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CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI CONSUMER STAPLES
INDEX ETF
(A Sub-Fund of China Universal International ETFi&®

REPORT OF THE MANAGER TO THE UNITHOLDERS

Introduction

The C-Shares CSI Consumer Staples Index ETF (thb-Feind"), is a sub-fund of China Universal
International ETF Series, a Hong Kong umbrella tmist, authorised under Section 104 of the Seearénd
Futures Ordinance of Hong Kong. The Sub-Fund se&elisack the performance of CSI Consumer Staples
Index (the "Index"). Both the RMB counter (stockdeo 83107) and the HKD counter (stock code: 3107)
commenced trading on the Hong Kong Stock Exchatige"tKEX") on 12 May 2014.

The Sub-Fund is a physical ETF, and mainly inviests shares listed on the Shanghai Stock Exchangfgeo
Shenzhen Stock Exchange through the RMB Qualifeckign Institutional Investor ("RQFII") investment
guota of RMB3.1 billion granted to the Manager bg State Administration of Foreign Exchange.

Performance of the Sub-Fund

The C-Shares CSI Consumer Staples Index ETF segketide investment result that, before deduatibn
fees and expenses, closely corresponds to therpenice of the Index. There can be no assurancehthat
Sub-Fund will achieve investment objective.

A summary of the performance of the CSI Consumapl8s Index and the Sub-Fund as at 31 December 2016
is given as follows:

Total Returns in respective currefcy

1-Month | 3-Month | Since Launch
CSI Consumer Staples Index -2.60% 3.61% 55.84%
RMB Counter of the Sub-Fund (NAV-to-NAV) -2.55% 2.45% 19.56%
RMB Counter of the Sub-Fund (Market-to-Market) -5.50%| -1.64% 14.04%
HKD Counter of the St-Fund (MNAV -to-NAV) -3.50% | -1.76Y% 7.07%
HKD Counter of the Sub-Fund (Market-to-Market) @O -5.07% 3.22%

Activities of the Sub-Fund

According to Wind Information Co., Ltd, a serviceypider of financial data and information in theoBke's
Republic of China ("PRC"), the average daily trgdiolume of the RMB Counter of the Sub-Fund is 9,89
units, while the average daily trading volume of thKD Counter of the Sub-Fund is 4,926 units. A8Df
December 2016, there were 600,000 units outstanding

Activities of the Index
The CSI Consumer Staples Index had two regulatasbes during the year of 2016. The changes wedema
on 13 June 2016 and 12 December 2016 respectively.

! Source: Wind Info, as of 31 December 2016, théopmances of CSI Consumer Staples Index and the RM&ar of the Sub-Fund are calculated
in RMB, and the performances of the HKD countehef$ub-Fund are calculated in HKD.
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CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI CONSUMER STAPLES
INDEX ETF
(A Sub-Fund of China Universal International ETFi&®

REPORT OF THE MANAGER TO THE UNITHOLDERS (continyed

13 June 2016:
Inclusion List?

Code Company
002589 | Realcan Pharmaceutical Co., Ltd

600737 | Cofco Tunhe Sugar Co., Ltd.
603198 | Anhui Ying Jia Distillery Co., Ltd.

Deletion List*

Code Company

000061 | Shenzhen Agricultural Products Co., Ltd.
600315 | Shanghai Jahwa United Co., Ltd

600429 | Beijing Sanyuan Foods Co., Ltd.

603288 | Foshan Haitian Flavouring and Food Compady L
603369 | Jiangsu King's Luck Brewery Joint-Stock Ctd,

12 December 2016
Inclusion List?

Code Company
600315 | Shanghai Jahwa United Co., Ltd

603369 | Jiangsu King's Luck Brewery Joint-Stock Co., Ltd.
603866 | Shenyang Toly Bread Co., Ltd.

Deletion List*:

Code Company

000028 | China National Accord Medicines Corporation Ltd.
000078 | Shenzhen Neptunus Bioengineering Co., Ltd
000729 | Beijing Yanjing Brewery Co., Ltd.

000963 | Huadong Medicine Co., Ltd.

002216 | Sanquan Food Co., Ltd

002461 | Guangzhou Zhujiang Brewery Co., Ltd

002589 | Realcan Pharmaceutical Co., Ltd

002727 | Yunnan Hongxiang Yixintang Pharmaceutical Co., Ltd.
600056 | China Meheco Co., Ltd.

600132 | Chongqing Brewery Co.,Ltd

600511 | China National Medicines Corporation Ltd.

600518 | Kangmei Pharmaceutical Co., Ltd

600998 | Jointown Pharmaceutical Group Co., Ltd.
601607 | Shanghai Pharmaceuticals Holding Co., Ltd

603883 | Laobaixing Pharmacy Chain Joint Stock Company

2 Source: China Securities Index Co. Ldvw.csindex.com.cn



CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI CONSUMER STAPLES
INDEX ETF
(A Sub-Fund of China Universal International ETFi&®)

REPORT OF THE MANAGER TO THE UNITHOLDERS (continyed
As of 31 December 2016, all the stocks held byShe-Fund were constituent stocks of CSI Consumer

Staples index.

For and on behalf of
China Universal Asset Management (Hong Kong) Compamited, the Manager

21 April 2017



CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI CONSUMER STAPLES
INDEX ETF
(A Sub-Fund of China Universal International ETFi&®

REPORT OF THE TRUSTEE TO THE UNITHOLDERS

We hereby confirm that, in our opinion, China Umgad Asset Management (Hong Kong) Company Limited,
the Manager of C-Shares CSI Consumer Staples IBd&x(the "Sub-Fund") has, in all material respects,
managed the Sub-Fund in accordance with the pomasif the trust deed dated 31 May 2013 as aménded
three supplemental deeds dated 7 April 2014 (dblely, the "Trust Deed") for the year ended 31 &wber
2016.

On behalf of
BOCI-Prudential Trustee Limited, the Trustee

21 April 2017



CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI CONSUMER STAPLES
INDEX ETF
(A Sub-Fund of China Universal International ETFi&®

STATEMENT OF RESPONSIBILITIES OF THE MANAGER AND THTRUSTEE

Manager's responsibilities
The Manager of the C-Shares CSI Consumer Stapdex IBTF (a Sub-Fund of China Universal Internationa
ETF Series) is required by the Code on Unit Trast$ Mutual Funds established by the Securities ®ires
Commission of Hong Kong (the "SFC Code") and thusttdeed dated 31 May 2013 as amended by three
supplemental deeds dated 7 April 2014 (collectivétg "Trust Deed") to prepare financial statemdots
each annual accounting period which give a truefaindiiew of the financial position of the Sub-Flat the
end of that period and of the transactions foryir then ended. In preparing these financial si@tés the
Manager is required to:

— select suitable accounting policies and then afty@yn consistently;

— make judgements and estimates that are prudemeasdnable; and

— prepare the financial statements on the basisiieaSub-Fund will continue in operation unlessit i
inappropriate to assume this.

The Manager is also required to manage the Sub-fusictordance with the Trust Deed and take reddena
steps for the prevention and detection of fraudather irregularities.

China Universal International ETF Series (the "THus an umbrella unit trust governed by its TrD&ted.
As at 31 December 2016, the Trust has establisired Sub-Funds.

Trustee's responsibilities
The Trustee of the Sub-Fund is required to:

— ensure that the Sub-Fund is managed by the Mamagecordance with the Trust Deed and that the
investment and borrowing powers are complied with;

— satisfy itself that sufficient accounting and othecords have been maintained,;
— safeguard the property of the Sub-Fund and rigtesting thereto; and

— report to the unitholders for each annual accogngiariod on the conduct of the Manager in the
management of the Sub-Fund.



Independent auditor's report

To the unitholders of China Universal InternatioBalF Series — C-Shares CSI Consumer Staples In@Ex E
(A Sub-Fund of China Universal International ETFi€&g an umbrella unit trust established undedaies

of Hong Kong)

Opinion

We have audited the financial statements of C-Sh@fd Consumer Staples Index ETF (a sub-fund af&hi
Universal International ETF Series (the "Trust"Ylaaferred to as the "Sub-Fund") set out on pagds 42,
which comprise the statement of financial positisrat 31 December 2016, and the statement of prdéiss
and other comprehensive income, the statementafges in net assets attributable to unitholderstiaad
statement of cash flows for the year then endedinates to the financial statements, includingrareary of
significant accounting policies.

In our opinion, the financial statements give a& tamd fair view of the financial position of thelSktund as
at 31 December 2016, and of its financial perforoesand its cash flows for the year then endeddnraance
with Hong Kong Financial Reporting Standards ("HKF3R) issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA").

Basis for opinion

We conducted our audit in accordance with Hong K8tendards on Auditing ("HKSAs") issued by the
HKICPA. Our responsibilities under those standamsfurther described in thfuditor's responsibilities for
the audit of the financial statemesisction of our report. We are independent of tHe-Bund in accordance
with the HKICPA's Code of Ethics for ProfessionalicAuntants (the "Code"), and we have fulfilled otlrer
ethical responsibilities in accordance with the €dd/e believe that the audit evidence we have oddais
sufficient and appropriate to provide a basis far @pinion.

Key audit matters

Key audit matters are those matters that, in cofiegsional judgement, were of most significancaunaudit
of the financial statements of the current periitese matters were addressed in the context cduadit of
the financial statements as a whole, and in fornoagopinion thereon, and we do not provide a sdpar
opinion on these matters. For each matter belowdescription of how our audit addressed the masdter
provided in that context.

We have fulfilled the responsibilities describedtie Auditor's responsibilities for the audit of thedrcial
statementsection of our report, including in relation tee#ie matters. Accordingly, our audit included the
performance of procedures designed to respondrtassessment of the risks of material misstatewiethie
financial statements. The results of our auditpdures, including the procedures performed toesddthe
matters below, provide the basis for our audit mpiron the accompanying financial statements.



Independent auditor's report (continued)

To the unitholders of China Universal InternatioBalF Series — C-Shares CSI Consumer Staples In@iEx E
(A Sub-Fund of China Universal International ETFi€&& an umbrella unit trust established undeddies

of Hong Kong)

Key Audit Matters (continued)

Key audit matter

How our audit addressed the key audit matte

Existence and valuation of financial assets at fawalue through profit or loss

As at 31 December 2016, the financial asse
fair value through profit or loss represented
majority of the net asset value of the Sub-Fu
These financial assets were listed shares in
Shanghai Stock Exchange or the Shenz
Stock Exchange, comprising of approximate
constituent listed shares of CSI Consur
Staples Index. They were kept by one custoc
and measured at fair value. Furthermore, a
31 December 2016, no equity investment

suspended. We focused on this area becaus
financial assets at fair value through profit
loss represented the principal element of
financial statements and the significe
assumptions and judgement involved

measuring the fair value of the suspen
shares.

