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I. Important Notice
1.1 The board of directors (the “Board”), the Supervisory Committee, the Directors (the “Directors”), Supervisors and senior management of CSSC Offshore & Marine Engineering (Group) Company Limited (the “Company”) warrant that there are no false statements, misleading information or material omissions in this quarterly report and are jointly and severally responsible for the truthfulness, accuracy and completeness of the contents of this quarterly report.
1.2 All Directors attended the Board meeting to review the first quarterly report for 2017 (the “reporting period”) of the Company.

1.3 Han Guangde, the person in charge of the Company, Chen Qiongxiang, the Chief Accountant, and Xie Weihong, the head of accounting department (person in charge of accounting), warrant the truthfulness, accuracy and completeness of the financial statements contained in the quarterly report. 

1.4 The first quarterly report of the Company for 2017 is unaudited.

II. General Information of the Company
2.1 Major Financial Data

Unit: Yuan Currency: RMB

	Item
	As at the end of the reporting period
	As at the end of last year
	Change at the end of the reporting period as compared with the end of last year (%)

	Total assets
	43,903,490,001.28
	46,268,585,829.63
	-5.11

	Net assets attributable to shareholders of the Company
	10,366,714,785.16
	10,347,803,098.94
	0.18

	Item
	From the beginning of the year to the end of the reporting period
	From the beginning of last year to the end of the reporting period of last year
	Change as compared with the end of the corresponding reporting period of last year (%)

	Net cash flows from operating activities
	-2,047,837,423.33
	-1,706,305,503.87
	Not applicable

	Item
	From the beginning of the year to the end of the reporting period
	From the beginning of last year to the end of the reporting period of last year
	Change as compared with the end of the corresponding reporting period of last year (%)

	Operating income
	4,081,009,544.05
	4,337,542,284.61
	-5.91

	Net profit attributable to shareholders of the Company
	18,410,735.37
	1,035,997.51
	1,677.10

	Net profit attributable to shareholders of the Company after deduction of non-recurring gains or losses
	-32,362,963.01
	-59,136,993.41
	Not applicable

	Weighted average return on equity (%)
	0.18
	0.01
	Increase of 0.17 percentage points

	Basic earnings per share (RMB/share)
	0.0130
	0.0007
	1,757.14

	Diluted earnings per share (RMB/share)
	0.0130
	0.0007
	1,757.14


Non-recurring gain and loss items and their amounts

Unit: Yuan Currency: RMB

	Item
	Amount for current period

	Gain or loss on disposal of non-current assets
	834,589.24

	Tax relief and reduction with approval exceeding authority or without formal approval or of non-recurring nature
	

	Government grants included in current profit or loss, other than on-going government grants which are closely related to the Company’s normal operation, meet the requirements of government policies and are subject to certain limits and conditions
	32,773,721.45

	Capital occupation fee received from non-financial entities included in current profit or loss
	

	Gain from the excess of the fair value of the identifiable net assets of investees on acquisition of the investment over the cost of investment in the Company’s subsidiaries, associates and joint ventures
	

	Gain or loss on exchange of non-monetary assets
	

	Gain or loss on entrusted investments or asset under management
	13,793,424.68

	Provision for impairment on assets due to force majeure events, such as natural disasters 
	

	Gain or loss on debt restructuring
	

	Corporate restructuring costs, such as employee relocation expenses and integration costs
	

	Gain or loss on transactions with obviously unfair transaction price for amount which exceeds fair value
	

	Net gains or losses of subsidiaries for the current period from the beginning of the period to the date of combination arising from business combination under common control
	     

	Gain or loss on other contingencies which are not related to the Company’s normal operations
	

	Gain or loss on changes in fair value of financial assets held for trading, financial liabilities held for trading and investment income from disposal of financial assets held for trading, financial liabilities held for trading and available-for-sale financial assets, except for effective hedging transactions that are closely related to the Company’s normal operation
	     

	Reversal of the impairment provision for receivables which are tested individually for impairment
	

	Gain or loss on entrusted loans 
	

	Gain or loss arising from changes in fair value of investment properties under fair value model on subsequent measurement
	

	Effect of one-time adjustment to current profit or loss according to the requirements of tax and accounting laws and regulations on current profit or loss
	     

	Entrusted fee income from entrusted operations
	

	Other non-operating income and expenses apart from the aforesaid items
	6,851,756.16

	Other gain or loss items meeting the definition of non-recurring gains or losses
	37,500.00

	Effect of minority interests (after tax)
	4,682.89

	Effect of income tax
	-3,521,976.04

	Total
	50,773,698.38


2.2 Total number of shareholders, the shareholding of the top ten shareholders and the top ten shareholders of tradable shares (or shareholders whose shares are not subject to selling restrictions) as at the end of the reporting period

