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CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI HEALTHCARE INDEX ETF
(A Sub-Fund of China Universal International ETFi&®

REPORT OF THE MANAGER TO THE UNITHOLDERS

Introduction

The C-Shares CSI Healthcare Index ETF (the "Suldfurs a sub-fund of China Universal International
ETF Series, a Hong Kong umbrella unit trust, ausieal under Section 104 of the Securities and Fsiture
Ordinance of Hong Kong. The Sub-Fund seeks to ttaekerformance of CSI Healthcare Index (the "“kie
Both the RMB counter (stock code: 83132) and thédHidunter (stock code: 3132) commenced trading on
the Hong Kong Stock Exchange (the "HKEX") onM&y 2014.

The Sub-Fund is a physical ETF, and mainly inviests shares listed on the Shanghai Stock Exchangeeo
Shenzhen Stock Exchange through the RMB Qualifi@etign Institutional Investor ("RQFII") investment
quota of RMB3.1 billion granted to the Manager bg State Administration of Foreign Exchange.

Performance of the Sub-Fund

The C-Shares CSI Healthcare Index ETF seeks tageawestment result that, before deduction o$ feed
expenses, closely corresponds to the performantteedhdex. There can be no assurance that thd-Gud-
will achieve its investment objective.

A summary of the performance of the CSI Healthdadex and the Sub-Fund as at 31 December 2016 is
given as follows:

Total Returns in respective currefcy

1-Month 3-Month Since Launch
CSI Healthcare Index -5.00% -2.62% 48.10%
RMB Counter of the Sub-Fund (NAV-to-NAV) -5.07% -3.01% 33.57%
RMB Counter of the Sub-Fund (Market-to-Market) 490 -2.06% 30.96%
HKD Counter of the Sub-Fund (NAV-to-NAV) -6.00% -6.98% 19.61%
HKD Counter of the Sub-Fund (Market-to-Market) 20 -5.96% 16.60%

Activities of the Sub-Fund

According to Wind Information Co., Ltd, a serviceypider of financial data and information in theoBle's
Republic of China ("PRC"), the average daily trgdiolume of the RMB Counter of the Sub-Fund is 7,56
units, while the average daily trading volume aof tHKD Counter of the Sub-Fund is 3,264 units. As of
31 December 2016, there were 2,100,000 units autisig.

Activities of the Index
The CSI Healthcare Index had two regular rebaladoegsg the year of 2016. The changes were madeon
June 2016 and 12 December 2016 respectively.

13 June 2016:
Inclusion List%

Code Company
002424 | Guizhou Bailing Group Pharmaceutical Co., Ltd.

300253 | Winning Health Technology Group Co., Ltd.
600851 Shanghai Haixin Group Co

1 Source: Wind Info, as of 31 December 2016, théopaances of CSI Healthcare Index and the RMB cowfitthe Sub-Fund are calculated in
RMB, and the performances of the HKD counter ofSthle-Fund are calculated in HKD.
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CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI HEALTHCARE INDEX ETF
(A Sub-Fund of China Universal International ETFi&®

REPORT OF THE MANAGER TO THE UNITHOLDERS (continyed

Deletion List*:

Code Company

000650 Renhe Pharmacy Co., Ltd

002219 Hengkang Medical Group Co., Ltd.

002653 Haisco Pharmaceutical Group Co., Ltd
300122 Chongging Zhifei Biological Products Cod.Lt
300267 Hunan Er-Kang Pharmaceutical Co., Ltd.
600566 Hubei Jumpcan Pharmaceutical Co., Ltd.

12 December 2016
Inclusion List%

Code Company

000028 China National Accord Medicines Corporation Ltd.

000078 Shenzhen Neptunus Bioengineering Co., Ltd

000963 Huadong Medicine Co., Ltd.

002019 Yifan Pharmaceutical Co., Ltd

002581 Shandong Sinobioway Biomedicine Co., Ltd.

002589 Realcan Pharmaceutical Co., Ltd

002727 Yunnan Hongxiang Yixintang Pharmaceutical Co., Ltd.

300122 Chongging Zhifei Biological Products Co., Ltd.

600056 China Meheco Co., Ltd.

600511 China National Medicines Corporation Ltd.

600518 Kangmei Pharmaceutical Co., Ltd

601607 Shanghai Pharmaceuticals Holding Co., Ltd

603883 Laobaixing Pharmacy Chain Joint Stock Company

Deletion List*

Code Company

002294 Shenzhen Salubris Pharmaceuticals Co., Ltd.

300003 Lepu Medical Technology (Beijing) Co., Ltd.

600812 North China Pharmaceutical Company. Ltd

As of 31 December 2016, all the stocks held byShle-Fund were constituent stocks of CSI Healthcare
Index.

For and on behalf of
China Universal Asset Management (Hong Kong) Compamited, the Manager

21 April 2017

2 Source: China Securities Index Co. Ldvw.csindex.com.cn



CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI HEALTHCARE INDEX ETF
(A Sub-Fund of China Universal International ETFi&®

REPORT OF THE TRUSTEE TO THE UNITHOLDERS

We hereby confirm that, in our opinion, China Umgad Asset Management (Hong Kong) Company Limited,
the Manager of C-Shares CSI Healthcare Index Eié "®ub-Fund") has, in all material respects, madag
the Sub-Fund in accordance with the provisionshefttust deed dated 31 May 2013 as amended by three
supplemental deeds dated 7 April 2014 (collectivitlg "Trust Deed") for the year ended 31 Decer@basb.

On behalf of
BOCI-Prudential Trustee Limited, the Trustee

21 April 2017



CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI HEALTHCARE INDEX ETF
(A Sub-Fund of China Universal International ETFi&®

STATEMENT OF RESPONSIBILITIES OF THE MANAGER AND THTRUSTEE

Manager's responsibilities

The Manager of the C-Shares CSI Healthcare Inddgx @TSub-Fund of China Universal International ETF
Series) is required by the Code on Unit Trusts Blindual Funds established by the Securities & Fsture
Commission of Hong Kong (the "SFC Code") and thsttdeed dated 31 May 2013 as amended by three
supplemental deeds dated 7 April 2014 (collectiviie "Trust Deed") to prepare financial stateméoits
each annual accounting period which give a truefaindiew of the financial position of the Sub-Flat the

end of that period and of the transactions foryir then ended. In preparing these financial si@tés the
Manager is required to:

— select suitable accounting policies and then ahpyn consistently;
— make judgements and estimates that are prudemeasdnable; and

— prepare the financial statements on the basisiieaSub-Fund will continue in operation unlessit i
inappropriate to assume this.

The Manager is also required to manage the Sub-fusictordance with the Trust Deed and take reddena
steps for the prevention and detection of fraudather irregularities.

China Universal International ETF Series (the "Tfuis an umbrella unit trust governed by its Trsted.
As at 31 December 2016, the Trust has establigired Sub-Funds.

Trustee's responsibilities

The Trustee of the Sub-Fund is required to:

ensure that the Sub-Fund is managed by the Maiagecordance with the Trust Deed and that the
investment and borrowing powers are complied with;

satisfy itself that sufficient accounting and othezords have been maintained;

safeguard the property of the Sub-Fund and rigtastaing thereto; and

report to the unitholders for each annual accogngiariod on the conduct of the Manager in the
management of the Sub-Fund.



Independent auditor's report

To the unitholders of China Universal InternatioBalF Series — C-Shares CSI Healthcare Index ETF
(A Sub-Fund of China Universal International ETFi€&& an umbrella unit trust established undeddies
of Hong Kong)

Opinion

We have audited the financial statements of C-Sh&®l Healthcare Index ETF (a sub-fund of China
Universal International ETF Series (the "Trust"Ylaaferred to as the "Sub-Fund") set out on pages 42,
which comprise the statement of financial positisrat 31 December 2016, and the statement of prdéiss
and other comprehensive income, the statementafges in net assets attributable to unitholderstiaad
statement of cash flows for the year then endedinates to the financial statements, includingrareary of
significant accounting policies.

In our opinion, the financial statements give a& tamd fair view of the financial position of thelSktund as
at 31 December 2016, and of its financial perforoesand its cash flows for the year then endeddnralance
with Hong Kong Financial Reporting Standards ("HKF3R) issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA").

Basis for opinion

We conducted our audit in accordance with Hong K8tendards on Auditing ("HKSAs") issued by the
HKICPA. Our responsibilities under those standamsfurther described in thuditor's responsibilities for
the audit of the financial statemersisction of our report. We are independent of thig-Bund in accordance
with the HKICPA's Code of Ethics for ProfessionalicAuntants (the "Code"), and we have fulfilled otlrer
ethical responsibilities in accordance with the €dd/e believe that the audit evidence we have oddais
sufficient and appropriate to provide a basis far @pinion.

Key audit matters

Key audit matters are those matters that, in cofiegsional judgement, were of most significancaunaudit
of the financial statements of the current periitese matters were addressed in the context cduadit of
the financial statements as a whole, and in fornoagopinion thereon, and we do not provide a sdpar
opinion on these matters. For each matter belowdescription of how our audit addressed the masdter
provided in that context.

We have fulfilled the responsibilities describedtie Auditor's responsibilities for the audit of thedircial
statementsection of our report, including in relation tee#ie matters. Accordingly, our audit included the
performance of procedures designed to respondrtassessment of the risks of material misstatewiethie
financial statements. The results of our auditpdures, including the procedures performed toesddthe
matters below, provide the basis for our audit mpiron the accompanying financial statements.



Independent auditor's report (continued)

To the unitholders of China Universal InternatioBalF Series — C-Shares CSI Healthcare Index ETF
(A Sub-Fund of China Universal International ETFi€&g an umbrella unit trust established undeddies

of Hong Kong)

Key Audit Matters (continued)

Key audit matter

How our audit addressed the key audit matte

Existence and valuation of financial assets at fawalue through profit or loss

As at 31 December 2016, the financial asse
fair value through profit or loss represented
majority of the net asset value of the Sub-Fu
These financial assets were listed shares in
Shanghai Stock Exchange or the Shenz
Stock Exchange, comprising of approximate
constituent listed shares of CSI Healthc

measured at fair value. Furthermore, as a
December 2016, equity investments amoun
to RMB933,240 were suspended shares w
represented 2.7% of the net asset value of
Sub-Fund. We focused on this area becaust
financial assets at fair value through profit
loss represented the principal element of
financial statements and the significe
assumptions and judgement involved
measuring the fair value of the suspen
shares.

Index. They were kept by one custodian amdofit or loss that are quoted in active markets

9dé obtained independent confirmation from

tleaistodian and counterparties of the investmentqimrt
niceld at 31 December 2016, agreeing the quantigés
tbethe accounting records. We tested the design
heperating effectiveness of controls for the valmatdf
Thancial instruments. In addition, we checked

avaluation of the financial assets at fair valueotigh

Biependently agreeing the valuation of financssets

hiBloomberg at 31 December 2016.

the

> fioe suspended shares whose quoted price cann
@btained, we evaluated the valuation techniques
tirgouts applied through comparison with the valuat
riechniques that are commonly used in the marketran
walidation of observable inputs using external rea
Jeldta. In addition, we evaluated the assumptionserhgc
the management and we reviewed the finan
statement disclosures regarding fair value hiesaas
set out in the note 11 to the financial statements.

tibg third party vendor sources such as Reuters

the

h
and

the

by

or

D

ot be
and
io

rk
|
cial

Other information included in the Annual Report

The Manager and the Trustee of the Sub-Fund gpemsible for the other information. The other mfiation
comprises the information included in the Annugh&¢ other than the financial statements and aditar's

report thereon.