9dé obtained independent confirmation from

tleaistodian and counterparties of the investmentqimrt
niceld at 31 December 2016, agreeing the quantigés
tbethe accounting records. We tested the design
heperating effectiveness of controls for the valhmtbf
4Bancial instruments. In addition, we checked

nealuation of the financial assets at fair valueotiyh
liprofit or loss that are quoted in active markets
sirrdependently agreeing the valuation of financssets

eBlommberg at 31 December 2016.

or

the addition, we reviewed the financial statem
rtisclosures regarding fair value hierarchy as setiro
ithe note 11 to the financial statements.

Jed

vis third party vendor sources such as Reuters

the

h
and

the
by

or

D

D

Other information included in the Annual Report

The Manager and the Trustee of the Sub-Fund goemsible for the other information. The other mfiation
comprises the information included in the Annuah&e, other than the financial statements and aditar's

report thereon.

Our opinion on the financial statements does neécthe other information and we do not expressfany

of assurance conclusion thereon.

In connection with our audit of the financial statmts, our responsibility is to read the otherrimfation and,
in doing so, consider whether the other informattomaterially inconsistent with the financial staents or
our knowledge obtained in the audit or otherwigeeaps to be materially misstated. If, based onvibré we
have performed, we conclude that there is a mataigstatement of this other information, we arguised
to report that fact. We have nothing to reporthis regard.



Independent auditor's report (continued)

To the unitholders of China Universal InternatioBaF Series — C-Shares CSI Consumer Staples In@iEx E
(A Sub-Fund of China Universal International ETFi€&g an umbrella unit trust established undedaies

of Hong Kong)

Responsibilities of the Manager and the Trustee fothe financial statements

The Manager and the Trustee of the Sub-Fund apemsible for the preparation of the financial stzats
that give a true and fair view in accordance wikHRSs issued by the HKICPA, and for such interoaliol
as the Manager and the Trustee determine is negdesenable the preparation of financial statememnat
are free from material misstatement, whether ddeata or error.

In preparing the financial statements, the Managet the Trustee of the Sub-Fund are responsible for
assessing the Sub-Fund's ability to continue asirygoncern, disclosing, as applicable, matteeged to
going concern and using the going concern basacobunting unless the Manager and the Trusteereithe
intend to liquidate the Sub-Fund or to cease ofmerstor have no realistic alternative but to do so

In addition, the Manager and the Trustee of the-Butd are required to ensure that the financiaéstants
have been properly prepared in accordance withellegant provisions of the trust deed dated 31 RM2i3
as amended by three supplemental deeds dated 7284 (collectively, the "Trust Deed") and theerednt
disclosure provisions of Appendix E of the Codelbnit Trusts and Mutual Funds ("the SFC Code") igsue
by the Hong Kong Securities and Futures Commission.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurdyma avhether the financial statements as a whadrae
from material misstatement, whether due to fraudroor, and to issue an auditor's report that shetuour
opinion. Our report is made solely to you, as apadd for no other purpose. We do not assumensdpility
towards or accept liability to any other persontfa contents of this report.

Reasonable assurance is a high level of assurauicis,not a guarantee that an audit conducteddardance
with HKSAs will always detect a material misstaternehen it exists. Misstatements can arise fromdraer
error and are considered material if, individuallyin the aggregate, they could reasonably be ¢agdo
influence the economic decisions of users taketmerbasis of these financial statements. In additie are
required to assess whether the financial statem@ntise Sub-Fund have been properly prepared,lin al
material respects, in accordance with the relepaoisions of the Trust Deed and the relevant daale
provisions of Appendix E of the SFC Code.



Independent auditor's report (continued)

To the unitholders of China Universal InternatioBaF Series — C-Shares CSI Consumer Staples In@iEx E
(A Sub-Fund of China Universal International ETFi€&g an umbrella unit trust established undedaies

of Hong Kong)

Auditor's responsibilities for the audit of the financial statements (continued)

As part of an audit in accordance with HKSAs, wereise professional judgement and maintain prasessi
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstaterf the financial statements, whether due todra
or error, design and perform audit procedures mesipe to those risks, and obtain audit evidence tha
is sufficient and appropriate to provide a basisdiar opinion. The risk of not detecting a material
misstatement resulting from fraud is higher thandioe resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misregmetations, or the override of internal control.

* Obtain an understanding of internal control relé\tarthe audit in order to design audit procedures
that are appropriate in the circumstances, butfarothe purpose of expressing an opinion on the
effectiveness of the Sub-Fund's internal control.

» Evaluate the appropriateness of accounting poliogsd and the reasonableness of accounting
estimates and related disclosures made by the Maiaag the Trustee.

» Conclude on the appropriateness of the Managed'sn@nTrustee's use of the going concern basis of
accounting and, based on the audit evidence olotaivieether a material uncertainty exists related to
events or conditions that may cast significant daubthe Sub-Fund's ability to continue as a going
concern. If we conclude that a material uncerta@xigts, we are required to draw attention in our
auditor's report to the related disclosures in fihancial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusiarsbased on the audit evidence obtained up to the
date of our auditor's report. However, future egemtconditions may cause the Sub-Fund to cease to
continue as a going concern.

» Evaluate the overall presentation, structure anteru of the financial statements, including the
disclosures, and whether the financial statemamesent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the Manager and the Trusteardigy, among other matters, the planned scope and
timing of the audit and significant audit findings¢luding any significant deficiencies in intermaintrol that
we identify during our audit.

We also provide the Manager and the Trustee witatement that we have complied with relevant athic
requirements regarding independence, and to conuamenivith them all relationships and other matteas
may reasonably be thought to bear on our indeperedamd where applicable, related safeguards.

From the matters communicated with the Managertaed rustee, we determine those matters that were o
most significance in the audit of the financiakstaents of the current period and are thereforé&elyeaudit
matters. We describe these matters in our audiprt unless law or regulation precludes pukicldsure
about the matter or when, in extremely rare cirdamses, we determine that a matter should not be
communicated in our report because the adverseequaeaces of doing so would reasonably be expeated t
outweigh the public interest benefits of such comication.
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Independent auditor's report (continued)

To the unitholders of China Universal InternatioBaF Series — C-Shares CSI Consumer Staples In@iEx E
(A Sub-Fund of China Universal International ETFi€&g an umbrella unit trust established undedaies

of Hong Kong)

Report on matters under the relevant provisions ofthe Trust Deed and the relevant disclosure
provisions of Appendix E of the SFC Code

In our opinion, the financial statements have be®perly prepared, in all material respects, inoatgance
with the relevant provisions of the Trust Deed #mel relevant disclosure provisions of Appendix Blaf
SFC Code.

The engagement partner on the audit resultingisnitdependent auditor's report is Kwong Chun Kit.

Certified Public Accountants
Hong Kong
21 April 2017
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CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI CONSUMER STAPLES

INDEX ETF
(A Sub-Fund of China Universal International ETFi&®

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVSECOME

Year ended 31 December 2016

Notes 2016
RMB
INCOME
Dividend income 125,379
Interest income 470
Other income 21,919
147,768
EXPENSES
Management fee 5 -
Brokerage commission 5 ( 4,563)
Trustee and custodian fees 5 ( 67,089
Auditor's remuneration ( 144,811)
Index licensing fee (  75,280)
Professional fee (  72,063)
Other operating expenses ( 223,714)
( 587,520)
LOSS BEFORE INVESTMENT AND EXCHANGE
DIFFERENCES ( 439,752)
INVESTMENT AND EXCHANGE DIFFERENCES
Net change in unrealised gains or losses on fiahassets at
fair value through profit or loss 356,950
Net realised (losses)/gains on financial assd@iratalue
through profit or loss ( 784,331)
NET INVESTMENTS AND EXCHANGE (LOSSES)/GAINS ( 24,381)
(LOSS)/PROFIT BEFORE TAX ( 867,133)
Withholding tax expense 7 (  14,885)
(LOSS)/PROFIT AFTER TAX AND TOTAL
COMPREHENSIVE INCOME FOR THE YEAR ( 882,018)

12

2015
RMB

225,165
4,212

229,377

—~~

(

93,625)
17,053)
1,760)
154,809)
100,000)
141,482)

(%98

(

(

865,609)

636,232)

(/3b,725)

10,778,876

4,043,151

3,406,919

(,728)

3,382,216



CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI CONSUMER STAPLES

INDEX ETF

(A Sub-Fund of China Universal International ETFi&®

STATEMENT OF FINANCIAL POSITION

31 December 2016

ASSETS

Financial assets at fair value through profit @slo
Prepayment and other receivables

Deposit reserve-China Exchange Clearing
Amount due from the Manager

Cash and bank balances

TOTAL ASSETS

LIABILITIES

Trustee and custodian fees payable
Withholding tax provision

Other payables and accruals

TOTAL LIABILITIES

EQUITY
NET ASSETS ATTRIBUTABLE TO UNITHOLDERS

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

For and on behalf of
China Universal Asset Management (Hong Kong)
Company Limited, as the Manager

21 April 2017
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Notes

10

12

2016
RMB

7,230,822
13,604
1,334
108,147

243,961

7,597,868

10,000
174
247,688

257,862

7,340,006
600,000

12.2333

For and on behalf of
BOfidential Trustee Limited,
as the Trustee

2015
RMB

12,069,593
12,794
2,52

150,916

12,235,825

1,040
22,182
195,865

219,087

12,016,738
900,000

13.3519

21 April 2017



CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI CONSUMER STAPLES
INDEX ETF

(A Sub-Fund of China Universal International ETFi&®

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TONITHOLDERS

Year ended 31 December 2016

RMB
At 1 January 2015 49,598,605
Subscription of units 13,081,339
Redemption of units (54,045,422)
Total comprehensive income for the year 3,382,216
At 31 December 2015 and 1 January 2016 12,016,738
Redemption of units ( 3,794,714)
Total comprehensive income for the year ( ,883)

At 31 December 2016 7,340,006
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CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI CONSUMER STAPLES

INDEX ETF
(A Sub-Fund of China Universal International ETFi&®

STATEMENT OF CASH FLOWS

Year ended 31 December 2016

CASH FLOWS FROM OPERATING ACTIVITIES

(Loss)/profit before tax

Adjustments for:

Net change in unrealised (gains)/losses on finhasgets
at fair value through profit or loss

