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I. Important Notice
1.1 The Board of Directors, the Supervisory Committee, directors, supervisors and senior
management of the Company undertake that the information in this quarterly report is
true, accurate and complete and contains no false record, misleading statement or material

omission, and assume joint and several liabilities to the information in this report.

1.2 All directors of the Company attended the Board meeting to review and consider this
quarterly report.

1.3 Gong Shaolin, officer in charge of the Company, Deng Xiaoli, officer in charge of
accounting affairs of the Company, and Che Xiaoxin, officer in charge of the accounting
office of the Company (head of accounting department), hereby guarantee that the financial
statements contained in the quarterly report are true, accurate and complete.

1.4 This first quarterly report of the Company is unaudited.

1.5 Unless the context otherwise requires, all amounts are stated in RMB.

I1. Basic Information of the Company
2.1 Key financial data

Unit and Currency: RMB

As at the en.d of As at the end of
the reporting . Change (%)
) the previous year
period
Total assets 242,937,280,491.45 | 243,058,427,505.06 -0.05
Net assets attributable to the shareholders 7028337934732 | 59.826.337.030.11 1748
of the Company
Beginning of Beglnl.nng of
the previous year
the year to to the end of
the end of the \ Change (%)
reporting period the reporting
portng p period in
the previous year
Net cash flows generated from operating activities -5,216,332,596.52 | 13,444,215,086.76 -138.80




Beginning of
Beginning of the previous year
the year to to the end of
the end of the the reporting Change (%)
reporting period period in
the previous year
Operating income 2,824,640,336.41 | 2,402,100,453.04 17.59
Net profit attributable to the shareholders 137451622393 | 100895271535 3623
of the Company
Net profit attributable to the shareholders
of the Company deducting non-recurring profit and|  1,374,028,088.09 996,695,825.01 37.86
loss
Weighted average return on net assets (%) 2.27 2.09 Increased by 0'.18
percentage point
Basic earnings per share (in RMB per share) 0.2052 0.1737 18.11
Diluted earnings per share (in RMB per share) 0.2052 0.1737 18.11

Non-recurring items and amounts

v Applicable [0 Not Applicable

Unit and Currency: RMB

Items Amoun? - Remarks
the period
Profit or loss from disposal of non-current assets 339,787.70 —

on an occasional basis

Tax refunds or reductions without authorised
approval or without official approval documents or

regulations

Government grants recognized in profit or loss of the
current period, excluding those closely related to
the normal operation of the Company and granted
on an ongoing basis in fixed amount or fixed
quota in accordance with government policies and

1,089,778.21

Finance charges from non-financial enterprises
recognized in profit or loss of the current period

identifiable net assets acquired

Gains representing the difference between investment
costs for acquisition of subsidiaries, associates and
joint ventures and the shares of the fair value of

Profit or loss from exchange of non-monetary assets




Items

Amount in
the period

Remarks

Gain or loss from entrusted investments or asset
management

Provision for impairment of assets due to force
majeure such as natural disasters

Profit or loss from debt restructuring

Corporate restructuring costs, such as employee
layoff expenses and integration costs

Profit or loss representing the difference between the
unfair transaction consideration and the fair value
of the transaction

Net profit or loss of fellow subsidiaries from the
beginning of the current period to the date of
acquisition

Profit or loss from contingencies not related to the
ordinary operations of the Company

Profit or loss from change in fair value of held-
for-trading financial assets and held-for-trading
financial liabilities, and investment gain from
disposal of held-for-trading financial assets, held-
for-trading financial liabilities and available-for-
sale financial assets, other than effective hedging
business in the ordinary operations of the Company

Reversal of the provisions for impairment of
receivables subject to individually impairment test

Profit or loss from external entrusted loans

Profit or loss from changes in fair value of
investment properties using the fair value model for
subsequent measurement

Adjustment to profit or loss for the current period in
accordance with laws and regulations on taxation
and accounting

Fees income from custodian business

Non-operating income and expense other than the
above items

-778,621.29

Other profit and loss items falling within the meaning
of non-recurring profit and loss

Effects of minority interests (after tax)

Effects of income tax

-162,808.78

Total

488,135.84




2.2 Total number of shareholders, shareholding of top ten shareholders and top ten
holders of tradable shares (or shareholders not subject to selling restrictions) as at the
end of the reporting period

