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Foreign currencies (continued)

For the purposes of presenting consolidated financial
statements, the assets and liabilities of the Group’s
foreign operations are translated into the presentation
currency of the Group (i.e., Hong Kong dollars)
using exchange rates prevailing at the end of each
reporting period. Income and expense items are
translated at the average exchange rates for the
period, unless exchange rates fluctuate significantly
during the period, in which case the exchange rates
prevailing at the dates of the transactions are used.
Exchange differences arising, if any, are recognised
in other comprehensive income and accumulated
in equity under the heading of foreign currency
translation reserve (attributed to non-controlling

interests as appropriate).

On the disposal of a foreign operation (i.e. a
disposal of the Group’s entire interest in a foreign
operation, or a disposal involving loss of control over
a subsidiary that includes a foreign operation, or a
partial disposal of an interest in a joint arrangement
or an associate that includes a foreign operation
of which the retained interest becomes a financial
asset), all of the exchange differences accumulated in
equity in respect of that operation attributable to the
owners of the Company are reclassified to profit or

loss.

Annual Report 2016 4F#

4. EEREFBOR (4)

bhiE (A7)

R ER B B RN 5 > ASSE g A1
EHEERAMESRE IR E
T HER A B AL 2 25 & (B
0 ) o Wi SCIH H 5 1A T 2 HE R R
SR> M e 200 P R 3R 90 B K > ik B2
oy H 2 BUAT ME 2 o BT & A 22 B S 2%
AN ) A At 2 T i i e R Sl R
e 4 2 B S ol M R 9 7 s Bt g S
e ) P Bt o

i AN 2 (R A 4 A i
ShERS 2 AR AR ~ R W R K
W S SE B 2 WY 4 m) 2 g o R - B
i SN S 2 5 R PR e
AR LR (TR 3% & 8 % PE
B g Ox w22 R B R A LA S ) )
5 JT A7 I B 25 L a% € B 2 R B
J&§ TR A A TR AN 2 S S B e ERT
g EX kR

81



Notes to the Consolidated Financial Statements

m}f

o S 25 A B

For the year ended 31 December 2016 #%E —F —ANFE+ A =1+—HILFE

1.

82

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Employee benefits

Retirement benefit schemes

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “MPF Scheme”) under the Hong Kong
Mandatory Provident Fund Schemes Ordinance, for
all the employees who are eligible to participate in
the MPF Scheme. Contributions are made based on a
percentage of the employees’ basic salaries and are
charged to profit or loss as they become payable in
accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from
those of the Group in an independently administered
fund. The Group’s employer contributions vest fully
with the employees when contributed into the MPF
Scheme.

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be
paid as and when employees rendered the services.
All short-term employee benefits are recognised as
an expense unless another HKFRS requires or permits

the inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to
employees (such as wages and salaries, annual leave
and sick leave) after deducting any amount already

paid.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation

Income tax expense represents the sum of the tax

currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from ‘profit before
tax’ as reported in the consolidated statement of
profit or loss and other comprehensive income
because of items of income or expense that are
taxable or deductible in other years and items that
are never taxable or deductible. The Group’s liability
for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of

the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary difference to the extent that
it is probable that taxable profits will be available
against which deductible temporary differences can
be utilised. Such deferred assets and liabilities are
not recognised if the temporary difference arises
from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction
that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities
are not recognised if the temporary difference arises

from the initial recognition of goodwill.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation (continued)

Deferred tax (continued)

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments
in subsidiaries and associates, and interests in joint
arrangements, except where the Group is able to
control the reversal of the temporary differences and
it is probable that the temporary differences will
not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences
associated with such investments and interests are
only recognised to the extent that it is probable that
there will be sufficient taxable profits against which
to utilise the benefits of the temporary differences
and they are expected to reverse in the foreseeable

future.

The carrying amount of deferred tax assets is
reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to

allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at
the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised,
based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the

reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow
from the manner in which the Group expects, at the
end of the reporting period, to recover or settle the

carrying amount of its assets and liabilities.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation (continued)

Current and deferred tax for the year

Current and deferred tax are recognised in profit
or loss, except when they relate to items that
are recognised in other comprehensive income
or directly in equity, in which case, the current
and deferred tax are also recognised in other
comprehensive income or directly in equity
respectively. Where current tax or deferred tax
arises from the initial accounting for a business
combination, the tax effect is included in the

accounting for the business combination.

Furniture, fixtures and equipment

Furniture, fixtures and equipment are stated in
the consolidated statement of financial position at
cost, less subsequent accumulated depreciation and

subsequent accumulated impairment losses, if any.

Depreciation is recognised so as to write off the
cost of assets less their residual values over their
estimated useful lives, using the straight-line method,

at the following rates:

Leasehold improvements 20%
Furniture and fixtures 20%
Office equipment 20%

The estimated useful lives, residual values and
depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in

estimate accounted for on a prospective basis.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Furniture, fixtures and equipment (continued)

An item of furniture, fixtures and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from
the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of
furniture, fixtures and equipment is determined as
the difference between the sales proceeds and the
carrying amount of the asset and is recognised in

profit or loss.

Impairment of tangible and intangible assets
other than goodwill

At the end of each reporting period, the Group
reviews the carrying amounts of its tangible and
intangible assets determine whether there is any
indication that those assets have suffered an
impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in
order to determine the extent of the impairment
loss (if any). When it is not possible to estimate
the recoverable amount of an individual asset, the
Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs. When
a reasonable and consistent basis of allocation can
be identified, corporate assets are also allocated to
individual cash-generating units, or otherwise they
are allocated to the smallest group of cash-generating
units for which a reasonable and consistent allocation

basis can be identified.

Intangible assets with indefinite useful lives and
intangible assets not yet available for use are tested
for impairment at least annually, and whenever there

is an indication that the asset may be impaired.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment of tangible and intangible assets
other than goodwill (continued)

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing value
in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate
that reflects current market assessments of the time
value of money and the risks specific to the asset for
which the estimates of future cash flows have not

been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or
the cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised

immediately in profit or loss.

When an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount
does not exceed the carrying amount that would
have been determined had no impairment loss been
recognised for the asset (or cash-generating unit)
in prior years. A reversal of an impairment loss is

recognised immediately in profit or loss.

Provisions

Provisions are recognised when the Group has
a present obligation (legal or constructive) as a
result of a past event, it is probable that the Group
will be required to settle the obligation, and a
reliable estimate can be made of the amount of the

obligation.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Provisions (continued)

The amount recognised as a provision is the best
estimate of the consideration required to settle the
present obligation at the end of the reporting period,
taking into account the risks and uncertainties
surrounding the obligation. When a provision is
measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present
value of those cash flows (when the effect of the

time value of money is material).

When some or all of the economic benefits required
to settle a provision are expected to be recovered
from a third party, a receivable is recognised as an
asset if it is virtually certain that reimbursement will
be received and the amount of receivable can be

measured reliably.

Assets classified as held for sale

Assets are classified as held for sale if their carrying
amount will be recovered principally through a sale
transaction rather than through continuing use. This
condition is regarded as met only when the asset is
available for immediate sale in its present conditions.
Subject only to terms that are usual and customary
for sales of such asset and its sale is highly probable.
Management must be committed to the sale, which
should be expected to qualify for recognition as a
completed sale within one year from the date of

classification.

When the Group is committed to a sale plan
involving loss of control of a subsidiary, all of the
assets and liabilities of that subsidiary are classified
as held for sale when the criteria described above are

met.

Assets classified as held for sale are measured at
the lower of their previous carrying amount and fair

value less costs to sell.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments

Financial assets and financial liabilities are
recognised when a group entity becomes a party to

the contractual provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than
financial assets and financial liabilities at FVTPL)
are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets
or financial liabilities at FVTPL are recognised

immediately in profit or loss.

Financial assets

Financial assets are classified into the following
specified categories: financial assets at FVTPL, held-
to-maturity investments, available-for-sale (“AFS”)
financial assets and loans and receivables. The
classification depends on the nature and purpose of
the financial assets and is determined at the time of
initial recognition. All regular way purchases or sales
of financial assets are recognised and derecognised
on a trade date basis. Regular way purchases or sales
are purchases or sales of financial assets that require
delivery of assets within the time frame established

by regulation or convention in the marketplace.
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4. SIGNIFICANT ACCOUNTING POLICIES
(continued)
Financial instruments (continued)
Financial assets (continued)

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the debt instrument,

or, where appropriate, a shorter period, to the net

carrying amount on initial recognition.

Income is recognised on an effective interest basis

for debt instruments other than those financial assets

classified as at FVTPL.

Financial assets at FVTPL

Financial assets are classified as at FVIPL when the

financial asset is held for trading or it is designated

as at FVTPL.

A financial asset is classified as held for trading if:

e it has been acquired principally for the purpose

of selling it in the near term; or

* on initial recognition it is part of a portfolio of
identified financial instruments that the Group

manages together and has a recent actual pattern

of short-term profit-taking; or

e it is a derivative that is not designated and

effective as a hedging instrument.

4. EEREFBOR (4)

SR TH (4)

BB B ()

BB

A BT et 5 B TR 2 8 6
JRA B A% A B S0 TR] 48 20 ) RO A 2 05
o H A R T S TR 2 a4
S (I ) I ] A e 3 A
AR AR B 4 o (B 45 8 UE B R
HRor 2 BT BB Wiz A A e A
S~ 22 Ty AR R H A i (AT ) =
TP A0 A Tife R e 2 M T M 2 ) R e

B TR 2 A 1% 5 B A B 2 Y il
W M AR A R EEFABREZ
A HS B EE BR AL o

AT NE 7 A 18 2t & BT B

IR AR RR A R A O e
T 1% 0 Se B AE wE AR 48 R - B BT
TR A B R A H 2 2 BB & -

il 75 & T FUAT AT — R L HI 0B
ENBAFFERE:

« WHEMBEEZ BN EERRE
A s B

o AW RN % B B E S i A
4 [ AL [A] 4 2 2 © a4 i D R
BEME 2w > HiL A
A 2 R s 5

o ZMBEEBTE TR HI 8
S RER € RUINIES

9 O EAGLE RIDE INVESTMENT HOLDINGS LIMITED  Jif§ J # &% A BR 2 ]



Notes to the Consolidated Financial Statements

N

Ao 3 U 5 e M

For the year ended 31 December 2016 % —F—ANHFE+ - H=1—HILF}E

4.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

Financial assets at FVTPL (continued)

A financial asset other than a financial asset held for
trading may be designated as at FVTPL upon initial

recognition if:

* such designation eliminates or significantly
reduces a measurement or recognition

inconsistency that would otherwise arise; or

* the financial asset forms part of a group of
financial assets or financial liabilities or both,
which is managed and its performance is
evaluated on a fair value basis, in accordance
with the Group’s documented risk management
or investment strategy, and information about the

grouping is provided internally on that basis; or

* it forms part of a contract containing one or
more embedded derivatives, and HKAS 39
permits the entire combined contract (asset or
liability) to be designated as at FVTPL.

Financial assets at FVTPL are stated at fair value,
with any gains or losses arising on remeasurement
recognised in profit or loss. The net gain or loss
recognised in profit or loss excludes any dividend or
interest earned on the financial asset and is included
in the “net realised gain (loss) on disposal of
financial assets designated as held for trading”. Fair
value is determined in the manner described in note
7.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

Held-to-maturity investments

Held-to-maturity investments are non-derivative
financial assets with fixed or determinable payments
and fixed maturity dates that the Group has the

positive intention and ability to hold to maturity.

Subsequent to initial recognition, held-to-maturity
investments are measured at amortised cost using the
effective interest method less any impairment (see
the accounting policy in respect of impairment losses

on financial assets below).

AFS financial assets

AFS financial assets are non-derivatives that are either
designated as available-for-sale or are not classified
as (a) loans and receivables, (b) held-to-maturity

investments or (¢) financial assets at FVTPL.

Equity and debt securities held by the Group that
are classified as AFS financial assets and are traded
in an active market are measured at fair value at the
end of each reporting period. Changes in the carrying
amounts of AFS monetary financial assets relating
to interest income calculated using the effective
interest method and dividends on AFS equity
investments are recognised in profit or loss. Other
changes in the carrying amount of AFS financial
assets are recognised in other comprehensive
income and accumulated under the heading of
investments revaluation reserve. When the investment
is disposed of or is determined to be impaired, the
cumulative gain or loss previously accumulated in
the investments revaluation reserve is reclassified to
profit or loss (see the accounting policy in respect of

impairment loss on financial assets below).
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4.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

AFS financial assets (continued)

Dividends on AFS equity investments are recognised
in profit or loss when the Group’s right to receive the
dividends is established.

AFS equity investments that do not have a quoted
market price in an active market and whose fair value
cannot be reliably measured and derivatives that are
linked to and must be settled by delivery of such
unquoted equity investments are measured at cost
less any identified impairment losses at the end of
each reporting period (see the accounting policy in

respect of impairment loss on financial assets below).

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. Subsequent to initial
recognition, loans and receivables (including other
receivables, deposits, cash and bank balances, and
others) are measured at amortised cost using the
effective interest method, less any impairment (see
accounting policy on impairment loss on financial

assets below).

Interest income is recognised by applying the
effective interest rate, except for short-term
receivables when the recognition of interest would

be immaterial.

Impairment of financial assets

Financial assets, other than those at FVTPL, are
assessed for indicators of impairment at the end of
each reporting period. Financial assets are considered
to be impaired when there is objective evidence
that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the
estimated future cash flows of the investment have

been affected.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

For AFS equity investments, a significant or
prolonged decline in the fair value of the securities
below its cost is considered to be objective evidence

of impairment.

For all other financial assets, objective evidence of

impairment could include:

* significant financial difficulty of the issuer or
counterparty; or
e breach of contract, such as a default or

delinquency in interest or principal payments; or

* it becoming probable that the borrower will

enter bankruptcy or financial re-organisation; or

e the disappearance of an active market for that
financial asset because of financial difficulties.
For certain categories of financial assets, such
as accounts receivable, assets are assessed for
impairment on a collective basis even if they were
assessed not to be impaired individually. Objective
evidence of impairment for a portfolio of receivables
could include the Group’s past experience of
collecting payments, as well as observable changes in
national or local economic conditions that correlate

with default on receivables.

For financial assets carried at amortised cost, the
amount of the impairment loss recognised is the
difference between the asset’s carrying amount and
the present value of estimated future cash flows,
discounted at the financial asset’s original effective

interest rate.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

For financial assets carried at cost, the amount of
the impairment loss is measured as the difference
between the asset’s carrying amount and the present
value of the estimated future cash flows discounted
at the current market rate of return for a similar
financial asset. Such impairment loss will not be
reversed in subsequent periods (see the accounting

policy below).

The carrying amount of the financial asset is reduced
by the impairment loss directly for all financial assets
with the exception of accounts receivable, where the
carrying amount is reduced through the use of an
allowance account. When an accounts receivable is
considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts
previously written off are credited against the
allowance account. Changes in the carrying amount
of the allowance account are recognised in profit or

loss.

When an AFS financial asset is considered to be
impaired, cumulative gains or losses previously
recognised in other comprehensive income are

reclassified to profit or loss in the period.

For financial assets measured at amortised cost, if, in
a subsequent period, the amount of the impairment
loss decreases and the decrease can be related
objectively to an event occurring after the impairment
was recognised, the previously recognised
impairment loss is reversed through profit or loss to
the extent that the carrying amount of the investment
at the date the impairment is reversed does not
exceed what the amortised cost would have been had

the impairment not been recognised.

