'\ r IMPERIAL PACIFIC

\NTERNATIONAL HOLDINGS
#EXFFEBEERAERALA

,,,,,,,,

ANNUAL REPORT
FERS

Incorporated in Bermuda with Limited Liability

B REZ ML Z BRAF]

STOCK CODE R&E#%: 01076




Contents H &%

Corporate Information

Letter from the Board

Management Discussion and Analysis
Corporate Governance Report

Biographical Details of Directors and
Senior Management

Directors’ Report
Independent Auditor’s Report

Consolidated Statement of Profit or Loss and
Other Comprehensive Income

Consolidated Statement of Financial Position
Consolidated Statement of Changes in Equity
Consolidated Statement of Cash Flows

Notes to the Consolidated Financial Statements

Five Year Financial Summary

NAEIER

EREGHM
BB ED T
EERWE
EENEREEABRBREFS

BEEEWmE
B BE RS
FAaRmMEMEERER

A MBI R
AREDEBR
Eﬁa@/}lbi%
,ﬁ?/\ AR ERA MR
hEPBHE

3F

aF
o> op ]]>

K

Pages HX
02
04
05
20

31
35
50

58
60
62
63
65
160




Corporate Information

REEH

BOARD OF DIRECTORS
Executive Directors

Ms. Cai Lingli

Ms. Xia Yuki Yu

Non-executive Director
Mr. Eugene Raymond Sullivan

(redesignated on 6 January 2017)

Independent Non-executive Directors
Mr. Robert James Woolsey
(appointed on 16 May 2016)
Mr. Ng Hoi Yue
Mr. Tso Hon Sai Bosco

Mr. Lee Kwok Leung

EXECUTIVE COMMITTEE

Ms. Cai Lingli (Chairperson)
Ms. Xia Yuki Yu

AUDIT COMMITTEE
Mr. Ng Hoi Yue (Chairman)
Mr. Tso Hon Sai Bosco

Mr. Lee Kwok Leung

NOMINATION COMMITTEE
Mr. Ng Hoi Yue (Chairman)
Mr. Tso Hon Sai Bosco

Mr. Lee Kwok Leung

REMUNERATION COMMITTEE
Mr. Ng Hoi Yue (Chairman)

Mr. Tso Hon Sai Bosco

Mr. Lee Kwok Leung

COMPANY SECRETARY
Ms. Lee Yuen Ting

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton HM11

Bermuda

O 2 Imperial Pacific International Holdings Limited

o BERTFEBRERBARAF

BEEe
BITES
EEET+
Xia Yuki Yu 22 £

FHITES
Eugene Raymond Sullivan 5t 4
(R=ZE—+F—ARXBEARDT)

BYFHTES

Robert James Woolsey 7t 4
(R=ZE—R"FRATBEZE)

mgFEE

EEESL

FEREE

HITEE®
BB (FE)
Xia Yuki YuZZ =+

BEREES
(B8 T etk (E5)
EEEEL
FERE A

REZES
(B8 F 5otk (£%)
ERERL
FEREL

B
B8 T 5 (/)
ERE L
FERE L

REME
FHRELL

FERDBFETRE

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton HM11

Bermuda



Corporate Information

REER

HONG KONG BRANCH SHARE REGISTRAR AND EERHOBFEERLTE

TRANSFER OFFICE
Hong Kong Registrars Limited

BEEFERBRAA

Shops 17121716 B

17/F, Hopewell Centre LT

183 Queen'’s Road East ERREFR 1835
Wanchai ARFBL17E
Hong Kong 171217165758

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM11

A ERE
Clarendon House
2 Church Street
Hamilton HM11

Bermuda Bermuda
PRINCIPAL PLACE OF BUSINESS FTEEEMI
Suites 7001, 7002 and 7014-7016, 70/F BB

Two International Finance Centre iR

No. 8 Finance Street S RAE 8

Central BUPR & g 0 — 8

Hong Kong 70#£7001 ~ 7002 % 7014-7016 =
INDEPENDENT AUDITOR BB

Ernst & Young LK AN =T
PRINCIPAL BANKERS FEARBIT

China Minsheng Banking Corp., Ltd.

China Construction Bank (Asia) Corporation Limited

WEBSITE
http://www.equitynet.com.hk/1076

http://www.imperialpacific.com

STOCK CODE
01076

PR RARTTIRODBRAF

A B R RTT (SEM) IR BBR A Rl
vk
http://www.equitynet.com.hk/1076

http://www.imperialpacific.com

RRAD SR
01076

Annual Report 2016
2016 FEH/E

03




Letter from the Board
BEEIRMG

On behalf of the board of directors (the “Board”) (the "Directors”)
of Imperial Pacific International Holdings Limited (the “Company”),
| am pleased to report on the financial results and operations of the
Company and its subsidiaries (the "Group”) for the year ended 31
December 2016.

FINANCIAL REVIEW

For the year ended 31 December 2016, the Group’s revenue was
approximately HK$7,488,979,000 (2015: approximately
HK$714,549,000). The Group's profit attributable to owners of the
Company from continuing operations was approximately
HK$935,893,000 (2015: approximately HK$50,351,000). Basic
earnings per share and diluted earnings per share were HK0.66
cents and HKO0.34 cents respectively (2015: basic and diluted
earnings per share were HK0.04 cents (restated) and HKO0.002 cents

(restated) respectively).

FINAL DIVIDEND
The Board does not recommend the payment of any dividend for
the year ended 31 December 2016 (2015: Nil).

APPRECIATION

The Group is well prepared to meet the challenges ahead with our
prudent strategy as well as loyalty and professionalism of our staff. |
would like to thank the professional advisors, my fellow Directors

and our shareholders for their support during the year.

For and on behalf of the Board
Imperial Pacific International Holdings Limited

Cai Lingli

Executive Director

Hong Kong, 27 March 2017

Imperial Pacific International Holdings Limited
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Management Discussion and Analysis

BRI WD

BUSINESS REVIEW

The Company is an investment holding company, and the Group is
principally engaged in the (i) gaming and resort business, including
the development and operation of integrated resort on the Island
of Saipan and (ii) processing and trading of food products which
mainly include frozen and functional food products (which ceased
and was discontinued on 26 May 2016).

Gaming and Resort Business

In August 2014, Imperial Pacific International (CNMI), LLC (the
“Licensee”), a wholly-owned subsidiary of the Company, and the
Commonwealth of the Northern Mariana Islands (“CNMI") entered
into a casino licence agreement in respect of the exclusive casino

resort developer licence on the Island of Saipan.

Temporary Casino

On 27 November 2015, the Licensee launched the grand opening
of a "Temporary Casino” in Garapan, Island of Saipan (“Best
Sunshine Live"”). The grand opening of Best Sunshine Live supports
the Group's continuous evolution of Saipan into a diversified and

world-leading entertainment and tourism destination.

Following the launch of VIP gaming operations in Best Sunshine
Live, the Board has taken into account the unaudited VIP table
games rolling amount, the actual operational scale and service
reception capability of Best Sunshine Live as well as the number of
hotels situated in Saipan and considered that Best Sunshine Live
has received significant VIP patron visits which would be favourable
to the Group's continual development of the Imperial Pacific Resort
(“Imperial Pacific Resort”) (formerly known as Grand Mariana

Casino and Hotel Resort).

After a full year operation in 2016, Best Sunshine live achieved
significant monthly VIP table games rolling and growth of revenue.
During the year ended 31 December 2016, unaudited VIP table
games rolling of United States Dollars ("US$") 32,366 million
(equivalent to approximately HK$251,241 million) and gross revenue
of approximately HK$7,489 million (2015: HK$715 million) were
generated from the operations of gaming and resort business.
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Management Discussion and Analysis
BEEEWED N

BUSINESS REVIEW (Continued)

Gaming and Resort Business (Continued)

Garapan Integrated Resort

On 29 April 2015, the Licensee as lessee, entered into a lease
agreement (the “Lease Agreement”) with Department of Public
Lands in CNMI as lessor (the “Lessor”), pursuant to which the
Lessor agreed to lease to the Licensee the land (the “"Land”) with a
total area of approximately 20,000 square meters in Garapan, Island
of Saipan, CNMI, for an initial term of 25 years which may be
extended for up to another 15 years in accordance with the terms
of the Lease Agreement. The Land, together with the adjacent land
with an aggregate area of approximately 39,000 square meters in
Garapan, occupying a total area of approximately 59,000 square
meters, forms the location at which the Imperial Pacific Resort is

constructed.

The Licensee obtained a “Notice to Proceed” from the Division of
Coastal Resources Management of the CNMI and commenced site

construction of the Imperial Pacific Resort in July 2015.

The construction of the Imperial Pacific Resort has been
progressing smoothly, with over 2,000 workers working around-the-
clock to ensure timely completion. It is expected that the site
construction of the casino of the Imperial Pacific Resort will be
completed on 31 March 2017 and will be opened to the public,
while the hotel of the Imperial Pacific Resort will be opened in the
second half of 2017.

Major global construction companies, consulting firms, design and
engineering firms as well as local sub-contractors are engaged. As
of 31 December 2016, approximately US$343 million (equivalent to
approximately HK$2,662 million) has been invested in design,

consulting, engineering, construction material and labour.

Discontinued operation

Similar to 2015, the recovery of the PRC and the global economy
was slow and the food market sector had remained sluggish. As
such, steps were taken to reduce loss from this business segment,
and the Group continued to explore opportunities to downsize its
food processing and trading business with eventual view to
completely dispose of the segment in order to concentrate its
resources on the development and operation of the integrated

resort business in Saipan.

Imperial Pacific International Holdings Limited
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Management Discussion and Analysis
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BUSINESS REVIEW (Continued)

Gaming and Resort Business (Continued)

Discontinued operation (Continued)

On 29 March 2016, the Company as vendor and Paramount Century
Investment Limited (an independent third party) as purchaser
entered into a disposal agreement for sale of the entire issued
share capital of Supreme Wit Limited (“Supreme Wit") at the
consideration of HK$2 million (the “Disposal”). Following
completion of the Disposal on 26 May 2016, the disposed
companies have ceased to be subsidiaries of the Company and the
financial results of the disposed companies have been
deconsolidated from the Group's financial statements. Accordingly,
the Group has ceased to engage in the processing and trading of
food products. Upon completion of the Disposal, the Group
recorded a gain on disposal of subsidiaries approximately HK$1
million. Details of the Disposal have been disclosed in the

announcement of the Company dated 29 March 2016.

For the year ended 31 December 2016, the Group did not generate
any revenue from food processing and trading business (2015:
HK$217 million). Loss for the year from discontinued operation of
approximately HK$0.3 million (2015: HK$48 million) was resulted for
the year ended 31 December 2016.

BUSINESS OUTLOOK

Garapan Integrated Resort Development

Construction of the tower hotel, the Imperial Pacific Resort, has
been progressing smoothly. An additional US$304 million has been
invested in design and construction of this luxurious casino resort
which has brought the total investment to US$343 million by the
end of 2016. Topping out of the four storey podium and the
fourteen storey hotel tower has been finished by end of July and
October 2016, respectively. It is expected that the site construction
of the casino of the Imperial Pacific Resort will be completed on 31
March 2017 and will be opened to the public, while the hotel of the
Imperial Pacific Resort will be opened in the second half of 2017.
Best Sunshine Live will cease operation simultaneously upon the

opening of the new casino.
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Management Discussion and Analysis
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BUSINESS OUTLOOK (Continued)

Garapan Integrated Resort Development (Continued)

The Imperial Pacific Resort, perched on the water front of
downtown Garapan, is designed by Steelman Partners, a renowned
leader within the gaming and hospitality industries. When it is
finished, the resort will boast eleven restaurants with a total of
seventeen Michelin Stars in addition to the 193 gaming tables and
365 slot machines which will substantially increase the Company’s
gaming capacity from its current level of 48 tables and 141 slot
machines at the temporary facility.

The Board is pleased with the results at Best Sunshine Live,
particularly the VIP program where significant monthly rolling
numbers were achieved. After opening of the new casino, to help
expand client base and attract new players and clients, we expect
to commence collaboration with gaming promoters after they are
granted licences to operate on the Island of Saipan. As of 31
December 2016, 18 gaming promoters had applied for junket
licences with the Commonwealth Casino Commission. The first
licence was granted on 12 August 2016. Due to CNMI's low tax
regime, we believe very competitive commission rates will be
offered to our gaming promoters.

In addition to Imperial Pacific Resort, we have already witnessed
the opening of the Kensington Hotel Saipan, one of the three
hotels in Saipan owned by South Korea's E-Land Group. Supply of
hotel rooms remains a serious bottle-neck for the growth of tourist
arrivals. According to Hotel Association of the Mariana Islands, for
the fiscal year of 2016, average hotel rates reached a new high of
US$141.40 per night with yearly average hotel occupancy rates of
87.49%.

Airlines are expanding to Saipan in an unprecedented fashion.
Weekly flights to Saipan have increased from approximately 80 at
the end of 2015 to close to 120 by the end of 2016, showing a
growth of approximately 50% during the year. Direct flights from
Hong Kong to Saipan have been introduced by Hong Kong Airlines
and HK Express with five flights per week. Beijing-based carrier
Capital Airlines also planned to operate the Hangzhou-Saipan
service three times a week, using Airbus A330-200 aircraft starting
from the second quarter of 2017. Flights from Korea also increased
significantly to 56 flights per week, more than doubled through the
year. According to Mariana's Visitors Authority, for the fiscal year of
2016, total visitor arrival to CNMI grew by 4.5% to 501,489, with
China and Korea's continued strong growth of 13.8% and 10.4%,
respectively.

Imperial Pacific International Holdings Limited
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Management Discussion and Analysis
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BUSINESS OUTLOOK (Continued)

Garapan Integrated Resort Development (Continued)

To strengthen the Company's corporate governance, former
Director of Central Intelligence of United States of America, Mr.
Robert James Woolsey, has been appointed as an independent
non-executive Director of the Company. An advisory committee
with members who have considerable experience of government
and regulatory policies was also formed to provide the Group with

sound strategic and tactical advice.

The Group has also adopted comprehensive anti-money laundering
and counter-terrorism financing control and measures in its
operation of Best Sunshine Live (the "Program”). The Group has
adopted and will continue to enhance a policy to provide such
training within 30 days of effective date of employment, and with
plan to use web-based training programs to meet with the
expected exponential growth in staff size. The Group shall review
its internal control policies and the Program from time to time to
monitor and ensure that the casino operations of the Group shall at
all times comply with applicable laws in the CNMI and do not
contravene the Gambling Ordinance (Chapter 148 of the Laws of
Hong Kong).

The Group shall continue to allocate most of its resources for
development of the integrated resort on the Island of Saipan. In
addition, the Group is also actively looking for other investment
opportunities around the world to develop tourist resort facilities
(including gaming facilities). The Company will, as and when
appropriate, comply with all relevant requirements, and where
necessary, make further announcement(s) in accordance with the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) (the “Listing Rules”).
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Management Discussion and Analysis
BEEEWED N

BUSINESS OUTLOOK (Continued)

Debt/Equity Fund Raising and Refinancing

The Company and Huarong International Securities Limited
(formerly known as United Simsen Securities Limited) (the “CN
Placing Agent”) entered into a convertible notes placing
agreement (the "CN Placing Agreement”) on 27 July 2015 and
supplemental agreements to CN Placing Agreement on 29 July
2015 and 17 August 2015 pursuant to which the CN Placing Agent
has conditionally agreed to procure placee(s), on a best effort basis,
to subscribe for the unsecured convertible notes with an aggregate
principal amount from HK$780 million to HK$1,560 million with
initial conversion price of HK$0.225 per conversion share (the “CN
2015"). The placing was completed on 21 August 2015 and CN
2015 with an aggregate principal amount of approximately HK$842
million were issued, which are convertible into 3,741,777,777
conversion shares.

Up to 31 December 2016, CN 2015 in aggregate principal amount
of approximately HK$213 million had been converted into
approximately 946,667,000 ordinary shares of the Company.

The Company also entered into a share placing agreement (the
“Share Placing Agreement”) with Huarong International Securities
Limited (formerly known as United Simsen Securities Limited) and
Kingston Securities Limited (the “Share Placing Agents”) on 28
July 2015 and supplemental agreements to the Share Placing
Agreement on 29 July 2015 and 17 August 2015 pursuant to which
the Share Placing Agents have conditionally agreed to place, on a
best-effort basis, from 1,733,000,000 to 3,466,000,000 new shares of
the Company (the “Share(s)”) to not less than six independent
share placees at a price of HK$0.225 per placing share. The placing
of new Shares was completed on 21 August 2015 and number of
3,466 million placing shares were issued. The gross proceeds from
the share placing were approximately HK$780 million. Details of the
CN Placing Agreement and the Share Placing Agreement have
been disclosed in the announcements of the Company dated 28
July 2015, 29 July 2015 and 17 August 2015 respectively.

The Company (as issuer) completed the issuance of the 8.5% per
annum unsecured notes due 2020 in the aggregate principal
amount of HK$543 million (equivalent to US$70 million) on 8
February 2017 to certain independent investors.

Imperial Pacific International Holdings Limited
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Management Discussion and Analysis
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BUSINESS OUTLOOK (Continued)

Debt/Equity Fund Raising and Refinancing (Continued)

In addition, the Company completed the issuance of the 7.8% per
annum unsecured notes due 2019 in the aggregate principal
amount of HK$776 million (equivalent to US$100 million) to
Inventive Star Limited (“Inventive Star”), the controlling
shareholder (as defined in the Listing Rules) of the Company, on 22
February 2017.

On 21 March 2017, the Company completed another issuance of
the 7.8% per annum unsecured notes due 2019 in the aggregate
principal amount of HK$388 million (equivalent to US$50 million) to
Inventive Star. Details of the issuances of unsecured notes have
been disclosed in the announcements of the Company dated 11
January 2017, 8 February 2017, 22 February 2017 and 21 March
2017 respectively.

The Board does not rule out the possibility that the Company may
carry out further debt and/or equity fund raising plan(s) to further
strengthen the financial position of the Group in the event that
suitable fund raising opportunities arise in support of the
development of the Group, including the casino and the integrated
resort on the Island of Saipan. As at the date of this annual report,
the Company has not yet identified any concrete fund raising

opportunities.

FINANCIAL REVIEW

Continuing Operations

For the year ended 31 December 2016, the Group achieved gross
revenue of HK$7,489 million, representing an increase of HK$6,774
million which is principally contributed by the casino gaming
operations. Profit for the year of 2016 from continuing operations
was HK$936 million, as compared with the profit of HK$50 million in
the corresponding period of last year. The growth of profit is mainly
attributable to operating profits generated by Best Sunshine Live
during the year. Basic earnings per share and diluted earnings per
share were HK0.66 cents and HKO0.34 cents respectively, as
compared with basic and diluted earnings per share of HK0.04
cents and HK0.002 cents respectively in the corresponding period

of last year.
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Management Discussion and Analysis
BEEENWED

FINANCIAL REVIEW Continued) B & B ()

Temporary Casino R A BE 5

Results of the Gaming operations at Best Sunshine Live in Saipan HZ-ZT—RXF+-_A=+—HIFEEME K
for the year ended 31 December 2016 as compared to the financial —F)FIRE 7B ERK 2 £E BHE T —HF
results for the year ended 31 December 2015: TZA=T—BIFEZMBEE LR

|
For the year ended 31 December

BEt-A=t-HLEE

2016 2015
—E-RE —ET-RF
HK$'000 HK$'000
THER TiET
(unaudited) (unaudited)

(REER) (REgER)
.|

(in thousands, except for number of (AFTat - Bk A FHIAR

gaming tables and slot machines and BErREBY((EFRAEEX])

Electronic Tables Game (“ETG") and HEH KB DRI

percentage)
Number of VIP gaming tables EEEBHE 16 12
VIP table games rolling EERENEEH 251,241,203 24,198,137
VIP gross table games win EERRERTE 7,130,167 622,975
VIP table games win percentage EEREREREADL 2.84% 2.58%
Number of Mass Gaming tables RIS EREE 32 34
Mass games drop ISR T 918,019 323,799
Mass games gross table games win RISTE B A m 5B 261,880 65,683
Mass games win percentage FSERRERS L 28.53% 20.29%
Number of slot machines and ETG BFEREFREBREE 141 106
Slot machines and ETG handle AFHEREFREEEBERBALSE 679,106 269,474
Slot machines and ETG gross win ATHEEETFREABRERE 57,294 19,272
Slot machines and ETG hold percentage ATHEEEFREAERBE 8.44% 7.15%
Commissions ke 3,416,342 312,264

1 2 Imperial Pacific International Holdings Limited
o BERTFEBRERBARAF




Management Discussion and Analysis
BEEEWED M

FINANCIAL REVIEW Continued)

Gross Revenue

The following table sets forth the gross revenue for the years ended
31 December 2016 and 2015.
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For the year ended 31 December

BEt-A=1t—HLEE

2016 2015

—E-RE —T-h%

HK$'000 HK$'000

THERT FET

(Restated)

(E71)
I —

Casino revenue BEI5 I 5

VIP gaming operations BEEHYER 7,130,167 622,975

Mass gaming operations RISIE R T 261,880 65,683

Slot machines and ETG gaming operations ATHNEFEEIEER 57,294 19,272

Food and beverage Z8R 39,638 6,613

Revenue from sharing of profit stream PaREN: oy | vt i - 6

7,488,979 714,549

VIP Gaming Operations

As casino operations on the Island of Saipan are relatively new, a
significant portion of our VIP casino customers is sourced through
the Group's own marketing avenue. Such high-spending VIP players
generally receive commission and allowances based on a
percentage of the rolling chip turnover. The allowances can be
utilized for expenses incurred on hotel rooms, food and beverages
and other discretionary customers-related expenses. The Group's
VIP players are also brought to us via intensive marketing

campaigns.

In addition, a minor portion of the Group's VIP customers has been
sourced via a new licensed junket operator since August 2016. The
establishment of a new licensed junket incentive allowed the Group
to bring in new players which mitigated the Group's volatility and

credit concerns.

VIP gaming operations also include premium mass gaming

operations that do not receive commissions from the Group.
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Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)

VIP Gaming Operations (Continued)

VIP rolling chip volume reached approximately HK$251,241 million
for 2016. VIP revenue increased by HK$6,507 million to HK$7,130
million with a win percentage of 2.84% (2015: 2.58%). Our VIP
customers primarily consist of cash players and credit players.
Geographically, most of our direct VIP patrons are from China,

Hong Kong, Macau, Korea and Saipan.

Mass Gaming Operations

For the year ended 31 December 2016, revenue from mass gaming
operations increased by HK$196 million to HK$262 million and
mass gaming drop reached HK$918 million. Customers from the
mass gaming operations do not receive commissions from the
Group and, accordingly has a higher win percentage of 28.53%
(2015: 20.29%) than VIP operations.

Going forward, we will continue to re-examine our mass gaming
areas to maximize table utilization, innovate our gaming products
and to invest in technologies and analytical capability to enhance

table productivity and customer retention.

Slot Machines and ETG Gaming Operations

Revenue from the slot machines and ETG handle increased by
152% to HK$679 million and hold percentage reached 8.44% (2015:
7.15%) for the year ended 31 December 2016.

Going forward, we will continue to re-examine the mix of our slot
machines and ETG games in operation to maximize our casino
profitability. We will also aim to develop technologies to enhance our
analytical capability to help us deliver more personal and precision

marketing efforts.

Imperial Pacific International Holdings Limited
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BRI WD

FINANCIAL REVIEW Continued)

Cost of Sales

Cost of sales increased by HK$671 million as compared with last
year and such is principally contributed by the direct casino costs
such as casino licence fees of US$15 million (equivalent to
approximately HK$116 million) and Saipan'’s business gross revenue
tax of US$48 million (equivalent to approximately HK$373 million).

Other income, gains and losses, net

Other gains and losses, net for the year ended 31 December 2016
mainly represent fair value gain amounted to approximately HK$70
million on derivative financial instruments, gain on disposal of
subsidiaries HK$20 million and gain on extinguishment of other
borrowings amounted to approximately HK$12 million, partially net
off by losses of approximately HK$53 million arising from the

Company's disposal of available-for-sale investments.

Other income in 2015 mainly represented gain of HK$221 million
arose from the termination of share of profit stream from gaming

business in Macau.

Operating expenses

Operating expenses increased to HK$2,113 million. The increase is
mainly attributable to the full year operation of Best Sunshine Live
in 2016. Operating expenses for the year ended 31 December 2016
include impairment of trade receivables of HK$847 million, staff
cost of HK$377 million, and depreciation and amortizations

expenses of HK$112 million.
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Management Discussion and Analysis
BEEENWED

FINANCIAL REVIEW (Continued)

Adjusted EBITDA

The following table reconciles Adjusted EBITDA to its most directly
comparable HKFRSs measurement, profit attributable to owners of
the Company, for the years ended 31 December 2016 and 2015.

B & B ()

KFAEZEBITDA
TRENBEZEZZFE—R"FR_FE—HFTH
=+ R FEEAZEBITDA BE S EE K
ERMEMELRZETE  ARARFAE ARG
F 2 HBK o

For the year ended 31 December
BE+t-A=t-HLEFE

2016 2015
—R-AF “T-nF
HK$'000 HK$'000
FTEx FET
(Restated)
(E7)
______________________________________________________________________________________________________________________________|
Profit for the year from continuing operations 3 [ 1348 Q& 7% > 5 REF 935,893 50,351
Add/(less): Gt -
Depreciation and amortization PrE K 8H 112,309 17,296
Casino licence fees IREEIS R IR B 116,438 116,276
Interest income FLEUA (99) (98)
Fair value loss on available-for-sale investments At HERE MR v BIERE 53,302
Fair value gain on derivative financial instruments $T4£ ¢ g TA Z AR EEW S (69,594) (66,329)
Finance costs MIBER 57,864 27,916
Taxation BiE 533,694 35,554
Share-based payments PARR 19 R BT 2 N kB 2 10,347 6,838
Net foreign currency differences BE N R R 18,672 1,815
Adjusted EBITDA (Note) (unaudited) R EBITDA (ffat) (RIQE ) 1,768,826 189,619
Note: B 5 -

Adjusted EBITDA is used by management as the primary measure of the Group's
operating performance with that of our competitors. Adjusted EBITDA should
not be considered in isolation, construed as an alternative to profit or operating
profit as reported under HKFRSs or other combined operations or cash flow
data, or interpreted as an alternative to cash flow as a measure of liquidity.
Adjusted EBITDA presented in this report may not be comparable to other
similarly titled measures of other companies operating in the gaming or other
business industry sectors.

1 6 Imperial Pacific International Holdings Limited
o BERTFEBRERBARAF
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Management Discussion and Analysis

BRI WD

FINANCIAL REVIEW Continued)

Discontinued Operation

The Group's food processing and trading business segment did
not generate any revenue and reported loss attributable to owners
of the Company of approximately HK$0.3 million during the year.
The segment’s revenue and loss attributable to owners of the
Company were approximately HK$217 million and HK$68 million
respectively for the year ended 31 December 2015.

Significant Investment and Acquisition

Apart from the development of integrated resort on the Island of
Saipan and the Disposal, the Company did not have any significant
investment, acquisition or disposal during the year that should be

notified to the shareholders of the Company.

Capital expenditure

The Group incurred capital expenditure of approximately HK$2,514
million (2015: approximately HK$519 million) during the year ended
31 December 2016, mainly for construction of the Imperial Pacific
Resort on the Island of Saipan and acquisition of gaming related

equipment.

Liquidity and Financial Resources

On 8 February 2017, the Company (as issuer) completed the
issuance of the 8.5% per annum unsecured notes due 2020 in the
aggregate principal amount of HK$543 million (equivalent to US$70
million) to certain independent investors.

In addition, on 22 February 2017, the Company completed the
issuance of the 7.8% per annum unsecured notes due 2019 in the
aggregate principal amount of HK$776 million (equivalent to
US$100 million) to Inventive Star.

On 21 March 2017, the Company completed another issuance of
the 7.8% per annum unsecured notes due 2019 in the aggregate
principal amount of HK$388 million (equivalent to US$50 million) to

Inventive Star.

Details of the issuances of unsecured notes have been disclosed in
the announcements of the Company dated 11 January 2017, 8
February 2017, 22 February 2017 and 21 March 2017 respectively.

BAESEI 8 (&)

BRIEERE
FA-AEEZRBNINE S EBL EELE
et - WEBARRFEARGEIRN0IES
BT - BE-_T-AF+-_A=1T—HILFEZ
7B E AR B REE ARG BB D BIK 8217
BEBEBTKBEBET

EARERKBEE
BREMSEREESERN REEEEASN - &K
REFALBARBARARRETIZEMEKR
BE  WEEHEYHESRR -

BEXRMAX
BE_Z-—R"F+A=+—HILEFE  £5H
ELXBEARXK251M488ET(ZE—0F 4
S59R8ET) TEAREEZENEBELTF
ERNEEBEBZHEBRE -

RBEERUBER

RZF—EF-_ANB ARAERETA)T
RAETBIREERTASEBR/SMIBEE
TT(HERTOBEXRT)N T _FFHHFH=X
8.5 EREIIFRIR -

N RZE—EFZAZ+=ZH ' ARRIEK
[ Inventive Star F1T RS BREA776 B BT (HH
ERI0BEEET) RS- NFHHFHNE7S
[EHEERER -

RZZE—+F=A=-+—H ARFETKS R
[ Inventive Star 1T A& B 5388 B &4 7T (46
ERS0OBEET)RZE—NFHEHFEFN=78E
B AR R R -

BTEEFREENFBED AR ARRERAS
T2—+%—A+—-B8 -ZE—+tF-_ANHB =
Tt F A+ AR ZFE—EF=A=1+—
HHAE AR -

Annual Report 2016

2016 FERE 17
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BEEEWED N

FINANCIAL REVIEW Continued)

Capital structure

During the year, there was no change to the authorised share
capital of the Company.

On 14 October 2016, 1,000,000,000 subscription shares were
successfully subscribed by Ally High Limited (the “Subscriber”) at
the subscription price of HK$0.15 per subscription share. The
consideration in the aggregate sum of HK$150 million was satisfied
by setting-off the interest-free loan due from the Company to the

Subscriber for the same amount upon completion.

As at 31 December 2016, the total number of issued Shares was
141,651,474,345 (31 December 2015: 140,651,474,345).

Risk of Foreign Exchange Fluctuation

The business transactions of the Group are mainly carried in HK$
and US$ meaning that it will be subject to limited exchange rate
exposure given HK$ and US$ are pegged. However, the Group will
closely monitor this risk exposure and would take prudent measures

as and when appropriate.

Capital Commitments
As at 31 December 2016, the Group had capital commitment of
HK$2,404 million (31 December 2015: HK$2,792 million).

Contingent Liabilities

Except for the disclosure in note 37 to the consolidated financial
statements, the Group did not have any other significant contingent
liabilities as at 31 December 2016 (31 December 2015: Nil).

Pledge of Assets
As at 31 December 2016, the Group did not have any pledge of
assets (31 December 2015: Nil).

Imperial Pacific International Holdings Limited
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BEEEWED N

EMPLOYEES AND REMUNERATION POLICIES

The total number of staff of the Group as at 31 December 2016 was
1,560 (31 December 2015: 917). Total staff costs, including Directors’
emoluments, amounted to approximately HK$525 million (2015:

approximately HK$171 million).

The Group always believes that employees are its important assets
and strives to foster open communication with employees through
various channels. The Company has provided safe and sound
working environment, equitable compensation, benefit schemes,
bright career path with training and a strong corporate culture
where employee contributions are recognized and rewarded.
Remuneration packages are reviewed annually and determined
with reference to market and individual performance. In addition,
the Group also provides employment benefits such as mandatory

provident fund and share options.
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Corporate Governance Report
TERER/RE

CORPORATE GOVERNANCE PRACTICES

Corporate Governance

The Company is committed to maintaining a high standard of
corporate governance within a sensible framework with an
emphasis on the principles of transparency, accountability and
independence. The Board believes that good corporate
governance is essential to the success of the Group and the

enhancement of shareholders’ value.

During the year ended 31 December 2016, the Company was in full
compliance with the Code Provisions set out in Appendix 14 of the

Listing Rules (the “CG Code"), except for the following deviation:

—  Code Provision A.6.7

This stipulates that independent non-executive directors and
other non-executive directors should attend the general
meetings. Due to their other important engagements, the
then independent non-executive Director, Mr. Eugene
Raymond Sullivan, and independent non-executive Director
of the Company Mr. Robert James Woolsey were unable to
attend the annual general meeting and the special general
meeting of the Company held on 27 June 2016.

2 O Imperial Pacific International Holdings Limited
o BERTFEBRERBARAF
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Corporate Governance Report
TRER/RE

THE BOARD OF DIRECTORS

The Board currently comprises two executive Directors, one non-
executive Director and four independent non-executive Directors.
The brief biographical details of Board members is set out in the
Biographical Details of the Directors and Senior Management on
pages 31 to 34 of this annual report. The Board has established four
board committees, namely Executive Committee, Audit
Committee, Nomination Committee and Remuneration Committee.
Attendance of the board meetings, the meetings of the board
committees and the general meetings for the year ended 31
December 2016 is given below. The respective responsibilities of

the Board and board committees are discussed later in this report.

Exg

SEeTAMBRTES  —RIFRTES RN
BREIUFNTESEN - EFEXNEBZEEHE
BEHRAFREINEEFUEAZEETRSNER
ANBREEHEAN BEFQERYNEEZZES
BREWUTZES FXERES RLZEBENH
MEBEg -HE-_T-R"ET_A=+—HLLF
EEESFHRFESEESZ EFZEgemMAK
RAGNREBHINWT - EFENEFREESR
BHBE R ARENHEBIEELGA

of meetings attended/eligible to attend
L/ AERLRERNAY
Nomination Remuneration Executive
Committee ~ Committee ~ Committee General
Meeting Meeting Meeting Meeting
R#ZzE® FMZEE HOZEE
S S S REAE

No.
Audit
Board  Committee
Meeting Meeting
BREEE
e EE
Executive Directors HOES
Ms. Cai Lingli (“Ms. Cai") ERELTL
([#xt)) 34 N/A
Tam
Ms. Xia Yuki Yu ("Ms. Xia") Xia Yuki YuZ £
(TXiaZt]) 44 N/A
Tam
Non-executive Director FYITES
Mr. Eugene Raymond Sullivan Eugene Raymond 2/4 N/A
(redesignated on 6 January 2017) Sullivan %&£ Tam
(R=B—tF
—A~BERE)
Independent non-executive Directors BIFHTES
Mr. Ng Hoi Yue ("Mr. Ng"“) mETRE
(Ma%£]) 2/4 33
Mr. Tso Hon Sai Bosco (“Mr. Tso") BEE%L
([E%4E]) 2/4 33
Mr. Lee Kwok Leung (“Mr. Lee") TEBRLE
(1F%4&]) 2/4 33
Mr. Robert James Woolsey Robert James 13 N/A
(appointed on 16 May 2016) Woolsey f4 Gl
(R-B—RF
RATAA
EZM)

N/A N/A /1 0/2
TEm ik
N/A N/A /1 212
TEm ik
N/A N/A N/A 0/2
TEm FiEH @A
71 /1 N/A 212
@A
71 /1 N/A 212
@A
71 /1 N/A 212
@A
N/A N/A N/A 0/2
MER TEm FiEH
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Corporate Governance Report
TERER/RE

THE BOARD OF DIRECTORS (Continued)

All Directors are regularly updated on governance and regulatory
matters. There is an established procedure for all Directors to
obtain independent professional advice at the expense of the

Company in discharge of their duties.