Unit: Share
	Total number of shareholders
	60,388

	Shareholding of top ten shareholders

	Name of shareholder (full name)
	Number of shares held as at the end of the period
	Percentage (%)
	Number of shares held subject to selling restrictions
	Pledged or locked up
	Nature of shareholder

	
	
	
	
	Share

status
	Number
	

	HKSCC NOMINEES LIMITED
	588,790,079
	41.55
	0
	None
	0
	Overseas legal person

	China State Shipbuilding Corporation
	501,745,100
	35.50
	272,099,300
	None
	0
	State-owned legal-person

	China Securities Finance Corporation Limited
	26,008,443
	1.84
	0
	None
	0
	State-owned legal-person

	Yangzhou Kejin Shipyard Co., Ltd.
	22,623,708
	1.60
	0
	Pledged
	21,100,000
	Domestic non-state-owned legal person

	Central Huijin Asset Management Ltd.
	15,126,100
	1.07
	0
	None
	0
	State-owned legal-person

	China Construction Bank Corporation – Penghua China Securities National Defense Index Grading Securities Investment Fund
	14,289,120
	1.01
	0
	None
	0
	Others

	Shanxi Securities Company Limited
	9,000,000
	0.63
	0
	None
	0
	State-owned legal-person

	China Construction Bank Corporation – Fullgoal China Securities Military Index Grading Securities Investment Fund
	8,480,868
	0.60
	0
	None
	0
	Others

	Xi'an Investment Holding Co., Ltd.
	5,291,159
	0.37
	0
	None
	0
	Domestic non-state-owned legal person

	Golden Eagle Fund – ICBC – Golden Eagle Suitong No. 9 Asset Management Plan
	5,244,679
	0.37
	0
	None
	0
	Others

	Top ten shareholders of shares not subject to selling restrictions

	Name of shareholder
	Number of tradable shares held not subject to selling restrictions
	Class and number of shares

	
	
	Class
	Number

	HKSCC NOMINEES LIMITED
	588,790,079
	Overseas listed foreign shares
	588,790,079

	China State Shipbuilding Corporation
	229,645,800
	Ordinary shares denominated in RMB
	229,645,800

	China Securities Finance Corporation Limited
	26,008,443
	Ordinary shares denominated in RMB
	26,008,443

	Yangzhou Kejin Shipyard Co., Ltd.
	22,623,708
	Ordinary shares denominated in RMB
	22,623,708

	Central Huijin Asset Management Ltd.
	15,126,100
	Ordinary shares denominated in RMB
	15,126,100

	China Construction Bank Corporation – Penghua China Securities National Defense Index Grading Securities Investment Fund
	14,289,120
	Ordinary shares denominated in RMB
	14,289,120

	Shanxi Securities Company Limited
	9,000,000
	Ordinary shares denominated in RMB
	9,000,000

	China Construction Bank Corporation – Fullgoal China Securities Military Index Grading Securities Investment Fund
	8,480,868
	Ordinary shares denominated in RMB
	8,480,868

	Xi'an Investment Holding Co., Ltd.
	5,291,159
	Ordinary shares denominated in RMB
	5,291,159

	Golden Eagle Fund – ICBC – Golden Eagle Suitong No. 9 Asset Management Plan
	5,244,679
	Ordinary shares denominated in RMB
	5,244,679

	Explanation on the relationship or acting in concert among the aforesaid shareholders
	China State Shipbuilding Corporation (“CSSC”) and CSSC HK entered into the Parties Acting in Concert Agreement on 25 April 2014, in which it was agreed that CSSC HK shall authorize CSSC to exercise the shareholder’s rights it enjoyed so far as CSSC HK remains a wholly-owned subsidiary of CSSC (For details, please refer to the Announcement in relation to the Entering into the Parties Acting in Concert Agreement by Substantial Shareholders of the Company published on the websites of Shanghai Stock Exchange and the Hong Kong Stock Exchange on 29 April 2014 by the Company).

	Explanation on shareholders of preference shares with restoration of voting rights and their shareholding
	-


III. SIGNIFICANT ISSUES 
3.1 Significant changes in major items in financial statements and financial indicators of the Company and their reasons

                                                             Unit: Yuan   Currency: RMB

	(1) Balance sheet items

	Item
	Amount for current period
	Beginning balance
	Change (%)
	Key reasons for changes

	Short-term borrowings
	270,694,483.23 
	445,636,500.54 
	-39.26 
	Repayment of borrowings

	Notes payable
	1,094,125,402.02 
	1,916,069,525.06 
	-42.90 
	Mainly payment of bills upon maturity

	Dividends payable
	2,323,955.69 
	3,806,004.54 
	-38.94 
	Mainly payment of cash dividends by Fanguang Development

	Special reserve
	1,228,069.21 
	929,231.60 
	32.16 
	Mainly provision made for production safety fee

	
	
	
	
	