Independent auditor's report (continued)

To the unitholders of China Universal InternatioBalF Series — C-Shares CSI Healthcare Index ETF
(A Sub-Fund of China Universal International ETFi€&& an umbrella unit trust established undeddies
of Hong Kong)

Other information included in the Annual Report (continued)

Our opinion on the financial statements does neécthe other information and we do not expressfany
of assurance conclusion thereon.

In connection with our audit of the financial statmts, our responsibility is to read the otherrimfation and,
in doing so, consider whether the other informattomaterially inconsistent with the financial staents or
our knowledge obtained in the audit or otherwiseeaps to be materially misstated. If, based onibrk we
have performed, we conclude that there is a matigstatement of this other information, we arguieed
to report that fact. We have nothing to reporthis regard.

Responsibilities of the Manager and the Trustee fathe financial statements

The Manager and the Trustee of the Sub-Fund apemsible for the preparation of the financial stzats
that give a true and fair view in accordance witkARSs issued by the HKICPA, and for such interoaitwol
as the Manager and the Trustee determine is negdesenable the preparation of financial stateméinat
are free from material misstatement, whether ddmatal or error.

In preparing the financial statements, the Managet the Trustee of the Sub-Fund are responsible for
assessing the Sub-Fund's ability to continue asirygoncern, disclosing, as applicable, mattdegad to
going concern and using the going concern basacobunting unless the Manager and the Trusteereithe
intend to liquidate the Sub-Fund or to cease oergtor have no realistic alternative but to do so

In addition, the Manager and the Trustee of the-Butd are required to ensure that the financiaéstants
have been properly prepared in accordance witheflegant provisions of the trust deed dated 31 R124/3
as amended by three supplemental deeds dated [728fp4 (collectively, the "Trust Deed") and theerednt
disclosure provisions of Appendix E of the Codelbnit Trusts and Mutual Funds ("the SFC Code") igsue
by the Hong Kong Securities and Futures Commission.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurdrmg avhether the financial statements as a whadrae
from material misstatement, whether due to fraudroor, and to issue an auditor's report that ohesuour
opinion. Our report is made solely to you, as abadd for no other purpose. We do not assumenssdpility
towards or accept liability to any other persontfa contents of this report.

Reasonable assurance is a high level of assutauicis,not a guarantee that an audit conducteddardance
with HKSAs will always detect a material misstaternehen it exists. Misstatements can arise fromdrar
error and are considered material if, individuallyin the aggregate, they could reasonably be ¢agdo
influence the economic decisions of users taketmerbasis of these financial statements. In additie are
required to assess whether the financial statenwntse Sub-Fund have been properly prepared,lin al
material respects, in accordance with the relepaoiisions of the Trust Deed and the relevant d&ale
provisions of Appendix E of the SFC Code.



Independent auditor's report (continued)

To the unitholders of China Universal InternatioBalF Series — C-Shares CSI Healthcare Index ETF
(A Sub-Fund of China Universal International ETFi€&g an umbrella unit trust established undeddies
of Hong Kong)

Auditor's responsibilities for the audit of the financial statements (continued)

As part of an audit in accordance with HKSAs, wereise professional judgement and maintain prasessi
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstaterf the financial statements, whether due todra
or error, design and perform audit procedures mesipe to those risks, and obtain audit evidence tha
is sufficient and appropriate to provide a basisdiar opinion. The risk of not detecting a material
misstatement resulting from fraud is higher thandioe resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misregmetations, or the override of internal control.

* Obtain an understanding of internal control relé\tarthe audit in order to design audit procedures
that are appropriate in the circumstances, butfarothe purpose of expressing an opinion on the
effectiveness of the Sub-Fund's internal control.

* Evaluate the appropriateness of accounting poliagsd and the reasonableness of accounting
estimates and related disclosures made by the Maaag the Trustee.

» Conclude on the appropriateness of the Managed'sn@nTrustee's use of the going concern basis of
accounting and, based on the audit evidence olotaivieether a material uncertainty exists related to
events or conditions that may cast significant daubthe Sub-Fund's ability to continue as a going
concern. If we conclude that a material uncerta@xigts, we are required to draw attention in our
auditor's report to the related disclosures in fihancial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusiarsbased on the audit evidence obtained up to the
date of our auditor's report. However, future egemtconditions may cause the Sub-Fund to cease to
continue as a going concern.

» Evaluate the overall presentation, structure antteru of the financial statements, including the
disclosures, and whether the financial statemamesent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the Manager and the Trusteardigy, among other matters, the planned scope and
timing of the audit and significant audit findings¢luding any significant deficiencies in intermaintrol that
we identify during our audit.

We also provide the Manager and the Trustee witatement that we have complied with relevant athic
requirements regarding independence, and to conuamenivith them all relationships and other matteas
may reasonably be thought to bear on our indeperedamd where applicable, related safeguards.

From the matters communicated with the Managertaed rustee, we determine those matters that were o
most significance in the audit of the financiakstaents of the current period and are thereforé&elyeaudit
matters. We describe these matters in our audigprt unless law or regulation precludes pukikcldsure
about the matter or when, in extremely rare cirdamses, we determine that a matter should not be
communicated in our report because the adverseequaeaces of doing so would reasonably be expegated t
outweigh the public interest benefits of such comication.

9



Independent auditor's report (continued)

To the unitholders of China Universal InternatioBalF Series — C-Shares CSI Healthcare Index ETF
(A Sub-Fund of China Universal International ETFi€&g an umbrella unit trust established undeddies
of Hong Kong)

Report on matters under the relevant provisions ofthe Trust Deed and the relevant disclosure
provisions of Appendix E of the SFC Code

In our opinion, the financial statements have be®perly prepared, in all material respects, inoatdance
with the relevant provisions of the Trust Deed #mel relevant disclosure provisions of Appendix Blaf
SFC Code.

The engagement partner on the audit resultingisnitidependent auditor's report is Kwong Chun Kit.

Certified Public Accountants
Hong Kong
21 April 2017
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CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI HEALTHCARE INDEX ETF

(A Sub-Fund of China Universal International ETFi&®

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVSECOME

Year ended 31 December 2016

Notes

INCOME
Dividend income
Interest income
Other income

EXPENSES
Management fee 5
Brokerage commission 5

Trustee and custodian fees 5

Auditor's remuneration
Index licensing fee
Professional fee

Other operating expenses

LOSS BEFORE INVESTMENT AND EXCHANGE
DIFFERENCES

INVESTMENT AND EXCHANGE DIFFERENCES

Net change in unrealised gains or losses on fiaanci
assets at fair value through profit or loss

Net realised (losses)/gains on financial assd@iratalue
through profit or loss

NET INVESTMENTS AND EXCHANGE (LOSSES)/GAINS
(LOSS)/PROFIT BEFORE TAX
Withholding tax expense 7

(LOSS)/PROFIT AFTER TAX AND TOTAL
COMPREHENSIVE INCOME FOR THE YEAR

11

—~

2016
RMB

243,290
2,063
3,638

248,991

13,826)

( 90,841)
180,053)
100,000)
155,534)

( 263,457)
803,711)

554,720)

,413,064)

(1,540,345)
(4,9309)

(5,506,129)

( 35,202)

(5,541,331)

2015
RMB

369,720
4,277

373,997

( 144,299)
( 26,112)
0,048)

( 167,429)

( 100,000)

( 161,477

( 342,278)

( 980,638)

( 606,641)

(2,840,137)

6,959,491
4,119,354

3,512,713

( 4%)28

3,465,428



CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI HEALTHCARE INDEX ETF

(A Sub-Fund of China Universal International ETFi&®

STATEMENT OF FINANCIAL POSITION

31 December 2016

ASSETS

Financial assets at fair value through profit @slo
Deposit reserve-China Exchange Clearing
Prepayment and other receivables

Cash and bank balances

TOTAL ASSETS

LIABILITIES

Management fee payable

Trustee and custodian fees payable
Withholding tax provision

Other payables and accruals

TOTAL LIABILITIES

EQUITY
NET ASSETS ATTRIBUTABLE TO UNITHOLDERS

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

For and on behalf of
China Universal Asset Management (Hong Kong)
Company Limited, as the Manager

21 April 2017

Notes 2016 2015
RMB RMB
10 33,804,203 39,737,907
7,990 2,10
13,662 12,832
12 1,047,991 597,410
34,873,846 40,356,251
5 - -
5 10,000 63,39
7 171 10,072
275,755 213,532
285,926 227,000
9 34,587,920 40,129,251
9 2,100,000 2,100,000
9 16.4704

19.1092

For and on behalf of
BOgidential Trustee Limited,
as the Trustee

21 April 2017



CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI HEALTHCARE INDEX ETF
(A Sub-Fund of China Universal International ETFi&®

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TONITHOLDERS

Year ended 31 December 2016

RMB
At 1 January 2015 21,263,043
Subscription of units 48,246,939
Redemption of units ( 32,846,159)
Total comprehensive income for the year 3,465,428
At 31 December 2015 and 1 January 2016 40,129,251
Total comprehensive income for the year ( 5,331)
At 31 December 2016 34,587,920
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CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI HEALTHCARE INDEX ETF
(A Sub-Fund of China Universal International ETFi&®

STATEMENT OF CASH FLOWS
Year ended 31 December 2016
Note 2016 2015
RMB RMB
CASH FLOWS FROM OPERATING ACTIVITIES
(Loss)/profit before tax ( 5,506,129) 3,512,713

Adjustments for:
Net change in unrealised losses on financial

assets at fair value through profit or loss 3,411,064 2,840,137
Net realised losses/(gains) on financial assefiair value
through profit or loss 1,540,345 ( 6,984)
( 554,720) ( 606,641)
Purchase of financial assets at fair value thrqurgfiit or loss ( 8,181,394) (59,496,540)
Proceeds from sale of financial assets at fairevalu
through profit or loss 9,163,689 44,960,144
Decrease/(increase) in deposit reserve-China Exgh@fearing 112 ( 4,028)
Increase in prepayment and other receivables ( 830) ( 742)
Decrease in management fee payable - ( 2p,45
Increase in trustee and custodian fees payable 046,6 1,305
Increase/(decrease) in other payables and accruals 62,223 ( 99,188)
Cash generated from/(used in) operations 495,684 15,2%6,143)
Tax paid ( 45,103) ( 47,282)
Net cash flows from/(used in) operating activities 450,581 (15,303,425)
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of units - 48,246,939
Payments on redemption of units - (32,846,159)
Net cash flows from financing activities - 15,4080
NET INCREASE IN CASH AND CASH EQUIVALENTS 450,581 97,355
Cash and cash equivalents at beginning of year 4507 500,055
CASH AND CASH EQUIVALENTS AT END OF YEAR 1,047,991 597,410

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
Cash and bank balances 12 1,047,991 597,410

NET CASH FROM/(USED IN) OPERATING ACTIVITIES

INCLUDES:
Dividend received 243,290 369,720

Interest received 2,063 4277
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CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI HEALTHCARE INDEX ETF
(A Sub-Fund of China Universal International ETFi&®

NOTES TO FINANCIAL STATEMENTS

31 December 2016

1. THE TRUST

China Universal International ETF Series (the STtuis an umbrella unit trust governed by its trus

deed dated 31 May 2013 as amended by three suppiEndeeds dated 7 April 2014 (collectively,

the "Trust Deed") between China Universal Asset &gment (Hong Kong) Company Limited (the

"Manager") and BOCI-Prudential Trustee Limited (tfieustee"). It is authorised by the Securities
and Futures Commission of Hong Kong (the "SFC"ppant to Section 104(1) of the Securities and
Futures Ordinance of Hong Kong (the "SFQO").