The Board held meetings from time to time whenever necessary.
Notice of at least 14 days has been given to all Directors for all
regular board meetings and the Directors can include matters for
discussion in the agenda if necessary. Agenda and accompanying
board papers in respect of regular board meetings are sent out in
full to all Directors within reasonable time before the board
meeting. Draft minutes of all board meetings are circulated to all
Directors for comment within a reasonable time prior to

confirmation.

Minutes of board meetings and meetings of board committees are
kept by duly appointed secretaries of the respective meetings and
all Directors have access to board papers and related materials,
and are provided with adequate information on a timely manner,
which enable the Board to make an informed decision on matters
placed before it. The Company held four Board meetings and two

general meetings in 2016.

NON-EXECUTIVE DIRECTORS

The Board currently has one non-executive Director and four
independent non-executive Directors, one of the independent non-
executive Directors holds appropriate professional qualifications, or
accounting or related financial management expertise under Rule
3.10 of the Listing Rules.

Each of the non-executive Director and independent non-executive
Directors had entered into an appointment letter with the Company
an initial term of one year, which is automatically renewable for

successive terms of one year upon the expiry of the said term.

Each of the independent non-executive Directors has given the
Company an annual confirmation of independence pursuant to
Rule 3.13 of the Listing Rules. The Company considers that all
independent non-executive Directors are independent and meet
the independence guidelines set out in Rule 3.13 of the Listing
Rules.

2 2 Imperial Pacific International Holdings Limited
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DIRECTORS’ CONTINUOUS TRAINING AND
DEVELOPMENT

Under code provision A.6.5 of the CG Code, Directors of the
Company should participate in continuous professional
development to develop and refresh their knowledge and skills.
Each newly appointed Director receives induction on the first
occasion of his or her appointment, so as to ensure that he or she
has appropriate understanding of the business and operations of
the Company and that he or she is fully aware of his or her
responsibilities and obligations under the Listing Rules and relevant
regulatory requirements. Directors are also regularly updated on
the Group's business and industry environments where appropriate
in the management’s monthly reports to the Board as well as
briefings and materials circulated to the Board before board

meeting.

During the year, all Directors have participated in continuous
professional development to develop and refresh their knowledge
and skills so as to ensure that their contribution to the Board

remains informed and relevant.

DIRECTORS’ INSURANCE

The Company has arranged appropriate insurance cover in respect

of legal actions against the Directors.

DELEGATION BY THE BOARD

The Board sets the Group's objectives and strategies and monitors
its performance. The Board also decides on matters such as annual
and interim results, major transactions, director appointments, and
dividend and accounting policies and monitors the internal controls
of the Group's business operation. The Board has delegated the
authority and responsibility of overseeing the Group's day to day

operations to management executives.

When the Board delegates aspect of its management and
administration functions to management, clear directions would be
given as to the power of management, in particular, the
circumstances where management should report back to the Board
before making decision or entering into any commitments on
behalf of the Group.
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DELEGATION BY THE BOARD (Continued)

Principal functions that are specifically delegated by the Board to
the management include (i) implementation of corporate strategy
and policy initiatives; (i) provision of management reports to the
Board in respect of Group's performance, financial position and

prospects; and (iii) day-to-day management of the Group.

REMUNERATION COMMITTEE

The Company has set up a Remuneration Committee to ensure that
there are formal and transparent procedures for setting policies on
the remuneration of Directors. The Remuneration Committee
currently comprises three independent non-executive Directors,
namely Mr. Ng, Mr. Tso and Mr. Lee. The Remuneration Committee
is chaired by Mr. Ng.

The main duties of the Remuneration Committee are to: (i) make
recommendations to the Board on the remuneration policy and
structure for Directors and senior management; (i) ensure that they
are fairly rewarded for their individual contribution to the Group's
overall performance, having regard to the interests of shareholders;
(iii) determine the specific remuneration packages to all executive
Directors and senior management; and (iv) review and approve
performance-based remuneration by reference to corporate goals

and objectives resolved by the Board from time to time.

During the year, one Remuneration Committee meeting was held
to review the remuneration packages of the Directors and to make
recommendations to the Board on the remuneration packages of
the new Director(s). The Remuneration Committee ensures that no
Director is involved in deciding his own remuneration. The terms of
reference of the Remuneration Committee, a copy of which is
posted on the Stock Exchange’s and Company’s website, are
consistent with the terms set out in the relevant section of the CG
Code.

NOMINATION COMMITTEE

The Company has set up a Nomination Committee to ensure fair
and transparent procedures for the appointment, re-election and
removal of Directors to the Board. The Nomination Committee
currently comprises three independent non-executive Directors,
namely Mr. Ng, Mr. Tso and Mr. Lee. The Nomination Committee is
chaired by Mr. Ng.

Imperial Pacific International Holdings Limited
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NOMINATION COMMITTEE (Continued)

The main duties of the Nomination Committee are to: (i) review the
structure, size and composition (including the skills, knowledge and
experience) of the Board on a regular basis and make
recommendations to the Board regarding any proposed changes;
(i) make recommendations to the Board on relevant matters
relating to the appointment or re-appointment and succession
planning of Directors; (iii) identify individuals suitably qualified to
become board members and select or make recommendations to
the Board on selection of, individuals nominated for directorships;
and (iv) assess the independence of independent non-executive

Directors.

In selecting and recommending candidates for directorship, the
Nomination Committee will consider the experience, qualification
and suitability of the candidates. The Board will approve the
recommendations based on the same criteria. During the year, one
Nomination Committee meeting was held to review the structure,
size and composition of the Board, make recommendation for
appointment of Directors and access the independence of each of
the independent non-executive Directors. The terms of reference
of the Nomination Committee, a copy of which is posted on the
Stock Exchange’s and Company's website, are consistent with the

terms set out in the relevant section of the CG Code.

DIVERSIFICATION OF THE BOARD

The Company recognizes and embraces the benefits of having a
diverse Board, and sees diversity at Board level as an essential
element in the attainment of its strategic objectives and its
sustainable development. As such, the Board and the Nomination
Committee have adopted the Board Diversity Policy on 24 March

2014 with principles as summarized below.
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DIVERSIFICATION OF THE BOARD (Continued)

The Nomination Committee of the Company reviews and assesses
the composition of the Board and makes recommendations to the
Board on appointment of new Directors. The Nomination
Committee also oversees the conduct of the annual review of the
effectiveness of the Board. In reviewing and assessing the
composition of the Board, the Nomination Committee will consider
the benefits of all aspects of diversity in order to maintain an
appropriate range and balance of talents, skills, experience and
background on the Board. In recommending candidates for
appointment to the Board, the Nomination Committee will
consider candidates on merit against objective criteria and with due
regard for the benefits of diversity on the Board, including but not
limit to gender, age, cultural and educational background,
ethnicity, professional experience, skills, knowledge, length of

service etc.

AUDIT COMMITTEE

The Audit Committee currently comprises three independent non-
executive Directors, namely Mr. Ng, Mr. Tso and Mr. Lee. The Audit
Committee is chaired by Mr. Ng.

The main duties of the Audit Committee are to (i) review and
monitor the preparation of the Group's financial statements and
annual and half-year reports and accounts; (i) monitor, develop and
implement the Group's policy on external auditor; (iii) recommend
the appointment and reappointment of the Group’s external
auditor; (iv) supervise the Group’s financial reporting system, risk
management and internal control systems and (v) develop and
review the Company’s policies and practices on corporate
governance and make recommendations to the Board. The Audit
Committee has reviewed with the management and the external
auditors the accounting principles and practices adopted by the
Group and have discussed auditing, internal controls and financial
reporting matters. During the year, three Audit Committee
meetings were held to review the financial reporting matters and
internal control procedures of the Group and appointment of
external auditor. The terms of reference of the Audit Committee, a
copy of which is posted on the Stock Exchange’s and Company's
website, are consistent with the terms set out in the relevant section
of the CG Code.

Imperial Pacific International Holdings Limited
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AUDIT COMMITTEE (Continued)

The Audit Committee is responsible for making recommendation
to the Board on the appointment, re-appointment and removal of
the external auditor and oversees the objectivity and effectiveness
of the audit process in accordance with applicable standards. It also
monitors the integrity of the Company’s financial statements and
their compliance with legal requirements and the Listing Rules in

relation to financial reporting.

EXECUTIVE COMMITTEE

The Executive Committee currently comprises two executive
Directors, namely Ms. Cai and Ms. Xia. The Executive Committee is
chaired by Ms. Cai.

The Executive Committee is vested with all the general powers of
management and control of the activities of the Company and its
subsidiaries as are vested in the Board, save and except for the
approval of the Company’s interim and annual reports and
accounts, matters requiring a public announcement or discloseable
or major transactions or other major disposals or acquisitions or
corporate actions outside the ordinary and usual course of business
of the Group which shall require the Board's approval.

The Executive Committee may exercise all such other powers and
perform all such other acts as may be exercised and performed by
the Board, save and except for those powers that may only be
exercised by the Board pursuant to the Companies Act 1981 of
Bermuda (the "Companies Act”), the Listing Rules or the bye-laws
of the Company (the “Bye-laws”).

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND RELEVANT EMPLOYEES

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 of the Listing Rules as its code of conduct
for securities transactions by the Directors. Following a specific
enquiry, all Directors confirmed they have complied with the
standards set out in the Model Code throughout the year ended 31
December 2016.
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CODE FOR SECURITIES TRANSACTIONS BY

DIRECTORS AND RELEVANT EMPLOYEES (Continued)
To comply with the code provision A.6.4 of the CG Code, the
Company has also adopted the Model Code as the code of
conduct for securities transactions by relevant employees of the
Group to regulate the dealings in the securities of the Company by
certain employees of the Group who are considered to be likely in
possession of unpublished price sensitive information of the

Company.

ACCOUNTABILITY AND INTERNAL CONTROL

The Directors acknowledge their responsibility for preparing the
financial statements of the Group. As at 31 December 2016, the
Directors were not aware of any material uncertainties relating to
events or conditions which may cast significant doubt upon the

Group's ability to continue as a going concern.

For the year under review, the Board considered that the Group's
internal control systems are adequate and effective and the Group
has complied with the code provisions on internal control of the CG

Code and report except for the deviations previously disclosed.

AUDITOR’S REMUNERATION
For the year ended 31 December 2016, the independent auditor of
the Company provided audit and non-audit services to the

Company and the Group.

The auditor’'s remuneration in relation to the audit and non-audit
services for the year amounted to HK$8,700,000 and HK$5,782,000
respectively.

The statement of the auditor of the Company regarding their
reporting responsibilities on the financial statements is set out in
the Independent Auditor’s Report on pages 50 to 57.

COMPANY SECRETARY

Ms. Lee Yuen Ting ("Ms. Lee”) has been the company secretary of
the Company since 21 November 2013. She reports to the
executive Directors and is responsible for advising the Board on
corporate governance matters and ensuring that board procedures
are followed and board activities are efficiently and effectively
conducted. Ms. Lee has completed not less than 15 hours of

relevant professional training.
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SHAREHOLDERS' RIGHTS

Convening a Special General Meeting

Shareholders may convene a special general meeting of the
Company according to the provisions as set out in the Bye-laws and

the Companies Act.

Pursuant to bye-law 58 of the Company’s Bye-laws, any one or
more members holding at the date of deposit of the requisition not
less than one-tenth of the paid up capital of the Company carrying
the right of voting at general meetings of the Company shall at all
times have the right, by written requisition to the Board or the
company secretary of the Company, to require a special general
meeting to be called by the Board for the transaction of any
business specified in such requisition; and such meeting shall be
held within two (2) months after the deposit of such requisition. If
within twenty-one (21) days of such deposit the Board fails to
proceed to convene such meeting the requisitionist(s) himself
(themselves) may do so in accordance with the provisions of the

Companies Act.

Putting Forward Proposals at General Meetings

Pursuant to the Companies Act, shareholders representing not less
than one-twentieth (5%) of the total voting right of all the
shareholders having at the date of the requisition a right to vote at
the meeting to which the requisition relates; or not less than 100
shareholders are entitled to request the Company to give
shareholders notice of a resolution which is intended to be moved
at the general meeting. A written notice to that effect signed by the
requisitionist(s) with details contact information must be deposited
a the Company’s principle place of business in Hong Kong at Suites
7001, 7002 and 7014-7016, 70/F Two International Finance Centre
No. 8 Finance Street Central Hong Kong for the attention of the
Company Secretary. The notice shall contain, inter alia, a
description of the proposed resolution desired to be put forward
the general meeting, the reasons for such a proposal and any

material interest of the proposing shareholder in such a proposal.
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SHAREHOLDERS' RIGHTS (Continued)

Putting Forward Proposals at General Meetings
(Continued)

The request will be verified with the Company’s share registrar in
Bermuda or Hong Kong and upon their confirmation that the
request is proper and in order, the Company will ask the Board to

include the resolution in the agenda for the general meeting.

Making Enquiry to the Board

Shareholders may at any time send their enquiries and concerns to
the Board in writing to the company secretary at the Company's
office in Hong Kong at Suites 7001, 7002 and 7014-7016, 70/F Two
International Finance Centre No. 8 Finance Street Central Hong

Kong.

INVESTOR RELATIONS

The Company considers that effective communication with shareholders
is essential for enhancing investor relations and investor’s understanding
of the Group’s business performance and strategies. The Company has
established a range of communication channels between itself, its
shareholders and investors, including answering questions through the
annual general meeting, the publications of annual and interim reports,
notices, announcements and circulars on the websites of the Company at

http://www.equitynet.com.hk/1076 and http://www.imperialpacific.com.

CONSTITUTIONAL DOCUMENTS

At the annual general meeting held on 27 June 2016, amendments
to the Bye-Laws of the Company were approved by the
Shareholders, to (i) reflect certain amendments to the Listing Rules;
(i) reflect certain amendments to the laws of Bermuda; and (iii)
incorporate certain housekeeping amendments. An updated
version of the new Bye-Laws of the Company is available on the

websites of the Company and the Stock Exchange.

On behalf of the Board
Imperial Pacific International Holdings Limited

Cai Lingli

Executive Director

Hong Kong, 27 March 2017
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Biographical Details of Directors and Senior Management
EEREREEABEEFS

EXECUTIVE DIRECTORS

Ms. Cai Lingli ("Ms. Cai”), aged 35, has been appointed as an
executive Director of the Company with effect from 21 November
2013. She is also a director of a number of subsidiaries of the
Company. She holds a Bachelor Degree in Art and Design and the
degree of Master of Business Administration from Cheung Kong
Graduate School of Business. Ms. Cai has over ten years of
experience in the media and entertainment industry. She was the
marketing director of a gaming corporation in Macau to provide
support on the overall operation and business strategies in the

gaming industry.

Ms. Xia Yuki Yu ("Ms. Xia"), aged 43, has been appointed as an
executive Director of the Company with effect from 21 November
2013. She is also a director of a few key subsidiaries of the
Company. She has over fifteen years of experience in the public
relation and marketing industry. Before joining the Group, Ms. Xia
held executive positions in various enterprise groups operating in
the gaming industry.
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Biographical Details of Directors and Senior Management

EERGREEAEBBERE

NON-EXECUTIVE DIRECTOR

Mr. Eugene Raymond Sullivan (“Judge Sullivan”), aged 75, has
been redesignated as a non-executive Director of the Company
with effect from 6 January 2017. He was initially appointed as an
independent non-executive Director on 26 November 2015. He is a
retired Federal judge in Washington D.C., the United States of
America with more than 16 years of appellate experience.
Nominated by President Ronald Reagan and confirmed by the
Senate, Judge Sullivan was installed as a Federal Judge in 1986. In
1990, President George H.W. Bush named him the Chief Judge of
the U.S. Court of Appeals for the Armed Services. In 2002, he was
elevated to Senior Status. Judge Sullivan first graduated from the
United States Military Academy, West Point, New York and
obtained a Juris Doctor degree from Georgetown University Law
Center in 1971. He served in the White House on the legal defense
team in 1974. From 1974 to 1982, he was a trial attorney in the U.S.
Department of Justice, Washington, D.C. From 1982 until he was
installed as a federal judge in 1986, Judge Sullivan served in the
Pentagon as the General Counsel and the Chief Ethics Officer of
the U.S. Air Force after serving initially as the Deputy General
Counsel. Judge Sullivan is currently a partner in the Washington,
D.C. office of Freeh Sporkin & Sullivan LLP.. During his career in
promoting the rule of law, Judge Sullivan has been awarded the
Medal of Justice from Romania, the First Class Medal of Defense
from Hungary, the Defense Minister’s Citation of Merit from the
Republic of China, an honorary LL.D. from New England School of
Law, the Air Force Exceptional Civilian Service Medal, the Medal for
Distinguished Public Service from the U.S. Department of Defense,
and the 2001 Castle Award from the West Point Society of the
District of Columbia.

Imperial Pacific International Holdings Limited
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Ng Hoi Yue ("Mr. Ng”), aged 53, has been appointed as an
independent non-executive Director of the Company with effect
from 21 November 2013. He is an associate member of The
Institute of Chartered Accountants in England and Wales and a
fellow member of both the Hong Kong Institute of Certified Public
Accountants and the Association of Chartered Certified
Accountants. He has been practising as a certified public
accountant in Hong Kong since 1989. Mr. Ng is currently an
executive director and the Deputy Chief Executive Officer of Asian
Citrus Holdings Limited (stock code: 73) and an independent non-
executive director of See Corporation Limited (stock code: 491),
both are companies listed on the Stock Exchange. He was an
independent non-executive director of Landing International
Development Limited (stock code: 582), a company listed on the
Stock Exchange, for the period from 26 November 2010 to 2
October 2013.

Mr. Tso Hon Sai Bosco ("Mr. Tso”), aged 52, has been appointed
as an independent non-executive Director of the Company with
effect from 21 November 2013. He is currently a partner with
Messrs. Tso Au Yim & Yeung, Solicitors and has been a Hong Kong
practising solicitor since 1990. Mr. Tso received his Bachelor of
Laws degree from King’'s College London. He is currently an
independent non-executive director of Legend Strategy
International Holdings Group Company Limited (stock code: 1355),
a company listed on the Stock Exchange. He was an independent
non-executive director of China Fortune Investments (Holding)
Limited (stock code: 8116), a company listed on the Stock
Exchange, for the period from 21 May 2007 to 31 July 2015.

Mr. Lee Kwok Leung ("Mr. Lee"), aged 63, has been appointed as
an independent non-executive Director of the Company with effect
from 21 November 2013. He has years of direct investment, fund
management and banking experience. Mr. Lee holds an investment
advisor status from the Securities and Futures Commissions from
2000. He has been appointed as an executive director of China
Internet Investment Finance Holdings Limited (formerly known as
Opes Asia Development Limited) (stock code: 810) since 8 May
2014, and the chairman and executive director of Mayer Holdings
Limited (stock code: 1116) since 9 October 2014. He was a non-
executive director of Jimei International Entertainment Group
Limited (formerly known as Sinogreen Energy International Group
Limited) (stock code: 1159), a company listed on the Stock
Exchange, for the period from 20 April 2001 to 31 August 2013.

BYFHITES

HETERE(NMEEE]) 535 EBEEAARQF
BYFHITEE A E—=F+—H-+—8
RBAE AR o 11 A AR B M B LR AT AT 15 AR
BNMBEESHMAE BT ARSHMAGER
B - WE- N\ NEFRBREEBNSHESHEM
THE o (hEAERBEFEMREZRBR AT R
MRER 73 ZHTESRBTTRERE EEERESE
EAR AT (RMALSE : 491) 2B IEHITES -
N EREARERB R ET - HER—_F—F
F+—fB-+AHE-Z-—=F+A_HHHIE
AL EMARESEEERARAR (RHR
9% 1 582) 2B IFHITES -

HEBEAAE([ERE]) 5258 BZEABARF
BT EE BT —=F+t—A=-+—H
AR - HIRAEMRIGEMITZAZA LE
—NNEFR—BELAETSHEZM - BLEER
HKing's College EIA RSB T 2AL o FIRFFE(E
B P E M A RMhER R EBIER B R AR (K
REE :1355) v BUIEATTES - HER T+
FRAA-+—HEZZE—AFtEtA=1+—BHH
EEBRAMEMAGFRE=EEE (ZER)BRA
Bl (M RER : 8116) 2B IEHITE S -

FEREE(TZFEE]D 635 BRER/ART
BUATER B-_FT—=F1+—HA=-+—H
A - REEAERE  Z2BEERRITHHE
BE2FER - FTEER_ZTTTFNEESF LD
EEBLZEeRULREBRAER - B -F
—MERAANRREZRIATEEBERESH
SEARAR (AIWERTMNERERQF] - B
R B0 ZHATEE - URB-T—HF+ A
NEREZER/ETERAR AR (BRH AR
M) ZEFRHITESE - REN_FTT—FMA
“THEEZZ—=FN\A=+—-HHMEEEBEX
PrEmAREXEBRREESEFR LR (BT E
AR RE AR AR - BDRER © 1159) 2 IFH
TEE-

Annual Report 2016
2016 FERE o

33




Biographical Details of Directors and Senior Management

EERSHEEAREEHNE

INDEPENDENT NON-EXECUTIVE DIRECTORS
(Continued)

Mr. R.James Woolsey (“Ambassador Woolsey"”), aged 75, has
been appointed as an independent non-executive Director of the
Company with effect from 16 May 2016, held Presidential
appointments in two Republican and two Democratic
administrations, most recently, from 1993 to 1995, as Director of
Central Intelligence under President Bill Clinton. During his twelve
years of government service, in addition to heading the CIA and
the Intelligence Community, Ambassador Woolsey was
Ambassador to the Negotiation on Conventional Armed Forces in
Europe from 1989 to 1991, Under Secretary of the Navy from 1977
to 1979, and General Counsel to the U.S. Senate Committee on
Armed Services from 1970 to 1973. He was appointed by the
President to serve in Geneva, Switzerland, from 1983 to 1986 as
Delegate at Large to the U.S. Soviet Strategic Arms Reduction Talks
(START) and Nuclear and Space Arms Talks (NST). As an officer in
the U.S. Army, he was an adviser on the U.S. Delegation to the
Strategic Arms Limitation Talks (SALT 1), in Helsinki and Vienna,
from 1969 to 1970. He has served on numerous government and
non-profit advisory boards such as the National Commission on
Energy Policy and chaired the Clean Fuels Foundation and the New
Uses Council. He also served as a Trustee of Stanford University
and chaired the Executive Committee of the Board of Regents of
The Smithsonian Institution. He has been a member of The National
Commission on Terrorism, The Commission to Assess the Ballistic
Missile Threat to the U.S., The President’'s Commission on Federal
Ethics Law Reform, The President’s Blue Ribbon Commission on
Defense Management, and The President’'s Commission on
Strategic Forces. Ambassador Woolsey has also been a law partner
at Shea & Gardner and a Vice President with the consulting firm of
Booz Allen Hamilton. He also served on the boards of directors of a
number of companies, including British Aerospace, Inc., Martin
Marietta and Fairchild Industries. In 2009, he was the Annenberg
Distinguished Visiting Fellow at the Hoover Institution at Stanford
University; and from 2010 to 2011 he was a Senior Fellow at Yale
University, where he taught in the Jackson Institute for Global
Affairs. Ambassador Woolsey received his B.A. degree from
Stanford University, where he graduated Magna Cum Laude and
Phi Beta Kappa; an M.A. from Oxford University, where he was a
Rhodes Scholar; and an LL.B from Yale Law School, where he was
Managing Editor of the Yale Law Journal.

The Board has received annual confirmation of independence from
each of its independent non-executive Directors. The Board
members have no financial, business, family or other material
relationships with each other or with the senior management,
substantial shareholders (as defined in the Listing Rules) or
controlling shareholders (as defined in the Listing Rules) of the
Company.
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Directors’ Report

EEEHRE

The Board hereby presents the annual report and the audited
consolidated financial statements of the Company for the year
ended 31 December 2016.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the Company is investment holding.

Details of the principal activities of the principal subsidiaries of the
Company are set out in note 1 to the consolidated financial

statements.

Details of the business review and future development of the
Group's businesses are set out in the sections headed "Business
Review"” and “Business Outlook” under “Management Discussion
and Analysis” of this report. The discussion forms part of this

directors’ report.

SEGMENT INFORMATION
An analysis of the Group's revenue and segment information for
the year ended 31 December 2016 is set out in note 5 to the
consolidated financial statements.

RESULTS AND DIVIDENDS
The results of the Group for the year ended 31 December 2016 are
set out in the consolidated statement of profit or loss and other

comprehensive income on pages 58 to 59 of this annual report.

The Board does not recommend the payment of any dividend for
the year ended 31 December 2016.

The Group understands the success of its businesses depends on
the support from its key stakeholders, including employees,
customers, suppliers, professional advisers and regulators. The
Group will continue to ensure effective communication and

maintain good relationships with each of its key stakeholders.

FINANCIAL SUMMARY
A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 160 of this

annual report.

PROPERTY, PLANT AND EQUIPMENT
Details of the movements in property, plant and equipment of the
Group during the year are set out in note 15 to the consolidated

financial statements.

ExeER: —R"F+=ZA=+—H
I FEEARRRFRREECRAYHRE

S — =& -
E-T RN

ITEXRBREBERE
ARAEBEBRIZE LR -

ARBTEMBARZIZEBFBEANGA Y
BMARMEET

AEBEBOERBEE LR RERFBHN AR
SIEEENWENNT] BT [EEEEE] & [%5
RE|MET - NTHMBRAEZTERE D -

7 RRE
BE_Z-—RFT-A=+—HBILFE F£HE
Wz e o B ER 2 DI EIN AR B B ISR MRS

FERKRE
AEEBE_T—AFT_A=T—HLFEZ
RN A FMESBEEE VA 2R BARNE

b2 ERER

ExgTERRNEBE T —RF+_A=1—
B IEFEZ EARLE

AEBEHA > HEBOKRDBURNE X EEmAf
BEABHRER BF  HER EXEMAMEE
BB s - AREBEBHEREAZ LT ER
SIE ANETERBB NG RIFRR -

MHHE
AEEREREMBFRE2EEUREERAE
BN AFRE 1608 °

ME - BERRE
FNCAEBZME  BERREZEDFEH
RERA B RAME S -

Annual Report 2016
2016 FERE o

35




Directors’ Report

EEEWE

SHARE CAPITAL
Details of the movements in the share capital of the Company
during the year are set out in note 30 to the consolidated financial

statements.

RESERVES

As at 31 December 2016, the Directors were of the opinion that the
distributable reserves of the Company was approximately
HK$1,673,658,000.

Details of movements in the reserves of the Company and the
Group during the year are set out in note 45 to the consolidated
financial statements and in the "Consolidated Statement of

Changes in Equity” on page 62, respectively.

ENVIRONMENTAL POLICIES AND PERFORMANCE

Corporate social responsibility and sustainability play an important
role in our everyday business, and it is deeply rooted in our
corporate value. We strive to make a difference in the Northern
Mariana Islands and shoulder the responsibilities of a corporate
citizen to grow with the community. We have a dedicated
Corporate Social Responsibility Team that serves the community
through charitable events, and seeks opportunities to empower the

community by connecting them with education and employment.

In 2016, in order to fully implement the requirements of the
Environmental, Social and Governance (“ESG") Reporting Guide in
Appendix 27 of the Listing Rules, the Company has further attached
great importance to organizing and arranging relevant preparation
and disclosure, and the Company’s ESG Report for the year ended
2016 will be published on the websites of the Company and the
Stock Exchange.
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COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

The Group recognises the importance of compliance with
regulatory requirements and the risk of non-compliance of
applicable rules and regulations. The Group has been allocating
system and staff resources to ensure ongoing compliance with rules
and regulations and to maintain cordial working relationships with
regulators through effective communications. During the year, the
Group has complied with, among others, to the best of our

knowledge, the following major laws and regulations:
Hong Kong

—  the Listing Rules;

—  the Securities and Futures Ordinance;

—  the Companies Ordinance; and

—  the Gambling Ordinance.

Saipan

—  The Commonwealth Gaming Act, codified at 4 CMC §§ 2301

et. seq.

SHARE OPTION SCHEME

On 27 June 2013, a new share option scheme was adopted (the
“Share Option Scheme”). The purpose of the Share Option
Scheme is to enable the Group to attract, retain and motivate
talented participants, including employee, officer, agent, consultant
or representative of any member of the Group (including any
executive or non-executive director of any member of the Group)
to strive for future development and expansion of the Group. The
Share Option Scheme shall be valid and effective for a period of
ten years.

At the beginning of the financial year ended 31 December 2016,
1,547,918,384 share options were outstanding pursuant to the
Share Option Scheme (each option shall entitle the holder of the
option to subscribe for one new Share) and 13,623,880,768 Shares,
being 9.69% of the Shares then in issue were available for issue
under the Share Option Scheme.
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SHARE OPTION SCHEME (Continued)

The total number of the shares issued and to be issued upon
exercise of the options granted to each participant, together with
all options granted and to be granted to him/her under any other
share option scheme(s) of the Company, within the 12-month
period immediately preceding the proposed date of grant
(including exercised, cancelled and outstanding options) shall not
exceed 1% of the total number of the shares in issue as at the
proposed date of grant. The exercise price of the share options is
determinable by the Board, but may not be less than the highest of
(i) the Stock Exchange closing price of the Company’s shares on the
date of the offer of the share options; (ii) the average Stock
Exchange closing price of the Company'’s shares for the five trading
days immediately preceding the date of the offer; and (iii) the
nominal value of the Company’s shares on the date of the offer.
The total number of shares which may be issued upon exercise of
options must not exceed 30% of the number of shares in issue from
time to time. No options may be granted if such grant would result
in the 30% limit being exceeded.
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OTHER INFORMATION HtpEHR
Movement of the share options under the Share Option Scheme #HZEZZT—"F+-_A=+—HILFE - El#E

during the year ended 31 December 2016 is as follows: STEIETERE Z Z8nT -

Asat Asat Exercise
Categories of 1 January 31 December Price
Participants 2016 Lapsed 2016 (HKS) ~ Grant Date Exercise Period
RZE-%E RZE-RE kg
BREEH -B-A BXM TZA=t-R (B7) RERS s
|
Directors
g2
Ms. CaiLingli 352212 - 350212 02 18June 2015 18 Jung 2018 — 17 June 2025
352212 - 350212 02 18June 2015 18 June 2019 — 17 June 2025
352212 - 350212 02 18June 2015 18 Jung 2020 — 17 June 2025
352212 - 350212 02 18June 2015 18 Jung 2021—17 June 2025
T Z5-1ERATNR “F-NEAATNBEZECREAATLE
:;;—ﬁ/\ﬂﬂ “E-NEAATNBEZECREAATLE
“E-RERATNE “EEERATNBECECRERATLA
“E-RERATNE B -ERATNBECECRERATLA
Ms. Xia Yuki Yu 350212 - 350212 02 18June 2015 18 Jung 2018 — 17 June 2025
350212 - 350212 02 18June 2015 18 June 2019 — 17 June 2025
350212 - 350212 02 18June 2015 18 June 2020— 17 June 2025
350212 - 350212 02 18June2015 18JuneZOZ1-—17June2025
Xia Yuki Yu T+ “F-RERAHNA 2-\ERAT\BEZE-RERATLE
“F-RERAHNA -z ﬂﬁnﬂ+ﬂai_7 BERATLA
:;_ﬁiﬁﬂ+/ —Z TERATN\BEZE-RERATLHA
—7 ﬁi/\ﬂ-‘-\a —7— E/\ﬂ‘l—\a:t—i ﬁﬁ/\ﬂﬁ[ﬁ
Mr. Eugene Raymond 950,000 - 950,000 025 26 November 2015 26 November 2016 — 25 Novernber 2025
Sullivan 950,000 - 950,000 025 26 November 2015 26 November 2017 — 25 November 2025
950,000 - 950,000 025 26 November 2015 26 November 2018 — 25 November 2025
950,000 - 950,000 025 26 November 2015 26 November 2019 — 25 November 2025
Eugene Raymond ZE-RET-AZTRE ZESET-ACTARE
Sullan £ - 7_ﬁ¢f A=t1A
“E-REt-BotRE CEHET-AotAAE
- 7_ﬁ¢+ A=thA
“E-REt-BtRE B N\ET-A-tAAE
- 7_ﬁ¢+ A=thA
“E-REt-BtRE CE-NET-A-tARE
- 7_ﬁ¢+ A=thA
Employees 314238 15,791,272 18,351,056 02 18June 2015 18 June 2018 — 17 June 2025
314238 15,791,272 18,351,056 02 18June 2015 18 June 2019 — 17 June 2025
314238 15,791,272 18,351,056 02 18June 2015 18 June 2020 — 17 June 2025
314238 15,791,272 18,351,056 02 18June 2015 18 June 2021—17 June 2025
= :;—ﬁiAﬂ+AH ZE-NERATNAEZECREAA TR
“E-RERATNE :§ ﬂﬁﬁﬂ+ﬂ51:§_ﬁ¢ﬁﬂffﬁ
“F-RE5AHNA “EEEAAT\BEZECREAATLE
“F-RERAHNA “E-ERAT\BEZECREAATLE
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OTHER INFORMATION (Continued) Hi&ER (&)
Asat Asat Exercise
Categories of 1 January 31 December Price
Participants 2016 Granted  Exercised Lapsed 2016 (HKS)  Grant Date Exercise Period
W=%-RE W=B-AE k8
BREEH -B-A BRd Bfif  BAM TZA=t-R (B7) RERE s

Other Participants 1,120,000,000 - - - 1,120,000,000 01055 3 December 2014 3 December 2014 — 2 December 2024
04832724 - - 55081 59,311,852 02 18June 015 18 June 2018— 17 June 2025
04832724 - - 55081 59,311,852 02 18June 015 18 June 2019 —17 June 2025
4832724 - - 550812 59,311,852 02 18June 2015 18 June 2020 — 17 June 2025
64832724 - - 550812 59,311,852 02 18June 2015 18 June 2021 — 17 June 2025
EhpEE ZE-REFA-R CE-RETCA-AECEIMETCACA
:;-ﬁi/\ﬂﬂ\ﬁ T-N\ERATNEE *‘ﬁﬁ/\ﬂﬂzﬁ
“F-RE5AHNA -z jﬁ/\ﬂﬂ AEZ-E-RERATHA
—g ﬁﬁ/\ﬂﬂ —7 7¢/\ﬂﬂ i_%_ﬁﬁ/\ﬂjffﬁ
“F-RERAHNE “E-FRATNBECECREAATLA
Total 1,547918,384 - - 528576 1462669808
&
During the year under review, no grantee had exercised any share R EIEFE AN - B WA ATTE Eﬁﬂﬁﬁﬁ%ﬁ

options and 85,248,576 share options lapsed. As at 31 December
2016, there were 1,462,669,808 share options outstanding pursuant
to the Share Option Scheme. Further details of the Share Option

Scheme are disclosed in note 31 to the financial statements.

