Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.
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China Polymetallic Mining Limited
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(Incorporated in the Cayman Islands with limited liability)
(Stock code: 2133)

DISCLOSEABLE TRANSACTION
IN RELATION TO
THE ACQUISITION OF THE ENTIRE SHARE CAPITAL OF
SEVEN GOLD LAMP MINING COMPANY LIMITED

THE AGREEMENT

The Board hereby announces that on 27 April 2017 the Purchaser, an indirect wholly-
owned subsidiary of the Company, and the Vendors, both being Independent Third
Parties, entered into the Agreement pursuant to which the Purchaser has conditionally
agreed to purchase, and the Vendors have conditionally agreed to sell, the Sale Interests,
being the entire share capital of the Target Company, at a total consideration of
RMB56,000,000.

As at the date of this announcement, the Target Company holds the Mining Licence, and
coordinates of permit is 93C/6(8193/6/(815311, 5311, 815319, 818319, 815319, 818311)
818319, 818311).

LISTING RULES IMPLICATIONS

As more than one of the applicable percentage ratios (as defined under Rule 14.07 of the
Listing Rules) in respect of the Acquisition are more than 5% but all the applicable
percentage ratios are less than 25%, the Acquisition constitutes a discloseable transaction
for the Company under Chapter 14 of the Listing Rules, and is subject to the reporting
and announcement requirement under Chapter 14 of the Listing Rules.




PROFIT FORECAST

The valuation report issued by Peak Vision Appraisals Limited on the market value of the
Target Company is prepared by a discounted cash flow method under the income
approach. As such the valuation constitutes a profit forecast under Rule 14.61 of the
Listing Rules.

INTRODUCTION

The Board hereby announces that on 27 April 2017, the Purchaser, an indirect wholly-owned
subsidiary of the Company, and the Vendors entered into the Agreement pursuant to which
the Purchaser has conditionally agreed to purchase, and the Vendors have conditionally
agreed to sell, the Sale Interests, being the entire share capital of the Target Company, at a
total consideration of RMB56,000,000.

As at the date of this announcement, the Target Company holds the Mining Licence, and
coordinates of permit is 93C/6(8193/6/(815311, 5311, 815319, 818319, 815319, 818311)
818319, 818311).

THE AGREEMENT
The principal terms of the Agreement are as follows:
(A) Date
27 April 2017
(B) Parties
(1) the Vendors, as vendors; and
(i1) Hua Xing Global Limited, as purchaser.

To the best knowledge, information and belief of the Directors having made all
reasonable enquiries, each of the Vendors is an Independent Third Party.

(C) Assets to be acquired

The Sale Interests, being the entire share capital of the Target Company.
(D) Consideration

The Consideration is RMB56,000,000 in cash.

Basis of Determination of the Consideration

The Consideration was determined after arm’s length negotiations between the Vendors
and the Purchaser on normal commercial terms after taking into consideration, among
others, the business prospects of the Target Company, the possible future earnings to be
contributed by the Target Company to the Group, the synergetic effect on the Group’s
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current mining business, the Myanmar Mine’s estimated resources of copper and lead
silver metal and the valuation report issued by Peak Vision Appraisals Limited on the
market value of the entire share capital of the Target Company as at 31 March 2017,
which is RMB57,800,000. Such valuation was assessed by Peak Vision Appraisals
Limited, a firm of independent professional valuers, adopting the discounted cash flow
method under the income approach. The valuation constitutes a profit forecast under
Rule 14.61 of the Listing Rules, details of which are set out in the section headed
“Profit Forecast” in this announcement below.

The consideration of RMB56,000,000 represents a discount of approximately 3.1% to
RMB57,800,000, being the market value of the equity interest of the Target Company
owned by the Vendors as mentioned in the paragraph hereinabove. The Consideration
will be financed by internal resources of the Group.

The Board considers that the Consideration is fair and reasonable and in the interests of
the Company and its Shareholders as a whole.