These financial statements relate to one of treetlub-funds of the Trust, C-Shares CSI Healthcare
Index ETF (the "Sub-Fund"). The Sub-Fund commentading under the stock code 83132 (RMB
counter) and 03132 (HKD counter) on HKEx on 12 N2&x 4.

The investment objective of the Sub-Fund is torjgl® investment results that closely correspond to
the performance of the CSI Healthcare Index (tmel€k"). The Sub-Fund is a physical exchange
traded fund investing directly in the underlyingShares of the Index. As at 31 December 2016, the
approved Renminbi Qualified Foreign Institutionavéstor ("RQFII") quota granted to the Manager
by the State Administration of Foreign ExchangeAFE") was RMB3.1 billion (2015: RMB3.1
billion).

2.1 BASIS OF PREPARATION

These financial statements have been preparedcordence with Hong Kong Financial Reporting
Standards ("HKFRSs") (which include all Hong Konigdncial Reporting Standards, Hong Kong
Accounting Standards ("HKASs") and Interpretatiossyed by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"), accounting principlgenerally accepted in Hong Kong and the
relevant disclosure provisions of the Trust Deed tie relevant disclosure provisions specified in
Appendix E of the Code on Unit Trusts and Mutuahdaiof the SFC (the "SFC Code").

The financial statements have been prepared dinddristorical cost basis, except for financiak#ss
classified at fair value through profit or losstth@ave been measured at fair value. These financial
statements are presented in Renminbi ("RMB") ahdadlies are rounded to the nearest RMB except
where otherwise indicated.
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CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI HEALTHCARE INDEX ETF
(A Sub-Fund of China Universal International ETFi&®

NOTES TO FINANCIAL STATEMENTS

31 December 2016

2.2 CHANGE IN ACCOUNTING POLICIES AND DISCLOSURES

The accounting principles adopted in the currearyare consistent with those of the prior yegopek
that the Sub-Fund has adopted the following nevwseelaccounting standard:

Amendments to HKAS 1 Disclosure Initiative
Annual Improvements to HKFRSs 2012-2014 Cycle

The nature and the impact of the amendments aided below:

Amendments to HKAS 1 -Disclosure I nitiative

Amendments to HKAS 1 include narrow-focus improeeis in respect of the presentation and

disclosure in financial statements. The amendndatgy:

0] the materiality requirements in HKAS 1;

(ii) that specific line items in the statement @dmprehensive income and the statement of
financial position may be disaggregated;

(i) that entities have flexibility as to the @din which they present the notes to financial
statements; and

(iv) that the share of other comprehensive incomassociates and joint ventures accounted for
using the equity method must be presented in agtgegs a single line item, and classified
between those items that will or will not be suhssgly reclassified to profit or loss.

Furthermore, the amendments clarify the requiréséimat apply when additional subtotals are
presented in the statement of financial positiot e statement of profit or loss. The amendments
have had no significant impact on the Sub Fundarfcial statements.

Amendments underAnnual Improvements to HKFRSs 2012-2014 Cycle
The Sub-Fund has applied the applicable improveéroerthe first time in these financial statements.
This includes:

HKFRS 7Financial Instruments: Disclosure€larifies that a servicing contract that includefee
can constitute continuing involvement in a finahaisset. An entity must assess the nature of the fe

and arrangement against the guidance for continimnglvement in HKFRS 7 in order to assess
whether the HKFRS 7 disclosures are required.

2.3 NEW AND REVISED HKFRSs NOT YET ADOPTED

The Sub-Fund has not applied the following new @wised HKFRSs that have been issued but are
not yet effective, in these financial statements.

HKFRS 9 Financial Instruments
Amendments to HKAS 7 Disclosure Initiativé

1 Effective for annual periods beginning on or aftefanuary 2017
2 Effective for annual periods beginning on or aftelanuary 2018
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(A Sub-Fund of China Universal International ETFi&®

NOTES TO FINANCIAL STATEMENTS

31 December 2016

2.3 NEW AND REVISED HKFRSs NOT YET ADOPTED (contieul)

In September 2014, the HKICPA issued the finasioer of HKFRS 9, which reflects all phases of the
financial instruments project and replaces HKASaB@ all previous versions of HKFRS 9. The
standard introduces new requirements for classificaand measurement, impairment and hedge
accounting. The Sub-Fund expects to adopt thestamwdard from 1 January 2018. The Sub-Fund is
currently assessing the impact of the standard agoption.

Amendments to HKAS 7 were issued in June 2016raqdire an entity to provide disclosures that
enable users of financial statements to evaluategds in liabilities arising from financing acties,
including both changes arising from cash flows mod-cash changes. The amendments will result in
additional disclosure to be provided in the finahstatements. The Sub-Fund expects to adopt the
amendments from 1 January 2017.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial instruments

(i) Classification
The Sub-Fund classifies its financial assets atilliies into the categories below in accordance
with HKAS 39.

Financial instruments at fair value through profit or loss

Financial instruments designated as fair valueutingorofit or loss upon initial recognition: these
include equity securities that are not held foditmg. These financial instruments are designated
upon initial recognition on the basis that they paet of a group of financial instruments which
are managed and have their performance evaluatadainvalue basis, in accordance with risk
management and investment strategies of the Sub-His category includes listed equity
securities.

Loans and receivables

Loans and receivables are non-derivative finarasakets with fixed or determinable payments
that are not quoted in an active market. The Suidocludes in this category amounts relating
to cash and bank balances.

Financial liabilities

This category includes all financial liabilitiesh@ Sub-Fund includes in this category amounts
relating to management fee payable, trustee anddias fees payable, and other payables and
accruals.

(ii) Recognition
The Sub-Fund recognises a financial asset or adiabliability when, and only when, it becomes
a party to the contractual provisions of the insieat.

Purchases or sales of financial assets that redglineery of assets within the time frame generally

established by regulation or convention in the replace (regular way trades) are recognised on
the trade date, i.e., the date that the Sub-Fuminits to purchase or sell the financial asset.
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(A Sub-Fund of China Universal International ETFi&®

NOTES TO FINANCIAL STATEMENTS

31 December 2016

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (coimued)

Financial instruments (continued)

(iii) I'nitial measurement

(iv)

Financial assets at fair value through profit aslare recorded in the statement of financial
position at fair value. All transaction costs foick instruments are recognised directly in profit
or loss.

Loans and receivables and financial liabilitiehéstthan those classified as designated as at fair
value through profit or loss) are measured initiall their fair value plus any directly attributabl
incremental costs of acquisition or issue.

Subsequent measurement

After initial measurement, the Sub-Fund measurenfiial instruments which are classified as
fair value through profit or loss at fair value.llSequent changes in the fair value of those
financial instruments are recorded in "Net chamgenrealised gains/losses on financial assets at
fair value through profit or loss". Interests earmé such instruments are recorded separately in
"Interest income on financial assets at fair vahueugh profit and loss".

Loans and receivables are carried at amortisedusisg the effective interest method less any
allowance for impairment. Gains and losses aregmised in profit or loss when the loans and
receivables are derecognised or impaired, as wehraugh the amortisation process.

Financial liabilities, other than those classifeediat fair value through profit or loss, are meadur
at amortised cost using the effective interest oaktbains and losses are recognised in profit or
loss when the liabilities are derecognised, as asthrough the amortisation process.

The effective interest is a method of calculating amortised cost of a financial asset or a
financial liability and of allocating the interéstome or interest expense over the relevant period
The effective interest rate is the rate that eyaditcounts estimated future cash payments or
receipts through the expected life of the finanicisirument or, when appropriate, a shorter period
to the net carrying amount of the financial assefimancial liability. When calculating the
effective interest rate, the Sub-Fund estimatels ftaw/s considering all contractual terms of the
financial instruments, but does not consider futtreglit losses. The calculation includes all fees
paid or received between parties to the contradtahe an integral part of the effective interest
rate, transaction costs and all other premiumssmodnts.
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NOTES TO FINANCIAL STATEMENTS

31 December 2016

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (coimued)

Financial instruments (continued)
(v) Derecognition
A financial asset (or, where applicable a part dihancial asset or part of a group of similar
financial assets) is derecognised where:
* The rights to receive cash flows from the asseeleqpired; or
¢ The Sub-Fund has transferred its rights to recesh flows from the asset or has assumed an
obligation to pay the received cash flows in fuith@ut material delay to a third party under
a pass through arrangement; and either (a) theF8od-has transferred substantially all the
risks and rewards of the asset, or (b) the Sub-Fhawl neither transferred nor retained
substantially all the risks and rewards of the tasse has transferred control of the asset.

When the Sub-Fund has transferred its rights teiveccash flows from an asset or has entered
into a pass-through arrangement, and has neiduesférred nor retained substantially all of the
risks and rewards of the asset nor transferredr@ooft the asset, the asset is recognised to the
extent of the Sub-Fund's continuing involvementhia asset. In that case, the Sub-Fund also
recognises an associated liability. The transfeassst and the associated liability are measured
on a basis that reflects the rights and obligatitias the Sub-Fund has retained. The Sub-Fund
derecognises a financial liability when the obligatunder the liability is discharged, cancelled
or expired.

Fair value measurement
The Sub-Fund measures financial instruments, sscleguities investments at fair value at each
reporting date.

Fair value is the price that would be receivedetban asset or paid to transfer a liability incaderly
transaction between market participants at the nmeasent date. The fair value measurement is based
on the presumption that the transaction to selaiget or transfer the liability takes place either

« In the principal market for the asset or liability,
* In the absence of a principal market, in the mdsaatageous market for the asset or liability the
principal or the most advantageous market mustbessible by the Sub-Fund.

The fair value of an asset or a liability is measuusing the assumptions that market participants

would use when pricing the asset or liability, as#g that market participants act in their economic
best interest.
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31 December 2016

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (coimued)

Fair value measurement (continued)

The fair value for financial instruments tradedagtive markets at the reporting date is based @n th
quoted price, without any deduction for transactiosts. Securities defined in these accountsséedli
are traded in an active market.

For all other financial instruments not tradedrineative market, the fair value is determined bipgis
the last traded price or valuation techniques deleimée appropriate in the circumstances. Valuation
techniques include the market approach (e.g. Rui€&arnings Ratio) and income approach.

All assets and liabilities for which fair valuernseasured or disclosed in the financial statemenets a
categorised within the fair value hierarchy, ddsemli as follows, based on the lowest level input tha
is significant to the fair value measurement adale:

Level 1 - Based on quoted (unadjusted) market prineactive markets for identical assets or
liabilities

Level 2 - Based on valuation techniques for whighlowest level input that is significant to the fa
value measurement is directly or indirectly obsblea

Level 3 - Based on valuation techniques for whighlbwest level input that is significant to the fa
value measurement is unobservable

For assets and liabilities that are recognisetienfinancial statements on a recurring basis, the S
Fund determines whether transfers have occurredebet levels in the hierarchy by reassessing
categorisation (based on the lowest level input ihaignificant to the fair value measurement as a
whole) at the end of each reporting period.