Unit: Shares

Total number of shareholders 110,907
Shareholding of top ten shareholders
Number of Number of Pledged or
shares held Percentase shares held frozen shares Class of
Name of shareholder (in full name) | as at the end %) 8 subject to shareholder
of the reporting ’ selling Status of | Number of
period restrictions shares shares
China Merchants Finance Investment State-owned leaal
Holdings Co., Ltd. (FIITIRMAE | 1,402,114,293 20.93 815,308,642 Nil — erson 2
PEHIRA) P
Shenzhen Jisheng Investment State-owned leaal
Development Co., Ltd. ( Y5 | 1.310,719,131 19.56 —| N — o &
SRR ) i
HKSCC Nominees Limited ( 7 . Overseas legal
. 979,965,580 14.63 — Nil —
EE (REA) ARAH) : person
China Ocean Shipping (Group)
Company ( FEEIEEM (£H) | 418948014 625 | 124453374 | Nil _ | State-owned legal
BAHE) person
Hebei Port Group Co., Ltd. (1L # [ _ State-owned legal
264,063,640 3.94 05,273,684 Nil —
SEARAT) : person
China Communications Construction State-owned leaal
Company Ltd. ( EZERRMA | 209,399,508 313 —| i — &
HRAT) pemon
China Securities Finance Corporation State-owned lecal
Limited ( 8% 4 RO 178,716,941 2,67 —| il — ;
HRAR) pemon
China Merchants Steam Navigation Co., . State-owned legal
173,193,797 2.59 — Nil —
L. (B RRERGERAR) 1 person
COSCO Shipping (Guangzhou) Co., . State-owned legal
s 2 83,999,922 1.25 — Nil —
Led. (PEEE (M) ARAF) : person
Central Huijin Asset Management Ltd. . State-owned legal
A U — 77,251,600 1.15 — Nil —
(TRESEEEHAREMLAT) : person




Shareholding of top ten holders of shares not subject to selling restrictions
Number of tradable shares (Class and number of shares
Name of shareholder not subject to selling
restrictions Class Number

Shenzhen Jisheng Investment
Development Co., Ltd. ( VI i 4% 1,310,719,131 RMB ordinary shares 1,310,719,131
HEBRRAMAA )

HKSCC Nominees Limited ( 7 o Overseas listed

A 7 ’ b . 7 k) k)
88 (R AIRAR) I oreign shares 7096350

China Merchants Finance Investment
Holdings Co., Ltd. (G TR RLE 586,803,651 RMB ordinary shares 586,805,651
PR RAT )

China Ocean Shipping (Group)

Company ( B i (£H) 294,494,640 RMB ordinary shares 294,494,640
AR )

China Communications Construction
Company Ltd. ( H[5 2 4 £ e £y 209,399,508 RMB ordinary shares 209,399,508
HIRRw )

Hebei Port Group Co., Ltd. ( L 1 .

198,789,956 RMB ordinary shares 198,789,956
EHARAA) ’

China Securities Finance Corporation
Limited ( B8 75 A 178,716,941 RMB ordinary shares 178,716,941
HIRAw )

China Merchants Steam Navigation Co., .

Lid, (SRR B A AT ) 173,193,797 RMB ordinary shares 173,193,797

COSCO Shipping (Guangzhou) Co., .

Lid. (R (M) ARAT) 83,999,922 RMB ordinary shares 83,999,922

Central Huijin Asset Management Ltd. .

(TSGR E AR AL AR) 77,251,600 RMB ordinary shares 77,251,600
In the above-mentioned top ten shareholders,

Description of the connected 1. China Merchants Finance Investment Holdings Co., Ltd., Shenzhen Jisheng Investment
relationships or Development Co., Ltd. and China Merchants Steam Navigation Co., Ltd. are all the
action in concert among the above subsidiaries of China Merchants Group Limited, the de facto controller of the Company;
shareholders

2. China Ocean Shipping (Group) Company and COSCO Shipping (Guangzhou) Co., Ltd.
are all subsidiaries of China COSCO Shipping Corporation Limited.

Note 1: As at March 31, 2017, the Company had a total of 110,907 shareholders, including 110,517 A shareholders and
390 H shareholders;

Note 2: HKSCC Nominees Limited is the nominal holder on behalf of the shareholders of the Company who do not
register the H Shares under their names.

Note 3: The class of A shares represents the type of account held by A shareholders with the Shanghai Branch of China
Securities Depository and Clearing Corporation Limited.

Note 4: As the shares of the Company are the subject of margin financing and securities lending, the number of shares
held by the shareholders represents the aggregation of all shares and interests held in ordinary securities
accounts and credit securities accounts.



2.3 Total number of holders of preference shares, shareholding of top ten holders of
preference shares and top ten holders of preference shares not subject to selling
restrictions as at the end of the reporting period