Payment terms
The Consideration shall be settled by the Purchaser in cash as follows:

(a) as to RMB55,000,000, to be satisfied at Completion with the total payment in
advance in equivalent amount paid by the Purchaser to the Vendors prior to the
signing of the Agreement (the “Deposit’); and

(b) as to the balance of RMB1,000,000, to be paid by the Purchaser to the Vendors at
Completion (the “Balance’) less the Withheld Amount (as defined below).

Indemnity

Pursuant to the Agreement, the Vendors have irrevocably and unconditionally agreed to
be liable for all liabilities, tax, costs, penalties and expenses incurred by the Target
Company with reference to any time falling before the completion of the transfer of the
management of the Target Company as mentioned in sub-paragraph (G) below (the
“Liabilities”). The Purchaser may directly deduct from the Consideration a sum
equivalent to the Liabilities as liquidated damages in the event and to the extent that
such Liabilities are incurred prior to the payment of the Consideration. In addition and
without prejudice to the Purchaser’s right mentioned in the preceding sentence, the
Purchaser shall have the right to withhold a sum equal to RMB1,000,000
(notwithstanding, and independent of, any sum which may be deducted pursuant to the
right mentioned in the preceding sentence) (the “Withheld Amount”) from the
Consideration as security for the payment of any Liabilities that may be incurred for a
period of six months from the date of Completion and shall have the right to deduct
directly a sum equal to the amount of any Liabilities actually incurred, but not paid by
the Vendors, from the Withheld Amount as liquidated damages and the remaining
balance of the Withheld Amount, if any, shall be paid to the Vendors (without interest)
upon the expiry of the aforesaid six-month period. In the event that the amount of the
Liabilities actually incurred but not paid by the Vendors exceeds the Withheld Amount,
the Purchaser shall have the right to request the Vendors to pay such shortfall to the
Purchaser within 30 days from the date on which such shortfall arises.
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(F) Conditions precedent

Completion is conditional upon, inter alia, the fulfillment or waiver (as the case may
be) of the following conditions:

(a)

(b)

(c)

(d)

(e)

(H)
(2)

(h)

@)

Q)

the Purchaser being solely and absolutely satisfied with the results of the due
diligence conducted pursuant to the Agreement;

the operation of the Target Company and its businesses having been continued in
the ordinary and usual course;

the term of the Mining Licence having been renewed for at least one year from 11
April 2017 by the relevant authority in Myanmar and all fees, charges and other
payments in connection with such renewal having been duly and fully paid to the
relevant authority in Myanmar;

the Mining Licence (with the renewed term as contemplated under paragraph (c)
above) not having been revoked; nor any indication of revocation thereof having
been notified to the Target Company or the Vendors by the relevant authority;

all other necessary consent from third parties (including any governmental or
official or regulatory authorities) and all other necessary consents, approvals,
registrations and filings required pursuant to any legal or regulatory requirement in
respect of the Agreement having been obtained;

there being no Material Adverse Change subsisting;

the representations, undertakings and warranties given by the Vendors as set out in
the Agreement remaining true and accurate in any material respect and not
misleading;

the Vendors having performed all of the covenants and agreements required to be
performed or caused to be performed before Completion by them under the
Agreement;

(where necessary) the approval of the Agreement and all the transactions
contemplated thereunder having been obtained from the Shareholders by way of
either (1) the passing of resolution(s) in general meeting (with such Shareholders
abstaining from voting as required by the Listing Rules); or (2) if allowed under
the Listing Rules, a written approval of the Shareholders acceptable to the Stock
Exchange; and

the Purchaser has received a legal opinion issued by a firm of qualified lawyers to
advise on Myanmar laws covering such matters in relation to, among others, the
Target Company and in such form as the Purchaser may require.