	(2) Income statement items

	Item
	Amount for current period
	Corresponding period of last year
	Change (%)
	Key reasons for changes

	Business tax and surcharges
	15,542,675.89 
	6,438,810.02 
	141.39 
	Mainly recognition of taxes, which was previously included in administrative expense, under the item in accordance with the requirements of the Document Cai Kuai [2016] No. 22

	Finance cost
	69,936,272.13 
	43,024,009.51 
	62.55 
	Mainly decrease in interest income

	Loss on impairment of assets
	-87,142.11 
	36,495,708.19 
	-100.24 
	Mainly decrease in the provision for expected contractual loss made during the period

	Gain on change in fair value
	0　
	134,002,940.63 
	-100.00 
	No forward exchange contract during the period

	Investment income
	13,469,593.88 
	-86,909,634.72 
	Not applicable
	No forward exchange contract during the period

	Non-operating income
	49,588,982.95 
	27,450,321.00 
	80.65 
	Mainly increase in government grant during the period

	Non-operating expenses
	184,159.65 
	529,336.03 
	-65.21 
	Mainly decrease in loss on disposal of fixed assets during the period

	Income tax expense
	3,531,445.10 
	7,234,779.10 
	-51.19 
	Mainly decrease in current income tax expense

	Minority interests
	879,072.34 
	1,900,008.37 
	-53.73 
	Mainly decrease in profit of subsidiaries with minority interests

	Other comprehensive income
	202,113.24 
	-475,239.24 
	Not applicable
	Effect of change in fair value of available-for-sale financial assets

	
	
	
	
	

	(3) Cash flow statement items

	Item
	Amount for current period
	Corresponding period of last year
	Change (%)
	Key reasons for changes

	Net cash flows from operating activities
	-2,047,837,423.33   
	-1,706,305,503.87 
	Not applicable
	Mainly the decrease in progress payment received as compared with the corresponding period of last year

	Net cash flows from investing activities
	396,103,489.47   
	-2,795,347,053.92 
	Not applicable
	Mainly due to the decrease in fixed deposits during the period

	Net cash flows from financing activities
	-477,372,760.64   
	3,909,410,510.39 
	-112.21 
	Mainly due to the decrease in net borrowings


3.2 Status of significant events and analysis of their effects and solutions

Disclosure has been made in the third quarterly report of COMEC for 2016 published on the websites of the Shanghai Stock Exchange (www.sse.com.cn), the Stock Exchange (www.hkexnews.hk) and the Company (comec.cssc.net.cn) on 29 October 2016 for the case of CSSC Huangpu Wenchong Shipbuilding Company Limited, a wholly-owned subsidiary of the Company, versus KC Maritime Limited, a ship owner, and its 4 single ship subsidiaries in relation to a construction contract dispute. During the reporting period, the case was still in the process of trial and there was no new progress.

3.3  During the reporting period, the Company did not have any commitments that had not been fulfilled as scheduled.
3.4  Warning about possible net loss for the period from the beginning of the year to the end of the next reporting period or possible material change from the corresponding period last year and explanation

Not applicable
	Name
	CSSC Offshore & Marine Engineering (Group) Company Limited

	Legal representative
	Han Guangde

	Date
	28 April 2017


As at the date of this announcement, the Board comprises eleven Directors, namely executive Directors Mr. Han Guangde, Mr. Chen Zhongqian, Mr. Chen Liping, Mr. Xiang Huiming and Mr.Chen Ji, non-executive Directors Mr. Yang Li and Mr. Wang Guozhong, and independent non-executive Directors Mr. Song Dejin, Mr. Zhu Mingyou, Mr. Wang Yichu and Mr. Min Weiguo.
IV. APPENDIX
4.1  Financial Statements

Consolidated Balance Sheet
31 March 2017

Prepared by: CSSC Offshore & Marine Engineering (Group) Company Limited

Unit: Yuan  Currency: RMB  Audit type: Unaudited

	Item
	Ending balance
	Beginning balance

	Current assets:
	
	

	Cash at bank and on hand
	9,734,958,017.16
	12,347,969,978.26

	Transaction settlement funds
	
	

	Placements with banks and non-bank financial institutions
	
	

	Financial assets at fair value through profit or loss
	     
	

	Derivative financial assets
	
	

	Notes receivable
	94,962,110.05
	122,945,274.57

	Accounts receivable
	1,378,112,840.27
	1,280,968,787.17

	Prepayments
	2,463,401,220.69
	2,372,345,688.47

	Insurance premium receivable
	
	

	Reinsurance premium receivable
	
	

	Reserves for reinsurance contract receivable
	
	

	Interest receivable
	145,569,372.61
	138,243,843.26

	Dividends receivable
	
	

	Other receivables
	90,123,256.57
	72,448,156.82

	Financial assets purchased under agreements to resell
	
	