[0 Applicable

III. Major Events

v Not Applicable

3.1 Details and reasons for material changes in the major accounting items and financial

indicators of the Company

v Applicable

[0 Not Applicable

Unit and Currency: RMB

Items Asat th'e end O.f the | Atat th.e end of the Change (%) | Main reason for the change
reporting period previous year
Derivative financial assts SM49TLIBLSS | 1,109,613,068.13 5450 | Decrease in derivative
financial assets
Receivables 391800684230 | 1487067414 440,51 | Merease in interbank
transactions and settlements
Increase in short-term
Short-term borrowings 4,800,261,904.17 3,251,969,524.60 47.61 borrowings of Hong Kong
subsidiaries of the Company
Derivative financia lablites 135,559,570.88 | 1,842,803.40341 3g.3g | Dectease in deivative
financial liabilities
Decrease in interests payable
Interest payables 1,609,884,652.07 2,780,944,557.89 -42.11 on subordinated bonds
and bonds
Other equity instruments 9,000,000,000.00 — — | Issuance of perpetual bonds
Change in fair value of
Other comprehensive income -181,047,748.42 -203,573,841.70 — available-for-sale financial
assets
Decrease in interest expenses
Net interest income 4920496346 | 118.467,017.70 279,90 | Of fimancial assets
sold under repurchase
agreements
Decrease in gains from
[nvestment gains 069,199,006.14 1,449,241,445.22 -53.82 investment of financial
instruments
Gains from change in fai value S6440533.44 | -1334.861,69133 __ | Changes in fair value of
financial instruments
Foreign exchange gains -18,774,726.72 -1,083,611.97 — | Changes in exchange rates
Decrease in business
Tax and surcharges 33712,19630 | 264,111,081.17 9,15 | @ payable after the
replacement of business tax
by value-added tax
Business and administrative expense 1,169.254.476.73 868,055,772.01 34,70 | Inerease in relevant costs as a

result of increased income




Items Asat th.e end O.f the | Atat th'e end of the Change (%) | Main reason for the change
reporting period previous year
Changes in provision for
advances to customers
Assets impairment loss 11,659,334.48 -76,625,109.26 — and impairment loss for
financial assets held under
resale agreements
Other business expenses - 20495757 10,00 | Decrease imother business
expenses
Non-operating income 1,579,590.93 15,286,365.93 -89.67 | Decrease in government grants
Non-operating expenses 928,646.31 85,804.96 9g),g | nerease in non-operating
expenses
[ncome tax expense 241,310,096.50 349,815,448.06 -31.02 | Decrease in taxable income
, : . Increase in profit or loss
Profi or loss attributable to minority 5,178953.09 2786,149.11 8588 | attributable to minority
Interest .
Interest
Other comprehensive income after tax Change in fair value of
et P ’ 82,526,093.28 -1,301,628,332.57 — available-for-sale financial
assets
Cash flows from operating activities Net cash outtlow from
et ’ -5,216,332,596.52 13,444,215,086.76 -138.80 disposal of financial assets
and increase in margin loans
Cash flows from investing activities, 3048.455.688.75 3.166.604.140.05 | Net cqsh mﬂow from disposal
net of financial assets
Change in net cash due to
Cash flows from financing activities, 235899369292 | -18.04021147121 | theissuance of perpetual
net bonds and repayment of
borrowings

solutions

v Applicable

[0 Not Applicable

3.2 Analysis and description of the progress of major events and their effects and

1. Replenishment of state-owned shares for fulfilment of transfer obligation by an
original state-owned shareholder

On March 27, 2017, deregistration for 12,982 A shares held by Liaoning Liaoneng
Holdings Co., Ltd., an original state-owned shareholder of the Company, as
replenishment of state-owned shares for fulfilment of transfer obligation' was
completed. Total share capital of the Company was changed to 6,699,409,329 shares,
including 5,719,008,149 A shares and 980,401,180 H shares, representing 85.37%
and 14.63% of the total share capital of the Company, respectively. For details, please
see the Announcement on the Replenishment of State-owned Shares for Fulfilment of
Transfer Obligation by Liaoning Liaoneng Holdings Co., Ltd., an original State-Owned
Shareholder ( ¢ B 17 5t 47 i sRU%e 868 Rl T 38 W24 ) 70 17 B A4 e i 45 9 5 1
/5 H) ) of the Company dated March 27, 2017 published on the SSE website.

As at the end of the reporting period, the Company had not completed the registration
for the change of capital.
1 Prior to the listing of H shares of the Company, due to a change in the shareholding by Liaoning Liaoneng Holdings Co.,
Ltd., the deregistration for 12,982 A shares which should have been transferred by it has not yet completed.
9



3.3

3.4

3.5

2. Issuance and redemption of securities during the reporting period

During the first quarter of 2017, the Company issued tranch I and tranch II of 2017
perpetual subordinated bonds of RMB4 billion and RMBS5 billion with the coupon rates
of 5.18% and 5.15%, respectively, both attached with an option to renew upon the
expiry of the fifth year exercisable by the issuer.

During the first quarter of 2017, the Company issued tranch I, tranch II, tranch III and
tranch IV of 2017 securities company short-term corporate bonds of RMB3.8 billion,
RMB3.0 billion, RMB2.0 billion and RMB3.220 billion, respectively. The maturities
of the bonds are four months, 100 days, five months and 90 days, and coupon rates are
3.98%, 4.48%, 4.60% and 4.80%, respectively.

On March 20, 2017, the Company exercised the redemption option of subordinated
bonds “15 China Merchants 01 (15 4575 01)”. Upon completion, “15 China Merchants
01 (15 #31 01)” was delisted from the Electronic Platform of Fixed-income Securities
of the SSE.