(collectively, the “Conditions’)

The Purchaser may, in its absolute discretion, waive all or any of the Conditions (other
than the Conditions specified in paragraphs (c), (d), (e), (i) and (j) above) at any time
by notice in writing to the Vendors. The Conditions specified in paragraphs (c), (d), (e),
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(G)

(H)

(i) and (j) above cannot be waived in any circumstances. The Vendors shall use their
best endeavours to procure the fulfillment of all the Conditions (other than the
Conditions specified in paragraphs (a), (i) and (j) above) on or before 30 June 2017 (or
such other date as may be agreed by the Vendors and the Purchaser in writing) (the
“Long Stop Date”) unless waived by the Purchaser in accordance with the Agreement.
The Purchaser shall use its best endeavours to procure the fulfillment of the Conditions
specified in paragraphs (i) and (j) above on or before the Long Stop Date.

If any of the Conditions has not been satisfied (or waived, as the case may be) on the
Long Stop Date, (i) the Vendors and the Purchaser shall not be bound to proceed with
the Acquisition, (ii) the Vendors shall refund the Deposit to the Purchaser (without any
deduction or reduction and without interest) with 30 days from the termination, and (iii)
the Agreement shall automatically terminate and cease to be of any effect except the
aforesaid obligation of the Vendors to refund the Deposit and some of the clauses which
shall remain in full force and effect and neither party shall have any obligations
thereunder save for any antecedent breach of the Agreement.

Completion

Completion shall take place on the fifth Business Day after the Conditions have been
fulfilled (or waived, as the case may be) or such other date as the Vendors and the
Purchaser may agree in writing.

The Vendors shall within 60 Business Days (or such other date as the Vendors and the
Purchaser may mutually agree) from the date of the Agreement procure (i) the change
of the authorised representative of the Target Company to a person nominated by the
Purchaser and complete all the relevant registration procedures necessary to complete
such change, (ii) the delivery of all certificates, permits and licences and seals of the
Target Company to the Purchaser, and (iii) in the manner as the Purchaser may require,
the transfer of the management of the Target Company to the team assigned by the
Purchaser.

Upon Completion, the Target Company will become an indirect subsidiary of the
Company. The financial results, assets and liabilities of the Target Company will be
consolidated in the financial statements of the Group.

Termination

The Agreement shall terminate: (i) at any time as agreed in writing by the parties, (ii)
immediately upon the occurrence of force majeure event which prohibits the parties to
complete the Acquisition, (iii) immediately by written notice from a party if the other
commits a material breach of the terms of the Agreement or, if such breach is capable
of being remedied, the same is not remedied upon the expiry of a 20 days written notice
specifying the actions required to remedy such breach from the non-defaulting party to
the other (for the purposes of this sub-paragraph (iii), both Vendors are considered to be
a single party), or (iv) in other manners as provided under the terms of the Agreement.



The termination of the Agreement shall not prejudice or affect any rights or liabilities
of any party to the Agreement arising under the Agreement prior to its termination.
Within 30 days from the date on which the Agreement terminates, the Vendors shall
refund the Deposit to the Purchaser (without any deduction or reduction and without
interest).

INFORMATION ABOUT THE GROUP AND THE PURCHASER

The Group is principally engaged in mining, ore processing and the sale of lead-silver
concentrates and zinc-silver concentrates.

The Purchaser is an investment holding company incorporated in the British Virgin Islands
with limited liability and an indirect wholly-owned subsidiary of the Company.

INFORMATION ABOUT THE TARGET COMPANY

The Target Company is a limited company established in Myanmer and mainly engaged in
mining business.

Mining Licence

The Target Company is the legal and beneficial holder of the Mining Licence granted by the
Ministry of Mines of the Union of Myanmar and has the Mining Rights to conduct mining
and exploitation of the minerals for a term from 12 April 2014 to 11 April 2017 in the area
of approximately 49.5 acres for a copper-lead mine situated at Biduoya Mining area,
Bodaoshan Village, Jiaose Country, Mandalay State, Myanmar. The Target Company is now
processing the renewal of the Mining Licence and estimates that the Mining Licence can be
renewed within two months. The Company’s legal advisers as to Myanmar law has advised
that the Mining Rights under the Mining Licence can be normally renewed and prolonged
upon the expiry date, and the work can be normally done accordingly during the prolonged
days.