	Inventories
	12,397,913,892.95
	12,349,605,017.16

	Assets classified as held for sale
	
	

	Non-current assets due within one year
	
	

	Other current assets
	1,879,193,806.04
	1,892,964,428.05

	Total current assets
	28,184,234,516.34
	30,577,491,173.76

	Non-current assets:
	
	

	Loans and advances to customers
	　
	　

	Available-for-sale financial assets
	19,104,466.29
	18,902,353.05

	Held-to-maturity investments
	
	

	Long-term receivables
	574,619,594.20
	478,791,643.97

	Long-term equity investments
	70,471,145.84
	68,961,676.66

	Investment properties
	22,722,897.80
	22,880,075.84

	Fixed assets
	10,763,923,726.34
	10,906,714,094.44

	Construction in progress
	751,326,925.26
	670,750,840.41

	Construction materials
	
	

	Disposal of fixed assets
	2,762,396.40
	2,572,359.05

	Productive biological assets
	     
	

	Oil and gas assets
	
	

	Intangible assets
	1,996,357,791.98
	2,000,393,192.52

	Development expenses
	
	

	Goodwill
	
	

	Long-term prepaid expenses
	14,213,343.58
	17,049,706.48

	Deferred tax assets
	502,753,197.25
	502,717,150.15

	Other non-current assets
	1,001,000,000.00
	1,001,361,563.30

	Total non-current assets
	15,719,255,484.94
	15,691,094,655.87

	Total assets
	43,903,490,001.28
	46,268,585,829.63

	Current liabilities:
	
	

	Short-term borrowings
	270,694,483.23
	445,636,500.54

	Loan from central bank
	
	

	Deposits from customers and other banks
	
	

	Placements from banks and other financial institutions
	
	

	Financial liabilities at fair value through profit or loss
	
	

	Derivative financial liabilities
	
	

	Notes payable
	1,094,125,402.02
	1,916,069,525.06

	Accounts payable
	7,391,692,482.52
	7,263,636,176.96

	Advances from customers
	644,623,998.39
	596,195,202.34

	Securities sold under agreements to repurchase
	
	

	Fee and commission payable
	
	

	Employee benefits payable
	70,645,367.55
	59,354,143.31

	Taxes payable
	151,521,059.86
	127,111,097.76

	Interest payable
	14,202,891.71
	11,109,426.83

	Dividends payable
	2,323,955.69
	3,806,004.54

	Other payables
	329,278,811.00
	358,190,436.06

	Reinsured accounts payable
	     
	

	Reserves for insurance contracts
	     
	

	Brokerage for trading securities
	     
	

	Brokerage for underwriting securities
	     
	

	Liabilities classified as held for sale
	
	

	Non-current liabilities due within one year
	5,842,700,000.00
	5,675,200,000.00

	Other current liabilities
	7,455,624,466.56
	8,814,232,495.28

	Total current liabilities
	23,267,432,918.53
	25,270,541,008.68

	Non-current liabilities:
	
	

	Long-term borrowings
	7,980,557,000.00
	8,338,557,000.00

	Bonds payable
	
	

	Including: Preference shares
	
	

	Perpetual bonds
	
	

	Long-term payables
	
	

	Long-term employee benefits payable
	273,554,523.98
	279,398,049.27

	Special payables
	1,390,339,744.58
	1,390,339,744.58

	Estimated liabilities
	499,092,951.33
	510,937,159.71

	Deferred income
	62,683,365.74
	67,514,328.51

	Deferred tax liabilities
	499,094.19
	499,094.19

	Other non-current liabilities
	
	

	Total non-current liabilities
	10,206,726,679.82
	10,587,245,376.26

	Total liabilities
	33,474,159,598.35
	35,857,786,384.94

	Owners’ equity
	
	

	Share capital
	1,413,506,378.00
	1,413,506,378.00

	Other equity instruments
	
	

	Including: Preference shares
	
	

	Perpetual bonds
	
	

	Capital reserve
	6,867,866,279.63
	6,867,866,279.63

	Less: Treasury shares
	     
	

	Other comprehensive income
	-60,239,104.21
	-60,441,217.45

	Special reserve
	1,228,069.21
	929,231.60

	Surplus reserve
	952,284,741.72
	952,284,741.72

	Provision for general risks
	
	

	Undistributed profit
	1,192,068,420.81
	1,173,657,685.44

	Total equity attributable to owners of the Company
	10,366,714,785.16
	10,347,803,098.94

	Minority interests
	62,615,617.77
	62,996,345.75

	Total owners’ equity
	10,429,330,402.93
	10,410,799,444.69

	Total liabilities and owners’ equity
	43,903,490,001.28
	46,268,585,829.63


Legal representative: Han Guangde        Person in charge of accounting: Chen Qiongxiang        Head of accounting department: Xie Weihong