Impairment of financial assets

The Sub-Fund assesses at each reporting date wiaefimancial asset or group of financial assets
classified as loans and receivables is impairdthaacial asset or a group of financial assetgended

to be impaired if, and only if, there is an objeetevidence of impairment as a result of one oremor
events that have occurred after the initial rectogmiof the asset (an incurred "loss event") arad th
loss event has an impact on the estimated futsh ftaws of the financial asset or the group of
financial assets that can be reliably estimatedddfce of impairment may include indications that
the debtor, or a group of debtors, is experiensiggificant financial difficulty, default or delingency

in interest or principal payments, the probabitityat they will enter bankruptcy or other financial
reorganisation and, where observable data indibatehere is a measurable decrease in the estimate
future cash flows, such as changes in arrearsarogaic conditions that correlate with defaults. If
there is objective evidence that an impairment éeesirred, the amount of the loss is measuredeas th
difference between the asset's carrying amountlamgresent value of estimated future cash flows
(excluding future expected credit losses that lmateyet been occurred) discounted using the asset's
original effective interest rate. The carrying ambof the asset is reduced through the use of an
allowance account and the amount of the loss @gr@sed in profit or loss.
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31 December 2016

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (comued)

Impairment of financial assets (continued)

Impaired debts, together with the associated almeaare written off when there is no realistic
prospect of future recovery and all collateral hasn realised or has been transferred to the Snd-Fu

If, in a subsequent period, the amount of the eggchimpairment loss increases or decreases because
of an event occurring after the impairment was gecsed, the previously recognised impairment loss
is increased or reduced by adjusting the allowaceunt. If a previous write-off is later recovered
the recovery is credited to the profit or loss.

Interest revenue on impaired financial assetsdegeised using the rate of interest used to disgcoun
the future cash flows for the purpose of measutiegmpairment loss.

Cash and cash equivalents

For the purpose of the statement of financial pmsitcash and cash equivalents comprise cash on
hand, demand deposits, and short-term depositariksh with original maturities of three months or
less.

For the purpose of the statement of cash flowd) easl cash equivalents consist of cash and bank
balances as defined above, net of outstanding taerkirafts when applicable.

Redeemable units
Redeemable units are classified as an equity im&ing when:

(a) The redeemable units entitle the holder to a ptashare of the Sub-Fund's net assets in the event
of the Sub-Fund's liquidation;

(b) The redeemable units are in the class of instrusntivatt is subordinate to all other classes of
instrument;

(c) All redeemable units in the class of instrumentat tis subordinate to all other classes of
instruments have identical feature;

(d) The redeemable units do not include any contracilaation to deliver cash or another financial
asset other than the holder's rights pyarata share of the Sub-Fund's net assets; and

(e) The total expected cash flows attributable to #eeemable units over the life of the instrument
are based substantially on the profit or lossctienge in the recognised net assets or the change
in the fair value of the recognised and unrecoghisst assets of the Sub-Fund over the life of the
instrument.

In addition to the redeemable units having all abeve features, the Sub-Fund must have no other
financial instrument or contract that has:

(a) Total cash flows based substantially on the pmfibss, the change in the recognised net assets
or the change in the fair value of the recognisetiumnrecognised net assets of the Sub-Fund; and
(b) The effect of substantially restricting or fixinget residual return to the redeemable unitholders.

The Sub-Fund's redeemable units meet the defindioputtable instruments classified as equity
instruments under the revised HKAS 32 and are ifladss equity.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (comued)

Redeemable units (continued)

The Sub-Fund continuously assesses the clasficatithe redeemable units. If the redeemable units
cease to have all the features or meet all theitionsl set out to be classified as equity, the Buhe

will reclassify them as financial liabilities andeasure them at fair value at the date of reclassidin,
with any differences from the previous carrying amiorecognised in equity. If the redeemable units
subsequently have all the features and meet ttditmoms to be classified as equity, the Sub-Funtl wi
reclassify them as equity instruments and meabere &t the carrying amount of the liabilities & th
date of the reclassification.

The issuance, acquisition and cancellation of neddxe units are accounted for as financial lidb8git
transactions. Upon issuance of redeemable unés;dhsideration received is included in equity.

Transaction costs incurred by the Sub-Fund inmggar its own equity instruments are accounted for
as a deduction from equity to the extent that theyincremental costs directly attributable to the
equity transaction that otherwise would have beidad.

Own equity instruments which are reacquired areidied! from equity and accounted for at amounts
equal to the consideration paid, including anydatiyeattributable incremental costs.

No gain or loss is recognised in profit or losglma purchase, sale, issuance or cancellation Bube
Fund's own equity instruments.

Dividend income

Dividend income is recognised when the Sub-Furidist to receive the payment is established.
Dividend income is presented gross of any non-reaie withholding taxes, which are disclosed
separately in the statement of comprehensive income

Interest income and expense
Interest income and expense is recognised in profibss as it accrues, using the effective interes
method.

Net change in unrealised gains or losses on fiadassets at fair value through profit or loss
This item includes changes in the fair value oéfioial assets and liabilities as "at fair valuetigh
profit or loss" and excludes interest and dividerabme and expenses.

Unrealised gains and losses comprise changes ifaithealue of financial instruments for the year
and from reversal of prior period's unrealised gand losses for financial instruments which were
realised in the reporting period.

22



CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI HEALTHCARE INDEX ETF
(A Sub-Fund of China Universal International ETFi&®

NOTES TO FINANCIAL STATEMENTS

31 December 2016

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (comued)

Net realised gains or losses on disposal of firerssets at fair value through profit or loss

Realised gains and losses on disposals of finainsimiments classified as "at fair value througtfip

or loss" are calculated using the weighted avenagihod. They represent the difference between an
instrument's average cost and disposal amount.

Foreign currency
These financial statements are presented in RMB:hwk the Sub-Fund's functional and presentation

currency. Foreign currency transactions recordethbySub-Fund are initially recorded using their
respective functional currency rates prevailinghat dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies aemslated at the functional currency rates of emgha
ruling at the reporting date. Differences arisingsettiement or transaction of monetary items are
recognised in profit or loss.

Non-monetary items that are measured in termssdbhical cost in a foreign currency are translated
using the exchange rates at the dates of thelitrgiasactions. Non-monetary items measured at fair
value in a foreign currency are translated usimgetkchange rates at the date when the fair valse wa
determined.

Foreign currency transaction gains and losses menéial instruments classified as at fair value
through profit or loss are included in profit os$oin the statement of comprehensive income as part
of the 'net gain or loss on financial assets aathilities at fair value through profit or loss'.

Functional currency

The Sub-Fund's functional currency is RMB, whichtlie currency of the primary economic

environment in which it operates. The Sub-Funddopmance is evaluated and its liquidity is

managed in RMB. Moreover, the net asset value pérai the time of issue or redemption is

determined and units quoted on the HKEXx are denatihin RMB. Therefore, the RMB is considered
as the currency that most faithfully representsetbenomic effects of the underlying transactions,
events and conditions. The Sub-Fund's presentatioency is also RMB.

Taxes

The Sub-Fund is exempt from all forms of taxatiotdong Kong, including income, capital gains and

withholding taxes. However, in some jurisdictioimvestment income and capital gains are subject to
withholding tax deducted at the source of the ineofthe Sub-Fund presents the withholding tax
separately from the gross investment income instagement of comprehensive income. For the
purpose of the statement of cash flows, cash irfflfisam investments are presented net of withholding
taxes, when applicable.

Distributions to unitholders

Distributions are at the discretion of the Sub-Fuidistribution to the Sub-Fund's unitholders is
accounted for as a deduction from net assets attibite to unitholders. A proposed distribution is
recognised as a liability in the year in whichsitapproved by the Manager. No distribution will be
paid out of the Sub-Fund's capital.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (coimued)

Related parties
A party is considered to be related to the Sub-Rfind

(a) the party is a person or a close member ofpiison's family and that person
(i) bhas control or joint control over the Sub-Fund;
(i) has significant influence over the Sub-Fund; or
(iii) is a member of the key management personnel @uabeFund or of a parent of the Sub-
Fund;
or

(b) the party is an entity where any of the follogriconditions applies:

(i) the entity and the Sub-Fund are members of the gaoug;

(i) one entity is an associate or joint venture ofdtheer entity (or of a parent, subsidiary or
fellow subsidiary of the other entity);

(i) the entity and the group are joint ventures ofséuae third party;

(iv) one entity is a joint venture of a third entity ahé other entity is an associate of the third
entity;

(v) the entity is a post-employment benefit plan ferlblenefit of employees of either the Sub-
Fund or an entity related to the Sub-Fund;

(vi) the entity is controlled or jointly controlled byparson identified in (a);

(vii) a person identified in (a)(i) has significant irdhce over the entity or is a member of the
key management personnel of the entity (or of amaof the entity); and

(viii) the entity, or any member of a group of which iaipart, provides key management
personnel services to the Sub-Fund or to the pafeht Sub-Fund.

4, SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Sub-Fund's financial statemesquires management to make judgements,
estimates and assumptions that affect the repartenints recognised in the financial statements and
disclosure of contingent liabilities. However, urtaenty about these assumptions and estimates could
result in outcomes that could require a materiglisithent to the carrying amount of the asset or

liability affected in future periods.

Judgements
In the process of applying the Sub-Fund's accogmiblicies, management has made the following

judgements, which have the most significant effectthe amounts recognised in the financial
statements:

Going concern

The Sub-Fund's management has made an assessnientSoib-Fund ability to continue as a going

concern and is satisfied that the Sub-Fund hasetiwirces to continue in business for the foredeeab

future. Furthermore, management is not aware ofnaaterial uncertainties that may cast significant
doubt upon the Sub-Fund's ability to continue gsiag concern. Therefore, the financial statements
continue to be prepared on the going concern basis.
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4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATE&ontinued)

Estimates and assumptions

The key assumptions concerning the future andrdibg sources of estimation uncertainty at the
reporting date, that have a significant risk ofsiag a material adjustment to the carrying amoahts
assets and liabilities within the next financiabyeare described below. The Sub-Fund based its
assumptions and estimates on parameters availdide e financial statements were prepared.
However, existing circumstances and assumptionsitatlodure developments may change due to
market changes or circumstances arising beyonccdh&ol of the Sub-Fund. Such changes are
reflected in the assumptions when they occur.

Fair value of financial instruments

When the fair values of financial assets recordethée statement of financial position cannot be
derived from active markets, their fair value isestmined using a variety of valuation techniques th
include the use of valuation models. The inputthese models are taken from observable markets
where possible, but where this is not feasiblemedion is required in establishing fair valueseTh
estimates include considerations of liquidity arabtied inputs related to items such as credit risikh(b
own and counterparty's), correlation and volatil®hanges in assumptions about these factors could
affect the reported fair value of financial instremis in the statement of financial position and the
level where the instruments are disclosed in threvédue hierarchy. The models are tested for Wglid

by calibrating to prices from any observable curmerarket transactions in the same instrument
(without modification or repackaging) when avaiblo assess the significance of a particular input
to the entire measurement, the Sub-Fund perfornstsaty analysis or stress testing techniques.

5. TRANSACTIONS WITH THE MANAGER AND ITS CONNECTEPPERSONS AND RELATED
PARTY TRANSACTIONS

The following is a summary of significant relatedrfy transactions entered into during the year
between the Sub-Fund and the Manager and theirecteth persons. Connected persons of the
Manager are those as defined in the SFC Coderailsactions entered into during the year between
the Sub-Fund, the Manager and their connected pensere carried out in the normal course of
business and on normal commercial terms. To thedighe Manager's knowledge, the Sub-Fund
does not have any other transactions with conngutezbns except for those disclosed below:

Brokerage commission

The Sub-Fund utilises the trading services of amg broker, CITIC Securities Co Ltd. As such, the
Sub-Fund did not enter into any transactions with r@lated broker for the year ended 31 December
2016.
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5. TRANSACTIONS WITH THE MANAGER AND ITS CONNECTEPERSONS AND RELATED
PARTY TRANSACTIONS (continued)

Management fee
The Manager is entitled to receive a managemenfrdee the Sub-Fund, at the current rate of 0.5%

(up to maximum of 2%) per annum of the net assktevaf the Sub-Fund calculated and accrued on
each dealing day and are paid monthly in arredrs.Manager is responsible for the payment of the
investment advisory fees, China Universal Asset ag@ment Company Limited (the "Investment
Advisor"), out of its fees received from the SulBuOn 30 September 2015, the Manager announced
that for the period from 1 October 2015 to 31 Ma26i6, the Manager waived the management fee
of the Sub-Fund. On 18 March 2016, the Manager amred that for the period from 1 April 2016 to
31 December 2016, the Manager waived the managdeenf the Sub-Fund.