Net realised losses/(gains) on financial assdt@iratalue
through profit or loss

Purchase of financial assets at fair value thrqurgfiit or loss

Proceeds from sale of financial assets at fairevalu
through profit or loss

Decrease in deposit reserve-China Exchange Clearing

Increase in prepayment and other receivables

Increase in amount due from the Manager

Decrease in management fee payable

Increase/(decrease) in trustee and custodian taeble

Increase/(decrease) in other payables and accruals

Cash generated from operations

Tax paid
Net cash flows from operating activities

CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of units
Payments on redemption of units

Net cash flows used in financing activities

NET INCREASE/(DECREASE) IN CASH AND CASH
EQUIVALENTS
Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END OF YEAR

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
Cash and bank balances

NET CASH FROM OPERATING ACTIVITIES INCLUDES:

Dividend received
Interest received

15

Note

12

2016
RMB

( 867,133)

( 3880)

784,331

( 439,752)

(2,340,388)

6,751,778
1,188
( 810)

( ¥wy1

8,960

51,823

3,924,652

(  36,893)
3,887,759

(3,794,714)

(3m4)

93,045

,9160

243,961

243,961

125,379
470

2015
RMB

3,406,919

6,735,725

(10,778,876)
( 636,232)

(17,588,478)

58,569,050
10,135
( 553)

(  2p66
(3,492
(  53,067)

40,274,70

( 24,711)
40,249,990

13,081,339
EBLAR2)
(40,964,083)

( 714,093)
865,009

150,916

150,916

225,165
4,212



CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI CONSUMER STAPLES
INDEX ETF
(A Sub-Fund of China Universal International ETFi&®

NOTES TO FINANCIAL STATEMENTS

31 December 2016

2.1

THE TRUST

China Universal International ETF Series (the ‘$[tuis an umbrella unit trust governed by its trus
deed dated 31 May 2013 as amended by three suppigideeds dated 7 April 2014 (collectively,
the "Trust Deed") between China Universal Asset &¢@ment (Hong Kong) Company Limited (the
"Manager") and BOCI-Prudential Trustee Limited (tfieustee"). It is authorised by the Securities
and Futures Commission of Hong Kong (the "SFC"spant to Section 104(1) of the Securities and
Futures Ordinance of Hong Kong (the "SFQO").

These financial statements relate to one of theethub-funds of the Trust, C-Shares CSI Consumer
Staples Index ETF (the "Sub-Fund"). The Sub-Fundroenced trading under the stock code 83107
(RMB counter) and 03107 (HKD counter) on the HKEX1® May 2014.

The investment objective of the Sub-Fund is tovjgl® investment results that closely correspond to
the performance of the CSI Consumer Staples Intlex 'Index"). The Sub-Fund is a physical
exchange traded fund investing directly in the ulyitegg A-Shares of the Index. As at 31 December
2016, the approved Renminbi Qualified Foreign tostinal Investor ("RQFII") quota granted to the
Manager by the State Administration of Foreign Emde ("SAFE") was RMB3.1 billion
(2015: RMB3.1 billion).

BASIS OF PREPARATION

These financial statements have been preparedcordance with Hong Kong Financial Reporting
Standards ("HKFRSs") (which include all Hong Konigdncial Reporting Standards, Hong Kong
Accounting Standards ("HKASs") and Interpretatiossjed by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"), accounting principlgenerally accepted in Hong Kong and the
relevant disclosure provisions of the Trust Deextl #he relevant disclosure provisions specified in
Appendix E of the Code on Unit Trusts and Mutuahd®iof the SFC (the "SFC Code").

The financial statements have been prepared dineldristorical cost basis, except for financiakéss
classified at fair value through profit or lossttihave been measured at fair value. These financial
statements are presented in Renminbi ("RMB") ahdadlies are rounded to the nearest RMB except
where otherwise indicated.
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NOTES TO FINANCIAL STATEMENTS

31 December 2016

2.2

2.3

CHANGE IN ACCOUNTING POLICIES AND DISCLOSURES

The accounting principles adopted in the curreat are consistent with those of the prior yegreek
that the Sub-Fund has adopted the following nevsegvaccounting standard:

Amendments to HKAS 1 Disclosure Initiative
Annual Improvements to HKFRSs 2012-2014 Cycle

The nature and the impact of the amendments aided below:

Amendments to HKAS 1 -Disclosure I nitiative

Amendments to HKAS 1 include narrow-focus improeeis in respect of the presentation and

disclosure in financial statements. The amendndatgy:

0] the materiality requirements in HKAS 1;

(i) that specific line items in the statement afmprehensive income and the statement of
financial position may be disaggregated;

(i) that entities have flexibility as to the @din which they present the notes to financial
statements; and

(iv) that the share of other comprehensive incomassociates and joint ventures accounted for
using the equity method must be presented in agtgexs a single line item, and classified
between those items that will or will not be suhssgly reclassified to profit or loss.

Furthermore, the amendments clarify the requirdsnéimat apply when additional subtotals are
presented in the statement of financial positiot tae statement of profit or loss. The amendments
have had no significant impact on the Sub Fundarfcial statements.

Amendments underAnnual Improvements to HKFRSs 2012-2014 Cycle
The Sub-Fund has applied the applicable improvémoerhe first time in these financial statements.
This includes:

HKFRS 7Financial Instruments: Disclosureg€larifies that a servicing contract that includdee
can constitute continuing involvement in a finaheisset. An entity must assess the nature of the fe

and arrangement against the guidance for continawgvement in HKFRS 7 in order to assess
whether the HKFRS 7 disclosures are required.

NEW AND REVISED HKFRSs NOT YET ADOPTED

The Sub-Fund has not applied the following new @vised HKFRSs that have been issued but are
not yet effective, in these financial statements.

HKFRS 9 Financial Instruments
Amendments to HKAS 7 Disclosure Initiativé

1 Effective for annual periods beginning on or aftefanuary 2017
2 Effective for annual periods beginning on or aftelanuary 2018
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NOTES TO FINANCIAL STATEMENTS

31 December 2016

2.3 NEW AND REVISED HKFRSs NOT YET ADOPTED (contiel)

In September 2014, the HKICPA issued the finakigar of HKFRS 9, which reflects all phases of
the financial instruments project and replaces HK3®Sand all previous versions of HKFRS 9. The
standard introduces new requirements for classibiceand measurement, impairment and hedge
accounting. The Sub-Fund expects to adopt thestandard from 1 January 2018. The Sub-Fund is
currently assessing the impact of the standard agoption.

Amendments to HKAS 7 were issued in June 2016raqdire an entity to provide disclosures that
enable users of financial statements to evaluaeggs in liabilities arising from financing acties,
including both changes arising from cash flows aod-cash changes. The amendments will result
in additional disclosure to be provided in the fin&l statements. The Sub-Fund expects to adopt the
amendments from 1 January 2017.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial instruments

(i) Classification
The Sub-Fund classifies its financial assets addliiies into the categories below in accordance
with HKAS 39.

Financial instruments at fair value through profit or loss

Financial instruments designated as fair valueutpnoprofit or loss upon initial recognition:
these include equity securities and debt instrugntévat are not held for trading. These financial
instruments are designated upon initial recognitiorthe basis that they are part of a group of
financial instruments which are managed and hagie gerformance evaluated on a fair value
basis, in accordance with risk management and tmesg strategies of the Sub-Fund. This
category includes listed equity securities.

Loans and receivables

Loans and receivables are non-derivative finarasakts with fixed or determinable payments
that are not quoted in an active market. The Suidincludes in this category amounts relating
to cash and bank balances.

Financial liabilities

This category includes all financial liabilitiesh& Sub-Fund includes in this category amounts
relating to management fee payable, trustee artddiaa fees payable, and other payable and
accruals.
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NOTES TO FINANCIAL STATEMENTS

31 December 2016

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (comued)

Financial instruments (continued)

(i)

(iii)

(iv)

Recognition
The Sub-Fund recognises a financial asset or adiahliability when, and only when, it
becomes a party to the contractual provisions®frietrument.

Purchases or sales of financial assets that reqielieery of assets within the time frame
generally established by regulation or conventiothe marketplace (regular way trades) are
recognised on the trade date, i.e., the date lleaBtb-Fund commits to purchase or sell the
financial asset.

I nitial measurement

Financial assets at fair value through profit @slare recorded in the statement of financial
position at fair value. All transaction costs fack instruments are recognised directly in profit
or loss.

Loans and receivables and financial liabilitieshéstthan those classified as designated as at
fair value through profit or loss) are measurediafly at their fair value plus any directly
attributable incremental costs of acquisition sues

Subsequent measurement

After initial measurement, the Sub-Fund measuresifiial instruments which are classified as
fair value through profit or loss at fair value.bSaquent changes in the fair value of those
financial instruments are recorded in "Net chamgenirealised gains/losses on financial assets
at fair value through profit or loss". Interestsreml of such instruments are recorded separately
in "Interest income on financial assets at faiueahrough profit and loss".

Loans and receivables are carried at amortiseduso®j the effective interest method less any
allowance for impairment. Gains and losses aregrised in profit or loss when the loans and
receivables are derecognised or impaired, as wehraugh the amortisation process.

Financial liabilities, other than those classifiad at fair value through profit or loss, are
measured at amortised cost using the effectivedstenethod. Gains and losses are recognised
in profit or loss when the liabilities are derecizga, as well as through the amortisation process.

The effective interest is a method of calculatihg amortised cost of a financial asset or a
financial liability and of allocating the intereisicome or interest expense over the relevant
period. The effective interest rate is the ratet #weactly discounts estimated future cash
payments or receipts through the expected lifd@financial instrument or, when appropriate,
a shorter period to the net carrying amount offth@ncial asset or financial liability. When
calculating the effective interest rate, the Subd-estimates cash flows considering all
contractual terms of the financial instruments, dhos not consider future credit losses. The
calculation includes all fees paid or received laetvparties to the contract that are an integral
part of the effective interest rate, transactiostg@and all other premiums or discounts.
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CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI CONSUMER STAPLES
INDEX ETF
(A Sub-Fund of China Universal International ETFi&®

NOTES TO FINANCIAL STATEMENTS
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (comued)

Financial instruments (continued)
(v) Derecognition
A financial asset (or, where applicable a part éihancial asset or part of a group of similar
financial assets) is derecognised where:
* The rights to receive cash flows from the asseelepired; or
« The Sub-Fund has transferred its rights to recedsh flows from the asset or has assumed
an obligation to pay the received cash flows ihtithout material delay to a third party
under a pass through arrangement; and eitherd&uh-Fund has transferred substantially
all the risks and rewards of the asset, or (bpte-Fund has neither transferred nor retained
substantially all the risks and rewards of the ia$se has transferred control of the asset.