Balance Sheet of the Company

31 March 2017

Prepared by: CSSC Offshore & Marine Engineering (Group) Company Limited 

Unit: Yuan  Currency: RMB  Audit type: Unaudited

	Item
	Ending balance
	Beginning balance

	Current assets:
	

	Cash at bank and on hand
	125,942,822.69
	118,028,234.52

	Financial assets at fair value through profit or loss
	
	

	Derivative financial assets
	
	

	Notes receivable
	
	1,949,644.23

	Accounts receivable
	28,581,478.03
	40,039,348.35

	Prepayments
	1,696,027.03
	15,853,238.36

	Interest receivable
	362,375.00
	270,183.33

	Dividends receivable
	
	

	Other receivables
	3,419,099.41
	1,857,655.78

	Inventories
	151,921,219.89
	145,497,894.81

	Assets classified as held for sale
	
	

	Non-current assets due within one year
	
	

	Other current assets
	25,291,359.77
	22,772,600.20

	Total current assets
	337,214,381.82
	346,268,799.58

	Non-current assets:
	

	Available-for-sale financial assets
	　
	　

	Held-to-maturity investments
	　
	　

	Long-term receivables
	655,000,000.00
	600,000,000.00

	Long-term equity investments
	8,535,717,482.56
	8,535,717,482.56

	Investment properties
	
	

	Fixed assets
	77,868,392.82
	79,621,477.01

	Construction in progress
	
	

	Construction materials
	
	

	Disposal of fixed assets
	2,467,859.05
	2,467,859.05

	Productive biological assets
	
	

	Oil and gas assets
	
	

	Intangible assets
	11,034,507.36
	11,115,333.18

	Development expenses
	
	

	Goodwill
	
	

	Long-term prepaid expenses
	258,336.46
	343,667.20

	Deferred tax assets
	20,000,000.00
	20,000,000.00

	Other non-current assets
	
	

	Total non-current assets
	9,302,346,578.25
	9,249,265,819.00

	Total assets
	9,639,560,960.07
	9,595,534,618.58

	Current liabilities:
	

	Short-term borrowings
	17,500,000.00
	17,500,000.00

	Financial liabilities at fair value through profit or loss
	     
	

	Derivative financial liabilities
	
	

	Notes payable
	
	

	Accounts payable
	65,054,964.26
	88,485,154.94

	Advances from customers
	83,525,879.11
	77,013,708.94

	Employee benefits payable
	1,430,404.90
	1,323,940.47

	Taxes payable
	1,719,296.03
	3,497,568.96

	Interest payable
	370,256.94
	339,166.66

	Dividends payable
	175,955.69
	498,004.54

	Other payables
	23,979,691.04
	22,045,279.71

	Liabilities classified as held for sale
	
	

	Non-current liabilities due within one year
	437,500,000.00
	482,500,000.00

	Other current liabilities
	
	

	Total current liabilities
	631,256,447.97
	693,202,824.22

	Non-current liabilities:
	

	Long-term borrowings
	200,000,000.00
	100,000,000.00

	Bonds payable
	
	

	Including: Preference shares
	
	

	Perpetual bonds
	
	

	Long-term payables
	
	

	Long-term employee benefits payable
	
	

	Special payables
	99,370,000.00
	99,370,000.00

	Estimated liabilities
	4,543,266.47
	4,543,266.47

	Deferred income
	
	

	Deferred tax liabilities
	
	

	Other non-current liabilities
	
	

	Total non-current liabilities
	303,913,266.47
	203,913,266.47

	Total liabilities
	935,169,714.44
	897,116,090.69

	Owners’ equity:
	

	Share capital
	1,413,506,378.00
	1,413,506,378.00

	Other equity instruments
	
	

	Including: Preference shares
	
	

	Perpetual bonds
	
	

	Capital reserve
	6,147,927,729.10
	6,147,927,729.10

	Less: Treasury shares
	
	

	Other comprehensive income
	
	

	Special reserve
	
	

	Surplus reserve
	462,411,586.54
	462,411,586.54

	Undistributed profit
	680,545,551.99
	674,572,834.25

	Total owners’ equity
	8,704,391,245.63
	8,698,418,527.89

	Total liabilities and owners’ equity
	9,639,560,960.07
	9,595,534,618.58


Legal representative: Han Guangde        Person in charge of accounting: Chen Qiongxiang        Head of accounting department: Xie Weihong

Consolidated Income Statement
From January to March 2017

Prepared by: CSSC Offshore & Marine Engineering (Group) Company Limited

Unit: Yuan  Currency: RMB  Audit type: Unaudited

	Item
	Current period
	Previous period

	I. Total operating income
	4,081,009,544.05
	4,337,542,284.61

	Including: Operating income
	4,081,009,544.05
	4,337,542,284.61

	Interest income
	
	

	Premium earned
	
	

	Fee and commission income
	
	