RETIREMENT BENEFIT SCHEMES

Details of the retirement benefit schemes are set out in note 2.5 to

the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company'’s Bye-laws or the laws of Bermuda, being the jurisdiction
in which the Company was incorporated, which would oblige the
Company to offer new shares on a pro rata basis to the existing

shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SHARES
Neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company's listed securities during the year.

DONATIONS

Charitable and other donations made by the Group during the year
ended 31 December 2016 amounted to approximately
HK$1,233,000 (2015: HK$7,557,000).
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MAJOR CUSTOMERS AND SUPPLIERS

During the year, the aggregate amount of sales attributable to the
Group's 5 largest customers accounted for approximately 32%
(2015: 67%) of the total sales for the year and sales attributable to
the largest customer accounted for approximately 9% (2015: 25%)
of the total sales for the year. Our suppliers provide products and
services such as food and beverages products, gaming equipment
and machines, and construction services. Purchases from the
Group's 5 largest suppliers accounted for approximately 72% (2015:
50%) of the total purchases for the year and purchases from the
largest supplier accounted for approximately 43% (2015: 34%) of
the total purchases for the year.

None of the Directors, their associates, or any shareholder (which
to the knowledge of the Directors owns more than 5% of the
Company's share capital) has any interest in the Group's five largest

customers and suppliers during the year.

CONNECTED TRANSACTIONS

On 27 February 2015, Best Fortune Corporation Limited, a direct
wholly-owned subsidiary of the Company, entered into an
employment agreement ("Employment Agreement”) with Mr. Ji
Xiao Bo ("Mr. Ji") pursuant to which Mr. Ji was appointed as the
Project Director of the casino resort project on the Island of Saipan.
According to the Employment Agreement, Mr. Ji is entitled to a
basic annual salary of US$1 million (equivalent to approximately
HK$7.75 million). The Employment Agreement was fixed to a term
that expires on 31 December 2017 but is, in any event, terminable
on three months’ notice in writing by either party. To cater for the
possibility of discretionary bonus being awarded, the Board had set
a cap on the total amount (inclusive of discretionary bonus) that
may be paid to Mr. Ji under the Employment Agreement for each
of the financial year ended/ending 31 December 2015, 2016 and
2017 of US$2 million (equivalent to approximately HK$15.52
million). Mr. Ji is the son of Ms. Cui Li Jie ("Ms. Cui”) and Ms. Cui is
the sole shareholder of Inventive Star Limited (“Inventive Star”),
the controlling shareholder (as defined in the Listing Rules) of the
Company. Mr. Ji is therefore a connected person (as defined in the
Listing Rules) and the Employment Agreement therefore
constituted a continuing connected transaction under Chapter 14A
of the Listing Rules and subject to the reporting, annual review and
announcement requirements, but was exempt from the
independent shareholder’s approval requirement. Details of the
Employment Agreement have been disclosed in the announcement
of the Company dated 27 February 2015.
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CONNECTED TRANSACTIONS (Continued)

The independent auditor of the Company, Ernst & Young, was
engaged to report on the Group’s continuing connected
transaction in accordance with Hong Kong Standard on Assurance
Engagements 3000 (Revised) “Assurance Engagements Other Than
Audits or Reviews of Historical Financial Information” and with
reference to Practice Note 740 "Auditor’s Letter on Continuing
Connected Transactions under the Hong Kong Listing Rules”
issued by the Hong Kong Institute of Certified Public Accountants.
The auditor has issued an unqualified letter containing its findings
and conclusions in respect of the abovementioned continuing
connected transaction in accordance with Rule 14A.56 of the Listing
Rules. A copy of the auditor’s letter has been provided to the Stock
Exchange. The independent non- executive Directors have
reviewed the abovementioned continuing connected transaction
and the auditor’s letter and have confirmed that such transaction
was entered into (i) in the ordinary and usual course of business of
the Group; (ii) on normal commercial terms or on terms no less
favorable to the Group than terms available to or from independent
third parties; and (iii) in accordance with the relevant agreement
governing it on terms that are fair and reasonable and in the
interests of the shareholders of the Company as a whole.

DIRECTORS
The Directors of the Company during the year and up to the date

of this annual report were:

Executive Directors
Ms. Cai Lingli
Ms. Xia Yuki Yu

Non-executive Director
Mr. Eugene Raymond Sullivan
(redesignated on 6 January 2017)

Independent non-executive Directors
Mr. Robert James Woolsey
(appointed on 16 May 2016)
Mr. Ng Hoi Yue
Mr. Tso Hon Sai Bosco
Mr. Lee Kwok Leung

Imperial Pacific International Holdings Limited
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DIRECTORS (Continued)

Pursuant to bye-law 87(1) of the Company’s Bye-laws, Ms. Cai Lingli,
Ms. Xia Yuki Yu and Mr. Lee Kwok Leung shall retire from office at
the forthcoming annual general meeting and being eligible, offer
themselves for re-election as executive Directors and independent
non-executive Director respectively. Due to his re-designation, Mr.
Eugene Raymond Sullivan shall also retire from office at the
forthcoming annual general meeting and being eligible, offer

himself for re-election as non-executive Director.

BIOGRAPHICAL DETAILS OF THE DIRECTORS AND
SENIOR MANAGEMENT
The biographical details of the Directors and Senior Management

are set out on pages 31 to 34 of this annual report.

DIRECTORS’ SERVICES CONTRACTS

No Director eligible for re-election at the forthcoming annual
general meeting has a service contract with the Group which is not
determinable by the Group within one year without payment of

compensation, other than statutory compensation.

DIRECTORS' REMUNERATION
Details of the Directors’ remuneration are set out in note 9 of the

financial statements.

MANAGEMENT CONTRACTS

According to the available information, the Board is not aware of
any contract during the year entered into with the management
and administration of the whole or any substantial part of the

business of the Company.
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PERMITTED INDEMNITY PROVISION

Pursuant to bye-law 166 of the Company’s Bye-Laws and relevant
provisions of the regulations stipulated, every Director and other
officers of the Company shall be indemnified and secured harmless
out of the assets and profits of the Company from and against all
losses and liabilities which he or she may incur or sustain in or about
the execution of the duties of his or her office or otherwise in relation
thereto, and no Director or other officer shall be liable for any loss,
damages or misfortune which may happen to or be incurred by the
Company in the execution of the duties of his or her office or in
relation thereto, provided that this Bye-Law shall only have effect in

so far as its provisions are not avoided by the Companies Act.

The Company has taken out and maintained Directors’ and officers’
liabilities insurance throughout the year, which provides

appropriate cover for the Directors.

DIRECTORS' INTERESTS IN COMPETING BUSINESS
To the best knowledge of the Directors, none of the Directors has

any interest in competing business to the Group during the year.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

To the best knowledge of the Directors, there was no contract of
significance in relation to the Group’s business to which the
Company or any of its subsidiaries was a party to and in which a
Director has a material interest in, whether directly or indirectly, or
between the Company, or its subsidiary companies, and a
controlling shareholder or any of its subsidiaries, and subsisted at
the end of the financial year under review or at any time during the

financial year under review.

Imperial Pacific International Holdings Limited

44 o BERTFEBRERBARAF

BERERX

RIBA R RIAR S 166 16 SO RT B 2 FERE IR -
ARABEERHMITHRABRERTRIG R E
B EERBREX 2 —BERHEE - B3
ARARBEERGENTESBERRE  ME
EERHMITHRABBARERITRIS R H LA
Bz EEMARSARAHRAREBZEMBER
BEXTZRE @ EAAEERKARDERE L
ZERTHR -

ARBFANEFAHERBEZ RITRABR TR
% REFREHEAERE -

ESCHRFEBES
BEEMAN FRAEEHMEREAKEHRARF
LRI (L4 o

EENERSH RS

BEEMA - AARKELMMBARKARF
B8 R ) S AR B R s B AT AR B & ) 2 I
BAVEASEXRGER AEENHEPEERL
BHEEEA R - WHEEAMRFERINE
BYBFEEANEARBDAERZERAL -



Directors’ Report

EEEHRE

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2016, the interests and short positions of each
Director and chief executive in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(“SFO")), which are required (i) to be notified to the Company and
the Stock Exchange pursuant to the provisions of Division 7 and 8
of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the
SFO); (ii) pursuant to section 352 of Part XV of the SFO, to be
entered in the register referred to therein; or (iii) pursuant to the
Model Code for Securities Transactions by Directors of the Listed
Issuers contained in the Listing Rules (the “Model Code”) to be

notified to the Company and the Stock Exchange, were as follows:

Long positions in the ordinary shares/underlying shares of the

Company:

EERFETHRAERKRG HERSD

REFF 2Rz RAR
R-Z—AF+-A=+—0 SEFREET

BABRARF RHBEEE (FEREFLHE
i) ([ 85 REMRE ) EXVEL) 2 Mfn - HHE
Bt MB35 AR () BIRIZFE F LB E 1RG£ XV
EE7 K8 BARSUB AR T R B X P (B FER
BES REEIIARBIGXRERARIRIERE
BzREIORE)  (VERBIESFRPERIE
XV 88 58 352 fREC A Z kATt 2 B A 5 3k ( |||)/,\
BIE FTRAAE ETBETAESTETIERR
MR ESFRI([BRESFR ) BAAL 7&%??&%2
e RORBWT -

RARBE B BERNDZHE

Name of Director Capacity

EENS 59

Percentage of

Number of issued share
Shares/underlying capital of
shares held the Company
FrERE (ERANE]
HERGHE ERITREFOL

Ms. Cai Lingli Beneficial owner
BEBLL BExnEAA
Ms. Xia Yuki Yu Beneficial owner
Xia Yuki YuZ £ EmA A

Beneficial owner

BB A

Mr. Eugene Raymond Sullivan
Eugene Raymond Sullivan 4t 4

14,109,088 (Note 1) 0.01%

14,109,088 (Ff=£ 1) 0.01%

375,109,088 (Note 2) 0.26%

375,109,088 (Fff&E 2) 0.26%

3,800,000 (Note 3) 0.00%

3,800,000 (Fft 3+ 3) 0.00%
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Notes:

1. On 18 June 2015, 14,109,088 share options (after share options
adjustments) were granted to Ms. Cai Lingli pursuant to the Share Option
Scheme.

2. On 18 June 2015, 14,109,088 share options (after share options
adjustments) were granted to Ms. Xia Yuki Yu pursuant to the Share
Option Scheme.

3. On 26 November 2015, 3,800,000 share options were granted to Mr.
Eugene Raymond Sullivan pursuant to the Share Option Scheme.

Save as disclosed above, as at 31 December 2016, none of the
Directors is a director or employee of a company which has an
interest or short position in the shares and underlying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO and none
of the Directors, the chief executive of the Company nor their
associates (as defined in the Listing Rules) had any other interests
or short positions in the shares of the Company, underlying shares
and debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) which (a) were required
to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which any such Director or the chief executive of the
Company is taken or deemed to have under such provisions of the
SFO); or (b) were required to be entered into the register
maintained by the Company, pursuant to Section 352 of the SFO;
or (c) were required to be notified to the Company or the Stock
Exchange, pursuant to the Model Code for Securities Transaction

by Directors of Listed Companies contained in the Listing Rules.

Imperial Pacific International Holdings Limited
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SUBSTANTIAL SHAREHOLDER

As at 31 December 2016, in accordance with the register of the
substantial shareholders kept by the Company under Section 336
of the SFO, or to be disclosed under the provisions of Divisions 2
and 3 of Part XV of the SFO and the Listing Rules, the following
person was interested (including short positions) in the shares or
underlying shares of the Company:

Long positions in the ordinary shares/underlying shares of the

Company:

FERR

RZTE—RFT+ZA=1t—8 REXRIFER
& 75 N B B R B 5 336 1678
fit - HAREE R EEOIFEXVEF 2 %30 &
ZHEX R ERRRAATRE U TALTHEBAR
A SRR 2w (BREAR)

FEZEFERRERT

RARBE B BEBRNDZHE

Name of shareholder

BRRER HE

Capacity

55

Long position/

Short position

R RR

Number of
shares

R B E

Approximate
percentage of
interest

BMOEZBE DL

Inventive Star Limited (Note 1)

Inventive Star Limited (F47E 1)

Ms. Cui Li Jie (Note 1)

EBEALL (1)

Mr. Ji Xiaobo (Note 3)

folER e A (PR 3)

Super Champion Global Limited

(Note 3)

BERHAR A (HFE3)

Beneficial owner

i}
Bk

TE A A

\;

Interest of controlled

corporation

R B S

Interest of controlled
corporation
ZEHEEER

Beneficial owner

BEmEa A

Long position

Short position

W

uf
PN

Long position

Short position

4
ﬁ

)

Long position

e

Long position

e

89,951,989,280
3,268,733,333
(Note 2)
89,951,989,280
3,268,733,333
(MH3E2)

89,951,989,280
3,268,733,333
(Note 2)
89,951,989,280
3,268,733,333
(FF5E2)
128,071,500,000
128,071,500,000

128,000,000,000

128,000,000,000

63.50 %
2.32%

63.50 %

2.32%

63.50 %

2.32%

63.50 %

2.32%

90.41%

90.41%

90.36%

90.36%
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SUBSTANTIAL SHAREHOLDER (Continued)

Notes:
1. Inventive Star Limited is wholly and beneficially owned by Ms. Cui Li Jie.
2. Inventive Star Limited had granted options over its shares of the Company

at the exercise price of HK$0.24 per share, exercisable to purchase a
maximum of 3,268,733,333 shares.

3. Super Champion Global Limited is wholly and beneficially owned by Mr. Ji
Xiaobo and Super Champion Global Limited held the convertible notes
issued by the Company in the principal amount of HK$400,000,000 which
were convertible to 128,000,000,000 conversion shares if the underlying
conversion rights were exercised in full.

Save as disclosed above, as at 31 December 2016, no person (other
than a Director or chief executive of the Company) had registered
an interest or short position in the securities or underlying shares of
the Company that was required to be recorded pursuant to Section
336 of the SFO.

CORPORATE GOVERNANCE

The Company is committed to maintain a high standard of
corporate governance practices. Information on the corporate
governance practices adopted by the Company is set out in the
Corporate Governance Report on pages 20 to 30 of this annual

report.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of its Directors, the Company has
maintained sufficient public float as required under the Listing

Rules as at the date of this annual report.

Imperial Pacific International Holdings Limited
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INDEPENDENT AUDITOR BB A

During the year, ZHONGHUI ANDA CPA Limited resigned as E & - FEZESHEMELAER QA ABELAR
auditor of the Company and Ernst & Young were appointed by the — B4 &A1 > M KIS KA EESSZETW
directors and approved by shareholders at special general meeting I EERIAE FEREI & LUEFHELES
to fill the casual vacancy so arising. A resolution for the re-  HJBRRSZEfh - BIE L K @ 5HEI BT A AR B
appointment of Ernst & Young as auditor of the Company will be  ZEIHREZFNEERREFAE HIEL -
proposed at the forthcoming annual general meeting.

In this report, save as otherwise stated, figures in US$ are translated ~ RAIRER - fp B HEIEHES) - LUETEHEZ &
to HK$ at the exchange rate of US$1.00 = HK$7.76 for illustration — &8J3#% 1.00 3 T 4. 7.76 8 77,2 [E K4 & 58 7T -
purpose only. No representation is made that any amount in US$ or  (Z{H 3 BFF i o BT X (TRt B T % A JE

HK$ would have been or can be converted at the above rate. Bl fEtL Ll [ERIBE -

On behalf of the Board REREEE

Imperial Pacific International Holdings Limited BEALERBERERQA
Cai Lingli HITEF

Executive Director HERE

Hong Kong, 27 March 2017 BE —E—+tF=A-++tH

In the event of any inconsistency, the English text of this report shall  Z#R% » XA INB (EAEE S - BIAE XA A% -
prevail over the Chinese text.
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Independent Auditor’s Report
BB RS

P>
EY::

TO THE SHAREHOLDERS OF
IMPERIAL PACIFIC INTERNATIONAL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Imperial
Pacific International Holdings Limited (the “Company”) and its
subsidiaries (the “Group”) set out on pages 58 to 159, which
comprise the consolidated statement of financial position as at 31
December 2016, and the consolidated statement of profit or loss
and other comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows for
the year then ended, and notes to the consolidated financial

statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group as
at 31 December 2016, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA"”) and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong

Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs") issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor’s
responsibilities for the audit of the consolidated financial
statements section of our report. We are independent of the Group
in accordance with the HKICPA's Code of Ethics for Professional
Accountants (the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opinion.

Imperial Pacific International Holdings Limited
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BB ATHRE

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters. For each matter below, our description of how our

audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial
statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of
material misstatement of the consolidated financial statements. The
results of our audit procedures, including the procedures
performed to address the matters below, provide the basis for our
audit opinion on the accompanying consolidated financial

statements.
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B BATHRE

KEY AUDIT MATTERS (Continued)

BRELZEH )

Key audit matter
HEELSEE

How our audit addressed the key audit matter

ELETREEREZEENGN

Impairment of trade receivables

FER B 5 BR K2 RUE

Referring to note 3 to the Group's consolidated financial
statements for significant accounting judgements and
estimates, an estimated impairment of trade receivables is
maintained to reduce the Group's receivables to their
recoverable amount which approximates to fair value.
Management evaluates the estimated impairment based on
aging profile of the Group's receivables and specific reviews
of customer accounts as well as experience with collection
trends in the casino industry and current economic and
business conditions. The management's continued
refinement of the impairment of trade receivables based on
known customer information and changes in a region's
economy or legal system can provide a significant change in
estimate between periods. Further disclosures on the
Group's trade receivables and impairment of trade
receivables are set out in note 21 to the Group's
consolidated financial statements.
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We evaluated and tested the design and operating
effectiveness of the controls over the accounting process
of the impairment of trade receivables. In addition to
assessing the adequacy of the impairment of trade
receivables based primarily on the aging profile, we
performed a specific review on individual customer
accounts which are either significant and/or long
outstanding, discussed their recoverability with the
management and corroborated the management's
representation with reference to past collection,
subsequent settlements, security such as front money/
guarantee deposits, and other personal information. We
tested the accuracy of the aging profile, performed ratio
analysis on the Group's impairment of trade receivables,
and re-calculated the impairment of trade receivables
using management's model and considered the adequacy
of the impairment. We then assessed the adequacy of the
Group's disclosures regarding the impairment of trade
receivables.
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Independent Auditor’s Report
BB ATHRE

KEY AUDIT MATTERS (Continued)

BRELZEH )

Key audit matter
HEELEE

How our audit addressed the key audit matter

ESETREASEZEENG N

Construction in progress — new casino and hotel

ERIR — MRESRBEE

The Group commenced the construction of the Imperial
Pacific Resort in July 2015. For the year ended 31 December
2016, additions to construction in progress amounted to
approximately HK$2,222 million, with a carrying amount of
HK$2,663 million as at the year end. The construction is
expected to be completed and operations commence in
2017. The relevant disclosure on the construction in progress
is set out in note 15 to the Group's consolidated financial
statements.

EEER T AF Lt ARBBERFTFERNNERT
BeBEZT—A"F+A=1+—HILFE  E£EIREM
ZERBERR222BEBT  MRNFRNEEERR2663H
BB i_ RIREHREN Tt FxK  BRERNK
FIn €8 - FHEEIENREEN ESEGRaMBEHRR
WE_JUS °

We evaluated and tested the design and operating
effectiveness of the controls over the accounting process
of the construction in progress. We evaluated the
significant additions of the construction in progress,
including borrowing costs capitalised, in accordance with
the Group's capitalisation policy and tested additions of
construction costs and expenses by examining contracts,
invoices and payments. We also considered third-party
project manager and surveyor's reports on the project's
progress and compared the construction in progress status
to the project budget. We then assessed the adequacy of
the Group's disclosure regarding the construction in
progress including the outstanding capital commitments at
the year end.
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Independent Auditor’s Report
BB RS

OTHER INFORMATION INCLUDED IN THE ANNUAL
REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Annual Report, other than the consolidated financial

statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of

assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing

to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that

are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors of
the Company are responsible for assessing the Group's ability to
continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to
liquidate the Group or to cease operations or have no realistic

alternative but to do so.

The directors of the Company are assisted by the Audit Committee
in discharging their responsibilities for overseeing the Group's

financial reporting process.

Imperial Pacific International Holdings Limited
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Independent Auditor’s Report
BB ATHRE

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Our report is made
solely to you, as a body, in accordance with section 90 of the
Bermuda Companies Act 1981, and for no other purpose. We do
not assume responsibility towards or accept liability to any other

person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of

these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

J Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,

or the override of internal control.

J Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used and
the reasonableness of accounting estimates and related

disclosures made by the directors.
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BB RS

AUDITOR'’S RESPONSIBILITIES FOR THE AUDIT OF

THE
(Cont

CONSOLIDATED FINANCIAL STATEMENTS
inued)

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a

going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that

achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain

solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among

other
signif

intern

We a

have

matters, the planned scope and timing of the audit and
icant audit findings, including any significant deficiencies in

al control that we identify during our audit.

Iso provide the Audit Committee with a statement that we

complied with relevant ethical requirements regarding

independence and to communicate with them all relationships and

other

matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.
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Independent Auditor’s Report
BB ATHRE

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in
our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public

interest benefits of such communication.

The engagement partner on the audit resulting in this independent

auditor’s report is Paul Kai Lung, Go.

Ernst & Young

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue

Central, Hong Kong

27 March 2017
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

meESEREMEERER

For the year ended 31 December 2016
BE-Z—"F+-A=1+—HLFE

2016 2015
ZE-RE “Z-8%
Notes HK$'000 HK$'000
i TR TET
(Restated)
(&31)
CONTINUING OPERATIONS BREERE
Gross revenue Fellgay 6 7,488,979 714,549
Less: Commissions B Ae (3,416,342) (312,264)
Net revenue W3 4,072,637 402,285
Cost of sales HEERK (855,940) (185,283)
Gross profit EF 3,216,697 217,002
Other income, gains and losses, net R - Ym REE 51,428 285,837
Selling and marketing expenses HERMHERRY (81,107) (22,275)
Operating and administrative expenses TS RTREY (2,022,004) (395,459)
Share-based payments MR BERE 2 I ES (10,347) (6,838)
Finance costs BI%E A 8 (57,864) (27,916)
PROFIT BEFORE TAX FROM RAFHEEEBRBAER
CONTINUING OPERATIONS 7 1,096,803 50,351
Income tax expenses FTie R Y 1 (160,910) =
PROFIT FOR THE YEAR FROM REFREERBFNET
CONTINUING OPERATIONS 935,893 50,351
DISCONTINUED OPERATION BAILER
Loss for the year from a discontinued RE-—EERLEBFNER
operation 12 (318) (68,392)
PROFIT/(LOSS) FOR THE YEAR FRAREAEE
ATTRIBUTABLE TO OWNERS OF ERERN/(HE)
THE COMPANY 935,575 (18,041)
OTHER COMPREHENSIVE At 2ERA/ (BR)
INCOME/(LOSS)
Other comprehensive income/(loss) to be REGRHEEN D EEER
reclassified to profit or loss in Hth2ERA/(BE) :
subsequent periods:
Available-for-sale investments: AEHERS -
Changes in fair value DArEEES (32,107) (35,797)
Reclassification adjustments for loss on ARG HEHEERE
disposal of available-for-sale BRENHERE
investments included in profit or loss 7 53,302 =
21,195 (35,797)
Exchange differences on translation of BEBNEREE v ERER
foreign operations 8,255 (10,562)

58 Imperial Pacific International Holdings Limited
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

GARBREMRERER

For the year ended 31 December 2016
BE-_Z—R"F+-A=+—HLEFE

2016 2015
—B-RE —T-hF
Notes HK$'000 HK$'000
g TER FETL
(Restated)
(E71)

OTHER COMPREHENSIVE INCOME/ FREMZERA/ (H8)

(LOSS) FOR THE YEAR 29,450 (46,359)
TOTAL COMPREHENSIVE INCOME/ ANRBAEAEGERZE

(LOSS) FOR THE YEAR ATTRIBUTABLE WA/ (E8) 88

TO OWNERS OF THE COMPANY 965,025 (64,400)
EARNINGS/(LOSS) PER SHARE RAEEHE AELR

ATTRIBUTABLE TO OWNERS OF SREF/(&8)

THE COMPANY 14

Basic BER

— For profit/(loss) for the year — FREF/(E8) 0.66 cents &1l (0.01 centsll)

— For profit from continuing operations — REFBLEEEB . EN 0.66 cents &l 0.04 cents 7fll

— For loss from discontinued operation — REERILEKEE (0.0002 cents 7l (0.05 cents &Il

Diluted e

— For profit/(loss) for the year — EREH/ (B]) 0.34 cents &l N/A T8

— For profit from continuing operations — RERBREEB . EN 0.34 cents &l 0.002 cents /1l

— For loss from discontinued operation — RACKRILER 2 ER N/ATER N/AER
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Consolidated Statement of Financial Position

e BN R

As at 31 December 2016
R=ZZ—RFE+=-A=+—H

Notes

Bz

2016

—g-AE

HK$'000
FET

2015
—hE
HK$'000
FABT
(Restated)
(E)

NON-CURRENT ASSETS

Property, plant and equipment

Prepaid land lease payments

Intangible asset

Prepayments, deposits and
other receivables

Available-for-sale investments

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Prepaid land lease payments

Inventories

Trade receivables

Prepayments, deposits and
other receivables

Restricted bank deposit

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade payables

Accruals, other payables and
deposits received

Derivative financial instruments

Other borrowings

Loans from related parties

Convertible notes

Tax payable

Total current liabilities

FRBEE

E R

A L HERIA

BIEE

FENFR - 1E MR EWKKIA

AR ERE
EERAEE

FRBEERE

REBEE

BN LB E IR

FE

FEUE F R

BNFR - mE MEAMEKKIA

SRBIRITER
RehREFED

mBEERE

REBEE

e 8 5 Bk

FERT IR - EM RN IA M
[RY¢;7%

TEERmTA

H a5k

KB R 2 R
QEJES

eI IR
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15
16
17

18
19

3,058,388 782,832
212,791 108,451
593,326 234,357
103,085 268,882

24,363 -
3,991,953 1,394,522
4,115 3,004
6,786 3,658

5,333,904 1,052,922
170,776 253,566

11,624 11,624
93,945 599,964

5,621,150 1,924,738
521,022 271,690

3,794,599 406,594

215 69,809
644,917

1,037,241 290,000
590,018 -
164,194 -

6,752,206 1,038,093




Consolidated Statement of Financial Position

GARBRRAE

As at 31 December 2016
RZZE—R"F+=ZA=1+—H

2016 2015
—E-XE —ZE—FHF
Notes HK$'000 HK$'000
B & FHT FHIT
(Restated)
(&%)
|
NET CURRENT (LIABILITIES)/ASSETS g (E& %)  &EEEHE (1,131,056) 886,645
TOTAL ASSETS LESS CURRENT EEABRARBEE
LIABILITIES 2,860,897 2,281,167
NON-CURRENT LIABILITIES FkRBERE
Convertible notes AR EE 28 - 533,642
Net assets BEFE 2,860,897 1,747,525
CAPITAL AND RESERVES EXR #E
Share capital N 30 70,826 70,326
Reserves HE 32 2,790,071 1,677,199
Total equity BERELS 2,860,897 1,747,525
Cai Lingli
BEE Xia Yuki Yu
Director Director
EBEE EBEZE
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Consolidated Statement of Changes in Equity
MEERZER

For the year ended 31 December 2016
BE-Z—"F+-A=1+—HLFE

Attributable to owners of the Company

LTINS
Convertible Share Share

Share notes premium option Exchange Investment  Accumulated Total
capital reserve account reserve reserve reserve losses equity

TRR
s 2ERE  RORER  BRERS EiRfE RERE 2R L i
Notes HKS$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
Hiit ThRL i T T T AR TERL TARL

(note 28)

(Hz£28)

At 1 January 2015 R=F-15-A-A 4257 1480332 979,544 3973 - - (1,627,823 871,283
Loss for the year, restated EREE(E5) = = = - - - (18041) (1804)
Other comprehensive loss forthe year:  EREMZEEE :

Changesin fair value of avallable-forsale T ERERAS EEEHTE

investments, net - - - - - (35,797) - (35,797)
Exchange differences on translationof ~ BEENERELZEREE
foreign operations - - - - (10,562) - - (10,562)
Total comprehensive loss for the year ERREFELEE - - - - (10562 (35,797) (18,041) (64,400
Issue of new shares under the bonus issues  REAIRETZHRNA 30f) 63863 - (63863) - - - - -
Placing of new shares REFRH 30b) 1733 B 718,117 B = - = 779,850
Transaction costs related to the placing of  BEREM KD Z R HHE
new shares 30) - - (22,481) - - - - (22481)
Issue of shares upon conversion of HATERZERETZRG (E))
convertible notes, restated 2 473 = 175,962 = = = = 176,435
Equity-settled share option arrangements B ER L2 NRAEE R 3 - - - 6,838 - - - 683
At 31 December 2015, as restated RZE-RE+-B=1-R(E) 70326 1,480,332 1,847,219 41.811* (10,562 (35,797)¢ (1,645,864 1,747,525
At 1 January 2016 RZE-~E-A-A
As previously reported MEAF2H 70,326 1,582,027 1,881,722 41811 (10,562) (35,797) (1,712,193) 1,817,334
Prior year adjustments BEEEAR 4 - (101,695) (34,443 - - - 66,329 (69.809)
Asrestated & 70,326 1480332 1,847,219 41,811 (10,562) (35,797) (1,645,864) 1,147,525
Profitfor the year ERgH| - - - - - B 935,575 935,575

Other comprehensive income for the year:  EREM2ERA :
Changes in fair value of available-forsale T HERENARL EEREFE

investments, net - - - - - 2,195 - 21,195
Exchange differences on translation of ~ HEENEHELCERZE
foreign operations - - - - 8,255 - - 8,255
Total comprehensive income for the year ~ FR2ENAEE = = = - 8,25 21195 935,575 965,025
Issue of new shares LGOI 30() 50 = 137,500 = = = = 138,000
Equity-settled share option arrangements  BAMER L2 NRALEERH 3 = - - 10347 - - - 10347
Transfer of reserve upon the lapse of BREXUEERER
share options - - - (1.444) - - 1,444 -
At31 December 2016 RZE-~ETZA=1-H 70,826 1,480,332 1984,779% 50,714 (2,307 (14,6021 (708,845 2860897

* These reserve accounts comprise the consolidated reserves of  * HWEHERBEERGAVBERRRRNZGEE G
HK$2,790,071,000 (2015: HK$1,677,199,000) in the consolidated statement 2,790,071,0005 7t ( = & — F F : 1,677,199,000 7%
of financial position. JT) ©
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Consolidated Statement of Cash Flows
n _\éIﬁrﬁiﬁ:%%

For the year ended 31 December 2016
BE-_Z—R"F+-A=+—HLEFE

2016 2015
—B-XRE —E—RHHF
Notes HK$’'000 HK$'000
M et FET FATT
(Restated)
(&%)
CASH FLOWS FROM OPERATING REAREXBRERE
ACTIVITIES
Profit/(loss) before tax: BREEDER ()
From continuing operations RE RS T 1,096,803 50,351
From a discontinued operation KB —IBE R IEHET (318) (68,392)
Adjustments for: FEIEE
Finance costs WM ER 8 57,864 27,916
Interest income FE A (99) (120)
Dividend income from available-for-sale & &5 A] ff H &1 E B IR B U A
investments 7 (172) (41
Gain on disposal of items of property, HEWE  REMREEBZ
plant and equipment Weas (39) =
(Gain)/loss on disposal of subsidiaries HEMB ATz (), EiE (19,970) 1,280
Gain on termination of sharing of BIED Zm Az Was
profit stream 7 - (221,000)
Fair value gain on derivative financial PTEeRI A AR EBERSS
instruments 7 (69,594) (66,329)
Gain on extinguishment of other BB B8 B Ath g 3z Wz
borrowings 7 (12,000) =
Depreciation e 105,476 14,196
Amortisation of prepaid land lease TS T Mo AE & FRIE 5
payments 7 6,833 3,148
Impairment of right of sharing of D5 M 2 R 2 BB
profit stream 7 - 3,000
Fair value loss on available-for-sale AHEHEREN AR EBEER
investments (transfer from equity (R ERFEREREA)
on disposal) 7 53,302 -
Impairment of trade receivables R E SRR RE 847,114 23,746
Share-based payments LARR ) RER 2 IR 31 10,347 6,838
2,075,547 (225,407)
Increase in inventories FE®m (3,128) (3,658)
Increase in trade receivables U 2 B8R SRIE N (5,127,496) (1,028,783)
Decrease/(increase) in prepayments, TR IR ~ e REAM
deposits and other receivables FEMGRIER A (3 h0) 6,089 (279,462)
Increase in trade payables FETE 5 AR SR8 N 249,332 317,494
Increase in accruals, other payables JEETFRIE « Hoh FERTRRIE K
and deposits received 2R £ N 2,664,908 390,671
Cash used in operations LEBFACES (134,748) (829,145)
Hong Kong profits tax refunded EREFENEN - 1,821
Overseas taxes paid B g IR (21,059) -
Net cash flows used in operating AR 2R mEF58
activities (155,807) (827,324)
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Consolidated Statement of Cash Flows

17 N = IE%/}ILE%%

For the year ended 31 December 2016
BE-Z—"F+-A=1+—HLFE

2016 2015
Notes HK$’'000 HK$'000
M FET FATT
(Restated)
(EH)
CASH FLOWS FROM INVESTING REREXBZRERE
ACTIVITIES
Interest received 2 U Fl) 2. 99 120
Dividends received from listed KELEWIRER D WIRE
investments 172 41
Purchases of items of property, BEYX  BEIEZEEE
plant and equipment (1,638,819) (795,026)
Proceeds from disposal of HEME - BE RREZPTSHE
property, plant and equipment 250 -
Additions to prepaid land lease payments JE {5 1= #1710 & FRIEIE hI 16 (133,080) (29,761)
Prepayment for acquisition of WERIEREN & ETA N FUR
non-current assets (282,188) -
Disposal of subsidiaries HERB AR 40,801 (14,462)
Purchases of available-for-sale BEAHEERE
investments (18,505) (304,679)
Proceeds from disposal of HE M ERE MRS A
available-for-sale investments 152,195 -
Increase in restricted bank deposit PR FIERITIFFIE N - (11,624)
Profit guarantee income received B Wos MR E YA - 376,000
Net cash flows used in investing activities & ZEiGFTH 2R REFHE (1,879,075) (779,391)
CASH FLOWS FROM FINANCING REMEXBRERE
ACTIVITIES
Net proceeds from placing of new shares R B it & #1722 TS 508558 - 757,369
Proceeds from issue of convertible notes 3 B 2517 [ #RAX Z 15 ~ AT 15 7008 - 825,061
Proceeds from other borrowings RE EMEFKZ TS RIR 1,238,917 1,265,649
Repayment of other borrowings B M ERR (444,000) (1,300,649)
Loans from related parties ?K B < B 1,097,000 490,000
Repayment of loans from related parties {838 & 5 BE B4 77 2 & 3K (349,759) (202,328)
Interest paid Eﬁﬂ (20,789) (6,762)
Net cash flows from REREEB RS MEFE
financing activities 1,521,369 1,828,340
NET (DECREASE)/INCREASE IN CASH RE&RBEESZEY (RL),/
AND CASH EQUIVALENTS EhNFEE (513,513) 221,625
Cash and cash equivalents at beginning F# 2R € KIRESEEY
of year 599,964 389,051
Effect of foreign exchange rate EXREH 8 - HEE
changes, net 7.494 (10,712)
CASH AND CASH EQUIVALENTS AT FRZBZRREEHEY
END OF YEAR 93,945 599,964
ANALYSIS OF BALANCES OF CASH HBE&RBESZEMEHR I
AND CASH EQUIVALENTS
Cash and bank balances RE RIRITHEER 93,945 599,964
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e BHRRHME

CORPORATE AND GROUP INFORMATION
Imperial Pacific International Holdings Limited (the
“"Company"”) was incorporated in Bermuda as an investment
holding company with limited liability under the Companies
Act 1981 of Bermuda. The address of its registered office is
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.
The principal place of business is Suites 7001, 7002, 7014—
7016, 70/F., Two International Finance Centre, No. 8 Finance
Street, Central, Hong Kong. The Company’s shares are listed
on The Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

During the year, the Company and its subsidiaries (collectively
referred to as the “Group”) are principally engaged in the
gaming and resort business, including the development of an
integrated resort on the Island of Saipan, Commonwealth of
the Northern Mariana Islands (“CNMI"). On 26 May 2016,
upon the completion of disposal of the companies engaged
in the food processing and trading business, the Group
ceased to engage in the food processing and trading

business.