According to the ) B0 55 22 B DR 0 RE S &1 b % 7 & it (unofficially translated as
“Myanmar Jiaose Biduoya Mining Permit of Copper and Lead Mine Geological Survey
Report”) dated December 2016 prepared by ‘ELE R w2 £ i1 IR S A BR AT A A
(unofficially translated as “Yibin Zhigao Mining Industry Technical Service Company
Limited”), the Myanmar Mine’s estimated resources of copper and lead classified as 331,
332 and 333 amount to 1,525,900 tonnes. The permitted mining area of the Myanmar Mine
is approximately 49.5 acres.



Financial information of the Target Company

The Target Company has not generated any revenue or profits since its incorporation up to
the date of this announcement.

According to unaudited financial information of the Target Company provided by the
Vendors prepared in accordance with the generally accepted accounting practices in the
PRC, the total book value of the total assets of the Target Company as at 31 December 2016
is approximately RMB57,200.

REASONS AND BENEFITS FOR THE ACQUISITION

The Acquisition reflects the Company’s strategy of investment in non ferrous resources. The
Company considers Myanmar is one of the most important emerging markets outside the
PRC for investment. The Acquisition is in line with the Group’s business strategies and
allows the Group to expand its copper reserves and resources and further increase its
existing lead reserves and resources.

The Board is of the view that the terms of the Agreement are fair and reasonable, and the
Agreement and the transactions contemplated thereunder (including the Acquisition) have
been entered into after arm’s length negotiation and determined on normal commercial terms
that are in the interests of the Company and its Shareholders as a whole.

LISTING RULES IMPLICATIONS

As more than one of the applicable percentage ratios (as defined under Rule 14.07 of the
Listing Rules) in respect of the Acquisition are more than 5% but all the applicable
percentage ratios are less than 25%, the Acquisition constitutes a discloseable transaction for
the Company under Chapter 14 of the Listing Rules, and is subject to the reporting and
announcement requirement under Chapter 14 of the Listing Rules.



PROFIT FORECAST

The valuation report issued by Peak Vision Appraisals Limited on the market value of entire
share capital in the Target Company is prepared by a discounted cash flow method under the
income approach, as such the valuation constitutes a profit forecast under Rule 14.61 of the
Listing Rules. The following information is disclosed for the purpose of compliance with
Rules 14.60A and 14.62 of the Listing Rules.

Furthermore, the valuation contained in the valuation report has been prepared on the
following valuation assumptions:

e The Mining Licence will be renewed without significant cost;
e There will be no material changes in the production plan of the Myanmar Mine;

e The availability of finance will not be a constraint on the development of the Myanmar
Mine in accordance with the business plans and the projections;

e Key management, competent personnel and technical staff will all be retained to support
the ongoing operations of the Myanmar Mine;

e All relevant approvals, business certificates, mining licenses or other legislative or
administrative authority from any local, provincial or national government, or private
entity or organization required to operate in the locality of the Myanmar Mine will be
obtained and renewable upon expiry; and

e The Myanmar Mine can be freely disposed of and transferred, free of all encumbrances
for its existing or approved uses in the market to both local and overseas purchasers.

This valuation adopted the weighted average cost of capital plus additional premium to
determine the discount rate for the Myanmar Mine. The discount rate used was 24.62% for
the valuation of the Target Company.

The Board has confirmed that they have made the forecast after due and careful enquiry, and
the reporting accountants of the Company, LAY, have reviewed and reported the accounting
policies and the calculations of the discounted cash flows on which the valuation is based.
As this valuation relates to discounted cash flows, no accounting policies of the Company
have been adopted.

A letter from each of the Board and LAY has been submitted to the Stock Exchange, and is
included in Appendix I and II respectively to this announcement pursuant to Rule 14.67A of
the Listing Rules.