	II. Total operating costs
	4,121,062,708.42
	4,401,385,790.51

	Including: Operating costs
	3,741,115,110.22
	4,032,528,142.98

	Interest expense
	
	

	Fee and commission expenses
	
	

	Refunded premiums
	
	

	Net amount of compensation payout
	
	

	Net amount of reserves for reinsurance contract
	
	

	Policy dividend payment
	
	

	Reinsured expenses
	
	

	Business tax and surcharges
	15,542,675.89
	6,438,810.02

	Selling expense
	49,431,908.33
	43,160,152.53

	Administrative expense
	245,123,883.96
	239,738,967.28

	Finance cost
	69,936,272.13
	43,024,009.51

	Loss on impairment of assets
	-87,142.11
	36,495,708.19

	Add: Gain on changes in fair values (loss expressed with “-”)
	
	134,002,940.63

	Investment income (loss expressed with “-”)
	13,469,593.88
	-86,909,634.72

	Including: Income from investment in associates and joint ventures
	81,176.75
	-163,545.59

	Exchange gain (loss expressed with “-”)
	
	

	III. Operating proﬁt (loss expressed with “–”)
	-26,583,570.49
	-16,750,199.99

	Add: Non-operating income
	49,588,982.95
	27,450,321.00

	Including: Gain on disposal of non-current assets
	834,589.24
	49,742.20

	Less: Non-operating expenses
	184,159.65
	529,336.03

	Including: Loss on disposal of non-current assets
	
	405,222.44

	IV. Total proﬁt (loss expressed with “-”)
	22,821,252.81
	10,170,784.98

	Less: Income tax expense
	3,531,445.10
	7,234,779.10

	V. Net proﬁt (net loss expressed with “-”)
	19,289,807.71
	2,936,005.88

	Net profit attributable to owners of the Company
	18,410,735.37
	1,035,997.51

	Minority interests
	879,072.34
	1,900,008.37

	VI. Net other comprehensive income after tax
	202,113.24
	-475,239.24

	Net other comprehensive income after tax attributable to owners of the Company
	202,113.24
	-475,239.24

	(i) Other comprehensive income that cannot be reclassified to profit or loss in subsequent periods
	
	

	1. Changes in net liabilities or net assets arising from the re-measurement of defined benefit plans
	
	

	2. Share of other comprehensive income of investee that cannot be subsequently reclassified to profit and loss under equity method
	
	

	(ii) Other comprehensive income that will be reclassified to profit or loss in subsequent periods
	202,113.24
	-475,239.24

	1. Share of other comprehensive income of investees that will be subsequently reclassified to profit or loss under equity method
	
	

	2. Gain or loss on change in fair value of available-for-sale financial assets
	202,113.24
	-475,239.24

	3. Gain or loss on held-to-maturity investment re-classified into available-for-sale financial assets
	
	

	4. Effective portion of gain or loss on cash flow hedges
	
	

	5. Exchange differences arising from translation of foreign currency financial statements
	
	

	6. Others
	
	

	Net other comprehensive income after tax attributable to minority interests
	
	

	VII. Total comprehensive income
	19,491,920.95
	2,460,766.64

	Total comprehensive income attributable to owners of the Company
	18,612,848.61
	560,758.27

	Total comprehensive income attributable to minority interests
	879,072.34
	1,900,008.37

	VIII. Earnings per share:
	　
	　

	(i) Basic earnings per share (RMB/share)
	0.0130
	0.0007

	(ii) Diluted earnings per share (RMB/share)
	0.0130
	0.0007


Legal representative: Han Guangde        Person in charge of accounting: Chen Qiongxiang        Head of accounting department: Xie Weihong

Income Statement of the Company

From January to March 2017

Prepared by: CSSC Offshore & Marine Engineering (Group) Company Limited

Unit: Yuan Currency: RMB  Audit type: Unaudited

	Item
	Current period
	Previous period

	I. Operating income
	28,182,418.26
	199,545,082.05

	Less: Operating costs
	27,554,843.82
	197,429,610.07

	Business tax and surcharges
	598,795.79
	303,778.74

	Selling expense
	809,108.50
	2,757,540.79

	Administrative expense
	3,181,936.06
	2,786,643.21

	Finance cost
	-1,775,522.91
	-2,022,868.13

	Loss on impairment of assets
	-35,760.74
	-142,152.02

	Add: Gain on changes in fair values (loss expressed with “-”)
	
	

	Investment income (loss expressed with “-”)
	
	

	Including: Income from investment in associates and joint ventures
	
	

	II. Operating profit (Loss expressed with “-”)
	-2,150,982.26
	-1,567,470.61

	Add: Non-operating income
	8,123,700.00
	4,933,918.97

	Including: Gain on disposal of non-current assets
	
	

	Less: Non-operating expenses
	
	100,008.00

	Including: Loss on disposal of non-current assets
	
	