In the opinion of the directors of the Company (the
“Directors”), Inventive Star Limited, a company incorporated
in the British Virgin Islands, is the ultimate holding company
of the Company and Ms Cui Li Jie is the ultimate controlling

party.

1.

For the year ended 31 December 2016
HE-_T—"F+_A=+—HLEHFE

AEIREBEHR
BEREFREEZERBRAR (ARG TS
BEBRE-NN—FRRVER B REZM
PR A— IR EEREBR AT - A=
ik A Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda @ 1 & £ & & 2
WEAEAPReMESHEEESRP L
H§70#£7001 * 7002 » 7014-7016 & ° ZNA &)
RONRBEBEERSAARA A ([EEZAT])
FR T e

FRN - ARRLEMBAR (58 [ AEEH])
IZRE[/ELERNES  EFERILS
BTHBEEEB(ILFREDM ) EBISHRE
BRMN -R_T-XR"FREA-tXB £&
ERERHERERMNIRESEB 2R
ARTEBRERAMNILE 5% -

ARalEER(EE])RR - Inventive Star
Limited (—HIRERBELZHESFMK L2 A
A BARRBIREERAR - MEBARL
RBREIEFA o
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For the year ended 31 December 2016
HE-_T— X F+-_A=+—HLHFE

66

CORPORATE AND GROUP INFORMATION 1. ARAREEER &)
(Continued)

Information about subsidiaries EENMBEARINER
Particulars of the Company’s principal subsidiaries are as ARABEEHBARIZFFBAT :
follows:

______________________________________________________________________________________________________________|
Percentage of equity

attributable to the Company

ARREEEEZADL
Place of incorporation/
registration and Issued ordinary/
Name business registered capital Direct Indirect Principal activities
SR, BRITERE/
#1 TRE R R & A B M TEXHR
Best Sunshine International ~ British Virgin Islands US$100 100% - Investment holding
Limited
EERRERAR RBRLES 10057 100% - REEK
Best Fortune Corporation Hong Kong HK$1 100% — Provision of management
Limited and consultancy services
EHERERAA BE 187 100% - RUER RHARE
New Praise Ventures Limited ~ British Virgin Islands US$1 100% — Provision of management
and consultancy services
New Praise Ventures Limited EBEXHE (EV 100% - RUER RHARE
Imperial Pacific Interational ~ CNMI US$100 - 100% Development and operation
(CNMI), LLC of a hotel and casino resort
Imperial Pacific International b5 B3 44 1003 7T - 100% ZHRERZEEER
(CNMI), LLC REBR B
Imperial Pacific Properties, LLC CNMI US$100 - 100% Holding of leasehold land
in Saipan
Imperial Pacific Properties, LLC b5 22243 10037T - 100% RERSHERELH
East Gain Global (CNMI) CNMI US$100 - 100% Holding of leasehold land
Limited in Saipan
East Gain Global (CNMI) EEEEM 1005%7T - 100% RERSHAMELH
Limited
Harvest Ventures Properties,  CNMI US$100 = 100% Holding of leasehold land
LLC in Saipan
Harvest Ventures Properties, It 24 100%7T - 100% REREFEHRELH
LLC
Pride Keen Limited British Virgin Islands US$1 100% — Provision of management
and consultancy services
HEARAE RERUES E3 100% - REUER REARE

Imperial Pacific International Holdings Limited
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GAMBRENE

For the year ended 31 December 2016
BE-_Z—R"F+-A=+—HLEFE

CORPORATE AND GROUP INFORMATION 1. RAIREBER (&)
(Continued)
Information about subsidiaries (Continued) EENBATMNER (&)

Percentage of equity
attributable to the Company

RATELERZEAL
Place of incorporation/
registration and Issued ordinary/
Name business registered capital Direct Indirect Principal activities
L BRTEE/
£ 18 o) e ] HER Ei# HE TEEK
Rich Surplus Ventures (CNMI), CNMI US$100 - 100% Holding of leasehold land
LLC in Saipan
Rich Surplus Ventures (CNMI), 3t5ET# 10057 - 100% RERSHEHELH
LLC
Colour Palace CNMI LLC CNMI US$100 - 100% Holding of leasehold land
in Saipan
Colour Palace CNMI LLC THEGH 100%7T = 100% RERSHAEELTH
Distinct Wealth CNMI LLC CNMI US$100 - 100% Holding of leasehold land
in Saipan
Distinct Wealth CNMILLC 4t BB T4 100%7T = 100% RERSHAEELTH
Mariana Grand Entertainment Macau MOP25,000 = 100% Marketing and promotion
Macau Limited of hotel and casino resort
Mariana Grand Entertainment 29 25,0002 7T - 100% MHEREREEHER
Macau Limited IREZE R
Glory Success (CNMI), LLC CNMI US$100 - 100% Holding of leasehold land
in Saipan
Glory Success (CNMI), LLC L EDHH 1005 T = 100% RENSHEHELM
|deal Best (CNMI), LLC CNMI US$100 - 100% Holding of leasehold land
in Saipan
Ideal Best (CNMI), LLC ILEETH 100£7T - 100% RERSHAEEELTH
Peaceful View (CNMI), LLC CNMI US$100 - 100% Holding of leasehold land
in Saipan
Peaceful View (CNMI), LLC ~ dtHET# 100£7T - 100% RERSHAEEELTH
Magical Global (CNMI), LLC ~ CNMI US$100 - 100% Holding of leasehold land
in Saipan
Magical Global (CNMI), LLC 4t F 24y 100£7T - 100% REREHEHELM
Well Diligent (CNMI), LLC CNMI US$100 - 100% Holding of leasehold land
in Saipan
Well Diligent (CNMI), LLC ~ dtBEZ:4 100£7T - 100% REREHEHELH
Joyful Team (CNMI), LLC CNMI US$100 - 100% Holding of leasehold land
in Saipan
Joyful Team (CNMI), LLC plAEE 100£7T - 100% RERSHEHELH
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For the year ended 31 December 2016
HE-_T— X F+-_A=+—HLHFE

1. CORPORATE AND GROUP INFORMATION
(Continued)
Information about subsidiaries (Continued)

REAREBESR (@)

FENBARNER (#)

Place of incorporation/

registration and Issued ordinary/
Name business registered capital
HEMmRT, BRTEE/
#18 BERE R & A
Leading Chief (CNMI), LLC CNMI US$100
Leading Chief (CNMI), LLC ~ JtFE a4y 1003%7T
Proper Grand (CNMI) LLC CNMI US$100
Proper Grand (CNMI) LLC b5 E a4y 1003%7T
Unity Sense (CNMI) LLC CNMI US$100
Unity Sense (CNMI) LLC ITEETH 1003%7T
Wisdom Hill (CNMI), LLC CNMI US$100
Wisdom Hill (CNMI), LLC plASEHT 100%7T
Multibest Developments CNMI US$100
(CNMI), LLC
Multibest Developments ITEETH 10057
(CNMI), LLC
Metro Time (CNMI), LLC CNMI Us$100
Metro Time (CNMI), LLC LEEDMH 100%7T

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net assets
of the Group. To give details of other subsidiaries would, in
the opinion of the directors, result in particulars of excessive

length.

68 Imperial Pacific International Holdings Limited
o BERTFEBRERERAR

Percentage of equity
attributable to the Company

ANREEREZEDL
Direct Indirect Principal activities
B M TEEHR

- 100% Holding of leasehold land
in Saipan

- 100% RENSHARELH

- 100% Holding of leasehold land
in Saipan

- 100% RENSHARELH

- 100% Holding of leasehold land
in Saipan

- 100% RENSHARELH

- 100% Holding of leasehold land
in Saipan

- 100% RENSHARELH

- 100% Holding of leasehold land
in Saipan

- 100% RENSHARELH

- 100% Holding of leasehold land
in Saipan

- 100% REREFEHELH

BEERR - LRAESIZAREME QRS
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Notes to the Consolidated Financial Statements

e BHRRHME

2.1 BASIS OF PRESENTATION
Despite that the Group had net current liabilities of

HK$1,131,056,000 and capital commitments of approximately
HK$2,404,097,000 as at 31 December 2016 as detailed in note

36 to the consolidated financial statements, the Directors

consider that the Group will have adequate funds available to

enable it to operate as a going concern, based on the

Group's profit forecast and cash flow projection which, inter

alia, take into account the past actual operating performance

of the Group and the following:

(a)

subsequent to the end of the reporting period, the
Company has undertaken a number of financing
activities by raising new borrowings in loans/unsecured
notes for an aggregate amount of approximately
HK$691,000,000 and HK$288,000,000 from independent
third parties and the Company’s ultimate holding
company, respectively. Except for an unsecured loan
amount of HK$80,000,000 due to an independent third
party which is repayable on demand, HK$68,000,000,
HK$288,000,000 and HK$543,000,000 are repayable in
2018, 2019 and 2020, respectively;

subsequent to the end of the reporting period, the
Company has refinanced an aggregate amount of
HK$876,000,000 due to the ultimate holding company
and related parties, which were included in current
liabilities at the end of the reporting period, into
unsecured notes due to the ultimate holding company

and repayable in 2019;

subsequent to the end of the reporting period, the
Company has obtained an unsecured credit facility from
an independent third party for its working capital needs;

and

the ultimate holding company and other related parties
have agreed to provide continuous financial support to
the Group by not demanding repayment of any
amounts due to them until the Group is in a financial

position to repay without impairing its liquidity position.

For the year ended 31 December 2016
HE-_T—"F+_A=+—HLEHFE

21 25EE

BEAKRER_ZT—ARF+t-_A=1t—H8
mENAE /%'-7‘%57%1 131,056,000 7 7T J2 & 27
YE 49 %32,404,097,00078 7T (LR 47 & Bt 715
WRMEE3S) HEFERA REAKEZ
ANEAERSREER  AEEKERE
BefENFELETARKLE Yt k(H
FEE)AKRBBEIERELERRALTIE
HRE

@ MRIEHARE AAFREFARZIER
BER WEBBYE=FRARF
S UNCIEE S m/ﬂ%&ﬁm%ﬁz
EREED 5 %@ /5 691,000,00078 7T
% 288,000,000 7t fr — £ £ B &
80,000,000 BT 2 EN — R B E =T
BERAERTEZ KEERII
68,000,0007% 7T * 288,000,000 7T K&
543,000, ooo;‘%r_n AARZZT—N
F ZE-NFRZZTFEE:

b) RBEEHRE AQFEHRER

876,000,000 7 7T 2 & i fR A% $22 i 12 B

K BRE 7 SR (RS HIARFT ARE &

BR) - AR BEMN&KRERARZE

HERZRREERE  MBEBKRAA
—hFEE

© RHEEHRE ARFRELEED
FECBE —BBYFE =7 S EEF
EEHE &

(d REEBRRARREMERSTERER

AEBRUBEVBEYH TG EKX
BECAERNRSEZZHIA  BEAE
Bz SRR R A R B IA T

A]{ = 7 \/)lbgbﬁiﬂk/ﬂﬁrﬂi
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For the year ended 31 December 2016
BE-Z—"F+-A=1+—HLFE

2.1

2.2

70

BASIS OF PRESENTATION (Continued)
Further details are set out in note 43 for events after the

reporting period.

Accordingly, these consolidated financial statements have
been prepared on the going concern basis which assumes,
among other things, the realisation of assets and satisfaction

of liabilities in the normal course of business.

BASIS OF PREPARATION

These financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs")
(which include all Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards (“HKASs"”) and
Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"), accounting principles
generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance. They
have been prepared under the historical cost convention,
except for available-for-sale investments and derivative
financial instruments which have been measured at fair value.
These financial statements are presented in Hong Kong
dollars ("HK$”) and all values are rounded to the nearest

thousand except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year
ended 31 December 2016. A subsidiary is an entity (including
a structured entity), directly or indirectly, controlled by the
Company. Control is achieved when the Group is exposed, or
has rights, to variable returns from its involvement with the
investee and has the ability to affect those returns through its
power over the investee (i.e., existing rights that give the
Group the current ability to direct the relevant activities of the

investee).

Imperial Pacific International Holdings Limited

o BERTFEBRERERAR

2.1

2.2
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2.2 BASIS OF PREPARATION (Continued)

Basis of consolidation (Continued)

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in

assessing whether it has power over an investee, including:

(@)  the contractual arrangement with the other vote holders

of the investee;
(b)  rights arising from other contractual arrangements; and
() the Group's voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for
the same reporting period as the Company, using consistent
accounting policies. The results of subsidiaries are
consolidated from the date on which the Group obtains
control, and continue to be consolidated until the date that

such control ceases.

All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of

the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to
one or more of the three elements of control described
above. A change in the ownership interest of a subsidiary,
without a loss of control, is accounted for as an equity

transaction.

If the Group loses control over a subsidiary, it derecognises (i)
the assets (including goodwill) and liabilities of the subsidiary,
(i) the carrying amount of any non-controlling interest and (iii)
the cumulative translation differences recorded in equity; and
recognises (i) the fair value of the consideration received, (i)
the fair value of any investment retained and (i) any resulting
surplus or deficit in profit or loss. The Group’s share of
components previously recognised in other comprehensive
income is reclassified to profit or loss or retained profits, as
appropriate, on the same basis as would be required if the
Group had directly disposed of the related assets or liabilities.

For the year ended 31 December 2016
HE-_T—"F+_A=+—HLEHFE

2.2 mREE (@)

ReEEH)
EARFEERIERAAREHRINAZ
SRR SIA LR - NREBRFFEE L
REHRECHRERIKSERMARESE
ERER B

(@ EREHRZEMBRERTBAL
ZERIRYE
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(@ AEENRERREBGERTRE-

B A B 2 SRR Ty iR AR R RIAEE K9 3R
SHE - KA-BWEABRRER - HBA
BZRBEAAKEESZHREE ALERE
AR SHBESEAR  BEEAEEGIRER
IFERRIE-

ARAEEKRERRBRZGZAMBEEEAR
AEMBEERRR  #xE  WA - A KA
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For the year ended 31 December 2016
BE-Z—"F+-A=1+—HLFE

2.3 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The Group has adopted the following new and revised
HKFRSs for the first time for the current year’s financial

statements.

Amendments to HKFRS 10, HKFRS 12
and HKAS 28 (2011)

Amendments to HKFRS 11
Amendments to HKAS 1

Amendments to HKAS 16 and HKAS 38
Amendments to HKAS 16 and HKAS 41
Amendments to HKAS 27 (2011)

Annual Improvements 2012-2014 Cycle

Except for the amendments to HKFRS 10, HKFRS 12 and
HKAS 28 (2011), amendments to HKFRS 11, amendments to
HKAS 16 and HKAS 41, amendments to HKAS 27 (2011), and
amendments included in the Annual Improvements 2012—
2014 Cycle, which are not relevant to the preparation of the
Group's financial statements, the nature and the impact of

Investment Entities: Applying the Consolidation Exception

Accounting for Acquisitions of Interests in Joint Operations
Disclosure Initiative
Clarification of Acceptable Methods of Depreciation
and Amortisation
Agriculture: Bearer Plants

Equity Method in Separate Financial Statements

Amendments to a number of HKFRSs

the amendments are described below:

(@ Amendments to HKAS 1 include narrow-focus
improvements in respect of the presentation and
disclosure in financial statements. The amendments

clarify:

(i) the materiality requirements in HKAS 1;

(i) that specific line items in the statement of profit or
loss and the statement of financial position may

be disaggregated;

(i) that entities have flexibility as to the order in which
they present the notes to financial statements; and

(iv)  that the share of other comprehensive income of
associates and joint ventures accounted for using
the equity method must be presented in
aggregate as a single line item, and classified
between those items that will or will not be

subsequently reclassified to profit or loss.

7 2 Imperial Pacific International Holdings Limited
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Notes to the Consolidated Financial Statements

GAMBRENE

2.3 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

2.4

(a)

(Continued)

Furthermore, the amendments clarify the requirements
that apply when additional subtotals are presented in
the statement of financial position and the statement of
profit or loss. The amendments have had no significant
impact on the Group's financial statements.

Amendments to HKAS 16 and HKAS 38 clarify the
principle in HKAS 16 and HKAS 38 that revenue reflects
a pattern of economic benefits that are generated from
operating a business (of which the asset is part) rather
than the economic benefits that are consumed through
the use of the asset. As a result, a revenue-based
method cannot be used to depreciate property, plant
and equipment and may only be used in very limited
circumstances to amortise intangible assets. The
amendments are to be applied prospectively. The
amendments have had no impact on the financial
position or performance of the Group as the Group has
not used a revenue-based method for the calculation of
depreciation of its non-current assets.

ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised

HKFRSs, that have been issued but are not yet effective, in

these financial statements.

Amendments to HKFRS 2 Classification and Measurement of Share-based
Payment Transactions®

Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments with
HKFRS 4 Insurance Contracts?

HKFRS 9 Financial Instruments?

Amendments to HKFRS 10 and

Sale or Contribution of Assets between an Investor and

HKAS 28 (2011) its Associate or Joint Venture*
HKFRS 15 Revenue from Contracts with Customers
Amendments to HKFRS 15 Clarifications to HKFRS 15 Revenue from Contracts
with Customers
HKFRS 16 Leases’®
Amendments to HKAS 7 Disclosure Initiative'
Amendments to HKAS 12 Recognition of Deferred Tax Assets for Unrealised Losses'

Effective for annual periods beginning on or after 1 January 2017
Effective for annual periods beginning on or after 1 January 2018
Effective for annual periods beginning on or after 1 January 2019

No mandatory effective date yet determined but available for early
adoption

For the year ended 31 December 2016
HE-_T—"F+_A=+—HLEHFE
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For the year ended 31 December 2016
BE-Z—"F+-A=1+—HLFE

2.4 ISSUED BUT NOT YET EFFECTIVE HONG

74

KONG FINANCIAL REPORTING STANDARDS
(Continued)
Further information about those HKFRSs that are expected to

be applicable to the Group is as follows:

The HKICPA issued amendments to HKFRS 2 in August 2016
that address three main areas: the effects of vesting
conditions on the measurement of a cash-settled share-based
payment transaction; the classification of a share-based
payment transaction with net settlement features for
withholding a certain amount in order to meet the employee’s
tax obligation associated with the share-based payment; and
accounting where a modification to the terms and conditions
of a share-based payment transaction changes its
classification from cash-settled to equity-settled. The
amendments clarify that the approach used to account for
vesting conditions when measuring equity-settled share-
based payments also applies to cash-settled share-based
payments. The amendments introduce an exception so that a
share-based payment transaction with net share settlement
features for withholding a certain amount in order to meet the
employee’s tax obligation is classified in its entirety as an
equity-settled share-based payment transaction when certain
conditions are met. Furthermore, the amendments clarify that
if the terms and conditions of a cash-settled share-based
payment transaction are modified, with the result that it
becomes an equity-settled share-based payment transaction,
the transaction is accounted for as an equity-settled
transaction from the date of the modification. The Group
expects to adopt the amendments from 1 January 2018. The
amendments are not expected to have any significant impact

on the Group's financial statements.

In September 2014, the HKICPA issued the final version of
HKFRS 9, bringing together all phases of the financial
instruments project to replace HKAS 39 and all previous
versions of HKFRS 9. The standard introduces new
requirements for classification and measurement, impairment
and hedge accounting. The Group expects to adopt HKFRS 9
from 1 January 2018. The Group is currently assessing the
impact of the standard upon adoption and expects that the
adoption of HKFRS 9 will have an impact on the classification

and measurement of the Group's financial assets.
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2.4 ISSUED BUT NOT YET EFFECTIVE HONG

KONG FINANCIAL REPORTING STANDARDS
(Continued)

HKFRS 15 establishes a new five-step model to account for
revenue arising from contracts with customers. Under HKFRS
15, revenue is recognised at an amount that reflects the
consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer.
The principles in HKFRS 15 provide a more structured
approach for measuring and recognising revenue. The
standard also introduces extensive qualitative and
quantitative disclosure requirements, including
disaggregation of total revenue, information about
performance obligations, changes in contract asset and
liability account balances between periods and key
judgements and estimates. The standard will supersede all
current revenue recognition requirements under HKFRSs. In
June 2016, the HKICPA issued amendments to HKFRS 15 to
address the implementation issues on identifying
performance obligations, application guidance on principal
versus agent and licences of intellectual property, and
transition. The amendments are also intended to help ensure
a more consistent application when entities adopt HKFRS 15
and decrease the cost and complexity of applying the
standard. The Group expects to adopt HKFRS 15 on 1 January
2018 and is currently assessing the impact of HKFRS 15 upon
adoption.

For the year ended 31 December 2016
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KONG FINANCIAL REPORTING STANDARDS
(Continued)

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease,
HK(SIC)-Int 15 Operating Leases — Incentives and HK(SIC)-Int
27 Evaluating the Substance of Transactions Involving the
Legal Form of a Lease. The standard sets out the principles
for the recognition, measurement, presentation and
disclosure of leases and requires lessees to recognise assets
and liabilities for most leases. The standard includes two
recognition exemptions for lessees — leases of low-value
assets and short-term leases. At the commencement date of
a lease, a lessee will recognise a liability to make lease
payments (i.e., the lease liability) and an asset representing
the right to use the underlying asset during the lease term
(i.e., the right-of-use asset). The right-of-use asset is
subsequently measured at cost less accumulated depreciation
and any impairment losses unless the right-of-use asset meets
the definition of investment property in HKAS 40. The lease
liability is subsequently increased to reflect the interest on the
lease liability and reduced for the lease payments. Lessees
will be required to separately recognise the interest expense
on the lease liability and the depreciation expense on the
right-of-use asset. Lessees will also be required to remeasure
the lease liability upon the occurrence of certain events, such
as change in the lease term and change in future lease
payments resulting from a change in an index or rate used to
determine those payments. Lessees will generally recognise
the amount of the remeasurement of the lease liability as an
adjustment to the right-of-use asset. Lessor accounting under
HKFRS 16 is substantially unchanged from the accounting
under HKAS 17. Lessors will continue to classify all leases
using the same classification principle as in HKAS 17 and
distinguish between operating leases and finance leases. The
Group expects to adopt HKFRS 16 on 1 January 2019 and is
currently assessing the impact of HKFRS 16 upon adoption.

Amendments to HKAS 7 require an entity to provide
disclosures that enable users of financial statements to
evaluate changes in liabilities arising from financing activities,
including both changes arising from cash flows and non-cash
changes. The amendments will result in additional disclosure
to be provided in the financial statements. The Group expects

to adopt the amendments from 1 January 2017.
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2.4

2.5

ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

Amendments to HKAS 12 were issued with the purpose of
addressing the recognition of deferred tax assets for
unrealised losses related to debt instruments measured at fair
value, although they also have a broader application for other
situations. The amendments clarify that an entity, when
assessing whether taxable profits will be available against
which it can utilise a deductible temporary difference, needs
to consider whether tax law restricts the sources of taxable
profits against which it may make deductions on the reversal
of that deductible temporary difference. Furthermore, the
amendments provide guidance on how an entity should
determine future taxable profits and explain the
circumstances in which taxable profit may include the
recovery of some assets for more than their carrying amount.
The Group expects to adopt the amendments from 1 January
2017.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Business combinations and goodwiill

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the
acquisition date fair value which is the sum of the acquisition
date fair values of assets transferred by the Group, liabilities
assumed by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for
control of the acquiree. For each business combination, the
Group elects whether to measure the non-controlling
interests in the acquiree that are present ownership interests
and entitle their holders to a proportionate share of net assets
in the event of liquidation either at fair value or at the
proportionate share of the acquiree’s identifiable net assets.
All other components of non-controlling interests are
measured at fair value. Acquisition-related costs are expensed

as incurred.

For the year ended 31 December 2016
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POLICIES (Continued)

Business combinations and goodwill (Continued)

When the Group acquires a business, it assesses the financial
assets and liabilities assumed for appropriate classification
and designation in accordance with the contractual terms,
economic circumstances and pertinent conditions as at the
acquisition date. This includes the separation of embedded

derivatives in host contracts of the acquiree.

If the business combination is achieved in stages, the
previously held equity interest is remeasured at its acquisition
date fair value and any resulting gain or loss is recognised in

profit or loss.

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition date.
Contingent consideration classified as an asset or liability is
measured at fair value with changes in fair value recognised in
profit or loss. Contingent consideration that is classified as
equity is not remeasured and subsequent settlement is

accounted for within equity.

Goodwill is initially measured at cost, being the excess of the
aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair value of
the Group's previously held equity interests in the acquiree
over the identifiable net assets acquired and liabilities
assumed. If the sum of this consideration and other items is
lower than the fair value of the net assets acquired, the
difference is, after reassessment, recognised in profit or loss

as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or changes
in circumstances indicate that the carrying value may be
impaired. The Group performs its annual impairment test of
goodwill as at 31 December. For the purpose of impairment
testing, goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Group's cash-
generating units, or groups of cash-generating units, that are
expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the Group

are assigned to those units or groups of units.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING 25 FESHBERBE#R)
POLICIES (Continued)
Business combinations and goodwill (Continued) E¥BEHREBEE)
Impairment is determined by assessing the recoverable S EIRIE R S EEENIR s EEEMN (R
amount of the cash-generating unit (group of cash-generating SEESMMAR) 2 WE € REMERT ° W
units) to which the goodwill relates. Where the recoverable ReEtssi(ReEsBE~En]) 2 ik
amount of the cash-generating unit (group of cash-generating SRENEAEE @ BERBESE - SiE2
units) is less than the carrying amount, an impairment loss is R ERBEREZIABT TR -

recognised. An impairment loss recognised for goodwill is

not reversed in a subsequent period.

Where goodwill has been allocated to a cash-generating unit WHBEREPEEREEABM (KR E
(or group of cash-generating units) and part of the operation BRI BEHEZRBEAANT D ER
within that unit is disposed of, the goodwill associated with BREFHEkss &gk fHEEHE
the operation disposed of is included in the carrying amount ERAER BT AESZEREE - LS
of the operation when determining the gain or loss on the BRT  BEHEZEERE HEEKZEY
disposal. Goodwill disposed of in these circumstances is BELKERERESELSMN 2PBAMTE

measured based on the relative value of the operation
disposed of and the portion of the cash-generating unit

retained.

Fair value measurement RAEBETE

The Group measures its available-for-sale investments and AEERSREHREAALBBET=ZIHT
derivative financial instruments at fair value at the end of each ERERTEERMT A - ARBEAMSE2
reporting period. Fair value is the price that would be HERGEBMERFR ST HEEEMK
received to sell an asset or paid to transfer a liability in an R EBREEZBEM I 2B - ARE
orderly transaction between market participants at the Est2MRREEEESIEZABZRIN
measurement date. The fair value measurement is based on EESEETEMSX(EETEMHBR
the presumption that the transaction to sell the asset or T)%E{Eﬂ‘ﬁ%i‘_ﬁﬁﬁﬂfﬁ o FEH A
transfer the liability takes place either in the principal market BEMGAARNEENEAZTE - EEX
for the asset or liability, or in the absence of a principal BEZANBAEANENRTIZLRHEENEES
market, in the most advantageous market for the asset or BECEMAZHBRETE(BIREMESH
liability. The principal or the most advantageous market must EGURKELBNRITE)

be accessible by the Group. The fair value of an asset or a
liability is measured using the assumptions that market
participants would use when pricing the asset or liability,
assuming that market participants act in their economic best

interest.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING
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POLICIES (Continued)

Fair value measurement (Continued)

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the

asset in its highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable

inputs.

All assets and liabilities for which fair value is measured or
disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value

measurement as a whole:

Level 1T — based on quoted prices (unadjusted) in active

markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly
or indirectly

Level 3 — based on valuation techniques for which the

lowest level input that is significant to the fair

value measurement is unobservable

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the
hierarchy by reassessing categorisation (based on the lowest
level input that is significant to the fair value measurement as

a whole) at the end of each reporting period.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
deferred tax assets, properties held for sale, financial assets,
investment properties and goodwill), the asset’s recoverable
amount is estimated. An asset’s recoverable amount is the
higher of the asset’s or cash-generating unit’s value in use
and its fair value less costs of disposal, and is determined for
an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other
assets or groups of assets, in which case the recoverable
amount is determined for the cash-generating unit to which

the asset belongs.

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing value
in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and
the risks specific to the asset. An impairment loss is charged
to profit or loss in the period in which it arises in those
expense categories consistent with the function of the

impaired asset.

An assessment is made at the end of each reporting period
as to whether there is an indication that previously recognised
impairment losses may no longer exist or may have
decreased. If such an indication exists, the recoverable
amount is estimated. A previously recognised impairment loss
of an asset other than goodwill is reversed only if there has
been a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount
higher than the carrying amount that would have been
determined (net of any depreciation/amortisation) had no
impairment loss been recognised for the asset in prior years.
A reversal of such an impairment loss is credited to profit or

loss in the period in which it arises.

For the year ended 31 December 2016
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
Related parties
A party is considered to be related to the Group if:

(@) the party is a person or a close member of that person’s
family and that person

(i)

(ii)

(iii)

or

has control or joint control over the Group;
has significant influence over the Group; or

is a member of the key management personnel of
the Group or of a parent of the Group;

(b) the party is an entity where any of the following
conditions applies:

(iii)

(iv)

(vi)

(vii)

(viii)

82

the entity and the Group are members of the
same group;

one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);

the entity and the Group are joint ventures of the
same third party;

one entity is a joint venture of a third entity and
the other entity is an associate of the third entity;

the entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group;

the entity is controlled or jointly controlled by a
person identified in (a);

a person identified in (a)(i) has significant influence
over the entity or is a member of the key
management personnel of the entity (or of a
parent of the entity); and

the entity, or any member of a group of which it is
a part, provides key management personnel
services to the Group or to the parent of the
Group.

Imperial Pacific International Holdings Limited
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Property, plant and equipment and depreciation
Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation
and any impairment losses. The cost of an item of property,
plant and equipment comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs and
maintenance, is normally charged to profit or loss in the
period in which it is incurred. In situations where the
recognition criteria are satisfied, the expenditure for a major
inspection is capitalised in the carrying amount of the asset as
a replacement. Where significant parts of property, plant and
equipment are required to be replaced at intervals, the Group
recognises such parts as individual assets with specific useful

lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment
over its estimated useful life. The principal annual rates used
for this purpose are as follows:
Leasehold land classified as Over the lease terms

finance leases

Buildings 2.5%—4%
Yachts 10%
Motor vehicles 20%

Over the shorter of the
lease terms or 20%
Over the shorter of the

Leasehold improvements

Gaming machines and equipment
lease terms or 20%
Furniture and equipment 20%

Computer hardware and software 33%

For the year ended 31 December 2016
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POLICIES (Continued)

Property, plant and equipment and depreciation
(Continued)

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated on
a reasonable basis among the parts and each part is
depreciated separately. Residual values, useful lives and the
depreciation method are reviewed, and adjusted if

appropriate, at least at each financial year end.

An item of property, plant and equipment including
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement recognised in profit or loss in the year the asset is
derecognised is the difference between the net sales

proceeds and the carrying amount of the relevant asset.

Construction in progress represents buildings under
construction, which are stated at cost less any impairment
losses, and are not depreciated. Cost comprises the direct
costs of construction and capitalised borrowing costs on
related borrowed funds during the period of construction.
Construction in progress is reclassified to the appropriate
category of property, plant and equipment when completed

and ready for use.

Intangible assets (other than goodwiill)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in a
business combination is the fair value at the date of
acquisition. The useful lives of intangible assets are assessed
to be either finite or indefinite. Intangible assets with finite
lives are subsequently amortised over the useful economic life
and assessed for impairment whenever there is an indication
that the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible asset
with a finite useful life are reviewed at least annually at each

financial year end.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Intangible assets (other than goodwill) (Continued)
Intangible assets with indefinite useful lives are tested for
impairment annually either individually or at the cash-
generating unit level. Such intangible assets are not
amortised. The useful life of an intangible asset with an
indefinite life is reviewed annually to determine whether the
indefinite life assessment continues to be supportable. If not,
the change in the useful life assessment from indefinite to

finite is accounted for on a prospective basis.