Annual Report 2016 4F#

4. EEREFBOR (4)

SRTH (4)

& E ()
BB i (A
HLARASIE 2 B85 B BT = - (E
Y 18 SRR DA e R T (i BEL £ (] 8 5
B B AT T 5 [ R B 2 Al R AR
HemBREZ ZHR - ZFHE
s 18 A B AR ST IR 43 ] (LR SO Er
FF UK )

P s B (REMOIR AR ER AN ) AR i (E
2L s 488 L 3 R > AR T (L 9k ) 9
A T D 8840 TR A AT o ik R AR K R
ﬁﬁﬂ%@v%%%ﬁ%ﬁ%oﬁﬁﬁ
[8] 2 515 Rl 2 1 BB S ik A S O
35 4 U IR T 1L < 2 B S 48 45 R R o

] B R A A (R
516 T A7 At 2 ThT A 4 A R 2 2 R i
L RSV NN T R R

AL LA S B A R B 2 BB B AT
%@ﬁ%ﬁ%?ﬂﬁé%ﬁﬂm:

W80 T % B st L ek (L M 4 e RRAR B
iz%#ﬁ% BUJ 51 I e 8 < 9L s
15 & 925 it 18 i 5% 0 > e 438 [0 9 (E O 1
BB 2 W T (B A 745 i 208 ST 48 fE 8 (L
JEA Z #E 8 A -

95



Notes to the Consolidated Financial Statements

m}f

For the year ended 31 December 2016 % % —

1.

96

o S 25 A B

ANETZA=ZT—HILEE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Financial assets (continued)

Impairment of financial assets (continued)
In respect of AFS equity investments, impairment
losses previously recognised in profit or loss are not
reversed through profit or loss. Any increase in fair
value subsequent to an impairment loss is recognised
in other comprehensive income and accumulated
under the heading of investments revaluation reserve.
In respect of AFS debt investments, impairment losses
are subsequently reversed through profit or loss if
an increase in the fair value of the investment can
be objectively related to an event occurring after the

recognition of the impairment loss.

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in according with the substance of the contractual
arrangements and the definitions of a financial

liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments
issued by the Group are recognised at the proceeds

received, net of direct issue costs.

Repurchase of the Company’s own equity instruments
is recognised and deducted directly in equity. No
gain or loss is recognised in profit or loss on the
purchase, sale or cancellation of the Company’s own

equity instruments.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when
the financial liability is either held for trading or it is
designated as at FVTPL.
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4. SIGNIFICANT ACCOUNTING POLICIES
(continued)
Financial instruments (continued)
Financial liabilities and equity instruments
(continued)
Financial liabilities at FVTPL (continued)

A financial liability is classified as held for trading if:

e it has been acquired principally for the purpose

of repurchasing it in the near term; or

* on initial recognition it is part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern

of short-term profit-taking; or

e it is a derivative that is not designated and

effective as a hedging instrument.

A financial liability other than a financial liability
held for trading may be designated as at FVTPL upon

initial recognition if:

e such designation eliminates or significantly
reduces a measurement or recognition

inconsistency that would otherwise arise; or

e the financial liability forms part of a group of
financial assets or financial liabilities or both,
which is managed and its performance is
evaluated on a fair value basis, in accordance
with the Group’s documented risk management
or investment strategy, and information about the

grouping is provided internally on that basis; or

Annual Report 2016 4F#

4. EEREFBOR (4)

s TH ()
MBEABRIRAE LR (4)

HATEEFIA IR 45 & B 5 A 15
(%)

il 45 A5 & T FUAE AT — FE DL > B 5 B
BB ERE:

s EAMBEBEZHEHMNEZ BRI
HA A 1] 1 5 B

o TRV R > B B S A
A AL [R] E H  B ] & Al TR
Hla — ko - S HLAT A AT R A )
TR 2 R 55 5L

. EMBAEANETH HESE
SE A O I T

il 5 A5 & T FUAE AT — HE DL > B85 B
i (R EE B 2 M5 A FERSN) FTR A
A RO R A E b 1% REEF AR
Z BB AR

o A B G E T BR ORI 8 AT RE
B2 5 B s A — B2 U 5

o B BN AL B E R 5
FABS B M 2 — By - AR A
74 2 1 O B L A R
e B (2 e A L R T A LR
B sz AL 2 BB 4 % AR
AR SR 5 B

97



Notes to the Consolidated Financial Statements

Tard
o

o S 25 A B

For the year ended 31 December 2016 #%E —F —ANFE+ A =1+—HILFE
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial liabilities and equity instruments
(continued)

Financial liabilities at FVTPL (continued)

e it forms part of a contract containing one
or more embedded derivatives, and HKAS
39 Financial Instruments: Recognition and
Measurement permits the entire combined
contract (asset or liability) to be designated as at
FVTPL.

Other tinancial liabilities
Other financial liabilities (including creditors,
borrowings and others) are subsequently measured at

amortised cost using the effective interest method.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash payments
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the financial liability,
or where appropriate, a shorter period, to the net

carrying amount on initial recognition.

Interest expense is recognised on an effective interest
basis other than financial liabilities classified as at
FVTPL, of which the interest expense is included in

net gains or losses.
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For the year ended 31 December 2016 #%E —F—AHFE+ A =1—HILFE

4.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Derecognition

The Group derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership
of the asset to another entity. If the Group neither
transfers nor retains substantially all the risks and
rewards of ownership and continues to control the
transferred asset, the Group continues to recognise
the asset to the extent of its continuing involvement
and recognises an associated liability. If the Group
retains substantially all the risks and rewards of
ownership of a transferred financial asset, the
Group continues to recognise the financial asset and
also recognises a collateralised borrowing for the

proceeds received.

On derecognition of a financial asset in its entirety,
the difference between the asset’s carrying amount
and the sum of the consideration received and
receivable and the cumulative gain or loss that had
been recognised in other comprehensive income and

accumulated in equity is recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Derecognition (continued)

On derecognition of a financial asset other than
in its entirety, the Group allocates the previous
carrying amount of the financial asset between the
part it continues to recognise, and the part it no
longer recognises on the basis of the relative fair
values of those parts on the date of the transfer. The
difference between the carrying amount allocated
to the part that is no longer recognised and the
sum of the consideration received for the part no
longer recognised and any cumulative gain or loss
allocated to it that had been recognised in other
comprehensive income is recognised in profit or loss.
A cumulative gain or loss that had been recognised
in other comprehensive income is allocated between
the part that continues to be recognised and the
part that is no longer recognised on the basis of the

relative fair values of those parts.

The Group derecognises financial liabilities when,
and only when, the Group’s obligations are
discharged, cancelled or have expired. The difference
between the carrying amount of the financial liability
derecognised and the consideration paid and payable

is recognised in profit or loss.

Segment reporting

Operating segments are reported in a manner
consistent with the internal reporting provided
to the chief operating decision-maker. The chief
reporting decision-maker is the person or group that
responsible for allocating resources and accessing
performance of the operating segments and
geographical location. The Group has determined the
Company’s board of directors (the “Board”) as its

chief operating decision maker.
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4.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Segment reporting (continued)

Individually material operating segments are not
aggregated for financial reporting purposes unless
the segments have similar economic characteristics
and are similar in respect of the nature of products
and services, the nature of production processes,
the type of class of customers, the methods used to
distribute the products or provide the services, and
the nature of the regulatory environment. Operating
segments which are not individually material may be

aggregated if they share a majority of these criteria.

Cash and cash equivalents

Cash and cash equivalents includes cash at banks
and on hand and demand deposits with any bank
or other financial institution. Cash equivalents are
short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value,
having been within three months of maturing at

acquisition.
Related parties
A related party is a person or entity that is related to

the Group that is preparing its financial statement.

(i) A person or a close member of that person’s

family is related to the Group if that person:

(1) has control or joint control of the Group;

(2) has significant influence over the Group; or
(3) is a member of the key management

personnel of the Group or a parent of the

Group.
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4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

Related parties (continued)

(i) An entity is related to the Group if any of the

following conditions applies:

(D

2

3

4

5

6)

@)

®

102

The entity and the Group are members of
the same group (which means that each
parent,
related to the others).

subsidiary and fellow subsidiary is

One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which

the other entity is a member).

Both entities are joint ventures of the same

third party.

One entity is a joint venture of a third party
and the other entity is an associate of the

same third party.

The entity is a post-employment benefit
plan for the benefit of employees of either
the Group or an entity related to the Group.
the

sponsoring employers are also related to the

If the Group is itself such a plan,

Group.

The entity is controlled or jointly-controlled

by a person identified in (i).

A person identified in (i)(1) has significant
influence over the entity or is a member of
the key management personnel of the entity

(or of a parent of the entity).

The entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the

parent of the Group.
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4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

Related parties (continued)

A related party transaction is a transfer of resources,
services or obligations between a reporting entity

and a related party, regardless of whether a price is

charged.

Close members of the family of a person are those
family members who may be expected to influence,

or be influenced by, that person in their dealings

with the entity, and include:

(a) that person’s children and spouse or domestic

partner;

(b) children of that person’s spouse or domestic

partner; and

(¢) dependents of that person or that person’s

spouse or domestic partner.

5. KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies,
which are described in note 4, the directors of the
Company are required to make judgements, estimates
and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent
from other sources. The estimates and associated
assumptions are based on historical experience and

other factors that are considered to be relevant.

Actual results may differ from these estimates.

The estimates and associated assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in
which the estimate is revised if the revision affects
only that period or in the period of the revision and

future periods if the revision affects both current and

future periods.
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5.

104

KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

The following are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period
that have a significant risk of causing a material
adjustment to the carrying amounts of assets and

liabilities within the next financial year.

Depreciation

The Group depreciates the furniture, fixtures and
equipment over their estimated useful live and after
taking into account of their estimated residual values,
using the straight line method. The estimated useful
live reflects the directors’ estimate of the periods that
the Group intends to derive future economic benefits
from the use of the Group’s furniture, fixtures and
equipment. The residual values reflect the directors’
estimated amount that the Group would currently
obtain from the disposal of the assets, after deducting
the estimated costs of disposal, if the assets were
already of the age and in the condition expected at

the end of their useful lives.

Fair value measurement and valuation processes
The listed and unlisted equity and other related
financial assets investments are measured at fair
value for financial reporting purposes. The Board has
set up Investment Committee, which the executive
director is appointed as the Chairman, and Blue
Star Asset Management Limited (“Blue Star”) is
appointed as investment manager to review and
monitor the fair value changes of the investments. In
estimating the fair value of an asset or a liability, the
Group uses market-observable data to the extent it is

available.
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5.

KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Fair value measurement and valuation processes
(continued)

Where Level 1 inputs are not available, the Group
engaged an independent professional valuer to
perform the valuation. The Investment Committee
and the investment manager work closely with
the valuer to establish the appropriate valuation
techniques and inputs to the model. The Investment
Committee and the investment manager report the
valuation finding to the Board to explain the cause
of fluctuations in the fair value of the assets and

liabilities.

The Group uses valuation techniques that include
inputs that are not based on observable market data
to estimate the fair value of certain types of financial
instruments. Note 7 provides detailed information
about the valuation techniques, inputs and key
assumptions used in the determination of the fair
value of financial instruments, as well as the detailed

sensitivity analysis for these assumptions.

The directors of the Company believe that the chosen
valuation techniques and assumptions used are
appropriate in determining the fair value of financial

instruments.
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5. KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)
Key sources of estimation uncertainty
(continued)

Income tax

As at 31 December 2016, the Group had estimated
unused tax losses of approximately HK$174,679,000
approximately HK$163,603,000) available

(2015:

for offset against future profits.

assets have been recognised on such tax losses
due to the unpredictability of future profit streams.
The realisability of the deferred tax asset mainly
depends on whether sufficient future taxable profits
or taxable temporary differences will be available in
the future. In cases where the actual future taxable
profits generated are more than expected, recognition
of deferred tax assets may arise, which would be

recognised in profit or loss for the period in which

such recognition takes place.

6. CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities
in the Group will be able to continue as a going
concern while maximising the return to shareholders
through optimisation of the debt and equity balance.
The Group’s overall strategy remained unchanged

from prior year.

The directors of the Company review the capital
structure periodically. As part of this review, the
directors of the Company consider the cost of
capital and the risks associated with each class of
capital. Based on recommendations of the directors,
the Group will balance its overall capital structure
through the payment of dividends, new share issues
and share buy-backs as well as the issue of new
debt or the redemption of existing debt. No changes

were made in the objectives, policies or processes as

compared to that in 2015.

The directors of the Company monitor the capital on

the basis of gearing ratio. This ratio is calculated as

total borrowings divided by total assets.
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6. CAPITAL RISK MANAGEMENT 6. B R E B (4)
(continued)
The management considers the gearing ratio at the EHGRFEER L E 2 BE AR
year ended was as follows: mr
2016 2015
—E N —E A
HK$ HK$
U T
Total borrowings: e
Corporate bonds N AR 30,481,054 20,192,478
Unsecured borrowings 90 K HRE B 29,170,337 11,910,881
59,651,391 32,103,359
Total assets UK pE 61,491,807 94,947,366
Gearing ratio EEAMELE 97.01% 33.81%
The increase in the gearing ratio during the year RN A AR TSR TR R AT
resulted mainly due to the issue of corporate bonds, A TR B S A R E AR A
new borrowings raised and net unrealised loss arising FrfE B B 2 BB G 7 2 ok 5 Bl 18 15
on revaluation of financial assets designated as held o

for trading.
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FINANCIAL RISK MANAGEMENT

Categories of financial instruments

e

108

The table below provided a reconciliation of the

line items in the consolidated statement of financial

position to the categories of financial instruments.

7. S e b A B

il TR 2 B0

TREME S BRI R IE B 4

THEER 2 #R -

2016 2015
— N4 —Ex—TAE
HK$ HK$
T oI
Financial assets E’j W E B
Financial assets designated EMTEREEZ
as held for trading & 3,952,496 38,656,800
Financial assets designated 16 78 By ¥ N SUAEEREA
as at FVTPL 18 i 2 I B 24,399,064 25,055,044
Loans and receivables (including & 3k K BEMCR (645 B4 K& 3
cash and cash equivalents) EEEY) 29,916,676 2,418,037
Assets classified as held for sale 5l & 1 8 2 & - 24,930,413
58,268,236 91,060,294
Financial liabilities % A
Creditors JE A+ 3R IE 100,000 500,000
Loans from a director HEHZERK 11,237,917 11,910,881
Loan from a licensed T AR A A B
money leading company 10,472,569 -
Loans from third parties BEEK 7,459,851 -
Corporate bonds 28 AR SR 30,481,054 20,192,478
59,751,391 32,603,359

The directors of the Company consider that the

carrying amounts of the financial assets and financial

liabilities recognised in the consolidated financial

statements approximate their fair values.
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e

FINANCIAL RISK MANAGEMENT
(continued)

Financial risk management objectives and
policies

The Group’s major financial instruments include
equity investments, deposits, cash and bank balances,
creditors, corporate bonds and loans from a director.
Details of these financial instruments are disclosed in
the respective notes. The risks associated with these
financial instruments include market risk (foreign
currency risk, interest rate risk and other price risk),
credit risk, liquidity risk and operational risk. The
policies on how to mitigate these risks are set out
below. The management manages and monitors
these exposures to ensure appropriate measures are

implemented on a timely and effective manner.

(1) Risk management
(a) Market risk
(i) Foreign currency risk
The Group has foreign currency
investments in financial assets,
which expose the Group to foreign
currency risk. Approximately 34%
(2015: approximately 55%) of the
Group’s financial assets denominated
in currencies other than the functional
currency of the Company. The
management monitors foreign exchange
exposure by closely monitoring the

movement of foreign currency rate.