	III. Total proﬁt (loss expressed with “-”)
	5,972,717.74
	3,266,440.36

	Less: Income tax expense
	
	

	IV. Net profit (Net loss listed with “-”) 
	5,972,717.74
	3,266,440.36

	V. Net other comprehensive income after tax
	　
	　

	(i) Other comprehensive income that cannot be reclassified to profit or loss in subsequent periods
	　
	　

	1. Changes in net liabilities or net assets arising from the re-measurement of defined benefit plans
	　
	　

	2. Share of other comprehensive income of investee that cannot be subsequently reclassified to profit and loss under equity method
	　
	　

	(ii) Other comprehensive income that will be reclassified to profit or loss in subsequent periods
	　
	　

	1. Share of other comprehensive income of investees that will be subsequently reclassified to profit or loss under equity method
	　
	　

	2. Gain or loss on change in fair value of available-for-sale financial assets
	　
	　

	3. Gain or loss on held-to-maturity investment re-classified into available-for-sale financial assets
	　
	　

	4. Effective portion of gain or loss on cash flow hedges
	　
	　

	5. Exchange differences arising from translation of foreign currency financial statements
	　
	　

	6. Others
	　
	　

	VI. Total comprehensive income 
	5,972,717.74
	3,266,440.36

	VII. Earnings per share:
	
	

	(i) Basic earnings per share (RMB/share)
	　
	　

	(ii) Diluted earnings per share (RMB/share)
	　
	　


Legal representative: Han Guangde        Person in charge of accounting: Chen Qiongxiang        Head of accounting department: Xie Weihong

Consolidated Cash Flow Statement
From January to March 2017

Prepared by: CSSC Offshore & Marine Engineering (Group) Company Limited

Unit: Yuan Currency: RMB  Audit type: Unaudited

	Item
	Current period
	Previous period

	I. Cash ﬂows from operating activities:
	
	

	Cash received from sales of goods or rendering of services
	3,635,102,985.09
	4,241,886,066.02

	Net increase in deposits from customers and deposits from other banks 
	
	

	Net increase in loans from central bank
	
	

	Net increase in placements from other financial institutions
	
	

	Cash receipts of premium for direct insurance contracts
	     
	

	Net cash received from reinsurance business
	
	

	Net increase in deposits from insurance policy holders and investment
	     
	

	Net increase in disposal of financial assets at fair value through profit or loss
	
	

	Cash receipts of interest, fee and commission
	
	

	Net increase in placements from other financial institutions
	
	

	Net increase in sales and repurchase operations
	
	

	Cash received from tax refund
	321,293,784.82
	127,871,982.85

	Other cash receipts relating to operating activities
	126,087,787.48
	215,639,286.80

	Sub-total of cash inflows from operating activities
	4,082,484,557.39
	4,585,397,335.67

	Cash paid for goods and services
	5,328,511,471.85
	5,549,049,092.41

	Net increase in loans and advances to customers
	
	

	Net increase in deposit with central bank and inter-banks
	
	

	Cash paid for claims of direct insurance contracts
	
	

	Cash paid for interest, fee and commission 
	     
	

	Cash paid for dividends of insurance policies
	
	

	Cash paid to and on behalf of employees
	513,980,391.53
	476,015,001.24

	Payments of taxes
	135,645,148.90
	123,590,598.01

	Other cash payments relating to operating activities
	152,184,968.44
	143,048,147.88

	Sub-total of cash outflows from operating activities
	6,130,321,980.72
	6,291,702,839.54

	Net cash flows from operating activities
	-2,047,837,423.33
	-1,706,305,503.87

	II. Cash flows from investing activities:
	　
	　

	Cash receipts from disposal of investments 
	1,875,000.00
	

	Cash receipts from investment income
	41,700.00
	-95,305,142.95

	Net cash received from disposal of fixed assets, intangible assets and other long-term assets
	645,150.34
	61,700.00

	Net cash received from disposal of subsidiaries and other business units 
	
	

	Other cash receipts relating to investing activities
	703,994,624.72
	1,190,381,124.67

	Sub-total of cash inflows from investing activities
	706,556,475.06
	1,095,137,681.72

	Cash paid to for acquisition of fixed assets, intangible assets and other long-term assets 
	104,932,985.59
	297,806,918.10

	Cash paid for investments
	
	

	Net increase in pledged loans
	
	

	Net cash paid for acquisition of subsidiaries and other business units
	
	

	Other cash payments relating to investing activities
	205,520,000.00
	3,592,677,817.54

	Sub-total of cash outflows from investing activities
	310,452,985.59
	3,890,484,735.64

	Net cash flows from investing activities
	396,103,489.47
	-2,795,347,053.92

	III. Cash flows from financing activities:
	　
	　

	Cash receipts from receiving investments
	
	23,700,000.00

	Including: Cash received by subsidiaries from receiving investments made by minority interests
	