Leases

Leases that transfer substantially all the rewards and risks of
ownership of assets to the Group, other than legal title, are
accounted for as finance leases. At the inception of a finance
lease, the cost of the leased asset is capitalised at the present
value of the minimum lease payments and recorded together
with the obligation, excluding the interest element, to reflect
the purchase and financing. Assets held under capitalised
finance leases, including prepaid land lease payments under
finance leases, are included in property, plant and equipment,
and depreciated over the shorter of the lease terms and the
estimated useful lives of the assets. The finance costs of such
leases are charged to profit or loss so as to provide a constant

periodic rate of charge over the lease terms.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted for
as operating leases. Where the Group is the lessor, assets
leased by the Group under operating leases are included in
non-current assets, and rentals receivable under the operating
leases are credited to profit or loss on the straight-line basis
over the lease terms. Where the Group is the lessee, rentals
payable under operating leases net of any incentives received
from the lessor are charged to profit or loss on the straight-

line basis over the lease terms.

Prepaid land lease payments under operating leases are
initially stated at cost and subsequently recognised on the

straight-line basis over the lease terms.
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POLICIES (Continued)

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as financial
assets at fair value through profit or loss, loans and
receivables, and available-for-sale financial investments, as
appropriate. When financial assets are recognised initially,
they are measured at fair value plus transaction costs that are
attributable to the acquisition of the financial assets, except in
the case of financial assets recorded at fair value through

profit or loss.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by

regulation or convention in the marketplace.

Subsequent measurement
The subsequent measurement of financial assets depends on

their classification as follows:

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. After initial measurement, such assets are
subsequently measured at amortised cost using the effective
interest rate method less any allowance for impairment.
Amortised cost is calculated by taking into account any
discount or premium on acquisition and includes fees or costs
that are an integral part of the effective interest rate. The
effective interest rate amortisation is included in other income
and gains in profit or loss. The loss arising from impairment of
loans and receivables is recognised in profit or loss in other

losses.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Investments and other financial assets (Continued)
Available-for-sale financial investments

Available-for-sale financial investments are non-derivative
financial assets in listed and unlisted equity investments and
debt securities. Equity investments classified as available for
sale are those which are neither classified as held for trading
nor designated as at fair value through profit or loss. Debt
securities in this category are those which are intended to be
held for an indefinite period of time and which may be sold in
response to needs for liquidity or in response to changes in

market conditions.

After initial recognition, available-for-sale financial
investments are subsequently measured at fair value, with
unrealised gains or losses recognised as other comprehensive
income in the available-for-sale investment revaluation
reserve until the investment is derecognised, at which time
the cumulative gain or loss is recognised in profit or loss in
other gains or losses, or until the investment is determined to
be impaired, when the cumulative gain or loss is reclassified
from the available-for-sale investment revaluation reserve to
profit or loss in other gains or losses. Interest and dividends
earned whilst holding the available-for-sale financial
investments are reported as interest income and dividend
income, respectively and are recognised in profit or loss as
other income in accordance with the policies set out for

“Revenue recognition” below.

When the fair value of unlisted equity investments cannot be
reliably measured because (a) the variability in the range of
reasonable fair value estimates is significant for that
investment or (b) the probabilities of the various estimates
within the range cannot be reasonably assessed and used in
estimating fair value, such investments are stated at cost less

any impairment losses.
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POLICIES (Continued)

Investments and other financial assets (Continued)
Available-for-sale financial investments (Continued)

The Group evaluates whether the ability and intention to sell
its available-for-sale financial assets in the near term are still
appropriate. When, in rare circumstances, the Group is unable
to trade these financial assets due to inactive markets, the
Group may elect to reclassify these financial assets if
management has the ability and intention to hold the assets

for the foreseeable future or until maturity.

For a financial asset reclassified from the available-for-sale
category, the fair value carrying amount at the date of
reclassification becomes its new amortised cost and any
previous gain or loss on that asset that has been recognised
in equity is amortised to profit or loss over the remaining life
of the investment using the effective interest rate. Any
difference between the new amortised cost and the maturity
amount is also amortised over the remaining life of the asset
using the effective interest rate. If the asset is subsequently
determined to be impaired, then the amount recorded in

equity is reclassified to profit or loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primary
derecognised (i.e., removed from the Group’s consolidated

statement of financial position) when:

o the rights to receive cash flows from the asset have
expired; or
o the Group has transferred its rights to receive cash flows

from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a
third party under a “pass-through” arrangement; and
either (a) the Group has transferred substantially all the
risks and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of

the asset.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Derecognition of financial assets (Continued)

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained
the risk and rewards of ownership of the asset. When it has
neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset, the
Group continues to recognise the transferred asset to the
extent of the Group's continuing involvement. In that case,
the Group also recognises an associated liability. The
transferred asset and the associated liability are measured on
a basis that reflects the rights and obligations that the Group
has retained.

Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum

amount of consideration that the Group could be required to

repay.

Impairment of financial assets

The Group assesses at the end of each reporting period
whether there is objective evidence that a financial asset or a
group of financial assets is impaired. An impairment exists of
one or more events that occurred after the initial recognition of
the asset have an impact on the estimated future cash flows of
the financial asset or the group of financial assets that can be
reliably estimated. Evidence of impairment may include
indications that a debtor or a group of debtors is experiencing
significant financial difficulty, default or delinquency in interest
or principal payments, the probability that they will enter
bankruptcy or other financial reorganisation and observable
data indicating that there is a measurable decrease in the
estimated future cash flows, such as changes in arrears or

economic conditions that correlate with defaults.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

90

POLICIES (Continued)

Impairment of financial assets (Continued)

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first
assesses whether impairment exists individually for financial
assets that are individually significant, or collectively for
financial assets that are not individually significant. If the
Group determines that no objective evidence of impairment
exists for an individually assessed financial asset, whether
significant or not, it includes the asset in a group of financial
assets with similar credit risk characteristics and collectively
assesses them for impairment. Assets that are individually
assessed for impairment and for which an impairment loss s,
or continues to be, recognised are not included in a collective

assessment of impairment.

The amount of any impairment loss identified is measured as
the difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding future
credit losses that have not yet been incurred). The present
value of the estimated future cash flows is discounted at the
financial asset’s original effective interest rate (i.e., the

effective interest rate computed at initial recognition).

The carrying amount of the asset is reduced through the use
of an allowance account and the amount of the loss is
recognised in profit or loss. Interest income continues to be
accrued on the reduced carrying amount using the rate of
interest used to discount the future cash flows for the purpose
of measuring the impairment loss. Loans and receivables
together with any associated allowance are written off when
there is no realistic prospect of future recovery and all
collateral has been realised or has been transferred to the

Group.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an event
occurring after the impairment was recognised, the previously
recognised impairment loss is increased or reduced by
adjusting the allowance account. If a write-off is later recovered,

the recovery is credited to other losses in profit or loss.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Impairment of financial assets (Continued)
Available-for-sale financial investments

For available-for-sale financial investments, the Group
assesses at the end of each reporting period whether there is
objective evidence that an investment or a group of

investments is impaired.

If an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of any
principal payment and amortisation) and its current fair value,
less any impairment loss previously recognised in profit or
loss, is removed from other comprehensive income and

recognised in profit or loss.

In the case of equity investments classified as available for
sale, objective evidence would include a significant or
prolonged decline in the fair value of an investment below its
cost. “Significant” is evaluated against the original cost of the
investment and “prolonged” against the period in which the
fair value has been below its original cost. Where there is
evidence of impairment, the cumulative loss — measured as
the difference between the acquisition cost and the current
fair value, less any impairment loss on that investment
previously recognised in profit or loss — is removed from
other comprehensive income and recognised in profit or loss.
Impairment losses on equity instruments classified as available
for sale are not reversed through profit or loss. Increases in
their fair value after impairment are recognised directly in

other comprehensive income.

The determination of what is “significant” or “prolonged”
requires judgement. In making this judgement, the Group
evaluates, among other factors, the duration or extent to

which the fair value of an investment is less than its cost.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

92

POLICIES (Continued)

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as loans

and borrowings, as appropriate.

All financial liabilities are recognised initially at fair value and,
in the case of loans and borrowings, net of directly

attributable transaction costs.

The Group's financial liabilities include trade and other
payables, accruals, derivative financial instruments, other

borrowings, loans from related parties and convertible notes.

Subsequent measurement
The subsequent measurement of financial liabilities depends

on their classification as follows:

Loans and borrowings

After initial recognition, other borrowings and loans from
related parties are subsequently measured at amortised cost,
using the effective interest rate method unless the effect of
discounting would be immaterial, in which case they are
stated at cost. Gains and losses are recognised in profit or
loss when the liabilities are derecognised as well as through

the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are
an integral part of the effective interest rate. The effective
interest rate amortisation is included in finance costs in profit

or loss.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Financial liabilities (Continued)

Convertible notes

If the conversion option of convertible notes exhibits
characteristics of an embedded derivative, it is separated
from its liability component. On initial recognition, the
derivative component of the convertible notes is measured at
fair value and presented as part of derivative financial
instruments. Any excess of proceeds over the amount initially
recognised as the derivative component is recognised as the
liability component. Transaction costs are apportioned
between the liability and derivative components of the
convertible notes based on the allocation of proceeds to the
liability and derivative components when the instruments are
initially recognised. The portion of the transaction costs
relating to the liability component is recognised initially as
part of the liability. The portion relating to the derivative

component is recognised immediately in profit or loss.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under

the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the
original liability and a recognition of a new liability, and the
difference between the respective carrying amounts is

recognised in profit or loss.

Mandatorily convertible notes

Mandatorily convertible note issued by the Company is an
instrument that, at a certain time in the future, converts into
shares of the Company. A mandatorily convertible note is
recognised as equity in its entirety if the fixed stated principal
will be settled through delivery of a fixed number of the
Company's own shares; the principal of the convertible note
is in the same currency as the functional currency of the
Company; and the interest on the note is payable only at the
discretion of the Company. On initial recognition, the note is
measured at fair value, net of transaction costs, and included
in shareholders’ equity. The carrying amount of the note is

not remeasured in subsequent years.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

94

POLICIES (Continued)

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if
there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a

net basis, or to realise and settle the liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the weighted average basis. Net
realisable value is based on estimated selling prices less any

estimated costs to be incurred to completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
that are readily convertible into known amounts of cash, are
subject to an insignificant risk of changes in value, and have a
short maturity of generally within three months when
acquired, less bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash

management.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on hand
and at banks, including term deposits, and assets similar in

nature to cash, which are not restricted as to use.

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be

made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end of
the reporting period of the future expenditures expected to
be required to settle the obligation. The increase in the
discounted present value amount arising from the passage of

time is included in finance costs in profit or loss.
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Notes to the Consolidated Financial Statements

e BHRRHME

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Income tax

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is
recognised outside profit or loss, either in other

comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation
authorities, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting
period, taking into consideration interpretations and practices

prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their

carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable

temporary differences, except:

° when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at
the time of the transaction, affects neither the

accounting profit nor taxable profit or loss; and

o in respect of taxable temporary differences associated
with investments in subsidiaries, an associate and a joint
venture, when the timing of the reversal of the
temporary differences can be controlled and it is
probable that the temporary differences will not reverse

in the foreseeable future.

For the year ended 31 December 2016
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

96

POLICIES (Continued)

Income tax (Continued)

Deferred tax assets are recognised for all deductible
temporary differences, the carryforward of unused tax credits
and any unused tax losses. Deferred tax assets are recognised
to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences,
the carryforward of unused tax credits and unused tax losses

can be utilised, except:

° when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition
of an asset or liability in a transaction that is not a
business combination and, at the time of the
transaction, affects neither the accounting profit nor

taxable profit or loss; and

o in respect of deductible temporary differences
associated with investments in subsidiaries, an associate
and a joint venture, deferred tax assets are only
recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable
future and taxable profit will be available against which

the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are reassessed at
the end of each reporting period and are recognised to the
extent that it has become probable that sufficient taxable
profit will be available to allow all or part of the deferred tax

asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the

end of the reporting period.
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Notes to the Consolidated Financial Statements

e BHRRHME

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Income tax (Continued)
Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to

the same taxable entity and the same taxation authority.

Revenue recognition
Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be

measured reliably, on the following bases:

(@) gross gaming revenue, representing the net difference
between gaming wins and losses, with liabilities
recognised for funds deposited by customers before
gaming play occurs and for chips in customers’
possession. Net gaming revenue is arrived at by
deducting commissions rebated directly to customers

from gross gaming revenue;

(b) interest income, on an accrual basis using the effective
interest rate method by applying the rate that exactly
discounts the estimated future cash receipts over the
expected life of the financial instrument or a shorter
period, when appropriate, to the net carrying amount of

the financial asset;

() from the sale of goods, when the significant risks and
rewards of ownership have been transferred to the
buyer, provided the Group maintains neither managerial
involvement to the degree usually associated with
ownership, nor effective control over the goods sold;

and

(d) dividend income, when the shareholders’ right to

receive payment has been established.

Commissions
Commissions to customers and guarantors are calculated
based on certain percentages of rolling amount and are

recognised when customers close their programs.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

98

POLICIES (Continued)

Share-based payments

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group's
operations. Employees (including directors) of the Group
receive remuneration in the form of share-based payments,
whereby employees render services as consideration for

equity instruments (“equity-settled transactions”).

The cost of equity-settled transactions with employees for
grants after 7 November 2002 is measured by reference to
the fair value at the date at which they are granted. The fair
value is determined by an external valuer using a binomial
model, further details of which are given in note 31 to the

financial statements.

The cost of equity-settled transactions is recognised in
employee benefit expense, together with a corresponding
increase in equity, over the period in which the performance
and/or service conditions are fulfilled. The cumulative
expense recognised for equity-settled transactions at the end
of each reporting period until the vesting date reflects the
extent to which the vesting period has expired and the
Group's best estimate of the number of equity instruments
that will ultimately vest. The charge or credit to profit or loss
for a period represents the movement in the cumulative
expense recognised as at the beginning and end of that

period.

Service and non-market performance conditions are not taken
into account when determining the grant date fair value of
awards, but the likelihood of the conditions being met is
assessed as part of the Group's best estimate of the number
of equity instruments that will ultimately vest. Market
performance conditions are reflected within the grant date
fair value. Any other conditions attached to an award, but
without an associated service requirement, are considered to
be non-vesting conditions. Non-vesting conditions are
reflected in the fair value of an award and lead to an
immediate expensing of an award unless there are also

service and/or performance conditions.
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e BHRRHME

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Share-based payments (Continued)

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met, no
expense is recognised. Where awards include a market or
non-vesting condition, the transactions are treated as vesting
irrespective of whether the market or non-vesting condition is
satisfied, provided that all other performance and/or service

conditions are satisfied.

Where the terms of an equity-settled award are modified, as a
minimum an expense is recognised as if the terms had not
been modified, if the original terms of the award are met. In
addition, an expense is recognised for any modification that
increases the total fair value of the share-based payments, or
is otherwise beneficial to the employee as measured at the

date of modification.

Where an equity-settled award is cancelled, it is treated as if it
had vested on the date of cancellation, and any expense not
yet recognised for the award is recognised immediately. This
includes any award where non-vesting conditions within the
control of either the Group or the employee are not met.
However, if a new award is substituted for the cancelled
award, and is designated as a replacement award on the date
that it is granted, the cancelled and new awards are treated
as if they were a modification of the original award, as

described in the previous paragraph.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings per

share.
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2.5

100

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Other employee benefits

Pension scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the "MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for those employees who are eligible to participate
in the MPF Scheme. Contributions are made based on a
percentage of the employees’ basic salaries and are charged
to profit or loss as they become payable in accordance with
the rules of the MPF Scheme. The assets of the MPF Scheme
are held separately from those of the Group in an
independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed
into the MPF Scheme, except for the Group’s employer
voluntary contributions, which are refunded to the Group
when the employee leaves employment prior to the
contributions vesting fully, in accordance with the rules of the
MPF Scheme.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets
that necessarily take a substantial period of time to get ready
for their intended use or sale, are capitalised as part of the
cost of those assets. The capitalisation of such borrowing
costs ceases when the assets are substantially ready for their
intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs capitalised. All other borrowing costs are
expensed in the period in which they are incurred. Borrowing
costs consist of interest and other costs that an entity incurs in

connection with the borrowing of funds.

Where funds have been borrowed generally, and used for the
purpose of obtaining qualifying assets, a capitalisation rate of
9.32% has been applied to the expenditure on the individual

assets.
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e BHRRHME

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Dividends
Final dividends are recognised as a liability when they are

approved by the shareholders in a general meeting.

Interim dividends are simultaneously proposed and declared,
because the Company’s memorandum and articles of
association grant the directors the authority to declare interim
dividends. Consequently, interim dividends are recognised
immediately as a liability when they are proposed and

declared.

Foreign currencies

These financial statements are presented in Hong Kong
dollars, which is the Company’s functional currency. Each
entity in the Group determines its own functional currency
and items included in the financial statements of each entity
are measured using that functional currency. Foreign currency
transactions recorded by the entities in the Group are initially
recorded using their respective functional currency rates
prevailing at the dates of the transactions. Monetary assets
and liabilities denominated in foreign currencies are
translated at the functional currency rates of exchange ruling
at the end of the reporting period. Differences arising on
settlement or translation of monetary items are recognised in

profit or loss.

Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair
value was measured. The gain or loss arising on translation of
a non-monetary item measured at fair value is treated in line
with the recognition of the gain or loss on change in fair value
of the item (i.e., translation difference on the item whose fair
value gain or loss is recognised in other comprehensive
income or profit or loss is also recognised in other

comprehensive income or profit or loss, respectively).

For the year ended 31 December 2016
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING

102

POLICIES (Continued)

Foreign currencies (Continued)

The functional currencies of certain overseas subsidiaries are
currencies other than the Hong Kong dollar. As at the end of
the reporting period, the assets and liabilities of these entities
are translated into Hong Kong dollars at the exchange rates
prevailing at the end of the reporting period and their
statements of profit or loss are translated into Hong Kong
dollars at the weighted average exchange rates for the year.
The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange
fluctuation reserve. On disposal of a foreign operation, the
component of other comprehensive income relating to that

particular foreign operation is recognised in profit or loss.

Any goodwill arising on the acquisition of a foreign operation
and any fair value adjustments to the carrying amounts of
assets and liabilities arising on acquisition are treated as
assets and liabilities of the foreign operation and translated at

the closing rate.

For the purpose of the consolidated statement of cash flows,
the cash flows of overseas subsidiaries are translated into
Hong Kong dollars at the exchange rates ruling at the dates
of the cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated
into Hong Kong dollars at the weighted average exchange

rates for the year.
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e BHRRHME

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group's financial statements requires
management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and their accompanying
disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment to
the carrying amounts of the assets or liabilities affected in the

future.

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities

within the next financial year, are described below.

Impairment of non-financial assets

The Group assesses whether there are any indicators of
impairment for all non-financial assets at the end of each
reporting period. Non-financial assets are tested for
impairment when there are indicators that the carrying
amounts may not be recoverable. An impairment exists when
the carrying value of an asset or a cash-generating unit
exceeds its recoverable amount, which is the higher of its fair
value less costs of disposal and its value in use. The
calculation of the fair value less costs of disposal is based on
available data from binding sales transactions in an arm’s
length transaction of similar assets or observable market
prices less incremental costs for disposing of the asset. When
value in use calculations are undertaken, management must
estimate the expected future cash flows from the asset or
cash-generating unit and choose a suitable discount rate in

order to calculate the present value of those cash flows.

3.

For the year ended 31 December 2016
HE-_T—"F+_A=+—HLEHFE

BEREE AR A5

RmEAEETBHRRE - EREAELY

B X BEMNABZHESHERE

BEP I EE - AR B EWEE 2 HIE - fhat
RBE - AR EHRERRMEFTZTHBARE

AERAHARRYEEEN BB ZREE

EHERFE -

FEENEESES

RBEPRFEERRRBHRN T —EF K

FEHEERABCRAEELEAARZ
AREZBBRREEAMEZEETTHABAEER
TR T X -

HFEMEEZRIE
REBEHR - AREFEEEHETAHIR
BREFERMEEDHIRE - MALR

BrorEREERMESITAKE - AZFE
FERMEEAETRENR - MEREEX

ReELr B RHEEEBE A KEEHE
(BPERREBERHEXNAEEREEZIR
2E)RHE -  ARBERLERANZETE
DBERBUBERAFRGPANRIRSZ
AEREUE - AR BEMISER ﬁﬁ E%E
ERMEERAN - NETEMAEESR %
f%@'zﬁfﬁﬁ@EZ%F‘J@%%F&EMFEZ
TREARRESME - WASBERBIREGTE
ZEHEREHRE -
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Notes to the Consolidated Financial Statements

GARBRRME

For the year ended 31 December 2016
HE-_T— X F+-_A=+—HLHFE

3.

104

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

Impairment of trade receivables

Management evaluates the reserve for bad debts based on
specific reviews of customer accounts as well as experience
with collection trends in the casino industry and current
economic and business conditions. As customer payment
experience evolves, management will continue to refine the
estimated reserve for bad debts. Accordingly, the associated
provision for doubtful accounts charge may fluctuate. As
individual customer account balances can be significant, the
reserve and the provision can change significantly between
periods, as customer information becomes known or as
changes in a region’s economy or legal systems occur. Further

details are given in note 21 to the financial statements.

Useful lives of property, plant and equipment

The Group determines the estimated useful lives and residual
values for the Group's property, plant and equipment. This
estimate is based on the historical experience of the actual
useful lives and residual values of property, plant and
equipment of similar nature and functions. The Group will
revise the depreciation charge where useful lives and residual
values are different from previous estimates, or it will write-off
or write-down technically obsolete or non-strategic assets
that have been abandoned or sold. The carrying amount of
property, plant and equipment as at 31 December 2016 was
HK$3,058,388,000 (2015: HK$782,832,000). Further details are
given in note 15 to the financial statements.

Income tax provision

The Group is subject to corporate income tax in the CNMI. As
certain matters relating to income taxes are subject to the
agreement by the local tax bureau, objective estimation and
judgement based on currently enacted tax laws, regulations
and other related policies are required in determining the
provision for income taxes. Where the final tax outcome of
these matters is different from the amounts originally
recorded, the differences will impact on the income tax

provisions in the period in which the differences are realised.

Imperial Pacific International Holdings Limited

BEAPFEBEZRERDF

3.

B ARG HE R A5t )

CEEOELEEEIC Y

e B 5 fR 5% 2 el fE

EEEEANEFPREZHTEESE  NBYE
WK B 2 1) A8 B A K B AT I & i IR IR Y
BRFEEETIG AREPNRERIE
Tt ERERERNEIER Z AERE -
It RERSH 2 AARE BB AT BE 3R KB © (&
MEPREGHABEAN  BETPENH

BesitR R ESORAENE LR EE - &4
Bz MR RE IR AR E S - E—

FHBEEINF B RERMEE21 o

WX BERREZTEEFH
AEEEEAEEYE - BE KRB 2G5
Al P 4 B S RIBRE R - sxfh At I IRIREA M
HERNEZME  BELREBEZERARE
RERENBREEIBELRIEL - BARE
RERRFSEEELAGHTRE A&
BB ERS  IHEEAREEZH
BRF 3 9 2 I SRS 1 8 1t S Sl MR
“E-RETA=t+—B ¥ BERK
% & 2 BR T 8 73 3,058,388,0008 ;T (= &
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R TS RRMIFES
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Notes to the Consolidated Financial Statements

e BHRRHME

PRIOR YEAR ADJUSTMENTS

During the current year, following a reassessment of the terms
of agreements relating to the convertible notes issued on 21
August 2015 (“CN 2015"), the Group considered that the
embedded conversion rights of CN 2015 should have been
recognised as financial derivatives rather than equity
instruments as previously accounted for in the prior year's
consolidated financial statements.

Accordingly, certain prior year adjustments have been made
and certain comparative amounts as at 31 December 2015 have
been restated to reflect the full recognition of the embedded
conversion rights of CN 2015 as financial derivatives.

The effects of these prior year adjustments are summarised
below:

Consolidated statement of profit or loss and other
comprehensive income for the year ended 31

For the year ended 31 December 2016
BE-_Z—R"F+-A=+—HLEFE

BEFERAE

RAFERN  LEFFHEEER = —RF
NAZ+—HETZ2ABRRER(ZZ—%
FOBRBRER]) 2 HBRERE  AEBREA
AT RRBIRAT RS 2 H i e
RETESRITE  MIENERMRNBEFE
ZIRAMEHRERANARARATA -

At - ETBEFEABLEEL > MET
AHERESEER_Z—RAF+=-A=1+—
BEY ARMREERZ -ZT-AFABRRK
SRS A RERITESRT A -

HEATFEABRZZEGEMT

BE-_F-RF+-HA=1+—-HLHFE
ZEeRERAMEEKER

December 2015

(Dr)/Cr
(0BR),FFA
HK$'000
FHIT
|
Increase in fair value gain on derivative TEEmIAY
financial statements NI EEWREIE N 66,329

R-ZB-RFE+=-A=1+—RH2Z4&48E
AR R R

Consolidated statement of financial position at 31
December 2015

(Dr)/Cr
($0BR) FFA
HK$'000
T

Increase in derivative financial instruments PTESF T A 69,809

Decrease in net current assets and decrease in

MBEEFERD REERE

total assets less current liabilities BRE & ERS 69,809
Decrease in share premium & 19 % B (34,443)
Decrease in convertible notes reserve A $R % 2245 7 R (101,699)
Decrease in accumulated losses 2t EER 66,329
Decrease in reserves and total equity NS Sy (69,809)
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Notes to the Consolidated Financial Statements

GARBRRME

For the year ended 31 December 2016
BE-Z—"F+-A=1+—HLFE

5.

106

OPERATING SEGMENT INFORMATION

The Group is principally engaged in the gaming and resort
business, including the development of an integrated resort
on the Island of Saipan. Information about reportable
segment revenue and results, assets and liabilities and other

segment information is as follows:

St

REHHER
AEEFERBSEYRERNER - 25F%
REMRSEESEMN o AlHRED B RE
1B EERBEZERUREAMS FER
T

2016 2015
ZE-ARF —E-hEF
HK$'000 HK$'000
FET FH&T
(Restated)

(&%)

Segment revenue: 2 ER L

Revenue from external customers REIINBEF e

Segment result DEHEE

Unallocated: NFRBEA -

Headquarter and corporate expenses e > E A

Bank interest income RITALEWA

Fair value gain on derivative financial TEEmMIAEZ
instruments AR EERE

Gain on extinguishment of HUHE R H &R
other borrowings 2 Wes

Net exchange losses bE N B IRF R

Finance costs HMI5ER

Depreciation and amortisation 8 N s

Profit before tax from continuing REFELCEER
operations R 25 B g AN

Imperial Pacific International Holdings Limited

BEAPFEBEZRERDF

7,488,979 714,549
1,471,422 70,075
(381,929) (55,834)
71 29
69,594 66,329
12,000 -
(13,566) (1,816)
(57,864) (27,916)
(2,925) (516)
1,096,803 50,351




Notes to the Consolidated Financial Statements

GARBRENE

For the year ended 31 December 2016
BE-_Z—R"F+-A=+—HLEFE

OPERATING SEGMENT INFORMATION 5. REFERE)
(Continued)
2016 2015
—E—REF —ET—hF
HK$'000 HK$'000
FET TAETT
(Restated)
(E7)
|
Segment assets PHEE
Gaming and resort IEEASEA U] 9,401,285 2,308,653
Unallocated: N EER -
Unallocated cash and cash equivalents RO EIRE RIS ZEY 44,560 494,731
Available-for-sale investments A ERE 103,085 268,882
Other unallocated assets BEmARDEBREE 64,173 245,456
Assets related to a discontinued operation HEE—IHE R I XK 2 EE - 1,538
Total assets BERE 9,613,103 3,319,260
Segment liabilities PEEE
Gaming and resort IR L) 4,391,096 621,349
Unallocated: N ECIEE -
Derivative financial instruments TEEmIT A 215 69,809
Other borrowings H A& 3K 644,917 -
Loans from related parties REBEB T Z2ER 1,037,241 290,000
Convertible notes A HARR = 590,018 533,642
Other unallocated liabilities HihRknBELARE 88,719 56,755
Liabilities related to a discontinued BRE—EERIEET 2
operation B8E - 180
Total liabilities BEERE 6,752,206 1,571,735
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Notes to the Consolidated Financial Statements

GARBRRME

For the year ended 31 December 2016
BE-Z—"F+-A=1+—HLFE

5.

108

OPERATING SEGMENT INFORMATION 5. RETER (&)
(Continued)
Geographical information ith & 2 2 E R
(@) Revenue from external customers (@ REIINBEF U
2016 2015
—E2—XRE —ZT—HhHF
HK$'000 HK$'000
FHExT FHIT
(Restated)
(&E7))
|
Island of Saipan EMS 7,488,979 714,543
Macau S P - 6
7,488,979 714,549

The revenue information of continuing operations

above is based on the locations of the customers.

(b)  Non-current assets (b)

PR ERE R 2 W B R TIRIE
BEFFEMEZR -

Island of Saipan ENS
Mainland China and Hong Kong AP BB
Other countries H MR

The non-current asset information of continuing
operations above is based on the location of the assets
and excludes available-for-sale investments and

deferred tax assets.

Imperial Pacific International Holdings Limited

BEAPFEBEZRERDF

ERENEE
2016 2015
—E-REF —ET—hF
HK$'000 HK$'000
FExT FET
(Restated)
(&%)
3,832,104 1,108,330
21,993 16,542
10,408 768
3,864,505 1,125,640

PRBSERERBZIERDEEER
DREEE(TERAIHLERERE
RIREE) TEME2R -



Notes to the Consolidated Financial Statements

e BHRRHME

For the year ended 31 December 2016
BE-_Z—R"F+-A=+—HLEFE

OPERATING SEGMENT INFORMATION 5. REsHER (B

(Continued)

Information about major customers EREEEFZEHR

During the year ended 31 December 2016, no revenue HE_ZT—"F+-_A=+—HIEFE I
generated from a single external customer amounted to 10% BEAMAEERAKER10%HIA LREE—
or more of the Group's total revenue. HNEBE P 2 WA e

During the year ended 31 December 2015, revenue from HE_ZT—AFT-A=1T—HLEEE XK
continuing operations of approximately HK$428,495,000 was B R & 375 2 W ek 49 428,495,000 7T
derived from the gaming and resort business to three DELEAR=2BRFRHEZBYRERNE
customers, which individually accounted for over 10% of the % PRGN EE AU 10% A L o

Group's total revenue.

2015
—T-0F
HK$'000
T
___________________________________________________________________________________________________________________________________|
Customer A ZEA 235,630
Customer B =ZF5B 98,573
Customer C 25 C 94,292
GROSS REVENUE 6. #HWz
The Group's gross revenue from continuing operations is as AEBREFELEEE 2 BUSIT ¢
follows:

2016 2015

A —ET—hF

HK$'000 HK$'000

FHET T

(Restated)

(&%)
|

VIP gaming operations BEEEER 7,130,167 622,975

Mass gaming operations ISR G 261,880 65,683

Slot machines and Electronic Table Game AF#% &K EFRE B

("ETG") gaming operations ([BEF=mEEBY ) BRER 57,294 19,272

Food and beverage B 39,638 6,613

Revenue from sharing of profit stream 2 m AR 2 Was - 6

7,488,979 714,549
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Notes to the Consolidated Financial Statements

GARBRRME

For the year ended 31 December 2016
HE-_T— X F+-_A=+—HLHFE

7. PROFIT BEFORE TAX FROM CONTINUING 7. REFHECERBHRBAIRR
OPERATIONS
The Group's profit before tax from continuing operations is REBEREFBELLEBREMENE N
arrived at after charging/(crediting): B GEA) AT RIE -
2016 2015
—E-REF —E—hF
Note HK$’'000 HK$'000
Bt aE FET FH&T
(Restated)
(&%)
|
Cost of inventories sold 2 HEFERKA 18,521 2,470
Business gross revenue tax ("BGRT")* &4 % 48 U 25 5 * 372,784 35,554
Depreciation e 105,476 14,148
Amortisation of prepaid land lease ~ Faft+ithFHE
payments IR 16 6,833 3,148
Casino licence fees* IREEIS R ER B 116,438 116,276
Auditor’s remuneration 12 S il 357 B 8,700 2,225
Minimum lease payments under RBLEHE 2
operating leases IEAEFKIA 123,050 55,569
Employee benefits expenses EERAAXL
(including directors’ remuneration (BHREEEHM(HE9)) :
(note 9)):
Wages and salaries*** RN K% 7 B < 521,528 171,144
Pension scheme contributions RIS TSI 3,062 194
524,590 171,338

1 1 O Imperial Pacific International Holdings Limited
o BERTFEBRERERAR




Notes to the Consolidated Financial Statements

GAMBRENE

PROFIT BEFORE TAX FROM CONTINUING

OPERATIONS (Continued)

For the year ended 31 December 2016
BE_ZT—ARF+-_A=+—BILFE

REFESEXBRBATER (40

Foreign exchange differences, net

Impairment of right of sharing of
profit stream**

Impairment of trade receivables

Fair value loss on available-for-sale
investments (transfer from equity
on disposal)**

Fair value gain on derivative
financial instruments**

Dividend income from available-for-
sale investments**

Bank interest income**

Gain on disposal of subsidiaries**

Gain on extinguishment of

PEERR  FER
2 F i R 2
TR >
FEWE 5 BRK 2 BE
AHHERENAR
EBEEE(RLER
Rz A) **
TESRIAZRR
B Eas >
KEAHEHEREDN
BB A >
RITH BHLA
ael=={l0) NI AL &l
HUBEEREMERZ

other borrowings** U 35 **

Gain on termination of sharing of BIEDZHARZ
profit stream** U 78 **

* Included in “Cost of sales” on the face of the consolidated

statement of profit or loss and other comprehensive income.

Included in “Other income, gains and losses, net” on the face of

the consolidated statement of profit or loss and other

comprehensive income.

***  Staff costs of HK$147,997,000 (2015: HK$30,652,000) included in the
above were capitalised under property, plant and equipment.

2016 2015

—RE —FE-HF

Notes HK$'000 HK$'000

(= F#&xT T

(Restated)

(&%)

18,672 1,815

17 - 3,000

21 847,114 =

53,302 —

28 (69,594) (66,329)
(172) 41)

(99) (98)

(19,970) -

(12,000) -

- (221,000)
& AR BEREMEEREER 2 SR

A o
* ARG EEEEMEEmKESRZ DFHE MUK
A~ R EE] A .

xS A BNz B TR AN147,997,0008 (=2
— A4 ¢ 30,652,000 7T) IR WE - BE &
BREETEARE -
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Notes to the Consolidated Financial Statements

GARBRRME

For th

e year ended 31 December 2016

HE-Z-—RE+A=T—HILLFE

8.