Trustee and custodian fees

Trustee and custodian fees pertain to the amalnaigged by the Trustee and Bank of China (Hong
Kong) Limited (the "Custodian™) and Bank of Chininited (the "RQFII Custodian”) as safe keeping
and custodian fees, respectively.

The Trustee is entitled to receive a trustee femfthe Sub-Fund which is accrued on each dealing
day and is paid monthly in arrears. The trusteesfealculated at the current rate of 0.10% peueann

of the net asset value of the Sub-Fund and sutgeztmonthly minimum of RMB40,000, which is
waived for the first and second year of the initzainch of the Sub-Fund. 75% discount on monthly
minimum trustee fee is applied from 1 April 201683 June 2017. The trustee fee is inclusive of the
custodian fee to the Custodian and the RQFII Cuestod

Under the terms of the Trust Deed, the Trustee efdgr consulting the Manager, on giving not less
than one (1) month's notice to unitholders, incdhs rate of the trustee fee payable in respetbieof
Sub-Fund up to or towards the maximum rate of 1#@paum of the net asset value of the Sub-Fund
accrued daily and calculated as at each dealinguddyayable monthly in arrears.

Cash and bank balances

Bank balances are maintained with the RQFII Cuatoénd Custodian of the Sub-Fund. Bank
balances deposited with the RQFII Custodian and Gustodian at 31 December 2016 and
31 December 2015 are summarised below:

2016 2015
RMB RMB

Cash at banks 1,047,991 597,410

Creation and redemption of the Sub-Fund

The Manager and the Trustee entered into a paatingpagreement with participating dealers to éffec
applications for creation and redemption of the-Buhd. There is no creation and redemption of the
Sub-Fund by connected persons of the Manager éatddegarty of the Trustee and Custodian for the
year ended 31 December 2016. The creation and paenof the Sub-Fund by connected persons of
the Manager and related party of the Trustee arsto@ian for the year ended 31 December 2015
were as follows:
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5. TRANSACTIONS WITH THE MANAGER AND ITS CONNECTEPERSONS AND RELATED
PARTY TRANSACTIONS (continued)

Creation and redemption of the Sub-Fund (continued)
2015 % of Sub-
Fund's total
Total value of the
aggregate creation and
Units created Units redeemed value of the redemption
during the during the year transactions orders during
year RMB the year

BOCI Securities Limited 1,500,000 - 30,721,050 37.96%

Certain charges, fees and expenses borne by thagdan

Pursuant to the announcement of the Sub-Fund d&tétbvember 2016, certain ongoing charges of
the Sub-Fund are borne by the Manager at its disorevith effect from 15 November 2016 until a
future date as notified by the Manager, and themggcharges in respect of the Sub-Fund are capped
at 3% of the average net asset value of the Suld:-FHwor the year ended 31 December 2016, the
Manager did not bear any expenses for the Sub-@R01b: Nil).

6. SOFT COMMISSION ARRANGEMENTS

The Manager and its connected persons have reveecany soft dollar commissions or entered into
any soft dollar arrangements in respect of the gament of the Sub-Fund for the year ended
31 December 2016 (2015: Nil).

7. INCOME TAX

Hong Kong Profits Tax

No provision for Hong Kong profits tax has been mé&al the Sub-Fund. The Sub-Fund is authorised
by the SFC as a collective investment scheme patsogection 104 of the SFO to offer to the retall
public in Hong Kong. It is exempted from Hong Kgmgfits tax under Section 26A (1A) of the Hong
Kong Inland Revenue Ordinance.

People's Republic of China ("PRC") tax

Under PRC laws and regulations, foreign investsugl{ as the Sub-Fund) may be subject to a 10%
withholding tax on income (such as dividend/intesesd capital gains) imposed on securities issued
by PRC tax resident enterprises.

Distribution tax
A 10% PRC withholding tax has been levied on dimiland interest payments from PRC companies
to foreign investors. As such, the RQFII holder wass on this tax liability to the Sub-Fund in the
form of distribution tax and therefore the Sub-Fisydubject to a distribution tax of 10%. Therads
assurance that the rate of the distribution tax mat be changed by the PRC tax authorities in the
future. The distribution tax for the year ended B&cember 2016 was RMB29,146 (2015:
RMBA47,285).
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7. INCOME TAX (continued)

People's Republic of China ("PRC") tax (continued)

Capital gains tax

In view of the "Notice on the issues of temporaxgmption from the imposition of corporate income
tax arising from gains from the transfer of equityestment assets such as PRC domestic stocks by
Qualified Foreign Institutional Investor ("QFII"nd RQFII" (‘R QFIIFIRQFIIHE:H[E 1 iy

W SR RE 2 M B A R T S B SE P S R 2 R ) Caishui [2014] No.79 (the
"Notice") issued by the Ministry of Finance of tRRC (the "MoF"), the State Administration of
Taxation of the PRC ("SAT") and the China SecwsitRegulatory Commission (the "CSRC"), no PRC
withholding income tax (“WIT”) provision is made dhe gross realised and unrealised capital gains
derived from investments in China A-Shares, exdepthose gross realised capital gains derived
before 17 November 2014 from investments in Chirfdhares issued by PRC tax resident companies
which are “land rich companies” (i.e. at least 50%the PRC tax resident company’'s assets are
comprised, directly or indirectly, of immovable pegty situated in the PRC); and a 10% provision
for PRC WIT is made for the gross realised cagtahs derived before 17 November 2014 by the
Sub-Fund from investments in China A-Shares isfiyeRC tax resident companies which are land
rich companies.

Upon the request of the Beijing Xicheng State Bareau (the “Beijing Tax Authority”), the Manager,
as the RQFII licence holder, submitted the requestiermation and documents on behalf of the Sub-
Fund to the Beijing Tax Authority in July 2015 ipreport the WIT payable on gross realised capital
gains derived from transfer of China A-Shares iddoye land rich companies and (ii) apply for tax
treaty relief on gross realised capital gains amtifrom transfer of China A-Shares issued by nod-la
rich companies under the Arrangement between thmldfal China and the Hong Kong Special
Administrative Region for the Avoidance of Doublaxation and the Prevention of Fiscal Evasion
with respect to Taxes on Income (“Arrangement”)imigirthe period commencing on the date of
inception of the Sub-Fund and ending on 16 Nover@bé#, both days inclusive. In the documents
and information submitted, the Manager has setfmiamount of gains, the amount of tax liability,
the amount of tax relief or reduction and the Maragbasis for such position.

The Beijing Tax Authority completed the review thre Sub-Fund’s aforesaid tax reporting and tax
treaty relief application in February 2016. ThejBgi Tax Authority has accepted the Sub-Fund'’s tax
treaty application in the form of record-filing aaffixed an official stamp on the “Reporting Forom f
Non-resident Taxpayer Claiming Tax Treaty Benefftg"the Sub-Fund. The Beijing Tax Authority
has also reviewed the calculation of WIT liabilily gains (including capital gains through the tfans

of PRC securities, dividend and interest) of thé-Bund since its inception date to 16 November
2014. Upon the Beijing Tax Authority’s confirmatioime Sub-Fund settled its PRC tax liability (for
the period from its inception date to 16 Novemb@i4) in respect of gross realised capital gains
derived from transfer of China A-Shares issuedandlIrich companies amounting to RMB16,124
during the year ended 31 December 2016.
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8. DISTRIBUTIONS

The Manager may in its absolute discretion distabncome to unitholders at such time or timed as i
may determine in each financial year or deterniirae no distribution shall be made in any financial
year. The amount to be distributed to unitholdiérany, will be derived from the net income of the
Sub-Fund.

The Sub-Fund did not make any distribution durimg year ended 31 December 2016 (2015: Nil).

9. THE REDEEMABLE UNITS
2016 2015
Number of units ~ Number of units
Units in issue at the beginning of the year 2,000 1,500,000
Subscription of units - 2,400,000
Redemption of units - ( 1,800,000)
Units in issue at the end of the year 2,100,000 ,L102000
2016 2015
RMB RMB
Net asset value attributable to unitholders
at the end of the year 34,587,920 40,129,251
Net asset value per unit at the end of the year 6.47D4 19.1092

The creation and redemption of units of the SubeFgan only be facilitated by or through
participating dealers. Investors other than théi@pating dealers make a request to create orerade
units through a participating dealer, and if theesstor is a retail investor, such request must adem

through a stockbroker which has opened an accottintaparticipating dealer.

The Trustee shall receive subscription proceedn the participating dealers for the creation otsini
and pay redemption proceeds for the redemptiomii$ wo the relevant participating dealer in such
form and manner as prescribed by the Trust Deed.

Units are denominated in RMB and no fractions ohé shall be created or issued by the Trustee.
Units of the Sub-Fund are offered and issued at tlealing net asset value only in aggregation of a
specified number of units (an "Application UnitJnits are redeemable only in an Application Unit
or multiple thereof at the dealing net asset valiigrently, creation and redemption of units wil b
effected in cash.
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9. THE REDEEMABLE UNITS (continued)

A reconciliation of the net assets attributableimitholders as reported in the statement of firgnci
position to the net assets attributable to unitbxddis determined for the purposes of processiiig un
subscriptions and redemptions is provided below:

2016 2015

RMB RMB
Net assets attributable to unitholders (Note) 824,673 40,538,135
Recognition of preliminary expense (Note) (56253) ( 408,884)
Net assets attributable to unitholders (per fiferstatements) 34,587,920 40,129,251

Net assets per unit

At 31 December 2016 Net assets per unit (Note) r flpancial statements)
RMB RMB

Net assets attributable to
unitholders per unit 16.5936 16.4704

Net assets per unit

At 31 December 2015 Net assets per unit (Note) r flpancial statements)
RMB RMB
Net assets attributable to
unitholders per unit 19.3039 19.1092
Note:

The net assets are calculated in accordance hétexplanatory memorandum where preliminary
expense are capitalised and to be amortised ogdirh five years of the operation of the Sub-Fund
while the net assets as reported in the auditeghéiial statements, the preliminary expenses are
expensed as incurred, as required under HKFRS.

10. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT R LOSS

2016 2015
RMB RMB
Financial assets designated as at fair value
through profit or loss:
Listed equity securities 33,804,203 39,907
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11. FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value of financial assets traded in acthagkets is based on quoted market prices at tise cl
of trading on the year end date. The quoted maniket used for financial assets held by the SubdFun
is the current traded price.

A financial instrument is regarded as quoted inaative market if quoted prices are readily and
regularly available from an exchange, dealer, hroikelustry group, pricing service, or regulatory
agency, and those prices represent actual andarggaiccurring market transactions on an arm's
length basis.