The Group currently does not have
a foreign currency hedging policy.
However, the management monitors
foreign exchange exposure and will
consider hedging significant foreign
currency exposure should the need

arise.
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7. FINANCIAL RISK MANAGEMENT
(continued)
(1) Risk management (continued)
(a) Market risk (continued)
(i) Foreign currency risk (continued)

The significant carrying amounts of the
Group’s foreign currencies denominated
monetary assets at the end of reporting

period are as follows:

7. B AR B (A )

1) A kg

7 )

(a) fff%/_lﬁi'):( )

@) S b ()

T S 5 R AR 4R B LA Sh
WrtEZ BFEEZER
AR E AT

2016 2015

B A —E—TFA4E

HK$ HK$

w It i

Singapore dollars (“‘S$7)  Hrfmyg o ([Hrm3Ec]) 14,028,043 18,401,582

United States dollars ESTEIE SN

“‘us$”

Sensitivity analysis
The Group is mainly exposed to the
effects of fluctuation of the S$ and US$.

As the HK$ is pegged to the US$, the
Group considers the risk of movements
in exchange rates between the HK$ and
the US$ to be insignificant. Accordingly,
the fluctuation is excluded from the
sensitivity analysis. If the exchange rate
of HK$ against S$ has been weakened
or strengthened by 5% (2015: 5%), the
Group’s loss for the year would have
been higher or lower by HK$701,402
(2015: HK$920,079).

5,869,751 31,583,875

TR 7 #r
S LRSI
ESSIPalT b 2 X

HH /A W8 OT B 5% T b - A
£E 3R 7 s TG B 35 T 2 T
2R 5 W) Al B Lo RO
TR B 43 A I 4 B HE
58 5l o ik W 0 S0 B N3 oo
Z@%%/%w>_%
— R A 5%) > QA £ E
Z$$E%E%mm/
KR 701,402% 76 ( &
— HA4F 1 920,079% J0)
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For the year ended 31 December 2016 #%E —F—AHFE+ A =1—HILFE

7. FINANCIAL RISK MANAGEMENT 7. M mkEER (F)

(continued)
(1) Risk management (continued) 1) BAEER ()
(a) Market risk (continued) (a) 5 bE ()
(ii) Interest rate risk (i) F 5 & S

The Group is exposed to fair value
interest rate risk in relation to fixed
coupon rate corporate bonds and
fixed rate loans from a director, a
licensed money lending company
and independent third parties (2015:
corporate bonds and loans from a
director). The Group is also exposed to
cash flow interest rate risk relating to
the Group’s variable-rate bank balances
(2015: variable-rate bank balances).

The Group’s interest rate risk related
primarily to the variable interest bearing
deposits and debts.

The Group currently does not have an
interest rate hedging policy. However,
the management monitors interest
rate exposure and will consider the
necessary actions when significant
interest rate exposure is anticipated.

Sensitivity analysis

The Group’s sensitivity to interest rate
risk has been determined based on
the exposure to interest rates for bank
balances at the end of the reporting
period, which is not significant influence
to the Group’s loss before tax. A 100
basis point change is used which
represents management’s assessment of
the possible change in interest rates.

If interest rates have been 100 (2015:
100) basis points higher/lower and all
other variables were held constant, the
Group’s loss before tax for the year
ended 31 December 2016 would be
increased/decreased by HK$326,000
(2015: increased/decreased by
HK$319,613).
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For the year ended 31 December 2016 #%E —F —ANFE+ A =1+—HILFE

7. FINANCIAL RISK MANAGEMENT

(continued)
(1) Risk management (continued)
(a) Market risk (continued)
(iii) Other price risk

The Group’'s strategy for the
management of market risk is driven
by the Group’s investment objective.
The listed and unlisted equity and other
related financial assets investments in
Hong Kong and overseas are measured
at fair value at the end of each reporting
period. Therefore, the Group’s equity
investments are exposed to other
price risk. The Group’s market risk
is managed on a regular basis by the
investment manager in accordance
with policies and procedures in place
and are monitored on a regular basis
by the Board. Decisions to buy or
sell trading securities are based on
regular monitoring of the performance
of securities compared to that of the
relevant stock market index and other
industry indicators, as well as the
Group’s liquidity needs. To manage
its price risk arising from the equity
investments, the Group maintains a
portfolio of diversified investments in
terms of industry distribution such as
education and minerals industry sectors.
Temporarily, the Group’s management
has monitored price risk and will

consider hedging of the risk if necessary.

7. S ke A B (A7)

) REEER ()
(a) 5 b ()
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For the year ended 31 December 2016 #%E —F—AHFE+ A =1—HILFE

7. FINANCIAL RISK MANAGEMENT 7. M mkEER (F)

(continued)
(1) Risk management (continued) 1) EpEER ()
(a) Market risk (continued) (a) TG BE (#4E)

Gil) H A AE 1 JE iz (48 )

(iii) Other price risk (continued)

The management manages the exposure
of financial assets designated as at
FVTPL by maintaining a portfolio of
investments with different risk and
return profiles. The Group’s equity price
risk is mainly concentrated on equity
instruments operating in securities and
brokerage industry sectors quoted in the
Stock Exchange.

The Group has not hedged its price
risk arising from investments in equity
securities. The Group’s securities
investments are listed on the Stock
Exchange are valued at the quoted
market prices at the reporting date.

Sensitivity analysis

The sensitivity analysis below have been
determined based on the exposure to
equity price risks at the end of reporting
period. For sensitively analysis purpose,
the sensitivity rate remains at 15% in the
current year.

If listed equity prices had been 15%
higher/lower for financial assets
designated as held for trading (2015:
15% higher/lower), loss for the year
ended 31 December 2016 would be
decreased/increased by HK$592,874
(2015: decreased/increased by
HK$5,798,520). If the unlisted equity
prices had been increased/decreased
by 15% for financial assets designated
as at FVTPL (2015: 15%) and all other
variables were held constant, loss for the
year ended 31 December 2016 would be
decreased/increased by HK$2,984,669
(2015: decreased/increased by
HK$3,758,257).
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For the year ended 31 December 2016 #%E —F —ANFE+ A =1+—HILFE

7. FINANCIAL RISK MANAGEMENT
(continued)
(1) Risk management (continued)

114

(b) Credit risk

Credit risk is the risk that a counterparty
will be unable or unwilling to meet a
commitment that it has entered into with the
Group. Financial assets which potentially
subject the Group to concentrations of credit
risk consist principally of financial assets at
FVTPL, bank balances and deposits.

The Group limits its exposure to credit
risk by transacting the majority of its
financial assets and contractual commitment
activities with brokers, banks and regulated
exchanges with high credit ratings and that
the Group considers to be well established.
All transactions in listed financial assets
are settled/paid for upon delivery using
approved and reputable brokers. Accordingly
the Group has no significant concentration
of credit risk.

(c¢) Liquidity risk

The Group invests in both listed and unlisted
equity securities and corporate bond which
are classified as financial assets at FVTPL.
The listed equity investment is considered
readily realisable as it is listed in the Stock
Exchange. The unlisted equity securities
and corporate bond may not be traded in
an organised public market and may be
illiquid. As a result, the Group may not be
able to liquidate quickly its investments in
these instruments at an amount close to
their fair value in order to meet its liquidity
requirements or to respond to specific events
such as deterioration in the creditworthiness
of any particular issuer. Prudent liquidity risk
management implies maintaining sufficient
cash and cash equivalents in order to fulfil
the Group’s financial liabilities.
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For the year ended 31 December 2016 #%E —F—AHFE+ A =1—HILFE

7. FINANCIAL RISK MANAGEMENT 7. s bR P (AE)
(continued)
(1) Risk management (continued) (1) EBEERE ()
(¢) Liquidity risk (continued) (o) RBE M FE (#)

The following tables detail the Group’s PLF RaR Al 7 A 5 B B B &
remaining contractual maturity for its ERREREFEZEA A - E
financial liabilities which are included in the PO A HR A M R
maturity analysis provided internally to the 1 B 43 B DAPE 25 % 2R B
key management personnel for the purpose JEL B o 7 JF AT AR RS B R
of managing liquidity risk. For non-derivative RO RWET R BB 6 R
financial liabilities, the table reflects the f) S B B A R R A A 4E [E
undiscounted cash flows of financial FOR R AR 2K H I E 5 o B
liabilities based on the earliest date on REEFERMA L &R -

which the Group can be required to pay. The

tables include both interest and principal

cash flow.
2016
ZRAE
Weighted Total Total
average On Within Over undiscounted carrying
interest rate demand 1 year 1-5 years 5 years cash flows amounts
AMiH
ik REEIES BE%R —HER —EhE BBLE BERBAK e T 42 fF
% HK$ HK$ HK$ HK$ HK$ HK$
% #0 7 0 i it i
Creditors JE A 3 5 - 100,000 - - - 100,000 100,000
Loans from a director % % Z B3k 6 - 11,769,935 - - 11,769,935 11,237,917
Loan from a licensed  #§ MUl 24 ] ¥ 5%
money lending
company 10 - 10,500,000 - - 10,500,000 10,472,569
Loans from third FEJ
parties 7 - 1,866,800 7,592,800 - 9,459,600 7,459,851
Corporate bonds AT % 6 - - 11,000,000 32,924,384 43,924,384 30,481,054
100,000 24,136,735 18,592,800 32,924,384 75,753,919 59,751,391
2015
“E-LE
Weighted Total Total
average On Within Over  undiscounted carrying
interest rate demand 1 year 1-5 years 5 years cash flows amounts
* EHJ‘ Bi
A RERIES fE% K —HR —BLF BBTE BANBAHE I T A
% HK$ HKS$ HK$ HK$ HK$ HK$
% [y T T oy oy o
Creditors TR I - 500,000 = = - 500,000 500,000
Loans from a director %% 2 &3k 6 = 12,380,071 = = 12,380,071 11,910,881
Corporate bonds AT 6 - - 11,500,000 18,874,384 30,374,384 20,192,478

500,000 12,380,071 11,500,000 18,874,384 43,254,455 32,603,359

Annual Report 2016 48 115



Notes to the Consolidated Financial Statements

ok 3 Y 285 i A B

For the year ended 31 December 2016 #%E —F —ANFE+ A =1+—HILFE

7. FINANCIAL RISK MANAGEMENT
(continued)

(1) Risk management (continued)

116

(¢) Liquidity risk (continued)

(@)

Taking into account the Group’s financial
position, the directors consider that the
probability of exercise the redemption
right of the corporate bonds is remote. The
directors believe that such corporate bonds

will be repaid on the maturity date.

Operational risk

Operational risk is the risk of direct or
indirect (loss) profit arising from a wide
variety of causes associated with the
processes and technology supporting
the Group’s operations either internally
within the Group or externally at the
Group’s service provider, and from external
factors other than credit, market and
liquidity risks such as those arising from
legal and regulatory requirements and
generally accepted standards of investment
management behavior. Operational risks

arise from all of the Group’s activities.

The Group’s objective is to manage
operational risk so as to balance limiting of
financial losses and damage to its reputation
with achieving its investment objective of

generating returns to investors.

7. B AR B (A )

(1) B ()

()
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For the year ended 31 December 2016 #%E —F—AHFE+ A =1—HILFE

7. FINANCIAL RISK MANAGEMENT 7. B0 AR B (A )
(continued)
(1) Risk management (continued) (1) EBEERE ()
(d) Operational risk (continued) (d) ZEWEFE (4H)
The primary responsibility for the %%‘%%ﬁ%%@&?‘ﬁﬁa
development and implementation of controls JE g 42 il 2 B3R o 3R AT H BH
over operational risk rests with the Board. B g R B %%ﬁﬂﬁﬁi
This responsibility is supported by the R > Houp BB ke v 2 B 4
development of overall standards for the FAER > DA K £ AR5 148 18 7
management of operational risk, which AT S 5 1 5 IR B K U

encompasses the controls and processes at
the service providers and the establishment
of service levels with the service providers,

in the following areas:

e requirements for appropriate segregation o BLE R B S A T
of duties between various functions, ﬁl@&ﬁﬁ:ZHﬁ%E;

roles and responsibilities;

* requirements for the reconciliation and o HEEGTZHHEIRRE
monitoring of the transactions; %

* compliance with regulatory and other o HESFEE RHAEEMR
legal requirements; 7E 3

« documentation of controls and o DIRERC Bk AR MR
procedures;

* requirements for the periodic assessment o KRLE E RN BT TS
of operational risks faced, and the JE B > DA Bz i BRI sk il
adequacy of controls and procedures to bpz B R ES R
address the risks identified; B s

e contingency plans; o JEEEFHH

e ethical and business standards; and o ETERPEIEME K

e risk mitigation, including insurance o WA B > ELAE R B (A0
where this is effective. A%
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For the year ended 31 December 2016 #%E —F —ANFE+ A =1+—HILFE

7. FINANCIAL RISK MANAGEMENT
(continued)

(1) Risk management (continued)

(d) Operational risk (continued)

The directors’ assessment over the adequacy
of the controls and processes in place at the
service providers with respect to operational
risks is carried out via regular discussions
with the service providers and a review of
the service providers’ reports on internal

controls, where available and practicable.

(2) Fair value measurement of financial

118

instruments

(a) Fair value of the Group’s financial

assets and financial liabilities that are
measured at fair value on a recurring
basis

Some of the Group’s financial assets and
financial liabilities are measured at fair
value at the end of each reporting period.
The following table gives information about
how the fair value of these financial assets
and financial liabilities are determined (in
particular, the valuation techniques and

inputs used).