Experts and Consents

The following are the qualifications of the experts who have given their opinion in this
announcement:

Name Qualification
Peak Vision Appraisals Limited Independent professional valuer
LAY Certified Public Accountants

As at the date of this announcement, neither Peak Vision Appraisals Limited nor LAY has
any shareholding, directly or indirectly, in any member of the Group or any right (whether
legally enforceable or not) to subscribe for or to nominate person(s) to subscribe for the
securities in any member of the Group.

To the best knowledge, information and belief of the Directors having made all reasonable
enquiries, each of Peak Vision Appraisals Limited and LAY is an Independent Third Party.

Each of Peak Vision Appraisals Limited and LAY has given and has not withdrawn its
consent to the publication of this announcement with inclusion of its report or letter and all
references to its name in the form and context in which it respectively appears in this
announcement.

DEFINITION

In this announcement, unless the context otherwise requires, the following expressions shall
have the following meanings:

“Acquisition” the acquisition of the Sale Interests by the Purchaser from
the Vendors

“Agreement” the sale and purchase agreement dated 27 April 2017
entered into between the Vendors as vendors and the
Purchaser as purchaser in relation to the Acquisition

“Board” the board of Directors

“Business Day” a day (other than Saturdays, Sundays and public holidays in
Myanmar or Hong Kong) on which licensed banks are open
in Myanmar and Hong Kong for general banking business

“Company”’ China Polymetallic Mining Limited (*' B £ 4 J& 34 R A
Fl), a company incorporated in the Cayman Islands with
limited liability and the issued Shares of which are listed on
the Main Board of the Stock Exchange (Stock Code: 2133)

“Completion” completion of the Acquisition pursuant to the terms of the
Agreement



“Consideration”

“Director(s)”
GSGrOup”

“Hong Kong”

“Independent Third
Party(ies)”

6‘LAY”

“Listing Rules”

“Material Adverse Change”

b

“Mining Licence’

“Mining Rights”

“Myanmar”

“Myanmar Mine”

‘(PRC”

RMB56,000,000, being the total consideration to be paid by
the Purchaser to the Vendors for the Acquisition under the
Agreement

director(s) of the Company
the Company and its subsidiaries

the Hong Kong Special Administrative Region of the
People’s Republic of China

third party(ies) independent of and not connected with the
Company and its connected persons (as defined under the
Listing Rules)

Lau & Au Yeung C.P.A. Limited, the reporting accountants
of the Company

the Rules Governing the Listing of Securities on the Stock
Exchange

in the sole and absolute opinion of the Purchaser, any
condition, circumstance, change or effect that has a material
adverse change (or effect) on: (1) the historical and future
business, operations, assets, prospects or condition
(financial or otherwise) of any member of the Target
Company; (2) the ability of the Vendors to perform their
obligations under the Agreement and the Conditions; (3) the
legality, validity or enforceability of the Agreement and the
Conditions; or (4) in general, the industries in which any
member of the Target Company participates from time to
time

the large scale minerals mining permit granted by the
Ministry of Mines of Myanmar for the Myanmar Mine

the legal right to conduct mining and exploitation of the
minerals in the Myanmar Mine

the Republic of the Union of Myanmar

Biduoya Copper-Lead mine situated at Biduoya Mine area,
Bodaoshan Village, Jiaose Country, Mandalay State,
Myanmar

the People’s Republic of China which, for the purpose of
this announcement and unless the context suggests
otherwise, excludes Hong Kong, the Macau Special
Administrative Region of the People’s Republic of China
and Taiwan
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“Purchaser”

‘GRMB 2
“Sale Interests”

“Share(s)”

“Shareholder(s)”

“Stock Exchange”

9

“Target Company’

“Vendors”

“%”

Hong Kong, 27 April 2017

Hua Xing Global Limited, a company incorporated in the
British Virgin Islands with limited liability and an indirect
wholly-owned subsidiary of the Company

Renminbi, the lawful currency of the PRC
the entire share capital of the Target Company

ordinary share(s) of HK$0.00001 each in the share capital of
the Company

holder(s) of Share(s)
The Stock Exchange of Hong Kong Limited

Seven Gold Lamp Mining Company Limited, a company
incorporated in Myanmer with limited liability

two individuals, namely U Zaw Min and U Saw Thomas,
being Independent Third Parties, who hold as to
approximately 85.71% and 14.29% of the Sale Interests
respectively

per cent.