	

	Cash receipts from borrowings obtained
	2,969,910,725.00
	5,074,448,120.58

	Cash receipts from issuance of bonds
	
	

	Other cash receipts relating to ﬁnancing activities
	
	

	Sub-total of cash inflows from financing activities
	2,969,910,725.00
	5,098,148,120.58

	Cash paid for repayment of debts
	3,352,340,525.46
	832,130,576.33

	Cash paid for dividends, proﬁt distribution or interest expenses
	94,942,960.18
	356,436,825.17

	Including: Dividends and profits paid by subsidiaries to minority interests
	
	

	Other cash payments relating to ﬁnancing activities
	
	170,208.69

	Sub-total of cash outflows from financing activities
	3,447,283,485.64
	1,188,737,610.19

	Net cash flows from financing activities
	-477,372,760.64
	3,909,410,510.39

	IV. Effect of change in foreign exchange rate on cash and cash equivalents
	5,164,600.53
	-54,885,782.86

	V. Net increase in cash and cash equivalents 
	-2,123,942,093.97
	-647,127,830.26

	Add: Opening balance of cash and cash equivalents
	9,885,435,368.48
	9,232,645,596.18

	VI. Closing balance of cash and cash equivalents
	7,761,493,274.51
	8,585,517,765.92


Legal representative: Han Guangde        Person in charge of accounting: Chen Qiongxiang        Head of accounting department: Xie Weihong

Cash Flow Statement of the Company

From January to March 2017

Prepared by: CSSC Offshore & Marine Engineering (Group) Company Limited

Unit: Yuan Currency: RMB  Audit type: Unaudited

	Item
	Current period
	Previous period

	I. Cash ﬂows from operating activities:
	
	

	Cash received from sales of goods or rendering of services
	45,245,854.05
	615,105,959.52

	Cash received from tax refund
	
	53,952,924.38

	Other cash receipts relating to operating activities
	13,430,554.91
	4,701,922.78

	Sub-total of cash inflows from operating activities
	58,676,408.96
	673,760,806.68

	Cash paid for goods and services
	36,101,069.50
	699,053,308.72

	Cash paid to and on behalf of employees
	7,558,071.01
	9,800,926.71

	Payments of taxes
	2,517,748.16
	9,058,894.70

	Other cash payments relating to operating activities
	3,709,857.53
	11,962,443.25

	Sub-total of cash outflows from operating activities
	49,886,746.20
	729,875,573.38

	Net cash flows from operating activities
	8,789,662.76
	-56,114,766.70

	II. Cash flows from investing activities:
	　
	　

	Cash receipts from disposal of investments 
	
	

	Cash receipts from investment income
	
	

	Net cash received from disposal of fixed assets, intangible assets and other long-term assets
	
	

	Net cash received from disposal of subsidiaries and other business units 
	
	

	Other cash receipts relating to investing activities
	148,535,555.56
	1,024,104,436.64

	Sub-total of cash inflows from investing activities
	148,535,555.56
	1,024,104,436.64

	Cash paid to for acquisition of fixed assets, intangible assets and other long-term assets 
	424,178.14
	

	Cash paid for investments
	
	3,567,252,991.39

	Net cash paid for acquisition of subsidiaries and other business units
	
	

	Other cash payments relating to investing activities
	200,000,000.00
	

	Sub-total of cash outflows from investing activities
	200,424,178.14
	3,567,252,991.39

	Net cash flows from investing activities
	-51,888,622.58
	-2,543,148,554.75

	III. Cash flows from financing activities:
	　
	　

	Cash receipts from receiving investments
	
	

	Cash receipts from borrowings obtained
	200,000,000.00
	

	Other cash receipts relating to ﬁnancing activities
	
	

	Sub-total of cash inflows from financing activities
	200,000,000.00
	

	Cash paid for repayment of debts
	145,000,000.00
	

	Cash paid for dividends, proﬁt distribution or interest expenses
	3,857,604.41
	3,018,583.33

	Other cash payments relating to ﬁnancing activities
	
	

	Sub-total of cash outflows from financing activities
	148,857,604.41
	3,018,583.33

	Net cash flows from financing activities
	51,142,395.59
	-3,018,583.33


	IV. Effect of change in foreign exchange rate on cash and cash equivalents
	-128,847.60
	-1,648,848.30

	V. Net increase in cash and cash equivalents 
	7,914,588.17
	-2,603,930,753.08

	Add: Opening balance of cash and cash equivalents
	88,028,234.52
	2,724,187,025.99

	VI. Closing balance of cash and cash equivalents
	95,942,822.69
	120,256,272.91


Legal representative: Han Guangde        Person in charge of accounting: Chen Qiongxiang        Head of accounting department: Xie Weihong

4.2  Auditors’ Report

Not applicable
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