On April 13, 2017, the Company exercised the redemption option of subordinated
bonds “15 China Merchants 03 (15 37 03)”. Upon completion, “15 China Merchants
03 (15 4774 03)” was delisted from the Electronic Platform of Fixed-income Securities
of the SSE.

Undertakings not yet performed by the end of the reporting period
[0 Applicable v Not Applicable

Warning and reasons for cumulative net loss expected to be recorded for the period
from the beginning of the year to the end of the next reporting period or material
changes of cumulative net profit as compared to the corresponding period of the
previous year

1 Applicable v Not Applicable
Investor relation activities during the reporting period

During the reporting period, the Company had one-on-one and one-on-many contacts with
96 domestic and overseas institutional investors in 10 rounds through speeches during
investment strategies meetings or forums organized by domestic and overseas securities
companies or reception for visiting institutional investors, and 30 investors by way of
phone calls and SSE’s “e-interaction”. On March 29, 2017, the Company organized the
2016 results presentation and press conference, and organized a 2.5-day-long road show.

Through the above methods, the Company communicated with analysts, investors and the
media in respect of industry regulation as well as the Company’s operating results, business
highlights, internationalization strategies, investment value and other aspects to fully
demonstrate the investment value of the Company.

Name of the Company  [China Merchants Securities Co., Ltd.
Iegal representative Gong Shaolin
Date April 28, 2017
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VI.Appendix

4.1 Financial Statements

March 31, 2017

Prepared by: China Merchants Securities Co., Ltd.

Consolidated Balance Sheet

Unit and Currency: RMB  Type of audit: Unaudited

Items

As at the end
of the period

As at
the beginning
of the year

Assets:

Monetary capital

60,112,188,715.85

61,272,262,772.88

Of which: Customer deposits

49,578,458,693.14

50,326,986,281.30

Clearing settlement funds

15,409,395,817.22

19,043,468,593.71

Of which: Settlement funds from customers

13,382,445,144.73

17,468,564,031.70

Placements with other financial institutions

Margin loans

53,675,544,513.50

53,351,537,796.68

Financial assets at fair value through profit or loss

50,455,638,361.94

48,244,454,755.91

Derivative financial assets

504,911,181.55

1,109,613,068.13

Financial assets held under resale agreements

24,471,410,305.78

18,953,143,643.22

Receivables 3,918,026,842.32 724,870,674.14
Interest receivables 1,518,198,223.82 1,261,980,835.35
Refundable deposits 553,528,025.68 540,441,677.79

Dividend receivables

160,296,385.14

160,296,385.14

Assets classified as held for sale

Available-for-sale financial assets

19,533,832,670.84

24,722,186,261.88

Held-to-maturity investments

Long-term receivables

Long-term equity investments

5,484,688,987.88

5,288,506,154.28

Investment properties

Fixed assets 551,884,171.25 572,562,636.03
Construction in progress 1,216,979,994.59 1,206,606,933.24
Intangible assets 22,967,960.04 23,428,566.45
Development expenses

Goodwill 9,670,605.55 9,670,605.55
Long-term unamortized expenditures 182,523,061.93 195,050,228.23

Deferred income tax assets

1,167,517,086.70

1,207,996,081.17

Other assets

3,988,077,579.87

5,170,349,835.28

Total assets

242,937,280,491.45

243,058,427,505.06
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Items

As at the end
of the period

As at
the beginning
of the year

Liabilities:

Short-term borrowings

4,800,261,904.17

3,251,969,524.60

Short-term margin loans 20,832,060,000.00 21,782,330,000.00
Placements from other financial institutions 1,200,000,000.00 1,500,000,000.00
Financial liabilities at fair value through profit or loss 5,006,250,676.25 4,439,955,642.34
Derivative financial liabilities 1,135,559,570.88 1,842,803,403.41
Financial assets sold under repurchase agreements 24,694,811,000.00 19,398,988,000.00

Securities brokerage services

56,525,549,170.70

61,040,727,228.30

Securities underwriting services

Securities brokerage for margin transaction

5,872,899,942.44

6,540,993,242.11

Employee benefits payables 4,670,717,472.00 4,707,662,371.74
Tax payables 213,361,573.88 270,525,751.21
Payables 4,009,908,735.42 3,624,376,084.40
Interest payables 1,609,884,652.07 2,780,944,557.89
Dividend payables

Liabilities classified as held for sale

Provision

Long-term borrowings 373,040,366.71 368,595,869.84
Bond payables 40,466,271,675.88 50,465,206,389.37
Long-term payables

Long-term employee benefits payables 787,540,000.00 787,540,000.00
Special payables

Deferred income tax liabilities 91,567,890.78 98,754,149.90
Deferred income 126,000,000.00 126,000,000.00
Other liabilities 144,335,870.79 116,016,570.77

Total liabilities

172,560,020,501.97

183,143,388,785.88
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As at

As at the end the beginning
Items of the period of the year
Total equity (or equity of shareholders):
Paid-up capital (or share capital) 6,699,409,329.00 6,699,409,329.00
Other equity instruments 9,000,000,000.00
Capital reserve 27,533,939,437.04 27,533,939,437.04