By Order of the Board
China Polymetallic Mining Limited
Miu Edward Kwok Chi
Chairman

As at the date of this announcement, the Board comprises Mr. Ran Xianchuan as executive
Director; Mr. Lee Kenneth Jue as non-executive Director;, and Mr. Huang Guoxin, Mr.
Barry Sang Quan and Mr. Miu Edward Kwok Chi as independent non-executive Directors.
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APPENDIX I — LETTER FROM THE BOARD

The following is the text of a letter from the Board prepared for the purpose of
incorporation in this announcement.

27 April 2017

The Stock Exchange of Hong Kong Limited
11/F., One International Finance Centre

1 Harbour View Street

Central, Hong Kong

Dear Sirs,

We refer to the announcement of the Company dated 27 April 2017 (the “Announcement”)
of which this letter forms part. Unless the context otherwise requires, capitalised terms
defined in the Announcement shall have the same meanings when used herein.

We, hereby confirm that, in compliance with the Listing Rules, we have reviewed the
calculations for discounted cash flow forecast in the valuation report dated 27 April 2017
and issued by Peak Vision Appraisals Limited, a firm of independent professional valuers,
regarding the market value of the entire share capital in of the Target Company as at 31
March 2017 (the “Valuation Report”). Pursuant to Rule 14.62 of the Listing Rules, the
reporting accountants of the Company have examined the arithmetical accuracy of the
calculation of the Valuation Report in accordance with Hong Kong Standard on Assurance
Engagements 3000 “Assurance Engagements Other Than Audits or Reviews of Historical
Financial Information” issued by the Hong Kong Institute of Certified Public Accountants.

We hereby confirm that the discounted cash flow forecast under the Valuation Report is
made after due and careful enquiry.

Yours faithfully,

For and on behalf of the Board
China Polymetallic Mining Limited
RAN Xiaochuan
Executive Director
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APPENDIX II — LETTER FROM LAY IN RELATION TO THE VALUATION
REPORT

The following is the text of a report received from Lau & Au Yeung C.P.A. Limited,
Certified Public Accountants, Hong Kong, for the purpose of incorporation in this
announcement.

27 April 2017

The Board of Directors
China Polymetallic Mining Limited

Dear Sirs,

COMFORT LETTER ON CALCULATIONS OF THE DISCOUNTED FUTURE
ESTIMATED CASH FLOWS IN CONNECTION WITH THE VALUATION OF THE
ENTIRE SHARE CAPITAL OF SEVEN GOLD LAMP MINING COMPANY
LIMITED

We have examined the arithmetical accuracy of the calculations of the discounted future
estimated cash flows on which the valuation prepared by Peak Vision Appraisals Limited
dated 27 April 2017 in respect of the entire share capital of Seven Gold Lamp Mining
Company Limited (“Seven Gold Lamp™) as at 31 March 2017 (the “Valuation”) is based.
The Valuation based on the discounted future estimated cash flows is regarded as a profit
forecast under paragraph 14.61 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”) and will be included in the
announcement dated 27 April 2017 issued by China Polymetallic Mining Limited (the
“Company’’) in connection with the acquisition of 100% share capital in Seven Gold Lamp
(the “Announcement”).

DIRECTORS’ RESPONSIBILITY FOR THE DISCOUNTED FUTURE ESTIMATED
CASH FLOWS

The directors of the Company (the “Directors’) are responsible for the preparation of the
discounted future estimated cash flows in accordance with the bases and assumptions
determined by the Directors and set out in the Announcement (the “Assumptions”). This
responsibility includes carrying out appropriate procedures relevant to the preparation of the
discounted future estimated cash flows for the Valuation and applying an appropriate basis
of preparation; and making estimates that are reasonable in the circumstances.
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Our independence and quality control

We have complied with the independence and other ethical requirements of the Code of
Ethics for Professional Accountants issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), which is founded on fundamental principles of integrity,
objectivity, professional competence and due care, confidentiality and professional behavior.