7. S ke A B (A7)

(1) mBEEB ()
(d) ZEmFE ()
0% 0 o ) BRI 5 I E T
HEAT AT o DA B o B IR S 1L
P 22 B e (A0 BT
T) o FEAG IR S AL E v B R A
B e 2 By 2 B R R SR
R H) o

(2) & THZAREME 2

(@) ff @ i A DA A A AT
Z AL B S B R
AL LM

T R > A SR [ T
B & E L B R RS R E
{EwHE o R4 M B an for 6
SE W IS E X B ALE
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For the year ended 31 December 2016 #%E —F—AHFE+ A =1—HILFE

7. FINANCIAL RISK MANAGEMENT 7. s bR P (AE)
(continued)
(2) Fair value measurement of financial Q) &M THZA REMGE ()
instruments (continued)
(a) Fair value of the Group’s financial (a) LA PERE D A 2 E AT
assets and financial liabilities that are 72 I B R
measured at fair value on a recurring HAEEAREM ()

basis (continued)

Relationship of

Fair value  Valuation technique(s) Significant the significant input
Financial assets Fair value as at 31 December hierarchy and key input unobservable input(s)  for fair value
i i REZA=F—R2ZAREE AARMEFSE MESHREEGARE  EXATREGANE  RARREEEARGAREZHR
2016 2015
ZE-NKE Y Sk
Financial assets Listed equity Listed equity
designated as held investments investments
for trading in Hong Kong in Hong Kong
- Tech Pro - Tech Pro Level 1 Quoted market bid price in ~ N/A N/A
Technology Technology an active market
Development Development
Limited Limited
(stock code: 3823) (stock code: 3823)
HK$3,244,656 HK$38,656,800
- Takson Holdings - Takson Holdings ~ Level 1 Quoted market bid price in ~ N/A N/A
Limited Limited an active market
(stock code: 918) (stock code: 918)
HK$707,840 HK$nil
RERHEREZ REELHRARE  REELEHRALE
Hi B B
— R -EE B8 ERWGEZNERASRE  TER sl
BREHRAR BRARAR
(et 3% : 3823) (BefihUeE: 3823)
3,244,65616 G 38,056,800 7C
-F B R -FoEBER B ERTG L2 HSEARE  TER TER
HRAT HRAT
(e 3 : 918) (et ft5% - 918)
707,840 G T
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For the year ended 31 December 2016 #%E —F —ANFE+ A =1+—HILFE

7. FINANCIAL RISK MANAGEMENT 7. WA bR P (AF)
(continued)
(2) Fair value measurement of financial Q) &M THZA REMEGZ ()
instruments (continued)
(a) Fair value of the Group’s financial (a) LA P H P A 2 E A A
assets and financial liabilities that are 72 K Y B R
measured at fair value on a recurring HIEA R EM (4)

basis (continued)

Relationship of

Fair value  Valuation technique(s) Significant the significant input
Financial assets Fair value as at 31 December hierarchy and key input unobservable input(s)  for fair value
A REZA=F—R2ZARRE AAREFS MESHRTEGARE  EXATREHANE  RARREEEAGARKZNE
2016 2015
“ERAK —Z-5f
Financial assets Unlisted corporate Unlisted corporate
designated as at bond bond
FVTPL in Hong Kong in Hong Kong
- China Partners - China Partners  Level 3 Discounted cash flow Risk free rate 1.021% 10% increase (decrease)
Consultancy Limited Consultancy Limited method combined with in risk free rate would
HK$4,501,270 HK$nil interest rate model result in (decrease)
increase in fair value by
(HK$5,398) and HKS$5,409
respectively.
Unlisted equity Unlisted equity
investments investments
in overseas in overseas
- E-Com Holdings - E-Com Holdings ~ Level 3 Income approach - in this  Discount rate 17.80% 10% increase (decrease)
Pte. Ltd. Pte. Ltd. approach, the discounted (2015: 17.07%) in discount rate would
HK$14,028,043 HK$18 401,582 cash flow method was result in (decrease)
used to capture the increase in fair value
present value of the by (HK$1,520,972) and
expected future economic HK$1,917,425 respectively
benefits to be derived (2015: decrease
from the ownership of HK$2,149,210 and
investee. increase HK$2,703,164
respectively).
Discount for lack 10% increase (decrease) in
of marketability DLOM would result in
(‘DLOM") 13.42% (decrease) increase in fair
(2015: 11.00%) value by (HK$247,774)

and HK$247,782
respectively (2015:

decrease HK$257,654
and increase HK$257,090
respectively).
BEARAREET REEELWANEE REEELTATESR
UNtvd 31
U IN T —HEAKANER  H=4 IBB S L A A8 2% 1.02% SRR R (30) 10%
HIRAH ARA FlpR FEHARBEENA (8
4,501,270% ¢ B D) (5,398% 70 ) K
54094 ©
R b S E
JR A 4t & ARG
- E-Com Holdings - E-Com Holdings % =# WABE -S> FREE BE5%17.80% SHBLR B (B ) 10064
Pte. Ltd. Pte. Ltd, Mﬁz‘ﬁi%ﬂi%ﬁ% (ZF—FF17.07%)  BAREER ( «Jk”‘
14,028,043 i 18,401,582 )& EATRAENELZH s (1,520,972 70) &
ﬁﬂﬂe BRI 45 2 BLE - 1917425870 (ZZ— 14

B A9 2,149 2101
TR MN2,703,1644 70 ) ©

AR LB ((WER WEA LSS (8))
T ) 13.42% 10%Er EHA R EE I
(ZE—RF:1000%) (B 8 (247,774%

76) K247, 7820670 (=%
— R4 0257654
7T R N257,0001

) °
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For the year ended 31 December 2016 #%E & —ANFE+ - H=1—HILFE

7. FINANCIAL RISK MANAGEMENT
(continued)
(2) Fair value measurement of financial
instruments (continued)
(a) Fair value of the Group’s financial
assets and financial liabilities that are
measured at fair value on a recurring

basis (continued)

Fair value

Financial assets Fair value as at 31 December hierarchy

7. A A B

B (4

&)

2) &M THRZAREMEE (4)

(a) %A PEHE DL A A A st
27 2 A5 B Y R R
AEAREM (4)

Valuation technique(s)
and key input

Significant
unobservable input(s)

Relationship of
the significant input
for fair value

A Y REZA=F—R2ZAREE AARMEFSE MESHREEGARE  EXATREGANE  RARREEEARGAREZHR
2016 2015
“ENE —F-E
Financial assets Unlisted equity Unlisted equity
designated as at investments investments
FVTPL in overseas in overseas
- Vaca Energy, LLC - Vaca Energy, LLC ~ Level 3 Income approach” - in this ~ Discount rate 19.14% 10% increase (decrease)
HK$5,869,751 HK$6,653,462 approach, the discounted (2015: 11.64%) in discount rate would
cash flow method was result in (decrease)
used to capture the increase in fair value
present value of the by (HK$112,931) and
expected future economic HK$133,460 respectively
benefits to be derived (2015: decrease
from the ownership of HK$150,723 and increase
these investees. HK$176,255 respectively).
Market approach” - in this ~ DLOM 49.63% 10% increase (decrease)
approach, guideline (2015: 41.96%) in DLOM would
public company method result in (decrease)
was adopted to compare increase in fair value
the prices at which other by (HK$1,070,262) and
similar listed companies HK$1,070,258 respectively
and adjusted to reflect the (2015: decrease
specific circumstance of HK$1,086,489 and
the investments. increase HK$1,086,491
respectively).
HE B AR AR A b i A b
ARG B ERE A& /%3547
- Vaca Energy,LLC - Vaca Energy, IIC =% WABE - ET A WHR9.14% BB (B ) 10%8E
5,869,7513 7 6,653,4621 T BOBARERREES  (CF-HE64%)  ERAREEMR (B

RENARA N E
ZEMARERERA 52 5
o

MGtk — A M7 ¥ SR
aﬂl/‘k'?i/\?}f PRHCEE
fﬁl*ﬁfﬁ LR Z B3

;ﬂ*’%mﬂ&%m‘m
’T%“u%o

A 1 3149.63%

(ZF T4 41.96%)

D) (11293138 78) &
13346070 (Z%F— 1
A AR 150,7238 T
RS n176,255H 58) ©
A B RN (D)
10%E EFA R EE
() 5 m (1,070,262
W 78) J1,070,258i 76
(ZF—F4 4R
H1,086,48945 70 K I
1,086,491% ¢ ) °

Vaca Energy, LLC had a licenses of oil leases * Vaca Energy, LLCHEAT — {7 H

permit to operate (2015: three licenses). The lease TERET & (ZF— A
was valued using income approach (2015: One SARFF AR ) o FH PR A T

i ( FE—H4E A —HHE
PGS > A AR 5
WiE) o N> vacalt E— K A
T 7 7 T N )20 % 1 A A
EU/NGIE, iR R R (R

lease using income approach and two leases using
market approach). During the year, Vaca acquired
20% ownership in an oil operator company, which
was valued using market approach.
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For the year ended 31 December 2016 #%E —F —ANFE+ A =1+—HILFE

7. FINANCIAL RISK MANAGEMENT
(continued)

(2) Fair value measurement of financial

122

instruments (continued)

(a) Fair value of the Group’s financial

assets and financial liabilities that are
measured at fair value on a recurring
basis (continued)

Valuation processes of the Group

The management of the Group reviews the
estimation of fair value of the investments
in unlisted equity and corporate bond
which are categorised into Level 3 of the
fair value hierarchy. Fair values of these
unlisted investments are determined by
the management with reference to the
valuation reports prepared by an independent
professional valuer. Discussion of the
valuation process and results with the
management is held twice a year, for the

Group’s interim and annual reporting.

During the year ended 31 December 2016
and 2015, there were no transfers between

financial instruments in Level 1, 2 and 3.

7. B AR B (A )

(2) & THZNREMG R ()

@) L8 v PR D 4 2 A T
A 2 A B B 5 TS
AR MM ()

AL 3] 79 1% [ i

AR T8 B 9 AL BB R R
o Y /A R e /AN
B (E 2 il 50 JH 0 o~ o B (E
SERREOEE =R o i% 5 R bl %
BN R AE(E Y A B AR
275 M S A R B A (I
11 2 AG B E o 8 B 447 2
A7 8 YA A B9 5 i B &6
i 4 7% 4 1 B9 v ) % 4R BE ¥R
HZH e

HE LT —-RNELN_F—N
FErHZH=+—HILFERXN
BT RIS — M 5 AR
55 = A [ M A AL
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For the year ended 31 December 2016 #%E —F—AHFE+ A =1—HILFE

7. FINANCIAL RISK MANAGEMENT 7. s bR P (AE)
(continued)
(2) Fair value measurement of financial Q) &M THZA REMGE ()
instruments (continued)

(a) Fair value of the Group’s financial (a) LA PERE D A 2 E AT
assets and financial liabilities that are 72 I B R
measured at fair value on a recurring AL EME ()
basis (continued)

Fair value hierarchy AT 4

The following table provides an analysis TREAR S HEREEZEA
of financial instruments that are measured REMAFTEZ &M TEZ S
subsequent to initial recognition at fair Hr ( ?“/\fﬁffﬁiiigTéﬁnai£E§
value, grouped into Levels 1 to 3 based 53 5y o =) -

on the degree to which the fair value is

observable.

2016
BN
Level 1 Level 2 Level 3 Total
B BB BB Ak
HK$ HK$ HK$ HK$
I T T AT
Financial assets I8 &
Financial assets at W REEFA
FVTPL: R 40 2 B
Listed equity b ARE
investments 3,952,496 - - 3,952,496
Unlisted equity F B RAKE
investments - - 19,897,794 19,897,794
Unlisted corporate  7F b2 E&EZ5
bond - - 4,501,270 4,501,270

3,952,496 - 24,399,064 28,351,560
2015
S
Level 1 Level 2 Level 3 Total
B B =4 HEt
HK$ HK$ HK$ HK$
PN I i T
Financial assets MH & R
Financial assets at A REEFA
FVTPL: Rz B & E
Listed equity &
investment 38,656,800 = = 38,656,800
Unlisted equity BT AL E
investments - - 25,055,044 25,055,044
38,656,800 - 25,055,044 63,711,844
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For the year ended 31 December 2016 #%E —F —ANFE+ A =1+—HILFE

7. FINANCIAL RISK MANAGEMENT

(continued)

(2) Fair value measurement of financial

124

instruments (continued)

(b) Reconciliation of Level 3 fair value

)

7. S ke A B (A7)

2) &M THZAREME ()

(b) % =K KM 7t 2 H IR

measurements
2016 2015
BN A
HK$ HK$
7 T
At 1 January h—H—H 25,055,044 75,601,964
Acquisition of unlisted W R E B AR 2R
corporate bond 5,000,000 -
Unrealised loss recognised in 18 1 AR 2 R B
profit or loss i 15 (5,457,406)  (23,995,344)
Transfer to assets classified as ) 51 A f 2
held for sale G E - (25,007,415)
Exchange loss, net e 5, s 48 15 3R (198,574) (1,544,161)
At 31 December R+=A=+—H 24,399,064 25,055,044

Fair value of the Group’s financial assets
and financial liabilities that are not
measured at fair value on a recurring
basis (but fair value disclosure are
required)

The directors of the Company consider
that the carrying amounts of financial
assets and financial liabilities recognised
in the consolidated financial statements

approximate their fair values.

(©) RILHE R T L 4 2
al & (WA AE H 4 7 F 1 5
B ) 2 A5 B Y B B R Y
AEA R

AN A HE BRI M
RN R 2 A E X
T & 2 M T (E BN Ao fE
{BAH A o
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For the year ended 31 December 2016 #%E —F—AHFE+ A =1—HILFE

8.

REVENUE AND NET OTHER INCOME,
GAINS AND LOSSES
An analysis of revenue and net other income, gains

and losses is as follows:

W g B LAt O ~ Wi g % s 4
1

W g S At A > Wi ER S g 1R (E )
Hram T :

2016 2015
“R—A R
HK$ HK$
W W0
Revenue: W s
Bond interest income &5 A Bk A 350,000 —
Other income, gains and oAl e A~ W g B s 1H -
losses:
Income from office sharing R E PN E 2 A 196,881 79,750
Sundry income HE®lkA 38,450 80,251
Exchange loss, net i 53, )5 18 1 & (194,389) (1,606,501)
40,942 (1,446,500)
SEGMENT INFORMATION 41 A B
Business segments E 3 Yk ]
During the years ended 31 December 2016 and 2015, MEREZE—-ANEL T —AFE T

the Group’s revenue and net loss mainly derived
from the realised loss on disposal of financial assets
designated as held for trading, unrealised (loss) gain
arising on revaluation of financial assets designated
as held for trading and unrealised loss arising on
revaluation of financial assets designated as at FVTPL.
The directors of the Company consider that these
activities constitute one business segment since these
transactions are subject to common risks and returns.
Given that the nature of the Group’s operation is
investment holdings, it is not considered meaningful
to provide a business segment analysis of operating

loss.
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%ﬁﬁ 1R Wt X EAG A R (E
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% S SE TS B — TE S O B R A
KB E B RER RAEK
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For the year ended 31 December 2016 #%E —F —ANFE+ A =1+—HILFE

9. SEGMENT INFORMATION (continued)
Geographical segments
The Group’s segment assets and liabilities which
represent furniture, fixtures and equipment, financial
assets at FVTPL, assets classified as held for sale,
deposit received in advance, unsecured borrowings
and corporate bonds for the year, analysed by

geographical market, are as follows:

PRC (except

9. FBER (H)
i [ 43 28
ASE AR R 2 O U R AU (L
TR ~ 5 e el - 18 LM (B T AR
i BB S A 2 -
Wi 4 ~ SR i B J 8 F) BE) b

[ 7 35 70 A
2016
ZENE

United States

Hong Kong) Singapore of America  Hong Kong Total

L YN

il
(FERRA) Hmsk  EA B RE i At
HK$ HKS$ HK$ HK$ HK$
Segment assets AEEE - 14,028,043 5,869,751 10,947,202 30,844,996
Unallocated assets 0B H B 30,646,811
Total assets A 61,491,807
Segment liabilities AEAR - - - 59,651,391 59,651,391
Unallocated liabilities g il £ 1K 1,461,471
Total liabilities BRAE 61,112,862

2015
“EHE
PRC (except United States

Hong Kong) Singapore of America Hong Kong Total

E YN

AR
(BB s EREBARE il 5t
HK$ HK$ HK$ HK$ HK$
Wt Eo W T EP Eo
Segment assets NEEE 24,930,413 18,401,582 0,053,462 42,458,753 92,444,210
Unallocated assets ROl EE 2,503,156
Total assets BEAH 94,947,366
Segment liabilities AEAR - - - 28348458 28348458
Unallocated liabilities KB AR 18,439,281
Total liabilities AEMAE 46,787,739
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For the year ended 31 December 2016 #%E —F—AHFE+ A =1—HILFE

10.GAIN ON DISPOSAL OF A SUBSIDIARY 10. BB A b 2 W4

The Group entered into an agreement in 2015 to
dispose of its 100% equity interest in Clear Gold
Limited (“Clear Gold”), a wholly-owned subsidiary
which held one of the unlisted equity investments,
at a consideration of US$3,500,000 (equivalent to
approximately HK$27,156,000). The transaction was
completed on 14 March 2016. The gain arising from

the disposal of Clear Gold was calculated as follows:

AEE R —F—AEF 7 ekl E—
F'a’i%%%ﬁ&ﬁ%/\ﬂ:%/\?ﬁﬁﬁf\ﬂ
(T84 ]) Z2100% M6 (LR —%¥k
i RARKE) aﬁﬁ%fz%’as,soo,ooo%m
(FH%E A #127,156,000% 70) © HLAE 5 1t
“ENFZH M H GE K
ETEAEZWEFTENT