Less: treasury shares

Other comprehensive income

-181,047,748.42

-263,573,841.70

Special reserve

Surplus reserve

3,875,865,462.67

3,875,865,462.67

General risk provision 7,622,917,918.78 7,622.917,918.78
Retained profits 15,732,294,948.25 14,357,778,724.32
Translation reserve
Total equity (or equity of shareholders)
attributable to the parent company 70,283,379,347.32 59,826,337,030.11
Minority interests 93,880,642.16 88,701,689.07
Total equity (or equity of shareholders) 70,377,259,989.48 59,915,038,719.18

Total liabilities and equity
(or equity of shareholders)

242,937,280,491.45

243,058,427,505.06

Legal representative:

Gong Shaolin Deng Xiaoli

Officer in charge of accounting:

13

Head of accounting department:
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Balance Sheet of the Parent Company

March 31, 2017

Prepared by: China Merchants Securities Co., Ltd.

Unit and Currency: RMB  Type of audit: Unaudited

Items

As at the end
of the period

As at the beginning
of the year

Assets:

Monetary capital

46,337,211,733.49

51,334,290,001.06

Of which: Customer deposits

38,944,173,740.58

41,610,390,724.42

Clearing settlement funds

12,110,856,443.64

15,212,214,173.52

Of which: Settlement funds from customers

10,860,055,093.89

14,081,877,872.94

Placements with other financial institutions

Margin loans

50,004,455,121.00

50,744,635,952.92

Financial assets at fair value through profit or loss

41,377,563,618.96

38,512,886,853.33

Derivative financial assets

162,281,612.56

184,151,410.98

Financial assets held under resale agreements 24,408,610,305.78 18,813,240,145.72
Receivables 335,226,277.30 449,979,890.14
Interest receivables 1,450,881,554.45 1,181,309,685.31
Refundable deposits 640,613,486.86 604,735,752.22

Dividend receivables

160,296,385.14

160,296,385.14

Assets classified as held for sale

Available-for-sale financial assets

18,667,559,341.09

23,808,685,559.16

Held-to-maturity investments

Long-term receivables

Long-term equity investments

11,555,487,906.42

11,359,368,557.22

Investment properties

Fixed assets

516,536,471.67

532,732,191.69

Construction in progress

1,197,847,799.50

1,188,228,842.12

Intangible assets 3,322,500.00 3,645,000.00
Development expenses

Goodwill

Long-term unamortized expenditures 173,814,414.86 185,025,744.76

Deferred income tax assets

994,339,347.56

1,038,103,318.56

Other assets

4,662,534,660.73

2,101,847,408.20

Total assets

214,759,438,981.01

217,415,376,872.05
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As at the end As at the beginning
Items of the period of the year
Liabilities:
Short-term borrowings
Short-term margin loans 20,832,060,000.00 21,782,330,000.00

Placements from other financial institutions

1,200,000,000.00

1,500,000,000.00

Financial liabilities at fair value through profit or loss 2,677,111,875.30 2,447.097,430.00
Derivative financial liabilities 460,077,461.73 365,905,013.98
Financial assets sold under repurchase agreements 24,694,811,000.00 19,398,988,000.00

Securities brokerage services

42,891,283,588.28

48,204,991,417.66

Securities underwriting services

Securities brokerage for margin transaction

5,872,899,942.44

6,540,993,242.11

Employee benefits payables 4,234,785,020.90 4,315,034,273.62
Tax payables 147,650,882.60 178,599,598.96
Payables 1,189,648,581.57 1,176,629,108.34

Interest payables

1,606,346,037.05

2,777,497,585.83

Dividend payables

Liabilities classified as held for sale

Provision

Long-term borrowings

373,040,366.71

368,595,869.84

Bond payables 40,466,271,675.88 50,465,206,389.37
Long-term payables

Long-term employee benefits payables 787,540,000.00 787,540,000.00
Special payables

Deferred income tax liabilities 2,218,784.63 338,191.65
Deferred income 126,000,000.00 126,000,000.00

Other liabilities

121,189,146.72

95,312,161.68

Total liabilities

147,682,934,363.81

160,531,058,283.04
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As at the end As at the beginning
Items of the period of the year
Total equity (or equity of shareholders)
Paid-up capital (or share capital) 6,699,409,329.00 6,699,409,329.00
Other equity instruments 9,000,000,000.00

Capital reserve

27,460,042,381.94

27,460,042,381.94

Less: treasury shares

Other comprehensive income

-387,335,568.77

-517,487,063.37

Special reserve

Surplus reserve

3,875,865,462.67

3,875,865,462.67

General risk provision 7,622.917,918.78 7,622,.917,918.78
Retained profits 12,805,605,093.58 11,743,570,559.99
Translation reserve

Total equity (or equity of shareholders) 67,076,504,617.20 |  56,884,318,589.01

Total liabilities and equity
(or equity of shareholders)

214,759,438,981.01

217,415,376,872.05

Legal representative:
Gong Shaolin

Officer in charge of accounting:

Deng Xiaoli
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Head of accounting department:




Consolidated Income Statement
Three months ended March 31, 2017

Prepared by: China Merchants Securities Co., Ltd.