112

FINANCE COSTS 8. MHKEAR
An analysis of finance costs from continuing operations is as REFBECEEB 2YBERLWMOT ¢
follows:

2016 2015
—B-AF —T-0F
HK$'000 HK$'000
TR THT

Interest on other borrowings and loans 3 g 875 ~ H b &k

e il [pariies RERZF & 79,084 6,762
Imputed interest on convertible notes AR 2 HEE T 8
il 2 (BiEE28) 56,376 21,154
135,460 27,916
Less: Interest capitalised™ W BB B * (77,596) _
57,864 27,916
* The borrowing costs have been capitalised at the weighted average * HE_ZT-—R"FT_A=1+—HIEFE &KX
rate of 9.32% for the year ended 31 December 2016 (2015: Nil). R ML FEINBE R (ZE
—hF ) e

Imperial Pacific International Holdings Limited

o BERTFEBRERERAR




Notes to the Consolidated Financial Statements

e BHRRHME

DIRECTORS' REMUNERATION

Directors’ remuneration for the year, disclosed pursuant to
the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”), section 383(1)(a), (b), (c) and (f)
of the Hong Kong Companies Ordinance and Part 2 of the
Companies (Disclosure of Information about Benefits of

Directors) Regulation, is as follows:

For the year ended 31 December 2016
BE-_Z—R"F+-A=+—HLEFE

EEHM

REBEBLZAES EMANT EHRAD - F
A BEBI 2 383(1)(@) ~ (b) * (o) B (AR A K
NRE(REBEEFNRER) ROIFE 28 KEN

AEFEEFHFMMT -

2016 2015

—E2—XRE —E—RF

HK$’'000 HK$'000

FET TFETT
|

Fees ik 6,678 2,640

Other emoluments: HibEN g :

Salaries, allowances and benefits in kind  #& - 2B R EDF|Z= 108 716

Share-based payments LARS 7 A EL R 2 (S ZR B S 1,162 476

Pension scheme contributions RN T BN - =

1,270 1,192

7,948 3,832

During the year ended 31 December 2015, certain directors
were granted share options, in respect of their services to the
Group, under the share option scheme of the Company,
further details of which are set out in note 31 to the financial
statements. The fair value of such options, which has been
recognised in profit or loss over the vesting period, was
determined as at the date of grant and the amount included
in the financial statements for the current year is included in

the above directors’ remuneration disclosures.

HE_T—HAF+-_A=+—HLtFE &
TEERERAEBRERNRFIRERQF]
B AT Sl BB AR - E— B IBER
M HmEMEI - ZZBRENAAEER
EEBEHERNERTER IRART HE
E - MEANFERBERETERNSELRE

ELAESFHMHE -

Annual Report 2016
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GARBRRME

For the year ended 31 December 2016
BE-Z—"F+-A=1+—HLFE

9. DIRECTORS’' REMUNERATION (Continued) 9. EEHM (&)
(a) Independent non-executive directors (a) BIAFHTES
Salaries,
allowances Pension
and benefits  Share-based scheme Total
Fees inkind  payments contributions remuneration
EXge

2ER ARGAER Bk
e  EUNE 2fFEx SERX e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL TR TERL T
.

2016 ZE-RE
Ng Hoi Yue iil=ay 180 36 - - 216
Tso Hon Sai Bosco EzE 180 36 - - 216
Lee Kwok Leung ZER 180 36 - - 216
Eugene Raymond Sullivan* Eugene Raymond Sullivan* 852 - - - 852
Robert James Woolsey (appointed on  Robert James Woolsey
16 May 2016) (RZZ-~ERATRA
BZA) 486 - - - 486
1,878 108 - - 1,986
2015 “®-0fF
Ng Hoi Yue BET 180 3% = = 216
Tso Hon Sai Bosco EEE 180 36 - - 216
Lee Kwok Leung ZHP 180 36 - - 216
Eugene Raymond Sullivan Eugene Raymond Sullivan = = = = -
540 108 - - 648
* Mr. Eugene Raymond Sullivan is redesignated as Non-executive * Eugene Raymond Sullivan E £R =T —+
director on 6 January 2017. F-ARNBERERIFRNITES -

1 14 Imperial Pacific International Holdings Limited
o BERTFEBRERERAR
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GAMBRENE

For the year ended 31 December 2016
BE-_Z—R"F+-A=+—HLEFE

9. DIRECTORS' REMUNERATION (Continued) 9. EEHME)
(b) Executive directors (b) HITES
Salaries,
allowances Pension
and benefits  Share-based scheme Total

Fees inkind  payments contributions remuneration
ExFe-
2ER ARDAER e
wE  EWNE 2AERX HEAXR agm
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TEL TEL TEL ThEL
________________________________________________________________________________________________________________________|
2016 ZE-RE
Cai Lingli ZEE 2,400 - 581 - 2,981
Xia Yuki Yu Xia Yuki Yu 2,400 - 581 - 2,981
4,800 - 1,162 - 5,962
2015 —F-af
CaiLingli 2ZE 1,200 384 238 - 1822
Xia Yuki Yu Xia Yuki Yu 900 224 238 = 1,362
2,100 608 476 - 3,184

There was no arrangement under which a director

FR - MEESTEEAREXRBREL
M2 (—T—0F &) -

waived or agreed to waive any remuneration during the
year (2015: Nil).

Annual Report 2016
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Notes to the Consolidated Financial Statements

GARBRRME

For the year ended 31 December 2016
BE-Z—"F+-A=1+—HLFE

10. FIVE HIGHEST PAID EMPLOYEES 10. AEREHESR

Details of the remuneration for the year of the five highest FAN - WHEAAREENAERRTEEN
paid employees who are not a director of the Company are as FHIMEEIBIR ¢
follows:
2016 2015
A —ET—h%F
HK$’'000 HK$'000
FET THBT
|
Salaries, allowances and benefits in kind %% ~ EBI N EYF| = 61,268 34,834
Pension scheme contributions RN FT SR 19 6/
Share-based payments AR RER 2 (MR X 68 36
61,355 34,937

The number of non-director highest paid employees whose

HMEU THEANFEERSFEENA
R

remuneration fell within the following bands is as follows:

Number of employees

EEAH
2016 2015
—E—RE —ET—hHF

116

HK$2,000,000 to HK$2,500,000
HK$2,500,001 to HK$3,000,000
HK$3,500,001 to HK$4,000,000

2,000,000 7T Z 2,500,000 7T, - 1

2,500,001 % 7T £ 3,000,000 % 7T
3,500,001 % 7T 2 4,000,0007% 7T

HK$6,000,001 to HK$6,500,000 6,000,001 7% 7T & 6,500,000 % 7T 1 -
HK$6,500,001 to HK$7,000,000 6,500,001 7T % 7,000,000 % 7T - 1
HK$7,000,001 to HK$7,500,000 7,000,001 % 7T 2 7,500,000 7T 1 -
HK$7,500,001 to HK$8,000,000 7,500,001 78 7T Z 8,000,000 7T, 1 -
HK$16,500,001 to HK$17,000,000 16,500,001 7% 7T 2 17,000,000 4 7T 1 -
HK$19,000,001 to HK$19,500,000 19,000,001 & 7T & 19,500,000 7T - 1
HK$23,000,001 to HK$23,500,000 23,000,001 78 7T & 23,500,000 7% 7T 1 -

5 5

Imperial Pacific International Holdings Limited
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e BHRRHME

For the year ended 31 December 2016
BE-_Z—R"F+-A=+—HLEFE

11. INCOME TAX EXPENSES 1. FiBHAxX
No provision for Hong Kong profits tax has been made as the BARAEBRNF AW ELERBEEEMER
Group did not generate any assessable profits arising in Hong Tah(ZE—AF : &) HIAERTEF
Kong during the year (2015: Nil). Income tax provision for the BRELEE - NFEZIEHRBEHERIL
current year represents income tax on casino operations for 5B N & 2 TR B R IE R S IR AN
the subsidiaries operating in the CNMI, which is calculated at 2SR IEEBEHE -_ZET—XF+_H
the applicable tax rates on the taxable profits for the year =T —BIEFEZERB R NIRERTES
ended 31 December 2016 (2015: Nil). H(ZE—hF :&=)o
|
2016 2015
—B-REF —F—AF
HK$'000 HK$'000
FHET FABT
|
Current BN &H 185,300 -
Deferred (note 29) IRAE (BT 5E29) (24,390) -
Total tax charge for the year FABIER < 5 160,910 -
A reconciliation of the tax expense applicable to profit before DA B B ERE R 2 5k Ef RAR B F AT
tax at the statutory rate for the jurisdiction in which the WAETE s IER Y EREERERTE 2
Company is domiciled to the tax expense at the effective tax MIERY Z2H  ARERABE(EIEER
rate, and a reconciliation of the applicable rate (i.e., the R)HEEERFR AT

statutory tax rate) to the effective tax rate, are as follows:

2016 2015

—E-REF —T-0F

HK$'000 HK$'000

FHERT T

(restated)

(&%)
|

Profit before tax from continuing REFELEED

operations B A5 B A 1,096,803 50,351

Tax at the statutory tax rate AT EGTE 2 FiIA 180,972 8,308

Income not subject to tax BREMRT 2 WA (16,875) (47,420)

Expenses not deductible for tax PRI 2 B2 24,781 1,889

Tax losses not recognised RERZHIBEE 10,885 58,407

Temporary differences recognised ERAZEREER (24,390) -

Effect of different tax rates of subsidiaries /& 51{E B NEH R 2 52 (14,463) (21,184)

Tax charge at the Group's effective rate  EAEBERH X E 2 HIER X 160,910 -
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GARBRRME

For the year ended 31 December 2016
HE-_T— X F+-_A=+—HLHFE

11.

12.

118

INCOME TAX EXPENSES (Continued)

The Covenant of the CNMI provides for the imposition of the
Internal Revenue Code of the United States as the local
income tax. CNMI legislation provides for income tax rebates
with descending graduated percentages ranging from 90% to
50% on local income tax on CNMI source income. The CNMI
also imposes graduated (1.5% to 5%) BGRT. For casino
gaming revenue, the rebate offset amount shall be 100% of
the income tax imposed on net gaming revenue taxable
income up to US$15 million. For casino net gaming taxable
income in excess of US$15 million the rebate offset amount

ranges from 90% to 50% of the income tax imposed.

The legislation requires the payment of corporate income tax
on CNMI source income only to the extent the pre-rebate
income tax exceeds BGRT. The Company records its income
tax expense net of the aforementioned BGRT credit, gaming

rebate and income tax rebate.

DISCONTINUED OPERATION

On 29 March 2016, the Company entered into an agreement
with an independent third party to dispose of Supreme Wit
Limited and its subsidiary (the “Disposal”) at a consideration
of HK$2,000,000. The discontinued operation is engaged in
the processing and trading of food products which mainly
include frozen and functional food products. The Group had
decided to cease its food processing and trading business
because it plans to focus its resources on the gaming and
resort business. The disposal of the discontinued operation
was completed on 26 May 2016. With the Disposal being
classified as a discontinued operation, the food processing
and trading business is no longer included in the note for

operating segment information.

Imperial Pacific International Holdings Limited

BEAPFEBEZRERDF

11.

12.
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ERA/NBERERRBBAFE (LR
15 BEETT) BUCZ FriSHi 2 100%  shid
BI5E B XTH RIS ER R B RTEA
FEME - EREHES RN FABBAEHR
2 90% Z 50% °

ZOEBIRE - EERBAIMGHEREFE
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12.

13.

14.

DISCONTINUED OPERATION (Continued)

The results of the discontinued operation for the year are

presented below:

For the year ended 31 December 2016
BHE-Z—F+=-A=1+—HILEFE

12. ERLEK @)
ERIEEBRAEEZ EFE2FIOT :

Revenue &

Cost of sales SHEKA

Other income and losses, net FEAA R EE

Expenses %

Loss for the year from the BRI E
discontinued operation FAEE

DIVIDENDS
No dividends have been paid or declared by the Company
for the year ended 31 December 2016 (2015: Nil).

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE
TO OWNERS OF THE COMPANY

The calculation of the basic earnings/loss per share amounts
is based on the profit for the year attributable to owners of
the Company of HK$935,575,000 (year ended 31 December
2015: loss for the year attributable to owners of the Company
of HK$18,041,000), and the weighted average number of
ordinary shares of 140,864,589,099 (2015: 137,732,239,035) in

issue during the year.

The calculation of the diluted earnings per share amount for
the year ended 31 December 2016 is based on the profit for
the year attributable to owners of the Company, adjusted to
reflect the interest on the convertible notes and fair value
gain on the derivative component of the convertible notes.
The weighted average number of ordinary shares used in the
calculation is the number of ordinary shares in issue during
the year, as used in the basic earnings per share calculation,
and the weighted average number of ordinary shares
assumed to have been issued at no consideration on the
deemed exercise or conversion of all dilutive potential

ordinary shares into ordinary shares.

2016 2015
—E—XREF —ZE—H0F
HK$'000 HK$'000
FHET FHETT

- 217,375
- (213,443)

- 3,932
(318) (76,256)
(318) (68,392)

13. RE
AABMBRNXEREE-T—RF+=
A=t—HLEFEZBRE(ZT—h1F: §)-

14. KRRAFFEEAELEESREF (B
B)
BREAREF,  BRSEIREARRFHE
A FEAG 5 s F 935,575,000 8 L (HE=-F
—HE+-_A=Z+—HLEFE  AAREHA
A FE (54 R E518 18,041,000/ 87T ) A K& F
B 21T E R AR N 4E 19 20140,864,589,099
B (—Z—F 4 : 137,732,239,0350%) 5t & o

BE T R"EF+T_A=+—BILFEZSE
BEERNE B IRBEARRFAEARGSE
PR AEE - X FE FAREARR AR RE
ZHERAIBBREEITER D 2 AR BEK
& o ERTE AR 2 B B F 18R
ST EBRERBNAEAZ FRAEETE
BREEE  ARRRITES LRI AEES
BEARATARRBREEERT LR
BobntE 98 -
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Notes to the Consolidated Financial Statements

GARBRRME

For the year ended 31 December 2016
HE-_T— X F+-_A=+—HLHFE

14. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE

120

TO OWNERS OF THE COMPANY (Continued)

No adjustment had been made to the basic loss from
discontinued operation per share amounts presented for the
years ended 31 December 2016 and 2015 in respect of a
dilution as the impact of the outstanding share options and
convertible notes had an anti-dilutive effect on the basic loss
per share amounts presented.

No adjustment had been made to the basic loss per share
amount presented for the year ended 31 December 2015 in
respect of a dilution as the impact of the outstanding share

14. XA BEARBEESRER (B

B)@)

AR EARITEERER TR EIREMES]
ZEBRENSESHAERESTE  WH
ET—RFERZFT—RFTA=+—H
IEFEMEY 2 REERIEEETRENE
BEBWMPEEEL A -

B IR () AR T T 50 AR M I AT R AR R AR ST P 2.5
ZEREABERCHEAEREECE - A
E_T-RAF+ZA=+—HLFEME

ZEREANBRSBAY B EEELAE -

options and convertible notes had an anti-dilutive effect on
the basic loss per share amount presented.

BREAREERN(BR) DR TIIEE

The calculations of basic and diluted earnings/(loss) per share

are based on: STEFH :
|
2016 2015
—E-RE —T—hF
HK$'000 HK$'000
FHET FATT
|
Earnings ZF
Profit/(loss) attributable to owners of the FIREE GRRE AR F|
Company, used in the basic earnings P /NSIESF DN
per share calculation: mr(E18)
From continuing operations REFELEETR 935,893 50,351
From a discontinued operation RE—IBERIEERS (318) (68,392)
935,575 (18,041)
Interest on convertible notes AHRRRR 2 FE 56,376 21,154
Less: Fair value gain on the derivative W TR EEITAERD 2
component of the convertible notes NABERS (69.594) (66,329)
Profit/(loss) attributable to owners MR AR EE 7 5 B &
of the Company before interest on AR EREITERD 2
convertible notes and fair value change AR BEZHAH 2
on the derivative component of the BB AEL
convertible notes wF (E1E) 922,357 (63,216)
Profit/(loss) attributable to owners of the R :TE T A% ESE 2 Fl|
Company, used in the diluted earnings ~ ZZRAFHFHE A&
per share calculation: wmAL ()
From continuing operations RE R B E TS 922,675 5,176
From a discontinued operation RE—HEKRIEFET (318) (68,392)
922,357 (63,216)

Imperial Pacific International Holdings Limited
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GAMBRENE

For the year ended 31 December 2016
BE_ZT—ARF+-_A=+—BILFE

14. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE 14. AR AIBEAELERERN (&

TO OWNERS OF THE COMPANY (Continued) 8B)E)
Number of shares
5B
2016 2015
—E-REF —ET—h%F
‘000 ‘000
18 i
|
Shares % 13
Weighted average number of ordinary  mpAs+& AL E A A
shares in issue during the year used in ZENEBRITE AR
the basic earnings per share calculation #3155 140,864,589 137,732,239
Effect of dilution — weighted average BESE S/ Mam AL g
number of ordinary shares: g
Share options B N 293,627 339,885
Convertible notes (Note) R ES A RS 128,000,000 128,000,000
Weighted average number of ordinary AR ET E & IR EEE E A
shares in issue during the year used in X FABFEITERRK
the diluted earnings per share e 2
calculation 269,158,216 266,072,124
Note: The impact of the convertible notes issued on 19 March 2014 (note e : R—ZE—WME=ZA+ABEFTZIBREEE
17: CN 2014) had a dilutive effect on the basic earnings per share (W?W —E-NFABRRER)SEHE
amounts presented for the years ended 31 December 2016 and E-RERZZE-HFTZA= Jr E|JJ:¢}_‘_
2015. CN 2015 had no dilutive effect on the basic earnings per 252 BRERBFN G HEEEELE - —
share amount presented as the exercise price of CN 2015 was T -REAMREBIRAM 25 2 BRERET|
higher than the average market price of the ordinary shares of the SRV EEFEEYE  WBHR-_Z—RF
Company during the years ended 31 December 2016 and 2015. TRREEZTEEaRNBE_T— R FRZ
E-RET A=+ —HIEFERRATER
ZFHETERTE
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2016 FEH/E -1 21




Notes to the Consolidated Financial Statements
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For the year ended 31 December 2016

BE-_T—

NETZA=F+—HIEFE

15. PROPERTY, PLANT AND EQUIPMENT

122

15. MI% - BERRE

Leasehold
land classified
as finance
leases
HELH
28R
BEER
HK$'000
TER

Buildings

#F
HK$'000
TR

Yachts

it 4

HKS'000

TERL

Motor

vehicles

nE

HKS'000

TERL

Leasehold

improvements

e
HKS'000
TET

Gaming
machines and

equipment

b7
pEL
HKS'000
TERL

Furniture and

equipment

4
B3%
HK$'000
TR

Computer
hardware and
software

BEER
R&t
HK$'000
TR

Construction

in progress

ERIR
HKS'000
T

Total

at
HKS'000
i

Cost

At1 January 2015
Additions
Transfer

Disposal

Bxchange differences

At 31 December 2015 and 1 January 2016

Additions
Transfer
Disposal

Exchange differences

At 31 December 2016

Accumulated depreciation
At1 January 2015

Charge for the year
Disposal

Bxchange differences

At 31 December 2015 and 1 January 2016

Charge for the year
Disposal

Bxchange differences

At 31 December 2016

Carrying amount
At 31 December 2016

At 31 December 2015

Imperial Pacific International Holdings Limited

- - - 1,369 - - 824 35 - 2528

10,349 39,308 112,726 11,361 15,763 0362 17977 18,060 527,120 795,026

- - - - 34,406 2,831 5,450 5,203 (66910) -

- - - - - - (265) (112) - (377)

) (5) - (3 (6) ) @) @) (52) (83)

10,347 39,303 112,726 12,72 50,163 64,184 23,983 23,503 460,158 797,094

- 1,566 59,217 2,139 17,925 2547 25,763 10,644 2,21516 2,381,377

- - - - 18,269 - 60 - (18,329) -

- - - - (250) - - - - (250)

Eiz8 - [0} - (17) “9) 151 (33) m (409) (365)

RZE-AET-A=1-H 10,347 40,868 172,003 34,849 86,058 86,882 49,773 34,140 2,662,936 3,177,856
ZitiE

W-Z-7%-A-A - - - 6 - - 125 1277 - 0

FREY - 5 4029 1005 1,385 3826 1,195 275 - 1419

e - = - = - - (130) (1) = (o41)

Eiz8 - - - - - (1) (10 [} - (13

- - 4009 1073 1,385 385 1,180 2710 - 14262

EREE 20 858 15822 5714 18771 43788 9082 1,231 = 105476

H = = = = (9 = = = = 39

ExzE - - - U} [X] ® (107) (63) - 231

W=F-AFtzA=1-A 20 858 19,851 6780 209 4758 10,15 1393 - 119468

BREE
RZB-RFT-A=1-B 10137 40010 152,152 28069 65964 2,98 3618 2204 26629% 3,058,388
W-3-R%t=A=1-A 10347 ¥303 108697 11,654 48778 0359 280 2073 40,15 78283

BEAPFEBEZRERDF
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GAMBRENE

For the year ended 31 December 2016
BE-_Z—R"F+-A=+—HLEFE

16. PREPAID LAND LEASE PAYMENTS 16. FE{F LIS FIE
2016 2015
—E2—XRE —ZT—HhHF
HK$’'000 HK$'000
FET FET
]
Carrying amount at 1 January R—A—HBZEREE 111,455 84,349
Additions during the year FRNARE 133,080 29,761
Disposal of subsidiaries (note 33) HE M B A A (BfEE33) (20,990) =
Amortisation provided FAFHREHE (MEE7)
during the year (note 7) (6,833) (3,148)
Exchange differences b 5, =5 194 493
Carrying amount at 31 December RT+-A=+—HZEAE 216,906 111,455
Current portion mENEE D (4,115) (3,004)
Non-current portion IEREE 212,791 108,451
17. INTANGIBLE ASSET 17. B EE

________________________________________________________________________________________________________|
Right of sharing
of profit stream

from Macau

gaming

business

nZFRFER

FIEFRESE

i A 2 FE A

HK$'000

FHET

(Note)

(%)
|

As at 1 January 2015 R-ZE—HF—H—H 158,000

Impairment during the year (note 7) FARE (3E7) (3,000)

Termination during the year FRERIE (155,000)

As at 31 December 2015, 1 January 2016 and RZE—RF+-_A=+—H ZZT—RF
31 December 2016 —A—ARZF-—R"Et+t=-A=1—H -
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GARBRRME

For the year ended 31 December 2016
BE-Z—"F+-A=1+—HLFE

17.

124

INTANGIBLE ASSET (Continued)

Note:

On 19 March 2014 (the “Completion Date”), the Company completed the
acquisition (the “Acquisition”) of the entire issued share capital of and
shareholder’s loan to Excel Earth Limited (“Excel Earth”) and obtained a
profit guarantee given by the vendor. The principal asset of Excel Earth
was its interests under, and entitlements to, the transfer of five percent
(5%) of the distributable profit of Hang Seng Sociedade Unipessoal
Limitada (the “Junket”), for each twelve-month period, which had
commenced on 1 January 2014. The Acquisition was satisfied by issuing
zero coupon convertible notes (“CN 2014") at the conversion price of
HK$0.05 per conversion share (as adjusted from HK$1.00 per conversion
share by the effect of the share subdivision) in the aggregate principal
amount of HK$400,000,000 due on the sixteenth anniversary of the
Completion Date to the vendor in accordance with the terms and
conditions of the acquisition agreement. The conversion price has been
subsequently adjusted to HK$0.003125 per conversion share after the
bonus issue on 3 July 2015. On the Completion Date, the fair value of CN
2014 was approximately HK$1,480,000,000, based on a valuation report
issued by an independent valuer, Roma Appraisals Limited, dated 29
August 2014. Details of the Acquisition had been disclosed in the circular
of the Company dated 8 January 2014.

Due to changes in market condition and decrease in the revenue in first
half of 2015, the management of Excel Earth had revised its cash flow
projections. As a result, during the year ended 31 December 2015, the
carrying amount of the intangible asset had been reduced to its
recoverable amount through recognition of an impairment loss against
the intangible asset of approximately HK$3,000,000.

On 28 October 2015, Excel Earth entered into deeds of termination to
terminate the loan agreement and the profit transfer agreement dated 8
July 2013 with the Junket and the Junket had returned the unsecured,
interest-free loan in the amount of HK$18,000,000 to Excel Earth. The
remaining balance of the intangible asset of HK$155,000,000 was
recognised in profit or loss due to the termination.

Imperial Pacific International Holdings Limited
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17.

SR AC )
fi g -

RZZ—WF=A+NB(ZXKBH]) KREERE
Bk ERR AR ([HE]D) 22 HBEBITRAR
BRER(WEEE]) - WEEHIREEFIRE - #
FEZEBREARA-_T—NF—F—AREEE+=
BEAHEAEA—-AERARTFNADREER
DIRRFE D 2 7 (5%) 2 s R EEEE - REBEKERD
R RIEE - WIBEEE AR RETR LR
B 17 0.057% 7T (B Bh A D 37 4 2 52 2 B S AR 3 3 AR 9
108 T FUAB ) MEFBETASBEA
400,000,000 LN 5k B HR &M TN BERHHZ T
BARER(=ZT—MFBBRER])ERMF - R
—E-AFC A= BETARETE  RBREHEZEE
R AT AR 0.0031257 7T c RER B E - 18
BBV (HEMESERTEERARMEERHE=
Z—NFENAZTAB2HERS —T—HFAR
IR Z IR 2 A BEX) 41,480,000,000% 7 W=
B HBEERARARIBHA-ZT—NE—AN\BZB
KNI FE o

MR- —RF LFFMREE MR - tusfE
EREEETHERSRERD - At BE—T -1
FHZA=ZT—HILLFE  BERBEVEEDREDR
{HE518 493,000,000 T * |ILEEZ REED KD
EHAREIEER -

R-E—AF+A=ZFTN\RB - HESFT IR IERE -
R IFERN AE=ZT—=F+ AN\BFIZZER W
FhkEANEEDSE B NACHBERERSH
18,000,000/ 7t 2 EE R B ER - ML B EHA R
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18.

19.

For the year ended 31 December 2016
BE-_Z—R"F+-A=+—HLEFE

PREPAYMENTS, DEPOSITS AND OTHER 18. FAMNFIE - e R EMEKRRIE
RECEIVABLES
2016 2015
ZE-ARF —E-hEF
HK$'000 HK$'000
TExT F&TT
(Restated)
(&%)
|
Rental and other deposits He RHAMZES 158,369 173,689
Prepaid casino licence fees FETIRELIZ R R B 187,597 187,517
Prepayment for acquisition of WHE IEm E) & 2 2 TA N FRIE
non-current assets 282,188 36,480
Prepayments and other receivables (note) 815 58 K& E b 8 U I8 (B 5E) 135,948 90,237
764,102 487,923
Less: Current portion W OmBE o (170,776) (253,566)
Non-current portion IEREE 593,326 234,357
Note: Included in prepayments and other receivables is an amount of BtEE : FBAAE R A R GR I B AR R UOR PR EEM T
HK$3,032,000 (2015: HK$3,032,000) due from Worldwide Asia BAERAR(RRDM] - AR FIZERRED
Engineering Limited (“WWA"), a company in which Mr. Wu Li Wen RAE% 5 K Wu Pei Tzux £ ([Wuz=E 1) By L5
(“Mr. Wu"), a sibling of Ms. Wu Pei Tzu (“Ms. Wu") who is a related Wu Li Wen 284 ([Wu e 4 ) BZ A RIES) &K
party of the Company's controlling shareholder, is a director. The 183,032,000 7T ( = & — 1 4 : 3,032,000
amount is unsecured, interest-free and has no fixed terms of JT) e BREAREAERE 2R NEETEESR
repayment. &R -
AVAILABLE-FOR-SALE INVESTMENTS 19. OB ERE
|
2016 2015
—E—RE —T—HhF
HK$'000 HK$'000
TExT TFETT
|
Listed equity investments, at fair value BARBEYE RS 103,085 268,882
During the year, a gross loss in respect of the Group's FA - REMEERRERZ AEE AT
available-for-sale investments recognised in other ERE BB AT R32107,0008 T(=ZF
comprehensive income amounted to HK$32,107,000 (2015: — A F : 35,797,000% 70) + H 53,302,000
HK$35,797,000), of which HK$53,302,000 (2015: Nil) was BT(ZZE—L%F : 8)RNEERHEMEE
reclassified from other comprehensive income to profit or loss WamEFHEEFNEL o

for the year upon disposal.
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For the year ended 31 December 2016
HE-_T— X F+-_A=+—HLHFE

19. AVAILABLE-FOR-SALE INVESTMENTS (Continued) 19. At ERE (&)

20.

21.

126

The above investments consist of investments in listed equity s RmEEREEEATHEESREE
securities which were designated as available-for-sale financial UEWERTEHHARKE@AE Y FHRA
assets and have no fixed maturity date or coupon rate. BHEE ©
INVENTORIES 20. &
|
2016 2015
—B-AF —T-0F
HK$'000 HK$'000
FHET T
|
Carrying amount as at 31 December R+t A=+—HBZEKAEE 6,786 3,658
TRADE RECEIVABLES 21. BWE SR
The Group's trading terms with customers are mainly on REBEEFZRGGEREEREERH -
credit. The credit term is generally 30 days for gaming BEEKZEEPR-—RA0A(ZF—1%F:
operations (2015: ranged from 30 to 180 days for gaming BEEBUARRRINIRES (B 2EEH
operations and food processing and trading business). Each NFIEIBHTE) - BREFHERAR
customer has a maximum credit limit. For new customers, =IEERTE - MBS —MRATA LN R RM
payment in advance or certain form of guarantee is normally BT ZRE - REBEBBREZEHIRIK
required. The Group seeks to maintain strict control over its B2 EUWEIR - B2 E T IR B R -
outstanding receivables. Overdue balances are reviewed RI|BERR - NEERERAEBRATS
regularly by the management. At the end of the reporting MARBEFZ AR BEETEEST AR
period, the Group has certain concentration of credit risk as DHMEREBRWEZRR Z212%6(—F
12% (2015: 24%) and 33% (2015: 53%) of the Group's trade —FF :24%) M 33% (ZE—FF : 53%) °
receivables were due from the Group's largest customer and FEWE SRR TEHE °

the five largest customers, respectively. Trade receivables are

non-interest-bearing.

Imperial Pacific International Holdings Limited
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21.

TRADE RECEIVABLES (Continued)
An aged analysis of trade receivables as at the end of the
reporting period, based on the program end date, is as

follows:

For the year ended 31 December 2016
BE-_Z—R"F+-A=+—HLEFE

21. BRE SRR (4)

RBEHR - BREEZRFILEEAEER
BZREDITINT

Within 1 month
More than 1 month but within 3 months

—fEARA

RAEAEBE—FA
BH—F

More than 6 months but within 1 year

More than 1 year

Impairment A

As at 31 December 2016, the Group had received guarantee
deposits of HK$2,050,338,000 (note 24 (a)) from certain
players/guarantors which can be used to offset against certain
of the above trade receivables in an aggregate amount of
approximately HK$1,931,203,000 due from certain casino
players (including HK$39,699,000 due within 1 month,
HK$143,736,000 due for more than 1 month but within 3
months, HK$553,750,000 due for more than 3 months but
within 6 months, HK$1,157,686,000 due for more than 6
months but within 1 year and HK$36,332,000 due for more
than 1 year) in the event that the Group cannot recover the
trade receivable amounts from these players in the normal

course of its business.

ZHR—EAE=EAR
More than 3 months but within 6 months  Z R =1@& B8 75@ B

2016 2015
—E-XE —E—RF
HK$’'000 HK$'000
FET TFETT
1,470,801 798,212
1,108,291 241,922
1,034,406 12,788
2,168,800 -
98,790 -
5,881,088 1,052,922
(547,184) -
5,333,904 1,052,922

N-ZE—RE+-A=1+—H8 ~A&£EDK
INRXEBETERP ERAZREERS
2,050,338,000 7 7T (P 5 24(a)) * fHANEBER
BT A BEBBRERME TRISE P KRE
SRR z2ET LEWE SRR - AlBAR
BRI ARKHELERPER 2B BER
Z 5 R4 EE471,931,203,000 7 T (B FE 45
R—1E8 B N Z 58 39,699,000 7T - &K%
R —1{E A8 =& A A 2 518 143,736,000 7
T#REZR=BMABXNEARNZRE
553,750,000/8 7T « &R EZRANEREBE—FR
2 538 1,157,686,000 78 7T R 45 R B —F 2
7XTE 36,332,00078 7T ) °
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For the year ended 31 December 2016
HE-_T— X F+-_A=+—HLHFE

21.

TRADE RECEIVABLES (Continued) 21. BWE SRR &)
The movements in provision for impairment of trade JEUNE SRR BEBREBESINT :
receivables are as follows:

2016 2015

—B-AF —T-0F

HK$'000 HK$'000

FHET FHETT
|

At beginning of year F 4] - -

Impairment losses recognised (note 7) B R Z REEE (Mi7E7) 847,114 -

Uncollectible amounts written off = (299,930) =

At end of year FR 547,184 -
Included in the above provision for impairment of trade LW E SRR 2 REREREERRE
receivables is a provision for individually impaired trade FE U Z 5 BR 3K B 15 547,184,000 T (=&
receivables of HK$547,184,000 (2015: Nil) with a carrying —hE:E) BEMCEEDER

amount before provision of HK$2,024,552,000 (2015: Nil). 2,024,552,000/8 7 (ZE—FhF : &) o

The individually impaired trade receivables relate to 18 51 1B FE U 8 55 AR R B 8 1 R 7 TR BRI
customers which management considered that either none or BB S EKKIEA TIRE 2 EPE#A -

only a portion of the receivables is expected to be recovered.

The aged analysis of the trade receivables that are not WEERNSEEBRRREBKE SRR
individually nor collectively considered to be impaired is as BRECHITLAT -
follows:

2016 2015

—E-AF —T-0F

HK$'000 HK$'000

FHERT TR
_____________________________________________________________________________________________________________________________|

Neither past due nor impaired BERBH R ARIE 1,431,227 1,052,922

Less than 1 month past due L —1E A B 415,476 -

1 to 3 months past due —E=={AAFH 591,487 -

4 to 6 months past due e FPSEE 372,949 -

7 months to 1 year past due +EAZE—F2H 1,045,397 =

3,856,536 1,052,922

1 2 8 Imperial Pacific International Holdings Limited

o BERTFEBRERERAR
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21.

22.

For the year ended 31 December 2016
BHE-Z—F+=-A=1+—HILEFE

TRADE RECEIVABLES (Continued) 21. EREZRR (&)
Receivables that were neither past due nor impaired relate to B oA 480 HA 1 R R (B 2 FE U GRIB EE K = N 48 5
a large number of diversified customers for whom there was MR SR TRAEFEH -

no recent history of default.

Receivables that were past due but not impaired relate to a B8 Hi B fRE 2 FE WO I B s TR AN R [
number of individual customers who have a good track record BERITRECHB BYR,ER - IRIZA
with the Group. Based on past experience, the directors of FEE KA AEERE AN EEE XL
the Company are of the opinion that no provision for EBAEE  AHRFRNWE AR B -
impairment is necessary in respect of these balances as there Mt A A B R B R -

has not been a significant change in credit quality and the

balances are still considered fully recoverable.