When the Sub-Fund has transferred its rights teiveacash flows from an asset or has entered
into a pass-through arrangement, and has neitiresférred nor retained substantially all of the
risks and rewards of the asset nor transferredaooitthe asset, the asset is recognised to the
extent of the Sub-Fund's continuing involvementhia asset. In that case, the Sub-Fund also
recognises an associated liability. The transfeais=ett and the associated liability are measured
on a basis that reflects the rights and obligatibasthe Sub-Fund has retained. The Sub-Fund
derecognises a financial liability when the obligatunder the liability is discharged, cancelled
or expired.

Fair value measurement
The Sub-Fund measures financial instruments, ssclkequities investments at fair value at each
reporting date.

Fair value is the price that would be receivedaiban asset or paid to transfer a liability incaderly
transaction between market participants at the nneasent date. The fair value measurement is based
on the presumption that the transaction to selaiget or transfer the liability takes place either

* In the principal market for the asset or liability,
* In the absence of a principal market, in the mdsaatageous market for the asset or liability the
principal or the most advantageous market mustbessible by the Sub-Fund.

The fair value of an asset or a liability is measuusing the assumptions that market participants
would use when pricing the asset or liability, asgg that market participants act in their economic
best interest.

The fair value for financial instruments tradedagtive markets at the reporting date is based @n th
guoted price, without any deduction for transactosts. Securities defined in these accountsséedli
are traded in an active market.

All assets and liabilities for which fair valuenseasured or disclosed in the financial statemeamsts a

categorised within the fair value hierarchy, ddsedias follows, based on the lowest level input tha
is significant to the fair value measurement adale:
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (comued)
Fair value measurement (continued)
Levell - Based on quoted (unadjusted) markieegp in active markets for identical assets or
liabilities
Level2 - Based on valuation techniques foratthe lowest level input that is significant te th
fair value measurement is directly or indirecthsetvable
Level 3 - Based on valuation techniques forotthe lowest level input that is significant te th

fair value measurement is unobservable

For assets and liabilities that are recognisetierfinancial statements on a recurring basis, the S
Fund determines whether transfers have occurredekeet levels in the hierarchy by reassessing
categorisation (based on the lowest level input ighaignificant to the fair value measurement as a
whole) at the end of each reporting period.

Impairment of financial assets

The Sub-Fund assesses at each reporting date wiaefimancial asset or group of financial assets
classified as loans and receivables is impairedindncial asset or a group of financial assets is
deemed to be impaired if, and only if, there i®hjective evidence of impairment as a result of one
or more events that have occurred after the inméiebgnition of the asset (an incurred "loss eyent"
and that loss event has an impact on the estinfiatie cash flows of the financial asset or theugro

of financial assets that can be reliably estimatitlence of impairment may include indicationg tha
the debtor, or a group of debtors, is experiensigagificant financial difficulty, default or delingency

in interest or principal payments, the probabitiyat they will enter bankruptcy or other financial
reorganisation and, where observable data indibatehere is a measurable decrease in the estimate
future cash flows, such as changes in arrearsavoeaic conditions that correlate with defaults. If
there is objective evidence that an impairment éxssirred, the amount of the loss is measuredeas th
difference between the asset's carrying amountlag@resent value of estimated future cash flows
(excluding future expected credit losses that lmteyet been occurred) discounted using the asset's
original effective interest rate. The carrying ambof the asset is reduced through the use of an
allowance account and the amount of the loss @gré@sed in profit or loss.

Impaired debts, together with the associated almeaare written off when there is no realistic
prospect of future recovery and all collateral basn realised or has been transferred to the Snf-Fu

If, in a subsequent period, the amount of the egchimpairment loss increases or decreases because
of an event occurring after the impairment was getged, the previously recognised impairment loss
is increased or reduced by adjusting the allowaceunt. If a previous write-off is later recovered
the recovery is credited to the profit or loss.

Interest revenue on impaired financial assetsdsgeised using the rate of interest used to discoun
the future cash flows for the purpose of measutiegmpairment loss.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (comued)

Cash and cash equivalents

For the purpose of the statement of financial pmsitcash and cash equivalents comprise cash on
hand, demand deposits, and short-term depositariksh with original maturities of three months or
less.

For the purpose of the statement of cash flowd) easl cash equivalents consist of cash and bank
balances as defined above, net of outstanding taerkirafts when applicable.

Redeemable units
Redeemable units are classified as an equity im&ing when:

(a) The redeemable units entitle the holder to a ptashare of the Sub-Fund's net assets in the event
of the Sub-Fund's liquidation;

(b) The redeemable units are in the class of instrusntivat is subordinate to all other classes of
instrument;

(c) All redeemable units in the class of instrumentat tis subordinate to all other classes of
instruments have identical feature;

(d) The redeemable units do not include any contractlaation to deliver cash or another financial
asset other than the holder's rights pyarata share of the Sub-Fund's net assets; and

(e) The total expected cash flows attributable to dweemable units over the life of the instrument
are based substantially on the profit or losscti@nge in the recognised net assets or the change
in the fair value of the recognised and unrecoghisst assets of the Sub-Fund over the life of the
instrument.

In addition to the redeemable units having all dbeve features, the Sub-Fund must have no other
financial instrument or contract that has:

(a) Total cash flows based substantially on the pafibss, the change in the recognised net assets
or the change in the fair value of the recognisetilarecognised net assets of the Sub-Fund; and
(b) The effect of substantially restricting or fixinget residual return to the redeemable unitholders.

The Sub-Fund's redeemable units meet the defindfoputtable instruments classified as equity
instruments under the revised HKAS 32 and are ifladsas equity.

The Sub-Fund continuously assesses the clasdficafi the redeemable units. If the redeemable
units cease to have all the features or meetaltdimditions set out to be classified as equity 3tb-
Fund will reclassify them as financial liabilitieend measure them at fair value at the date of
reclassification, with any differences from theypoes carrying amount recognised in equity. If the
redeemable units subsequently have all the featim@sneet the conditions to be classified as equity
the Sub-Fund will reclassify them as equity instemts and measure them at the carrying amount of
the liabilities at the date of the reclassification
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (comued)

Redeemable units (continued)
The issuance, acquisition and cancellation of nedédxe units are accounted for as financial lidb8it
transactions. Upon issuance of redeemable uhés;dnsideration received is included in equity.

Transaction costs incurred by the Sub-Fund inmggar its own equity instruments are accounted for
as a deduction from equity to the extent that thesyincremental costs directly attributable to the
equity transaction that otherwise would have be@idad.

Own equity instruments which are reacquired areidisd from equity and accounted for at amounts
equal to the consideration paid, including anyatiyeattributable incremental costs.

No gain or loss is recognised in profit or losstbe purchase, sale, issuance or cancellation of the
Sub-Fund's own equity instruments.

Dividend income

Dividend income is recognised when the Sub-Furidist to receive the payment is established.
Dividend income is presented gross of any non-re@ie withholding taxes, which are disclosed
separately in the statement of comprehensive income

Interest income and expense
Interest income and expense is recognised in profibss as it accrues, using the effective interes
method.

Net change in unrealised gains or losses on fiahaskets at fair value through profit or loss
This item includes changes in the fair value oéfioial assets and liabilities as "at fair valuetigh
profit or loss" and excludes interest and dividermbme and expenses.

Unrealised gains and losses comprise changes ifaithealue of financial instruments for the year
and from reversal of prior period's unrealised gaind losses for financial instruments which were
realised in the reporting period.

Net realised gains or losses on disposal of firermssets at fair value through profit or loss
Realised gains and losses on disposals of finamg&iuments classified as "at fair value through
profit or loss" are calculated using the weightegrage method. They represent the difference
between an instrument's average cost and disposalrg.

Foreign currency
These financial statements are presented in RMEhwit the Sub-Fund's functional and presentation

currency. Foreign currency transactions recordethbySub-Fund are initially recorded using their
respective functional currency rates prevailinghat dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies aemslated at the functional currency rates of engha
ruling at the reporting date. Differences arisingsettlement or transaction of monetary items are
recognised in profit or loss.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (coimued)

Foreign currency (continued)
Non-monetary items that are measured in termssbbhical cost in a foreign currency are translated

using the exchange rates at the dates of thelitreiiasactions. Non-monetary items measured at fair
value in a foreign currency are translated usiegetkchange rates at the date when the fair valge wa
determined.

Foreign currency transaction gains and losses rmamdial instruments classified as at fair value
through profit or loss are included in profit osfin the statement of comprehensive income as part
of the 'net gain or loss on financial assets aathilities at fair value through profit or loss'.

Functional currency

The Sub-Fund's functional currency is RMB, whickhis currency of the primary economic
environment in which it operates. The Sub-Fundfopmance is evaluated and its liquidity is
managed in RMB. Moreover, the net asset valueipierat the time of issue or redemption is
determined and units quoted on the HKEx are denateihin RMB. Therefore, RMB is considered
as the currency that most faithfully representseitenomic effects of the underlying transactions,
events and conditions. The Sub-Fund's presentetioency is also RMB.

Related parties
A party is considered to be related to the Sub-Rfind

(a) the party is a person or a close member ofpiison's family and that person
(i) has control or joint control over the Sub-Fund;
(ii) has significant influence over the Sub-Fund; or
(i) is a member of the key management personnel dsuleFund or of a parent of the Sub-
Fund;
or

(b) the party is an entity where any of the follog/iconditions applies:

(i) the entity and the Sub-Fund are members of the gaoup;

(i)  one entity is an associate or joint venture ofdtier entity (or of a parent, subsidiary or
fellow subsidiary of the other entity);

(i) the entity and the group are joint ventures ofséume third party;

(iv) one entity is a joint venture of a third entity &hd other entity is an associate of the third
entity;

(v) the entity is a post-employment benefit plan far benefit of employees of either the
Sub-Fund or an entity related to the Sub-Fund;

(vi) the entity is controlled or jointly controlled byparson identified in (a);

(vii) a person identified in (a)(i) has significant irdhce over the entity or is a member of the
key management personnel of the entity (or of ameasf the entity); and

(viii) the entity, or any member of a group of which igigpart, provides key management
personnel services to the Sub-Fund or to the pafeht Sub-Fund.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (comued)

Taxes

The Sub-Fund is exempt from all forms of taxatiorHong Kong, including income, capital gains
and withholding taxes. However, in some jurisdictip investment income and capital gains are
subject to withholding tax deducted at the sourtehe income. The Sub-Fund presents the
withholding tax separately from the gross investiriaoome in the statement of comprehensive
income. For the purpose of the statement of castsflcash inflows from investments are presented
net of withholding taxes, when applicable.

Distributions to unitholders

Distributions are at the discretion of the Sub-Furddistribution to the Sub-Fund's unitholders is
accounted for as a deduction from net assets w@ttidbe to unitholders. A proposed distribution is
recognised as a liability in the year in whichsitaipproved by the Manager. No distribution will be
paid out of the Sub-Fund's capital.

4, SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Sub-Fund's financial statesneequires management to make judgements,
estimates and assumptions that affect the repartenints recognised in the financial statements and
disclosure of contingent liabilities. However, urteety about these assumptions and estimates could
result in outcomes that could require a materiglisichent to the carrying amount of the asset or

liability affected in future periods.

Judgements
In the process of applying the Sub-Fund's accogrblicies, management has made the following

judgements, which have the most significant efi@etthe amounts recognised in the financial
statements:

Going concern

The Sub-Fund's management has made an assessrtienSoib-Fund ability to continue as a going

concern and is satisfied that the Sub-Fund has#wirces to continue in business for the foreseeab

future. Furthermore, management is not aware phaaterial uncertainties that may cast significant
doubt upon the Sub-Fund's ability to continue geiag concern. Therefore, the financial statements
continue to be prepared on the going concern basis.

Estimates and assumptions

The key assumptions concerning the future and dtbgrsources of estimation uncertainty at the
reporting date, that have a significant risk ofsiag a material adjustment to the carrying amoahts
assets and liabilities within the next financiabgeare described below. The Sub-Fund based its
assumptions and estimates on parameters availdida the financial statements were prepared.
However, existing circumstances and assumptionsitalodure developments may change due to
market changes or circumstances arising beyonddhéol of the Sub-Fund. Such changes are
reflected in the assumptions when they occur.
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4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATE&ontinued)

Estimates and assumptions (continued)

Fair value of financial instruments

When the fair values of financial assets recordethé statement of financial position cannot be
derived from active markets, their fair value iseslmined using a variety of valuation techniques th
include the use of valuation models. The inputthese models are taken from observable markets
where possible, but where this is not feasiblamegion is required in establishing fair valueseTh
estimates include considerations of liquidity armtel inputs related to items such as credit riskh(b
own and counterparty's), correlation and volatil@hanges in assumptions about these factors could
affect the reported fair value of financial instremts in the statement of financial position and the
level where the instruments are disclosed in thievédue hierarchy. The models are tested for viglid

by calibrating to prices from any observable curnerarket transactions in the same instrument
(without modification or repackaging) when availblo assess the significance of a particular input
to the entire measurement, the Sub-Fund perfornstadty analysis or stress testing techniques.

5. TRANSACTIONS WITH THE MANAGER AND ITS CONNECTEIPERSONS AND RELATED
PARTY TRANSACTIONS

The following is a summary of significant relatedrfy transactions entered into during the year
between the Sub-Fund and the Manager and theirecteh persons. Connected persons of the
Manager are those as defined in the SFC Coderaklsactions entered into during the year between
the Sub-Fund, the Manager and their connected pensere carried out in the normal course of
business and on normal commercial terms. To thedigbe Manager's knowledge, the Sub-Fund
does not have any other transactions with connguezbns except for those disclosed below:

Brokerage commission

The Sub-Fund utilises the trading services of amlg broker, CITIC Securities Co Ltd. As such, the
Sub-Fund did not enter into any transactions with r@lated broker for the year ended 31 December
2016.

Management fee
The Manager is entitled to receive a managemerftdee the Sub-Fund, at the current rate of 0.5%

(up to maximum of 2%) per annum of the net asskeievaf the Sub-Fund calculated and accrued on
each dealing day and are paid monthly in arredre.Manager is responsible for the payment of the
investment advisory fees to China Universal Assah&fjement Company Limited (the "Investment
Adviser"), out of its fees received from the Sub&uOn 30 September 2015, the Manager announced
that for the period from 1 October 2015 to 31 Ma26i 6, the Manager waived the management fee
of the Sub-Fund. On 18 March 2016, the Managerameexd that for the period from 1 April 2016 to
31 December 2016, the Manager waived the managde®enf the Sub-Fund.
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5. TRANSACTIONS WITH THE MANAGER AND ITS CONNECTEIPERSONS AND RELATED
PARTY TRANSACTIONS (continued)
Trustee and custodian fees
Trustee and custodian fees pertain to the amalnatiged by the Trustee and Bank of China (Hong

Kong) Limited (the "Custodian") and Bank of Chinaniited (the "RQFII Custodian”) as safe keeping
and custodian fees, respectively.

The Trustee is entitled to receive a trustee fiem fthe Sub-Fund which is accrued on each dealing
day and is paid monthly in arrears. The trusteésfealculated at the current rate of 0.10% peciann

of the net asset value of the Sub-Fund and sutgextmonthly minimum of RMB40,000, which is
waived for the first and second year of the inigainch of the Sub-Fund. 75% discount on monthly
minimum trustee fee is applied from 1 April 2018®June 2017. The trustee fee is inclusive of the
custodian fee to the Custodian and the RQFII Ciuestod

Under the terms of the Trust Deed, the Trustee afégr, consulting the Manager, on giving not less

than one month's notice to unitholders, increaserdle of the trustee fee payable in respect of the
Sub-Fund up to or towards the maximum rate of 1#@paum of the net asset value of the Sub-Fund
accrued daily and calculated as at each dealinguddyayable monthly in arrears.

Cash and bank balances

Bank balances are maintained with the RQFII Cuato@nd Custodian of the Sub-Fund. Bank
balances deposited with the RQFII Custodian and Gustodian at 31 December 2016 and
31 December 2015 are summarised below:

2016 2015
RMB RMB

Cash at banks 243,961 150,916

Creation and redemption of the Sub-Fund

The Manager and the Trustee entered into a paatingpagreement with participating dealers to éffec
applications for creation and redemption of the-Buhd. There is no creation and redemption of the
Sub-Fund by connected persons of the Manager #atddeparty of the Trustee and Custodian for the
year ended 31 December 2016. The creation and pgaemof the Sub-Fund by connected persons
of the Manager and related party of the TrusteeGustodian for the year ended 31 December 2015
were as follows:

2015 % of Sub-Fund's
Total total value of
aggregate the creation and

value of the redemption

Units created Units redeemed  transactions  orders during

during the year during the year RMB the year

BOCI Securities Limited - 3,600,000 50,377,680 75.02%
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5. TRANSACTIONS WITH THE MANAGER AND ITS CONNECTEPERSONS AND RELATED
PARTY TRANSACTIONS (continued)
Holdings of the Sub-Fund

On 13 July 2016, the Manager purchased 300,008 imihe RMB counter (stock code: 83107) of
the Sub-Fund through the over-the-counter mark&t%2Nil).

The holdings of the Sub-Fund by the Manager ag &i&ember 2016 were as follows:

At 31 December 2016 Units Units Units Units
outstanding purchased sold outstanding at
at 31 December during during 31 Deloer
2015 the year the year 2016

RMB counter of the
Sub-Fund - 300,000 - 300,000

Certain charges, fees and expenses borne by thagdan

Pursuant to the announcement of the Sub-Fund d&tétbvember 2016, certain ongoing charges of
the Sub-Fund are borne by the Manager at its disorevith effect from 15 November 2016 until a
future date as notified by the Manager, and thewmggcharges in respect of the Sub-Fund are capped
at 3% of the average net asset value of the Sub-Feor the year ended 31 December 2016, the
Manager borne a total sum of RMB108,147 for the-Bubd (2015: Nil).

6. SOFT COMMISSION ARRANGEMENTS

The Manager and its connected persons have reivegcany soft dollar commissions or entered into
any soft dollar arrangements in respect of the ament of the Sub-Fund for the year ended
31 December 2016 (2015: Nil).

7. INCOME TAX

Hong Kong Profits Tax

No provision for Hong Kong profits tax has been méat the Sub-Fund. The Sub-Fund is authorised
by the SFC as a collective investment scheme potsogection 104 of the SFO to offer to the retail
public in Hong Kong. It is exempted from Hong Kgmofits tax under Section 26A (1A) of the Hong
Kong Inland Revenue Ordinance.
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7. INCOME TAX (continued)

People's Republic of China ("PRC") tax

Under PRC laws and regulations, foreign investsuslf as the Sub-Fund) may be subject to a 10%
withholding tax on income (such as dividend/inteesgl capital gains) imposed on securities issued
by PRC tax resident enterprises.

Distribution tax

A 10% PRC withholding tax has been levied on din@land interest payments from PRC companies
to foreign investors. As such, the RQFII holder wass on this tax liability to the Sub-Fund in the
form of distribution tax and therefore the Sub-Fismsdubject to a distribution tax of 10%. Therads
assurance that the rate of the distribution tax mat be changed by the PRC tax authorities in the
future. The distribution tax for the year ended B&cember 2016 was RMB13,188 (2015:
RMB24,703).

Capital gains tax

In view of the "Notice on the issues of tempormxgmption from the imposition of corporate income
tax arising from gains from the transfer of equiityestment assets such as PRC domestic stocks by
Quallified Foreign Institutional Investor ("QFII"nd RQFII" ('#HAQFIFIRQFIIEE:F BB A HY

W B 1 MR T AE R TS R S SR P ISR ERERY 2 K1) Caishui [2014] No.79 (the
"Notice") issued by the Ministry of Finance of tRRC (the "MoF"), the State Administration of
Taxation of the PRC ("SAT") and the China Secwsititegulatory Commission (the "CSRC"), no
PRC withholding income tax (“WIT") provision is maan the gross realised and unrealised capital
gains derived from investments in China A-Sharesept for those gross realised capital gains
derived before 17 November 2014 from investmentShma A-Shares issued by PRC tax resident
companies which are “land rich companies” (i.eleast 50% of the PRC tax resident company’s
assets are comprised, directly or indirectly, ofmovable property situated in the PRC); and a 10%
provision for PRC WIT is made for the gross realisapital gains derived before 17 November 2014
by the Sub-Fund from investments in China A-Sh&®sged by PRC tax resident companies which
are land rich companies.