Our firm applies Hong Kong Standard on Quality Control 1 Quality Control for Firms that
Perform Audits and Reviews of Financial Statements, and Other Assurance and Related
Services Engagements, and accordingly maintains a comprehensive system of quality control
including documented policies and procedures regarding compliance with ethical
requirements, professional standards and applicable legal and regulatory requirements.

REPORTING ACCOUNTANTS’ RESPONSIBILITIES

It is our responsibility to draw a conclusion, based on our work on the arithmetical accuracy
of the calculations of the discounted future estimated cash flows on which the Valuation is
based and to present our conclusion solely to you, as a body, for the purpose of the
requirement under Rule 14.62(2) of the Listing Rules and for no other purpose. We are not
reporting on the appropriateness and validity of the Assumptions on which the Valuation is
based and our work does not constitute any valuation of Seven Gold Lamp. The Valuation
does not involve the adoption of accounting policies. The Assumptions used in the
preparation of the Valuation include hypothetical assumptions about future events and
management actions that may or may not occur. Even if the events and actions anticipated
do occur, actual results are still likely to be different from the Valuation and the variation
may be material. We have not reviewed, considered or conducted any work on the
completeness. reasonableness and the validity of the Assumptions and thus express no
opinion whatsoever thereon. Our work is more limited than for a reasonable assurance
engagement, and therefore less assurance is obtained than in a reasonable assurance
engagement. We also accept no responsibility to any other person in respect of, arising out
of, or in connection with our work.

BASIS OF CONCLUSION

We conducted our work in accordance with Hong Kong Standard on Assurance Engagements
3000 Assurance Engagements Other Than Audits or Reviews of Historical Financial
Information issued by the Hong Kong Institute of Certified Public Accountants. Our work
consisted primarily of checking the arithmetical accuracy of the calculations of the
discounted future estimated cash flows on which the Valuation is based which is prepared
based on the Assumptions made by the Directors. Our work has been undertaken solely to
assist the Directors in evaluating whether the discounted future estimated cash flows on
which the Valuation is based, so far as the arithmetical accuracy of the calculations is
concerned, has been properly compiled in accordance with the Assumptions made by the
Directors.

_ 14 -



CONCLUSION

Based on the foregoing, nothing has come to our attention that causes us to believe that the
discounted future estimated cash flows, so far as the calculations are concerned, have not
been properly compiled, in all material respects, in accordance with the Assumptions.