RESTRICTED BANK DEPOSIT AND CASH AND 22. IRHFBRTERURBRESRAESE

CASH EQUIVALENTS =R}
|
2016 2015
= —T0F
HK$'000 HK$'000
FET T
|
Cash and bank balances 8% MIR ek 93,945 599,964
Time deposits E B K 11,624 11,624
105,569 611,588
Less: Restricted bank deposit (note) B ZBRHIRITE R (FEE) (11,624) (11,624)
93,945 599,964
Note: As at 31 December 2016, bank deposit of US$1,500,000 (equivalent e : R—ZE—RNE+_A=+—8 ' FTEXK
to HK$11,624,000) (2015: US$1,500,000 (equivalent to 1,500,000 % 7T (FHE R 11,624,000 7T) (=ZF
HK$11,624,000)) is restricted for use to secure the lease of a — A F : 1,500,000 7T (#8 & 7 11,624,000 7
property on the Island of Saipan in lieu of a rental deposit. T BRI BIERBE XN HEEES Y
ISR SRR o
Cash at banks earns interest at floating rates based on daily RITRES DIRBRITEARTERNEZZ
bank deposit rates. The bank balances and restricted bank B A REREUF) B o RITAEBR R IR BIRITF
deposit are deposited with creditworthy banks with no recent FAF R B R 415 A B 3 B0 S 4 R KGR
history of default. BRHYERTT ©
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For the year ended 31 December 2016
HE-_T— X F+-_A=+—HLHFE

23. TRADE PAYABLES 23. BN E SR
An aged analysis of the trade payables as at the end of the RBEMR - BRUNESEFIZEZTAHR K
reporting period, based on the invoice date, is as follows: BT
2016 2015
—E—-REF —E—hF
HK$'000 HK$'000
FET FHETT
(Restated)
(&31))
|
Within 1 month —(EAR 420,235 80,283
More than 1 month but within 3 months  ZR—{EAAEB=@A A 42,139 191,407
More than 3 months but within 6 months  Z A =1{& A{E/5E A A 36,489 -
More than 6 months but within 1 year ZRANEABE—FR 20,166 =
More than 1 year BE—F 1,993 -
521,022 271,690
The trade payables are non-interest-bearing and have no BN E R R B R E FEE R R o

fixed terms of repayment.

24. ACCRUALS, OTHER PAYABLES AND DEPOSITS 24. FEstRUE - HittFEN RE RS Wik

RECEIVED &

|

2016 2015

AL —T—hF

HK$'000 HK$'000

F#ExT FHETT

(Restated)

(&%)
|

Deposits received (note (a)) B W% % (K15E (a)) 2,363,814 45,765

Outstanding chips liabilities REBEEAR 183,254 145,890

Accrued commission it ie 144,644 48,746

BGRT payable JEHE S 4B W a7t 33,456 30,556

Construction related payables FE 2R 8 664,961 19,345

Other payables and accruals (note (b)) Hth E A~ FOE N FE s 2R (B 5 (b)) 404,470 116,292

3,794,599 406,594

1 30 Imperial Pacific International Holdings Limited
o BERTFEBRERERAR
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GAMBRENE

For the year ended 31 December 2016
BHE-Z—F+=-A=1+—HILEFE

24. ACCRUALS, OTHER PAYABLES AND DEPOSITS 24. fEXtZ1E - HtENZHE R S WIR

25.

26.

RECEIVED (Continued) cAC-),

Notes: MIeE -

(@)  Asat 31 December 2016, included in the Group's deposits received @ RZZE—AR"FE+-B=+—H ' KBEETE
were deposits of HK$2,050,338,000 (2015: Nil) from certain players/ P/ ERAGEEE TAEEE SR &R
guarantors who have guaranteed the repayment of the trade FEU B 5 BR IR 1 2 IR & #2 & 2,050,338,000
receivables due from certain of the Group’s casino players (the BT (T —AF : 8)([ERABARE
“Guarantee”). In the opinion of the directors, based on B2 WIRERN - - EFR 5 REBEBEAEE
independent legal advice, the Group has the enforceable right to R ANEEESE A RITHEFGLEIZSE
set off the deposits against any irrecoverable trade receivables due HIERAMERCEISEF &R 2 E AT Ak
from these casino players under the Guarantee. Bl fEUE 5 BRI ©

(b)  As at 31 December 2016, included in the amount was interest b) R-ZBE—FRF+-A=+—8 ZFEBFERK
payable of HK$35,247,000 (2015: Nil) on loans from related parties. B RAEt 5 2 B3 2 eI 835,247,000/ T (=

ThFE)-
DERIVATIVE FINANCIAL INSTRUMENTS 25. fTE€@MT A
|
Liabilities
=K

2016 2015

—E-RF —E-hF

HK$'000 HK$'000

FHExT T

(Restated)

(&%)

Derivative financial instruments in relation B/ R EERITE SR T E

to convertible notes (note 28) (FF5E28) 215 69,809
LOANS FROM RELATED PARTIES 26. REBBLT 2ER
The loans from related parties are denominated in HKS$. REBB A 2ERABTEE - BR—FERE
Except for a loan of HK$40,241,000 (2015: HK$190,000,000) 40,241,000/ 7t ( = Z — F 4 : 190,000,000
that is interest-free, all loans from related parties are BIL)ZEEERIN FIBEREBER A 2E
unsecured, interest-bearing at 8%-9.5% per annum and have FHGEIR  HFFRGEEQSEF B NE
no fixed terms of repayment. [ 7E 822 AR ©
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For the year ended 31 December 2016
BE-Z—"F+-A=1+—HLFE

27.

28.

132

OTHER BORROWINGS
The other borrowings are denominated in HK$, unsecured,
interest-bearing at 8%-10% per annum and repayable on

demand or within 1 year.

Included in the amount was a borrowing of HK$130,000,000
(2015: Nil) due to Youth Force Asia Limited, a company in
which Ms. Wu has a 28% equity interest.

CONVERTIBLE NOTES

On 19 March 2014, the Company issued CN 2014 in the
aggregate principal of HK$400,000,000 as settlement of the
purchase consideration in relation to the Acquisition. As
disclosed in note 17, the aggregate principal amount of CN
2014 of HK$400,000,000 was fair valued at approximately
HK$1,480,000,000 and recognised as equity in its entirety
without a liability portion in accordance with the Group's

accounting policy for mandatorily convertible notes.

The Company issued CN 2015 in the aggregate principal of
HK$841,900,000 with zero interest rate on 21 August 2015.
The notes mature after 24 months from the date of issuance
and are convertible into ordinary shares of the Company at
any time between the date of issue of the notes and their
settlement date. CN 2015 are convertible at conversion price
of HK$0.225 per share.

The interest amortised for the year is calculated by applying
an effective interest rate of 10.06% to the liability component

for the 24 month period since the notes were issued.

Imperial Pacific International Holdings Limited

o BERTFEBRERERAR

27.

28.

Hith &5
HHERAB LA - SIEHT - RFF%S
EE10E: 8 RAREREN —FAHE -

2% X I8 B #E JE 1 Youth Force Asia Limited
(WuZz & % B28% 0% # B A 7 ) & &
130,000,000/8 7T (=B —F4F : &) o

ARREE

RZZE—NFE=A+1AB ' NARZETEAS
#2%8 /400,000,000 Tt 2 = — M F Al iR
REE EREEREFTENEENRE - #
KT EEN7 FT #% BR - A5 & 48 58 /& 400,000,000
BT T —NFIRRER 2 AR BEL
/4 1,480,000,00078 7T + M B4R 5 2N 5= [ 5 15
MR ERE ST BRBREERATSE
ELi Al ik

RZZE-—RF/\AZ+—H  ARFETAR
B 8419000008 T2 TR —H
FARBRER - ZERBE B %17 AL 24
BAREE  IRETREAREELEER
HIMEEMRRARAARAR BB - —F
—RFABRRERIRER02258 T 2R
BELH -

FREEENENEBNARBERITE2S
fE AR 2 B EED EAERFE1006E

N
G
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For the year ended 31 December 2016
BE_ZT—ARF+-_A=+—BILFE

28. CONVERTIBLE NOTES (Continued) 28. ATRIREE (&)
The net proceeds received from the issue of CN 2015 have BT E—AFABIREE 2B WS IE
been split into the liability and derivative components and FHEODTABBRITERD AR EEE)
their movements are as follows: BHARLA T :

Derivative

Liability financial
component instruments Total
BEHS fTESMIA At
HK$'000 HK$'000 HK$'000
AT BT AT

(Restated)

(E71)
I
At issuance date REE1THER 688,923 136,138 825,061
Imputed interest (note 8) HEFE (Fi:E8) 21,154 = 21,154
Conversion of convertible notes PrR A el (176,435) - (176,435)
Fair value gain (note 7) NRBEWZE

(P5E7) = (66,329) (66,329)
At 31 December 2015 and RZZE—HRF

1 January 2016 +=—A=+—H

"RZT—RF

—H—H 533,642 69,809 603,451
Imputed interest (note 8) HEEMN S (FEE8) 56,376 - 56,376
Fair value gain (note 7) R BEKE

(B=E7) - (69,594) (69,594)
At 31 December 2016 R-T—RF

+=-A= 590,018 215 590,233
Subsequent to the end of the reporting period, certain CN BERKRE ET T - AFUIRERRER
2015 convertible notes holders have exercised their EATEEBREKHBHE XL 8A
conversion options and convertible notes in the aggregate 300,000,000/ LA AJ B R B L LB B
principal amount of HK$300,000,000 were converted into 1,333,333,333 R A A Rl & %HX EEAEREIMNR
1,333,333,333 ordinary shares of the Company, resulting in ZR#) 667,000 7T ©

additional share capital of approximately HK$667,000.
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For the year ended 31 December 2016

HE-Z-—RE+A=T—HILLFE

29. DEFERRED TAX 29. ELEHIE
The movements in deferred tax assets during the year are as BEFIEEENFALEHWT :
follows:
Provisions
B
HK$'000
T
|
At 1 January 2015, 31 December 2015and R -_Z—HF—H— —ET—hF
1 January 2016 TZA=+—BER=ZE—XRF—H—H -
Deferred tax credited to profit or loss RERGFT ABZRRE LXRIE(W? 11)
during the year (note 11) 24,390
Exchange differences M =58 (27)
At 31 December 2016 RZE—RFE+=-A=+—H 24,363
The Group has tax losses arising in Hong Kong of REBEREBEERFIBEIER 110,968,000
HK$110,968,000 (2015: HK$52,860,000) that are available AT (ZF—RF : 52,860,000/%7T) I A]
indefinitely for offsetting against future taxable profits of the HERRIEFEELARBEN AR Z RKE
companies in which the losses arose. Deferred tax assets have AUEA - BRI EFEREDBRE-RERA
not been recognised in respect of these losses as they have RAHEERTOGN TR ARHEAI B A 2 A
arisen in these entities that have been loss-making for some EE - MRt EEEN S - WARERIELER
time and it is not considered probable that taxable profits will BEE o
be available against which the tax losses can be utilised.
30. SHARE CAPITAL 30. ®B&
_________________________________________________________________________________________________________________|
2016 2015
—B-AE —hF
HK$'000 HK$'000
TET THET
______________________________________________________________________________________________________________________________|
Authorised: ETE
300,000,000,000 ordinary shares 300,000,000,000 f& & A EI &
of HK$0.0005 each 0.0005 /87T 2 & AR 150,000 150,000
Issued and fully paid: BREITRER
141,651,474,345 (2015: 140,651,474,345) 141,651,474,345 %
ordinary shares of HK$0.0005 each (ZZ—A%F : 140,651,474,345 %)
B IRE(E 0.0005 7T 2 & AR 70,826 70,326
1 34 Imperial Pacific International Holdings Limited

o BERTFEBRERERAR
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GARBRENE

For the year ended 31 December 2016
BE-_Z—R"F+-A=+—HLEFE

30. SHARE CAPITAL (Continued) 30. A& (&)
A summary of movements in the Company’s share capital is AKRaRARzSEHEMNT -
as follows:
Number of Share  Share premium
shares in issue capital account Total
ERITROEE N R BEE st
‘000 HK$'000 HK$'000 HK$'000
i 7 % %
|
At 1 January 2015 RZZT—AF—H—H 8,514,925 4,257 979,544 983,801
Issue of new shares under the BIEA R B TRITHRG
bonus issues (note (a)) (P 3E (a) 127,723,882 63,863 (63,863) =
Placement of new shares (note (b)) FLEFB (P 7E (o) 3,466,000 1,733 778,117 779,850
Transaction costs related to the BRRETRHOZRS
placing of new shares (note (b)) BN (BTt (o) = = (22,481) (22,481)
Issue of shares upon conversion SRR E R 2T
of convertible notes (note 28) ftn (BE28) 946,667 473 175,962 176,435
At 31 December 2015 and R-Z—RF
1 January 2016 TZA=+—8k
—T-R¥—-R—-H 140,651,474 70,326 1,847,279 1,917,605
Issue of new shares (note (c)) BTG (B () 1,000,000 500 137,500 138,000
At 31 December 2016 RZZ—RF
+-A=+—-H 141,651,474 70,826 1,984,779 2,055,605
Notes: B E
(@)  Pursuant to the ordinary resolution passed at the special general @ BERZZE-AFASNATEERITZAAFR
meeting of the Company held on 17 June 2015, bonus shares were RERAEG ERBERARE  ARRAIER
issued to shareholders whose names appeared on the register of BFRA —RIRMDEE 15 ARSI B ER KR
members of the Company on 24 June 2015, the record date, on the ZHBMD 2 EE AR E—RFERA TN
basis of 15 new shares credited as fully paid for every one share H (8B 8) B AR A AR R &t 2 lRER %
held. On 3 July 2015, an amount of HK$63,863,000 standing to the U - R—ZE—RAFE+A=H  KXRARHAE
credit of the share premium account was applied in paying up in %17 3% 18 AR 2 1 AR © 88 63,863,000 78 7T &L
full 127,723,882,200 ordinary shares of HK$0.0005 each which were # 2 127,723,882,200 % & fi% T {E.0.0005 7 7T
allotted and issued as fully paid to the shareholders who were ZERR - ZERMDAANRISH RS
entitled to those bonus shares. A3 REBEITTa BRBERAR IR -

Annual Report 2016
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For the year ended 31 December 2016
HE-_T— X F+-_A=+—HLHFE

30. SHARES CAPITAL (Continued)

31.

136

Notes: (Continued)

(b)

The Company entered into a share placing agreement with United
Simsen Securities Limited and share placing agents (the “Share
Placing Agreement”) on 28 July 2015 and supplemental
agreements to the Share Placing Agreement on 29 July 2015 and
17 August 2015 pursuant to which the share placing agents had
conditionally agreed to place, on a best-effort basis to not less than
six independent share placees at a price of HK$0.225 per placing
share. The placing of new shares was completed on 21 August 2015
and 3,466,000,000 placing shares were issued. The gross proceeds
from the share placing is approximately HK$779,850,000. Share
placing expenses of approximately HK$22,481,000 were credited to
the Company's share premium account.

() On 14 October 2016, 1,000,000,000 shares were issued to an
independent third party at HK$0.15 per share, for the settlement of
other borrowings with an outstanding principal of HK$150,000,000.
The fair value of the shares on 14 October 2016 was HK$0.138 per
share and resulted in a gain on extinguishment of other borrowings
of HK$12,000,000 credited to profit or loss for the year.

Share options
Details of the Company'’s share option scheme and the share
options issued under the scheme are included in note 31 to

the financial statements.

SHARE OPTION SCHEME

Equity-settled share option scheme

The Company operates a share option scheme (the
"Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the success
of the Group's operations. Eligible participants include the
full-time and part-time employees, executives, officers,
directors, business consultants, agents, legal and financial
advisers of the Company and the Company's subsidiaries.
The Scheme became effective on 3 December 2014 and,
unless otherwise cancelled or amended, will remain in force

for 10 years from that date.

Imperial Pacific International Holdings Limited

BEAPFEBEZRERDF

30. BA&(#)

31.

MizE : ()
AARBRITHEEZESFERAFRBROESHK
BRA—Z—RE+tA -+ N\BIZBRHEEH
FZ((BROEEHZ]D  TR=_Z—R&FEtA
—thAR-ZE—AFNB+LBFTZKRHE
EmEz ARG - Bt ROESKREER
R BIR B R TR E MR D RSB IBILRD
AEANBEERD - (FESRES K7D 0.2257%
T BEFRNER=_ZE—HENA=+—H
SERK  3,466,000,000 AR iR & Ak 15 B EEEAT © AR
DEE Z PR sRIBAEEEX) A779,850,000/8 T °
%5 B 65 B 52 49 22,481,00058 7L B 5t AR A A
2R B o

(b)

(© RZZT—R"F+A+IEA  AARIZFHR0.15
BLTZERR - ZBBILE=FH BT
1,000,000,000 % B 15+ BB REEARE A
150,000,000 7T 2 E B R - ZERHBR =
T—ARE+ATEBZAREBERSRO0.138
B BEREBREEEHEMERZ KE
12,000,000 & 7ot A GF A 1B ©

B
AR BB 8 MAR B At BI B TRE IR
ZRHIEEN MR ML

B E

EEaEBREE
AARIRIBEERTE ([5HE]) BMEHE
ASEAEEKRDEEEHERMZAERSHE
ERHEBNOE - ABNAER2EER
RARBRARAIME QR Z 28 L RBE
B-fTRAB -EEABR EE XBRE
A~ IR RERMEREMR - BRIET 82
HEEIER]  AtEIBE T -—mOF+-A=H
AR - W A% AR T FRDRER -
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31.

SHARE OPTION SCHEME (Continued)
Equity-settled share option scheme (Continued)

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount
equivalent, upon their exercise, to 10% of the shares of the
Company in issue at any time. The maximum number of
shares issuable under share options to each eligible
participant in the Scheme within any 12-month period, is
limited to 1% of the shares of the Company in issue at any
time. Any further grant of shares options in excess of this limit

is subject to shareholders’ approval in a general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, are subject to approval in advance by the
independent non-executive directors. In addition, any share
options granted to a substantial shareholder or an
independent non-executive director of the Company, or to
any of their associates, in excess of 0.1% of the shares of the
Company in issue at any time or with an aggregate value
(based on the price of the Company's shares at the date of
the grant) in excess of HK$5 million, within any 12-month
period, are subject to shareholders’ approval in advance in a

general meeting.

The offer of a grant of share options may be accepted within
30 days from the date of the offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the
directors, and commences after a certain vesting period and
ends on a date which is not later than five years from the date
of the offer of the share options or the expiry date of the
Scheme, if earlier.

The exercise price of the share options is determinable by the
directors, but may not be less than the highest of (i) the Stock
Exchange closing price of the Company’s shares on the date
of the offer of the share options; (ii) the average Stock
Exchange closing price of the Company'’s shares for the five
trading days immediately preceding the date of the offer; and
(iii) the nominal value of the Company’s shares on the date of
the offer.

31.

For the year ended 31 December 2016
HE-_T—"F+_A=+—HLEHFE

BRESE ()
EEaEBRESE(#)

BB HLERIRET 8 R B 2 RITE B
BITER TR/ EZRARRTEDHITROH
10% - WEM+ —EABEAER S EK2
EERIEE SRR BT A 1T 2 D
REHE  UARBTEEETRN 1% A

R o E—FRHOEBEZ LR BREALRK
RERRAE LHAE -

FMARBES  TBTHRAE  TERERH
BEZEABEA TR DBRE  ALLE
SMIEMITEFIAE - thsh - RER+ @A
HREARARRERRRABILIENTES
HIWF 2 I EA TR BBEE - MATS
KR ip BB AR A A AR B TR 0.1% 3
RERENRE Bz AR RRENE)#
mS5EEAT MAXERRERRKRE L
R

RERENBREZ 2HANEZQE AL
DA AT ARALBAMNE K 1BTTH
KBMERE - IREOBRENTEHNARE
ZOETE  YAETHRBRELHER  MEm
BN SEN IR 2 B AE B s A F et
EIZFHBEMREE -

BREZTEENAESET - ETAER
TH=FFzERE  (VREEBREZOE
AAR RN R ZWTHE (i) BEIR
Z2EXNEBRTAER S AARRF RN ROBR
ez FHARHE: RNREEEHEAR
DR EE(E
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For the year ended 31 December 2016
HE-_T— X F+-_A=+—HLHFE

31. SHARE OPTION SCHEME (Continued) 31.

Equity-settled share option scheme (Continued)
Share options do not confer rights on the holder to dividends

or to vote at shareholders’ meetings.

A summary of the movements of the outstanding options

under the Scheme is as follows:

2016

BRESE ()
EEaEBRESE(#)

FERAEY T TR A A KB B HIRER - TR
BREERRAG LRE -

HEETHRTERREZ ZBHENT ;

Exercise price

Type of participants Date of grant Exercisable period HK$
IEE

SREFR RiLAM ] B

Other participants 3 December 2014 3 December 2014-2 December 2024 0.11
Et2aE —2-mF+=A=A —3-ME+-A=AZE-T-MEt-A=H
Directors 18 June 2015 18 June 201817 June 2025 0.22
B2 —Z-RERATNRB “E2-\FRATN\BEZZ-RF AT+tA
Directors 18 June 2015 18 June 2019-17 June 2025 0.22
B2 —Z-RERATNRB “E-NERATNBEZZ-RFAATtA
Directors 18 June 2015 18 June 2020-17 June 2025 0.22
Bz —Z-RFXATAR ZZ-ZERAT\BE-ZSREAATER
Directors 18 June 2015 18 June 202117 June 2025 0.22
Bz —Z-RFXATAR -5/ ATN\BE-Z-REAATLR
Employees 18 June 2015 18 June 2018-17 June 2025 0.22
&8 —Z-RERATNRB —E2-\FRATN\BEZZ-RF AT+tA
Employees 18 June 2015 18 June 2019-17 June 2025 0.22
8 —E2-1F~ATNR “E-NERATNBEZZ-RFAATtA
Employees 18 June 2015 18 June 202017 June 2025 0.22
&8 —Z-RFXATAR —Z-ZERAT\BE-Z-REAATER
Employees 18 June 2015 18 June 2021-17 June 2025 0.22
&8 —Z-RFXATAR -5/ ATN\BE-Z-REAATLR
Other participants 18 June 2015 18 June 201817 June 2025 0.22
Hin ez —Z-RERATNRB —E2-\FRATN\BEZZ-RF AT+tA
Other participants 18 June 2015 18 June 2019-17 June 2025 0.22
Etp 2% —E2-1F~ATNR “E-NERATNBEZZ-RFAATtA
Other participants 18 June 2015 18 June 2020-17 June 2025 0.22
Et2aE —Z-RFXATAR —Z-ZERAT\BE-Z-REAATER
Other participants 18 June 2015 18 June 202117 June 2025 0.22
Et2aE —Z-RFXATAR -5/ AT\BE-Z-REAATLR
Directors 26 November 2015 26 November 2016-25 November 2025 0.255
Bz —T-RFt—A=tRA T REt-AztRAZ

“E2-Rft—A-t+EA
Directors 26 November 2015 26 November 2017-25 November 2025 0.255
B2 —Z-nft-A-tiH 2 HET—AZTARE

ZR-RFT—A-tRA
Directors 26 November 2015 26 November 2018-25 November 2025 0.255
Bz —T-RFt—A=tRA 2 \Ft—A=tRAZ

138

—Z-RF+—A=tARA

Imperial Pacific International Holdings Limited

o BERTFEBRERERAR

—E-AE
Number of share options
BRE#A
Outstandingas  Granted during Lapsed during  Outstanding as
at 1 January the year the year  at 31 December
®
®-A-H +=B=t+-8
HALTE FRRI ERER HALTE
1,120,000,000 - - 1,120,000,000
7,054,544 - - 7,054,544
7,054,544 - - 7,054,544
7,054,544 - - 7,054,544
7,054,544 - - 7,054,544
34,142,328 - (15,791,272) 18,351,056
34,142,328 - (15,791,272) 18,351,056
34,142,328 - (15,791,272) 18,351,056
34,142,328 - (15,791,272) 18,351,056
64,832,724 - (5,520,872) 59,311,852
64,832,724 - (5,520,872) 59,311,852
64,832,724 - (5,520,872) 59,311,852
64,832,724 - (5,520,872) 59,311,852
950,000 - - 950,000
950,000 - - 950,000
950,000 - - 950,000
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31. SHARE OPTION SCHEME (Continued)

Equity-settled share option scheme (Continued)

31.

For the year ended 31 December 2016
BE_ZT—ARF+-_A=+—BILFE

BRESE ()
Eﬁ‘é"\nﬁﬂﬁﬁﬁﬁa‘f%(ﬁ)

2016 — A
Number of share options
BRE%A
Exercise price  Outstandingas  Granted during Lapsed during  Outstanding as
Type of participants Date of grant Exercisable period HK$ at 1 January the year the year  at 31 December
R®
& ®-A-AH TZB=t+-H
SREFR RiLAM (] B HALTE FRRY FERER HALTE
________________________________________________________________________________________________________________________________|
Directors 26 November 2015 26 November 2019-25 November 2025 0.255 950,000 - - 950,000
B2 “E-RfFt-A=tRA “E-NEFT-A=tRAZ
T R¥t-A-tIA
1,547,918,384 - (85,248,576 1,462,669,808
Weighted average exercise price per share (HK$) SRIMEFSTEE L) 0.14 - 0.22 0.13
Exercisable at end of the reporting period HEBRA T

2015

1,120,950,000

Number of share options

BREZA
Exercise price  Outstandingas  Granted during Bonus issue Lapsed during  Outstanding as
Type of participants Date of grant Exercisable period HKS at 1 January the year adjustment the year  at 31 December
®
1| W-B-H ARET +ZA=t+-H
SREER REBH e BT e R AT FREM HE FREN e RATE
|
Other participants 3 December 2014 3 December 2014 0.11 1,120,000,000 - - - 1,120,000,000
2 December 2024
th2 8% ZZ-MEFZR=H “Z-MEFZA=HZE
“EMET-ACH
Directors 18 June 2015 18 June 2018-17 June 2025 0.22 - 440,909 6,613,635 - 7,054,544
B2 ZZ-REA/ATIR Z-N\EXATN\HE
7zfﬁﬁﬂﬁ$f5
Directors 18 June 2015 18 June 2019-17 June 2025 0.22 - 440,909 6,613,635 - 7,054,544
B2 ZZ-REA/ATIR T-NERATN\RE
7zfﬁﬁﬂﬁ$f5
Directors 18 June 2015 18 June 2020-17 June 2025 0.22 - 440,909 6,613,635 - 7,054,544
B2 ZZ-REA/ATIR T-ZERAT\BE
:gfﬁﬁﬂﬁ$f5
Directors 18 June 2015 18 June 2021-17 June 2025 0.22 - 440,909 6,613,635 - 7,054,544
B2 ZZ-REA/ATIR “Z-§/ATN\RE
ZEZRFAATER
Employees 18 June 2015 18 June 2018-17 June 2025 0.22 - 3,103,895 46,558,433 (15,520,000 34,142,328
&8 ZZ-REA/ATIR Z-N\EXATN\HE
7zfﬁﬁﬂﬁ$f5
Employees 18 June 2015 18 June 2019-17 June 2025 0.22 - 3,103,895 46,558,433 (15,520,000 34,142,328
&8 ZZ-REA/ATIR T-NERATN\RE
7zfﬁﬁﬂﬁ$f5
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For the year ended 31 December 2016
BE-Z—"F+-A=1+—HLFE

31. SHARE OPTION SCHEME (Continued)

Equity-settled share option scheme (Continued)

31. BREE )
ESEERBRETE ()

2015 —E—RfF
Number of share options
BREHA
Exercise price  Outstandingas  Granted during Bonus issue Lapsed during  Outstanding as
Type of participants Date of grant Exercisable period HKS at 1 January the year adjustment the year  at 31 December
®
k@ R-A-H AR +=A=+-H
SREEF RUAH [t d: B B FREH #E FREX B
I
Employees 18 June 2015 18 June 2020-17 June 2025 0.22 - 3,103,895 46,558,433 (15,520,000) 34,142,328
E8 “Z-RE~ATNR “Z-ZTEXATNRE
ZZ-RERATER
Employees 18 June 2015 18 June 2021-17 June 2025 0.22 - 3,103,895 46,558,433 (15,520,000) 34,142,328
B8 ZZ-RE ATNR ZZ-§/ATNEE
2o RFRATLA
Other participants 18 June 2015 18 June 2018-17 June 2025 0.22 - 4,052,045 60,780,679 - 64,832,724
th 8 ZZ-RE~ATNB “Z-\F~ATNEE
ZZ-RERATER
Other participants 18 June 2015 18 June 2019-17 June 2025 022 - 4,052,046 60,780,678 - 64,832,724
th 8 ZZ-RE~ATNB ZE-NERATNRE
2o RFRATLA
Other participants 18 June 2015 18 June 2020-17 June 2025 022 - 4,052,046 60,780,678 - 64,832,724
th2HE “Z-RE~ATNR “Z-ZTEXATNRE
“Z2-RERATLA
Other participants 18 June 2015 18 June 2021-17 June 2025 022 - 4,052,046 60,780,678 - 64,832,724
th2HE “Z-RE~ATNR “E-—Fx AtN\BZE
ZZZRFAATEA
Directors 26 November 2015 26 November 2016~ 0.255 - 950,000 - - 950,000
25 November 2025
S “Z-AF+-A-tXH —E-—R"FT—A-TRHZ
ZZCRET-AZTHA
Directors 26 November 2015 26 November 2017- 0.255 - 950,000 - - 950,000
25 November 2025
g2 ZZ-RFt-AZtAA ZE—tFt-AZtRAZE
,7,£$+ AZ1HH
Directors 26 November 2015 26 November 2018- 0.255 - 950,000 - - 950,000
25 November 2025
B ZZ-RF+-A=t~B ZF-N\F+-A=tiBZE
—E-RFt-A=tAhA
Directors 26 November 2015 26 November 2019~ 0.255 - 950,000 - - 950,000
25 November 2025
B ZZ-RET-AZTAE ZE-NET-AZTEE
ZZCRET-AZTHA
1,120,000,000 34,187,399 455,810,985 (62,080,000) 1,547,918,384
Weighted average exercise price per share (HK$) SRR METHTERE (BT) 0.1 0.22 0.22 0.22 0.14
Exercisable at end of the reporting period HEHRA P76 1,120,000,000
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31.

SHARE OPTION SCHEME (Continued)
Equity-settled share option scheme (Continued)

On 3 July 2015, upon the bonus issue of the Company, the
exercise price of the share options granted on 18 June 2015
was adjusted from HK$3.52 to HK$0.22 and the number of
outstanding share options was adjusted from 30,387,399 to
486,198,384.

No option was exercised during the year ended 31 December
2016 (2015: Nil).

The weighted average remaining contractual life of share
options outstanding at the end of the reporting period was
7.36 years (2015: 8.76 years).

During the year ended 31 December 2015, options were
granted on 18 June 2015 and 26 November 2015 and their
estimated weighted average fair values were HK$0.13 and
HK$0.13 per share, respectively.

The Binomial Option Pricing Model has been used to
estimate the fair value of the options. The variables and
assumptions used in computing the fair value of the share
options are based on the management'’s best estimate.
Changes in the subjective input assumptions could materially
affect the fair value estimate.

The significant inputs into the model for the options granted

during the year ended 31 December 2015 are as follows:

Share price (closing price of grant date) HK$0.26-HK$3.52

Exercise price HK$0.22-HK$0.26
(after bonus issue adjustment)

Expected volatility 44.47%-54.86%

Expected dividend yield 0%

Risk-free interest rate 1.72%-1.92%

Expected volatility was determined by calculating the
historical volatility of the share price of comparable listed
companies to the Company over the previous 10 years. The
expected life used in the model has been adjusted, based on
the Group's best estimate, for the effects of non-
transferability, exercise restrictions and behavioural

considerations.

31.

For the year ended 31 December 2016
HE-_T—"F+_A=+—HLEHFE

BIRESTE (&)

REZEBRESTS (&)
MRZEBE—AFE+A=0 " NAF ZAMRET
ETR O RZE—RAFANATNABRLZE
Rt 2 7T (B 3528 THEER 02278 7T
s AR 1T 5 i A #E 21 B FR 30,387,399 10 #3 &
2= 486,198,000 17 °

BE_ZT-—R"F+T_A=+—BILFEAYL
BREREETE(ZT—0F  8) -

R¥RE AR » AR T T B ASAE 2 D F 5 %
BHRAEHNFHATI6F(ZZE—HF : 876%F) °

BE_Z-—RAFT_A=t—BLFE B

BER-_Z-—AFATNBR-_Z—0F
T—AZTRAERY - HfAstnEQREE

DR AFR0.138B T M EMK0.13B T -

BRENAABEDRA _EXAREER
A fhat e EJr*éBﬁHQ%EI’\J’AﬁETEHﬁﬂEJﬂE’U
B M R IA IEE’JEEﬂﬂEEH%%‘E E S
BERABRRNBEAGRERAREE LRER
REENMGEE -

ZERAREEZE—_T—AFt+-_A=1+—HIt

FERONBRENEZHABHEREAT
&I :

IR (B (R B B 0.26 B TT-3.52 7T
ZWT(E)

FTE(E (RALAR 0.22787L-0.26 7T
BATHEIR)

TEERR ) 44 47%-54.86%

T8 B AR 2. [5] 3R 0%

12 [ P 7 2= 172[E 1928

BHRE DA EARR R BB EHARK
BRBE+FIELRBETE - EAKER
E/RET B 2 BHERHC REBEK
B2 AR EEE - TEREIRTAFERER
RZXEMBAAEE -
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31. SHARE OPTION SCHEME (Continued)

32.

142

Equity-settled share option scheme (Continued)

Share options granted to consultants were incentives for
helping the Group expand its business network, acquire and
explore new business projects and opportunities. The fair
value of such benefit could not be estimated reliably and as a
result, the fair value is measured by reference to the fair value

of share options granted.

The Group recognised a total expense of HK$10,347,000
(2015: HK$6,838,000) for the year ended 31 December 2016 in
relation to share options granted by the Company.

Share options offered by controlling shareholder on
14 December 2015

On 14 December 2015, the controlling shareholder of the
Company offered 3,191,666,665 share options (the “Option
A") to independent investors and 77,066,668 share options
(the “Option B") to consultants and employees (“Offerees”)
enabling the Offerees to subscribe for an aggregate of
3,268,733,333 shares under the Share Option Scheme. The
exercise price is HK$0.24 per share. Under the Option A, the
vesting period commenced 16 days after the grant date and
grantees can exercise 100% share options. Under the Option
B, grantees can exercise 25% share options 3 years after the
grant date, 25% share options 4 years after the grant date,
25% share options 5 years after the grant date and 25% share
options 6 years after the grant date.