HK$
w0
Net asset disposal of: th B I
Financial assets at FVTPL T nEEFABRGEZ UWFEE 24,930,413
Gain on disposal of a subsidiary Hh 6 B & 2 B 22 Uk 2 2,225,567
Total consideration received in cash O B 4 2 S AE 27,155,980
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For the year ended 31 December 2016 #%E —F —ANFE+ A =1+—HILFE

11.LOSS FROM OPERATIONS 11. 782 5
2016 2015
—E A S
HK$ HK$
Loss from operations has been ZN/NEIE? SN S RN i
arrived at after charging JiREAnkR (5t A) T3
(crediting): FIAE AT
Auditor’s remuneration 1% B3R I <2 330,000 330,000
Investment management fee & 1,154,140 2,278,758
Depreciation of furniture, AL~ 4 B I R 2 AT B
fixtures and equipment 1,308,517 1,317,540
Exchange loss, net [ifE 53, 15 18 1 % 194,389 1,606,501
Net realised loss on disposal of MERERAFIEEEZ
financial assets designated as WMHEEZ
held for trading i 18 1 R 6,618,694 =
Net unrealised loss (gain) AR E BIFEEE
arising on revaluation of Wb 75 ' E i e HL“Z
financial assets designated KRB E (U t)
as held for trading T # 28,025,472 (5,350,800)
Net unrealised loss arising Al 16 € B A R EE
on revaluation of financial FH AR A 2 B A
assets designated as at FVTPL Pt i A 2 R 8 B 1R
e 5,457,406 23,995,344
Operating lease rentals in NHEHE Z
respect of KEHAHE
- office equipment YN 42,000 40,000
— premises . /E'3 8,360,877 8,177,899
Directors’ remuneration and M E B TRA
staff costs
— salaries, allowance and —¥ra - BN K
other benefits in kind oAt 5 ) A A 12,109,683 15,011,192
— contributions to MPF — 5@ B 4 w4 R
Scheme 197,709 266,903
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For the year ended 31 December 2016 #%E —F—AHFE+ A =1—HILFE

12.FINANCE COSTS 12. W% #H
2016 2015
“E A e S S
HK$ HK$
Interests on: FIE
Loans from a director #HHR AR 667,935 317,697
Loans from a licensed money R A~ F B 3K
lending company 1,772,569 -
Loans from third parties RN 388,651 -
Corporate bonds INEIL=E 2,688,576 1,433,094
5,517,731 1,750,791
13.INCOME TAX EXPENSE 13. Fi 15 Bl Bl X
Hong Kong Profits Tax is calculated at 16.5% of the T W R A5 B LA 5% A8 4F B 22 A w1 R
estimated assessable profits for both years. ot Ui A 4% B %6 16.5% w15 o
No provision for Hong Kong Profits Tax has been H 7 74 A 8 T 5% T A 4 BE Sl 0 A o] fRE
made for both years as the Group did not have any PR Y ] o SOOI R 5% W AR 4E O
assessable profits. T A 15 B A L 43 A o
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For the year ended 31 December 2016 #%E —F —ANFE+ A =1+—HILFE

13.INCOME TAX EXPENSE (continued) 13.

The income tax expense for the year can be
reconciled to the loss before tax per the consolidated
statement of profit or loss and other comprehensive

income as follows:

3 BB 2 (48)
RN BT A BB S B4R A iR 4R R HoAth &
TR 4 3% 2 PR B AT S IR IR T -

2016 2015
ZE A ZE A
HK$ HK$
Loss before tax b Bl A s 1H (76,815,200) (60,402,871)
Hong Kong Profits Tax 275 s M AR BB #£16.5%
calculated at the rate of 16.5% (ZF—H4F:116.5%)
(2015: 16.5%) AP Z BLIH (12,674,509) (9,966,474)
Tax effect of expenses not ST HNA B S 2 B R
deductible for tax purpose 10,622,202 4,750,114
Tax effect of income not TR BLR A 2 BLHS 5 2
taxable for tax purpose (708) (882,882)
Tax effect on temporary o T 0 T IR 22 B 2 B s
differences not recognised 174,155 173,227
Tax effect on tax losses % T w8 Bl TH Js 48 2 B s 2
not recognised 1,878,860 5,926,015

Income tax expense for the year 4 A FT 15 BB

At the end of the reporting period, the Group
has estimated unrecognised tax losses of
approximately HK$174,679,000 (2015: approximately
HK$163,603,000) to set off against future taxable
income. No deferred tax asset is recognised in
respect of such tax losses carried forward as the
realisation of the related tax benefit through future
taxable profits could not be reasonably assessed. The
tax losses do not have expiry date under the current

tax legislation.

The Group had no material unprovided deferred tax
liabilities at the end of the reporting period (2015:
HK$niD.

AR AR > A B 2 Al Rt R MR R E
5 8 ) £5174,679,0008 ¢ ( ~F —
4 £1163,603,000% 76 ) > A I LA HE 8
FAEFRBMA - H K BE A B FEAG DA
R B SR B Ui ) A B AR BRBLES B 45
G SNf7 40 I % S A B T A 1 T R LR A
BiJE & 7E o ARPEHATRLIL > BiIE 4R
48 Jiz o H 9 -

TP e R > A 4 B S 48 A e B K OR
BREEBIHAME (T — R4 T
JL) °
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For the year ended 31 December 2016 #%E —F—AHFE+ A =1—HILFE

14.DIRECTORS’ EMOLUMENTS 14. % F i &
Disclosed pursuant to the Listing Rules, section MRPE b KA B U A A e ] 5 6227
383 of the Hong Kong Companies Ordinance, Cap. 383 S A W) (B i S R 45 E R K
622 and Part 2 of the Companies (Disclosure of P52 B EE AT -

information about Benefits of Directors) Regulation,

are as follows:

(a) Directors’ emoluments and other benefits (a) #FHM 4 K H b
For the year ended 31 December 2016 BE_F-AHET-HA=+—H
1R 4
Salaries, Employer’s
allowance and  contributions
other benefits to MPF  Discretionary Total
Fee in kind Scheme bonuses emoluments

CEAR VS Ery
e EbEwEN  ZBEEMK R fi 16 AL M s

HK$ HK$ HK$ HK$ HK$
Executive director WiES
Chan Yiu Pun, Clement BRIEH - 1,056,000 18,000 88,000 1,162,000
Non-executive directors  FEPIT & H
Hu Haisong [k 2,400,000 - - 200,000 2,600,000
Tung Shu Sun (Chairman) — EBHH (L) 960,000 - - 80,000 1,040,000
Independent non- BuBEs

executive directors

Gui Shengyue AN 360,000 - - 30,000 390,000
Wang Xianzhang IFE 360,000 - - 30,000 390,000
Vichai Phaisalakani A 300,000 - - 25,000 325,000
Total emoluments M4 4% 4,380,000 1,056,000 18,000 453,000 5,907,000
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For the year ended 31 December 2016 % % —

ANEFZHA=F—HIEEE

14.DIRECTORS’ EMOLUMENTS (continued)

(a) Directors’ emoluments and other benefits

132

14. EHME ()
(a) HHEME KRN (A)

(continued)
For the year ended 31 December 2015 ME_F—HFE+_H=1+—H
14
Salaries, Employer's
allowance and contributions
other benefits to MPF  Discretionary Total
Fee in kind Scheme bonuses emoluments
e Bk WHE &
e HEuEneEs baERT Wt e AL ) 4: 44 58
HK$ HK$ HK$ HK$ HK$
oy oy T T W
Executive director AhES
Chan Yiu Pun, Clement BEYE = 1,032,000 18,000 80,000 1,130,000
Non-executive directors  JE P17 % F
Hu Haisong 16 1 2,400,000 - - 200,000 2,600,000
Tung Shu Sun (Chairman) & (/) 960,000 = = 80,000 1,040,000
Li Yunshan (Note 1) W (i) 210,000 560,000 = = 770,000
Fred Aminzadeh (Note 1) Fred Aminzadeh (#/7£1) 325,500 - - - 325,500
Independent non- B
executive directors
Gui Shengyue AN 360,000 = = 30,000 390,000
Wang Xianzhang IEE 360,000 = = 30,000 390,000
Vichai Phaisalakani AEHI 300,000 = = 20,000 320,000
Total emoluments 5 A 4,915,500 1,592,000 18,000 440,000 6,965,500
Note: B
1.  Resigned on 16 November 2015. 1. RAZE—TAFET—HTFANHBE-

There was no arrangement under which
a director waived or agreed to waive
any remuneration during the year (2015:
approximately HK$151,000).

During the year, no emoluments were paid by
the Group to the directors as an inducement
to join or upon joining the Group or as
compensation for loss of office.

No other significant transactions, arrangement
and contracts in relation to the Company’s
business to which the Company was a party
and in which a director of the Company had a
material interest, whether directly or indirectly,
subsisted at the end of the year or at any time
during the year (2015: approximately HK$560,000
which disclosed in note 31(a)(3)).

ot AR A i 3 B[R] A A BR AT ]
O o ME T ST AT T PR (
— L4 - 49151,0004570) ©

A TR > A AR [ MG A 1) 2 o S A A AT
P <2 A 2 W 5 A B0 A AR B
IR 2 3% <5 B Rl I A o

AN ) B AT o] BT B 2 ) A 4 5T
SF HAD AT o] A 2N A #E S 2 Bk
%ih¢%ﬁiﬁ%mﬁ%$$
JE R B A A BE (A AT AT Ry [R5 8K AR
MZEARANFEFARZERE
#) (. FE— A £1560,000% T
R 31T EE) -
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For the year ended 31 December 2016 #%E —F—ANHE+ - H=1+—HILF}E

15.FIVE HIGHEST PAID EMPLOYEES
The five highest paid employees of the Group
during the year included three directors (2015: three
directors), details of whose emoluments are set out
in note 14 above. The emoluments of the remaining
two (2015: two) highest paid employees who are not

a director of the Company are as follows:

15. 0 4 w18 B

A T4 B e R B L =4

EH

(

TR -HF R EE) O WE
P 4k o S b SR 5E14 -
TE R WA REMAEREE N

H AR W 4

B4 (3 A FE ) I F

2016 2015

“EF A —E A

HK$ HK$

Basic salaries and other benefits & 74 3 4 K H Ath 47 | 2,256,000 2,256,000
Discretionary bonuses 1 1% 1€ AL 188,000 188,000
Contributions to MPF schemes o8 B < w8t 3k 36,000 36,000
Total emoluments P < 48 %8 2,480,000 2,480,000
2016 2015

“E—A —E—HAE

No. of No. of

Emoluments bands T 4 W JEE employees employees
& B #H & B ¥ H

HK$nil to HK$1,000,000 Z 0 £1,000,000% 7T - -
HK$1,000,001 to HK$1,500,000 1,000,001 7T % 1,500,000 IG 2 2
2 2

During the year, no remuneration (2015: HK$nil)
was paid by the Group to any of the highest paid
individuals as an inducement to join the Group or as

compensation for loss of office.
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For the year ended 31 December 2016 # % —F —ANFE+ A =1+—HILFE

15.

16.

17.

134

FIVE HIGHEST PAID EMPLOYEES
(continued)

During the year, no share options to subscribe for
ordinary shares of the Company were granted to
employees under the Company’s share option scheme
(2015: niD).

DIVIDENDS

No dividend was paid or proposed for ordinary
shareholders of the Company during the year, nor
has any dividend been proposed since the end of the
year (2015: HK$nil).

LOSS PER SHARE
The calculation of the basic and diluted loss per
share attributable to owners of the Company is based

on the following data:

15. hameaMelEs ()

AR RIS R W R RE R ) > A
A MR T R B R I A 2 ] B 3 A
ey ( % —F4F - )

16. % 8
N KB AR M R A Bk R E IR
ARATT BE BT AN R 4 R R (&
REREE S P

17. 45 B )i 45
A T AL 5 I A e 1 s
TSR R LT SR A i

2016 2015
E N S NS
HK$ HK$
Loss for the purpose of basic loss it 5 Jit 5 A i 48 2 s 18
per share
Loss for the year attributable to A m A NG AR A e 1
owners of the Company 76,815,200 60,402,871

JBe t 8 H

Number of shares

Weighted average number of
ordinary shares (2015: number of 488 R HEE - 4

ordinary shares) for the purpose of

basic loss per share

et R R R A R

(ZF—HA: TEkEA)

1,528,752,773  1,500,058,784

The weighted average number of 1,528,752,773
(2015: number of 1,500,058,784) ordinary shares
for the purpose of basic loss per share has been

increased due to the placing of shares on 4 October
2016.

R & —NE+ H M H W R
b FAVERT B 9 BB AR 48 2 548 Ao
HE 7 15 81,528,752, 773/ (—=F — H
1 1,500,058,784/%) °
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For the year ended 31 December 2016 #%E —F—ANHE+ - H=1+—HILF}E

17.LOSS PER SHARE (continued) 17. 5B EHE ()
The amounts of diluted loss per share are the same MNZFE—=NELZF—RE+TZH
as basic loss per share as there were no potential s el = I L N ﬁi Z VB
dilutive ordinary shares outstanding as at 31 7 > O BT e 1R B A R
December 2016 and 2015. ARG HEAE -
18.FURNITURE, FIXTURES AND 18. 1% 18 ~ % B K ek i
EQUIPMENT
Leasehold Furniture Office
improvements and fixtures equipment Total
HEDEEY Y3 WAZRM Mt
HK$ HK$ HK$ HK$
COST A
At 1 January 2015, 31 December 2015, R_-F—HHE—J—H ZF 14
1 January 2016 and 31 December FIRAZEF—H 22 R
2016 “A—HR_F—AE
+=H=+—H 4,860,954 826,148 1,040,636 6,727,738
ACCUMULATED DEPRECIATION AND Rt #i # K i ff
IMPAIRMENT
At 1 January 2015 W_Z—f4—A—H 1,060,662 192,167 355,416 1,608,245
Charge for the year KA BT 972,191 165,230 180,119 1,317,540
At 31 December 2015 and RE-ZF—HEF+_A=+—HEK
1 January 2016 ZZ—-A¥—H—H 2,032,853 357,397 535,535 2,925,785
Charge for the year AAE bR 972,191 165,230 171,096 1,308,517
At 31 December 2016 R -AEFZAZTH 3,005,044 522,627 706,631 4,234,302
CARRYING AMOUNTS I i £
At 31 December 2016 REB—ANEFA=Z+—H 1,855,910 303,521 334,005 2,493,436
At 31 December 2015 REF—HFEFZA=ZT—H 2,828,101 468,751 505,101 3,801,953

During the year, the directors of the Company

considered that no impairment loss is required for

the furniture, fixtures and equipment (2015: HK$niD).
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For the year ended 31 December 2016 # % —F —ANFE+ A =1+—HILFE

19.FINANCIAL ASSETS AT FAIR VALUE 19.#2 5 LM s AR #8255 &
THROUGH PROFIT OR LOSS FE
2016 2015
BN A
HK$ HK$
7 T
Non-current assets: I I B B E
Financial assets designated as at 18 & /& /A AEEF AE#HE Z
FVTPL W5
— Unlisted equity investments in  — A FMHh I b i e A4 &
overseas 19,897,794 25,055,044
— Unlisted corporate bond in —JAEWIE BT A R &SR
Hong Kong 4,501,270 -

24,399,064 25,055,044

Current assets: i By & E
Financial assets designated e RFEREZ MBEE

as held for trading
— Equity investments listed —REE LT ZRAEE

in Hong Kong 3,952,496 38,656,800
No financial assets designated as held for trading is MEEESFEHEZMBE EE
pledged to the securities broker (2015: approximately EHTFTEFLL (ZF—TF 4
HK$38,657,000). 38,657,000% 7T )
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Fo B P 5 2% B