Upon the request of the Beijing Xicheng State Bareau (the “Beijing Tax Authority”), the Manager,

as the RQFII licence holder, submitted the requiisfermation and documents on behalf of the Sub-
Fund to the Beijing Tax Authority in July 2015 ipreport the WIT payable on gross realised capital
gains derived from transfer of China A-Shares iddoye land rich companies and (ii) apply for tax

treaty relief on gross realised capital gains aetifrom transfer of China A-Shares issued by non-
land rich companies under the Arrangement betweeiMainland China and the Hong Kong Special
Administrative Region for the Avoidance of Doublaxition and the Prevention of Fiscal Evasion
with respect to Taxes on Income (“Arrangement”)inigirthe period commencing on the date of
inception of the Sub-Fund and ending on 16 Nover@béd, both days inclusive. In the documents
and information submitted, the Manager has settmiamount of gains, the amount of tax liability,

the amount of tax relief or reduction and the Maragbasis for such position.
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7. INCOME TAX (continued)

People's Republic of China ("PRC") tax (continued)

Capital gains taXcontinued)

The Beijing Tax Authority completed the review thre Sub-Fund’s aforesaid tax reporting and tax
treaty relief application in February 2016. ThejiBgi Tax Authority has accepted the Sub-Fund’s tax
treaty application in the form of record-filing aaffixed an official stamp on the “Reporting Form
for Non-resident Taxpayer Claiming Tax Treaty Baéseffor the Sub-Fund. The Beijing Tax
Authority has also reviewed the calculation of Wilibility on gains (including capital gains through
the transfer of PRC securities, dividend and irs@ref the Sub-Fund since its inception date to 16
November 2014. Upon the Beijing Tax Authority’s Gomation, the Sub-Fund settled its PRC tax
liability (for the period from its inception date €6 November 2014) in respect of gross realised
capital gains derived from transfer of China A-Ssaissued by land rich companies amounting to
RMB23,879 during the year ended 31 December 2016.

8. DISTRIBUTIONS
The Manager may in its absolute discretion distebhnocome to unitholders at such time or times as
it may determine in each financial year or deteeimat no distribution shall be made in any finahci
year. The amount to be distributed to unitholdérany, will be derived from the net income of the

Sub-Fund.

The Sub-Fund did not make any distribution foryhar ended 31 December 2016 (2015:Nil)

9. THE REDEEMABLE UNITS

2016 2015
Number of units ~ Number of units
Units in issue at the beginning of the year 900,00 3,900,000
Subscription of units - 900,000
Redemption of units ( 300,000) ( 3,900,000)
Units in issue at the end of the year 600,000 (F1m,
RMB RMB
Net asset value attributable to unitholders aeti
of the year 7,340,006 12,016,738
Net asset value per unit at the end of the year .23B3 13.3519
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9. THE REDEEMABLE UNITS (continued)

The creation and redemption of units of the SubdFgan only be facilitated by or through
participating dealers. Investors other than théigpating dealers make a request to create orerede
units through a participating dealer, and if theesstor is a retail investor, such request must adem

through a stockbroker which has opened an accorimtaparticipating dealer.

The Trustee shall receive subscription proceeds the participating dealers for the creation otaini
and pay redemption proceeds for the redemptiomit$ to the relevant participating dealer in such
form and manner as prescribed by the Trust Deed.

Units are denominated in RMB and no fractions ohé shall be created or issued by the Trustee.
Units of the Sub-Fund are offered and issued &t tlealing net asset value only in aggregation of a
specified number of units (an "Application UnitWnits are redeemable only in an Application Unit
or multiple thereof at the dealing net asset valligrently, creation and redemption of units wil b
effected in cash.

A reconciliation of the net assets attributableimitholders as reported in the statement of firanci
position to the net assets attributable to unitbiddis determined for the purposes of processiiig un
subscriptions and redemptions is provided below:

2016 2015

RMB RMB
Net assets attributable to unitholders (Note) 86,869 12,409,598
Recognition of preliminary expense (Note) (46B63) (  392,860)
Net assets attributable to unitholders (per filerstatements) 7,340,006 12,016,738

Net assets per unit
At 31 December 2016 Net assets per unit (Note) r fipancial statements)
RMB RMB

Net assets attributable to
unitholders per unit 12.6448 12.2333

Net assets per unit

At 31 December 2015 Net assets per unit (Note) r fipancial statements)
RMB RMB
Net assets attributable to
unitholders per unit 13.7884 13.3519
Note:

The net assets are calculated in accordance hatlexplanatory memorandum where preliminary
expense are capitalised and to be amortised ogdirst five years of the operation of the Sub-Fund
while the net assets as reported in the auditehdial statements, the preliminary expenses are
expensed as incurred, as required under HKFRS.
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10.

11.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT R LOSS

2016 2015
RMB RMB
Financial assets designated as at fair value
through profit or loss:
Listed equity securities 7,230,822 12,669

FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value of financial assets traded in actharkets is based on quoted market prices at tise cl
of trading on the year end date. The quoted manke¢ used for financial assets held by the Sub-
Fund is the current traded price.

A financial instrument is regarded as quoted inaative market if quoted prices are readily and
regularly available from an exchange, dealer, broikelustry group, pricing service, or regulatory
agency, and those prices represent actual andarggolccurring market transactions on an arm's
length basis.

The following table shows an analysis of the Subd™s financial assets measured at fair value at
31 December 2016 and 2015:

2016 Quoted prices  Significant  Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RMB RMB RMB RMB
Financial assets at fair value
through profit or loss
Listed equity securities 7,230,822 - - 7,230,822
2015 Quoted prices  Significant  Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RMB RMB RMB RMB
Financial assets at fair value
through profit or loss
Listed equity securities 11,128,162 714,750 226,6812,069,593
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11.

FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

When fair values of listed equity securities atégorting date are based on quoted market prices o
binding dealer price quotations, without any deituctfor transaction costs, the instruments are
included within Level 1 of the hierarchy.

During the year ended 31 December 2016, there éais ransfers of investments from Level 3 to
Level 1 due to resumption of trading.

Transfers between Level 1 and Level 2

As at 31 December 2015, the Sub-Fund reclassifent fisted equity securities, amounted to
RMB714,750, under the Level 2 financial instrumehte to suspension. These listed equity securities
temporarily suspended trading as at 31 Decembés 20d resumed from suspension before the date
of authorisation of the financial statements fa& ylear ended 31 December 2015. As at 31 December
2016, these listed equity securities have beeassified to Level 1.

The transfer between Level 1 and Level 2 of thevialue hierarchy is deemed to have occurred at
the end of the reporting period.

Transfers between Level 1 and Level 3

As at 31 December 2015, the Sub-Fund reclassifieel Isted equity security, amounted to
RMB226,681, under the Level 3 financial instrumethie to suspension. The listed equity security
suspended trading as at 31 December 2015 and iNasispended from trading during the period
between the end of the reporting period (i.e. 3tdb@er 2015) and the date of authorisation of the
Sub-Fund's financial statements for the year e3dedecember 2015. As at 31 December 2016, the
listed equity security has been reclassified toeléwdue to resumption of trading in 2016.

The transfer between Level 1 and Level 3 of thevalue hierarchy is deemed to have occurred at
the end of the reporting period.

Valuation technigues

Listed equity securities traded in active markehwguoted market prices

When fair values of listed equity securities atitigorting date are based on quoted market pmces i
an active market for identical assets without adjstments, the instruments are included within
Level 1 of the hierarchy. The Sub-Fund valuesdhiegestments at last traded prices.
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11.

FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

Valuation techniques (continued)

Listed equity securities temporarily suspendedear gnd date

In the absence of a quoted price in an active mgattke Manager applied market approach in which
they have used the last traded price before thadlirtg suspension trading as there has been no
expected material gap-down. Adjustments are matfeetgaluations when necessary to recognise the
differences of timing between the date of suspenaind resumption which is within a reasonable
time and the price fluctuation when the investmeessime trading subsequent to the year end. To the
extent that the significant inputs are observable Sub-Fund categorises these investments as Level
2.

Listed equity securities suspended on year end datk has not resumed prior to the date of
authorisation of the financial statements

The fair value of suspended investments which doresume trading in a short period of time
subsequent to period end, for which there is apratesof quoted prices, the fair value was estimated
by the Manager by multiplying the estimated foréenings per share ("Forecast EPS") of the
investment by the industry average Price to EamiRatio ("P/E ratio") and then adjusting the gelu
price by a liquidity discount. Such valuation methe generally accepted in the industry. The model
incorporates unobservable data inputs, which irelinustry average P/E ratio, assumptions
regarding Forecast EPS and the liquidity discoat&.The Sub-Fund classifies the fair value ofehes
investments as Level 3.

Valuation process for Level 3 valuations

The valuation of suspended investment is perforared quarterly basis by the portfolio manager or
when the suspended investments are more thanrcéntasholds of the net asset value of the Sub-
Fund and reviewed by the senior management of tuealgler. The latest valuation is compared with
the valuations in the preceding periods. If failueachanges are more than certain thresholdsheet, t
changes are further considered by the senior mamageof the Manager. The Manager considers the
appropriateness of the valuation methods and in@nd may request that alternative valuation
methods be applied to support the valuation arifioig the chosen method. There were no changes
in valuation techniques during the year.

Quantitative information of significant unobsen&aiiputs — Level 3

Valuation Unobservable Value of
Description RMB technique input input
As at 31 December 2015
Equity securities 226,681 Price to earningsAverage industry P/E 52.68
("P/E™) multiple Forecast EPS Liquidity 0.23
discount 20%

The following table demonstrates the sensitivityrf fair value of investments as at the end of the
year to a reasonably possible change in inputs, alitother variables held constant.
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11. FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

Quantitative information of significant unobsenabiputs — Level 3 (continued)

As at 31 December 2015 Effect on the
Effect on the net assets
Changes fair value of  attributable to
in the investment unitholders
Input input RMB RMB
Equity securities Average industry P/E +5% 02,0 12,000
Average industry P/E -5% (  12,000) ( DBp
Forecast EPS +5% 12,000 12,000
Forecast EPS -5% ( 12,000) (  12,000)
Liquidity discount +10% (  30,000) ( 0,800)
Liquidity discount -10% 30,000 30,000

Level 3 reconciliation
The following table shows a reconciliation of albbwements in the fair value of financial instruments
categorised within Level 3 for the year ended 3tddeber 2016 and 2015.

Financial assets Financial assets
designated as at designated as at
fair value through  fair value through
profit or loss profit or loss
equity securities equity securities
2016 2015
RMB RMB
At 1 January 226,681 -
Transfer out of Level 3 to Level 1 (226,681) -
Transfer from Level 1 into Level 3 - 226,681
At 31 December - 226,681
Total losses for the year included in profit csdo
for assets held at the end of reporting period - (36,721)

12. CASH AND BANK BALANCES

The cash at banks held with the RQFII CustodiantaedCustodian of the Sub-Fund, was placed into
accounts bearing floating interest.
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13.

INVESTMENT LIMITATION AND PROHIBITIONS UNDER THE SFC CODE

The SFC Code requires the Sub-Fund to disclost aflthe constituent securities, if each accounts
for more than 10% of the weighting of the indexaathe end of reporting period and their respective
weightings.

The SFC Code allows the Sub-Fund to invest in tdaeat securities issued by a single issuer for
more than 10% of the Sub-Fund's net asset valuedaa that:

(a) the investment is limited to any constituent samsithat each accounts for more than 10% of the
weighting of the index; and

(b) the Sub-Fund's holding of any such constituent riteesi may not exceed their respective
weightings in the index, except where weightings exceeded as a result of changes in the
composition of the index and the excess is onlysiteonal and temporary in nature.