At the end of the reporting period, none of the options
offered by the controlling shareholder have been accepted
by the Offerees. Correspondingly, the Group's consolidated
financial statements for the year ended 31 December 2016
have not yet reflected the effects of such share-based

payments.

RESERVES

The amounts of the Group's reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity on page 62 of

the financial statements.

Imperial Pacific International Holdings Limited

BEAPFEBEZRERDF

31.

32.

BRESE ()
BEaEBRESE (#)
BETERcBREDRGHAEERREE
B WERSHHEBRR e 2 £
By - BRARAN < AL BETEER S fhEt
At - EARBENSEZEMROBREZA
REEFE -

AEEEHAEE T —~"F+t-_A=1—
HIEFEERANRMELERE A8
810,347,000/ 7T ( = F — f 4F : 6,838,000
BIT) °
ERBRRA-E—HF+-A+THARE
o B B iR A

RZEBE—RAFTZATEAE - AR AEREK
R BIRBIEEE AR ER REE ([ 5
A D) % 3,191,666,665 17 i B% 4 ([ B8 A% 42
Al) 77,066,668 17 & i 1 ([ BE B #BJ) -
EARAUREERESSIRES &
3,268,733,333 ik 10 ° 1TEE R EMR0.24 7
TL o IRBEREA - BEHER L BHE16
HRFA - AJ1T1E 1009% i Ak 7 - 1R 1% 35 A b
B AR ARRE L BHEIFHBITE
25%FEAE - NI H B BRIFRIBITE
25%FERKE - REH B BESFERIBITE
25%FERE RN E L BEBR6FRABITE
25% B[R HE ©

RIMERR - EAEA R RER BT Hxﬁx%
Rz 28 BAE - At - AREEZE
—NFtZA=t— EIJtiJ*ZZW\Hﬂ%#&

FRBRBELEARD BERE L (HREALZ
ye.

i

R BRAE I RB I 2 BB R
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For the year ended 31 December 2016
BE-_Z—R"F+-A=+—HLEFE

33. DISPOSAL OF SUBSIDIARIES 33. HEMBAR
(a) Additional information regarding the disposal of the (@) BHELEBRRIEELEGRIOWFEI12F
discontinued operation as detailed in note 12 is as si) ZEEINERIOR ¢
follows:

2016
—E-R¥
HK$'000
T
|
Net assets disposed of: EHEEESRE -
Cash and bank balances RE RIRITEEER 1,199
Accruals and other payables JE St FRIE Ko EAth & 5 FRIE (159)
1,040
Gain on disposal of subsidiaries HERB ARz K 960
2,000
Satisfied by: BB T A ER
Cash e 2,000
An analysis of the net inflow of cash and cash HHENBATZIREEBESEEY
equivalents in respect of the disposal of subsidiaries is TEAERE DR
as follows:

2016

—E-RE

HK$'000

FET
|

Cash consideration HeRE 2,000
Cash and bank balances disposed of EHE 2R e RIBITHEH (1,199)

Net inflow of cash and cash equivalents HHENBARIZIRE KRS
in respect of the disposal of subsidiaries EEMRAFE 801
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For the year ended 31 December 2016
HE-_T— X F+-_A=+—HLHFE

33. DISPOSAL OF SUBSIDIARIES (Continued)
(b) On 9 September 2016, the Company entered into an (b)
agreement with an independent third party to dispose
of Loyal Fame Global Limited and its subsidiary (the

“Loyal Fame Group”) at a consideration of

HK$40,000,000.

33. HEKBLE (&)
RZFB—XREAANA > RRFE—
% Y8 3L E =75 B2 K (& 40,000,000 %
THEREBRRERAARENBA
Al ([BBEE )T -

Net assets disposed of:

Prepaid land lease payments (note 16)

Gain on disposal of subsidiaries

Satisfied by:
Cash and net cash inflow in respect of the

disposal of subsidiaries

34. NOTE TO THE CONSOLIDATED STATEMENT

OF CASH FLOWS
Major non-cash transaction

During the year, the Company fully settled other borrowings
with an outstanding principal of HK$150,000,000 by the
issuance of new shares of HK$138,000,000, resulting in a gain
on extinguishment of other borrowings of HK$12,000,000

credited to profit or loss.

144 Imperial Pacific International Holdings Limited
o BERTFEBRERERAR

2016
—E-AE
HK$'000
FET
BEHEEESFE:
B LA EFRIE (FiFE16) 20,990
TEHBAR 2 W 19,010
40,000
BEBUTHRNER -
MEERBATIZRER
HEMmAFRE 40,000

34. ZERERERME

FEXRAERS

FA - ANA R B E 8 %17 E (B 138,000,000
BLTZ2TBROBEHEEREREELRAS AR
150,000,000 7T 2 EAth &K - EHEVHER
H b B 72 Y22k 12,000,000 8 ot AR ©
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For the year ended 31 December 2016
BE-_Z—R"F+-A=+—HLEFE

35. OPERATING LEASE COMMITMENTS 35. REHEEAE
At the end of the reporting period, the Group had total future RIREEAR - NEERIE R E 2 T a HUEEAS
minimum lease payments under non-cancellable operating EHE RRKEREFIHETMNT

leases falling due as follows:

2016 2015
—E-XE —E-hfF
HK$’000 HK$'000
FHR FHT
_____________________________________________________________________________________________________________|
Within one year —FR 104,370 84,821
In the second to fifth years, inclusive F_ZFERF(REEREMF) 66,234 54,834
After five years HF% 28,399 29,356
199,003 169,011
Except for an operating lease of leasehold land on the Island BAREME RSy LS AHA
of Saipan which has a period of 25 years, the leases typically 25NN RERE SR AE—FR
run for an initial period of one to five years. None of the FERE  Heh WELAAEEAERARS -

leases includes contingent rentals.
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36. COMMITMENTS

In addition to the operating lease commitments detailed in

note 35 above, the Group had the following commitments at

the end of the reporting period:

36. i
B b SB35 35 S > AR A TR B AR RSN - A
BRRE IR Y AENT

2016 2015
—E-XE —E—RF
HK$’'000 HK$'000
FET TFETT

Capital commitments

Contracted, but not provided for:

BRI

BRI - BEREE

Property, plant and equipment Y -~ R MRS 2,180,636 2,768,258
Prepaid land lease payments FEfS LA EF0E 223,461 23,640
2,404,097 2,791,898
Other commitments Hith A& 4E
Casino licence fees: IRELIZ IR RS -
Within one year —FR 116,310 116,260
In the second to fifth years, inclusive E_EZERF(BREEEWE) 348,930 348,782
After five years hF& 1,977,270 2,092,689
2,442,510 2,557,731
Community development fund fees: HEERESER :
Within one year —&FR 155,080 -
2,597,590 2,557,731
37. CONTINGENT LIABILITIES 37. FREE
Un-asserted claims and assessments RN 2 BHER A

AEEKEEARNFHEKESE S & (EEOC)
AL EAIBEEEEERE - RZT—RF
TZA=+—H8 ' —HNBRAIPHRER
EEOC 2 #3 5 T & H 204 Ail {2 & A KL 42 15
REAR - EREEOCZ A A< ZMBA
A ER 88 1,500,000 7T (11,670,000 7T )
ZEEEE  RERTHIN  ERKAR
fines or penalties, court costs and fees in excess of EH o

US$1,500,000 (HK$11,670,000).

The Group may be exposed to payment of damages assessed
by the United States Equal Employment Opportunity
Commission (EEQC). As at 31 December 2016, several former
employees of a subsidiary had filed discrimination claims
against that subsidiary for alleged violation of EEOC
regulations. Violations of EEOC regulations may expose the

subsidiary to payment of damages, civil and administrative
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37.

38.

CONTINGENT LIABILITIES (Continued)

Un-asserted claims and assessments (Continued)

In the opinion of the directors, after taking into account of the
respective legal advices, as the aforementioned matters are
possible un-asserted claims and assessments and the
likelihood of the Group making any significant amount of
payments in respect of claims for damages is remote, the
Group has not made any provision for loss in these financial

statements.

Regulatory oversight

The Group is subject to the jurisdiction of various state, local
and federal regulatory agencies (the “Regulatory Authorities”)
in the conduct of its casino operations. Specifically, the Group
is required to comply with the rules and regulations of the
Commonwealth Casino Commission in the conduct of its
gaming operations. The Group is also under the jurisdiction
of the Financial Crimes Enforcement Network in terms of its
compliance with the anti-money laundering provisions of the
Bank Secrecy Act. Should the Group violate the requirements
of the Regulatory Authorities, it could be subject to various
sanctions and disciplinary actions including monetary fines
and penalties, restrictions and conditions on the scope of its

operations, and the potential revocation of its gaming licence.

Other litigation matters

As at the end of the reporting period and up to the date of
approval of these financial statements, apart from expressly
stated above, the Group is a party to a number of civil
litigations cases, as either a plaintiff or defendant. In the
opinion of the directors, after taking into account of the
respective legal advices, these cases are either premature
and/or the Group has a very high likelihood of success in its
action and, therefore will not have any adverse impact to the
Group's results or financial position. Accordingly, no provision

has been made in these financial statements.

PLEDGE OF ASSETS
As at 31 December 2016, the Group did not have any pledge

of assets (2015: Nil).

37.

38.

For the year ended 31 December 2016
HE-_T—"F+_A=+—HLEHFE

HAREME (@)

REEM 2 AR K TG ()

EERR RERZAREAREREK AR
P EERBEREL 2 RRLFE - AR
SEETAARER B ERRIEL TR AREN
R MARERER L ENEREERIE
H AR

REEE
REBPNETHRBISEBRZTEMN - 75
REt B EHE ((EEWE ) TEE - A
ME @ A& B RETHER FE /28R
H B % £ 8 2 (Commonwealth Casino
Commission) Z # All AR o £ B RIBITIR
BOEZ ROERBIEX A H - NEEINZITE
PRISEITHAREIES - WMASEERE
EWMIE 2 IRE - RIIE A A8 E FR R 6l 5% 2 B
S BEBWETIR - REIRAOREEBE
B - AR AT BEREH L B MRAR o

HARFASEE
RBEERREEENFMHEHRREMLER
Bl IREAMERTARESN  AKRBABERER
REEZ—T(ERREHKE) EFR
R REBRBZERBRE  ABWULFR
HHEZHER/ IAREBREFR LK
ZRER BT SUAKREZXELWH
RRBRERTMEZE - Bt - ER LS
BITS R AE LRS-

BEEA
R-T—AF+-A=+—B AEELE
EAEEER (—T—HF : 8/) -
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BE-Z—"F+-A=1+—HLFE

39. RELATED PARTY TRANSACTIONS 39. EEBERS
(@) In addition to the transactions detailed elsewhere in (@) BERSUBEHRREMEHFLZR

these financial statements, the Group had the following S5 REBREARNAF T E K@
transactions with related parties during the year: ARG :
2016 2015
—E—-REF —E—hF
Notes HK$'000 HK$'000
BitEE FHET T
|
Continuing connected FEERSS
transactions:
Salary paid to Ji Xiacbo S THREREE
("Mr. Ji") (TREED2FHE (i) 7,763 7,752
Exempted connected BEARARHELS -
transactions:
Interest expense on loans RE@E A 2 BERZ
from related parties AEFRAX (i) 46,619 =
Project management service XA TFRRTEMZ
fees to WWA HE BEERBGE (iii) 48,326 =
Project management service fees S F Wu e 4 2
to Mr. Wu HE BERBE (iv) 3,260 -
Notes: Ft 5

On 27 February 2015, Best Fortune Corporation Limited, a
direct wholly-owned subsidiary of the Company, entered
into an employment agreement (the “Employment
Agreement”) with Mr. Ji, the son of the ultimate controlling
party of the Company, pursuant to which Mr. Ji was
appointed as the Project Director of the casino resort project
on the Island of Saipan. According to the Employment
Agreement, Mr. Ji is entitled to a basic annual salary of
US$1,000,000 (equivalent to HK$7,750,000).

(i) During the year ended 31 December 2016, interest expense
of HK$46,619,000 (2015: Nil) was charged on loans from
related parties. The interest rates ranged from 8% to 9.5%
per annum.

(iii)  During the year ended 31 December 2016, service fees of
HK$48,326,000 (2015: Nil) was payable to WWA for the
project management services rendered to the Group. The
amount mainly included reimbursements on staff costs and
office overheads.

(iv)  During the year ended 31 December 2016, service fees of
HK$3,260,000 (2015: Nil) was payable to Mr. Wu for the
project management services rendered to the Group.

148 Imperial Pacific International Holdings Limited
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(iii)

R-ZE—RAF-_A-++tH ARAZ
HEE2EWBRARRMEEGRA AHE
ARARRRIEFAZ BT ER B
Bz ((MERWE]) - Bt - L4’
ZEARENSET 2RSS BRAIE
BZEBBE - BEERRS  LLE
B S F W EE A FH £ 1,000,000 7T
(3E 17,750,000/ 7T) °

BE_Z—X"F+_A=+—HLIEHF
B REBEBAZERZIEHZA
46,619,000/ 8 T (Z T —F & : £) - F
FIRNFEZEISE °

HE-_Z—XRNE+t-_A=+—BIF
& RAAKEREZEE SERISE
IERIR T M 2 BR 7% & /5 48,326,000 % 7T
(ZE—hF &) ZPEXEBREE
TRA R AE R H R o

HE-_Z—XRNE+t-_A=+—BIF
& RAANSEREZEE SERISE
RIWu k& 2 BRI % /3,260,000 T (=
T—AF )
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For the year ended 31 December 2016
BHE-Z—F+=-A=1+—HILEFE

39. RELATED PARTY TRANSACTIONS (Continued) 39. BHMARXS (&)
(b) Details of the Group's interest payable to related parties (b) AEBERREBRENEE T 2FE
and loans from related parties as at the end of the MRE B 2 ER 2 BN 5
reporting period are included in notes 24 and 26 to the R FE24 & 26 ©

financial statements.

() Compensation of key management personnel of the (0 AEEFEEEBAEZEME :
Group:
Remuneration for key management personnel of the AEFFTEBERAB ZHN(BIELT
Group, including amounts paid to the Company’s TARRREERERERE )M
directors and the senior management, is as follows: N

2016 2015
ZE-RF —ET—hF
HK$'000 HK$'000
FET TABTT
|
Short term employee benefits R EE =R 68,054 38,190
Post-employment benefits B2 12 A 19 67
Share-based payments LARRAR A B 2 TR 2 1,230 512
69,303 38,769
Further details of directors’ emoluments are included in EEMEe 2 E—THBEI NPT IEHRE
note 9 to the financial statements. MIFEQ o
40. FINANCIAL INSTRUMENTS BY CATEGORY 40. REHE P 2B T A
Other than the available-for-sale investments and derivative B 15 SRR B 51 19 &2 2590 Bl 58 2 A fit
financial instruments as disclosed in notes 19 and 25 to the ERERTESRMT A KREBR=-Z
financial statements, respectively, all financial assets and —RNER_E—ARFE+-_A=1+—BZFMA
liabilities of the Group as at 31 December 2016 and 2015, are SREENABED R AER M EWFIA K
loans and receivables, and financial liabilities at amortised HEERAGTEZEMEE -

cost, respectively.
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41.

150

FAIR VALUE AND FAIR VALUE HIERARCHY OF 41. €RIT A2 A ABERAAREBEER
FINANCIAL INSTRUMENTS Al
AEESMTAZREERAREENT

The carrying amounts and fair values of the Group's financial

instruments are as follows:

Carrying amounts Fair values
REE DREE
2016 2015 2016 2015
S i = A L
HK$'000 HK$'000 HK$'000 HK$'000
TER TR TER TAT

Financial assets tREE
Available-for-sale investments AEHERE 263,882 103,085 268,882
Financial liabilities SREE
Derivative financial instruments TEERIA 69,809 215 49,809

Management has assessed that the fair values of cash and
cash equivalents, restricted bank deposit, trade receivables,
trade payables, financial assets included in prepayments,
deposits and other receivables, financial liabilities included in
accruals, other payables and deposits received, other
borrowings and loans from related parties approximate to
their carrying amounts largely due to the short term maturities

of these instruments.

The Group's finance department headed by the Chief
Financial Officer is responsible for determining the policies
and procedures for the fair value measurement of financial
instruments. The Chief Financial Officer reports directly to the
Chief Executive Officer and the Audit Committee. At each
reporting date, the finance department analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the Chief Financial
Officer. The valuation process and results are discussed with
the Audit Committee twice a year for interim and annual

financial reporting.
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41.

42.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)
The fair values of listed available-for-sale equity investments

are based on quoted market prices.

The fair value of the embedded derivative in convertible
notes is determined by valuation techniques and based on
assumptions on market conditions existing at the end of the
reporting period. The valuation model requires the input of
subjective assumptions, including the stock price, expected
volatility and risk free rate. The fair value of the liability portion
of the convertible notes is estimated by discounting the
expected future cash flows using an equivalent market
interest rate for a similar convertible note with consideration

of the Group's own non-performance risk.

As at 31 December 2016, the Group had available-for-sale
investments amounting to HK$103,085,000 (2015:
HK$268,882,000) measured at Level 1 fair value.

As at 31 December 2016, the Group had derivative financial
liabilities amounting to HK$215,000 (2015: HK$69,809,000)

measured at Level 2 fair value.

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial
liabilities (2015: Nil).

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group's principal financial instruments, other than
derivatives, comprise other borrowings, convertible notes and
cash and cash equivalents. The main purpose of these
financial instruments is to raise finance for the Group's
operations. The Group has various other financial assets and
liabilities such as trade receivables and trade payables, which

arise directly from its operations.

41.

42.

For the year ended 31 December 2016
HE-_T—"F+_A=+—HLEHFE

TRMIEZAABERDIABER
Bl (42)

ETHH ERARE AR BET TS
HEHH -

THBREZ WARTAETRY A A EE
e TR AR SR TR 45
HROR 2 B - (EERRRE TRER
WA BIERE BEEDRERR T
% ARBEEEEHH 2 AR BETER
EARRER BETHHEREEAEE
A5z TEORR  BRESRKESTE
TR -

MRZE—RF+TZA=+—H8 xEEZA]
fH HH E 2 & 103,085,000 T (= — A 4 -
268,882,000/ 7T ) iR E — M AR BEE -

RZB—RNE+_A=+—8 XEE 2T
4+ 4 F A E2150008 t( T — F F:
69,809,000 7C) JHIRE — M AREBEE ©

FR F-REF_RzEREEAQIAE
BFtE2EE  HemEERSRMABEDE
BAFELE=-R(—T—H1F 8)-

MERERE B ERBK

AEBUTATAMINZ TR2ERTARER
wER - TRRERARRE A SEE
o tFeMTAZETERNRERETEF
AREBREHMT - AREEBRWE SRR
LCENEZEFRSZEBTAEREENE
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42.

152

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

The main risks arising from the Group's financial instruments
are foreign currency risk, credit risk, liquidity risk and equity
price risk. The board of directors reviews and agrees policies
for managing each of these risks and they are summarised
below. The Group's accounting policies in relation to

derivatives are set out in note 2.5 to the financial statements.

Foreign currency risk

The Group has transactional currency exposures. Such
exposures arise from future commercial transactions,
recognised assets and liabilities, net investments in foreign
operations or expenditure of operating units in currencies
other than the units’ functional currencies. During the year,
the Group did not use any financial instruments for hedging

purposes.

The majority of its foreign currency exposure comprises assets
and liabilities denominated in US$. The exchange rate of the
HK$ is pegged to the US$ and has remained relatively stable
over the past several years. The Group manages its foreign
currency risk by closely monitoring the movement of the

foreign currency rates.

Credit risk

The Group trades only with approved and creditworthy third
parties. It is the Group's policy that all customers who wish to
trade on credit terms are subject to credit verification
procedures. In addition, receivable balances are monitored

on an ongoing basis.

The credit risk of the Group's other financial assets, which
comprise cash and cash equivalents and other receivables,
arises from default of the counterparty, with a maximum

exposure equal to the carrying amounts of these instruments.

There is no significant concentration of credit risk in relation
to the Group's financial assets, other than trade receivables.
Further quantitative data in respect of the Group's exposure
to credit risk arising from trade receivables are disclosed in

note 21 to the financial statements.
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)
Liquidity risk
The Group monitors its risk to a shortage of funds using a
recurring liquidity planning tool. This tool considers the
maturity of both its financial instruments and financial assets
(e.g., trade receivables) and projected cash flows from

operations.

The Group's objective is to maintain a balance between
continuity of funding and flexibility through the use of loans
from related parties, other borrowings and convertible notes.

The maturity profile of the Group’s financial liabilities as at the
end of the reporting period, based on the contractual

undiscounted payments, was as follows:

42.

For the year ended 31 December 2016
BE-_Z—R"F+-A=+—HLEFE

MBEREEBERBEK )

RBE SRR

AEEERRFUERDECRE TAERE
THERzER ZTAZESRIARDH
BE(NEWE ZR) 2 BIHIER - AKLE

ARERLEBDCHENRE ©

AEEMBNREERREREE T 2N
HpfER R REEE S AR EEE

a Mz R

AEERREMRBBEAQIFFM™BERAHE

BAEEIIBMBERMT

Within one year

or on demand

In the

second year

—FAREER B
HK$'000 HK$'000
THAT THAT

Total
et
HK$'000
FAT

2016 —TR¥

Trade payables FER B S8R5k

Accruals and other payables FESTFRIE R E A
e IR

Other borrowings E A fE K

Loans from related parties KBS 2ER

Convertible notes CIEAL &S

2015 —E-0F

Trade payables JEfS B 28Rk

Accruals and other payables FERT5RI8 R B Ath
& FRIE

Loans from related parties R E R T 2 B

Convertible notes AR

521,022 - 521,022
1,408,273 - 1,408,273
701,270 - 701,270
1,124,382 - 1,124,382
628,900 - 628,900
4,383,847 - 4,383,847
271,690 - 271,690
357,300 - 357,300
298,000 — 298,000
- 628,900 628,900
926,990 628,900 1,555,890
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For the year ended 31 December 2016
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42.
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FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Equity price risk

Equity price risk is the risk that the fair values of equity
securities decrease as a result of changes in the levels of
equity indices and the value of individual securities. The
Group is exposed to equity price risk arising from individual
listed equity investments classified as available-for-sale
investments (note 19) as at 31 December 2016. The Group's
listed investments are listed on the Hong Kong Stock
Exchange and are valued at quoted market prices at the end
of the reporting period. The Group is also exposed to equity
price risk arising from changes in the price of the Company’s
own shares to the extent that the Company’s own equity
investments underlie the fair values of derivatives. The Group
was also exposed to this risk through the conversion rights
attached to the convertible notes (note 28) issued by the
Company.

Capital management

The primary objectives of the Group's capital management
are to safeguard the Group’s ability to continue as a going
concern and to maintain healthy capital ratios in order to

support its business and maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic conditions
and the risk characteristics of the underlying assets. To
maintain or adjust the capital structure, the Group may adjust
the dividend payment to shareholders, return capital to
shareholders or issue new shares. The Group is not subject to
any externally imposed capital requirements. No changes
were made in the objectives, policies or processes for
managing capital during the years ended 31 December 2016
and 2015.
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)

Capital management (Continued)

The Group monitors capital using a gearing ratio, which is net
debt divided by the adjusted capital plus net debt. Net debt
includes convertible notes, loans from related parties, other
borrowings, trade and other payables and accruals, less cash
and cash equivalents and restricted bank deposits. Capital
includes convertible notes and equity attributable to owners
of the Company. The gearing ratios as at the end of the

reporting periods were as follows:

For the year ended 31 December 2016

BE-_T—

EXEE(E)

42. BIKEBEEEERBE#)

NETZRA=+—HILFE

AEBERBEEARLX(AVFHEBKREH
BENIFER) ERERN - FEKEEA
BMREE  RA BT 2 &5 HatERR
JE A5 58 5% AR R % L At A R IR K% BT RO
HRBEERRSFEMARZRFIERTE
Ko BEABRABRBRRERARRER AR
HEHE - AEERBEPRNEERBHL X

Convertible notes AR ER

Loans from related parties R E R 2B
Other borrowings H A &K

Trade payables JERHE SR

Ho At & A5 5RIR e AT RIR
o RERREEED
XRHRITER

Other payables and accruals
Less: Cash and cash equivalents

Restricted bank deposit

Net debt HRES
Convertible notes AR R
Total Equity ferEs
Adjusted capital KRHBER
Capital and net debt BRNRERS
Gearing ratio BEAFBHEE

R
2016 2015
= —T-h%F
HK$'000 HK$'000
F#&T T
(Restated)
(&%)
590,018 533,642
1,037,241 290,000
644,917 -
521,022 271,690
1,430,785 360,829
(93,945) (599,964)
(11,624) (11,624)
4,118,414 844,573
590,018 533,642
2,860,897 1,747,525
3,450,915 2,281,167
7,569,329 3,125,740
54.4% 27.0%
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For the year ended 31 December 2016
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43. EVENTS AFTER THE REPORTING PERIOD

156

(@) In January 2017, CN 2015 with an aggregate principal
amount of HK$300,000,000 were converted into
1,333,333,333 ordinary shares, as further detailed in note
28 to the consolidated financial statements;

(b) in January 2017, the Company has obtained unsecured
loans which are interest-bearing at 8%-12% per annum
in an aggregate amount of HK$148,000,000 from
independent third parties, of which HK$80,000,000 and
HK$68,000,000 are repayable on demand and in 2018,

respectively;

(c) on 8 February 2017, the Company has completed the
issuance of unsecured notes in an aggregate principal
amount of HK$543,000,000 to independent third parties,
which are interest-bearing at 8.5% per annum and
repayable on 7 February 2020;

(d) on 22 February 2017, the Company has completed the
issuance of unsecured notes in an aggregate principal
amount of HK$776,000,000 to its ultimate holding
company, which are interest-bearing at 7.8% per annum
and repayable on 22 February 2019. This was used to re-
finance an aggregate loan amount of HK$776,000,000
due to the ultimate holding company and a related
party included as current liabilities at the reporting date;

(e) on 21 March 2017, an amount due to a related party of
HK$100,000,000 was assigned to the ultimate holding
company and, together with additional subscription
proceeds of HK$288,000,000 from the ultimate holding
company, the Company issued unsecured notes of
HK$388,000,000 to its ultimate holding company, which
are interest-bearing at 7.8% per annum and repayable
in 2019; and

(H  on 17 March 2017, the Company has obtained an
unsecured credit facility from an independent third

party, which bears interest at 13% per annum.

Please refer to the Company's public announcements dated 8
February 2017, 22 February 2017 and 21 March 2017 for

further details of notes (c), (d) and (e) above, respectively.

Imperial Pacific International Holdings Limited
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For the year ended 31 December 2016
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44. COMPARATIVE AMOUNTS 44. kB &%

As a result of the prior year adjustments arising from the HRBTFEETERNEBREFEREME
correction of a prior year's error as further explained in note 4, 2 AR (M4 FTiER#E — P EREE) - iR
certain comparative amounts have been restated. Certain ETHRESEDEY - A THKSFEIIICE
comparative amounts have also been reclassified to conform MDBENBRAFE 225 LR o thih -
to the current year's presentation and disclosures. In addition, R EmEEMEAREREEFES - B
the comparative statement of profit or loss and other INAFE BRI ETEE R B ER 4% 1 (B
comprehensive income has been re-presented as if the FF12) o

operation discontinued during the current year had been
discontinued at the beginning of the comparative period
(note 12).

45. STATEMENT OF FINANCIAL POSITION OF THE 45. XA R #&EARRT T
COMPANY

Information about the statement of financial position of the BREARATRRE IR Z SRR xaE R
Company at the end of the reporting period is as follows: m

2016 2015
A —E—hF
HK$'000 HK$'000
FET FH&T
(Restated)
(&%)
|
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Yz - B REE 11,714 6,742
Investments in subsidiaries KRB AR ZIRE =* 25,854
Due from subsidiaries A EENGIE S 3,681,516 1,573,348
Deposits and other receivables & & [ B th fE W 5RIE 10,257 9,778
Available-for-sale investments AHEERSE 103,085 268,882
Total non-current assets EMENEELE 3,806,572 1,884,604
CURRENT ASSETS RBEE
Prepayments, deposits and other TEfFRIE -~ 1'e REHA
receivables e ZRIE 65,283 157,278
Due from subsidiaries A NGRS 436,346 614,772
Restricted bank deposit ZREIRITIFH 11,624 11,624
Cash and cash equivalents He MREEEY 31,788 98,460
Total current assets MEEELE 545,041 882,134
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45. STATEMENT OF FINANCIAL POSITION OF THE 45. & BB EARR TR (&)
COMPANY (Continued)

2016 2015
—E-REF —E—hF
HK$'000 HK$'000
TEx FE T
(Restated)
=270))
|
CURRENT LIABILITIES nEBAE
Accruals, other payables and deposits fEETF0E - HEfbEAFRIE
received KB Wize 334,738 57,943
Derivative financial instruments PTEERMTA 215 69,809
Convertible notes EIE - ES 590,018 -
Loan from related parties RE T 2BR 1,037,241 290,000
Other borrowings H At & 5K 644,917 -
Total current liabilities mEBEERE 2,607,129 417,752
NET CURRENT (LIABILITIES)/ASSETS REN(BERHE) EEFE (2,062,088) 464,382
TOTAL ASSETS LESS CURRENT EEREBERRBARE
LIABILITIES 1,744,484 2,348,986
NON-CURRENT LIABILITIES FEREBEE
Convertible notes ClEd - 533,642
Net assets BEFE 1,744,484 1,815,344
CAPITAL AND RESERVES EXR#E
Share capital R 70,826 70,326
Reserves (note) ft s (P=E) 1,673,658 1,745,018
Total equity RS 1,744,484 1,815,344
& Less than HK$1,000 2 D 1,000 7T
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For the year ended 31 December 2016
BE-_Z—R"F+-A=+—HLEFE

STATEMENT OF FINANCIAL POSITION OF THE 45. &R EARR R (&)
COMPANY (Continued)

Note: T -
A summary of the Company'’s reserves is as follows: RARIZHEEBRERT :
Convertible ~ Share premium Share option Investment Accumulated
notes reserve account reserve reserve losses Total
TRREERE REEER BRERE RERE ZitER @it
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
TR TAL AL AL T TR
|
At 1 January 2015 R=F-1%-A-A 1,480,332 979,544 34973 - (1,627,823 867,026
Loss for the year ENER - - - - 39,214 39216
Qther comprehensive loss for the year, net  £REM2ERIEFE - - = (35,797) - (35,797)
Issue of new shares under the bonus issues 1AL IRE/T 2 kD - (63,863) - - - (63,863)
Placing of new shares REHRR = 718117 = = = 778,117
Transaction costs related to the placing ~~ BEIE £k 2
of new shares RHKA - (22,481) - = - (22,481)
Issue of shares upon conversion of HATRRERRET
convertible notes IR - 175,962 - - - 175,962
Equity-settled share option arrangements B3t & 2 AR 3
EETH - - 6,838 - - 6,838
At31 December 2015.and 1 January 2016, W=F—RF+-A=1—H
as restated R=Z-E—A—H (&} 1,480,332 1,847,219 41811 (35,797) (1,588,607) 1,745,018
Loss for the year ERER = = = = (240,402) (240.402)
Other comprehensive income EREEERARE
for the year, net - = - 21,195 - 21,195
Issue of new shares IR - 137,500 - - - 137,500
Equity-settled share option arrangements BBtz 2 AR 3
#EX I - - 10,347 - - 10,347
Transfer of reserve upon the forfeiture RUERERREER
of share options - - (1,444) - 1,444 -
At 31 December 2016 RZE-~"E+-A=1-H 1,480,332 1,984,779 50,714 (14,602) (1,827,565) 1,673,658

The share option reserve comprises the fair value of share options granted

which are yet to be exercised, as further explained in the accounting

policy for share-based payments in note 2.5 to the financial statements.

The amount will either be transferred to the share premium account when

the related options are exercised, or transferred to retained profits should

the related options expire or be forfeited.

APPROVAL OF THE FINANCIAL STATEMENTS

46.

The financial statements were approved and authorised for
issue by the board of directors on 27 March 2017.

BREREEENRTEESROBREZAAEBE
HiEf — SRR M B MARME 2.5 ARMD RERZ
AN ZEFEE - 2 BN A BB RETE
RERERMRER - SN A BB B sk
RrEE B B R

it A B 55 &
REMBBRRER-T—tF=A-t++tH
EEEGHERTETIE -
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Five Year Financial Summary

EFHBERE

The following table summarises the results, and the assets and
liabilities of the Group for each of five years ended 31 December:

RESULTS

AEFEEET _A=+t—RILABAFERFZE
BUANEERBBER TR :

ES

For the year ended 31 December
BEt-A=+t-BHLEE

2012 2013 2014 2015 2016

“T-—F —T-=F —T-WF _—T-hF ZB-AF

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

THAT FHT THAT FHT FERT
(Restated)

(E71)
I
CONTINUING OPERATIONS BRKERE
Revenue Wz 651,562 544,824 558,267 714,549 7,488,979
Profit/(loss) before tax BB ATER(EE) 385,200 (14,951)  (1,558,351) 50,351 1,096,803
Income tax expenses FTS#iR X (2,342) @ = = (160,910)
Profit/(loss) for the year from REFBECEEN

continuing operations FREF,(EE) 382,858 (14,953)  (1,558,351) 50,351 935,893
DISCONTINUED OPERATION BRIEER
Loss for the year from a discontinued 2R & —IBE KR 1F %%

operation (note) FREE (fTE) = = = (68,392) (318)
Profit/(loss) for the year attributable  RNAE#H A IS

to owners of the Company FRmFl/ (EE) 382,858 (14,953)  (1,558,351) (18,041) 935,575
Note: The comparative amounts for the first three years ended 31 December  Fis : SZERIEEBAFE (KU HRERME12550) - &

2014 have not been restated for the effects of the discontinued operation
as detailed in note 12 to the financial statements because, in the opinion
of the management, the restatement of these prior years’ amounts would

EFE-NMF+-_A=t+—HLEE=AFE LK
SRARLEY  WIHREEERE  EIZER
FFEEzBISAZENBRRZEAERERSE

provide no additional useful information to the users of these financial NG RERS o
statements.
ASSETS AND LIABILITIES EERERS

As at 31 December

R+t=BA=t-H
2012 2013 2014 2015 2016
—T--f —B=-F —F-NF —T-I1F ZB-AF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FET TET FET TR
(Restated)

(&50)
|
Total assets BERE 184,486 183,271 931,667 3,319,260 9,613,103
Total liabilities =R (23,998) (37,736) (60,384) (1,571,735 (6,752,206)
Net assets BEFE 160,488 145,535 871,283 1,747,525 2,860,897

Imperial Pacific International Holdings Limited
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