The following table shows an analysis of the Subd™ifinancial assets measured at fair value at
31 December 2016 and 2015:

201

()]

Quoted prices  Significant  Significant
in active  observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RMB RMB RMB RMB
Financial assets at fair value
through profit or loss
Listed equity securities 32,870,963 638,440 294,8083,804,203
2015 Quoted prices  Significant ~ Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RMB RMB RMB RMB
Financial assets at fair value
through profit or loss
Listed equity securities 37,907,093 1,164,039 68b,7 39,737,907

When fair values of listed equity securities atbgorting date are based on quoted market prices o
binding dealer price quotations, without any demuncfor transaction costs, the instruments are
included within Level 1 of the hierarchy.

During the year ended 31 December 2016, there éas transfers of investments between Level 1

and Level 2 and between Level 1 and Level 3 dses$pension of trading, and transfers of investments
from Level 3 to Level 1 due to resumption of tragin
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11.

FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

Transfers between Level 1 and Level 2

As at 31 December 2016, the Sub-Fund reclassifienl listed equity securities, amounted to
RMB638,440 under the Level 2 financial instrumedhe to suspension. These listed equity securities
temporarily suspended trading as at 31 Decembedd 86d resumed from suspension before the date
of authorisation of the financial statements fa yfear ended 31 December 2016.

As at 31 December 2015, the Sub-Fund reclassifienl listed equity securities, amounted to
RMB1,164,039, under the Level 2 financial instrumsedue to suspension. These listed equity
securities temporarily suspended trading as at&¥mMber 2015 and resumed from suspension before
the date of authorisation of the financial stateiméor the year ended 31 December 2015. As at 31
December 2016, one of the listed equity securit/feen reclassified to Level 1.

The transfer between Level 1 and Level 2 of thevialue hierarchy is deemed to have occurred at the
end of the reporting period.

Transfers between Level 1 and Level 3

As at 31 December 2015, the Sub-Fund reclassifiee listed equity security, amounted to
RMB666,775, from Level 1 to Level 3 due to suspensihe listed equity security suspended trading
as at 31 December 2015 and was still suspendedtfemtimg during the period between the end of the
reporting period (i.e. 31 December 2015) and the d& authorisation of the Sub-Fund's financial
statements for the year ended 31 December 201Hdie year ended 31 December 2016, the listed
equity security has been reclassified to Level & wuresumption of trading in 2016 and sold.

The transfer between Level 1 and Level 3 of thevalue hierarchy is deemed to have occurred at the
end of the reporting period.

Transfers between Level 2 and Level 3

As at 31 December 2016, the Sub-Fund reclassified listed equity security amounted to
RMB294,800, from level 2 to level 3 financial ingtnents due to suspension. The listed equity sgcurit
suspended trading as at 31 December 2016 and iVasispended from trading during the period
between the end of the reporting period as at 3deer 2016 and the date of authorisation of the
Sub-Fund's financial statements for the year eBdedecember 2016.

The transfer between Level 2 and Level 3 of thevalue hierarchy is deemed to have occurred at the
end of the reporting period.
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11. FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

Valuation technigues
Listed equity securities traded in active markehwguoted market prices

When fair values of listed equity securities atborting date are based on quoted market pnices i
an active market for identical assets without atjystments, the instruments are included withindlev

1 of the hierarchy. The Sub-Fund values these tmasgs at last traded prices.

Listed equity securities temporarily suspendedear gnd date

In the absence of a quoted price in an active maitke Manager applied market approach in which
they have used the last traded price before tihadling suspension trading as there has been no
expected material gap-down. Adjustments are matteetoaluations when necessary to recognise the
differences of timing between the date of suspenai@ resumption which is within a reasonable time
and the price fluctuation when the investmentsirestrading subsequent to the year end. To thetexten

that the significant inputs are observable, the-Buihd categorises these investments as Level 2.

Listed equity securities suspended on year end datk has not resumed prior to the date of

authorisation of the financial statements

The fair value of suspended investments which doresume trading in a short period of time
subsequent to period end, for which there is apratesof quoted prices, the fair value was estimated
by the Manager by multiplying the estimated foréemnings per share ("Forecast EPS") of the
investment by the industry average Price to EamRatio ("P/E ratio") and then adjusting the gdlu
price by a liquidity discount. Such valuation methe generally accepted in the industry. The model
incorporates unobservable data inputs, which irelimtdustry average P/E ratio, assumptions
regarding Forecast EPS and the liquidity discoat®.rThe Sub-Fund classifies the fair value ofghes

investments as Level 3.

Valuation process for Level 3 valuations

The valuation of suspended investment is perforared quarterly basis by the portfolio manager or
when the suspended investments are more thanrcértasholds of the net asset value of the Sub-
Fund and reviewed by the senior management of éuealgler. The latest valuation is compared with
the valuations in the preceding periods. If failueachanges are more than certain thresholdsheet, t
changes are further considered by the senior mamageof the Manager. The Manager considers the
appropriateness of the valuation methods and in@rd may request that alternative valuation
methods be applied to support the valuation arifioig the chosen method. There were no changes

in valuation techniques during the year.
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11. FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

Quantitative information of significant unobsernaiiputs — Level 3

Valuation Unobservable

Description RMB technique input Range

As at 31 December 2016

Equity securities 294,800  Price to Average industry P/E 97.56
earnings Forecast EPS 0.44
("P/E™) Liquidity discount 20%
multiple

As at 31 December 2015

Equity securities 666,775 Price to Average industry P/E 85.16
earnings Forecast EPS 0.21
("P/E™) Liquidity discount 20%
multiple

The following table demonstrates the sensitivityhe fair value of investments as at the end ef th
year to a reasonably possible change in the inpuits all other variables held constant.

As at 31 December 2016
Effect on the

Effect on the net assets
Changes fair value of  attributable to
in the investment unitholders
Input input RMB RMB
Equity security Average industry P/E +5% 19,00 19,000
Average industry P/E -5% ( 19,000) ( DBp
Forecast EPS +5% 19,000 19,000
Forecast EPS -5% ( 19,000) (  19,000)
Liquidity discount +10% ( 47,000) ( 400
Liquidity discount -10% 47,000 47,000
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11.

FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

Quantitative information of significant unobsenaiiputs — Level 3 (continued)

As at 31 December 2015

Input

Equity security

Forecast EPS
Forecast EPS
Liquidity discount
Liquidity discount

Level 3 reconciliation

Average industry P/E
Average industry P/E

Effect on the

Effect on the net assets
Changes fair value of  attributable to
in the investment unitholders
input RMB RMB
+5% 39,00 32,000
-5% ( 32,000) ( 8Dp
+5% 32,000 32,000
-5% ( 32,000) ( 32,000)
+10% ( 80,000) ( 80Mm
-10% 80,000 80,000

The following table shows a reconciliation of albmements in the fair value of financial instruments
categorised within Level 3 for the year ended 3tddeber 2016 and 2015.

At 1 January
Transfer out of Level 3 to Level 1

Transfer from Level 1 into Level 3
Transfer from Level 2 into Level 3

At 31 December

Total (losses)/gains for the year included in pprof
or loss for assets held at the end of reppyigriod
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Financial assets
designated as
fair value through
profit or loss
equity securities

Financial assets
designated as
fair value through
profit or loss
equity securities

2016 2015
RMB RMB
666,775 -
(666,775) -
- 666,775
294,800 -
294,800 666,775
(356,612) 73,506
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12.

13.

14.

CASH AND BANK BALANCES

The cash at banks held with the RQFII CustodiantaadCustodian of the Sub-Fund, was placed into
accounts bearing floating interest.

INVESTMENT LIMITATION AND PROHIBITIONS UNDER THE SFC CODE

The SFC Code allows the Sub-Fund to invest in tiolesit securities issued by a single issuer for
more than 10% of the Sub-Fund's net asset valuedam that:

(a) the investment is limited to any constituent seémgithat each accounts for more than 10% of the
weighting of the index; and

(b) the Sub-Fund's holding of any such constituent ri&esi may not exceed their respective
weightings in the index, except where weightings exceeded as a result of changes in the
composition of the index and the excess is onlysiteonal and temporary in nature.

The Manager and Trustee have confirmed that theeFsimd has complied with this limit during the
year ended 31 December 2016.

There were no constituent securities that indigilyuaccounted for more than 10% of the net asset
value of the Sub-Fund as at 31 December 2016.

FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES

Risk management

Risk is inherent in the Sub-Fund's activities, tuts managed through a process of ongoing
identification, measurement and monitoring. The &er is responsible for identifying and
controlling risks. In perspective of risk managetméme Sub-Fund's objective is to create and ptotec
value for unitholders.
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14.

FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

The Sub-Fund is exposed to market risk (which efuequity price risk, interest rate risk and
currency risk), credit risk and counterparty riskl iquidity risk arising from the financial insments

it holds.

(@)

Market risk

Market price risk is the risk that the value ofreahcial instrument will fluctuate as a result of
changes in market variables, either caused byrfaefecific to the individual instrument or
factors affecting all instruments in the market.

(i) Equity price risk

The Sub-Fund invested substantially all of its esgeA-Shares of those PRC companies
comprising the Index in substantially the same Wiigs as constituted in the CSI
Healthcare Index. The Sub-Fund is therefore exptmssabstantially the same market price
risk as the Index.

When there are changes in the constituent A-Shameprised in the Index and/or their
respective weightings within the Index, the Manag#irrebalance the composition of the
relevant investment holdings or the underlying dyitabasket of A-Shares of selected
constituent companies of the Index.

The Sub-Fund's investments were concentrated ifoogving industries.

31 December 2016 Fair value % of net
RMB asset value

A-Shares holdings - By Sectors

Healthcare 33,804,203 97.73%
31 December 2015 Fair value % of net
RMB asset value

A-Shares holdings - By Sectors
Healthcare 39,737,907 99.02%

Sensitivity analysis in the event of a possibleng®ain the Index by 5% as estimated by
the Manager

As at 31 December 2016, if the CSI Healthcare Indas to increase by 5% with all other
variables held constant, this would increase tbeetgx profit for the year by approximately
RMB1,690,000 (2015: RMB1,987,000). Converselyh#é €CS| Healthcare Index was to
decrease by 5%, this would decrease the pre-tdit fmothe period by an approximately
equal amount.
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14. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

(@)

(b)

Market risk (continued)

(ii) Interest rate risk
Interest rate risk is the risk that the value dihancial instrument or future cash flows
will fluctuate due to changes in market interettsa

The Manager considers that the Sub-Fund is notestiltp significant risk due to
fluctuations in the prevailing level of market irdget rate. As the Sub-Fund has no
investments in fixed income assets, the Managesiders that changes in the fair value
in the event of a change in market interest rati#lsnet be material. Therefore, no
sensitivity analysis is presented.

(iii) Currency risk
Currency risk is the risk that the value of a figiah instrument will fluctuate due to
changes in foreign exchange rates.

Approximately 100% of the Sub-Fund's sales andhmages were denominated in the
Sub-Fund's functional currency. Assets and liagdiheld by the Sub-Fund are mainly
denominated in RMB, the functional currency of 8wb-Fund. Therefore, the Manager
considers the Sub-Fund is not exposed to significarrency risk and no sensitivity

analysis is presented.

Credit and counterparty risk

Credit risk is the risk of loss to the Sub-Fundtth@ay arise on outstanding financial
instruments should a counterparty default on it§gabons. The Sub-Fund minimises
exposure to credit risk by only dealing with creditthy counterparties.

All transactions by the Sub-Fund in securities settled/paid for upon delivery using
approved brokers. The risk of default is considengimal, as delivery of securities is only
made once the broker has received payment. Paysmaatie on a purchase once the securities
have been received by the broker.