For the year ended 31 December 2016 % % —

ANETFZHA=F—HIEFEE

19.FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

19. 4% 5 S AE wE A\ dH 4k 2 W85 &
gﬁ (»E)

The Group had the following investments: AREBPEA TIZKE :
At 31 December 2016 RE-F—-AN#+ZA=1+—H
Net assets/ Dividend
Carrying  Unrealised (liabilities) received/
Place of Effective amount/  loss arising attributable receivable
Name of registration/ Number of ~shareholding Purchase on Exchange  Fair value/ tothe  during the
Notes investee company incorporation shares held interest cost  revaluation (loss) gain market value  investments year
Bk #
i W/ ZAZH B AREE/ EfigE  FmCk/
Wk BEREATAR B3/ R I a4t Tl T B B HARK EH OB W WHEE  (fF) B
HK$ HK$ HK$ HK$ HK$ HK$
Unlisted equity investments
FERRARE
(a)  E-Com Holdings Pte. Ltd. Singapore 1,259,607 23.70% 18,401,582 (4,170,675) (202,804) 14,028,043 3,566,978 -
E-Com Holdings Pte. Ltd. s
(b)  Vaca Energy, LLC United States of America 1,322,843 3.31% 6,653,462 (788,001) 4,290 5,809,751  (3,420,943) -
Vaca Energy, LLC FHEARE
25,055,044  (4,958,676) (198,574) 19,897,794
Unlisted corporate bond
F B
(c)  China Partners Consultancy Limited Hong Kong - - 5,000,000 (498,730) - 4,501,270 N/A N/A
A KAEHERAR i
Listed equity investments
LB AR E
(d)  Tech Pro Technology Development Cayman Islands 17,634,000 0.27% 31,212,180  (27,967,524) - 3,244,656 2,114,814 -
Limited
EERIERARAR M RE
(e)  Takson Holdings Limited Bermuda 896,000 0.12% 765,788 (57,948) - 707,840 48,639 -
F-ERERARAR AR
31,977,968  (28,025472) - 3,952,496
At 31 December 2015 W_EF—NFE+_H=+—0H
Net assets/ Dividend
Unrealised (liabilities) received/
Place of Effective (loss) gain attributable to receivable
Name of registration/ Number of ~ shareholding Carrying arising on Exchange Fair value/ the during the
Notes  investee company incorporation shares held interest amount revaluation loss  market value investments year
Eftfik ' B
- ) AR AR MR/ EifEE  FREl/
Wit BXREAALR B0/ G WAL B Bk kB8 A TR REE  OBH) EjiE# THEE (AR BE ks
HK$ HKS$ HKS$ HKS$ HKS HKS$
o #T o #T i #T
Unlisted equity investments
FEWRARE
() E-Com Holdings Pte. Ltd. Singapore 1,259,607 23.70% 27,073,124 (7,092423) (1,579,119 18,401,582 3,038,060 -
E-Com Holdings Pte. Ltd. Hms
(b)  Vaca Energy, LLC United States of America 1,322,843 6.33% 23,575,462 (16,902,921) (19,079) 6,053,462 336,258 -
Vaca Energy, LLC FHEAR
50,048,580 (23,995,344) (1,598,198) 25,035,044
Listed equity investment
Lk s %
(d)  Tech Pro Technology Development Cayman Islands 21,840,000 0.33% 33,306,000 5,350,800 - 38,656,800 4,012,171 S
Limited
EERNERARAA MERE
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For the year ended 31 December 2016 # % —F —ANFE+ A =1+—HILFE

19.FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

Notes:

(a)

138

E-Com Holdings Pte. Ltd. (“E-Com”) is a private company
incorporated in Singapore which principally engaged in
provision of Chinese e-learning platforms for the primary
schools in Singapore and other Asian regions. No dividend

was declared or received during the year (2015: HK$nil).

the
unaudited consolidated net profit was approximately

$$383,000 (equivalent to approximately HK$2,148,000) (2015:

For the financial year ended 31 December 2016,

audited consolidated net profit approximately S$$296,000,
equivalent to approximately HK$1,662,000). As at 31
December 2015,
approximately S$$2,807,000 (equivalent to approximately
HK$15,051,000) (2015:
approximately S$$2,425,000,
HK$13,287,000).

its unaudited consolidated net assets was

audited consolidated net assets

equivalent to approximately

At the end of the reporting period, the Group held more
than 20% of the effective shareholding interest in E-Com. The
investment in E-Com was not accounted for as associate as
the Group does not have any significant influence over the
financial and operating policies in E-Com or to participate
in the policy-making processes. Accordingly, investment in
E-Com has been designated upon initial recognition as a
financial assets at FVTPL.

As at 31 December 2016 and 2015, the carrying amount of
the Group’s interest in the shares of E-Com exceeded 10% of

the total assets of the Group.

19. %~ R EME G A B iR 2 M &
i (#F)
Wi 3

(a)

E-Com Holdings Pte. Ltd. ([E-Com ] ) }#
B GE MRS 2 FAAAT > FERE L
ST OIS0 R Al 9 St s 2 /)N B A 4 R S
45 T2 o AR TN S R SR IO R
(ZF—T4F - FifEoc) -

BEF—RNFE+H=+—H I
AR 5&?«%# 45 FIEE 5 BH £0383,00087
T ot (M %5 % 492,148,000 8) (=%
— AR« B AZ A5 R i HE 0 296,00058T
T ot - MSE R £91,662,00080T) © i —F
—ANEFT A= H EEREFESE
B EE T R 42,807,000 N3 T (A 4 R
#915,051,000% JC) (& — FAF : LHE
SR A G E R 42,425,000 i T > A 4
A #113,287,000% JC)

A S A 0 OK > AR 4E R A E-Com B 2 %
HE HE 45 48 #820% ° JAE-Com M 8 & A €& A
H 2y R W 2 ) R 5 A 4 8 A E-Com ) B 5

T 588 B R A AT AT 2 K 5 8 ul 2 B
SRR o PRIL > A E-Com i 15 & ) U e R IR
1678 By H0 N B AE R A B 28 2 B e o

W oE—NE/R E—HEF+ _H=+—
H > 7 42 B i B-Com B HE HE 25 2 HE 1Al (B 8
A S Y BB A 10% ©
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For the year ended 31 December 2016 #%E —F—ANHE+ - H=1+—HILF}E

19.FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

Notes: (continued)

(b)

(©)

Vaca Energy, LLC (“Vaca”) is a private company incorporated
in USA which principally engaged in the crude oil and
natural gas exploitation, development, production and
operations in California, USA. No dividend was declared or

received during the year (2015: HK$nil).

For the financial year ended 31 December 2016, the
unaudited consolidated net loss was approximately
US$12,515,000 (equivalent to approximately HK$97,123,000)
(2015: unaudited consolidated net loss approximately
US$10,241,000, equivalent to approximately HK$79,383,000).
As at 31 December 2016, its unaudited consolidated net
liabilities was approximately US$13,329,000 (equivalent
to approximately HK$103,360,000) (2015:

consolidated net assets:

unaudited
approximately US$685,000,
equivalent to approximately HK$5,309,000).

As at 31 December 2016 and 2015, the carrying amount of
the Group’s interest in the shares of Vaca is less than 10% of

the total assets of the Group.

China Partners Consultancy Limited (“CPC”) is a private
company incorporated in Hong Kong which is principally

engaged in provision of consultancy services.

The Group has invested a 14% coupon unlisted bond of
HK$5,000,000 which issued by CPC on 11 July 2016 and
due on 11 July 2018. It derived a bond interest income of
HK$350,000 during the year. CPC has the right to redeem
the corporate bonds at any time before the maturity date
with at least 5 clear business days in written notice. Based
on the unaudited management accounts for the year ended
31 March 2016, the net liabilities of CPC was approximately
HK$116,000.

As at 31 December 2016, the carrying amount of the Group’s
corporate bond issued by CPC is less than 10% of the total

assets of the Group.
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(b) Vaca Energy, LLC ([Vaca |) A £ B &R

(o)

B 52 LA ) - 9 5
PR J AR SRR DR 2 7E LS B
Lo 4 7 E R SR (% —
4 FBIL -

BEZEFE—ARF+H=1+—HILMBE
BE i«‘%ﬁ 4R A TR AEA 12,515,000

*Hf—rﬁ%’wmza,ooo«%m (Z%F—h
A R R AZ AR A s 1R #4010,241,000
3 00 0 M5 i £979,383,0000 76) o i . F
—ANETZA=Z TR E KSR
G A I R 4013,329,0003 0 (HH 55 R 4
103,360,000 7T) (=& — 4 RR%H
W B B IR A £9685,00035 7T > M 2 iR 4
5,309,000 7t

R_FE—ANERE—HFE+T A =1+—
H > A 45 [ 7 Vaca i HEHE 25 2 % 1 (7 1 8
7 42 [ (1) BB FE10% ©

A N R A BRA R (] B kN ¥
) 2 — R B s sE s 2 A R
L AR 2 5 s S

A% 4R H 2 B E5,000,0009 5T i B A 1K

NERMR FE—NELHA+—H BT
RZE—/)NELH+—HB M Z14%5E 5
I b o R AR R E AR 5 R E A
350,0004& G © 1 B & KN 50 A RE R 23
H RSl RE T DA 2> AR 22 H 2w

I [ RS o RAB R —F NS
H=+—HIFEZ REFZEBER

o A kO T 2 B TR R 116,000

Ec
W oE—NEF A=+ —H > RERP

HH B KON R R AT 0 A R 05 2 R T (R
I8 A 4 [ 9 48 A 10% ©
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For the year ended 31 December 2016 # % —F —ANFE+ A =1+—HILFE

19.FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

Notes: (continued)

(d

140

Tech Pro Technology Development Limited (“Tech Pro”)
(Stock code: 3823) was incorporated in the Cayman Islands
as an exempted company with limited liability and its shares
are listed on the Stock Exchange. It is principally engaged in
manufacturing and sale of LED lighting products, provision
of services for energy efficiency projects and provision of

property sub-leasing and management services.

According to the latest published results announcement of
Tech Pro, the audited consolidated net loss from ordinary
activities attributable to owners of Tech Pro for the year
ended 31 December 2016 was approximately RMB271,747,000
(equivalent to approximately HK$316,832,000) (2015: audited
consolidated net loss approximately RMB192,208,000,
equivalent to approximately HK$238,261,000) and the basic
loss per share was RMB4.14 cents (equivalent to HK$4.83
cents) (2015: RMB2.99cents, equivalent to HK$3.71cents).
As at 31 December 2016, the audited consolidated net asset
value was approximately RMB718,322,000 (equivalent to
approximately HK$801,568,000) (2015: audited consolidated
net assets approximately RMB1,005,712,000, equivalent to
approximately HK$1,200,870,000).

As at 31 December 2016, the carrying amount of the Group’s
interest in the shares of Tech Pro is less than 10% (2015:

exceeded 10%) of the total assets of the Group.

19. 3% 4 B AE 5T A R 88 2 M 3% &
B (4

W5 -

(d

(#)

PEER B RARA A ([ ] B m R
9%+ 3823) Jih B A B R AL A R S A
PRITAE A Al > P A7 1 Mg 22 B bl o
B HLED I B ZE Al B T A S A % A
B 14 A U5 4 T A A LA 3k ) 2 00 A B
B PR o

MR PR A8 S50 ) SE A A - SRR
F—NEFTH =+ —HILEEEL S
NG %5 6 WG48 1R B £0271,747, OOOAE*F‘
(%5 7 %9316,832,000% 06) (= F—H
I REESE 1&5%%@3”‘53’3192 208,000
N BRH S M55 R %)238,261,000%5 76) K
B AR s B4 140 MR (%R K
483 o0) (ZF — HAF 2,995 AR
W s MHAF R HI3.7140 W 00) o i ZF — IS 4F
ToHAE T —H SRR EETEL
718,322,000 A\ B ¥ (AH 45 it £9801,568,000
BIL) (2T BEUERER
% 491,005,712,000 A & M 5 iR 4
1,200,870,000%5 7))

A FE—RNFE+H=1+—H > REEPR
1“;’%&%1‘&*629&@@1& AL 4R
FE10% ( & — R4 B #H10%)
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For the year ended 31 December 2016 #%E —F—ANHE+ - H=1+—HILF}E

19.FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS (continued)

Notes: (continued)

(e) Takson Holdings Limited (“Takson”) (Stock code: 918)
was incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on the
Stock Exchange. It is principally engaged in the sourcing,

subcontracting, marketing and selling of garments and

sportswear product, and property investment.

During the year, the Company has purchased an aggregate of

896,000 shares of Takson, with a fair value of approximately

HK$708,000 for the year ended 31 December 2016.

For the six months ended 30 September 2016, the unaudited
consolidated net gain attributable to owners of Takson
was approximately HK$2,173,000 (2015: approximately
HK$10,535,000) and the basic earnings per share was
HK$0.28cent (2015: HK$1.36cent). As at 30 September 2016,
the unaudited consolidated net asset value was approximately

HK$42,093,000 (2015: approximately HK$39,920,000).

As at 31 December 2016, the carrying amount of the Group’s
interest in the shares of Takson is less than 10% of the total

assets of the Group.

The investments in unlisted equity and unlisted
corporate bond at 31 December 2016 and 2015
were, upon initial recognition, designated by the
Group as financial assets as at FVIPL. The financial
assets at FVTPL which are managed and their
performances are evaluated on a fair value basis,
in accordance with the Group’s investment strategy.
Their performances are regularly reviewed by the key

management personnel of the Group.

The fair values of investments in unlisted equity
and unlisted corporate bond were determined
by the directors of the Company with reference
to the professional valuation carried out by Peak
Vision Appraisals Limited, an independent qualified

professional valuer.

The market value of listed equity investment is
determined based on the quoted market bid price
available on the Stock Exchange at the end of the

reporting period.

Details of the fair value measurement are set out in

note 7 of the consolidated financial statements.
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2N S B E #1708,000% IC

HE _EF—-ANEALH=1H Jt/ﬂﬁﬁ )
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For the year ended 31 December 2016 # % —F —ANFE+ A =1+—HILFE

20.OTHER RECEIVABLES, DEPOSITS AND

21.

oAl JE WK > 2 4 B T AT sk H

PREPAYMENTS
2016 2015
—E2 A SR AR
Note HK$ HK$
it W 7T SN
Non-current asset Ik Wi B E
Rental deposit HE% & 2,372,488 -
Current assets B E E
Other receivables HERIRE a 410,138 =
Rental and utility deposits 4t S K 7B 4% & 124,170 2,272,517
Prepaid services fee AT e 5 730,135 85,119
1,264,443 2,357,636

Note (a): Includes in the broker’s account of HK$60,138 (2015:
HK$nil) which is restricted for use and held by collaterised
securitization vehicles in segregated deposit fund.

ffsEca) : &AL F F60,138# 6 (& —h
A R TT) A PR AT N R 8 S
THEENHEERFB R TH-

CASH AND BANK BALANCES 21. 8 & B s AT &5 6%
2016 2015
—E—A —E R
HK$ HK$
Wt oI
Deposits with banks RAT K 26,991,249 142,059
Cash in hand Jei A7 B 4 18,621 3,461
27,009,870 145,520

Included in cash and cash equivalents in the

consolidated statement of financial position are the

e BB IR LR A 2 B I B 4 55 fE
W) &1 51 DL 42 1 BB AT B 2 e B

following amounts denominated in a currency other DLAN R W EHE 2 a8
than the functional currency of the group entity to
which they related:
2016 2015
A —F— A
RMB NRH 684 684
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For the year ended 31 December 2016 #%E —F—ANHE+ - H=1+—HILF}E

22.CREDITORS AND ACCRUED EXPENSES

22 B £5F K JH B 7R 9% £

2016 2015
—F A —ER-HF
HK$ HK$
Accrued expenses A A 1,361,471 6,028,400
Other payables S Ath B A R IH 100,000 500,000
1,461,471 6,528,400
23.UNSECURED BORROWINGS 23, JEHC A A B
2016 2015
— N e Sl S
Notes HK$ HK$
M7 # ot W0
Current liabilities i B £ K
— Loans from a director —EHZEK a 11,237,917 11,910,881
— Loan from a licensed N L E =R/ - &
money lending company 10,472,569 -
— Loans from third parties -5 =77 &K 1,702,285 =
23,412,771 11,910,881
Non-current liabilities I i B A 1K
— Loans from third parties =55 =7 &K c 5,757,566 -
29,170,337 11,910,881
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For the year ended 31 December 2016 # % —F —ANFE+ A =1+—HILFE

23.UNSECURED BORROWINGS (continued)

Notes:

(a) Loans from a director
The loans included loans advanced of approximately
HK$10,591,000 (2015: approximately HK$11,593,000) and
loan interest payable of approximately HK$647,000 (2015:
approximately HK$318,000). The loans were obtained from
a director, Mr. Hu, on an unsecured basis, bearing interest at

6% per annum and repayable within one year.