Yours faithfully,

Lau & Au Yeung C.P.A. Limited
Certified Public Accountants
Hong Kong

—15 -




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.5
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (\265L)
  /AlwaysEmbed [ true
    /CFangSongHK-Light
    /CFangSongHKS-Light
    /CGuLiHK-Bold
    /CGuLiHKS-Bold
    /CGuYinHK-Bold
    /CGuYinHKS-Bold
    /CHei2HK-Bold
    /CHei2HK-Xbold
    /CHei2HKS-Bold
    /CHei2HKS-Xbold
    /CHei3HK-Bold
    /CHei3HKS-Bold
    /CHeiHK-UltraBold
    /CHeiHKS-UltraBold
    /CJNgaiHK-Bold
    /CJNgaiHKS-Bold
    /CKanHK-Xbold
    /CKanHKS-Xbold
    /CNganKaiHK-Bold
    /CNganKaiHKS-Bold
    /CO2YuenHK-XboldOutline
    /CO2YuenHKS-XboldOutline
    /COYuenHK-Xbold
    /COYuenHK-XboldOutline
    /COYuenHKS-Xbold
    /COYuenHKS-XboldOutline
    /CPo3HK-Bold
    /CPo3HKS-Bold
    /CPoHK-Bold
    /CPoHKS-Bold
    /CSong3HK-Medium
    /CSong3HKS-Medium
    /CSuHK-Medium
    /CSuHKS-Medium
    /CWeiBeiHKS-Bold
    /CXLiHK-Medium
    /CXLiHKS-Medium
    /CXYaoHKS-Medium
    /CXingHK-Medium
    /CXingHKS-Medium
    /CXingKaiHK-Bold
    /CXingKaiHKS-Bold
    /CYuen2HKS-Light
    /CYuen2HKS-SemiBold
    /CYuen2HKS-Xbold
    /CYuenHK-SemiMedium
    /MBanquetPHK-Medium
    /MBanquetPHKS-Medium
    /MBeiHK-Bold
    /MBitmapRoundHK-Light
    /MBitmapSquareHK-Light
    /MComicHK-Medium
    /MComicHKS-Medium
    /MComputerHK-Bold
    /MComputerHKS-Bold
    /MCuteHK-Light
    /MCuteHKS-Light
    /MDynastyHK-Xbold
    /MDynastyHKS-Xbold
    /MEllanHK-Xbold
    /MEllanHKS-Xbold
    /MElleHK-Light
    /MElleHK-Medium
    /MElleHK-Xbold
    /MElleHKS-Light
    /MElleHKS-Medium
    /MElleHKS-Xbold
    /MFinanceHK-Bold
    /MFinanceHKS-Bold
    /MGentleHK-Light
    /MGentleHK-Xbold
    /MGentleHKS-Light
    /MGentleHKS-Xbold
    /MHGHagoromoTHK-Light
    /MHGHagoromoTHK-Medium
    /MHGKyokashotaiTHK-Light
    /MHGReithicTHK-Light
    /MHeiHK-Bold
    /MHeiHK-Light
    /MHeiHK-Medium
    /MHeiHK-Xbold
    /MHeiHKS-Bold
    /MHeiHKS-Light
    /MHeiHKS-Medium
    /MHeiHKS-Xbold
    /MHeiSungHK-UltraBold
    /MHeiSungHKS-UltraBold
    /MJNgaiHK-Medium
    /MJNgaiHKS-Medium
    /MKaiHK-Medium
    /MKaiHK-SemiBold
    /MKaiHKS-Medium
    /MKaiHKS-SemiBold
    /MLadyHK-Medium
    /MLadyHKS-Medium
    /MLiHK-Bold
    /MLiHKS-Bold
    /MLingWaiFHK-Light
    /MLingWaiPHK-Light
    /MMarkerHK-Bold
    /MMarkerHKS-Bold
    /MMetallicHeiHK-Bold
    /MMetallicHeiHKS-Bold
    /MNgaiHK-Bold
    /MNgaiHKS-Bold
    /MQingHuaHK-Xbold
    /MQingHuaHKS-Xbold
    /MRazorHK-Xbold
    /MRazorHKS-Xbold
    /MRockyHK-Bold
    /MRockyHKS-Bold
    /MSmartHK-Bold
    /MSmartHK-Medium
    /MSmartHKS-Bold
    /MSmartHKS-Medium
    /MStiffHeiHK-UltraBold
    /MStiffHeiHKS-UltraBold
    /MStreamHK-Bold
    /MStreamHKS-Bold
    /MSungGoldHK-Black
    /MSungGoldHKS-Black
    /MSungHK-Bold
    /MSungHK-Light
    /MSungHK-Medium
    /MSungHK-Xbold
    /MSungHKS-Bold
    /MSungHKS-Light
    /MSungHKS-Medium
    /MSungHKS-Xbold
    /MWindyHK-Bold
    /MWindyHKS-Bold
    /MYoungHK-Medium
    /MYoungHK-Xbold
    /MYoungHKS-Medium
    /MYoungHKS-Xbold
    /MYoungHeiHKS-Xbold
    /MYuenHKS-Light
    /MYuenHKS-SemiBold
    /MYuenHKS-Xbold
    /MYuppyHKS-Medium
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [595.276 841.890]
>> setpagedevice