Unit and Currency: RMB  Type of audit: Unaudited

Items

Amount in the
current period

Amount in the
previous period

I. Operating income

2,824,640,336.41

2,402,100,453.04

Net fee and commission income

1,664,161,607.41

2,166,771,742.37

Of which: Net fee income from brokerage business

918,557,814.86

1,326,406,116.45

Net fee income from investment banking business

383,654,372.82

475,098,338.47

Net fee income from asset management business

253,444,987.54

280,374,439.39

Net interest income

449,224,963.46

118,467,017.70

(YA

Investment gains (“-” indicating losses)

669,199,006.14

1,449,241,445.22

Of which: Gains from investments in associates and
joint ventures

195,622,631.00

138,628,319.27

Gains from changes in fair value (“-” indicating 56,440,533.44 | -1,334,861,691.33
losses)

Foreign exchange gains (“-” indicating losses) -18,774,726.72 -1,083,611.97

Other business income 4,388,952.68 3,565,551.05

II. Operating expenses

1,204,286,007.51

1,055,746,701.49

Business tax and surcharges

23,372,196.30

264,111,081.17

Business and administrative expenses

1,169,254,476.73

868,055,772.01

Asset impairment loss

11,659,334.48

-76,625,109.26

Other business costs

204,957.57

(XA

III. Operating profit (“-” indicating loss)

1,620,354,328.90

1,346,353,751.55

Add: Non-operating income

1,579,590.93

15,286,365.93

Less: Non-operating expenses

928,646.31

85,804.96

IV. Total profit (“-” indicating loss)

1,621,005,273.52

1,361,554,312.52

Less: Income tax expenses

241,310,096.50

349,815,448.06

V. Net profit (“-” indicating net loss)

1,379,695,177.02

1,011,738,864.46

Of which: Net profit attributable to owners (or
shareholders) of the parent company

1,374,516,223.93

1,008,952,715.35

Profit or loss of minority interest

5,178,953.09

2,786,149.11
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Items

Amount in the
current period

Amount in the
previous period

VI. Other comprehensive income after tax, net

82,526,093.28

-1,301,628,332.57

Other comprehensive income after tax attributable to
the owners of the parent company, net

82,526,093.28

-1,301,628,332.57

(I) Other comprehensive income that will not
subsequently be reclassified to profit and loss

1. Re-measurement of change in net liabilities or
assets of defined benefit scheme

2. Share of other comprehensive income of
investees that will not be reclassified to profit and loss
under equity method

(IT) Other comprehensive income that will
subsequently be reclassified to profit and loss

82,526,093.28

-1,301,628,332.57

1. Share of other comprehensive income of
investees that will subsequently be reclassified to profit
and loss under equity method

560,202.60

-10,796,189.41

2. Gains and losses from changes in fair value of
available-for-sale financial assets

95,876,968.48

-1,278,475,875.13

3. Gains and losses from held-to-maturity
investment reclassified as available-for-sale financial
assets

4. Effective portion of hedging gains and losses
from cash flows

5. Exchange differences from translation of
statements denominated in foreign currencies

-13,911,077.80

-12,356,268.03

6. Others

Other comprehensive income after tax attributable to
minority interest, net

VII. Total comprehensive income

1,462,221,270.30

-289,889,468.11

Total comprehensive income attributable to owners
of the parent company

1,457,042,317.21

-292,675,617.22

Total comprehensive income attributable to minority 5,178,953.09 2,786,149.11
interest
VIII. Earnings per share
(I) Basic (in RMB) 0.21 0.17
(II) Diluted (in RMB) 0.21 0.17

Legal representative:

Gong Shaolin Deng Xiaoli
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Officer in charge of accounting:

Head of accounting department:

Che Xiaoxin




Income Statement of the Parent Company
Three months ended March 31, 2017

Prepared by: China Merchants Securities Co., Ltd.