(b) Loan from a licensed money lending company
The loan is due to an independent licensed money lending
company, bearing fixed interest rate at 10% per annum for
a term of one year. The effective interest rate is 19.12% per

annum.

(¢) Loans from third parties
The loans are due to independent third parties, bearing fixed
interest rate at 6% to 8% per annum for a term of four to five
years. The effective interest rate is in the range of 8.78% to

19.03% per annum.

An analysis of unsecured borrowings presented based on the

repayment terms is as follows:

23 JEIRA AR (A
B 5 -

(a)

(b)

(©)

A

ARG E 5 B K £910,591,000% T (
T — A £911,593,000% 70) &ﬂEHZ
B A B #1647,000% 70 (= F — LA 4
318,000 7 ) © 2k [ # 3 i 5 AR 1Y B %
A DR R HE > F2 4T F BRe%mt B K ZH i — 4F
I 75 o

R AR A W) £ K

RN B SR R R D ] E AR
Al F10%wt B B £ W — 4F o TR AR I 2
19.12% o

5 =07 B
BN BB ER = o 4 R S AR 6 E 8%
FEE B B DT 3 AT o B BRAE I 2R 558.78%
£19.03% °

AR SR > SR 2 £ £ 0 A BB

At At
31 December 31 December
2016 2015
BEZF—N W FE— A
+ZH=+—H +=ZH=+—H
HK$ HKS$
o T
The carrying amounts of the above DA b R 2 MR T (E
borrowings were repayable:
Within one year —4E K 23,412,771 11,910,881
Within a period of more than one year A — 4 N H AN 2 38 T AR A
but not exceeding two years 968,627 -
Within a period of more than two years  #8#8 /4F N{E AR Z 8 TAFE A
but not exceeding five years 4,788,939 =
29,170,337 11,910,881
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For the year ended 31 December 2016 % ~F—ANHFE+ A =1—HILFE

24.CORPORATE BONDS 24. AW {E 27
The corporate bonds recognised in the consolidated O 5 A BRI R 2 A FIE S H
statements of financial position were calculated as =R/
follows:
Unlisted bond ~ Unlisted bond  Unlisted bond  Unlisted bond
(“Bond I”) (“Bond I1”) (“Bond III”) (“Bond IV”) Total
I L 5% F L5 % P L 5% F L 5 %
(Mg%1l) (MEF1]) (MME#m]) (ME#]) it
HKS$ HKS$ HKS$ HKS$ HKS$
T N T I iy
note (a) note (b) note (¢) note (d)
W3E () MEE(b) M5 (o) WEE(d)
At 1 January 2015 REE—HE—-H—H - - - - -
Principal value of the Bonds on EAMAmR 2 A S H
initial recognition 10,000,000 3,000,000 10,000,000 - 23,000,000
Direct transaction costs BB G BA (1,410,000) (855,000) (1,900,000) - (4,165,000
8,590,000 2,145,000 $,100,000 . 18,835,000
Effective interest expenses HBAE R 844,719 186,108 402,267 - 1,433,004
Interest paid PR AT = (75,616) = = (75,616)
At 31 December 2015 and REZ-HETZA=T—HK
1 January 2016 ZF-ANE--H 9,434,719 2,255,492 8,502,267 - 20,192,478
Principal value of the Bond on EARMAmR 2 A S H
initial recognition - - - 10,000,000 10,000,000
Direct transaction costs B A - - - (1,050,000) (1,050,000
9,434,719 2,255,492 8,502,267 8,950,000 29,142,478
Effective interest expenses HBAE R 964,515 244,419 903,83 575,959 2,688,576
Interest paid PR AT (500,000) (150,000) (700,000) - (1,350,000)
At 31 December 2016 RZZB-A%EF+ZA=+—H 9,899,234 2,349,911 8,705,950 9,525,959 30,481,054

B 11 MR IV B B AEF R 45 Al A
10.43%, 21.58%1210.73%}28.85% ©

The effective interest rate of the Bonds I, II, III and
IV are 10.43%, 21.58%, 10.73% and 8.85% per annum

respectively.
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For the year ended 31 December 2016 % % —

ANEFZHA=F—HIEEE

24.CORPORATE BONDS (continued)

Notes:

(a)

(b)

(©

146

During last year, the Company issued an unsecured corporate
bond to an independent private investor through the placing
agent at a principal amount of HK$10,000,000 with effective
date from 29 January 2015 which is repayable on the date
falling 3 years from the date of issue of the corporate bond,

which is 29 January 2018 (the “Maturity Date I”).

Bond I carries a fixed interest rate at 5% per annum payable
annually in arrears on 29 January in each year (“Interest
Payment Date I"), provided that the first Interest Payment
Date I shall fall on 29 January 2016 and the final repayment

of the interest shall be on the Maturity Date I.

During last year, the Company issued an unsecured corporate
bond to an independent private investor through the placing
agent at a principal amount of HK$3,000,000 with effective
date from 17 March 2015 which is repayable on the date
falling 7 years from the date of issue of the corporate bond,

which is 17 March 2022 (the “Maturity Date I1”).

Bond II carries a fixed interest rate at 5% per annum payable
semi-annually in arrears on 17 March and 17 September
in each year (“Interest Payment Date II"), provided that
the first Interest Payment Date II shall fall on 17 September
2015 and the final repayment of the interest shall be on the

Maturity Date II.

During last year, the Company issued an unsecured corporate
bond to an independent private investor through the placing
agent at a principal amount of HK$10,000,000 with effective
date from 15 July 2015 which is repayable on the date falling
7 years from the date of issue of the corporate bond, which
is 15 July 2022 (the “Maturity Date III").

Bond III carries a fixed interest rate at 7% per annum payable
annually in arrears on 15 July in each year (“Interest
Payment Date III”), provided that the first Interest Payment
Date III shall fall on 15 July 2016 and the final repayment of
the interest shall be on the Maturity Date III.

24. 8V FF (A7)
B 5 -

(a)

(b)

()

AR AR T A A S QR 1) — 4% 8 ST
FLNE 3B 9547 T 4 4 #010,000,000 5 70
MK Z A EHE R _F—HE—H
ZH RS BETHBER BN =
E FMAE R -E - NANE—H =+ LA
(raMeL )

5 T4 18] 22 4F 1 2506718 - LB R 4F —
A=+ IR A (TRBAMZKAT 1) -5 —
WMAEMHAIER -F—AFE-AZ+NI
ST B doc g5 42 A5 LB KR 21 83 A 1524

AN AR ] o A S R ) — 4% 8 ST
AN E BT T A 443,000,000 7T
W Z Ad s R —F—-HFE=H+L
A AR BT B REET 2 004 3 A
B EFE A=A FEH (TAMHAI])

18 55 114 [8] 52 48 B 5% T B> Il B R 4
ZA+ERRIA LA RES A (THE
sk BIL 1) - 45— MR B AT 3K B e ik —
F—HAEA B B A R g A RS
1 20 H s A e

AR AR N ] 9 i A ) — 4 2
FANBE & 3547 T A 42 %010,000,000 5 7T
MK 2 ARl s i = F —ELH
+H B AT BRSNS

EHH A —F - tHTHH ([FMH
I )
18 5 T03% [ 52 47 F 7% 5T B - LB A 4R

AT A A (TR HIT |) - 58

—ﬂ;‘ﬁ*l u.n’fj BIII;{%‘EAQ’;Q—/\Q‘: tH
T H A AR R AT RS E sz
i} o

EAGLE RIDE INVESTMENT HOLDINGS LIMITED  Jif§ Jy # &% A BR 2 ]



Notes to the Consolidated Financial Statements

Fo B P 5 2% B

For the year ended 31 December 2016 #%E —F—ANHE+ - H=1+—HILF}E

24.CORPORATE BONDS (continued) NwlfES (A

Notes: (continued)

(d) During the year, the Company issued an unsecured corporate
bond to an independent private investor through the placing
agent at a principal amount of HK$10,000,000 with effective
date from 13 April 2016 which is repayable on the date
falling 7 years from the date of issue of the corporate bond,

which is 13 April 2023 (the “Maturity Date IV").

Bond IV carries a fixed interest rate at 7% per annum payable
annually in arrears on 13 April in each year (“Interest
Payment Date IV"), provided that the first Interest Payment
Date IV shall fall on 13 April 2017 and the final repayment of

the interest shall be on the Maturity Date IV.

On initial recognition and subsequent measurements, the directors
of the Company consider that the principal amount of Bond I, II,

IIT and IV approximate to their fair values.

The Company has the right to redeem the outstanding principal
amount, in whole or in part, of Bond II, III and IV at any
time before the Maturity Date II, III and IV (the “Redemption
Rights”) with at least 5 clear business days written notice, but
the bondholders have no right to require the Company to redeem
Bond 1I, III and IV before the Maturity Date II, III, and IV. The
Redemption Rights are regarded as embedded derivatives in
the host contract. The Redemption Rights are not recognised
in the consolidated financial statements since the directors of
the Company consider that the probability of exercise of the
Redemption Rights are remote. The directors of the Company
have assessed the fair values of the Redemption Rights at initial
recognition with reference to the professional valuation carried
out by Peak Vision Appraisals Limited, an independent qualified
professional valuer, and consider that the fair values were
insignificant. Accordingly, the fair values were not accounted for in
the consolidated financial statements as at 31 December 2016 and
2015.
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For the year ended 31 December 2016 #%E —F —ANFE+ A =1+—HILFE

25.SHARE CAPITAL 25. kA
Number of
ordinary
shares of
Note  HK$0.0125 each HK$
B B 1
0.0125¥# 75
i ZEERBH # It
Authorised: WE
At 1 January 2015, 31 December 2015, R =& — i 4FE—H—H -
1 January 2016 and 31 December “F-HFEt+-_HA=+—H"
2016 “E-RNE-A-R R
“E-AFE+H=+—H 80,000,000,000 1,000,000,000
Issued and fully paid: O AT R
At 1 January 2015, 31 December 2015 * —&—FfFE—H—H
and 1 January 2016 “EF-RETZA=ZT—H K
R -ANF—-H=1—H 1,500,058,784 18,750,735

Placing of shares i B i A7 a 118,000,000 1,475,000

At 31 December 2016 R-B—AHEF+-H=+—H 1,618,058,784 20,225,735

During the year, the movement in the Company’s RN RN A RAZZEFWT

share capital is as follows:

(a) On 4 October 2016, 118,000,000 ordinary shares (@ RMZF—XNHFET+HWNH &K
of HK$0.255 per placing share were issued Bt 5 & £30.25545 JC 2 18 4% BL &
under the general mandate. Net proceeds 118,000,000 % & 4 i 173 € ¥ — ik
of approximately HK$29,035,000 have been FRETAT BB AL L BEE S
successfully raised through the placing. HCIE 3 31 %)29,035,0009 TC ©
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For the year ended 31 December 2016 #%E —F—AHFE+ A =1—HILFE

26.SHARE OPTION SCHEME

The Company’s share option scheme (the “2005
Scheme”) was adopted pursuant to a resolution
passed on 7 February 2005 for the primary purpose
of providing incentives to directors and eligible
employees and expired on 7 February 2015. The
Company does not have any outstanding options

granted under the 2005 Scheme.

A new share option scheme was adopted by
members of the Company on 22 May 2015 (the
“2015 Scheme”). The purpose of the 2015 Scheme
is to reward and provide incentives to eligible
participants and encourage them to contribute to
the Group. Under the 2015 Scheme, the Board may
at their discretion, at any time following the date
of the adoption of the 2015 Scheme but before the
tenth anniversary of that date, grant share options
to eligible participants, including directors of the
Company and its subsidiaries and any other persons
including consultants, advisors, agents, customers,
suppliers, etc. to subscribe for shares in the

Company.

The exercise price of share options is the highest of
the nominal value of the shares, the closing price
of the shares on the Stock Exchange on the date of
offer of the grant and the average closing price of the
shares on the Stock Exchange for the five business
days immediately preceding the date of offer of the
grant. An offer of an option shall be deemed to
have been accepted within 30 days from the date
of offer upon acceptance of the option duly signed
by the grantee together with a remittance of HK$1.
The maximum number of securities available for
issue under the 2015 Scheme shall not exceed 10%
of the issued capital of the Company. The maximum
entitlement of each grantee in any 12-month period
is limited to 1% of the ordinary shares in issue of the
Company. The option period will not be more than
ten years from the date of grant of the option and the
Board may at its discretion determine the minimum
period for which the option has to be held or other
restriction before the exercise of the subscription

right attaching thereon.

During the year ended 31 December 2016 and 2015,

no option was granted, exercised or cancelled.
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For the year ended 31 December 2016 #%E —F —ANFE+ A =1+—HILFE

27.NET ASSET VALUE PER SHARE
As at 31 December 2016 and 2015,
value per share of the Company was HK$0.0002 and

27. 59 % & E TE

the net asset AN B —NER _E—HFE+ A
z+~Ha$®Ezah§E@ﬁﬁ
Al £50.0002%5 76 %.0.03% 7T ° B { & 2=
FETEALER _F—RNE+H
=+—HZ&EFHEK379,0004 IC
(- F— N4 #148,160,000% 70 ) K
—E-NET A=t —HEBTE
J% T {H0.0125% JC 191,618,058,784 %%
AR ( ZF—TF  BIRE{E0.0125%

HK$0.03 respectively. The calculation of net asset
value per share is based on the net asset value of
the Group as at 31 December 2016 of approximately
HK$379,000 (2015: approximately HK$48,160,000)
and on the number of 1,618,058,784 ordinary shares
of HK$0.0125 each in issue as at 31 December 2016
(2015: 1,500,058,784 ordinary shares of HK$0.0125

each). JEHI1,500,058,784% 1 ik ) wHH -
28.OPERATING LEASE COMMITMENTS 8. & B M A&
The Group as lessee A A [ 1 A AR AL
2016 2015
HK$ HK$
T W TT
Minimum lease payments N 5 E B AR IR RS
paid under operating A EAT Z Fe R 4 -
leases during the year:
— office equipment o UNES 42,000 40,000
— premises 7/E S 8,360,877 8,177,899
8,402,877 8,217,899

I s i NG A 1D e NI €
FH 4 50 AH B 90 0 =5 WAl S W) SE R I
AR AR A e B W H B4

At the end of the reporting period, the Group had
commitments for future minimum lease payments
under non-cancellable operating leases in respect of

premises and rented office equipment which fall due

as follows:
Office equipment Premises
2016 2015 2016 2015
ZE-A i S KB ZEA “EF-RF
HK$ HK$ HK$ HKS$
it 7T 0 7T
Within one year — 4R 44,100 42,000 8,850,028 3,418,285
In the second to fifth years HERE
inclusive (B EREWE) 44,453 84,672 11,780,271 4,371
88,553 126,672 20,630,299 3,422,656
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For the year ended 31 December 2016 #%E —F—AHFE+ A =1—HILFE

28.