The Sub-Fund's financial assets which are poténtialbject to concentrations of
counterparty risk consist principally of bank dejgpand assets held with the Custodian.
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14. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

(b) Credit and counterparty risk (continued)

The table below summarises the Sub-Fund's assatedlwith a bank and the RQFII
Custodian and their related credit ratings froom8tad & Poor's ("S&P"):

As at 31 December 2016

Source of
RMB  Credit rating credit rating
Bank
Bank of China (Hong Kong) Limited 196,642 A+ S&P
Bank of China Limited 851,349 A S&P
RQFII Custodian
Bank of China Limited 33,804,203 A S&P
As at 31 December 2015
Source of
RMB  Credit rating credit rating
Bank
Bank of China (Hong Kong) Limited 125,052 A+ S&P
Bank of China Limited 472,358 A S&P
RQFII Custodian
Bank of China Limited 39,737,907 A S&P

The Sub-Fund's maximum exposure to credit riskhatend of the reporting period is the
carrying amount of total assets as shown on theratnt of financial position.

The Manager considers that none of these asseitapa@ed nor past due as at 31 December
2016 (2015: Nil).

(c) Liquidity risk

Liquidity risk is defined as the risk that the SkaibAd will encounter difficulty in meeting
obligations associated with financial liabilitidsat are settled by delivering cash or another
financial asset. Exposure to liquidity risk arigesause of the possibility that the Sub-Fund
could be required to pay its liabilities or redeisrunits earlier than expected. The Sub-Fund
is exposed to cash redemptions of its redeemalifeama regular basis. Units are redeemable
at the holder's option based on the Sub-Fundasset value per unit at the time of redemption,
calculated in accordance with the Sub-Fund's Tesd. It is the Sub-Fund's policy that the
Manager monitors the Sub-Fund's liquidity positiona daily basis.
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14. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

(c) Liquidity risk (continued)

The table below summarises the maturity profil&ob-Fund's financial liabilities at the end
of the reporting period based on contractual umdisted cash flows. The table also analyses
the maturity profile of the Fund's financial asqetsdiscounted where appropriate) in order to
provide a complete view of the Fund's contractoahmitments and liquidity.

Financial liabilities

The maturity grouping is based on the remainingopleirom the end of the reporting period
to the contractual maturity date. When a countéygeas a choice of when the amount is paid,
the liability is allocated to the earliest periodwhich the Sub-Fund can be required to pay.

Financial assets

Analysis of equity securities at fair value througtofit or loss into maturity groupings is
based on the expected date on which these asdidte waalised. For other assets, the analysis
into maturity groupings is based on the remainiagaa from the end of the reporting period
to the contractual maturity date or, if earliere texpected date on which the assets will be

realised.
At 31 December 2016 Less than 1to 12
1 month months Total
RMB RMB RMB
Financial assets
Financial assets at fair value through
profit or loss 33,068,123 736,080 33,804,203
Financial assets included in prepayment
and other receivables - 97 97
Deposit reserve - 7,990 7,990
Cash and bank balances 1,047,991 - 1,047,991
Total financial assets 34,116,114 744,167 34,830,2
Less than 1to 12
1 month months Total
RMB RMB RMB
Financial liabilities
Trustee and custodian fees payable 10,000 - 10,000
Other payables and accruals 19,704 0346, 275,755
Total financial liabilities 29,704 256,051 285,755
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14. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

()

Liquidity risk (continued)

At 31 December 2015

Financial assets
Financial assets at fair value through

profit or loss

Total financial assets

Financial liabilities

Total financial liabilities

Capital management

Financial assets included in prepayment
and other receivables
Cash and bank balances
Deposit reserve

Trustee and custodian fees payable
Other payables and accruals

Less than 1to 12
1 month months Total
RMB RMB RMB
39,071,132 666,775 39,737,907
- 47 47
597,410 - 597,410
- 8,102 8,102
39,668,542 674,924 40,%63,4
Less than 1to 12
1 month months Total
RMB RMB RMB
3,396 - 3,396
48,880 164,652 213,532
52,276 164,652 216,928

The Sub-Fund's capital is represented by its rsetaattributable to unitholders. The Sub-Fundesri
to invest the subscription proceeds of redeemabits in investments that meet the Sub-Fund's
investment objectives while maintaining sufficiéiquidity to meet unitholder redemptions.

The Manager manages the capital of the Sub-Furatdéordance with the Sub-Fund's investment

objectives and policies stated in the prospectus.
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15. SEGMENT INFORMATION

The Manager makes the strategic resource allotsata behalf of the Sub-Fund and has determined
the operating segments based on the reports rediesvieh are used to make strategic decisions.

The Manager considers that each sub-fund as desogerating segment which is investing in
securities. The objectives of the Sub-Fund aredcktthe performance of its respective index and
invest in substantially all the index constituemtith security weight and industry weight that are
closely aligned to the characteristics of the teatkdex.

The internal financial information used by the Mgar for the Sub-Fund's assets, liabilities and
performance is the same as that disclosed in #itensént of financial position and statement of
comprehensive income.

The Sub-Fund is domiciled in Hong Kong. All of teib-Fund's income is from investments in

securities which constitute its tracked index. Boub-Fund's investments are mainly domiciled in the
PRC.

The Sub-Fund has no assets classified as homtw@assets. The Sub-Fund has portfolio that closely
correspond to the security weight and industry Wedg its tracked index.

16. APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and auttfizr issue by the Manager and the Trustee on
21 April 2017.
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INVESTMENT PORTFOLIO

31 December 2016

Financial assets at fair value through profit or I
Listed Securities
China (100%)

Healthcare

Aier Eye Hospital Group Co Ltd

Beijing S| Pharmaceutical CLtd

Beijing Tiantan Biological Products CoLtd
Beijing Tongrentang Co Ltd

Changchun High & New Technology Industries (Groung)
China Animal Husbandry Industry Co Ltd

China Meheco Co Ltd

China National Accord Medicines Corp Ltd
China National Medicines Corp Ltd

China Resources Doul-Crane Pharmaceutical (Ltd
China Resources Sanjiu Medical & Pharmaceutical@o
Chongging Zhifei Biological Products Co Ltd

Da An Gene Co Ltd Sun Yat-Sen University
Guangdong Zhongsheng Pharmaceutical Co Ltd
Guangxi Wuzhou Zhongheng Group Co Ltd
Guangzhou Baiyunshan Pharmaceutical Hldgs Co Ltd
Guizhou Bailing Group Pharmaceutical Ltd
Guizhou Xinbang Pharmaceutical Co Ltd
Guizhou Yibai Pharmaceutical Co Ltd

Hainan Haiyao Co Ltd

Harbin Gloria Pharmaceuticals Co Ltd

Harbin Pharmaceutical Group Co Ltd
Heilongjiang Zbd Pharmaceutical Ltd

Huadong Medicine Co Ltd

Hualan Biological Engineering Inc

Humanwell Healthcare Group Co Ltd

Hybio Pharmaceutical Co Ltd

Jiangsu Hengrui Medicine Co Ltd

Jiangsu Kanion Pharmaceutical Ltd

Jiangsu Yuyue Medical Equipment & Supply Ltd
Jiangzhong Pharmaceutical Co Ltd

Jilin Aodong Medicine Industry Groups Co Ltd
Jilin Zixin Pharmaceutical Industrial Co Ltd
Jinling Pharmaceutical Co Ltd

Jinyu Bio-Technology Co Ltd

Joincare Pharmaceutical Group Industry Co Ltd
Kangmei Pharmaceutical (Ltd

Kunming Pharmaceutical Corp

Laobaixing Pharmacy Chain Jsc

Livzon Pharmaceutical Group Inc

Mayinglong Pharmaceutical Group Co Ltd
Shandong Dong-E E-Jiao Co Ltd
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Market
Holdings Value
Shares RMB

14,364 429,484
14,62¢ 390,71«
11,20( 441,28(
19,547 613,385
4,880 545,828
7,700 163,625
19,000 361,570
4,400 294,360
10,200 307,020
12,90( 286,76
14,000 346,220
17010 281,637
18,054 418,853
17,400 214,890
98,900 452,962
20,000 479,600
15,10( 285,99:
29,400 290,766
22,600 376,290
28,574 363,176
31,300 258,851
54,300 465,894
6,10( 120,53t
8,600 619,802
20,256 724,152
32,080 639,996
16,400 294,872
50,100 2,279,550
15,40( 260,72:
11,90( 369,13¢
6,500 200,330
2305 790,245
18(8 131,760
10,800 146,124
21,804 688,788
328, 281,019
105,60( 1,884,96!
19,700 266,147
3,800 177,270
5,000 297,500
10,800 215,676
18,635 1,003,867

% of
NAV

1.24%
1.13%

1.28%

1.77%
1.58%
0.47%
1.05%
0.85%
0.89%
0.83%

1.00%
0.81%
1.21%
0.62%
1.31%
1.39%
0.83%

0.84%
1.09%
1.05%
0.75%
1.35%
0.35%

1.79%
2.09%
1.85%
0.85%
6.59%
0.75%

1.07%

0.58%
2.29%
0.38%
0.42%
1.99%
0.81%
5.45%

0.77%
0.51%
0.86%
0.62%
2.90%
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INVESTMENT PORTFOLIO (continued)

31 December 2016

Financial assets at fair value through profit orloss
(continued)

Healthcare (continued)

Shandong Realcan Pharmaceutical Co Ltd
Shandong Sinobioway Biomedicine Co Ltd
Shanghai FosuPharmaceutical Group (Ltd
Shanghai Haixin Group (

Shanghai Kaibao Pharmaceutical Co Ltd
Shanghai Kehua Bio-Engineering Co Ltd
Shanghai Kingstar Winning Software Co Ltd
Shanghai Pharmaceuticals Hldg Co Ltd
Shanghai Raas Blood Products Co Ltd
Shenzhen Glory Medical Co Ltd

Shenzhen Hepalink Pharmaceutica Ltd
Shenzhen Neptunus Bioengineering Co Ltd
Shijiangzhuang Yiling Pharmaceutical Co Ltd
Shinva Medical Instrument Co Ltd

Sichuan Kelun Pharmaceutical Co Ltd

Tasly Pharmaceutical Group Co Ltd

Tianjin Chase Sun Pharmaceutical Co Ltd
Tianjin Zhongxin Pharmaceutical Group C Ltd
Tonghua Dongbao Pharmaceutical Co Ltd
Xiangxue Pharmaceutical Co Ltd

Yabao Pharmaceutical Group Co Ltd

Yifan Xinfu Pharmaceutical Co Ltd

Yunnan Baiyao Group Co Ltd

Yunnan Hongxiang YixintanPharmaceutical C Ltd
Zhangzhou Pientzehuang Pharmaceutical Co Ltd
Zhejiang Conba Pharmaceutical Co Ltd
Zhejiang Dian Diagnostics Co Ltd

Zhejiang Hisun Pharmaceutical Co Ltd
Zhejiang Huahai Pharmaceutical Co Ltd
Zhejiang Medicine C Ltd

Zhejiang Nhu CcLtd

Zhejiang Xianju Pharmaceutical Co Ltd
Zhongyuan Union Cell & Gene Engineering Corp Ltd
Zhuhai Hokai Medical Instruments Co Ltd