Unit and Currency: RMB  Type of audit: Unaudited

Items

Amount in the
current period

Amount in the
previous period

I. Operating income

2,205,774,853.41

2,307,396,120.57

Net fee and commission income

1,292,820,673.90

1,792,052,648.57

Of which: Net fee income from brokerage business

813,212,514.51

1,250,567,176.90

Net fee income from investment banking business

373,597,317.42

459,351,050.28

Net fee income from asset management business

Net interest income

404,536,946.49

105,593,463.78

(YA

Investment gains (“-” indicating losses)

510,584,277.63

1,251,502,444.21

Of which: Gains from investments in associates and
joint ventures

195,559,146.60

138,278,533.97

Gains from changes in fair value (“-” indicating 12,666,742.17 -844,569,315.87
losses)

Foreign exchange gains (““-” indicating losses) -18,594,288.45 -594,066.86

Other business income 3,760,501.67 3,410,946.74

II. Operating expenses

969,985,262.84

818,066,574.30

Business tax and surcharges

20,084,611.11

244.,760,386.54

Business and administrative expenses

938,241,317.25

649,726,339.45

Asset impairment loss

11,659,334.48

-76,625,109.26

Other business costs

204,957.57

(XA

III. Operating profit (“-” indicating loss)

1,235,789,590.57

1,489,329,546.27

Add: Non-operating income

1,579,590.93

15,230,513.47

Less: Non-operating expenses

927,791.94

87,718.15

IV. Total profit (“-” indicating loss)

1,236,441,389.56

1,504,472,341.59

Less: Income tax expenses

174,406,855.97

268,520,694.38

V. Net profit (“-” indicating net loss)

1,062,034,533.59

1,235,951,647.21
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Items

Amount in the
current period

Amount in the
previous period

VI. Other comprehensive income after tax, net

130,151,494.60

-1,141,318,114.41

(I) Other comprehensive income that will not
subsequently be reclassified to profit and loss

1. Re-measurement of change in net liabilities or
assets of defined benefit scheme

2. Share of other comprehensive income of
investees that will not be reclassified to profit and loss
under equity method

(IT) Other comprehensive income that will
subsequently be reclassified to profit and loss

130,151,494.60

-1,141,318,114.41

1. Share of other comprehensive income of
investees that will subsequently be reclassified to profit
and loss under equity method

560,202.60

-10,796,189.41

2. Gains and losses from changes in fair value of
available-for-sale financial assets

129,591,292.00

-1,130,521,925.00

3. Gains and losses from held-to-maturity
investment reclassified as available-for-sale financial
assets

4. Effective portion of hedging gains and losses
from cash flows

5. Exchange differences from translation of
statements denominated in foreign currencies

6. Others

VII. Total comprehensive income

1,192,186,028.19

94,633,532.80

VIII. Earnings per share

(I) Basic (in RMB)

(I1) Diluted (in RMB)

Legal representative:

Gong Shaolin Deng Xiaoli
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Officer in charge of accounting:

Head of accounting department:

Che Xiaoxin




Consolidated Statement of Cash Flows
Three months ended March 31, 2017

Prepared by: China Merchants Securities Co., Ltd.

Unit and Currency: RMB  Type of audit: Unaudited

Items

Amount in the
current period

Amount in the
previous period

I. Cash flows from operating activities:

Net increase in disposal of financial assets at fair value
through profit or loss

13,703,276,046.21

Cash received from interests, fees and commissions

3,418,403,584.96

4,119,835,363.25

Net increase in placements from other financial institutions

Net increase in cash from repurchase business

Net decrease in margin loans

16,655,244,608.26

Net cash from securities brokerage services

Cash received from other operating activities

839,003,386.44

373,027,271.72

Subtotal of cash inflows from operating activities

4,257,406,971.40

34,851,383,289.44

Net decrease in purchase of financial assets at fair value
through profit or loss

960,307,401.76

Net decrease in placements from other financial 300,000,000.00 4,000,000,000.00
institutions

Net decrease in cash from repurchase businesses 239,022,932.47 1,327,581,226.43

Net increase in margin loans 353,349,630.30
Net cash paid for securities brokerage services 5,151,708,842.03 11,764,125,193.17
Cash paid for interests, fees and commissions 644,764,352.22 860,668,062.20
Cash paid to and for employees 883,690,110.71 1,041,764,812.27
Taxes paid 319,598,620.58 779,601,245.01
Cash paid for other operating activities 621,297,677.85 1,633,427,663.60
Subtotal of cash outflows from operating activities 9,473,739,567.92 21,407,168,202.68
Net cash flows from operating activities -5,216,332,596.52 13,444,215,086.76
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Items

Amount in the
current period

Amount in the
previous period

II. Cash flows from investing activities:

Cash received from disposal of investment

2,921,113,157.92

Cash received from investment gains

151,291,308.63

544,790,311.71

Net cash received from disposal of subsidiaries and other
business units

Cash received from other investing activities 518,460.06 317,286.16
Subtotal of cash inflows from investing activities 3,072,922,926.61 545,107,597.87
Cash paid for investments 3,685,322,943.89
Cash paid for purchase of fixed assets, intangible assets 24,467,237.86 26,388,794.03
and other long-term assets
Net cash paid for acquisition of subsidiaries and other
business units
Cash paid for other investing activities
Subtotal of cash outflows from investing activities 24,467,237.86 3,711,711,737.92

Net cash flows from investing activities

3,048,455,688.75

-3,166,604,140.05

II1. Cash flows from financing activities:

Proceeds from investments

9,000,000,000.00

Of which: Cash contribution from minority interest to
subsidiaries

Proceeds from borrowings

1,583,119,524.88

117,256,150.79

Proceeds from issuance of bonds 19,843,950,000.00
Proceeds from other financing activities