29.

30.

OPERATING LEASE COMMITMENTS
(continued)

Operating lease payments represent rentals payable
by the Group for its office equipment and premises.
Operating leases are negotiated and payments are

fixed for an average of 2 years.

PLEDGE OF ASSETS
At the end of the reporting period, no margin
(2015: approximately HK$19,328,000) from

a regulated securities broker was granted to the

facility

Group under which financial assets at FVTPL of
approximately HK$3,952,000 (2015: approximately
HK$38,657,000) were treated as collateral for the
facilities granted. No margin facility has been utilised
by the Group as at 31 December 2016 (2015: nil).

RETIREMENT BENEFITS SCHEME
Defined benefit plan

The Group operates a Mandatory Provident Fund
Scheme (the “MPF scheme”) under the Hong Kong
Mandatory Provident Fund Schemes Ordinance
for employees employed under the jurisdiction
of the Hong Kong Employment Ordinance. The
MPF scheme is a defined contribution retirement
plan administered by independent trustees. Under
the MPF scheme, the employer and its employees
are each required to make contributions to the
plan at 5% of the employees’ relevant income,
subject to a cap of monthly relevant income of
HK$30,000:(2015:HK$30,000). Contributions to the
plan vest immediately.

The total costs charged to the consolidated statement
of profit or loss and other comprehensive income
in the sum of approximately HK$198,000 (2015:
approximately HK$267,000) represents contributions
payable to the MPF scheme in Hong Kong.
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For the year ended 31 December 2016 #%E —F —ANFE+ A =1+—HILFE

31.RELATED PARTY DISCLOSURES 31 [ 3 U5 B
(a) Transactions ) 5
The Group had the following significant related A B8 B R AR N TE A B B H R EHS
party transactions during the year which were AR R HEAT T 5 EE K Y BE B 5 32
carried out in the normal course of the Group’s G
business:
Name of related party Nature of transaction 2016 2015
I3 38y 4 25 E “E AN TR —HAF
HK$ HKS$
it 7T it
Blue Star Investment management fee
BE¥ (Note 1) 1,154,140 2,278,758
REERE (M1
Mr. Hu Loan interest expenses
(Note 2) 667,935 317,697
Lips BEHH BB ST (M 7E2)
Ms. Li Yunshan Consultancy fee (Note 3) - 560,000
FEMat B & (K iE3)
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For the year ended 31 December 2016 #%E —F—AHFE+ A =1—HILFE

31.RELATED PARTY DISCLOSURES
(continued)

(a) Transactions (continued)

Notes:

(€Y

(@)

3

Pursuant to the investment management agreement
dated 27 March 2014 made between Blue Star and the
Company, the Company pays Blue Star an investment
management fee for the period from 13 May 2014 to
31 December 2016 payable monthly in advance at 2%
per annum of the net asset value of the Company on
the basis of the actual number of days elapsed in the

relevant month.

Blue Star is deemed to be a connected party of the

Group pursuant to Rule 14A.08 of the Listing Rules.

The loans from a director were unsecured and
repayable on or before the maturity date with fixed
interest rate at 6% per annum. Details are set out in

note 23(a) of the consolidated financial statements.

The transaction is exempted from the connected
transaction requirements under Rule 14A.90 of the

Listing Rules.

Consultancy fee has been paid to a non-executive
director, Ms. Li Yunshan (“Ms. Li”) commencing from 1
January 2014 was HK$120,000 per month and reduced
the consultancy fee to HK$80,000 with effective from 1
March 2014. The consultancy agreement was terminated
effective from 16 November 2015, when Ms. Li resigned

as a non-executive director.

Ms. Li was the technical adviser of APAC, the ultimate
holding company of the Company. Ms. Li graduated
with two master’s degrees in Industrial and Systems
Engineering and Petroleum Engineering from the
University of Southern California in 2008 and 2011
respectively. The management believes that Ms. Li has
sufficient qualification and experience as a consultant

for the Company.
The transaction is exempted from the connected

transaction requirements under Rule 14A.95 of the

Listing Rules.
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T i > AR D A% 1) BE T SA B R
HoORE-NELA T =AFEF
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BT BFENA RN A EEFEZ
2% Lh S ARBA A 0 B B 2 B
REGEHE -

MR LT AR R AT 14A.08 » B2 5 9t
AR B 2 B T

3 RO ST K R E8 E B
Z AT - 5 E A 6%t B o F
AR KB B R [ RE23)

MR bR BL R 14A. 903 i 4 22 5
25K > BEAE Ty R R L) o

L 1) B 0 S A T 9 AT B 2 S
Tt (TZELL]) > ZF W —
A — H 4 A120,000% 0 30 B —
F—PU4E = H — H# R 30 £80,000
JC o 42 2 - BEAT FE AT o 3 RE >
Mk b s —F—HnFE+—H
+NH AR -

FU LA REEECEREIRARATR (A
N T Z B RPN T ) 2 i L
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T DA% i A Y SERE 2R A« A
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For the year ended 31 December 2016 # % —F —ANHFE+ A =1+—HILFE

31.RELATED PARTY DISCLOSURES 31. BT Wik (4
(continued)
(b) Balances (b) %tk
At the end of the reporting period, the amounts JA R IR - BB A B T 2 Sk E AN
due to related parties are as follows: T
2016 2015
ZE-A e
Name of related party Nature of balance HK$ HK$
I5#) 78 J7 4 A AR vEE T T
Mr. Hu Loans from a director 11,237,917 11,910,881
W e HEZHEK
Blue Star Accrued investment
management fee - 1,280,900
BT JE At % % T
(c) Compensation of key management personnel () FEEHRANBEME
Remuneration for key management personnel, FEEMAEZME (AT
including amounts paid to the directors of the AKARESE (MM FE14THER) 2
Company as disclosed in note 14 is as follows: HE) mE
2016 2015
—NEE e Sl S
HK$ HK$
# U T
Directors’ fee M4 4,380,000 4,915,500
Salaries, allowance and M RS K H At ) AR A
other benefits in kind 1,056,000 1,592,000
Discretionary bonuses 1% {6 AL 453,000 440,000
Contributions to MPF 560 F 4 w1 Ak 3K
Scheme 18,000 18,000
5,907,000 6,965,500
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For the year ended 31 December 2016 % —F—ANHFE+ - H=1—HILF}E

32.INTERESTS IN SUBSIDIARIES

Details of the subsidiaries are set out as follows:

3277 Bt I 2 ] 2 B i
A W 7 R A

Paid up
issued/
registered
Place of ordinary Proportion ownership interest and
Name of subsidiary incorporation share capital voting power held by the Company Principal activities
MreHs/
i 1135 4 ¢
I 1 2 ) 4 ALV e A AR H R A B N S B EX E T
Directly Indirectly Directly Indirectly
EH# fil H# fil #
2016 2016 2015 2015
“FR “EFN “E-fif CER-HA
% % % %
Gold Basin Invest Limited Hong Kong HK$1 100 - 100 - Investment holdings
ik 17 R
Bounce Up Investments British Virgin Islands US$1 100 - 100 - Investment holdings
Limited
HEEEARA B RER P R
King Phoenix Investments British Virgin Islands US$1 100 - 100 - Investment holdings
Limited
BEBEHRA BB RER P R
Eagle Ride Investment Singapore S§1 100 - 100 - Investment holdings
Holdings (Singapore) B i B
Pte. Ltd.
Energy Supreme Limited British Virgin Islands US$1 100 - 100 - Investment holdings
BB RER P R
Fortuneway Limited British Virgin Islands US$1 100 - 100 - Investment holdings
BB RER P R R
Sunluck Investment Limited ~ British Virgin Islands US$1 100 - 100 - Investment holdings
BB RER P R R
Winning Point Limited British Virgin Islands US$1 - 100 - 100 Inactive
BB RER 1ETE T )

None of the subsidiaries had

outstanding during or at the end of reporting period.

any debt securities
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33.EVENTS AFTER THE REPORTING
PERIOD

(a)

(b)

On 9 March 2017, the Company entered into a
facility agreement with Leading Sky, which is not
a related party of the Group, for which Leading
Sky will provide the Company an unsecured
loan of HK$50,000,000 for a period of 18 months
commencing from 13 March 2017, which is the

drawdown date; and

On 6 January 2017, the Company has signed an
extension agreement with the licensed money
lending company of an unsecured loan of
HK$10,000,000 to extend the repayment due
date from January 2017 to January 2018, bearing
interest rate of 10% per annum, subject to the
condition that the Group will pay the entire
amount of interest for the whole extension
period in the sum of HK$1,000,000 on 31 March
2017 and the said HK$1,000,000 has been paid
on 31 March 2017.

34.COMPARATIVE FIGURES

Certain comparative figures have been reclassified to

conform to the current year’s presentation.
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For the year ended 31 December 2016 % —F—ANHFE+ - H=1—HILF}E

35.COMPANY INFORMATION OF

FINANCIAL POSITION

(a) Financial information of the financial

position of the Company

35. 4> W) B 55 5K Dt # &

(a) A 2wl B 55k Ol 3¢ 2 W 5 R

2016 2015
—E A S
HK$ HK$
b Tn It
Non-current assets IE W B E
Furniture, fixtures and 1R AL ~ 5 B K w A
equipment 2,493,436 3,801,953
Financial assets at fair value e RfEEF ARG Z
through profit or loss B & 18,529,313 18,401,582
Interests in subsidiaries T B JE 2 F 2 HE - —
Rental deposits HE#HE 2,372,498 =
23,395,247 22,203,535
Current assets B &
Financial assets at fair value e RfEEF ARG Z
through profit or loss B & e 3,952,496 38,656,800
Other receivables, A B AR~ R K
deposits and prepayments AT KA 1,222,347 2,296,619
Cash and bank balances B & ISR AT & B 26,869,223 35,756
32,044,066 40,989,175
Current liabilities R B £ 1E
Creditors and accrued expenses AT 2 IH K T8 2 2 1,031,471 4,952,981
Deposit received in advance TH S F% 4 - 8,155,980
Unsecured borrowings A I H A K 23,412,771 11,910,881
24,444,242 25,019,842
Net current assets i B & R A 7,599,824 15,969,333
Annual Report 2016 4E#t 1 5 7



Notes to the Consolidated Financial Statements
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For the year ended 31 December 2016 # % —F —ANHFE+ A =1+—HILFE

35.COMPANY INFORMATION OF 35. B R DR ()
FINANCIAL POSITION (continued)
(a) Financial information of the financial (a) A4 w B ERR %2 B E B
position of the Company (continued) (#)
2016 2015
RN e 2
HK$ HK$
LT W T
Total assets less current & EE A WO B AR
liabilities 30,995,071 38,172,868
Non-current liabilities Ik B £ 1%
Unsecured borrowings 41 TG A 2K 5,757,566 =
Corporate bonds NI £ 30,481,054 20,192,478
36,238,620 20,192,478
NET (LIABILITIES) ASSETS (ff|) & e F A (5,243,549) 17,980,390
Capital and reserves B A B il i
Share capital (Note 25) JBAS (Bt iE25) 20,225,735 18,750,735
Reserves (Note b) it (Mt aED ) (25,469,284) (770,345)
(CAPITAL DEFICIENCY) (EARALR) BE #2853
TOTAL EQUITY (5,243,549) 17,980,390
The statement of financial position was approved WMBERNEE R _-F—LE=H
and authorised for issue by the Board of = — B E A AR
Directors on 31 March 2017 and are signed on its ol DT EEAREE
behalf by:
TUNG SHU SUN CHAN YIU PUN, CLEMENT
1 Bt 1
Director Director
HH HH
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Notes to the Consolidated Financial Statements

ok 3 S 285 i A B

For the year ended 31 December 2016 % —F—ANHFE+ - H=1—HILF}E

35.COMPANY INFORMATION OF 35. 2 al B R DLk (4 )
FINANCIAL POSITION (continued)
(b) Reserve movement of the Company (b) 2 W] ik fhs 55 B
Capital
Share redemption  Accumulated
premium reserves losses Total
Beri e A BatlH At
HK$ HK$ HK$ HK$
BT A AT VA
At 1 January 2015 RoF—HE—H—H 601,966,480 168,800 (559,092,590) 43,042,690
Total comprehensive e EL
expenses - - (43,813,035) (43,813,035)

At 31 December 2015 WZE— A
and 1 January 2016 TZA=+t—Hk
“E-RE-AH 601,966,480 168,800 (602,905,625) (770,345)
Total comprehensive T B AR
expenses = - (52,258,457) (52,258,457)
Placing of shares i 45 i 1y 27,559,518 = = 27,559,518

At 31 December 2016 REZB—NE

+ZAZ+—H 629,525,998 168,800  (655,164,082)  (25,469,284)
Capital redemption reserves was derived from A ] £ A5 R I E A D B
the Company by repurchase its own shares b AR T[] A B B T A5 > B8R
pursuant to the approval and shall not exceed ANF5 A F R AR B 2
10% of the aggregate nominal of the issued AT IR A BT (E 2 10% ©

share capital of the Company within the relevant

period.
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Five Year Financial Summary

4 B 5 R

Year ended 31 December

BE+A=+—HILEE

2016 2015 2014 2013 2012
“EA SE-RE ZE-NE ZF-=F 0 ZF-CF
HK$ HK$ HK$ HK$ HK$
w0 L EST eI LT
Results E ¥
Revenue I 45 350,000 - = 495,963 1,113,316
Loss before tax BB i 5 48 (76,815,200)  (60,402,871) (25,202,733) (67,604,792) (73,744,021)
Income tax Fﬁﬁ"ﬁﬁ B 3'2

expense - - - - -

Loss for the year AARHEA A

attributable to JRE A 4F 4 s 1R
owners of the
Company (76,815,200)  (60,402,871) (25,202,733) (67,604,792) (73,744,021)
Assets and Bkl
liabilities
Total assets MG E 61,491,807 94,947,366 116,430,467 136,172,713 190,898,060
Total liabilities Bmeg (61,112,862)  (46,787,739)  (7,867,969)  (2,420,506)  (4,714,370)
Net assets EEFE 378,945 48,159,627 108,562,498 133,752,207 186,183,690
Share capital &N 20,225,735 18,750,735 18,750,735 18,739,259 16,314,813
Reserves it e (19,846,790) 29,408,892 89,811,763 115,012,948 169,868,877
Total equity 1 35 43 378,945 48,159,627 108,562,498 133,752,207 186,183,690

160

EAGLE RIDE INVESTMENT HOLDINGS LIMITED  Jif§ Jy # &% A BR 2 ]



¥

EAGLE RIDE INVESTMENT HOLDINGS LIMITED
&R %A R 2



	封面
	目錄
	公司資料
	主席報告
	管理層討論及分析
	董事履歷
	董事會報告
	企業管治報告
	環境、社會及管治報告
	獨立核數師報告
	綜合損益及其他全面收益表
	綜合財務狀況表
	綜合權益變動報表
	綜合現金流量表
	綜合財務報表附註
	五年財務概要
	封底