Constituent securities that individually accourfadmore than 10% of the net asset value of the Su
Fund and their respective weightings of CSI Consustaples Index as at 31 December 2016 and
31 December 2015 were as follows:

2016 Respective % of published % of net assekevalu
weighting in net asset (per audited
the Index (%) value financial statements)
Inner Mongolia Yili Industrial Group
Co Ltd 14.65% 13.88% 14.35%
Kweichow Moutai Co Ltd 15.88% 21.63% 22.37%
2015 Respective % of published % of net asseevalu
weighting in net asset (per audited
the Index (%) value financial statements)
Inner Mongolia Yili Industrial Group
Co Ltd 10.59% 10.41% 10.76%
Kweichow Moutai Co Ltd 9.93% 9.87% 10.19%

The percentage of the published NAV of Kweichowuto Co Ltd (“Kweichow”) was 21.63% as at

31 December 2016 and exceeded its respective vimggghin the index which was 15.88%. The
Manager and the Trustee noted this transitional tantporary difference, and have lowered the
position of Kweichow to 15.69% of published NAV 6rMarch 2017.

There were no other constituent securities thdividually accounted for more than 10% of the net
asset value of the Sub-Fund as at 31 December 2016.

36



CHINA UNIVERSAL INTERNATIONAL ETF SERIES — C-SHAREESI CONSUMER STAPLES
INDEX ETF
(A Sub-Fund of China Universal International ETFi&®

NOTES TO FINANCIAL STATEMENTS

31 December 2016

14.

FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES

Risk management

Risk is inherent in the Sub-Fund's activities, iuis managed through a process of ongoing
identification, measurement and monitoring. The &er is responsible for identifying and
controlling risks. In perspective of risk managemére Sub-Fund's objective is to create and ptotec
value for unitholders.

The Sub-Fund is exposed to market risk (which idetuequity price risk, interest rate risk and
currency risk), credit risk and counterparty riskldiquidity risk arising from the financial insments
it holds.

€))] Market risk

Market price risk is the risk that the value ofirmhcial instrument will fluctuate as a result
of changes in market variables, either caused tpifa specific to the individual instrument
or factors affecting all instruments in the market.

(i) Equity price risk
The Sub-Fund invested substantially all of its sskeA-Shares of those PRC companies
comprising the Index in substantially the same Wigs as constituted in the CSI
Consumer Staples Index. The Sub-Fund is therefgpesed to substantially the same
market price risk as the Index.

When there are changes in the constituent A-Shameprised in the Index and/or their
respective weightings within the Index, the Managdirrebalance the composition of the
relevant investment holdings or the underlying dyitabasket of A-Shares of selected
constituent companies of the Index.

The Sub-Fund's investments were concentrated ifollogving industries.

31 December 2016 Fair value % of net
RMB asset value

A-Shares holdings - By Sectors

Consumer Staples 7,230,822 98.51%
31 December 2015 Fair value % of net
RMB asset value

A-Shares holdings - By Sectors
Consumer Staples 12,069,593 100.44%
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14. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

(@)

(b)

Market risk (continued)

(i)

(ii)

(iii)

Equity price risk (continued)
Sensitivity analysis in the event of a possiblamze in the Index by 5% as estimated
by the Manager

As at 31 December 2016, if the CSI Consumer Stajpléex was to increase by 5%
with all other variables held constant, this woinickease the pre-tax profit for the year
by approximately RMB362,000 (2015: RMB603,000). n@ersely, if the CSI
Consumer Staples Index was to decrease by 5%wythikl decrease the pre-tax profit
for the year by an approximately equal amount.

Interest rate risk
Interest rate risk is the risk that the value @ihancial instrument or future cash flows
will fluctuate due to changes in market interettsa

The Manager considers that the Sub-Fund is ngesuko significant risk due to
fluctuations in the prevailing level of market irgst rate. As the Sub-Fund has no
investments in fixed income assets, the Managesiders that changes in the fair value
in the event of a change in market interest ratilsnat be material. Therefore, no
sensitivity analysis is presented.

Currency risk
Currency risk is the risk that the value of a fio@al instrument will fluctuate due to
changes in foreign exchange rates.

Approximately 100% of the Sub-Fund's sales andhmases were denominated in the
Sub-Fund's functional currency. Assets and liabdiheld by the Sub-Fund are mainly
denominated in RMB, the functional currency of 8ub-Fund. Therefore, the Manager
considers the Sub-Fund is not exposed to significarrency risk and no sensitivity
analysis is presented.

Credit and counterparty risk

Credit risk is the risk of loss to the Sub-Fundtthay arise on outstanding financial
instruments should a counterparty default on itigabons. The Sub-Fund minimises
exposure to credit risk by only dealing with creditthy counterparties.

All transactions by the Sub-Fund in securities settled/paid for upon delivery using

approved brokers. The risk of default is considengaimal, as delivery of securities is only

made once the broker has received payment. Payimenade on a purchase once the
securities have been received by the broker.
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14. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

(b)

(©)

Credit and counterparty risk (continued)

The Sub-Fund's financial assets which are poténtialibject to concentrations of
counterparty risk consist principally of bank deippand assets held with the Custodian. The
table below summarises the Sub-Fund's assets phated bank and the RQFII Custodian
and their related credit ratings from Standard &mo("S&P"):

As at 31 December 2016

Source of
RMB Credit rating credit rating
Bank
Bank of China (Hong Kong) Limited 40,308 A+ S&P
Bank of China Limited 203,653 A S&P
RQFII Custodian
Bank of China Limited 7,230,822 A S&P
As at 31 December 2015
Source of
RMB Credit rating credit rating
Bank
Bank of China (Hong Kong) Limited 66,850 A+ S&P
Bank of China Limited 84,066 A S&P
RQFII Custodian
Bank of China Limited 12,069,593 A S&P

The Sub-Fund's maximum exposure to credit riskhatend of the reporting period is the
carrying amount of total assets as shown on thematnt of financial position.

The Manager considers that none of these assetspa@ed nor past due as at 31 December
2016 (2015: nil).

Liquidity risk

Liquidity risk is defined as the risk that the SkbAd will encounter difficulty in meeting
obligations associated with financial liabilitidsat are settled by delivering cash or another
financial asset. Exposure to liquidity risk arifesause of the possibility that the Sub-Fund
could be required to pay its liabilities or redeisrunits earlier than expected. The Sub-Fund
is exposed to cash redemptions of its redeemalieama regular basis. Units are redeemable
at the holder's option based on the Sub-Fundasset value per unit at the time of redemption,
calculated in accordance with the Sub-Fund's Tesd. It is the Sub-Fund's policy that the
Manager monitors the Sub-Fund's liquidity positiona daily basis.
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14. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

(©)

Liquidity risk (continued)

The table below summarises the maturity profil&ob-Fund's financial liabilities at the end
of the reporting period based on contractual umdisted cash flows. The table also analyses
the maturity profile of the Fund's financial asqeisdiscounted where appropriate) in order
to provide a complete view of the Fund's contrdatoenmitments and liquidity.

Financial liabilities

The maturity grouping is based on the remainingoplefirom the end of the reporting period
to the contractual maturity date. When a countéygeas a choice of when the amount is paid,
the liability is allocated to the earliest periodwhich the Sub-Fund can be required to pay.

Financial assets

Analysis of equity securities at fair value througtofit or loss into maturity groupings is
based on the expected date on which these asdldie vaalised. For other assets, the analysis
into maturity groupings is based on the remainiadaal from the end of the reporting period
to the contractual maturity date or, if earliere #xpected date on which the assets will be
realised.

At 31 December 2016 Less than 1to12
1 month months Total
RMB RMB RMB
Financial assets
Financial assets at fair value through profit @slo - 7,230,822 7,230,822
Financial assets included in prepayment
and other receivables - 23 23
Deposit reserve - 1,334 1,334
Amount due from the Manager - 108,147 108,147
Cash and bank balances 243,961 - 243,961
Total financial assets 243,961 7,340,326 7,584,287
Less than 1to 12
1 month months Total
RMB RMB RMB
Financial liabilities
Trustee and custodian fees payable 10,000 - 10,000
Other payables and accruals 14,304 233,384 247,688
Total financial liabilities 24,304 233,384 257,688
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14. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

(c) Liquidity risk (continued)

At 31 December 2015 Less than 1to 12
1 month months Total
RMB RMB RMB
Financial assets
Financial assets at fair value through profit @slo - 12,069,593 12,069,593
Financial assets included in prepayment
and other receivables - 9 9
Deposit reserve - 2,522 2,522
Cash and bank balances 150,916 - 150,916
Total financial assets 150,916 12,072,124 12,24B,0
Less than 1to 12
1 month months Total
RMB RMB RMB
Financial liabilities
Trustee and custodian fees payable 1,040 - 1,040
Other payables and accruals 43,678 152,187 195,865
Total financial liabilities 44,718 152,187 196,905

Capital management

The Sub-Fund's capital is represented by its setaattributable to unitholders. The Sub-Fundesri

to invest the subscription proceeds of redeemabits in investments that meet the Sub-Fund's
investment objectives while maintaining sufficidiquidity to meet unitholder redemptions.

The Manager manages the capital of the Sub-Furatéordance with the Sub-Fund's investment
objectives and policies stated in the prospectus.

15. SEGMENT INFORMATION

The Manager makes the strategic resource alloatao behalf of the Sub-Fund and has determined
the operating segments based on the reports redietvieh are used to make strategic decisions.

The Manager considers that each sub-fund as &esopgrating segment which is investing in
securities. The objectives of the Sub-Fund areatk the performance of its respective index and
invest in substantially all the index constituewtth security weight and industry weight that are
closely aligned to the characteristics of the teatkdex.
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15. SEGMENT INFORMATION (continued)
The internal financial information used by the Mgar for the Sub-Fund's assets, liabilities and
performance is the same as that disclosed in #tensent of financial position and statement of
comprehensive income.
The Sub-Fund is domiciled in Hong Kong. All of tBeib-Fund's income is from investments in
securities which constitute its tracked index. Bub-Fund's investments are mainly domiciled in
PRC.

The Sub-Fund has no assets classified as nomrt@ssets. The Sub-Fund has portfolio that closely
correspond to the security weight and industry wedj its tracked index.

16. APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and autttbfx issue by the Manager and the Trustee on
21 April 2017.
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Financial assets at fair value through profit or I®s
Listed Securities
China (100%)

Consumer Staples

Angel Yeast Co Ltd

Anhui Gujing Distillery Co Lt

Anhui Kouzi Distillery Co Ltd

Anhui Yingjia Distillery Co Ltd

Beijing Dabeinong Technology Group Co Ltd
Beijing Shunxin Agriculture Co Ltd
Bright Dairy & Food Co Ltd

By-Health Co Ltd

Chuying Agrc-Pastoral Group Co L
Cofco Biochemical (Anhui) Co Ltd
Cofco Tunhe Co Ltd

Fujian Sunner Development Co Ltd
Gansu Yasheng Industrial Group Co Ltd
Guangdong Haid Group Co Ltd

He Bei Cheng De Lolo Co L

Henan Shuanghui Investment & Development Co Ltd

Hunan Dakang Pasture Farming Co Ltd
Inner Mongolia Yili Industrial Group Co Ltd
Jiangsu King's Luck Brewery Jsc Co Ltd
Jiangsu Yanghe Brewery Joint-Stock Co Ltd

Jonjee Hi-Tech Industrial And Commercial Hidg Cal Lt

Kweichow Moutai Co Lt

Luzhou Laojiao Co Ltd

Meihua Hidgs Group Co Ltd

Muyuan Foodstuff Co Ltd

New Hope Liuhe Co Ltd

Orient Group Inc

Qinghai Huzhu Barley Wine Co Ltd
Shandong Denghai Seeds Co

Shanghai Bailian Group Co Ltd

Shanghai Bairun Investment Hldg Group Co Ltd
Shanghai Jahwa United Co Ltd

Shanghai Maling Aquarius Co Ltd

Shanxi Xinghuacun Fen Wine Factory Co Ltd
Shenyang Toly Bread Co Ltd

Tsingtao Brewery Co L

V V Food & Beverage Co Ltd

Wuliangye Yibin Co Ltd
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Market

Holdings Value

Shares RMB
3,138 55,919
80C 36,40(
3,000 96,390
2,400 51,720

21,100 149,810
3,766 82,852

5,914 77,237
7,200 85,968
13,50( 67,77(

8,300 111,552
8,800 109,648
3,900 82,758
14,869 85,051
7,580 114,079
5,62¢ 62,95¢
89,6 202,791
15,770 55,826
59,828 1,052,972

3,700 48,544
5,998 423,459
5,324 74,962

4,911 1,641,01
6,919 228,327
16,000 104,320

4,000 93,120
20,600 165,830
13,318 95,224

1,731 33,322
3,32¢ 62,77¢

6,602 94,805

2,500 50,600

5,300 143,683
6,420 73,509

2,469 61,774

400 17,560
2,681 78,92¢
11,571 77,294

18,800 648,224

% of
NAV

0.76%
0.50%
1.31%
0.70%
2.04%
1.13%
1.05%
1.17%
0.92%
1.52%
1.49%
1.13%
1.16%
1.55%
0.86%
2.76%
0.76%
14.35%
0.66%
5.77%
1.02%
22.37Y
3.11%
1.42%
1.27%
2.26%
1.30%
0.45%
0.86%
1.29%
0.69%
1.96%
1.00%
0.84%
0.24%
1.08%
1.05%
8.83%
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Market
Holdings Value % of
Shares RMB NAV
Financial assets at fair value through profit or Iss
(continued)
Consumer Staples (continued)
Xinjiang Guannong Fruit & Antler Group Co Ltd 4,472 36,268 0.49%
Yantai Changyu Pioneer Wine Co 1,26 45,43. 0.62%
Yonghui Superstores Co Ltd 37,812 185,657 2.53%
Yuan Longping High-Tech Agriculture Co Ltd 5,400 115,722 1.58%
Zhejiang Guyuelongshan Shaoxing Wine Co Ltd 4,763 48,773 0.66%
TOTAL INVESTMENTS, AT FAIR VALUE 7,230,82: 98.51%
TOTAL INVESTMENTS, AT COST 7,176,68:
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Holdings
Asatl
January
2016
Financial assets at fair value through
profit or loss (continued)
Listed Securities
Angel Yeast Co Ltd 2,855
Anhui Gujing Distillery Co Ltd 1,200
Anhui Kouzi Distillery Co Ltd 800
Anhui Yingjia Distillery Co Ltd -
Beijing Dabeinong Technology Group
Co Ltd 23,48t
Beijing Sanyuan FoocCo Ltd 6,448
Beijing Shunxin Agriculture Co Ltd 5,666
Beijing Yanjing Brewery Co Ltd 20,09z
Bright Dairy & Food Co Ltd 8,814
By-Health Co Ltd 4,200
China Meheco Co Ltd 5,82C
China National Accord Medicines Corp
Ltd 1,753
China National Medicines Corp Ltd 4,119
Chongging Brewery Co Ltd 3,445
Chuying Agro-Pastoral Group Co Ltd 7,600
Cofco Biochemical (Anhui) Co Ltd 13,844
Cadfco TunheCo Ltd -
Foshan Haitian Flavouring & Food Co
Ltd 3,92C
Fujian Sunner Development Co Ltd 6,500
Gansu Yasheng Industrial Group Co Ltd 22,26¢
Guangdong Haid Group Co Ltd 8,580
Guangzhou Zhujiang Brewery Co Ltd 1,494
He Bei Cheng De LolCo Ltd 6,428
Henan Shuanghui Investment &
Development Co Ltd 12,78¢
Huadong Medicine Co Ltd 2,895

Hunan Dakang Pasture Farming Co Ltd  12,40C
Inner Mongolia Yili Industrial Group Co

Ltd 78,62¢
Jiangsu King's Luck Brewery Jsc Ltd 2,800
Jiangsu Yanghe Brewery Joint-Stock Co

Ltd 8,598
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Additions

1

2,50C
2,40C

Corporate
Action

2,782

Disposals

(2,500)
(400)
(300)

(10,227)
(6,448
(1,900)

(20,093)
(2,900)
(1,400)
(7,120)

(1,753
(4,119)
(3,445)
(3,100)
(5,544)

(3,920)
(2,600)
(7,400)
(2,900)
(1,494)
(2,100

(4,300)
(3,395)
(4,100)

(43,700)
(5,650)

(3,400)

Holdings
As at 31
Decembel
2016

3,13¢
800
3,00C
2,40C
21,10C
3,76¢€

5,914
7,20C

13,50
8,30C
8,80C

3,90C
14,86¢
7,58C
5,62¢€
9,68¢
15,77C

59,82¢
3,70C

5,99¢
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Holdings
As atl
January
2016
Financial assets at fair value through
profit or loss (continued)
Listed Securities (continued)
Jointown Pharmaceutical GroCo Ltd 4,698
Jonjee Hi-Tech Industrial and
Commercial Hldg Co Ltd 8,024
Kangmei Pharmaceutical Co Ltd 44,30C
Kweichow Moutai Co Ltd 5,611
Laobaixing Pharmacy Chain Jsc 1,100
Luzhou Laojiao Co Ltd 9,019
Meihua Hldgs Group Co Ltd 24,801
Muyuan FoodstufCo Ltd 2,700
New Hope Liuhe Co Ltd 20,514
Orient Group Inc 19,91¢
Qinghai Huzhu Barley Wine Co Ltd 2,531
Sanquan Food Co Ltd 4,578
Shandong Denghai Seeds Co Ltd 5,025
Shandong Realcan Pharmaceutical Co
Ltd -
Shanghai Bailian Group Co Ltd 9,902
Shanghai Bairun Investment Hldg
Group Co Ltd 3,800
Shanghai Jahwa United Co Ltd 6,978
Shanghai Maling Aquarius Co Ltd 6,720
Shanghai Pharmaceuticals HICo Ltd 16,551
Shanxi Xinghuacun Fen Wine Factory
Co Lt 3,769

Shenyang Toly Bread Co Ltd
Shenzhen Agricultural Products Co Ltd 11,32¢
Shenzhen Neptunus Bioengineering Co

Ltd 8,75C
Tsingtao BrewenCo Ltd 4,081
V V Food & Beverage Co Ltd 11,971
Wuliangye Yibin Co Ltd 27,40k
Xinjiang Guannong Fruit & Antler

Group Co Ltd 6,772
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Additions

2,40C

5,30C
1,90C
1,40C

400

3,60C
2,50C

Corporate
Action

Disposals

(4,698

(2,700)
(50,600)
(3,100)
(1,100)
(3,000)
(8,801)
(1,300
(11,514)
(6,600)
(800)
(4,578)
(1,700)

(2,400
(3,300)

(1,300)
(6,978)
(2,200)
(17,951

(1,300)
(11,3255)
(17,525

(1,400

(4,000)
(11,105)

(2,300)

Holdings
As at 31
Decembel
2016

5,324
4,911

6,91¢
16,00(C
4,00C
20,60(
13,31¢
1,731

3,32¢

6,602

2,50C
5,30C
6,42C

2,46¢
400

2,681
11,571
18,80C

4,472
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Holdings
As atl
January
2016
Financial assets at fair value through
profit or loss (continued)
Listed Securities (continued)
Yantai Changyu Pioneer WirCo Ltc 1,962
Yonghui SuperstoreCo Ltd 29,15¢€
Yuan Longping High-Tech Agriculture
Co Lt 9,076
Yunnan Hongxiang Yixintang
Pharmaceutical Co Ltd 1,400
Zhejiang Guyuelongshan Shaoxing Wine
Co Ltd 7,163
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Additions

12,90C

Corporate
Action

15,95¢

900

Disposals

(700
(20,200

(3,676)
(2,300)

(2,400)

Holdings
As at 31
Decembel
2016

1,262
37,812

5,40C

4,762
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PERFORMANCE RECORD
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1. NET ASSET VALUE
Net asset value Total net
per unit asset value
RMB RMB
As at 31 December 2016 1223 7,340,006
As at 31 December 2015 13.3519 12,016,738
As at 31 December 2014 12.7176 49,598,605
2. HIGHEST ISSUE AND LOWEST REDEMPTION PRICES PER UNIT
Highest Lowest
subscription redemption
unit price unit price
RMB RMB
For the year ended 31 December 2016 13.5238 10.8819
For the year ended 31 December 2015 19.2620 49.94
For the period from 5 May 2014 (date of inception)
to 31 December 2014 13.0156 10.0676
3. COMPARISON OF THE SCHEME PERFORMANCE AND THE ACT UAL INDEX

PERFORMANCE

The table below illustrates the comparison betwberSub-Fund's performance (Market-to-Market)

and that of the Index during the year/period:

CSI Consumer
Staples Index

During the year/period ended:

31 December 2016 0.64%
31 December 2015 26.49%
31 December 2014 22.42%

LYear of inception
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RMB counter of
the Sub-Fund

-12.52%
11.71%
16.70%

HKD counter of

the Sub-Fund

-17.10%
517%
18.38%