Subtotal of cash inflows from financing activities 30,427,069,524.88 117,256,150.79
Cash repayment of borrowings 30,794,220,000.00 15,904,610,000.00
Cash paid for dividends, profits or interests 1,991,843,217.80 2,252,857,622.00

Of which: Dividends and profits paid to minority interest
by subsidiaries

Cash paid for other financing activities

Subtotal of cash outflows from financing activities

32,786,063,217.80

18,157,467,622.00

Net cash flows from financing activities

-2,358,993,692.92

-18,040,211,471.21

IV. Effect of foreign exchange rate changes on cash and
cash equivalents

-79,937,538.66

-38,086,548.05

V. Net increase in cash and cash equivalents

-4,606,808,139.35

-7,800,687,072.55

Add: Balance of cash and cash equivalents at the
beginning of the period

80,121,368,468.75

99,845,629,142.29

period

VI. Balance of cash and cash equivalents at the end of the

75,514,560,329.40

92,044,942,069.74

Legal representative:

Gong Shaolin Deng Xiaoli
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Officer in charge of accounting:

Head of accounting department:

Che Xiaoxin




Cash Flow Statement of the Parent Company
Three months ended March 31, 2017

Prepared by: China Merchants Securities Co., Ltd.

Unit and Currency: RMB  Type of audit: Unaudited

Items

Amount in the
current period

Amount in the
previous period

I. Cash flows from operating activities:

Net increase in disposal of financial assets at fair value 15,002,544,328.34
through profit or loss
Cash received from interests, fees and commissions 2,842,608,429.34 3,700,800,847.53

Net increase in placements from other financial institutions

Net increase in cash from repurchase business

Net decrease in margin loans

743,511,190.60

16,104,927,672.39

Net cash received from securities brokerage services

Cash received from other operating activities

58,267,248.07

240,287,350.05

Subtotal of cash inflows from operating activities

3,644,386,868.01

35,048,560,198.31

Net decrease in purchase of financial assets at fair value
through profit or loss

1,901,407,189.44

Net decrease in placements from other financial
institutions

300,000,000.00

4,000,000,000.00

Net decrease in cash from repurchase businesses

316,126,429.97

1,874,566,516.43

Net increase in margin loans

Net cash paid for securities brokerage services 6,001,712,253.64 12,067,599,806.90
Cash paid for interests, fees and commissions 555,035,930.09 864,633,942.06
Cash paid to and for employees 750,241,575.53 920,052,079.24
Taxes paid 224.,703,689.79 679,095,346.10
Cash paid for other operating activities 548,676,241.44 638,346,454.45

Subtotal of cash outflows from operating activities

10,597,903,309.90

21,044,294,145.18

Net cash flows from operating activities

-6,953,516,441.89

14,004,266,053.13
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Items

Amount in the
current period

Amount in the
previous period

IL. Cash flows from investing activities:

Cash received from disposal of investment

2,918,197,066.30

Cash received from investment gains

124,041,457.75

420,638,324.94

Cash received from other investing activities

518,460.06

317,286.16

Subtotal of cash inflows from investing activities

3,042,756,984.11

420,955,611.10

Cash paid for investment

3,562,223,327.41

Cash paid for purchase of fixed assets, intangible assets
and other long-term assets

22,435,715.35

24,659,639.21

Cash paid for other investing activities

Subtotal of cash outflows from investing activities

22,435,715.35

3,586,882,966.62

Net cash flows from investing activities

3,020,321,268.76

-3,165,927,355.52

III. Cash flows from financing activities:

Proceeds from investments 9,000,000,000.00
Proceeds from borrowings 4,444,496.87 1,605,000.00
Proceeds from issuance of bonds 19,843,950,000.00
Proceeds from other financing activities

Subtotal of cash inflows from financing activities 28,848,394,496.87 1,605,000.00
Cash repayment of borrowings 30,794,220,000.00 15,904,610,000.00
Cash paid for dividends, profits or interests 1,984,164,060.49 2,235,246,077.28

Cash paid for other financing activities

Subtotal of cash outflows from financing activities 32,778,384,060.49 18,139,856,077.28

Net cash flows from financing activities -3,929,989,563.62 | -18,138,251,077.28

IV. Effect of foreign exchange rate changes on cash and -47,912,566.53 -9,922.407.29
cash equivalents

V. Net increase in cash and cash equivalents -7,911,097,303.28 -7,309,834,786.96

Add: Balance of cash and cash equivalents at the
beginning of the period

66,352,141,276.74

87,250,270,003.88

VI. Balance of cash and cash equivalents at the end of the
period

58,441,043,973.46

79,940,435,216.92

Legal representative:
Gong Shaolin

Deng Xiaoli
4.2 Auditors’ Report

LlApplicable v Not Applicable
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Officer in charge of accounting:

Head of accounting department:

Che Xiaoxin