TOTAL INVESTMENTS, AT FAIR VALUE

TOTAL INVESTMENTS, AT COST

44

Market

Holdings Value % of
Shares RMB NAV
7,000 227,150 0.66%
9,400 228,138  0.66%
35,80( 828,41: 2.40%
26,30( 340,05¢ 0.98%
17,700 181,071  0.52%
14,591 291,820 0.84%
20,300 397,677 1.15%
41,000 801,960 2.32%
35,327 815,700 2.36%
7,900 157,289 0.45%
13,40( 244,14¢ 0.71%
56,500 355,950 1.03%
1®10 277,564 0.80%
11,600 291,276 0.84%
30,800 496,496 1.44%
23,100 958,419 2.77%
85,700 465,351 1.35%
10,00( 174,40( 0.50%
35,400 776,322 2.25%
16,480 212,592 0.61%
19,600 193,648 0.56%
19,600 299,684 0.87%
22,500 1,713,375 4.95%
9,30( 197,16( 0.57%
10,800 494,532 1.43%
44,655 326,428 0.94%
11,800 377,600 1.09%
20,600 270,890 0.78%
22,300 491,269 1.42%
20,60( 261,20t 0.76%
19,39¢ 380,16: 1.10%
13,100 168,597  0.49%
1,000 294,800  0.85%
20,600 351,436 1.02%
33,804,203 97.73%

37,440,104
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(A Sub-Fund of China Universal International ETFi&®
MOVEMENTS IN INVESTMENT PORTFOLIO
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Holdings
Asatl
January Corporate
2016  Additions Action
Financial assets at fair value through
profit or loss (continued)
Listed Securities
Aier Eye Hospital Group Co Ltd 17,164 - -
Beijing SI Pharmaceutical Co Ltd 17,92¢ - -
Beijing Tiantan Biological Products Corp
Ltd 11,90C - -
Beijing Tongrentang C Ltd 30,147 - -
Changchun High & New Technology
Industries (Group) Inc 4,600 1,38C -
Changchun High & New Technology
Industries (Group) Inc-A-Rts (Ex
27Apr2016) - 1,38C -
China Animal Husbandry Industry Co
Ltd 9,100 - -
China Meheco Co Ltd 19,00C -
China National Accord Medicines Corp
Ltd - 4,40C -
China National Medicines Corp Ltd 10,20C -
China Resources Double-Crane
Pharmaceutical Co Ltd 15,73¢ - -
China Resources Sanjiu Medical &
Pharmaceutical Co Ltd 17,10C - -
Chongging Zhifei Biological Products
Co Ltd 13,90C 17,10C 13,90C
Da An Gene Co Ltd Sun Yat-Sen
University 20,14C - 2,014
Guangdong Zhongsheng Pharmaceutical
Co Ltd 19,30C - -
Guangxi Wuzhou Zhongheng Group Co
Ltd 109,50C - -
Guangzhou Baiyunshan Pharmaceutical
Hldgs Co Ltd 23,40C - -
Guizhou Bailing Group Pharmaceutical
Caoltd - 18,20C -
Guizhou Xinbang Pharmaceutical Co Ltd 32,60 - -
Guizhou Yibai Pharmaceutical Co Ltd 25,40C - -
Hainan Haiyao Co Ltd 19,037 - 19,037

45

Disposal:

(2,800)
(3,300)

(700)
(10,600

(1,100)

(1,380)

(1,400)

(2,838)
(3,100)
(27,800)
(4,100
(1,900)
(10,600)
(3,400)
(3,100
(3,200)

(2,800)
(9,500)

Holdings
As at 31
Decembel
2016

14,364
14,62¢

11,20C
19,547

4,88C

7,70C
19,00C

4,40C
10,20

12,90C
14,00
17,10C
18,054
17,40C
98,90C
20,00C
15,10C
29,40C

22,60C
28,574
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(A Sub-Fund of China Universal International ETFi&®

MOVEMENTS IN INVESTMENT PORTFOLIO (continued)

31 December 2016

Financial assets at fair value through

profit or loss (continued)

Listed Securities (continued)

Haisco Pharmaceutical Group Co Ltd

Harbin Gloria Pharmaceuticals Co Ltd

HarbinPharmaceutical Group (Ltd

Heilongjiang Zbd Pharmaceutical Ltd

Hengkang Medical Group Co Ltd

Huadong Medicine Co Ltd

Hualan Biological Engineering Inc

Hubei Jumpcan Pharmaceutical Co Ltd

Humanwell Healthcare Group Co Ltd

Hunan Er-Kang Pharmaceutical Co Ltd

Hybio Pharmaceutical Co Ltd

Jiangsu Hengrui Medicine Co Ltd

Jiangsu Kanion Pharmaceutical Co Ltd

Jiangsu Yuyue Medical Equipment &
Supply Co Ltd

Jiangzhong Pharmaceutical Ltd

Jilin Aodong Medicine Industry Groups
Co Ltd

Jilin Zixin Pharmaceutical Industrial Co
Ltd

Jinling Pharmaceutical Co Ltd

Jinyu Bio-Technology Co Ltd

Joincare Pharmaceutical Group Industry
Co Ltd

Kangmei Pharmaceutical Co Ltd

Kunming Pharmaceutical Corp

Laobaixing Pharmacy Chain Jsc

Lepu Medical Technology Beijing Co
Ltd

Holdings
Asatl
January

2016

11,16C
12,977
44,00C

3,60C
44,75C

12,66C

7,200
39,18C
15,90C
19,40C
51,012
16,08t

12,95C
8,302

31,22¢
11,20C
13,90C
25,004
28,30C

12,10C

21,20C
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Additions

7,20C

Corporate
Action

25,954
13,20C
3,60C

7,59€

15,90C

10,12C
3,10C

12,10C

18,80C

Disposals

(11,160)
(7,631)

(10,100
(1,100

(44,750)

(7,200)
(7,100)
(31,800)
(3,000)
(12,932)
(3,785)

(1,050)
(1,802

(5,728)

(4,100)
(3,100)
(3,200)

(4,500)

(40,000)

Holdings
As at 31
Decembel
2016

31,30C
54,30C
6,10C

8,60C
20,25¢

32,08C

16,40C
50,10C
15,40

11,90C
6,50C

25,50(

18,30C
10,80C
21,804

28,30C
105,60(
19,70C
3,80C
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(A Sub-Fund of China Universal International ETFi&®

MOVEMENTS IN INVESTMENT PORTFOLIO (continued)

31 December 2016

Holdings Holdings
Asatl As at 31
January Corporate Decembel
2016 Additions Action Disposals 2016
Financial assets at fair value through
profit_or loss (continued)
Listed Securities (continued)
Livzon Pharmaceutical Group Inc 5,480 - - (480) 5,00C
Mayinglong Pharmaceutical Group Co
Ltd 13,57C - - (2,770 10,80C
North China Pharmaceutical Ltd 37,42C - - (37,420 -
Renhe Pharmacy Co Ltd 37,77¢ - - (37,775) -
Shandong Dong-E E-Jiao Co Ltd 22,43t - - (3,800) 18,63t
Shandong Realcan Pharmaceutical Co
Ltd - 7,00C - - 7,00C
Shandong Sinobioway Biomedicine Co
Ltd - 9,40C - - 9,40C
Shanghai Fosun Pharmaceutical Group
Co Ltd 49,80C - - (14,000) 35,80C
Shanghai Haixin Group Co - 31,80C - (5,500) 26,30C
Shanghai Kaibao Pharmaceutical Co Ltd 22,96( - - (5,260) 17,70C
Shanghai Kehua Bio-Engineering Co Ltd 17,891 - - (3,300) 14,591
Shanghai Kingstar Winning Software Co
Ltd - 24,50C - (4,200) 20,30¢
Shanghai Pharmaceuticals Hidg Co Ltd - 41,00C - - 41,00C
Shanghai Raas Blood Products Co Ltd 23,904 - 19,12¢ (7,700) 35,327
Shenzhen Glory Medical Co Ltd 9,538 - - (1,638) 7,90C
Shenzhen Hepalink Pharmaceutical Co
Ltd 10,50C - 6,30C (3,400) 13,40C
Shenzhen Neptunus Bioengineering Co
Ltd - 56,50C - - 56,50(
Shenzhen Salubris Pharmaceuticals Co
Ltd 13,70C - - (13,700) -
Shijiangzhuang Yiling Pharmaceutical
Co Ltd 19,60C - - (3,500) 16,10C
Shinva Medical Instrument Co Ltd 12,40C - - (800) 11,60C
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(A Sub-Fund of China Universal International ETFi&®

MOVEMENTS IN INVESTMENT PORTFOLIO (continued)

31 December 2016

Financial assets at fair value through

profit or loss (continued)

Listed Securities (continued)

Sichuan Kelun Pharmaceutical Co Ltd

Tasly Pharmaceutical Group Co Ltd

Tianjin Chase Sun Pharmaceutical Co
Ltd

Tianjin Tianyao Pharmaceutical Co Ltd

Tianjin Zhongxin Pharmaceutical Group
Corp Ltd

Tonghua Dongbao Pharmaceutical Co
Ltd

Xiangxue Pharmaceutical Co Ltd

Yabao Pharmaceutical Group Co Ltd

Yifan Xinfu Pharmaceutical Co Ltd

Yunnan Baiyao Group Co Ltd

Yunnan Hongxiang Yixintang
Pharmaceutical Co Ltd

Zhangzhou Pientzehuang Pharmaceu
Co Ltd

Zhejiang Conba Pharmaceutical Co Ltd

Zhejiang Dian Diagnostics Co Ltd

Zhejiang Hisun Pharmaceutical Co Ltd

Zhejiang Huahai Pharmaceutical Co Ltd

Zhejiang Medicine Co Ltd

Zhejiang Nhu C Ltd

Zhejiang Xianju Pharmaceutical Co Ltd

Zhongyuan Union Cell & Gene
Engineering Corp Ltd

Zhuhai Hokai Medical Instruments Co
Ltd

Holdings
Asatl
January
2016

37,50z
28,40C

17,40C
26,50C

10,00C

34,60C
20,58C
24,13C

22,60t

8,918
28,97C

6,00C
22,11¢
20,80C
30,10C
23,69¢
16,41¢

11,952

20,60C

48

Additions

Corporate
Action

4,45¢
14,48t
4,80C

6,24C

Disposals

(6,702)
(5,300)

(26,506)

(6,120)
(4,100)
(4,530)

(105)

(2,577)
(11,100)
(2,300)
(1,515)
(4,740)
(9,500)
(4,300
(3,315)

(3,052)

Holdings
As at 31
Decembel
2016

30,80C
23,10C

85,70C

10,00C

35,40C
16,48C
19,60C
19,60C
22,50C

9,30C

10,80C
44,65t
11,80C
20,60C
22,30C
20,60C
19,39¢
13,10C

11,00C

20,60C
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(A Sub-Fund of China Universal International ETFi&®
PERFORMANCE RECORD

31 December 2016

1. NET ASSET VALUE
Net asset value Total net
per unit asset value
RMB RMB
As at 31 December 2016 16.4704 34,587,920
As at 31 December 2015 19.1092 40,129,251
As at 31 December 2014 14.1754 21,263,043
2. HIGHEST ISSUE AND LOWEST REDEMPTION PRICES PER UNIT
Highest Lowest
subscription redemption
unit price unit price
RMB RMB
Year ended 31 December 2016 17.8182 14.2021
Year ended 31 December 2015 26.4732 14.7146
For the period from 5 May 2014 (date of inception)
to 31 December 2014 15.4367 12.0133
3. COMPARISON OF THE SCHEME PERFORMANCE AND THE ACT UAL INDEX

PERFORMANCE

The table below illustrates the comparison betwberSub-Fund's performance (Market-to-Market)

and that of the Index during the following yearipdr

CSI Healthcare RMB counter of

Index the Sub-Fund
During the year/period ended:
31 December 2016 -12.12% -9.42%
31 December 2015 42.72% 27.61%
31 December 2014 18.08% 13.29%

LYear of inception

49

HKD counter of

the Sub-Fund

-14.58%
20.29%
13.49%



